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INTRGDUCED BY

A BILL FOR AN ACT ENTITLED: "™AN ACT T9 PROVIDE FOR A FEE IN
LIEY OF PRIPERTY TAX CN MOTCORBOATS; AMENDING SECTIGNS
15-6-138y 15-8-201y 15-8-301y 15-8-404y 23-2-512y 23-2-513,

AND 23-2-515y MCAW"

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-6-138, MCAy is amended to read:
"15-6-138« Class eight property =-- description --

taxable percentages. (1) Class eight property includes:
(a) all agricultural implements and equipment;

{b) all mining machinerys fixturessy equipments toolissy

and supplies axcept:

{i) those included in class five; and

{ii) coal and ore haulers;

(c} all manufacturing machinerys fixturess equipment,
toelsey and supplies except those included in class five;

(d) wmotorcycless

(e) watercraft excopt motorboats subject to a2 fee o
lizu of tax;

(f) Tight utility and boat trailers;

{g) aircraft;

{h} snowmocbiles and all-terrain vahiclas;
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(i} harnesssy saddlerys and other tack equipment; and

(j) all other machinery except that specifically
included in anocther classe.

{2) <{Class eight property is taxed at 11% of its market
value.”

Section 2« Section 15-8-201s MCAs is amended to read:

w]15-8-~-2C1e General assessment daye (1) The department
of revenue or its agent musty between January 1 and the
second Monday of July in each years 3scertain the names of
all taxable inhabitants and assess all property subject to
taxation in each countye The department or its agent must
assess property +to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next precedinge It wmust alsc ascertain and
assess all mobile homes arriving ina the county after
midnight of January 1 next precedinge No mistaks in the name
of the owner or supposed owner of real propertys howevery
renders the assessment invalide

{2) The procedure provided by this section may not
apply tos

{a} wmotor vehicles that are required by 15-8-202 to be
assessad on January 1 or upon their anniversary registrgtion
date;

{b) motor homesg__motorboatss and travel trailers

sub ject to @ fee In lieu of property tax;

-2~ [NTRODUCED BILL
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{c) Tlivestock;

{d) property defined in 61-1-104(2)} as "special mobile
equipment®™ that is subject to assessment for personal
property taxes on the date that application is made for a
special mobiYe equipment plate; and

{e} mobile homes held by a distributor or dealer of
mobile homes as a part of his stock—~in-trade.

(3) Credits wmust be assessed as provided in
15-1-101(1) {C}"

Section 3. Section 15-8-301y MCAy is z2mended to read:

"15-8-301i. Statement -- what to containe (1) The
department of revenue or its agent must require from each
person a statement under cath setting forth specifically all
the real and personal property owned by such person or in
his possession or under his control at midnight on January
le Such statement must be in writings showing Separately:

{a) all property belokging tos claimed byy or in the
possession or under the contrcl or management of such
person;

(b) a1l property belonging tos claimed bye oFr in the
possession or under the control or management of 2ny firm of
which such person is a nmember;

{c) all property belonging tos claimed bysy or in the
possession or under the control or managdement of any

corporation of which such person is presidents Secretarys

-3~
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cashiers or managing agent;

(d}) the county in which such property is situated or
in which it is 1iable to taxation and {(if liable to taxation
in the ccunty in which the statement is made)} 3lso the cityy
towns school gistricte rocad districts oOr other revenue
districts in which it is situated;

(e} an exact dgescription of 31! lands in parcals or
subdivisions not exceeding 640 acres each and the secticns
and fractional sections of all tracts of land containing
more than 640 acres which have been sectionized by the
United States government; improvements and personal
propertyy including all wvesselsy steamersy and other
watercraft gicepi motorboats subject to a fge jn_liecu of
tax; all taxable statesy countye cityy or other municipal or
public bonds and the taxable bonds of any persony Ffirme or
corporztion and depcsits of moneys gold dusts or other
yaluables and the names of the parsons with whom such
deposits are made and the places in which they may be founds
all mortgagess deeds of trusty contractss and other
oplinations by which a debt is secured and the property in
the county affected thereby;

(fF) all solvent creditss secured or unsecuredy due or
owing to such person or any firm of which he is a member or
due or owing to any corporation of which he is presidenty

secretaryys cashiers or managing a2gent;

—ly~
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{g) all depotss shopss stationss buildingsy and other
structures erectaed on the space covered by the right-of-way
and all other property owned by any person owning or
operating any railroad within the countye.

{2) Whenever one member of a firm or one of the proper
officers of a corporation has made a statement showing the
proparty of the firm or corperations another member of the
firm or another officer need not include such property in
the statement made ty him but this statement must show the
name of the person or cofficer who made the statement in
which such property is incltuded.

{3) The fact that such statement is not required or
that a person has not made such statements under ocath or
otherwis2y does not relieve his property freom taxatione"

Section 4. Section 15-8-404y MCAy is amended to read:

#15-8~404e Property of particular types cof firmse {1)
The personal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried one.

