
HOUSE HILI, rm. 238 

HJTRODUCCD BY FASREGA, GOODOVEH, SIVF..RTSBN, SAI,r;S, 
'ffi()HAS, HARPER, PISTORIA, VINGCR, F'EDA, PHILLIPS 

January 15, 19f:H 

January 30, 19 01 

January 31, 1901 

February 2, 1981 

February 3, 1931 

February 4, 1981 

F'ebru.ary 6, 1961 

February 7, 1981 

Harch 9, 1981 

March l 0, 1981 

narch 16, 19iH 

IN 'l'fm HOUSE 
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Industry. 
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Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second readinq, pass con
sideration. 
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reading and refarred to 
Committee on Business and 
Industry. notion adopt~d. 

Committee recommen~ bill be 
concurred in as amended. 
Ileport adopted. 
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Returned from senate with 
amendments. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concur red 1 n. A.ye s 1 3 8 1 
Noes, a. Sent to enrolling. 

Reported correctly enrolled. 
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A SILL FOR AN T E~TITLEu: "AN ACT To EX=~PT REGULATED 

LENDERS F~OM LIMITATIOhS ON THE RAT~ OF INTEREST WHICH 

~E~ULATED LE~DERS MAY CHA~GE A~D TD ~XEMPT REGULATED LENDEPS 

P J:·· \LL JSUI\Y STATUTES; AX:OND1NG SEf.TICC.:S 31-1-106, 

31-1-107o 32-Z-402, AND 32-3-601, MCAi REPEALING SECTIO~ 

3Z-1-43bo HCA; AND PROVIDING AN IMMEDIATE EFF:CTIVE DATE." 

B~ IT t::~ACTED iiY THt: LEGISLATURE OF THe STATE OF ~ONTA'~ft.: 

~_s~~ Section 1. Definition. The terrt 

"regulated lenders" as used in [section 2] means: 

(1) a bank, buildin9 ana loan association, savin~s and 

laan association, trust company, credit union, credit 

c:ssoci<~cion, development credit corpor'ltiono or b;;nk hold.·~ 

comp~ny orqaniz~d pursuant to state or federal statutory 

authority and subject to ~upervision, control, or regulation 

0y: 

(a) an agency of the state of Pontana; or 

(b) an agency 0t the federal government; 

(2) a subsidiary of an entity ~escribed in subsEction 

(l); 

(~) a ~ontana state agency or a feder3l agency t~~t is 

authorized to lend money; 
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(4) a corporation or other entity established by 

con}ress or tne state of Montana that is owned, in whole or 

in part, Dy the United States or the state of ~ontana ?.nd 

~hat is authoriz~d to lend money. 

i::t£lit-SJ;r.IL:ltl.a Section 2. f.xem;>t ion. ,\ regula ted 1 ender 

is exempt fro~ all limitations on tne rate of interest that 

it may charge and is exempt from th<· operati 001 and effect of 

all usury statutes. 

Section 3o Section 31-l-106, MCAo is amended to read: 

"31-1-106. Lesal interest. (1) except as oth0rwise 

provided by the i.Jn i fern• Com110erc i al Cod'l .QL_{.~tlilo.LJ_Jw! 

~j, unlsss there is an express con-tract ir; writing fixin9 2 

different rat= or a law or ordinance or resolution of a 

public body fixin; a 1iffarent rate o~ it5 obli]ations, 

int~rest is ~ayoble on all moneys at the rate of E~ 2 y~or 

aft8r they oacome due on: 

(a) any instrument of writing, except ~ jude >nt; 

(b) an account stated; 

(c) moneys lent or due on any settlement of accounts 

frow the date on which t~e balance is ascertainec; ~nJ 

[d) moneys receiveo for the use of anoth~r a no 

detdi~ed from him. 

