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A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT SCHOOL 

BUSES LEASED OR PRIVATELY CONTRACTED EXCLUSIVELY TO SCHOOL 

DISTRICTS FOR THE STATE-APPROVED TRANSPORTATION OF STUDENTS 

ARE EXEMPT FROM PROPERTY TAXATION FOR THE PERIOD OF TIME 

ENGAGED IN STATE-APPROVED SCHOOL BUS SERVICE; TO REQUIRE 

INSTEAD A FEE IN LIEU OF PROPERTY TAX OF S25 FOR EACH 

REGISTRATION YEAR; AMENDING SECTIONS 15-6-139, 15-8-202, 

61-3-332, 61-3-501, 61-3-503t 61-3-504o 61-3-509, ANO 

61-3-521, HCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-139, MCAt is amended to read: 

"15-6-139. Class nine property description 

taxable percentage. {1) Class nine property includes: 

(a) automobiles, busess except~ba~-2~-U~ 

~tl2n_2Jo and trucks weighing 1 1/2 tons or less; 

(b) stock, campinq, and travel trailers; 

(c) truck campers and toppers weighing more than 300 

ooundst except those included in class five; 

(d) motor homes except those included in class five; 

(e) furniture, fixtures, and equipment, except that 

specifically included in another class, used in commercial 
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establishments as defined in this section; 

(f) x-ray and medical and dental equipment; and 

(g) citizens' band radios and mobile telephones. 

(2) •commercial establishment• includes any hotel; 

motel; office; petroleum marketing station; or service, 

wholesale, retail, or food-handling business. 

(3) Class nine property Is taxed at 13% of its market 

value." 

Section 2. Section 15-8-202, MCAo is amended to read: 

"15-8-202. Motor vehicle assessment. (1) (a) The 

department or its agent must, in each year, ascertain and 

assess all motor vehicles other than motor homes, travel 

trailers, er mobile homes£--2!--S~bQQl__byses e~~ 

~ktian-2J in each county subject to taxation as of January 

1 or as o~ the anniversary registration date of those 

vehicles subject to 61-3-313 through 61-3-316 and 61-3-501. 

The motor vehicles shall be assessed in each year to the 

persons by whom owned or claimed or in whose possession or 

control they were at midnight of January 1 or the 

anniversary registration date thereof, whichever is 

applicable. 

(b) No tax may be assessed against motor vehicles that 

constitute inventory of motor vehicle dealers as of January 

1. These vehicles and all other motor vehicles brought into 

the state subsequent to January 1 as motor vehicle dealers• 
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inventories shall be assessed to their respective purchasers 

as of the dates the vehicles are registered by the 

purchasers. 

(c) •Purchasers• includes dealers who apply for 

registration or reregistration of motor vehicles, except as 

otherwise provided by 61-3-502. 

(d) Goods, wares, and Merchandise of motor vehicle 

dealers, other than new motor vehicles and new mobile homes, 

shall be assessed at ~arket value as of January 1. 

(2) In all cases where taxes or a fee in lieu of tax 

were required to be paidt the applicant for registration or 

reregistration of a motor vehicle, other than a ~oblle home, 

is not relieved of the duty of paying taxes or the fee in 

lieu of tax if the taxes or fees have not been paid by a 

prior applicant or owner.• 

Section 3. Section 61-3-332, MCAt is amended to read: 

•61-3-332. Number plates. (l) Every motor vehicle 

which shall be driven upon the streets or highways of this 

state shall display both front and rear a number plate, 

bearing the distinctive number assigned such vehi.cle. Such 

number plate shall be in eight series: one series for owners 

of motorcars, one tor owners of motor vehicles of the 

motorcycle type, one for trailers, one for trucks, one fer 

dealers in vehicles of the motorcycle type which shall bear 

cct.he distinctive leU:ers '"fiCO• or the l~~rs •He• ..-.:1- the 
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word •DEALER•, one for franchised dealers in new motorcars 

(including trucks and trailers) or new and used motorcars 

(including trucks and trailers) which shall bear the 

distinctive letter •o• or the wora •DEALER•, one for dealers 

in used motorcars only (including used trucks and trailers) 

which shall bear the distinctive letters •uo• or the letter 

•u• and the word •DEALER•, and one for dealers in trailers 

and/or semitrailers (new or used) which shall bear the 

distinctive letters •DTR• or the letters •TR• and the word 

•DEALER•. All such markings for the aforementioned kinds of 

dealers• plates shall be placed on the number plates 

assigned thereto In such position thereon as the division 

may designate. 