{2) The personal property of expressy transportationy
and stage companiess steambcatss vesselsy and other
watercraft except motorboats subject to 3 feg in ljeu of tax
must be listed and assessed in the countys towns or district
wherz such property is usually keptas

{3) The personal property and franchises of gas and

-5-
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water companies must be listed and assessed in the countys
towne or district where the principal works are locateds Gas
and watar mains and pipes laid in roadsy streets, or alleys
are personal propertye™

Section 5« Section 23-2-512y MCAy is amended to read:

n23-2-512. Identification numbere« (1) The owner of
each motorboat requiring numbering by this state shall file
an application for number in the office of the county
treasurer where the motorboat is owned er~taxebte on forms
prepared and furnished by the division of motor vehiclese
The application must be signed by the owner of the motorboat
and be accompanied by a fee of $1. Any alterations changes
or false statement contained in the application will render
the certificate of number voide Upon receipt of the
application in approved forme the county treasurer shall
issue to the applicant a certificate of number prepared and
furnished by the division of motor wvehiclessy stating the
number assigned to the motorbocat and the name and address of
the ownere

t2y--Before——fiting-—the-—eapplication-—with-—the-county
treasarery—the-applticont—-shelt-—submit--+t——-to——the-~county
assesserv—-who-sha*%—enter—on-the—app*ieat+env—+n—e-spéce-to
be-provided-for-that-purposey—the-merket-vatge-—and-—taxeblte
vatue-——of-——the—-motorboat-—far-—the-~year—-for-—which-—the

appiication—-for—-registrotion-+s-mades

~6- /_/5 ;2(94/
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£3312) The applicants wupon the filing of the

'application' shall pay to the county treasurer the

registration fee and the personel-—-property-—toxes——aasessed
agatmet fee in Jieu. of tax required fgr the motorbcat or
vessel for the current vyear of vregistration befeocre the
application for registration or reregistration may be
accepted by the county treasurere.

£t43¥43) Should the ownershio of a motcrboat changes a
new application form with Lhe rggistration fee must be filed
within a reasonable time with the county treasurer and a new
certificate of number assigned in the same manner as
provided for in an original assignment of numberes

t5%L4) If an agency of the Uniteg Statas governaent

has in force a comprehensive system of IJdentification
numbaring for motorboats in the Unitad Statessy the numbering
system employed pursuant to this part by the givision of
motor wvehicles must be in conformitys.

+6¥45) CSvery certificate of number and th= license
decals assigned under this part continues in effect for =2
period not to exceed 1 year uniless taerminated or
discontinued in accordance with the orovisions of this part.
Certificates of number and license decals must show thz date
of expiration and may be renewed by the owner in the same
manner provided for in the initial securing of the

certificatee
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+¥3L6]) Certificates of Auaber expire on April 30 of
each year and may not be in effect unless renewed under this
parte

8¥47) 1In event of transfer of ownerships the
purchaser shall furnish the county treasurer notice within a
reasonable time of the acquisition of =211 or any part of his
interests other than the creation of & security interesty in
a motorboat numebered in this state or of the losse theft,
destructions oF abandonment of the motorboate The transfers
lossy thefty destructiony or abandonment terminates the
certificate of number for the motorboat. Recovery from theft
or +iransfer of a part interest that does not affect the
owner's right to operate the motorbcat does not terminate
the certificate of numbere

t93L8) A holder of a certificate of nurber shall
notify the county treasurer within reasonable time if his
addrass no longer conforms to the address sppearine on the
certificate and furnish the county treasurer with his new
sddresse The division of motor vehicles may provide by rule
for the surrender of the certificate bearing the former
address and its replacement with a certificate bearing the
naw address or the alteration of an outstanding certificate
to show the new address of the hcldere

+283{2) (a) The number assigned must be painted on or

attached to each outboard side of the forward half of the

-
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motorboat ore if there are no such sidess at a correspending
location on both outboard sides of the foredeck of the
motorboate The number assigned must read from left to right
in Arabic numerals and block characters of good proportion
at least 3 inches tall excluding border or trim of 2 color
that contrasts with the color of the backqround and be so
maintained as to be clearly visible and legitlies The rumber
may not be placed on the obscured underside of the flared
bow whare it cannot be easily seen from another wvessel or
ashorees No 0numeralsy TJetterss or devices other than those
used in connection with the identifying nuaber issued may be
placed in the proximity of the identifying numbere. No
numeralsy Jettersy or devices that might interfere with the
ready identification of the motcrboat by its identifying
number may bte carried as to interfere with the motorboat's
identifications Mo number other than the number and 1license
decal assigned to a motorboat or granted reciprocity under
this part may be paintedy attacheds or otherwise displayed
on either side of the forward half of the motorboats

{b) The certificate of nuwber shall be pocket size and
avaitlable +to federalsy statey or 1local law enforcement
officers at all reasonable times for inspecticon on the
motorboat whenever the motorboat is on waters of this state.

