House Bill 234
In The House

January 14, 1981 Introduced and referred
to Committee on Taxation.

April 23, 1981 Died In Committee.
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_HQMSE piLL Now A3 Y

INTRODUCED BY M‘gm{%ﬂ@%w{

A BILL FOR AN ACT ENTITLED: ™AN ACT TO ESTABLISH A FEE 1IN
LIEU OF TAX FOR AUTOMOBILES AND LIGHT TRUCKS BASED ON ENGINE
SIZE AND AGE OF THE VEHICL=; DIRECTING COUNTY TREASURERS 10
CREATE A SYSTEM OF REREC .STRATIDN BY MAIL3 RAISING THE
REGISTRATION FEE; PROVIDING FOR ONE REGISTRATION DECALj; AND
AMENDING SECTIONS 10-2-301y 15~6-13%9¢ 15-6-140s 15-6—-201s
15-8-201¢ 15-8-202, 15-24-301, 15-30-1214 15-31-114%,
15-50-20Ty 61~3-303¢ 61-3-321y 61-3-3224 61-3-332y 61-3-335,
61-3-3424 61-3-501y 61-3-503y 61-3-5044 61-3-509y 61-3-521,

61-2-701y AND 6£1-10-233¢ MCA."

WHEREASs the tegislature recognizes that there is a
vast disparity between the counties of the state in the
amount of property tax levied on motor vehiclesy which leads
to licensing in counties in which a lower tax rate exists by
vehicle owners not residing in that county; and

WHEREASe County Assessors spend a greater amount of
time assessing wmoter vehicles than any other type of
property, which creates a burden on county government; and

WHEPEASe the current tax system penalizes the wuse of
ensrgy~saving vehiclesy which pay higher taxes as their

value increases and encourages the use of fuel-consuming
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vehicliess which pay Tower taxes as their value decreases;
and

WHEREASs a burden is placed on taxpayers by requiring
them to stand in lines for the purpose of registering thelr
vehiclese.

THEREFGREy it is the intent of this bill to:

{1) remove the disparity in <the tax charged among
countiess;

{2} reduce the time burdens on County ASSessOrsSs
making the administration of property taxes easier for

countiess;

(3} encourage the use of fuel-efficient auvtomobiles;
{2} make registration procedures easier for owners of
motor wvehicles; and

{5} reduce the costs of the registration procedure.

BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 10-2-301le NCAy is amended to read:
"10-2-301s Free license plates to disabled veterans.

Any person who is a wveteran of the armed service of the

United States and 100% disabled because of an injury which

has been determined by the veterans administration to be

service connected and who is a citizen and resident of the
state of Montana and who is the owner of a passenger

automobile or of a truck up to and including three—-quarter

-2- INTRODUCED BILL
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ton GV¥K-rated capacity shall be provided with free license
plates upen-payment—of-persenal-property-tax-equai—to—iN-~of
thg-—texab}e--va}ue for such automobile or truck =nd upon
proof of 100% service-connected disability.™

Section 2. Section 15-6-139y MCAy is amended to read:

#]15~6-139. Class nine property -- description --
taxable percentagee {1) Class nine property includes:

{2) eutemobilesy busesy and trucks weighing-i—-if2-tons
or-tess wiih 8 GVW-rated capacity of more than ihree-quarter
ton _ond_egual to or less than 1 1/2 fons;

b) stocky—cahp+ngv-eﬂd—trave{ trailterss;

fet-——truck-campers-and-toppers—weighing-more——than—-308
poandsy—except—those-inetuded-in—choss-Fivef

tdf-—-motor-—homes——except—-those-included-in-cloass-fivep

fefc) furniturey Ffixturesy and equipments except that
specifically included in another classy used in commercial
establishments as defined in this sectioni

+f¥{d) x-ray and medical and dental eguipment; and

+9¥{e) citizens® band radios and mobile telephonese

{2) *Commercial establishment® includes any hotel;
motel; office; petroleum marketing station; or services
wholesales retaile or food-handling businesse

(3) Class nine property is taxed at 13% of its market
values™

Section 3« Section 15-6-140y MCAy is amended to read:
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#15-6—-140. Class ten property -— description --
taxable percentages {1) Class ten property includes:

{a) radio and television broadcasting and transaitting
equipment;

{b} cable television systems;

{c)} centrally assessed utility allocations after
deductions of locally assessed propertiess except as
provided in:

{i) class five for cooperative rural electrical and
cooperative rural telephone associations; and

(ii) class seven for rural telephone and electrical
organizations;

{d} coal and ore haulers;

{e) trucks wedghing with_ a GVW-rated capacity of more
than 1 /2 tonss including those prorated under 15-24-102;

{f) trailerss except those included in classes fivey
eighte or niney including those prorated under 15-24-1(2;

(g9} theater projectors and sound equipment; and

{h} a1l other property not included in the preceding
nine classese

{(2) Class ten property is taxed at 16% of its market
values®

Section 4. Section 15-6-201y MCAy is amended to read:

n}5-6~201le Exempt categoriese {1) The following

categories of property are exempt from taxation:

-y
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(a) the property of:

(i) the United Statesy the states countiesye citiesy
townssy sthool districts;

{ii) irrigation districts organized under the Tlaws of
Montana and not operating for profit;

(iii) municipal corporations; and

{iv) public libraries;

{b}) buildingss with 1land they occupy and furnishings
thereins owned by a church and used for actual religious
worstip or for residences of the clergys together with
adjacent land reasonably nece;sary for convenient use of
such builidings;

{c} property used exclusively for agricultural and
horticultural societies, for educational purposess and for
hospitals;

{d) property that meets the following conditions:

(i) is owned and held by any association or
corporation organized under Title 354 chapter 2y 3¢ 20y or
213

(ii} is devoted exclusively to use in connection with &
cemetery or cemeteries for which 2 permanent care and
improvemer* fund has been established as provided for in
Title 354 chapter 20+ part 3; and

{iii) is not maintained and operated for private or

corporate profit;

-

woprow N

[+

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0723/01

(e) institutions of purely public charity;

(f} evidence of debt secured by wmortgages of record
upon real or personal property in the state of Montana;

{9} public art galleries and public observatories not
used or held for private or corporate profit;

(h) all household goods and furnituresy including but
not Timited to clocksy musical instrumentsy sewing machiness
and wearing apparel of members of the familys used by the
owner for personal and domestic purposes or for furnishing
or equipping the family residences;

{i}) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exempt from the fee in lieu of taxe

{j) 8 bicycley as defined in 61-1-123y used by the
owner for personal transportation purposessj

ik} __a vehicle listed in 61-3-521 on  which a fee jin
lieu of tax is chargeds

(2) (a) The ternm "institutions of purely public
charity® includes organizations owning and operating
facilities for the care of the retired or aged or
chronically ills which are not operated for gain or profite

(b} The terms ™public art galleries® and "“public
observatories® include only those art galleries and
observatoriess whether of public or private ownerships that

are open to the public without charge at all reasonable

HE 234
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hours and are used for the purpose of education enlye.

