
HOUSE BILL MO. 223 

INTRODUCED DY SCHULTZ, BURNETT, UNDERDAI., CONROY, 
HOOP..£, NEUfU\N, IVERSON, KROPP, lH~ST 

January 14, 1981 

January 16, 1981 

,January 21, 1981 

January 29, 1981 

January 30, 1981 

January 31, 1981 

February s, 1981 

February G, 1981 

February 7, 1981 

February 9, 1981 

Barch 31, 1981 

April 2, 1981 

April 4, 1981 

IN TUE HOUS£ 

Introduced and referred to 
committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

State~ent of intent attached. 

Bill printed and placed on 
members• desks. 

Second reading, pass con­
sideration until February s, 
19tH. 

second reading, do pass. 

Conmidored correctly engrossed. 

Third reading, passed. 
Transmitted to Senate. 

IN THE HENATE 

Intr~luced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third rc.tadinq, concurred in 
as amended. Ayes, 43; Noes, 3. 



April 6, l9Sl 

April 9, 19tH 

IN Tar. HOUSE 
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Returned from Senate with 
amendments. 

Second reading, amendments 
concurrod in. 

On motion rules suspended 
and bill placed on third 
readinq this day. 

Third reading, amendments 
concurred in. Ayes, 90r 
uoes, 2. sent to enrolling. 

Reported correctly enrolled. 
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HlE Cil.IIL 

SEVERANCE TAX DY REDUCING THE AMOUNT ALLOCATED TO 

ALTERNATIVE ENSRGY RESEARCH FRO~ 5 PERCE~T TC 3 PE~CENT AND 

All.JCATING 2 PERCENT OF THE fAX TO CONSEi:WATION DISTRICT 

OPeRATIONS; AMENDING SECTION 15-35-108, HCA.n 

WHEREAS, Montana•s Conservation Districts are legal 

subdivisions of state government responsible under law to 

develop and carry out long-range proqra~s that will result 

in the conservation and improvew.ent of the soil and water 

resources, to provide assistance in the plannin1 and 

applic~tion of conservation measur~s, and to encou~2q~ 

maximum ~articipation of the gen9ral public and all local 

public and private agencies to fulfill this purpose; and 

~HEREASt ~ontana•s Conservation Districts represent 

about 14,500 cooperators totaling 43,550,000 acres of 

farmlana and ranchland within their boundaries; and 

WHEREASt districts in urban and developing areas 

provide soil surveys, water inventories, assistance with 

wast~ disposal, and other services to builders, contractors, 

planning commissions, municipal officials, schools, 

hospitals, industries, and smaller landowners; and 
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LC 1150/01 

wHEREAS, two concepts gaining support and understanding 

are the desirability of decentr~lized government and the 

1 imits of natural resources. In combination, these ideas and 

the demands on their services have resulted in tremendously 

magnified responsibilities for conservation districts. 

3E IT E~ACTEO BY THE lEGISLATU~E OF Trl~ STATE OF ~ONTANA: 

Section 1. Section 15-35-108, MCAt is amended to read: 

•15-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IX, section 

5, of the ~ontana constitution, 25% of total collections a 

year. After December 31, 1979, 50% of coal severance tax 

collections are allocated to this trust fund. The trust fund 

moneys shall be deposited in the fund established under 

17-6-203(5} and invested by the board of inves1~~nts as 

provided by law. 

(2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection {1) are 

allocated in the following percentages of the remaining 

balance: 

(a) to the county in which coal is mined, 2~ of the 

severance tax paid on the coal mined in that county until 

January 1, 19~0, fer such purposes as the governing body of 
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the county may determine; 

(b) 2 1/2% until December 31t 1979, and thereafter 5¥ 

J; to the earmarked oevenue fund to the credit of tha 

alternative energy research develop~ent and demonstration 

o.:count; 

(c) 26 1/2% until July 1, 1979, and thereafter 37 1/2~ 

to the earmarked revenu~ fund to the credit of the local 

impact and education trust fund >ccount; 

(d) for each of the 2 fiscal years following June 30, 

1977, 13t to the earmarked revenue fund to the credit of the 

coal area highway i mpoove.l!ent account; 

