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e HOUSE  ETLL wOe __ 223

INFRLOUCED SY _ ’3142214;;;*-

A BILL FOR AN ACT ENTITLED: "AN  ACT TC ALLUY CERThiIw
INTEICST TO BE INCLUDED IN THE CREDIT AGAINST PAOPERTY TAXES
FUR TAX  PREPAYMINTS OM NEw IMNODUSTRIAL FACTILITIES; AMENDIAG
SECTIGH 13-16-~2CLe MCA; AND PROVIDING An T4#EDIATE SFFICTIVE

DATZ "

o IT PNACTED 2Y THE LEGISLATURE OF THE STaT:e OF MONTAMNASD
Section le Section 15-16-221y L4y i5 a3mended to raed:
n15-16-201s Tax  prepeyment - naw industrial

facilitiese (1) A perscn intending to Coanstruct or locate az

major new industrial facilitye 35 defined in subs=2ction (2)

of this sactions shall upon raquest of ths board of county

commissioners of the county in which the facility is to5 u»

locateds prepays when permissicn is grentzyd te construct or

locate by the 3ppropriate gevernmantal =z9encys &n zmount
=quzl to three times the estiactsd pronerty tax gue the yuoar
thoe faciltity is completede The nerson who is to prepay undar
this section shall not be oblig2ted to prenay the antirs
amsunt at one time buts upon reguest of the zcard 2f  county
comaissioners cof the coantys 30311 3ronay only £h:zt spoues

to o wince To o Lssur: tiis ocryacne

shswn to e neeces frow tio

or peayilcntsy the Lorscn who i3 to preozy 7211 cearsnte= oo
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tne opoard of county commissioners and alsc have a bank or
banks Juarantee that these amounts will e paid as needea
for expenditurzs created by the impacte Whop the facility is
compteted and assessed by the departaent of revenues it
shall be subject during the first 3 yesrs and thereaftzr to
taxation as all other property similarly situateds except
that cne-fifth o¢f the amount precaids_plus interest _at _the
rate _of _14% & _ygars shall be allowed as 2 credit aozinst
proparty taxes in each of the first 5 years sfta2r the start
of productive operation of the facilitye. In thz Ffirst year
that _fbis _cregit _is._a)loweds the jinterzsi _ shall _ be
calculated _on . the amount. of prepzid tox from the date of
prepayment until_the allowance of the crediti Lhereafiars
tbz__amount _of _the _interest _sbell_  De  caelculaied on the
remzining balance of the arepeid foxs

{2} A major new industrial facility is a manufacturing
or mining facility which will employ on  an  average annuatl
basis &t lYeast 10C people in construction or opzt .tion of
the facility and which will cres*e 2 substantial ¢ ‘versc
impact on €xisting statey countys or municipzal sarvicese?

Saction 2. EIffective dates This 3ct is %ffectiye on
passage and zpprovale

-End-

m2- INTRODUCED BILL
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'S
STATE OF MONTANA
REQUEST No, __ 123781
FISCAL NOTE
- Form BD-15
In compliance with a written request received .__J.a;.nua.ry_i&._.m, 19 __81_ , there is hereby submitted a Fiscal Note

for _ HOUSE BILL 221

pursuant to ' Title 6, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

o An act to allow certain interest to be included in the credit against property taxes
for tax prepayment on new industrial facilities.

*

FISCAL IMPACT

s It is felt this proposal would have an insignificant fiscal impact. However, no
data are available to provide an estimate of the impact.

PREPARED BY THE DEPARTMENT OF REVENUE

W
»
po———
BUDGET DIRECTOR
| 3

Office of Budget and Program Planning

Date: ‘," 2-" Yl