{3) The following portions of the appraised value of a
capital investment made after January 1y 197%9¢ in a
recognized nonfossi} form of energy generations as defined
in 15-32-102y are exempt from taxation for a period of 10
years following installation of the property:

{a) 3204000 in the case of a single family residential
dwelling;

(b} $180+000 in the case of a multifamily residential
dwelling or a nonresidential structurea.™

Section 5 Section 15-8-201, MCAsy is amended to read:

®15-8-201e General assessment daye (1) The department
of revenue or its agent musty between January 1 and the
second Monday of July in each years ascertain the names of
all taxable inhabitants and assess all property subject to
taxation in each countye. The department or its agent must
assess property to the person by whom it was owned or
claimed or In whose possession or control it was at midnight
of January 1 next precedings It must also ascertain and
assess 211 mobile homes arriving In the county after
midnight of January 1 next precedinge No mistake in the name
of the owner or supposed owner of real propertys howevery
renders the assessment invalid.

{2) The procedure provided by this section may not

apply tos
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(a) wmotor vehicles that are required by 15-3-202 to be
assessed on January 1 or upen thelr anniversary registration
date;

(b) wmotor homes———and-~—traved-——-traiters yehicles
epumerated_in 61-3-521ls Subject to a fee in lieu of property
tax;

(c) 1livestock;

(d) property defined in 61-1-104{2) as ™special mobile
equipment® that is subject to assessment for personal
property taxes on the date that application is wmade for =3
special mobite equipment plate; and

(e) mobile homes held by a distributor or dealer of
mobile homes as 3 part of his stock-in-trades

{3) Credits must be assessed as provided in
15-1-101{1){c)-"

Section &« Section 15-8-202+ MCAs is amended to read:

®15-8~-202. Motor vehicle assessnente (1) (2) The
department or its agent musty in each years ascertain and
assess all motor vehicles other than motor hemesy-—traved
+raitersy-or-nobite~homes yehicles in each county subject to
a__fee in__lieu of tax gr taxation as of January 1 or as of
the anniversary registration date of those vehicles subject
to 61-3-313 +through 61-3-315 and 61-3-501l. The motor
vehicles shall be assessed in each year to the persons by

whom owned or claimed or in whose possession or control they

-B~
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were at midnight of January 1 or the anniversary
registration date thereofs whichever is applicables

{b) Ho tax may be assessed against motor vehicies that
constitute inventory of moter vehicle dealers as of Januvary
le These vehicles and all other motor vehicles brought into
the state subsequent to Japuary 1 as motor vehicle dealers®
inventories shall be assess. d to their respective purchasers
as of the dates the iehicles are registered by the
purchaserse

{c)} ™Purchasers®™ includes dealers who apply for
registration or rveregistration of motor vehiclesy except as
otherwise provided by 61-3-502.

(d) Goodss waresy and wmerchandise of motor vehicte
dealerss other than new motor vehicles and new mobile homess
shall be assessed at market value as of January 1le

{2) 1In all cases where taxes or a fee in lieu of tax
were required to be paidy the applicant for registration or
reregistration of a motor vehicles other than a mobile homey
is not relieved of the duty of paying taxes or the fee in
lieu of tax if the taxes or fees have not been paid by a
prior applicant or owner<*

Section Te Section 15-24-301y MCAy is amended to read:

®15-24-3Cle Parsonal property brought into the state
~- assessment —— exceptions -- custom combine equipmente {1}

Property in the fcllowing cases is subject to feges _jn__lieu
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of _taxes ar taxation and assessment for all taxes levied
that year in the county in which it is located:

{a) any personal property (including Tivestock)
broughte drivens or coming into this state at any time
during the year that is used in the state for hires
compensations or profit;

{b) property whose owner or user is engaged in gainful
occupation or business enterprise in the statej or

{c) property which comes to rest and becomes a part of

the general property of the statee

{2) The +taxes gr__feas _in _lieuw of taxes on this

property are levied in the same manner and to the same
extents except as otherwise provideds as though the property
had been in the county on the regular assessment dates
provided that the property has not been regularly assessed
for the year in some other county of the state.

(3) Nothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
goodsy waress or merchandise brought inte the county to
replenish the stock of the merchant or dealer in addition to
the tax levied against the Iinventory of said merchant or
dealer on the regular assessment date.

{#) This section does not apply to any wmotor vehicle
broughty driveny or coming into this state by any

nonresident person temporarily employed in Montana for a

7
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period not exceeding 90 days if the motor wvehicle is used
exclusively for transportation of such persones

£5) Agricultural harvesting machinery classified under
class eighty licensed in other statesy and operated on the
lands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of $35 per machine for a 60-day periods The
machines shall be subject to taxation under class eight onlty
if they are sold in Montana."