( 2) In the con;putation of intfr~st ~or ~ o~riod of 

less thar1 l yaar, 3~5 d3ys constitute 3 y~3r.'1 

Secticn 4. \ect~an 31-l-1G7, ~CA, is 2men~e~ to r~1~: 
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"31-1-107. Intarest rate allow~d by 3qrea~ent. [l) ~n 

amounts up to $150,ooc, ~3rties ~zy lL·ree i~ ~ritinc fur ~~e 

pay~ent of dny r3t~ of intarest not J1or~ t~1~n l~~ ~er annuffi 

or ~1or~ thdn 4 percentage ~oints in 9xcess of th~ c:iscount 

-ate on 90-day ca~mercial paper in eff2ct 

r.:~~ ~rve !:lank in th~ ninth feder3l 

wnichev~r is greater, and such intar~st 

according to the terms of the agreem?nt• 

-,t U:e ~~ :'21""21 

reservs ~istrict, 

shall ue •~ 11 o·.;eo 

(2) On amounts exceeding £1~0,~00 and up to $300,000, 

~arties may agree in writing for the pay~ent of any rate of 

interest not more than 10% oer ~nnum or more th~n 5 

percentage ~oints in excess of tne ~isc~unt rata on 90-day 

commercial paper in effect ~t the fe(Jer~l reserve D2nk in 

the ninth fed2ral reserve district, ~hichav~r is _}reat~rr 

and such interest shall be a11ow3d accorjiny to the terms of 

the 'greement• 

(3) On amounts exceeding S30U,OOJ, p3rties ~ay a1ree 

in writing to the payment of any rate of interest, without 

1imitation9 and such interest shall be dllo~ed acc~rding to 

the terms of the agreement• 

~-Ibe_p~i~~_ai_tni~~~uo-_aQ __ ug~-~~--~g 

L.~~l~D-~.L~~fiD..e£1--ia_L~~iWLlJ.a" 

Section 5o Section 32-2-402, MCA• is >~~nd~c t~ r~01: 

"32-2-402. Limit on interest and p£nalties. (l) ~n~ 

eeme~n~--~e~e+--ef--the--eme~n~~-pe~e-te-~n-~55ee~~~~en-fo~ 
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+~~~r~~~T-eommT~~+ony-~e"H~y--d+~e~ttn~y--c~O--o~"~r--~+~f~~~ 

ehe~,e~y-+~~~-e-pro~~r-oed~e~~en-for-e++-d~v~dendey-r~fa~~~T 

ene--eo~n--er~d~t~--of-e++-k~nd~y-~ne++-net-ereete-en-eetee+ 

n~t-eo~t-~o-tn~-eerrower-~n-~~ee~~--ef--tne--~e~~~tt~--+~wfe+ 

eentroet--rete--ef--~nt~r~~t--~n--tn~~--~tetew--+n~ere~~-net 

e~ee~tt~n~-tne-me~~ma~--+ewfat--eontrnet--r~~~--~ey--et~e--~e 

eher~ed--on--an~e~d--~n~ere~~y--pr~ne~~e+-~e7·~n~~y-er-•ethT 

frem-the-t+m~-~ho~e-+ntere~~-reyment~-ere-~aew lPtPr?st not 

exceeding the lawful contract rate may o+~o be char;Pd enG 

coll~cted on delinquent stock p~yfficnts whan chose unp•id 

payments are credited with dividends. The interest sh~ll in 

no event be at a rate exceeding the rate percent of th? 

~ividend declared on the sam~ unpaid stocK pzyffiEnts. 

(2) An association •ay not cnarge or collect fro~ 

stockholder, member, or borrower any fines, ~re~iuws, or 

p2nalties of any kind; except th2t a late ?ayment penalty 

not tc sxceed 55 may ~e ct1arqa~ for payg1ents ~ur2 th~n 1~ 

days late. 

(3) An officer, agent, or employee of an associ~tion 

collecting cr attempting to collect a penJlty, fine, or 

premium of any kind, except the late payment penalty, or 

interest at a rate higher th3n provided in the note or other 

evid~nce of debt or in this chaFter is ~uilty cf : 

ooi~demeanor." 

Section 6. Section 32-3-601, ~CA, is an12n~ed t~ r~~,;: 

-4-
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1 "32-3-601. lo~ns purposes, terms, and interest 

2 rc.te. A credit union n:c.y 1 oan to membr,rs for sue., "'"rpos" 

3 ~nd uJo~ such security and ter~s 25 the credit committe~, 

4 credit manager, or loan officer approves ~~--~e~e~--of 

5 ~nte~e~~--no~--e~eeee+~9--t-tt~•--~e~--~on~h--en--~he-~n~e+~ 

o montnTy-beTo~ee~." 