(e) 10% to the earmarkeo revenue fund for state 

13 equalization aid to public schools of the state; 

14 (f) 1% to the ear~arked revenue fund to the credit of 

15 the county land planning account; 

16 {g) 2 1/2% to the sinking fund to th2 credit of the 

17 renewable resouoce development bond account; 

18 (h) 5~ to the earmaoked revenue fund to the credit of 

19 a trust fund for the puopose of parks acquisition or 

20 ~ana~ement, protection of works of art in t~a state CR~itol, 

21 and other cultural and aesthetic ?rejects. lnco~e from this 

22 trust fund shall be appropriated as follows: 

23 (i) 1/3 for protection of works of art in the state 

24 capitol and other cultural and aesthetic projects; a~d 

25 (ii) 2/3 for the acquisition of sites 3nd are2s 
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1 descriaed in 23-1-102 and the 0peration and maintenance of 
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sitas so acquired; 

(il 1% to the earmarked revenue fund to the cr~dit of 

t~e state library commission for the purposes of providing 

basic library services forth& resid&nts of ~11 countias 

thrqugh library feoerations and for ?ayment of tn~ costs ot 

pGrticipating in reqiona1 and national networkins; 

(j) all other revenues fraT. sev~rance taxes collecteu 

under the provisions of this chapter tc the credit of the 

gene•al fund of the statew~ 

Lk.L-~~~mr:~~Il.Wil fund for -=!J.!;.E.t::t<iollnn 

;ti~.tLi.U.:U. .. 
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STATE OF MONTANA 
REQUEST NO.-----

FISCAL NOTE 

Form RD·/5 

In compliance with a written request received January 19 , 19 --S.L- , there is hereby submitted a Fiscal Note 

for HOUSE BILL 223 pursuant to 1Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

An act to reallocate the coal severance tax by reducing the amount allocated to 
alternative energy research from 5 percent to 3 percent and allocating 2 percent of 
the tax to conservation district operations. 

ASSUMPTIONS 

1. 
2. 

3. 

4. 

The proposed legislation reallocates revenues from the coal severance tax. 
Anticipated revenues from the coal severance tax: FY 82 - $106.565 M 
FY 83- $129.377 M (OBPP figures). 
Allocations -
Current law - 2.5% - alternative energy research 
Proposed law - 1.5% - alternative energy research 

1.0% - earmarked revenue fund for conservation districts 
Proposed legislation becomes effective June 30, 1981 - new allocations will be 
effective on all revenues received in FY 82 and FY 83. 

FISCAL IMPACT 

FY 82 FY 83 
Alternative Energy Research 

Under current law 
• Under proposed law 

Estimated Decrease 

$2.664 M 
1.598 M 

($1. 066 M) 

$3.235 M 
1.941 M 

($1. 294 M) 

• Earmarked Revenue Fund 
For Conservation Districts 

Under current law 
Under proposed law 
Estimated Increase 

$ 0 
1.066 M 

$1.066 M 

$ 0 
1.294 M 

$1.294 M 

-. COMMENT 

(>.. The reader will note that even though the proposed legislation speaks of a deduction from 

• 
' "" 

• 

5% to 3% for alternative·,energy, the assumption uses the figures of 2.5% and 1.5%. This 
assumption is correct because Section 15-35-108, MCA allocates 50% of the coal sever'ian e 
tax to a constitutional trust fund and the other 50% to various rt::) • 0 'j 
funds such as alternative energy research. As a result, . ~A·~ ijA 1~ 
the figures of 5% and 3% used in the bill actually apply BUDGET DIRECTOR 
to only one half of the money collected under the coal 
severance tax, whichmeans that the 2.5% and 1.5% assump­
tions are correct • 

Office of Budget and Program Planning 

Date: /· L f" YJ 
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HOUSE Bill 2Z 3 

House Committee on Taxation 

Because HB 223 directs the Department of ~atural 

Resources and Conservation to adopt rules establishing the 

form and content of applicatiOns and the criteria. terms. 

and conditions for mak1ng grants to conservation districts 

From the funds appropriated to the conservation districts 

earmarked revenue account from the allocation of 1~ of the 

coal severance tax. the House Committee on Taxation issues 

this statement of intent for the purpose of clarifying that 

authority. 