Section 8« Section 15-30-121s MCAy is amended tec read:

¥15-30-121« Deductions allowed in computing net
income. In computing net incomes there are allowed as
deductions:

(1) the itess referred to in sections 161 and 211 of
the Internal Revenue Code of 1954y Or 3s sections 161 and
211 shall be 1labeled or amendedy subject to the following
exceptions which are not deductibles

(a} items provided for in 15-30-123;

{b} state income tax paid;

{2} federal income tax paid within the taxable year;

{3) child and dependent care expenses determined in
accordance with the provisions of section 214 of the
Internal Revenue Code of 1954 that were in effect Ffor the
taxable year that began January 11+ 1974. Howevery the

limitation set forth in section 214(e)(%4) of the Internal
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Revenue Code of 1954 as that secticn was in effect for the
taxable year that began January ly 1974 applies only tc
payments made to a child of the taxpayer who is wunder 19
years of age at the <close of the taxable year and to
payments made to an individual with respect to whom a
deduction is allowable under 15-30-112(5} to the taxpayer or
the taxpayer®s spousee

(4} that portion of an energy-rzalated investment
allowed as a deduction under 15-32-193;

{5) in the case of an individualy political
contributions determined in accordance with the provisions
of section 218({a) and (b} of the Internal Revenue Code that
were in effect for the taxable year ended December 31»
1978wi

163 _fees in lieu of taxes on motor wvehicless™

Section 9« Section 15-31-114%+ MCAs is amended to read:

"15-31-114« Peductions allowed in computing income. INn
computing the net incomes the following deductions shall be
allowed from the gross income received by such corperation
within the year from all sources:

{1} A1l the ordinary and necessary expenses paid or
incurred during the taxable year in the maintenance and
operation of its business and propertiess including
reasconable allowance for salaries for personal services

actually rendereds subject to the 1limitation hereinafter

-12~
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containeds rentals or other payments required to be made as
a condition to the continued use or possession of property
to which the corporation bas not taken or is not taking
title or in which it has no equitye No deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid Montana state income tax; provideds howevers
that where domestic corpora.ions are taxed on income derived
from without +the statey salaries of officers paid in
connection with securing such income shall be deductiblea

{2) {a) A1l losses actually sustained and charged off
within the year and not compensated by insurance or
otherwises including a reasonable allowance for the wear and
tear and obsclescence of property used in the trade or
businesse such allowance to be determined according to the
provisions of section 167 of the Internal Revenue Code in
effect with respect to the taxable yeare All elections for
depraciation shall be the same as the elections made for
federal income tax purposess Mo deduction shall be allowed
for any amount paid out for any buildingss permanent
improvementsy or betterments made to increase the value of
any property or estatey and no deduction shall be made for
any amoun: of expense of restoring property or making good
the exhaustion thereof for which an allowance is or has been
madees

{b) (i) There shall be allowed as a deduction for the
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taxable period a net operating loss deduction determined
according to the provisions of this subsection. The net
operating loss deduction is the aggregate of net cperating
loss carryovers to such taxable perliod plus the net
operating loss carrybacks to such taxabie periode The term
*net operating loss™ means the excess of the deductions
aliowed by this sections 15-31-114» over the gross incomes
with the modifications specified in {ii} of this subsection.
1f for any taxable period beginning after December 31ls 1970
a net operating loss is sustaineds such 3loss shall be a3 net
operating loss carryback to each of the three taxable
periods preceding the taxable period of such loss and shall
be a net operating oss carryover to each of the five
taxable periods following the taxable period of such 105se A
net operating loss for any taxable peried ending after
fecember 31y 1975y in addition to being a net operating loss
carryback to each of the three preceding taxable periodss
shall be a net operating loss carryover to each of the seven
taxable periods following the taxable period of such 1losse
The portion of such loss which shall be carried to each of
the other taxable years shall be the excesss if anys of the
amount of such loss cver the sum of the net income for each
of the prior taxable periods to which such loss was carriede
For purposes of the preceding sentencey the net income for

such prior taxable period shall be computed with the

-14- M B LT
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modifications specified in (ii}{(B) of this subsection and by
determining the amount of the net operating loss deduction
without regard to the net operating loss for the loss period
or any taxable period thereafters and the net income so
computed shall not be considered to be less than zeroe

(ii) The modifications referred to in (i} of this
subsection shall be as follows:

(A} No net operating loss deduction shall be allowede

{B) The deduction for depletion shall not exceed the
emount which would be allowabte if computed under the .cost
methode

{C) Any net operating loss carried over to any taxable
years beginning after December 31y 1978, must be <calculated
under the provisions of this section effective for the
taxable year for which the return claiming the net operating
toss carryover is filede

{iii) A net operating loss deduction shall be allowed
only with regard to Jlosses attributable to the business
carried on within the state of Montanae

(iv) In the case of a merger of corporationss the
surviving corporation shall not be allowed a net operating
loss deduction for net operating 1losses sustained by the
merged corporations prior tc the date of mergere In the case
of a consolidation of corperationss the new corporate entity

shall not be allowed a deduction for net operating losses
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sustained by the consclidated corporations prior to the date
of consciidatione

{v) HNotwithstanding the provisions of 15-31-531,
interest shall not be paid with respect to a refund of tax
resulting from a net operating loss carryback or carryovers

{vi) The net operating loss deduction shall not be
allowed with respect to taxable periods which ended on or
before December 31y 1970, but shall) be allowed only with
respect to taxable periods beginning on or after January 1»
1971,

(3) In the case of miness other natural depositsy oil
and gas wellsy and timbery a reasonable allowance for
depletion and for depreciation of Improvementsi such
reasonable allowance to be determined according to the
provisions of the Internal Revenue Code in effect for the
taxable yeare A1l elections made under the Internal Revenue
Code with respect to capitalizing or expensing exploration
and development costs and intangible drilling expenses for
corporation 1license tax purposes shall be the same as the
elections made for federal income tax purposese

{(4) The amount of interest paid within the year on its
indebtedness incurred in the operation of the business from
which its income is derived; but no inte;est shall be
allowed as a deduction if paid on an indebtedness created

for the purchases maintenances or improvement of property or

~16-
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for the conduct of business unless the income from such
property or business would be taxable under this parts

{5) {a) Taxes gor_fees in lieu of taxes paid within the
year excepnt the following:

{i) Taxes imposed by this parte.

{ii) Taxes assessed against local benefits of a kind
tending to increase the value of the property assesseds

{iii) Taxes on or according to or measured by net
income or profits imposed by authority of the government of
the United Statess

(iv} Taxes imposed by any other state or country upon
or measured by net income or profitse

(b} Taxes deductible under this part shalil be
construed to include taxes of fees jp lieu of taxes imposed
by any countys school districte or wunicipality of this
statze

{¢}Y That portion of an energy-related investment
allowed as a deduction under 15-32-103.%

Section 10. Section 15-506-207s MCAy is amended to
read:

®15-50-207. Credit against other taxes —— credit for
personal property taxese {l1) The additional 1license fees
withheld or otherwise paid as provided herein may be used Aas
a credit on the contractor®s corporation Jlicense tax

provided for in chapter 31 of this title cr on the
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contractor®s income tax provided for in chapter 30s
depending upon the type of tax the contractor is required to
pay under the laws of the state.

