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LC 0792701
_HOUSE __ =ILL NGe _201

INTRODUCED aY 4222;552323,.

A BILL FOR AN ACT ENTITLED:  ®AN ACT DIRECTING  THE

DEPARTHENT  OJF REVENUE TO  COMPILE  AND PUBLISH  ANNUALLY
IANFORKATION OBTAINWED FROM THE REALTY  TRANSFSIR  ACT  AXND  TC
REQUIRE THE DZPARTMENT OF REVENUE TO PROVIDE IMFORMATION TO
INDIVIOUAL TAXPAYERS CONCERNING THE VALUATION CF  PROPERTIES

CLHMPARARLE TC THEIR OWNF AMENDING SECTION 15-7T-30Zs MCAL™

3% IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Secticon 15-7-3Cdsy MCAs is amended to read:
"15-7-3N8e Disclosure of inforaation restrictads {1}

Tne certificate required Ly this cart and the information
ther=in shall n2t be a8 public record and shall b2 held
confidenti2l by +he <county <clerk and recorders <county
assessore and department of revenues This is 5Hecausz the
lagislature finds that the demands of individuel privacy
outweigh the merits of public disclosures The foregoing
provisions sha1l not apply +to <compilations frow such
caertificates or to summariess analysase and evaluations
based wupon such compiltations gr_ito the usc of informaticn
cobtained through this _part in__copiestec —coses. invclwing
gssessaenl_zpoeals.

(2} _The _departpent. _shall publish aopuallys ngt later
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than April 13 & sales ratie study containing comparisons of
tha assessed ¥alue and sales grice of real  esfate  in. Lhe
¥arious _countijes apnd cities in the state from jnformation
gbtained from realty trapsfer certificatese

L33 4 toxpayer who has filed an_asscssmenkt _sppeal _aay
request. _that the deparfacpt provide osszssed values and
sales prices of comparable properties located _in _the same
geogragbic_arsa as_the preoperty subject fo the apceals dWhen
ihe_ _departgept _receives such 3 reguesi and notificatign of
20_assgssueent agpeals it shalls _within. 2 weeks of . _ifs
recejpts _furnisb_ _*he taxpayer_the assessed walue and sales
acice of comparable argperties located ip_the  same  geperal
area__as__ihe _properiy _under appgele Comparable properties
shall _be described &s 10 locations ages siZes us2s and _such
other _information pecessary to astablish comparabiliiy with
the_propz=riy under appesls Ihis informotion mey bke used by
the _taxpayer _and ibe departmept_in hearings before .he tax
2ppezl boards and_in_judicial _proceedingse The _depor: zept
shall _adopt _rules and provide forms for the administration
of this sections”

-End-

. INTRODUCED BILL
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STATE OF MONTANA

reauest no. 118781
FISCAL NOTE
Form BD-15
In compliance with a written request received __January 18 , 19 81 , there is hereby submitted a Fiscal Note

for House Bill 201

pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisliature upon request.

DESCRIPTION

An act directing the Department of Revenue to compile and publish annually information
obtained from the Realty Transfer Act and to require the Department of Revenue to provide
information to individual taxpayers concerning the valuation of properties comparable

to their own.

ASSUMPTIONS

1. Effective date - July 1, 1981 - will effect Fy 82 and FY 83.

2. Sales ratio study is currently published

3. Operating expenses - increased computer services to meet the two week deadline~
$85,000 year.

4. Personal Services - personnel to handle request - $18,000

5. Cost of each report - $5

6. Anticipated requests - 8000/year

FISCAL IMPACT

FY 82 FY 83
Personal Services
Estimated Increase $ 18,000 $ 18,000
Operating Expenses :
Estimated Increase $125,000 $125,000
Total Expenditures
Estimated Increase $143,000 $143,000

TECHNICAL NOTE

The April 15 publication date does not recognize that the sales file is incomplete until
June of the following year. The two week production requirement would be difficult to meet
with current capabilities. The present wording may generate frivolous appeals simply

to obtain the comparables - i.e., free appraisals.