7 Section 1. K~pealer. Section 32-1-436, :KA' is 

a repealed. 

9 5ection £. Effective d~te. This act is effective on 

10 ?dSS#i~~ and app~ov~l. 

-End-

fiB ;)!Jg 
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Approved by Committee 
on Business and Industry 

A SILL FOR AN TO EXEMPT REGULATED 

LENDERS FROM LIMITATIONS ON THE RATE OF INTEREST WHICH 

R::'GULATi:O LeWE~S ~/>.Y CHA"'~[ .UO TC ~X;C~PT REGULATeD LENL'Ef!S 

F.~u:' All USURY STATUTES; A."'ENDING SECTIONS 31-1-106, 

31-1-107, 32-2-402t A~D 32-3-601, MCAi ~EPEALING SECTIO~ 

32-1-436, MCA; AND PROVIDING A~ IMMEDIATE EFFECTIVE DATE.• 

B~ IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

N;:w SECili/.lia Stction 1. Definition. The te~m 

·~egulated lende~s" as used in [section 2] means: 

(1) a bank, buildin-~ and loan association, savin~s and 

loan association, t~ust company, credit union, c~edit 

3Ssociation, development credit corpo~ationt o~ bank holdinq 

company o~ganized pursuant to state o~ fede~al statuto~y 

authority and subject to supervision, cont~ol, o~ ~egulation 

by: 

(a) an agency of the state of ~ontana; or 

(b) an agency of the fede~al government; 

(2) a subsidia~y of an entity described in subsection 

(l)i 

(3) a ~ontana state agency o~ a federal agency that is 

autho~ized to lend money; 
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(4) a corporation o~ othe~ entity established by 

congress or the state of Montana that is ownedy in whole o~ 

in part. by the United States or the state of Montana and 

that is autho~ized to lend money. 

NEW SECIIOlia Section 2. Exemption• A ~egulated lende~ 

is exempt fro~ 211 limitations vn toe rate of inte~est that 

it may cha~ge and is exempt from the operation and effect of 

all usury statutes. 

Section 3. Section 31-1-lObt MCA• is amended to ~ead: 

•31-1-106. Legal interest. (1) Except as othe~wi se 

provided by the Uo i fo~m Comme~c i al Code or [ sect.I.Qns 1 and 

ZJ• unless there is an exp~ess contract in writing fixing a 

diffe~ent ~ate or a law or ordinance or resolution of a 

public body fixing a diffe~ent rate on its obligations• 

interest is payable on all moneys at the ~ate of 6~ a yea~ 

after they become due on: 

(a) any inst~ument of writing, except a judgment; 

(b) an account stated; 

{c) moneys lent o~ due on any settlement of accounts 

from the date on which the balance is ascertained; and 

(d) moneys ~eceived fo~ the use of anothe~ and 

detained f~om him. 

(2) In the computation of interest fo~ a pa~iod of 

less than 1 yea~, 365 days constitute a yea~·" 

Section 4. Section 31-1-107, MCA9 is amendeG to ~ead: 

-2-
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n31-1-107. IntGrest rate allowed by agreement. (1) On 

amounts up to $150 9 000 9 parties may .~qree in writing for the 

payment of any rate of interest not mora t!1an 10% per annum 

or more than 4 percentage points in excess of the d i :>count 

rate on 90-day commercial paper in effect 3t the fe~eral 

reserve bank in the ninth feder3l reserve district, 

whichever is greater, and such interest shall be alloweo 

according to the terms of the agreement. 

(2) On amounils e~tceedf.ng $150 .• 000 and up to $300 .. 000.,. 

parties may agree in writing for the payment of any rate of 

interest not more than 10% oer annum or more th~n 5 

percentage point5 i·n excess of the discount rate on 90-day 

commercial paper in effect at the federal reserve bank in 

the ninth federal reserve districto whichever is ]reater, 

and such interest shall be allowad according to the terms of 

the agreement. 

(3) On amounts exceeding S300o000t parties a.ay agree 

in writing to the payment of any rate of interest, ~ithout 

limitation, and such interest shall be allowed according to 

the: tel!'tlls of th& agc-eement. 