(c) Eoat liveries ar2 not required to have the

certificate of number on board each motorboats but a3 rental
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agresment must be carried on board livery motorboats in
place of the certificate of numbere.

+3+3{1C) Feess gther than the feo _in _lieu of _taxs
collected under this section shall be transmitted to the
state treasurer who shall deposit the fees in the motorboat
certificate identification account of an earmarkad revenue
funds These fees shall be used only for the administration
and enforcement of this party as amendede

£2¥L11) An awner of a motorboat must within a
reasonable time notify the division of motor vehiclesy
giving the motorboat®'s identifying number and the owner's
name when that motorboat becomes documented as a vessel of
the United States or is transferreds lostsy destroyeds
abandonedy or frauded or within 60 days after change of
state of principal use."™

Section 6« Section 23-2-513¢ MCAs is amended to read:

®23-2-513e Dealer®s identification numnberaes (1) A
dealer or manufacturer may apply directly to the division of
moter vehicles for one identifying number and one or more
certificates of numbere A dealer®s or manufacturer®s
identifying onumber shall be displayed on his boat while the
boat is operating for a purposa related to the b&ying.
sellings or exchanging of the boat by the dealer or
manufacturere

(2} The application for a dealer's or manufacturer®s

T HB 20Y
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identifying number must include his name and business
addresss Fach dealer or manufacturer will have one
identifying number assigned to his businesss

{3) An application for dealer®s or manufacturer?®s
identifying number and certificate of number must be
accompanied by the following fees:

{(a) for the identifying numbery, first certificate of
numbers and set of license decalse $5;

(by for each additional certificate of numaber and set
of license decals applied for in any applicationy $2e

{(4) The division of motor vehicles shall issue
certificates of number for the identifying numbers assigned
to a dealer or manufacturer in the same manner as provided
in 23-2-512(1) and +#6% [(9)s as amendedy except that no boat
may be described in the certificate and each certificate
must state that thé identifying number has been assigned te
2 dealer or manufacturere A dealert's or wmanufacturer®s
certificate of number expires on April 30 of the year for
which it is issued.

{5) A dealer®s or wanufacturer®s identifying number
shall be displayed in the same mapner as provided in
23-2-5124%84{2)y as amendedy except that the number may be
temporarily attachede The last three letters shall be ®DLR™
for dealer and "MFR®™ for manufacturere. These letters shall

be includeds respectivelysy in dealer or manufacturer
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identification numbers onlye

{6) No person other than 3 dealer or manufacturer or
an employee of a dealer or manufacturer may display or use 2
dealer®s or manufacturer®s identifying numbere A dealar?®s or
manufacturer®s identifying number may be displayed only on
motorbcats owned by the dealer or manufacturere

(7) MNo dealer or manufacturer or employee of a dealer
or ranufacturer may use a dealer®s or wmanufacturer®s
identifying number for any purpose other than the purpose
described in subsection (1) of this sectiona™

Section Te Section 23-2-515y MCAy is amended toc read:

R23-2-515+ License decals to be displayede (1) Every
Montana boat numbered in accordance with the provisions of
23-2-512 and 23-2-513 shall be required to displtay license
decalss For this purpose the county treasurers upon receirt
of -2-ecertificate-of-tax—of-personal-property—shening-payment
of the fee in lieu of tax on the motorboat for the current
years shall issue a pair of decals prepared and furnished by
the division of motor vehicles with all new certificates of
number and renewals therecfe

{2) The decals shall be of a style and design
prascribed by the division of motor vehicles and shall be a
color differing from the preceding yeare The license decal
will be serially onumbered and have the expiration date of

April 30 of the appropriate year printed thereons

-}2-
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{2) License decals shall b2 displayed only in the
following manner: one valid license decal on each side of
the forward halfy 3 inches aft of the identifying numbers.™

BEW SECTIONe Section 8%« Fee in Tied of tax for
motorboatse [l1} There is @ fee in lieu of property tax
imposed on motorkoatse. The fee is in addition to the annual
fee requirad by 22-2-512 for filing of the application for a
certificate of number.

{2) The fee imposed by subsection (1) need not be paid
by a dealer for motorboats that constitute inventory of the
dealershipe

NEM _SECYTIONe Section 9« Motorboat feese (1) The owner
of a3 motorboat shall pay a fee based on the lenath of the
motorboate

{2) The fee for a motorboat 14 feet or less in Tlenqgth
is 32 a3 foot or fraction of a foote

{3) The fee for a motorboat more than 14 feet in
length but less than 18 feet in length s $3 a foot or
fraction of a foote

{4) The fee for a motorboat 18 feet or longer in
Tength is $4 a foot or fraction of 2 foote

NERW SECTIONe Section 19« Disposition of fees in liou
of taxe The county treasurer shall distribute all fees in
lizu of tax collected on motorboats pursuant to [sections &

and 9] in the relative proportions required by the levies

LC 0661701

for states countys school districts and municipal purposes
in the same wmanner as other nersonal property taxes are
distributeds

Section 1lle Codification instructione. Sections 8 and 9
are intended to be codified as an integral part of Title 23,
chapter 2y part 5y and the provisions of Title 23y chapter
2y part 5¢ apply to sections 8 and Fe

Section 12e Applicabilitye This act applies to
motorboats registered during and after 1982.