{2) Personal property taxes or fees ip lieu of taoxes
paid in Montana on any personal property of the contractor
which is used in the business of the contractor and is
Tocated within this state may be <credited against the
license fees required under this chaptere Howevers in
computing the tax credit allowad by this section against the
contractor's <corporation 1license tax or income taxy the
personalt property tax credit against the license fees herein
required shall not be considered as license fees paid for
the purpose of such income tax or corporation license tax
credite®

Section 1le Section 61-3-3G3y MCAy is amended to read:

*61-3~-303. Application for registratione (1) Every
owner of a metor vehicle operated eor driven upon the public
highways of this state shall for 2ach motor vehicle ownedsy
except as herein otherwise expressly provideds file or cause
to be filed in the office of the county treasurer where the
motor vehicle is owned er—--taxapte an application- for
registration or reregistration upon a blank form to be
prepared and furnished by the divisions The application
shall contain:

{a) name and address of owners giving countys school

Y 239
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districts and town or city within whose corporate limits the
motor vehicle is texebde Qwneds:

(b} name and address of the holder of any security
interest in the motor vehicle;

{c) description of motor vehicley including makes year
modets engine cor serial numbery manufacturer®'s model cr
lettere gross weights type of bodye and if trucke the rated
capacity;

{dy in case of reregistrationy the license number for
the preceding year; and

{e) such other information as the division may
requires

{2) A person who files an application for registration
or reregistration of a motor vehicles except of 3 mobile
home as defined in 15-1-101(1)s shall upon the filing of the
application pay to the county treasurer:

{a) the registration feey as provided in 61-3-311 and
61-3~3213 and

{b} the personal property taxes assesseds the new
motor vehicle sales tax against the vehicle for the current
year of registrationy or in the case of a motor homes travel
trailery or campery, light trucks or automobiles the fese in
lieu of property tax for the current year of registrations
unless the same shall have been theretofore paid for the

yeary before the application for rzgistration or
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reregistration may be accepted by the county treasureras

{3) The county treasurer may make full and complete
investigation of the +tax status of the wvehiclee Any
applicant for registration or reregistration must submit
proof from the tax records of the proper county at the
requast of the ccunty treasurera

{43 __The county treasurer.of each county shall develop
and_implement 2 forw apd  procedure for reregistration. _of
automobiles ang Tight trucks Dby raile The form shall be
mailed to the owner of the wehicle 30 days. . arior fg his
reregisiration date.™

Section 12« Section 61-3~-3214 MCAe is amended to read:

®51-3-321. Registration fees of vehicles -
public-owned vehicles exempt from Jlicense or registration
fees -— disposition of feese (1) Registration or license
fees shall be paid upon ragistration or reregistration cof
motor vehicliess trailerss housetrailersy and semitrailerss
in accordance with this chapter,y, as follows:

{a) mwmotor vehicles weighing 2¢850 pounds or under
{other than motortrucks)s %5 312:50;

(b} motor vehicles weighing over 24850 pounds (cother
than motortrucks)r $19 $12,50;

{c) electrically driven passenger wvehicless $10;

{d} all motorcyclesy $2;

{e) +tractors and/or truckse $9 $12450;

-20=-
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{f)} buses shall be classed as motortrucks and licensed
accordingly; )

(g} trailers and semitrailers less than 24500 pounds
maximum gross Jloaded weight and housetrailers of all
weightse $23

(h)} trailers and semitrailers over 2+500 up to 62000
pounds wMaximum gross loaded weight (except housetrailers)y
$5;

(i} trailers and semitrailers over 64009 pounds
maximum gross loaded weighty $103

{j) trailers used exclusively in the transportation of
legs in the forest or in the transportation c¢f oil and gas
well machinerye roac machinerys or bridge materialsy new and
secondhande shall pay a fee of $15 annuallys regardless of
5ize or capacitys

(2} A1l rates shall be 25% higher for motor vehiclesy
trailersy and sewmitrailers not eqguipped with pneumatic
tirese

{3} ™Tractor®y 35 specified in this sections means any
motor vehicle except passenger cars used for towing a
trailter or semitrailer.

{4} If any motor vehicles housetrailers *railers or
semitrailer is originally registered & months after the time
of registration as set by laws the registration or license

fze for the remaindar of the year shall be one-half of the
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regular fees

{5) An additional fee of $2 per year for each
registration of a vehicle shall be collected as a
registration fees Revenue from this fee shall be forwarded
by the respective county treasurers to the state treasurer
for deposit in the motor wvehicle recording account of the
earmarked revenue funde

(6) Tha provisions of this part with respect to the
payment of registration fees shall not apply to or be
binding upon motor vehicless trailers or semitrailerss or
tractors ownzd or contrclled by the United States of America
or any states countys or citys

(7} The provisions of this section relating to the
payment of registration fees do not apply when number plates
ara transferred to a replacement vehicle under 61-3-31T(1)s
61-3-332(7}s oF 61-3-335.%

Section 13« Section 61-3-3229 MCAs is amended to read:

"51~-3-322« Certificates of registration —— issuancee
(1) Upeon completion of the application for registration on
forms furnished by the divisions the county treasurer shall
file one copy in his office and issue to the applicant  two
copies of the application marked “Cwner's Certificate of
Registration and ¥ex Paymeni Receipt®™y one of which shall be
marked "file copy"e.

{2} The certificate of reqgistration shall contain upon
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the face thereof the information described in 61-3-202(Z2}«

{3} Every ownery upon receiving a registration
receipty shall write his signature thereon with pen and ink
in the space providede Every registration receipt or a
notarized photostatic copy or a duplicate thereof furnished
by the division shall at all tiwmes be carried in the vehicle
to which it refers or shall be carried by the person driving
or in control of such vehicles who shall display it upon
demand of a police officer or any officer or employee of the
division or the highway department.