~ The prqyjsjons of tbjs sectj~ not appl¥ to 

reguJatgd lenders as deflDed iD [section 1J•" 

Section 5. Section 32-2-402, HCAo is amended to read: 

•32-2-402. limit on interest and penalties. (1) The 

eem&+fte6--~~ef--o~--~he--emeun~~-pe+d-ee-en-ft5~ee~~+en-~er 
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+~ere~~y-eemm+ss+eny-ecnasy--d+secan~y--ene--c~her--~+m++er 

eherge~y-fess-e-prcper-dedae~+cn-fcr-cff-d+v+dendsy-re~andsy 

end--eesh--ered+~~--e~-e++-k+ndsy-~hcff-nc~-erecte-en-ce~acf 

ne~-ecs~-~c-~he-bcrrewer-+n-exeess--c~--~he--mex+m~--+ewfa+ 

ecn~ree~--re~e--c~--+n~eres~--+n--~h+s--s~e~e•--Tn~eres~-nc~ 

exeeed+ng-~he-mcx+m~--fewfa+--eon~rcet--rc+~--m~--cfsc--~e 

ehc~ed--en--anpefd--+~eres~y--prfne+pe+-peymen~sy-cr-bcthy 

~rem-~he-~me-~hese-+n~rest-pcym~-ere-daew Int~rest not 

ex·c~ed·ing the 1 awful contract rate may tH-ee be charq<'d and 

coll.ected on del i nquent stock pc.yllients wh.en ·tho so. unpc. i d 

payments are credited with dividends. The interest shall in 

no event be at a rate exceeding the rate percent of th,? 

dtvidend declared on the same unpaid stock payments. 

(2) An association may no~ charge or collect fro~ ~ 

stockholder, member, or borrower any finest ~remiums, or 

penalties of any kind; except that a late payment penalty 

not to exceed $5 may be chargeu for payments more than 15 

aays late. 

(3) An officero agent, or employee of an association 

collecting or attempting to collect a penalty, fine, or 

pre~ium of any kind, except the late payment penalty. or 

interest at a rate higher than provided in the note or other 

evidence of debt or in this chapter is 9uilty of = 
mi sdemeanor.• 

Section 6. Section 32-3-601, MCAo is amendeo to read: 

-4-



LC 0571/01 

1 "32-3-601. Loans ~urposeso terms, and interest 

2 rate. A credit union may loan to members for such purpose 

3 and U?~n such security and terms as the credit committee, 

4 credit manager, or loan officer approves e~-Pe~es--e~ 

5 fnteres~--ne~--exeeeefng--+-+t~•--per--~enth--en--~he-~n~ef~ 

o men~~~y-be+ene~s." 

7 Section 1. Repealer. Section 32-1-436, MCA• is 

3 repeal edo 

9 Section s. Effective d~te. This ~ct is effective on 

10 ?assage and approval. 

-End-

"--, 
~-

·~. \,._ _ _._ 
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A SILL FOR AN T E~TITLEO: "AN ACT TO EXEXPT REGULATED 

LENDERS FROM LIMITATIO~S ON THE RATE OF INTEREST WHICH 

RFGULAT~D LENDERS MAY CHA~G( A~D TO EXEMPT REGULAT~D LENDEPS 

fKJ~ All USURY STATUTES; AMENDING SECTIONS 31-l-106t 

31-l-107 0 32-2-402, AND 32-3-601, MCAi REPEALING SECTION 

32-1-436, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

B~ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Definition. The term 

"regulated lenders" as used in [section 2] means: 

(1) a bank, buildin9 and loan association, savin~s and 

loan association, trust company, credit union, credit 

association, development credit corporation, or bank holding 

comp~ny organized pursuant to state or federal statutory 

authority and subject to supervision, control, or regulation 

by: 

(a) an agency of the state of ~ontana; or 

(b) an agency of the federal government; 

(2) a subsidiary of an entity described in subsection 

!1 I; 

(3) a Montana state agency or a federal agency that is 

authorized to lend money; 
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(4) a corporation or other entity established by 

congress or the state of Montana that is owned, in whole or 

in parto by the United States or the state of Montana and 

that is authorized to lend money. 

~-~IlOUa Section 2. Exemption. A regulated lender 

is exempt from ell limitations on tne rate of interest that 

it may charge and is exempt from the operation and effect of 

all usury statutes. 