Section 2 of HB 223 provides rulemaking authority 1n 

the Department of Natural Resources and Conservation. It is 

contemplated the rules should address the follow•ng: 

(a) the Form of an application for a grant to a 

18 conservation district; 

19 !bl the content that must be inc 1 uded in an 

20 application. including but not limited to: 

21 (1) the name of the district; 

22 (2) d statement that the maximum statutory m•ll levage 

23 has been levieo; 

l.4 (3) the sources of funding the conservation district 

25 is receiving that the grant is intended to supplement; 
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HB 223 

(41 the special project or purpose. including 

administrative purposes. which must be a recogniLed purpose 

for which conservation districts are authorized by law; 

(5) a statement of the need for the grant; and 

(6) an authorized signature 

(c) the criteria under which the department may qrant 

funds. including but not limited to: 

(1) the basis of the need for a grant; 

(2) the availability of other funding sources; 

(3) the type of project or purpose; and 

(4) the maximum amount of funding 

(d) such terms and conditions that would insure that 

the grant funds are used for the purposes specified by 

statute; 

(e) such rules as may be necessary to monitor and 

account for the disbursement and expending of any grant 

funds. 
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Approved by Committee 
on Taxation 

HOUSE BILL NO. 223 

INTROOULEO BY SCHULTZ, BURNETT, UNOEROALo CONROY, 

MOORE, NEUMAN, IVERSON, KROPP, ERNST 

A Bill FOR AN ACT ENTrTLED: "AN ACT TO RrALLOCATE THE COAL 

SEVERANCE TAX BY REDUCING THE AMOUNT AllOCATED TO 

ALTERNATIVE ENERGY RESEARCH F~-§-Pe~EH~-~a-~-PE~€ENf AND 

ALLOCATING >!--PtR€EN~ ~fORTID~ OF THE TAX TO CONSERVATION 

DISTRICT OPERATIONS; AMENDING SECTION 15-35-108, MCA." 

WHEREAS, Montana's Conservation Districts are legal 

subdivtsions of state government responsible under law to 

develop and carry out long-range programs that will result 

1n th~ conservation and improvement of the soil and water 

resources. to provtde assistance in the planning and 

application of conservation measures, and to encourage 

maximum participation of the general public and all 1 ocal 

public and private agencies to fulfill this purpose; and 

WHEREAS, Montana's Conservation Districts r~present 

about l4o500 cooperators totaling 43o550,000 acres of 

farmland and ranchland Within their boundaries; and 

WHEREAS, districts in urban and developiny areas 

provide so1l surveys, water inventories. assistance with 

waste disposal, and other services to builders. contractors, 

planning commissions, municipal officials, schools, 

• • ~ .. .., 
"' "' » 

HB 0223/02 

l hospitals. industries, and smaller landowners; and 

2 WHEREAS, two concepts gaining support and understanding 

3 are the desiraoility of decentralized government and the 

4 limits of natural resources. In combinationo these ideas and 

5 the demands on their services have resulted in tremendously 

6 magnified responsio;J ities for conservation districts. 

1 

B SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Section 15-35-lOBo MCAo is amended to read: 

10 •15-35-108. Disposal of severance taxes. Severance 

11 taxes collected under the provisions of this chapter are 

12 allocated as follows: 

13 (l) To the trust fund created by Article IX, section 

14 5o of the Montana constitution, 25% of total collections a 

15 year. After December 31, 1979, 50% of coal severance tax 

16 collections are allocated to this trust fund. The trust fund 

l1 moneys shall be deposited in the fund established under 

18 17-6-203(5) and invested by the board of investments as 

19 provided by law. 