-End-
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STATE OF MONTANA
REQUEST no, 119781

FISCAL NOTE

Form BD-15

In compliance with a written request received _January 18 , 19 81 , there is hereby submitted a Fiscal Note

HOUSE BILL 204 .
for pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION
An act to provide for a fee in lieu of property tax on motorboats.

ASSUMPTIONS -

1. Tax year 1980 - 21,902 watercraft assessed for tax purposes - assume all are motorboats.

2. Number of motorboats tax year 1982 - 22,000.

3. Legislation effective Jan. 1, 1982 - no fiscal impact until FY 1983.

4. S.B. 126 has no effect on this legislation (S.B.126 - change assessment basis from
retail to wholesale value).

5. Motorboats are distributed equally in the fee schedule ~1/3 - $2/ft. (% 12ft., % 14ft.);
1/ 3- $3/ft (16 ft.);1/3 - $4/ft. (18 ft.).

6. University levy - 6 mills.

7. Average statewide levy - 220 mills

8. Taxable value watercraft 1980 - $2,201,062 , 1982 - $2,200,000

9. Revenues from fee system are distributed in the same relative proportions as
other personal property taxes are distributed.

10. University levy receives 2.5% of fee revenues.

11. Local governments receive 97.5% of fee revenues.

FISCAL IMPACT

University Levy FY 82 FY 83
(6 mills)
Under current law NO EFFECT $13,200
Under proposed law 26,642
Estimated Increase $13,442

EFFECT ON LOCAL GOVERNMENT
The proposed legislation would increase revenues to local government by at least
$555,000 in FY 83.

ILONG RANGE EFFECTS

The proposed legislation should increase revenues to the university levy fund by about $13,000

per year, and to local governments by $555,000 per year.

Nad

PREPARED BY THE DEPARTMENT OF REVENUE —
BUDGET DIRECTOR

Office of Budget and Program Planning

Date: t 2. |- ?/




STATE OF MONTANA
REQUEST NO. . 119-81

& FISCAL NOTE REVISED
Form BD-15
In compliance with a written request received January 29 , 19 81 , there is hereby submitted a Fiscal Note
&
for __ HOUSE BILL 204 -AMENDED pursuant to ' Title b, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background inforrmation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION
¢ An act to provide for a fee in lieu of property tax on motorboats.

ASSUMPTIONS

1. Tax Year 1980 - 21,902 watercraft assessed for tax purposes.
2. Legislation effective Jan. 1, 1982 - no fiscal impact until FY 83 (See Technical Note).
# 3. Number of watercraft tax year 1982 - 22,000.
4. 8B 126 has no effect on this legislation (SB 126 - change assessment basis from retail to
wholesale value).
5. Watercraft are distributed equa'ly in the fee schedule - (avg. length) - 1/4 - $2/ft.
(13 £t); 1/4 - $3/ft (17 £t); 1/4 - s4/ft (22 £t); 1/4 - §5/ft (25 ft).
6. Revenues from fee system are distributed in the same relative proportions as other
E personal property taxes are distributed.
7. University levy receives 2.5% of fee revenues.
8. Local governments receive 97.5% of fee revenues.
9. Taxable value watercraft 1980, tax year 1982 - §2,200,000.
10. University levy - 6 mills, Average statewide levy - 220 mills.

FISCAL IMPACT

. University Levy FY 82 FY 83
Under current law $13,200
Under proposed law NO EFFECT 29,875
Estimated Increase $26,675

EFFECT ON LOCAL GOVERNMENT

The proposed legislation should increase revenues to local governments by about $1,070,000
in FY 83.

LONG RANGE EFFECTS

. The proposed legislation should increase revenues to the university levy fund by about $26,000
per year, and to local governments by $1,070,000 for each subsequent fiscal year.

TECHNICAL NOTE

The effective date of the proposed legislation may cause some Sg%gysion. ,The amend@snt
. states that "this act is effective on passage and approval". JEéf%Ju“1§§ VAT oy,
" If the intent of the bill is to provide a fee for watercraft B DIRECTOR
for tax year 1981, it would not be possible to accomplish. Office of Budget and Program Planning
Watercraft are currently assessed as of January 1 and the tax Date: -2 "E?/
is due by April 30. Owners of some watercraft have already '
paid their taxes for tax year 198l1. (Revenue impact may effect the
second half of FY 82).