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: _ J— 2. 1- % (
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STATEMENT GF INTENT
HOUSE BILL 201

House Committee on State Administration

The Realty Transfer Act requires the sale price of
certain real estate to be reported to the state Department
of Revenues« The purpose of the act is to allow the
Oepartment of Revenue to check the accuracy of appraisals of
real estate by its employees and agents. This bil; will
regquire the Department to publish a sales-ratio study to
inform the public of the accuracy of appraisalse. The form
of the report Wwill be determined by the Departments The biil
also requires that the Department furnish information from
the Realty Traensfer Act to individual taxpayers who wish to
appeal the appraisal of their propertye. This information
will consist of the appraised walue and sales price of
property comparable to the propsrty under appeal. This
information shall be presented to the taxpayer in a form
designated by the Department and may be used as evidence oy
either the taxpayer or the Department in a tax appeal

procedur2a
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Approved by Committee
on State AdminAstration

HOUSE B8ILL ND. 201

INTRZCDUCED BY SIVERTSEN

A BILL FOR AN ACT  ENTITLED: AN OACT  DIRECTING THF
DEPARTMENT OF AEVENUE TO COMPILF  AND  PUBLTISH  ANNUALLY
INFL<MaTION JBTAINEE FRDOM THE REALTY TPANSFER  ACT  AND T3
REQUIRE THE DEPARTMENT OF REVENUE TO PROVIDE INFORMATION TO
INOIVIGUAL TAXPAYERS CUMCERNING THE VALUATION OF PROPERTIES

COMPARABLE TO THEIR OWN; AMSNDING SECTVIOGN 15-7-308, HCA."

Bf IT ENACTEU 3Y THE LEGISLATURF OF THE STATc 0OF MGONTANA:
Section L. Sectien 15-7-30%y MCA.y is emended to read:
"15-7-308. Disclosure of information restricted. (1}

The coertificate required by this part and the information

tharein snell not be a public record and shall be held

confidential by the <county clerk and recurders county
assessore onae department of revenues This 15  becausa the

Tegistature finas that the demands of individual privacy

outweigh the merits of public disclosure. The foregoing

provisions shall not apply to compilations from such
certificstes or to summariess analysess and evalusitions

pasedy wupon such compilations or_to the use of information

obrtained_through_this__part _in__contested _casgs _involving

assessment appealse

{2} _The_  department_ _shall publish_annually, not later
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then_April_15s a_sales ratio_study containing comparisons of

the assessed_value_and sales price of real estate _in__the

various_ _counties _and _cities_in the state from_informaticn

obtained from realty transfer certificatesa

{3)_ _A_taxpayer who has filed an _assessment _appeal_ _may

reqguest__that _the department provide__assessed_wvaluzs and

les prices of comparable properties located in__the same

geographic_3rea_Jas_the property subject to_the appeals When

the department receives such _a request _and notification of

an_assessment_appealy it _shalls within 2 3 weeks of_ _its

receiptey  furnish_ the taxpayer the_ assessed value and_sales

price of comparable properties located in the same _general

area__as__the property under apreale Comparable properties

shall _be described as_to_locationy ages siZey usSes and_ _such

other information necessary to_establish comparability with

the _property_under appeals._This_information may be _used _by

the taxpaynys and the department in hearings bhefors th2 tax

appeal _boards and_ip_judicial _proceedingss _The _department

shgll __adopt rules and provide forms for the administration

of this_section."

-gnd-

SECOND READING

-2- HY 201
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STATEMENT OF TNTENT
HOUSE BILL 201

House (ommittee on State Administration

The Realty Transfer Act requires the sale price of
certain real estate to be reported to the state Department
of Revenuee The purpose of the act is to allow the
Department of Revenue to check the accuracy of appraisals of
real estate Dby its employees and agentss This bill will
require the Department to publish a sales-ratic study to
inform the public of the accuracy of appraisalse The form
of the report will be determined by the Department. The bill
also requires that the Department furnish information from
the Reailty Transfer Act to individual taxpayers who wish to
appeal the appraisal of their propertye Tnis information
Wwill consist of the appraised wvalue and saltes price of
property comparable to the property under appeals. This
information shallt bpe presented to the taxpayer in a form
designated by the Department and may be used as evidence by
either the taxpayer or the Oepartment in a tax appeal

procedureas
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HB 0201,/03
HOUSE BILL NGO. 201
~INTRODUCED BY SIVERTSEN
A  BILL FOR AN ACT ENTVITLED: “AN  ACT GIRECTING THE