20 (2] Coal severance tax collections remaining after 

21 allocation to the trust fund under subsection (1) are 

22 allocated in the following percentages of the remaining 

23 balance: 

24 (a] to the county in which coal is mined. 2% of the 

25 severance tax paid on the coal mined in that county until 

S E C 0 N D R E A D I N G 
-2- H~ 223 
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January lo 1980• for such purposes as the gove~ning body of 

the county may determine; 

(b) 2 1/2~ until December 31• 1979• and thereafter 5• 

3• 4t to the earmarked revenue fund to the credit of the 

alternative energy research development and demonstration 

account; 

(c) 26 1/2% until July 1, 1979o and thereafter 37 1/Z% 

to the earmarked revenue fund to the credit of the local 

impact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30, 

1977, 13% to the earmarked revenue fund to the credit of the 

coal area highway improvement account; 

(e) 10% to the earmarked revenue fund for state 

equalization aid to public schools of the state; 

(f) 1% to the earmarked revenue fund to the credit of 

the county land planning account; 

(g) 2 1/2% to the sinking fund to the credit of the 

renewable resource development bond account; 

(h) 5% to the earmarked revenue fund to the credit of 

a trust fund for the purpose of parks acquisition or 

~anagement, protection of works of art in the state capitol, 

and other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

-3- HI\ 223 

• "' » 4 ., 
4 "' A',.• .. %! .. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

He n2? 3/02 

(iil 2/3 for the acquisitaon of sites and areas 

described in 23-l-102 and the operation and maintenance of 

sites so acquired; 

{i) 1% to the earmarked revenue fund to the credit of 

the state library commission for the purposes of providino 

basic library services For the residents of all counti~> 

through library federations and for payment of the costs of 

participating in regional and national networking; 

i~l---1~_TO_!tlf_~~~ARKEQ_B~Y£~Yf_FU~-E~_CO~~t~~~TION 

DIST~ICI~i 

t1ti~ all other revenues f~om severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the statew~ 

~t--r~=tc=tft@=~~~~~~=~~~~~=f~"e=fe~=~~~~~~~~ 

~±!~!.tt~~" 

~t~-~E~!lQ~~--~tCTluN_~~-fONSERV~!lON Q!~I~ICT_AC£Q~NT 

==--~~~!~~!RAflQ~~--_ill__!HER~--l~~-£DN~f~Y~!l2~-llil~~l 

~CCOUNL.HL1bLf~t1!~KE.Q--.!!.fVENI.JE_.£1!.e!D .::JF _!HE ST!!L!REA~URY. 

!:l.Q!:!~.Ll.L~HLl!!!Q_!H IS_ AC£QU NT UN OE.JL..!2=1 S- l Ocl ~___!!!!;__2!!1£ 

!REA~URf~- SHAll DRAW WARRANTS PAYABLE FROM THIS ACCOUNT ON 

ORO£E__~_THf__QffARTHENT OF NATURAL R E~QY!!£U_ 2.t!Q 

CON~ERVAI!.Qt:!~ 

ill__!!lf __ !!Sf4RTH~!rr__Qf_!jATUR~~HOUR£ES_~Q 

CONSE!!_Y!!lQtL SHAll ADHI NIS TER THE CQNStB.~lQ!L-QU!!liCT 

ACCO~NT.__!HE HQ~EV SHAbh BE DISTRIBUTEQ_f~~~~OU~!_!Q 

-4- HB 223 
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THE __ CO!:fSER.~ATIQ!:!_Q!ll~ICll_f!!:!_!J:jL_~ASIS__Qf_NEED~-~ 

2 CONSfRVA!ILl!:!_QISTR!f!.__MAY SUB~-~2ffLIC!TION _ _!Q-.!.!i§. 

3 DEPARTMENT OF NATURAL RESOURCES ANO CONSERVATION FOR A GRANT 

4 Qf__tUNDS FOR PURPOSES THAT CONSERVATION DISTRICTS ARE 

5 AUTJ:jQ~!IIQ_!9_f~RFQ~~~ 

b Ul~_£Qd~ERV!!IO~Q!STRIC!_J.L!!Q!_.fh!GI3hE TO R~£EIVf 

7 !_~RANT~hUL!.L.t:!!LE.~l:!STEJLill AUTHORIZED_MILL-h..§~Elh 

8 li.l _ _!.t:!€__ DEPAR TMf!:l!_ _ _Qt__!i! TURAh_ __ RESOl,!~CE_S __ AND 

q CON~ERV~J:!ON_~!L~QQf!_RUhf.LJl:! PLEMfNT ING_!HI S_SEC TI O!:f_l!jg 

10 PROVIDE FOR THE FORM AND CONTENT OF APPLICATIONS AND THE 

ll CRI!fRI!.!._!fRMS.!2.!:l!L£Q!:!DIT!ON,LFOR MAKI~~RAN!h 

-End-
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STATEMENT OF INTENT 

HOUSE Bill 223 

House Committee on Taxation 

Because HB 223 directs the Department of Natural 

Resources and Conservation to adopt rules establishing the 

form and content of applications and the criteria• terms. 