PREPARED BY THE DEPARTMENT OF REVENUE
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Approved by Committee
con Taxation

HOUSE BILL NO. 20%

INTRODUCED BY EUDAILY. QUILICIL

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE FOR A FEE IN

LIEU OF PROPERTY TAX ON MOFORBOATS PDESIGNATED _WATERCRAFT;

EXEMPT ING CERTAIN WATERCRAFT FROM__TAXATIDN; AMENDING

SECTIONé 15~6-138e 15-6-201s 15-8-263%vy 15-8-301s 15-8-404,

23-2-512+ 23-2-513s AND 23-2-515¢ MCAj; AND_PROVIDING AN

IMMEDIATE EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Section l. Section 15-6-138+ MCAs is amended to read:
"15-6-138. Class eight property =-- description --

taxable percentages (1) (lass eight property includes:

{a) all} agricultural implements and equipment;

{b) all mining mechinerys Fixtures, equipmenty toolss
and supplies except:

{i) those included in class five; and

(ii} coal and cre haulers;

(c} a1l manufacturing machinerys fixturess equipment,
toolss and supplies except those included in class five;

(d) motorcycles;

tej-—watercerafe except-motorbodts-sobiect—to-a--fee-—+n

*tea-of-taxy

4F3(E) Vlight utility and boat trailers;
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t9¥{Ff] aircrafr;

th¥{G) snowmobiles and all-terrain vehicles;

tt3(H} harnessy saddlerys and other tack equipment:
and

++¥(1) a3t other machinery except that specifically
included in another classe

{2} Class eight property is taxed at 11% of its market
value.™

Seceion-2s—-5S5ectiton——15—8-281y-MEAv—is-amended—to-read?

23}5-8-201s—~Generol-assessment-dayv——{1}-Fhe-depoartment
of-revenue—or-tits-agent-musty-—between-—Januvary-—i——and--the
second--Moenday——of-duty-in-ecach-yearv-ascertain—the-names—of
ali-texabte—inhabitents—and-assess-att-—property-—subject——te
taxation——itn--each--covntyw—The-department—er—-its—agent—meast
assess-property-to-the--person—-by-—-whom--tt——was--oewned-——or
ctaimed-or—in-whose-possesston—or-controt—tt-was-at-midaight
of--January--i-—next--precedings-—it-must-also-ascertain-and
assess-—atl--mobite—-hoemes-—arriving—-in——the—-county-—-after
midnight-of-Jandary-i-next-precedings-No-mistake—in-the-name
of-—~the--owner--or-supposed-owner-of-real-propertyr-howevery
renders—the-assessment-itnvaitdy

t23——Fhe-procedure—provided-hy-—-thts——section——may-—-net
appty-tosr

{taj--moter—vehictes-that-are-required-by-15-8-262-to-be

a8ssessed-on-Jdangary-i-er—-cpoen—their-anntversary-registratron

SECOND

-2~ HB 204

READING
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datet

th}-—-motor———homesy--motorboatsy and--travel-—trailers
subjeect—to-a-fee—tn-tieu-of-property-taxt

fey-—tivestockt

td¥--property-defined-in-61-1-184tZi-as-Yspeciai-mobite
equipment®—-that—-i3--subject——to-—assessment—-for-—personat
property-—taxes——on--the-dgate-that-aspplication—is-made—for-»
speciai-mobiie-equipment-plates—and

tet—mcbite-homes-hele-by-a—distribotor--or--deater—-of
mobite-homes-as-a-part-of-hirs-stock—tn-trades

t34--€redites——~—must-~-be-—-sasessed-—-as---previded-—in
15-1-101{1fere®

SECYION_ 2. _SECTION 15-6-201s MCAe IS _AMENDED TO_ READ:

"]15-6-201. Exempt categoriese (1) The following
categories of property are e*empt }rom taxation:

{a) the property of:

{i} the United Statess the states countiess citiess
townss school districts;

(ii) irrigation districts organized under the laws of
Montana and not operating for profit;

{iii) municipal corporations; and

{iv) public libraries;

{b) Duildingses with land they occupy and furnishings
thereiny owned by a church and used for actual religious

worship or for  residences of the clergys  together with
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adjacent tand reasonably necessary for convenient use of
such buildings;

{c} property used exclusively for agricultural and
horticultural societiess For educational purposess and for
hospitals;

[d} property that meets the following conditions:

{i} is owned and held by any association or
corporation organized unger Title 35, chapter 2y 3v» 20+ oOr
213

{ii) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35+ chapter 20 part 3; and

{iii) is not maintained and operated for private or
corporate profit;

{e) institutions of purely public charity;

{fY evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

{g) public art galleries and public observatories not
used or held for private or corporate profit;

{h} all household goods and furnitures including but
not limited to clockss musical instrumentss sewing machiness
and wearing apparel of members of the familys used by the
owner For personal and domestic purposes or for furnishing

or equipping the family residence;
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(i) a truck canopy cover or topper weighing less than
300 pounds and having no accommodations attached. Such
property is also exeapt from the fee in lieu of taxe

{j) @a bicycles as defined in 61-1-123y wused by the
owner for personal transportation purposeswj

K} A _WATERCRAFT UNDER 11 FEET IN_LENGTH_ AND_ A _CANOE

OR_A KAYAK REGARDLESS OF LENGTH.