Section 3. Section 31-1-106, MCA, is amended to read: 

"31-1-106. Legal interest. (1) Except as otherwise 

provided by the Uniform Commercial Code ~~~~ 1 and 

Zl• unless there is an express contract in writing fixing a 

different rate or a law or ordinance or resolution of a 

public body fixing a different rate on its obligations, 

interest is payable on all moneys at the rate of 6% a year 

after they become due on: 

(a) any instrument of writing, except a judgment; 

(b) an account stated; 

(c) moneys lent or due on any settlement of accounts 

from the date on which the balance is ascertained; and 

{d) moneys received for the use of another and 

detained from him. 

(2) In the computation of interest for a period of 

less than 1 year, 365 days constitute a year." 

Section 4. Section 31-1-107, MCA, is amended to read: 

T H I R D R E A D I N G 
-2-
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0 31-1-107. Interest rate allowed by agreement• (1) On 

amounts up to $150tOOO, parties may dqree in writing for the 

payment of any rate of interest not more than 10% per annum 

or more than 4 percentage points in excess of the discount 

rate on 90-day commercial paper in effect at the federal 

reserve bank in the ninth federal reserve district, 

whichever is greater, and such interest shall be allowed 

according to the terms of the agreement. 

(2) on amounts exceeding 5150,000 and up to S30o,ooo, 

parties may agree in writing for the payment of any rate of 

interest not more than 10% per annum or more than 5 

percentage points in excess of the discount rate on 90-day 

commercial paper In effect at the federal reserve bank in 

the ninth federal reserve district, whichever is greater, 

and such interest shall be allowed according to the terms of 

the agreement. 

(3) On amounts exceeding S3oo,ooo, parties may agree 

in writing to the payment of any rate of interest, without 

limitation, and such interest shall be allowed according to 

the terms of the agreement. 

1%) Tbe prqyjsiQDS of this S§Ctjop gq pgt apply tp 

regulatep lenders as defjned io [section lJ•" 

Section 5. Section 32-2-402t MCA, is amended to read: 

•32-2-402. limit on interest and penalties. (1) fhe 

eo.B~~--~8+--o~--~--e~~-ps+e~e-en-&e~ee+e~+en-~&r 

-3-
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+ft~e~e~~y-eemm+s~+eny-eenH~y--d+seeanty--eftd--e~he~--s+m++s~ 

ehergesy-te~s-e-~e~er-d~e~+en-~ep-ett-d+Y+deftesy-refHndsT 

end--eesh--ePed~--e~-ett-k+ndsy-shet+-n~-ereete-eft-ee~~et 

ne~-ees~-~c-the-ber~weP-+n-exe~~--c~--~he--m~x+mHm--+ewftt+ 

een~ree~-re~--&f--+~res~--+n--~h+s--stc~.--~n~st-nct 

exeeed+n~-~he-mex+m~-tew~~+--een~e~--r~t@--mey--e+se--ee 

ehergeft--en--~npe+d--+n~eresty--pr+ne+~et-~eymen~sy-er-b~hY 

~rcm-~~ae-~hoae-+n~est-peyme~s-cre-dDe• Inte~est not 

exceeding the lawful contract rate may etse be charged and 

collected on delinquent stock pay•~nts when those unpaid 

payments a~e credited with dividends. The interest shall in 

no event be at a rate exceeding the rate percent of the 

dividend declared on the same unpaid stock p2yments. 

{2) An association may not cha~ge o~ collect from a 

stockho.lder, FDembe~, or bo~rower any fines, ;>rEmiuJts• or 

penalties of any kind; except that a late payment penalty 

not to exceed $5 may be cha~ged for payments more than 15 

aays late. 

(3) An officer, agent, o~ employee of an association 

collecting o~ attempting to collect a penalty, fine, o~ 

premium of any kind, except the late payment penalty, or 

interest at a rate hlghe~ than p~ovidea in the note or other 

evidence of debt or in this chapter is guilty of a 

misde111eanor.• 

Section 6• Section 32-3-601, ~CAt is amended to read: 

-~-
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1 "32-3-601. Loans purposes, terms, and interest 

2 rate. A credit union may loan to members £or such purpose 

3 and upon such security and terms as the credit committee, 

4 credit manager, or loan officer approves e~-re~e~--of 

5 +n~ere~~--n~--e~ee~+n9--~-~f~~--~er--~on~h--en--the-~npe+d 

o month~y-be~enee~.n 

7 Section 7. Repealer. Section 32-1-436, MCAt is 

a repealed. 