(4) The county treasurer shall daily forwarc to the
division one copy of all applications for registration
received that daye

{5) It shall not be necessary for the county treasurer
to segregate the awount of taxes or fees in _ligu _of _taxes
for states countys school districts and municipal purposes
in the recelpt."

Section l4e Section 61-3-332y MCAy is amended to read:

n51-3-332. Number platese (1) Every moter vehicle
which shall be driven upon the streets or highways of this
state shall display both front and rear a number plates
bearing the distinctive number assigned such vehiclee Such
number plate shall be in eight series: one series for owners
of motorcarsy one for owners of motor vehicles of the

motorcycle typey one for trailerss one for truckss one for
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dealers in wvehicles of the motorcycle type which shall bear
the distinctive letters *"MCD"™ or the letters ®hC" and the
word “DEALER®"y one for franchised dealers in new motorcars
(inctuding trucks and trailers) or new and used motorcars
{including  trucks and trailers) which shall bear the
distinctive letter "D" or tiie word "DEALER"y one for dealers
in uszd motorcars only (including used trucks and trailters)
which shall bear the distinctive letters "UD™ or the Tletter
"Uym  and the word "DEALER®s and one for dealers in trailers
and/or semitrailers (new or used) which shall beer the
distinctive letters ™DTR®™ or the letters "TR"™ and the word
"DEALER®. A1l such markings for the aforementioned kinds of
geal=rs* plates shall be placed on the number plates
assigned thereto in such position thereon as the division
may designatee.

{2) A1l number plates for motor v=hicles shall be
issued for a minimum period of 4 vyearse shall bear a
distinctive wmarkinges and shall be furnished by the states
In years when number plates are not issuede the division
shsll provide nonremovable stickers bearing appropriate
registration numbers which shall be affixed to the license
plates in usees

{3} In the case of motorcars and truckss number plates
snall be of metal & inches wide and 12 inches in lengthe For

number plates issued after 1976y the cutline of the state
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of Hontana shail be used as a distinctive border on such
license platesy and the word "Montana®™ with the year shall
be placed across the bottom of the plates. Such registration
plate shall be treated with a reflectorized background
material according to specifications prescribed by the
divisions

{4} The gistinctive registration numbers shall pegin
with a number one or with a letter—-number combéination such
as "A 1" or “"AA 1%, or any other similar combination of
letters and numbers and be numbered consecutively for each
series of platess The distinctive registration number cor
letter—-pumber combination assigned to the vehicle shall
appear on the plate preceded by the number of the county and
appesaring in horizontal order on the same horizontal
taseliney and the county numbzr shall be separated from the
distinctive registration number by a separation mark unless
a letter-number combination is usede The dimensicns of such
numerals and letters shall he determined by the divisions
provided that all county and registration numbers shall be
of equal heighte

{5) For the use of tax—exempt motor vehicles gxempl
from taxes and fees in ligu of taxess in addition to the
markings herein providedy number plates shall have thereon
tne following distinctive markings:

{a) For vehicles owned by the state the division may
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designate the prefix number for the wvarious state
departmentss and 2all numbered plates lissued to state
departments shall bear the words ™State Owned™ and no year
number will be indicated thereon as these numbered plates
will be of a2 permanent natures and will pe replaced by the
division at such time when the physical condition of
numbered plates requires samees

{b) For vehicles owned by the countiessy
municipalitiesy irrigation districts organized under the
taws of Montana and not cperating for profite and school
districts and used and operated by officials and employees
thereof in line of duty as suchs and for vehicles on locan
from the United States government or the state of Montanas
tos or owned by, the civil air patrol and used and operated
by officials and employees therecf in the line of duty as
suchy there shall be placed on the number plates assigned
theretos in such position thereon as the division may
designatey the letter "X®™ or the word "EXEMPT™. Distinctive
registration numbers for plates assigned to motor vehicles
of cach of the counties in the state and those of the
municipatities and schocol districts situated within each of
caid counties and those of the irrigation districts which
obtain plates wWithin each county shall begin with number one
and be numbered consecutivelye

{6) ©Cn all number plates assigned to motor vehicles of

w B 234
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the truck and trailer types other than tax-exempt trucks and
trailerss there shall appear the lettar =*T" or the word
®TRUCK™ feor plates assigned to trucks and the letters ®TR®
or the word "TRAILER™ for plates assigned to trailers and
housetrailerse The letters "MC™ or the word "CYCLE™ shall
appear for plates assigned to wehicles of the motorcycle
types

{(7) Number plates issued to a passenger cars trucks
trailers or vehicle of the wmotorcycle type may be
transferred .only to a replacement passenger cars trucks
trailers or motorcycle type vehicles No registration or
license fee may be assessed wupon e« transfer of a number
plate under 61-3-317 and 61-3-335.

(8} For the purpose of this chaptery the several
counties of the state shall be assigned numbers as fcllowss:
Silver Bows 1; Cascades 23 Yellowstones 35 Missoulae 4;
Lewis and Clarks S; Gallatine %; Flatheady 7§ Fergusy 8;
Powder Rivery 9; Carbony 10; Phillipsse 11; Hille 123
Ravallis 13; Custersy 14; Lakes 15; Dawsons 163 Roosevelts
17; Beaverheads 18; Chouteaus 19; Valleyy 20; Tooles 213 3Hig
Horne 223 Musselshellsy 23; Blainesy 24; Madisons 255 Ponderas
263 Richlandy 273 Powelly 283 Rosebudy 2%9; Deer Lodges 303
Tetone 313 Stillwatere 325 Treasurees 33; Sheridans 343
Sanderss 353 Judith Basiny 36; Danielses 37; Glaciery 383

Fallons 39; Sweet Grasse 403 Mclones 41; Carters 423
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Sroadwaters 4#3; Wheatland,s 44; Prairiey 455 OGranitzas 46;
Meaghery 47; Libertys 483 Parks 49; Garfields 503 Jeffersons
513 MWibauxy 523 Solden valleys 533 Mineraly 54; Petroleums
553 Lincolns 56« Any new counties shall be assigned numbers
by the division as they may be formedy beginning with the
number 57"

Szction 15« Section 61-3-335¢ MCAy is amended to read:

"5i-3-335, Transfer of license plates to another motor
vehicles (1} Should the transferor make application for the
registration of another motor vehicle at any tiwe during the
remainder of the current registration year as shown on the
original certificate of registrationy he may file an
application in the office of the county treasurer where the
motor vehicle is taxable gr where the fee io lien of tax jis
payables upon a form to be prepared and furnished by the
divisions accompanied by the original certificate of
registraticnes for the transfer of the license platese The
application for transfer of the 1license plates from the
motor vehicle for which originally issued to a3 motor vehicle
acquired by the same person in whose nam2 the coriginal
license plates were issued shall be made within 29 days frem
date of acquiring the vehiclees The use of the license plates
shall not be legalized until proper transfer of 1license
plates has been made.