(2) (a) The term “institutions of purety public

charity” includes organizations owning and operating
facilities for the care of the retired or aged or
chronicalty ills which are not operated for gain or profit.

{b} The +terms “public art galleries™ and *public
observatories” include onty theose art galleries and
observatoriess whether of public or private ownerships that
are open to the public without charge at all reasonable
hours and are used for the purpose of education onlye

{3) The following portions of the appraised value of a
capital investment made after January 1ls 1979y in a
recognized nonfossil form of energy generations as defined
in 15-32-102+ are exempt from taxation for a period of 10
years following installation of the property:

fa} 320+000 in the case of a single family residential
dwelling;

(b} $100+0Q0 in the case of a multifamily residential

dwelling or a nonresidential structure.”
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Section 3. Section 15-8-30ls MCAs is amended to read:

"15-8-301. Statement -- what to containe (1) The
department of revenue or its agent must require from each
person 3 statement under ocath setting forth specifically all
the real and personal property owned by such person or in
his possession or under his control at midnight on . January
1« Such statement wmust be in writings showing separately:

{a} alY property belonging toe claimed bys or in the
possession or under the control or management of such
person;

(b} all property belonging tos claimed bys or in the
possession or under the control or management of any firm of
which such person is a member;

{c} all property belonging tos cltaimed bys or in the
possession or under the control or management of any
corporation of which such person is presidentsys secretarys
cashiers or managing agent;

(d} the county in which such property is situated or
in which it 1s liable to taxation and {if liable to taxation
in the county in which the statement is made} a¥Tso the citys
towns school districte road districts or other revenue
districts in which it is situated;

(e} an exact description of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections

and fractional sections of all tracts of land containing
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more than 640 acres which have been sectionized by the
United States government; impr ovements and personal
propertyv—inctoding——-ot+-——vesselsy-~-sreamersy--—snau- -~other

wetereraft except-—motorbosts—-subject--to—a-fee—in—ting—-of

tex; all taxable stater countys citye or other municipal or
public bonds and the taxable bonds of any persons firms or
corporation and deposits of moneys gold dusts or other
valuables and the names of the persons with whom such
deposits are made and the places in which they may be found;
all wmortgageses deeds of trusts contractse and other
obligations by which a debt is secured and the property in
the county affected thereby;

(f} all sclvent creditss secured or unsecureds due or
owing to such person or any firm of which he is a member or
due or owing to any corporation of which he is presidents
secretarys cashiers or managing agent;

{g) all depotses shopss stationss buildingss and other
structures erected on the space covered by the right-of-way
and all other property owned by any person owning or
operating any railroad within the countye

{2) Whenever one member of a firm or one of the proper
officers of a corporation has made a statement showing the
property of the firm or corporations another member of the
firm or another officer need not include such property in

the statement made by him but this statement must show the
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name of the person or officer who made the statement n
which such property is includede.

{3} The fact that such statement isS not reguirea or
that a person has not made such statements under o0ath or
otherwises does not relieve his property from taxation."

Section 4. Section 15-8-404+ MCAs is amended to reada:

"15-5-404s Property of particular types of firmse. (1)
The personal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried one.

[2} The personal Eroperty of expresss transportations
and Stage companiesv--steambodtsy—--vesselsy-—-and--—other

watereraft except-motorboats-subject-to-a-fee-in-iiteg-of-tax

must be listed and assessed in the countye towns or district
where such property is usually kepte

{3) The personal! property and franchises of gas and
water companies must be listed and assessed in the countys
towns or district where the principal works are locatede. Gas
and water mains and pipes laid in roadsy strectss or alieys
are personal property.®™

Section Se Section 23-2-512s MCAs is amended to read:

"23-2-512a Identification numberes {1l) The owner of
each motorboat requiring numbering by this state shall file
an application for number in the office of the county

treasurer where the motorboat is owned or—taxebte on forms
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prepared and furnished by the division of motor vehicles.
The application must be signed by the owner of the motorboat
and be accompanied by a fee of $l. Any alterations changes
or false statement contained in the application will render
the certificate of number voide Upon receipt of the
application in approved forme the county treasurer shall
issue to the applicant a certificate of number prepared and
furnished by the givision of motor vehicless stating the
number assigned to the motorboat and the name and address of
the owners

f2¥--Befere-firitng--the-—appltication--with--the--county
treasorery——the--appticant--shati-—-submit--tt-—to-the-county
assessorvy-who-shali-enter-on—the-appiicotiony-tn-a-space--to
be—-provided——for-that-porpeser-the-market—vaotoe-and-taxable
vatuve--eof——-the--motorboat——fer——the--year--for—-—-which---the
spplteatren-fer-regtstration—is—-mades

+31(2) The applicants upoen the filing of the
applications shall pay to the county treasurer the
registration fee and the personal-property-taxes-sssessed

agotnst fee in liew of tax required _for the motorboat or

vessel fFor the «current year of registration before the
applicatien for registration or reregistration may be
accepted by the county treasurer.