QEPARTMENT GF REVENUE TO COMPILE AND  PUBLISH  ANNUALLY
INFORMATISN OBTAINED FROM THE REZALTY TRANSFER  ACT AND 190
REQUIRE THE DEPARTMENT OF REVENUE TO PROVIDE INFORMATION TOD
INDIVIDUAL TAXPAYERS CUNCERNING THE VALUATION OF PROPERTIES

COMPARABLE 7O THEIR OWN; AMENDING SECTION 15-7-308s MCA.™

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section l« Section 15-7-3084 MCAs is amended to read:
"15-7-308. Disclosure of information restricted. (1}

The certificate required by this part and the information

therein shall not be a public record and shall be held

conf:déntia] by the county <clerk and recorders county
d455e550rs ond department of revenue. This is because the
legislature finds that the demands of Individual privacy
outweiygh the merits of public disclosures The foregoing

Provisions snall not apply to compilations from such

certificates or to summariess analysesy and evaluations

based wupon such compilations er-te-the-pse-of-information

obtatned-through-this-—part--in--contested-—cases——invatving

assessment-appeats.

{2) The_ department__shall publish anpuallys not tater

io

11

i2

13

14

15

16

17

is

19

20

21

22

HB 0201703

than April 15y a sales ratio_study containing comparisons of

the assessed wvalue_and_sales price of real _estate _in__the

various _counties _and _cities in the state from_information

obtained from realty transfer_certificates.

(3) A_taxpayer who has filed an _assessment _appeal may

request that tne dJdepartment provide _assessed values and

sales prices of comparable properties_located_ _in__the _same

geocqraphic area_as_the property subject to_the appeale. _#hen

the depsrtment receives _such a request_and _notification of

an_assessment _appedls 1t_shalls within 2 3 weeks _of ts

receipts  fFurnish__ the taxpayer the assessed value and sales

price of comparable properties located_in_the same__general

area__as__the progerty_ under appeal. Comparable properties

shall _be described_as_to leeatieny 3jey_sizes uses and__such

other _information _necessary_to_establish comparability with

the prouperty under gppeals THE DEPARTMENT SHALL NOT REVEAL

THE EXACT _LOCAVIGN_NOR_THE NAMES OF THE_BUYERS DR_SEL.ERS OF

PROPERTIES DESIGHRATED BY _THE DEPARTMENT AS COMPARABLE SALES.

This information_may_ be wused_ by the taxpayer__and the

department in _hearings before the tax_appeal boards and__in

judicial__proceedingss _The department_shall_ adopt_rules_and

provide forms for the administration of _this_sz2ctione.™

-End-

THIRD READING
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STATEMENT OF INTENT
HOUSE BILL ¢0%

House {ommittee on State Administration

The Realty Transfer Act requires the sale price of
certain real estate to be reported to the state Department
of Revenuee The purpose of the act is to allow the
vepartment of Revenue to check the accuracy of appraisals of
real estate Dby 1ts employees and agentss This bill will
require the Lepartment to publish a sales-ratio study to
inform the oublic of the accuracy of appraisalss The form
of the repurt will be determined by the Departmente. The bill
also requires that the Department furnish information from
the Realty Transfer Act to indivicdusl taxpayers who wish to
appeal the appraisal of their property. This information
will consist of the appraised value and sales price of
property comparable to the property wunder appeal. This
information shall! be presented to theitaxpayer in a form
designated by the Department and may be used as evidence by
either the taxpayer or the ODepartment in a tax appeal

procedures
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HQUSE BILL ND. 201

INTRODUCED BY SIVERTSEN

A BILL FOR AN ACT ENTITLED: AN ACT DIRELTING THE
OEPARTMENT OF REVENUE TO COMPILE AND PUBLISH ANNUALLY
INFORMATION OBTAINED FROM THE REALTY TRANSFER ACT AND TO
REQUIRE THE DEPARYHMENT OF REVENUE TO PROVIDE INFORMATION TO
INDIVIDUAL TAXPAYERS CONCERNING THE VALUATION OF PROPERTIES

COMPARABLE TO THEIR ODWN; AMENDING SECTION 15-T-3084. MCAWL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-7-308y MCAs is amended to read:
*15~-7-308. Disclosure of information restricteds. (1)

The certificate regquired Dby this part and the information

therein shall not be a public record and shall be held

confidential by the county clerk and recorders county
assessors and department of revenue« This is because the
legislature finds that the demands of-individual privacy
outweigh the merits of public disclosuree The foregoing
provisions shall not apply to compilations Ffrom such
certificates or to summariess analysesrs and evaluations

based wupon such compilations gr-to-the-use-of-information

obtained-throagh—this-—-part-—in-—contested-—cases-—inyolving

{2) The_ departiment_ shall publish annuallys not later
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than April 15y a_sales ratio_study containing comparisons of

the assessed value and sales price of real estate in__the

various _counties _and__cities_in the state from_information

obtained_from realty transfer certificates.