{2} License plates may be transferred pursuant to this

~28~
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section without transferring ownership of the first vehicles

{3} Upon transfer of the license platesy the
registration of the motor wvehicle from which the license
plates were transferred expiress The certificate of
registration for such vehicle must be surrendered to the
county treasurer with the application for transfer."

Section l6e Section 61-3-342y MCAe is amended tc read:

?51-3~342. Temporary windshield sticker. Any purchaser
of a waotor vehicle who is unable to obtain license plates
from the county treasurer at the time he makes application
for registraticon or reregistration of said vehicle because
the certificate of ownership is losts in the possession of
third partiess or in the process of reissuance in this state
or elsewhere mayy upon m2king affidavit to that effect upon
a form prescribed by the division and upon the payment of a
fee of $2 to be collected by the county treasursr and
remitted to the divisiony obtain from the county treasurer
of the county in which said vehicle is subject to tax gr. a
feoe in lieu of tax a temporary windshield sticker of such
sizey colory and design as the division may prescribes to be
validated by +the county treasurer for a period of 60 days
from the date of issuances Such purchasers upon displaying
such sticker on the Jlgwer right-hand corner of the
windshield of such metor vehicley shall be entitled to

operate such vehicle during the period for which such
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windshield sticker has been validated without displaying the
registration certificate or number plates or plate for the
current yeare Provideds howevers the county treasurer shall
not selly and no person shall purchasey more than one 60-day
temporary windshield sticker for any vehicles the ownership
of which has not changed since the issuance of the previous
60~day windshield stickere”

Section 17« Section 61-3-501y MCAy is amended to read:

"51-3-501e. When vehicle property tax is due. {1}
Property taxessy new car taxesy and fees in lieuv of tax on =
motor——home-——or-—travei--tratder yebigies listed in 61=-3-521
must be paid on the date of registration or reregistration
of the vehicle.

(2) If the anniversary date for reregistration of a
vehicle passes while the vehicle is owned and held for sale
by a ticensed new or used car dealers property taxes or the
fee in lieu of property taxes abate on such vehicle properly
reported with the department of revenue until the vehicle is
scoTd and thereafter the purchaser shall pay the pro rata
bBalance of the taxes or the fee in lieu of tax due and owing
on the wehiclee.

{3} In the event a vehicle®s registration period is
changed under 61-3-315s all taxes and other fees due thereon
shall be prorated and paid from the last day of the old

period wuntil the first day of the new period in which the
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vehicle shall be registered. Thereafter taxes and other fees

* must be paid from the first day of the new period for a

minimum period of 1 vyeare Wdhen the change is to a later
registration periody taxes and fees shall be prorated and
paid based on the same tax year as the original registration
periode Thereaftery during the approsriate anniversary
registration periody each vehicle shall aqain register or
rereqgister and shall pay al1 taxes and fees due thereon for
a lZ2-month periode”

Section 18« Section 61-3-503y 4CAy is amendad to read:

"51-3~503. Assessmente (1) A person who files an
application for registration or rerzgistration of a motor
vehiclay other than a motor homey-travel-tra+iter yehicle _on
which _a fee in lieu.of tax is chargeds or a modile home as
defined in 15-1-101(1)s shall before filing such application
with the county treasurer subwrit the application to the
county assSess0r. The county assessor shall enter on the
application in a space to be provided for that purpose the
market value and taxable value of the vehicle for the year
for which the application for registration is madee

{2} Except as provided in subsection (3}, motor
vehiclesy other than motor hemesy-trovel-—traiters yehicles
on which a fee in lieu of tax is chargeds or mobile homes as
defined in 15-1-101(1)y are assessed for taxes on January 1

in each vyear irrespective of the time fixed by law for the
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assessment of other <classes of personal property and
irrespective of whether the levy and tax may be & lien upon
real property within the state. In no event may any motor
vehicle be subject +to assessments levys and taxation more
than once in each yeare

{3) Vehicles subject to the provisions of A1-3-313
through 561-3-316 shaill be assessed as of the first day of
tne registration periody and @ lien for taxes and fees due
thereon shall occur on the anniversary date of the
registration and shall continue until such fees and taxes
have been paide®

Section 19« Section 61-3-504s MCAs is amended to read:

"51—-3~504. Computaticn of tax. The amount cf taxes on
a motor vehicley other than a motor homey——travel—-traittery
vehicle subject to a.fee in lieu of tax or a mobile home 3s
defined in 15-1-101{1)s is computed and determined bLy the
county treasurer on the basis of the Jlevy of the year
preceding the current year of application for registraticn
or reregistrations The determination 1is entered oan the
application form in a space provided therefore”

Section 20e Section 61-3-~509s MCAs is amended to read:

*51-3-509. Disposition of taxes and fees iIn lieu of
taxe The county ¢treasurer shall credit atl taxes on motor
vehicles and fees in lTieu of tax on motor . wyehigcless a@otor

homesy and travel trailers collectad to a motor vehicle
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suspense fundy and at some time between March 1 and March 10
of each year and every 60 days thereaftery the county
treasurer shall distribute the money in the wotor vehicle
suspense fund in the relative proportions required by the
levies for statey countye school districts and municipal
purposes in the same manner as other personal property taxes
are distributed.”

Section 2le Section 61-3-5Z1y MCAy is amended to read:

"51-3-521« Fee in lieu of tax for <certain vehicless
{1} There is a fee in lisu of property tax imposed on motor
homess travel trailersy, and campersa_automcbiless and _light
truckse The fee is in addition to annual registration fees.