and conditions for making grants to conservation districts 

from the funds appropriated to the conservation districts 

earmarked revenue account from the allocation of 1~ of the 

coal severance tax. the House Committee on Taxation issues 

this statement of intent for the purpose of clarifying that 

authority. 

Section 2 of HB 223 provides rulemaking authority in 

the Department of Natural Resources and Conservation. It is 

contemplated the rules should address the following: 

(a) the form of an application for a grant to a 

18 conservation district; 

19 (b) the content that must be included in an 

20 application. including but not limited to: 

21 

22 

(1) the name of the district; 

(2) a statement that the maximum statutory mill levage 

23 has been levied; 

l~ (3) the sources of funding the conservation district 

25 is receiving that the grant is intended to supplement; 
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HB 223 

(~I the special project or purpose. including 

administrative purposes. which must be a recognized purpose 

for which conservation districts are authorized by law; 

(5) a statement of the need for the grant; and 

(b) an authorized signature 

(c) the criteria under which the department may grant 

funds. including but not limited to: 

{ 1) the basis of the need for a grant; 

(2) the availability of other funding sources; 

(3) the type of project or purpose; and 

(~) the maximum amount of funding 

(d) such terms and conditions that would insure that 

the grant funds are used for the purposes specified by 

statute; 

(e) such rules as may be necessary to monitor and 

account for the disbursement and expending of any grant 

funds. 

-2-
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HOUSE BILL NO. ZZ3 

INTRODUCED BY SCHULTZ, BURNETT, UNDERDAlo CONROYo 

MOORE, NEUMAN, IVERSON, KROPP, ERNST 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REAllOCATE THE COAL 

SEVERANCE TAX BY REDUCING THE AHOUNT AllOCATED TO 

AlTERNATIVE ENERGY RESEARCH F~~-5-PEREEN~-~9-3-PEREENf ANO 

ALLOCATING :i!--PEREEN~ ~fORTlQ~ OF THE TAX TO CONSERVATION 

OISTRICT OPERATIONS; AMENDING SECTION 15-35-108o MCA." 

WHEREAS, Montana's Conse~vation Oist~icts a~e legal 

subdiv1sions of state government responsible under law to 

de~elop and carry out long-~ange programs that will result 

in the conservation and improvement of the soil and water 

resources. to provide assistance in the planning and 

application of conservation measu~eso and to encourage 

maximum partictpation of the gene~al public and all 1 ocal 

public and private agencies to fulfill this purpose; and 

WHEREAS, Montana•s Conservation Districts represent 

about 14o500 cooperators totaling 43o550o000 acres of 

farmland and ranchland within thei~ boundaries; and 

WHEREAS, districts in urban and developing areas 

provide soil su~veyso water inventories, assistance with 

waste disposal, and other services to builders, contracto~s, 

planning commissions, municipal officials, schools, 

• ., .. ' 
,. 
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l hospitals, industries, and smaller landowners; and 

2 WHERE.,So two concepts gaining support and understanding 

3 are the desiraoility of decentralized government and the 

4 limits of natural resources. In combination, these ideas and 

5 the demands on their services have ~esulted in tremendously 

6 magnified responsibilities for conservation districts. 

7 

B BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

q Section t. Section 15-35-108, MCAo is amended to ~ead: 

10 •15-35-108. Disposal of severance taxes. Seve~ance 

11 taxes collected under the provisions of this chapter are 

12 allocated as follows: 

13 (1) To the trust fund created by Article IX, section 

14 5o of the Montana constitution• 25% of total collections a 

15 year. After Decembe~ 31, 1979, 50% of· coal severance tax 

16 collections are allocated to this trust fund. The t~ust fund 

11 moneys shall be deposited in the fund established under 

18 17-6-203(5) and invested by the ooa~d of investments as 

19 provided by law. 