£13) A taxpayer who has filed an_assessment _appeal_ may

reguest _that the department provide _assessed values and

sales _prices of_comparable properties located _in__the same

geographic_area_as_the property subject to_the appeal.__iwWhen

the department_ _receives such_a_reguest_and notification_of

an_assessment appealy it _shalls within 2 3 weeks _of _its

receipts_ _furnish_ the taxpayer_the assessed value_and sales

price of comparable properties_located in_the_ _same__general

area__as__the property _under_appeale. Comparable properties

shall be_described as_to }leecationy ages sizey uses _and such

other_ _information necessary to_establish comparability with

the property under appeals THE DEPARTMENT SHALL NOT REVEAL

THE _EXACT_LOCATION NOR THE NAMES OF THE BUYERS DR_SELLERS OF

PROPERTIES DESIGNATED BY THE _DEPARTMENT AS COMPARABLE SALES.

This__information may be used by the_ taxpaver _and the

department_in hearings_before the tax appeal boards _and__in

judicial proceedingse The department shall adopt rules and

provide forms _for the administration of this section.”

-End-

-2~ HB 201
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PROPOSED GOVERNOR'S AMENDMENTS TO HOUSE BILL NO. 201;

Page 1,

March 30, 1981

REFERENCE COPY, AS FOLLOWS:

Line 7

Following: "Revenue"

Insert:

Page 1,

’

Line 7

Following: "REVENUE"

Insert:

Page 2,

"AFTER JANUARY 1, 1986,"

Line 1

Following: “"than"

Delete:
Insert:

"April 15"
" JUly 1"

Page 2, Line 5
Following: "(3)"

pelete:
Insert:

'lA'l .
"After January 1, 1986, a"




State of Moantaua
Office of the Guuernor
Helena 39620

TED SCHWINDEN
i’ GOVERNOR

April 18, 1981

The Honorable Jean A. Turnage

President of the Senate :
State Capitol : B
Helena, Montana 59620

- The Honorable Robert L. Marks
Speaker of the House

State Capitol

Helena, Montana 59620

Dear Senator Turnage and Representative Marks:

In accordance with the power vested in me as Governor
by the Constitution and the laws of the State of Montana,
I hereby veto House Bill No. 201, "AN ACT DIRECTING THE
DEPARTMENT OF REVENUE TO COMPILE AND PUBLISH ANNUALLY IN-

. FORMATION OBTAINED FROM THE REALTY TRANSFER ACT AND TO
REQUIRE THE DEPARTMENT OF REVENUE TO PROVIDE INFORMATION
TO INDIVIDUAL TAXPAYERS CONCERNING THE VALUATION OF PRO-

PERTIES COMPARABLE TO THEIR OWN; AMENDING SECTION 15-7-308,
MCA."

House Bill 201 as passed, places an unacceptable bur-
den on the Department of Revenue. The bill requires publi-~
cation, by April 15 of each year, of a sales ratio study
containing comparisons of the assessed value and sales
price of real estate in the various counties and cities of
the state from information obtained from realty transfer
certificates. Because of other legislatively mandated
requirements, not all counties can supply the necessary
information to _.the Department in time for the April 15 B
deadline. . Thus the publication would be incomplete and . LT
of limited value for many of the’ state s countles. S ;

-Additionally, the bill requlres the Department to
provide taxpayers with sales and assessment data for :
comparable property when the taxpayer appeals an assess~
ment. . The necessary data is not available in computer

e e Sy n A e R g s



Senator Turnage and Representative Marks
April 18, 1981
Page Two

data form, which would necessitate manual searches for data
at the county level. House Bill No, 201 does not provide
either the personnel or the funding to carry out this task.
For the following reasons, I hereby veto H.B. 201.
Sincerely,

JJ 4/1,«,-#@44—-

TED SCHWINDEN
Governor