+4¥(3) Should the ownership of a motorooat changes a

new application form with the registration fee must be fited
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within 3 reasonable time with the county treasurer and a new
certificate of number assigned 1i1n the same manner as
provided for in an origtnal assignment of numbera.

£5¥(4]) If an agency of the United States government
has in force a comprehensive system of i1dentification
numbering for motorboats ;n the United Statess the numbering
system employed pursuant to this part by the division of
motor vehicles must be in conformity.

+6¥[5) Every certificate of number and the license
decals assigned wunder this part continues in effect for a
period not to exceed 1 year unless terminated or
discontinued in accordance with the provisions of this parte
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner in the same
manner provided for in the initial securing of the
certificate.

£¥316) Certificates of number expire on April 30 of
each year and may not be in effect unless renewed under this
parte

+831(7) In event of transfer of ownershipe the
purchaser shall furnish the county treasurer notice within a
reasonable time of the acquisiéion of all or any part of his
interesty other than the creation of a security interests in
a motorboat numbered in this state or of the losss thefte

destructions or abandonment of the motorboate The transfers
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losss thefts destructions oOr abandonment terminates the
certificate of number for the motorboat. Recovery from theft
or transfer of a part interest that does not affect the
owner's right to operate the motorboat does not terminate
the certificate of numbere

+93[8) A holder of a3 certificate of number shall
notify the county treasurer within reasonable time if his
address no longer conforms to the address appeagring on the
certificate and furnish the county treasurer with his new
addresse The division of motor wvehicles may provide by rule
for the surrender of the certificate bearing the former
address and its'repTacement with a certificate bearing the
new address or the alteration of an outstanding certificate
to show the new address of the holders

+383(9) (a) The number assigned must be painted on or
attached to each outboard side of the forward half of the
motorboat or., if there are no such sidess at a corresponding
location on both outboard sides of the foredeck of the
motorboate The number assigned must reaa from left to right
in Arebic numerals and block characters of good proportion
at least 3 inches tall excluding border or trim of a color
that contrasts with the color of the background and be soO
maintained as to be clearly visible and legible. The number
may not be placed on the obscured underside of the flared

bow where it <cannot be easily seen from another vessel or
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ashorees No numeralss letterss or devices other than tnose
used in connection with the identifying number issuec may pe
placed in the proximity of the identifying number. No
numeralss letterss or devices that might interfere with tne
ready identification of the motorboat by its identifying
number may be carried as to interfere with the motorbodt's
identification. No number other than the number and license
decal assigned to a motorboat or granted reciprocity under
this part may be painteds attacheds or otherwise displayed
on either side of the forward half of the motorboate

{b} The certificate of number shall be pocket size and
available to federals stater or local law enforcement
officers at a1l reasonable times for inspection on the
motorboat whenever the motorboat is on waters of this states

{c} ooat liveries are not reguired to have the
certificate of number on board each motorboats but a rental
agraement must be carried on board livery motorboats in
place of the certificate of numbere

+113({10) Feesy_ _other _than__the_fee__in__lieu_of_ taxe

collectec under this section shall be transmitted to the
state treasurer who shall deposit the fees in the motorboat
certificate identification account of an earmarked revenue
fund« These fees shall be used oaly for the administration
and enforcement of this parts as amended.

€i24(11) An owner of a motorboat must within a
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reasonable time notify the division of motor vehicless
giving the motorboat®s identifying number and the owner®s
name when that motorboat becomes documented as a vessel of
the Unitegd States or is transferredse losts destroyeds
abandoneds or frauded or within 60 days after change of
state of principal use.

(12) THE REQUIREMENTS OF THIS _SECTION__APPLY TJ _ALL

WATERCRAFT SUBJECY TO A_FEE IN LIEU OF TAX.™

Section 6« Section 23-2-513s MCAs is amended to readg:

#23~-2-5}13« Dealer's identification numberes {1) [}
dealer or manufacturer may apply directly to the division of
motor wehicles for one identifying number and one or more
certificates of numbers A -dealer's or manufacturer®s
identifying number shall be displayed on his boat wnile the
boat is operating for & purpose related to the buyings
sellings or exchanging of the bgat by the dealer or
manufacturere.

t2) The application for a dealer®s or manufacturer®s
identifying number must include his name and business
addresse tach dealer or manufacturer will have one
identifying number assigned to his businesse

t3) an application for dealer's or manufacturer's
identifyin,; number and certificate of number must be
accompanied by the following fees:

{a) for the identifying numbery first certificate of
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numbers and set of license decalss $5;