20 (2) Coal severance tax collections remaining after 

21 allocation to the trust fund under subsection (1) are 

zz allocated in the following percentages of the remaining 

23 balance: 

24 (a} to the county in which coal is mined, 2% of the 

25 severance tax paid on the coal mined in that county until 

-2- H'J. 223 
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January 1• 1980, for such purposes as the governing body of 

the county may determine; 

(b) 2 l/2~ until DeceMber 31• 1979, and thereafter ~• 

3• It~ to the earmarked revenue fund to the credit of the 

alternative energy research development and demonstration 

account; 

(c) 26 1/Z% until July 1. 1979o and thereafter 37 l/2~ 

to the earmarked revenue fund to the credit of the local 

impact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30, 

1977, 13% to the earmarked revenue fund to the credit of the 

coal area highway i~provement account; 

(e) 10% to the earmarked revenue fund for state 

equalization aid to public schools of the state; 

(f) lt to the earmarked revenue fund to the credit of 

the county land planning account; 

(g) 2 1/Zt to the sinking fund to the credit of thP. 

renewable resource develop~nt bond account; 

(h) 5% to the earmarked revenue fund to the credit of 

a trust fund for the purpose of parks acquisition or 

manage~nt• protection of works of art in the state capitol, 

and other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

-3- HS 2Z3 
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HB OZ23/02 

(ii) Z/3 for the acquisition of sites and areas 

described in 23-1-10Z and the operation and maintenance of 

sites so acquired; 

(i) lt to the earmarked revenue fund to the credit of 

the state library commission for the purposes of providing 

basic library services for the residents of all counti~s 

through library federations and for payment of the costs of 

participating in regional and national networking; 

!.lL_ll_!!Ll!:!L£~!.~.!L!~fVEN!JE FUNO_FuR _CONS~! TION 

OJSTfill!~i. 

f:Jt.l!U all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state~~ 

ru--~•::.!!!-~l'le-~!!~~-1"!l_~!;!-f'tl~=!~=een~~~ 

th·~!~i-e12.!:" 

!l:tW~fCTIO&_~Q!L£_• _fDNSfRVA!!ill:L!!!HRIC!_ACfQ!lNT 

==--!Q~!NlSTRATlON. ___ i!l__!~--l~_!_fONSERVA!IO~.)IS!RICT 

ACCDUNT_l~!ttf-£AR~ARKEQ RfVENUE FUND OF THE STATE TREASURYo 

~EY IS PAID INTO THIS ACCOUNT UNDER 15-35-12§~_-Itlt~TATE 

TREASURER SHAll DRAW WARRANTS PAY!BLE FROM THii_!~COUN!_ON 

ORDER FROM _THE_QffARTMENT_Qf __ N!TUR&~OURCES _ _!!ID 

CONSERVATION~ 

{ Z t THE OEPARTMfNT OF NATURAL 1t5~0URCti_ AND 

~RV! TION_S.!:l!..!..L__!Q!!INIS TER THE CQNS§!.VAT !ON D!HR ICT 

ACCOyNT. THE MONEY SHAll BE DISTRIBUTED FROM THE ACCOUNT TO 
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HB 0223/02 

.!!!.L_CONSERVAT IQ!L_.Q!S T!!IC TS___Q!:!__!.!:j£__~AS IS_Qf._~ED. __ A 

Z C.ONS_sRVA!IO~_.QISTRlf!__~- SUB~_2!L__!ffl.!f~TION _!Q THE 

3 OEfARTHENT_QF NATU!:!~LJ!~~OU!!CES ~CONS£!!VATION_f.OR A_!!RANT 

4 ;!f__t'JN.QL_EQ!L PURPQ.g~_!!:!~_CONSERYATIDN__Q!STRICTS ARE 

5 AUT.!:jQ!!JIED_!.Q-f!RFO!!M• 

b Ul_A_CO;II~ERVHIO~_DISTRICT IS_ND!_ll!GIShL!Q__!!EfEIVE 

7 A GRANT UNLESS IT HAS EXHAUSTED ITS AUTHORilED MILL LEVELS. 

8 i!tL_.llj~ _ _QffARTME~ _ _QL_.!:!!TURAL_ RESOURCE_S __ AND 

q CON~ERVATlON~!!_ADOPT_RULES IMPLEMsNTING THIS_~ECTION_THAT 

10 ~yiOE FOR THE FORM AND CONTENT OF APPLICATIONS AND THE 

ll CRI!ERI~~_!~RMS~~D CO~DITlONS FOR MAKING GRANTS. 