9 Section s. Effective date. This act is effective on 

10 passage and approval. 

-End-
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HOUSE Bill NO. 238 

INTRODUCED BY FABREGA, GOODOVER, SIVERTSEN, SAlES, 

THOMAS, HARPER, PISTORIAo VINGERo FEOAo PHilLIPS 

A Bill FOR AN ACT ENTITlED: •AN ACT TO EXEMPT REGUlATED 

lENDERS FROM liMITATIONS ON THE RATE OF INTEREST WHICH 

REGULATED lENDERS HAY CHARGE AND TO EXEMPT REGULATED LENDERS 

FROM All USURY STATUTES; AHENOJNG SECTIONS 31-1-lObo 

31-1-107, 32-2-402t AND 32-3-bOlt MCA; REPEA~NG SUSPENDING 

THE_Q~ERATION_Qf SECTION 32-l-436o MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE ~Q_!ER~!TION DATE.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

~~~ SECTIO~~ S@ction 1. Definition. The te~~ 

·~egulated lende~s· as used in (section 2] Reans: 

(1) a banko building and loan association, savings and 

loan association, t~ust company, credit union, c~edit 

association, development c~edit co~porationo o~ bank holding 

company o~ganized pu~suant to state o~ fede~al statutory 

authority and subject to supe~vision, control, or regulation 

by: 

(1); 

(at an agency of the state of Montana; or 

(b) an agency of the federal gove~nMent> 

(2) a suosidiary of an entity described an subsection 
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(3) a Montana state agency or a federal agency that is 

authorized to lend •oney; 

(.,) a corporation or other entity established by 

congress or the state of Montana that is ownedo in whole or 

in partt by the United States or the state of Montana and 

that is authorized to lend money. 

NE~ SEC!!Q~~ Section 2. Exemption. A regulated lender 

is exe~t fro~ all limitations on the rate of interest that 

it may charge and is exe•pt from the operation and effect of 

all usury statutes. 

Section 3. Section 31-1-106o HCAo is a~nded to read: 

•31-1-106. Legal interest. (1) Except as otherwise 

provided by the Uniform Coa.ercial Code or [sections 1 and 

1J• unless there is an express contract in writing fixing a 

different rate or a law or ordinance or resolution of a 

pub1ic body fixing a different rate on its obligations. 

interest is payable on all .oneys at the rate of ~a year 

after they become due on: 

(a) any instrument of writing, except a JUdg~nt; 

(b) an account stated; 

(c) .oneys lent or due on any settleaent of accounts 

from the date on which the balance is asce~tained; and 

(d) moneys received for the use of another and 

detained from him. 

(2) In the computation of interest for a period of 

-2- HB 238 
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HB 0238/02 

less than 1 year• 365 days constitute a year.• 

Section~. Section 31-l-107t HCA• is aMended to read: 

"31-1-107. Interest rate allowed by agree•ent. (1) On 

a~unts up to S150oOOO. pa,ties •ay agree in writing for the 

pay•ent of any rate of interest not aore than 10' per annu. 

or more than 4 percentage points in excess of the discount 

rate on 90-day comMercial paper in effect at the federal 

reserve bank in the ninth federal reserve district• 

whichever is greater. and such interest shall be allowed 

according to the ter•s of the agree-ent. 

(2} On a-aunts exceeding 1150.000 and up to S300t000o 

parties aay agree in writing for the payaent of any rate of 

interest not aore than lOl per annua or •ore than 5 

percentage points in excess of the discount· rate on 90-day 

co .. ercial paper in effect at the federal reserve bank in 

the ninth federal reserve district• whichever is greater 9 

and such interest shall be allowed according to the teras of 