{b) for each additional certificate of number and set
of license decals applied for in any applications $2e

{(4) The division of motor wvehicles shall issue
certificates of number for the identifying numbers assigned
to a dealer or manufacturer in the same manner as provided
in 23-2-512(1) and 8} [9)+ a5 amendeds except that no Dboat
may be described in the certificate and each certificate
must state that the identifying number has been assigned to
a dealer or manufacturer. A dealer®s or manufacturer’'s
certificate of number expires on April 30 of the year for
which it is issueds

{5} A dezaler®s or manufacturer®s identifying number
shall be displayed in the same wmanner as provided in
23-2-5124¢¥83{%)+ as amendeds except that the number may obe
temporarily attacheds The last three letters shall be “DLR"
for deater and "MFR™ for manufacturer. These letters shall
be includeds respectivelyy in dealer or manufacturer
identification numbers onlye.

{6) No person other than a dealer or manufacturer or
an employee of a dealer or manufacturer may display or use a
dealer®s or manufacturer®s identifying numbere. A dealer's or
manufacturer®s identifying number may be displaved onty on
motorboats owned by the dealer or manufacturers

(7)) No dealer or manufacturer or employee of a dealer
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or manufacturer may use a3 dealer’s or manufacturer?®s
identifying number for any purpose other than the purpose
described in subsection {1l) of this section."

Section Te. Section 23-2-515+ MCAs is amended to read:

"23-2-515. License decals to be displayede (1) Every
Montana 0boat numbered in accordance with the provisions of
23-2-512 and 23-2-513 shall be required to display lticense
decalse For this purpose the county treasurers upon receipt
of-a-certificate—of-tax—of-personmai-property-showning-payment

of the fee in_lieu of tax on the motorbeat WATERCRAFT for

the current years shall issue a pair of decals prepared and
furnished by the division of motor vehicles with all new
certificates of number and renawals thereofs

(2) The decals shall be of a style and design
prescribed by the division of motor vehicles and shall be a
color differing from the preceding yeare. The license decal
will be serially numbered and have the expiration date of
April 30 of the appropriate year printed thereone.

{3) License decals shall be displayed only in the
following manner: cone valid license decal on each side of
the forward halfs 3 inches aft of the identifying numbers."™

NEW_SECTION. Section 8. Fee in lieu of tax for

motorboats OESIGNATED WATERCRAFT. {1) There is a fee in lieu

of property tax imposed on motorboats WATERCRAFT 11 FEET IN

LENGTH _OR_LONGER. The fee is in addition to the annual fee
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required by 23-2-512 for filing of the application for a
certificate of number.

{2) The fFee imposed by subsection (1} need not be paid
by a dealer for meterboats WATERCRAFT that constitute

inventory of the dealershipe

NEW_SECTIUNe Section 9. Motorboat WATERCRAFT feese

(1) The owner of a meterboat MWATERCRAFT shall pay = fee
based on the length of the metorboat WATERLRAFT.

{2) The fee for a motorbost—14 WATERCRAFT 15 faet or
tess in lenqgth is $2 & foot or fraction of a foot.

{3) The fee for 3 motorboot WJATERCRAFT more than 14 15
feet in Tength but less than 8 19 feet in length is $3 a

foot or fraction of a foote

{2} _THE_ _FEE FOR__A__WATERCRAFT _MORE _THAN 19 FEET IN

LENGTH _BUT LESS_THAN 25 FEET_IN_ _LENGYH__IS _$4_ _A__FOOT__aR

FRACTION OF A F0BT.

t4¥(5) The fee Ffor a motorboat-13 WATERCRAFT 25 feet
or longer in length is %4 $5 a foot or fraction of a foote.

NEW_SECTIOMNe Section 10« Disposition of fees in lieu
of taxe. The county treasurer shall distribute all fees in
lieu of tax collected on motorboats WATERCRAFT pursuant to
[sections & and 9] in the relative proportions required by
the levies for states countys school districts and municipal
purposes in the same manner as other personal property taxes

are distributede.
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NEW SECTIONe SECTICON 1l1e_ PENALTYe THE FAILURE TO PAY

TJHE FEE_IN LIEU OF TAX AS PROVIDED IN_[SECTIONS 55 8 AMD 9]

IS A MISDEMEANORs PUNISHABLE BY A FINE EQUAL _TO_25% OF_THE

FEE_IN LIEU OF_JAX THAT_ 1S_DUE UPON THE_WATERCRAFT _FOR__THE

CURRENT _YEAR OF REGISTRATION.

Section 12. Codification instruction. Sections 8 and 9
are intended to be codified as an integral part of Title 23,
chapter 2+ part 5e¢ and the provisions of Title 23+ chapter
2+ part 5¢ aprly to sections 8 and 9.

Section 13« Apphiteabritey EFFECTIVE DATE. This act 1S

EFFECTIVE ON PASSAGE ANU_APPROVAL AND applies to metorbeats

—End-
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