-End-
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HOUSE Bill NO. 223 

INTRODUCED BY SCHUlTZ, BURNETT, UNDEROAlo CONROY, 

~OORE, NEUMAN, IVERSON, KROPP, ERNST 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REALLOCATE THE COAL 

SEVERANCE TAX BY REDUCING THE AMOUNT AllOCATED TO 

ALTERNATIVE ENERGY RESEARCH F~H-§-PERcEN~-~9-3-P£R€EH~ ~ 

2_ff~£ENT TO __ i_!Ll_-f!RCEHT AND AllOCATING ~--PER&€H~ ! 

!9R!~9H !L~_Qf_!_PERCENT OF THE TAX TO CONSERVATION DISTRICT 

OPERATIONS; AMENDING SECTION 15-35-108, MCAo• 

WHEREAS, Montana's Conservation Districts are legal 

subdivisions of state governMent responsible under law to 

dev~lop and carry out long-range prograMs that will result 

in the conservation and i•prove~ent of the soil and water 

resources, to provide assistance in the planning and 

application of conservation measures, and to encourage 

makimum participation of the general public and all local 

public and private agencies to fulfill this purpose; and 

WHEREAS, Montana's Conservation Districts represent 

about 14,500 cooperators totaling 43,550,000 acres of 

farmland and ranchland within their boundaries; and 

WHEREAS, districts in urban and developing areas 

provide soil surveys. water inventories, assistance with 

waste disposal, and other services to builders, contractors, 
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HB 0223/03 

planning commissions .. IIIUnici pal officials., schools. 

hospitals., industries, and smaller landowners; and 

WHEREAS, two concepts gaining support and understanding 

a~e the desirability of decentralized government and the 

limits of natural resources. In combination, these ideas and 

the demands on their services have resulted in tremendously 

magnified responsibilities for conservation districts. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 15-35-108, MCA, is amended to read: 

•t5-35-108o Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IXo section 

5, of the Montana constitution, Z5% of total collections a 

year. After December 31, 1979, 50% of coal severance tax 

collections are allocated to this trust fund. The trust fund 

moneys shall be deposited in the fund established under 

17-6-203(5) and invested by the board of investments as 

provided by law. 

(2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the remaining 

balance: 

(a) to the county in which coal is minedo 2\ of the 

-2- H8 2.23 
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HB 0223/03 

severance tax paid on the coaJ ained in that county until 

January 1. 1980o for such purposes as the governing body of 

the county may deter~ine; 

(bJ 2 1/2~ until Oecea~ 31, 1979o and thereafter ~ 

3• ~• ~_!L~l to the ear~arked revenue fund to the credit of 

the alternative energy research deve 1 opaent and 

demonstration account; 

(C) 26 l/2~ until July lo 1979, and thereafter 37 1/Zt 

to the earmarked revenue fund to the credit of the JocaJ 

impact and education trust fund account; 

tdt for each of the l fiscal yearr;. following June 30o 

1977, 13~ to the earmarked revenue fund to the credit of the 

coal area highway tmproveaent account; 

(e) 10:1:. to the earmarked revenue fund for state 

equalization aid to public schools of the state; 

{f) 1l to the earmarked revenue fund to the credit of 

the county land planning account; 

(g) 2 1/2% to the sinking fund to the credit of the 

renewable resource developaent bond account; 

(h) 5~ to the earmarked revenue fund to the credit of 

a trust fund for the purpose of parks acquisition or 

manageaento prote~ion of works of art in the state capitol• 

and other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated as follows: 

{ i l 1/3 for protection of works of art in the state 

-3- HB 223 
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HB 0223/03 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and maintenance of 

sites so acquired; 

(i) 1% to the earaarked revenue fund to the credit of 

the state library comaission for the purposes of providing 

basic library services for the residents of all counties 

through library federations and for payment of the costs of 

participating in regional and national networking; 