the agree~~ent. 

(3) On amounts exceeding S300o000t parties aay agree 

in writing to the pay-ant of any rate of interest. without 

limitation, and such interest shall be allowed according to 

the terms of the agreeaent. 

1~-..!.!:!~_Rrovisions of this ~on do not aRP!..l-.!2 

~lated le~de~s as defined in [sec~~· 

Section 5. Section 32-2-~02, MCA, is amended to read: 

-3- HB 238 
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HB 0238/02 

*32-2-~02. Limit on interest and penalties. (1) ~~ 

e&abt~-~e~a~-ef-~he-emObft~~-pe~-~--eft--a~~o~e~t~--for 

t~ere~~~--c~~~efty--ben~~T--d+see~~y--aftd-e~her-~mt~or 

e~r,e~y-~e~~-e-preper-dedue~ten-for-e++-dtvideft~y-refuftd~~ 

eftd-ea~ft-ered~~-of-e~-kfftd~y-~~+-ftO~--ereete--aft--ec~u&+ 

ft~--eo~~--~o--~he--berrower-tft-ewee~~ef-~he-.e•tmu.-+aw~~+ 

een~ree~-re~e--of--fft~er~--tft--thf~--~~~e~--~ft~e~~~--~ 

e•eeedtftg--~he---a•+~-fowf~--eeft~rec~--re~e--.ay-e+~e-be 

Cftdrged-e~-aftpe+d-tft~ere~~y--prfftefpe~--pey.a~~~--~--bot~ 

+~.--~he-~t.a-~h~-fft~e~e$~-peymeftt~-e~e-da~ Interest not 

exceeding the la-ful contract rate may a+~ be charged and 

collected on delinquent stock payments when those unpaid 

payments are credited with dividends. 

no event be at a rate exceeding the 

The interest shall in 

rate percent of the 

dividend declared on the same unpaid stock payments. 

(2• An association may not charge or collect from a 

stockholder. aembero or borrower any fineso pre•iumso or 

penalties of any kind; except that a late payaent penalty 

not to exceed i5 may be charged for payMents acre than 15 

days 1 ate. 

(3J An officer, agento or employee of an association 

collect i nq or atte111pt ing to collect a pen at ty • fine • or 

premium of any kindo except the late pay111ent penaltyo or 

interest at a rate higher than provided in the note or other 

evidence of debt or in this chapter is guilty of a 

-~- HB 238 
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mi sdelftlleanor .• 
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3 

Section 6. Section 32-3-60lo HCAo is aEnded to read: 

•32-3-601. Loans purposes. ter.so and interest 

~ rate. A credit union •av loan to members for such purpose 

S and upon such security and ter•s as the credit committee, 

6 credit manager, or loan officer approves et--~d~--o* 

1 +"~@~e~~-~--e•eeed+ftg--~-~1~--~~--Meft~--Gft--the--Hftp&+d 

8 ~~hly-bel&fteeS•" 

9 Section 7. Re~+e~. Seet+eft---3~-%-•;&T---M& .. ---~ 

10 ~!!f>e&l@d...- 2YSPE_!:lSIO~_!!it_Q~ TIO_!:l____Qt_SEC Tl0~2-l-436o 

11 MC A.!._!.L~iJ~PEN!;!ED F!!OM_ THE_EFFHTIYE OATE_QL!.!:!'~_ACT iJNTIL 

1 2 _:!Ul !_1.!__ 198 l ~ 

ll Section a. Effective date -- TERMINATION. This act is 

14 effective on passage and approval ~NO_!ERMINATE~_Q~JU~~ 

1, !981· 

-End-
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March 9, 1981 

SENATE STANDING COMMITTEE REPORT 
(Business and Industry) 

That House Bill No. 238 be amended as follows: 

1. Title, line 9. 
Following: "DATE" 
Insert: "AND TERMINATION DATE" 

2. Page 5, line 9. 
Following: "date" 
Insert: " -- termination" 

3. Page 5, line 10. 
Following: "approval" 
Insert: "and terminates on July 1, 1983" 



SENATE STANDING COMMITTEE REPORT 
(Business and Industry) 

That House Bill No. 238 be amended as follows: 

1. Title, line 8 
Following: "MCA;" 
Strike: "REPEALING" 
Insert: "SUSPENDING THE OPERATION OF" 

2. Page 5, lines 7 and B. 
Following: "Section 7." 
Strike: remainder of lines 7 and 8. 

March 16, 1981 

Insert: "Suspension. The operation of section 32-1-436, MCA, is 
suspended from the effective date of this act until July 1, 1983." 