{2) The fee imposed by subsection (1} need not be 3aid
by a deater for vehicles that constitute inventory of the
dealershipe"

Section 22« Section 61-3~701y MCAs is amended to read:

"51-3~701e Foreign vehicles used in gainful occupation
to he registered -- reciprocityse (1) Before any foreign
licensed motor vehicle may be cperated on the highways of
this state for hires compensations or profit or before the
owner andfcr user therecof uses the wvehicle §f such owner
and/or user is engaged in gainful occupation or business
enterprise in the states including highway worksy the owner
of the vehicle shall sake application to 2 county treasurer

for ragistration upon an application form furnished by the
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divisions Upon satisfactory evidence of ownership submitted
to the county treasurer and the payment of property taxes as
required by 15-8-201s through-—-15-8-263 15-8-2024 or
15~24~301 gor__fees__ip _lieu _of taxess the treasurer shall
accept th2 application for registration and shall cclliect
the regular license fee required for the vehiclee.

t2) The treasurer shall thereupon issue to the
applicant a copy of the application entitled "Owner's
Certificate of Registration and Fex Paypepkt Receipt* and
forward 2 duplicate copy of the certificate to the divisione
The treasurer shall at the same time issue to the applicant
the proper license plates or other identification markerse
which shall at all times be displayed upon the vehicle when
operated or driven upon roads and highways of this state
during the periocd of the 1ife of the Ticenses

{3) The registration receipt shall not constitute
evidence of ownership but shall te wused only for
registration purposese No Montana certificate of ownership
shall be issued For this type of registration.

{4) This section 1is not applicablza to any vehicle
covered by a valid and existing reciprocal agreement or
declaration entered into under the provisions of ths laws of
Montanae¥

Section 23« Section 61-10-233y MCAe is amended to

e HB RIY
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*61-10-233. Excess weight --— penaltiese. {1) The

© operator is subject to the penalties stated in 61-10-232

whenever the gross loaded weight of any +*ruckss truck
tractory trailersy or semitrailer cperated usoen any highway
in this state exceeds the gross vehiclie weight shown on:

ta) the owner®s certificate of registration and tex
paymepnt receipt issued under 61-3-322; or

{bt} the gross vehicle weight recaipt issued under
61-10-227

(2) In additiones the operator shall immediately pay to
the nearest county treasurer or to the department the
difference between the fee alresady paid and that applicable
to the gross weight of his wvehicle before unloading the
excessy provided that It does not exceed the Yegal axle
weighte®

NEW _SECTIONs Section 24 fRegistration decals. A
single color-coded decal issued by the registrar of motor
vehicles through the county treasurers for purposes of
identification c¢f anniversary date registration shall be
affixed to the lower right-hand corner of the rear plate of
an automobile or 1light trucks subject to anniversary date
registrations

NEM _SELTIfINe Section 25« Light trucke ™Light truck™
means a truck with a GV¥W-rated capacity of three-gquarters of

a ton or lesse
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WEW SECTIONs Section 26a Schedule of fees for
automobiles and Yight truckse (1} The owner of an automobile
or light truck with an engine of four cylinders or less
shall pay a fee basad on the age of the vehicle according to

the following schedule:

less than 2 years old $125
2 years cld and less than 3 years old 1305
3 years old and less than 4 years cld S0
4 years old and less than 5 years old 1%
5 years old and less than & years cld - 60
& years old and less than 7 years cld 45
7 years old and less than 8 years old 30
8 years old and less than 9 years cld 15
9 years old and older 5

{2) The owner of an automobile or light truck with an
engine of more than four cylinders and equal to or less than
six cylinders shall pay a fee based on the age of the

vehicle according to the following schedules

less than 2 years cld $150
2 years cld and less than 3 years old 135
3 years old and less than 4 years old 110
4 years old and less than 5 years cold 25
5 years old and less than 6 years cld 80
& years cold and less than 7 years old -3
7 years old and less than 8 years old 50
-36-



10
11
1z
13
14
15
1&
17
18
19
20
21
22
23
24
25

LC 0723/01
8 years old and less than 9 years old 35
9 years old and less than 10 years old 20
10 years old and clder 10

{3) The owner of an automobile or light truck with an
engine of more than six cylinders shall pay a fee based on

the age of the vehicle according to the follaowing schedule:

tess than 2 years cld $200
2 years old and less than 3 years old 175
3 years old and less than 4 years old 150
4 years old and less than 5 years old 125
5 years old and less than & years old 100
& years old and less than T years old 85
T years old and less than 8§ years old 60
8 years old and less than 9 years cld 45
9 years oid and older 20

(4} The age of a vehicle is determined by subtracting
the manufacturer®s designated wmodel year from the current
calendar yeare

Section 27« Codification instructione (1) Section 24
is intended to be codified as an integral part of Title 61y
chapter 3y part 3s and the provisions of Title 61y chapter
3y part 3y apply tc section 24.

{2) Section 25 is intended to ba codified as an
integral part of Title 61y chapter 1y part 1y and section 25

applias to Title 61y and Title 61 applies to section 25.
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{3) Section 26 is intended to be codified as an
inteqral part of Title 6L+ chapter 3y part Se and the
provisions of Title A1 apply to section 2é.

Section 2B« Applicabilitye This act is applicable to
automobiles and 1light trucks registerad during and after
1982.

—End-
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STATE OF MONTANA

| request No. 12784
FISCAL NOTE
Form BD-15
In compliance with a written request received January 19 , 19 81 , there is hereby submitted a Fiscal Note

for . House Bill 234 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget dnd Program Planning, to members
of the Legistature upon request,

IMPACT ON REVENUE (continued)
Thus, the net loss to the six mill fund would be:

FY 82 $54,860
FY 83 $130,460

There is a potential saving in cost because of a reduced workload in some County
Assessor's Offices.

EFFECT ON LOCAL GOVERNMENTS

Section 12 increases the registration fee for all automobiles and light trucks to
$12.50. This will produce approximately $1,593,000 in additional revenue statewide.
This money is divided among the counties on the 'basis of the number of vehicles
registered. A county-by-county list of the effect of this proposal is attached.

¥

LONG-RANGE EFFECTS ‘
The measure would produce a decrease in local government and state revenues of
about the same order in FY 84 and FY 85.

TECHNICAL NOTE

Section 11(4) directs the County Treasurer to develop a system of mail registration.
The task could probably be done more economically and efficiently if it were given
to the Motor Vehicle Division of the Department of Justice.