Vl~ !l.L_~_!.!__!O THE EA~!~!lli.~.Lf.llll!L~ 

~~~£RVA TION_Ql.FR IC lSi 

tjt1!1 alt other revenues froiA severance taxes 

collected under the provisaons of thiS chapter to the credit 

of the general fund of the state•~ 

.t.!!t--i'•.=!-i:M-~!:~~ed-~!!!:~tte-f'!!!!!!._-!.!!!:=~1.,~ ... ~~~­

~~s!!:i·et!~" 

~f~~£TI0~~!!~£-• __ £0NSfRVAT!~~!RICT_ACfOUN! 

==-~OH [~AT I Ql'h --111-THERE _g_~~NSERVAT I ~.Jd!.li!ill! 

~~QUNT IN_!!:!LfARHAR~fQ REVENUE_E!I!::!O OF_!HE_ST!!~~~.B_h 

MONf!__!.Lf!.!JL!NTO THIS ACCOUNT UNQf.!L!1.=35=!i!!!~-!HE_i}!!.§. 

!RE!iURf~_l~!Lt_DR!~WA~~!~f!VABLE FR~_!HI5 __ ACCO~!__Q~ 

OROf~---fBQ~ ___ JHE ___ DEf~f~ _ _Qf-~Y!~__EfiQY~fE~ _ _!~ 

CONiERY!!IO!::!~ 

1£1 __ TH_E __ OEP!R TME~-_!!L~!~L--~ESQURCE~ ___ 2!:!Q 

~Q~if~VA!!ON_~!;!Alh__!Q~INIS!f~ THE _ _fQ~SERYAT!Q!::!_ JIS!~ 
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HB 0223/03 

.. CCQUNT ~-THE~!:!~!::!Al!:_JiLO IS TRIS!,!TEO ~_l!:!L~UQ~.!__!_Q 

2 THE _ __fQNSE!,!VATIO~-Ql~TRICTS _Q!L_THE _!!~_Qf..__NEEQ~ 

3 £0N~ERVA! IO!L.Q.!~~.!C T -~AY _SUa~!!__ML_~Pll CA!I ON__!_Q __ THF' 

4 Q£f~~!~£~Q~~!1!~~k_~£~0U~ff2-ANQ_CON~ERVA!lQ!:!_FOR_~-~RANT 

5 Qf__fUN.Q~-f~_PU~fQ~E~_T!::!A T _ CON~ER Y! TION _ _Q_! 5 TRI£. T S_~RE 

6 AUT!::!Q~llfQ_!Q_f~~FOR~~ 

1 Lll_~_CON~ERV~!IO!:!_Ol~!Rif!_.!~-!:!Q1_!1l§Id!L!Q-B!££1Y£ 

6 ~§RANT _UNL£&1.!_!l~~_!_!HAU~ TED ill_AUT!jOR ll.tQ__~Ill __ U~ 

9 !:EV!~ 

10 lil _ _!tl£ DEPARTMENT OF NATURAL RESOURCES AND 

11 £0N~ERVAT!Q~~y ADQf!_~ULES IHPLEM~NTING TH!_L~ECTIQ!:! __ ~ 

12 f~Q~lDE __ FDR__l!::!£__fQRM_~O CONTEN!_Qf_APPLICATIONS AND THE 

13 £~!~!!!~~!£RHS~~ND_CO!:!OIT_!Q~FOR_MAKING~!,!AN}~ 

-End-
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March 31, 1981 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

.. 

That House Bill No. 223 be amended as follows: 

l. TITLE, line 7. 
Following: "RESEARCH" 
Insert: ''FROM 5 PERCENT TO 4 l/2 PERCENT" 

2. TITLE, line 8. 
Following: "PER€EN'%'" 
Strike: "A PORTION" 
Insert: "1/2 OF !PERCENT" 

3. Page 3, line 4 
Following: "3%" 
Strike: "4%" 
Insert: "41/2%" 

4. Page 4, line 9. 
,. Following: "(J}" 

Strike: "1%" 
Insert: "1/2 OF 1%" 

5. Page 5, line 7. 
Following: "MILL" 
Strike: "LEVEL'S" 
Insert: "LEVIES" 