TQand wfwx

BUDGET DIRECTOR
Office of Budget and Program Planning

’Date: I" 2.‘-(-%[

PREPARED BY THE DEPARTMENT OF REVENUE




STATE OF MONTANA
REQUEST NO. __127-84

FISCAL NOTE

Form BD-15
In compliance with a written request received _January 19 ,19 81 | there is hereby submitted a Fiscal Note
for HB 234 pursuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background informétion used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION ‘

This proposal would replace the present ad valorem tax on autamobiles and light trucks
with a system of fees based on the age and number of cylinders in the engine of the
vehicle. It also raises the registration fee for all automcbiles and light trucks to
$12.50.

TECHNIQUE OF ESTIMATION

The data fram the 1980 plate year Motor Vehicle Division computer tapes are used in
deriving the estimates. About 12.7% of the records in the data file are flawed in a
way that renders them unusable for computation purposes. Consequently, the estimates
are made, based on the 87.3% of the data which is usable and the results expanded to
the whole file under the assumption that the 87.3% portion constitutes a representative
sample.

This proposal uses the number of cylinders in a vehicle's engine as one criterion for
setting the license fee. The data available does not make a distinction on engine
size so weight of the vehicle was used as a proxy. Vehicles weighing less than 3000
pounds were assumed to have less than a six cylinder engine while those weighing 3000
pounds or more were assumed to have at least a six cylinder engine. The use of this
assumption will tend to undeérstate the amount of revemue the proposal will generate.
Thus, the following results give an upper bound on the impact of the proposal:

Tax Paid (1980) Proposed Fee in lieu Increase
of tax (Decrease)
$29,617,729 $27,565,053 ($2,252,676)

IMPACT ON REVENUE

In 1980 motor vehicles constituted about 7% of the state's tax base. Assuming that

this proportion would remain constant and that the total taxable value of the state, in
the absence of this bill, would be $2.083 B for 1981 and $2.263 B for 1982, the potential
impact on the revenue from the six mill university levy would be a decrease of:

FY 82 $2.083 B X .07 X .006
FY 83 $2.263 B X .07 X .006

$874,860
$950,460

o

This would be partially offset by the state's share of the fee in lieu of tax which

is distributed in proportion to the mill levies imposed by the various jurisdictions in-
volved. (section 20). Assuming the average levy statewide on vehicles is 250 mills,

it appears that the six mill fund would be credited with

at least $82,000 in each year of the biennium, BUDGET DIRECTOR

(Continued page 2) - Office of Bhdéieftk and P;ogram Planning
Date:




IMPACT OF FEE SYSTEM
APPLIED TO 1980 PLATE YEAR DATA

INCREASE
: (DECREASE)
CQOUNTY # OF VEHICLES $ COUNTY TAX $ UNIFORM FEE IN QOUNTY REVENUE
Silver Bow 21,484 1,803,175 1,273,255 (529,920)
Cascade 49,101 3,698,285 2,830,346 (867,939)
Yellowstone 64,361 4,679,057 4,183,717 (495,340)
Missoula 43,746 . 3,030,741 2,600,035 (430,706)
Lewis & Clark 26,204 1,976,865 1,685,629 (391,236)
Gallatin 24,752 1,778,438 1,466,433 (312,005)
Flathead 32,635 2,039,345 1,982,556 ( 56,789)
Fergus 7,818 490,220 437,749 ( 52,471)
Powder River 1,586 81,825 131,498 49,673
Carbon 3,970 230,972 240,683 9,711
Phillips 2,868 152,094 200,697 48,603
Hill 6,586 472,681 475,347 2,666
Ravalli 13,659 656,037 763,644 107,807
Custer 7,804 584, 256 463,354 (120,902)
Lake 11,280 589,713 663,977 74,264
Dawson 7,048 509,827 465,342 ( 44,485)
Roosevelt 4,158 306,305 327,510 21,205
Beaverhead 3,700 225,160 256,404 ( 31,244)
Chouteau 3,115 178,175 230,317 52,142
Valley 4,800 327,289 333,569 6,280
Toole 3,692 232,002 236,897 4,805
Big Horn 5,363 257,518 415,763 158,245
Musselshell 2,376 121,629 148,891 27,262
Blaine 2,715 171,020 209,522 38,502
Madison 3,032 171,604 204,253 32,649
Pondera 2,554 150,343 175,361 25,018
Richland 6,429 360,738 503,587 142,849
Powell 3,768 223,502 229,618 6,116
Rosebud 4,270 203,810 315,042 111,232
Deer Lodge 5,879 569,473 338,569 (230,904)
Teton 3,776 217,897 220,701 2,804
Stillwater 2,956 165,404 188,676 23,272
Treasure 537 28,272 . 39,465 11,193
Sheridan 3,329 182,736 234,996 52,260
Sanders 3,934 198,926 253,471 54,545
Judith Basin 1,758 94,151 107,920 13,769
Daniels 1,089 71,925 79, 594 7,669
Glacier 5,557 327,780 409,738 81,958
Fallon 2,121 116,480 159,921 43,441
Sweetgrass 1,981 103,374 110,858 7,484
McCone 999 60,946 70,963 10,017
Carter 635 : 43,169 46,652 3,483
Broadwater 1,732 99,823 119,969 20,146
Wheatland a39 54,988 55,603 615
Prairie 944 54,104 59,148 5,039
Granite 1,704 100,489 103,630 3,141
Meagher 1,328 76,797 82,440 5,643
Liberty 1,449 83,154 111,447 28,293
Park 8,646 539,305 501,216 ( 38,089)
Garfield 700 36,133 44,344 8,211
Jefferson 3,516 236,793 215,072 ( 21,721)
Wibaux 683 36,338 46,601 10,263
Golden Valley 480 25,479 31,579 6,100
Mineral 1,624 119,556 94,713 ( 24,843)
Petroleum 234 10,879 16,528 5,649
Lincoln 7,563 388,137 470,244 82,107

The numbers and amounts appearing in this table were obtained by expanding a sample
from the motor vehicle data file. The reader is cautioned that they will not coincide
precisely with actual mumbers of vehicles and tax collections data obtained from local
sources. This information is presented for the purpose of allowing comparison between
the present system and the proposed system and is valid for this purpose only.