(21 All number plates for motor vehicles shall be 

issued for a minimum period of 4 years, shall bear a 

distinctive marking, and shall be furnished by the state. 

In years when number plates are not Issued, the division 

shall provide nonremovable stickers bearing appropriate 

registration nu~bers which shall be affixed to the license 

plates in use. 

(3) In the case of motorcars and trucks, nu•ber plates 

shall be of .atal 6 inches wide and 12 inches in length. For 

nu•ber plates issued after 1976, the outline of the state 

of Montana shall be used as a distinctive border on such 

license plates, and the 1t10rd •Hontana• .~o~ith the year sha11 
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be placed across the botto• of the plate. Such registration 

plate shall be treated with a reflectorized background 

material according to specifications prescribed by the 

division. 

(4) The distinctive registration numbers shall begin 

with a number one or with a letter-number combination such 

as •A 1" or •AA 1•, or any other similar combination of 

letters and numbers and be numbered consecutively for each 

series of plates. The distinctive registration number or 

letter-number combination assigned to the vehicle shall 

appear on the plate preceded by the number of the county and 

appearing in horizontal order on the same horizontal 

baseline, and the county number shall be separated from the 

distinctive registration number by a separation mark unless 

a letter-number combination Is used. The dimensions of such 

numerals and letters shall be determined by the division, 

provided that all county and registration numbers shall be 

of equal height. 

(5) For the use of tax-exempt motor vehicles, in 

addition to the markinqs herein provided, number plates 

shall have thereon the following distinctive markings: 

(a) For vehicles owned by the state the division may 

designate the prefix number for the various state 

departments, and all numbered plates issued to state 

de~artments shall bear the words "State ~wned" and nc year 
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number will be indicated thereon as these numbered plates 

will be of a permanent nature, and will be replaced by the 

division at such time when the physical condition of 

numbered plates requires same. 

(b) For vehicles owned by the counties, 

municipalities, Irrigation districts organized under the 

laws of Montana and not operating for profit, and school 

districts and used and operated by officials and employees 

thereof In line of duty as such anQ_~UQgl_bu~~g 

.QL~Lill.a.t.el ¥ cOllwu:ted excl.u.:<ill.e~K.bWlLd.isJ:r i cts fQ.[ 

xruL~~=~:v:~ traospo.tt..<lll~IU-~:t.:>o and for 

vehicles on loan from the United States government or the 

state of Montana, to, or owned byo the civil air patrol and 

used and operated by officials and employees thereof in the 

line of duty as such, there shall be placed on the number 

plates assigned thereto, In such position thereon as the 

division may designate, the letter •x• or the word "EXEMPT•. 

Distinctive registration numbers for plates assigned to 

motor vehicles of each of the counties in the state and 

those of the municipalities and school districts situated 

within each of said counties and those of the irrigation 

districts which ootaln plates within each county shall begin 

with number one and be numbered consecutively. 

(61 On all number plates assigned to motor vehicles of 

the truck and trailer type, other than tax-exempt trucks and 
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trailers, there shall appear the letter •T• or the word 

•TRUCK• for plates assigned to trucks and the letters "TR• 

or the word •TRAILER• for plates assigned to trailers and 

housetrailers. The letters •He• or the word •CYCLE• shall 

appear for plates assigned to vehicles of the motorcycle 

type. 

(7) Number plates issued to a passenger car, truck 9 

trailer, or vehicle of the motorcycle type may be 

transferred only to a replacement passenger car 9 truck 9 

trailer, or motorcycle type vehicle. No registration or 

license fee may be assessed upon a transfer of a number 

plate under 61-3-317 and 61-3-335. 

(8) For the purpose of this chapter, the several 

counties of the state shall be assigned numbers as follows: 

Silver Bow, 1; Cascade, 2; Yellowstone, 3; Missoula, 4i 

Lewis and Clark, 5; Gallatin• 6; Flathead, 7; Fergus, e; 

Powder River, 9; Carbon, 10; Phillips, 11; Hille 12; 

Ravalli, 13; Custer, 14; Lake, 15; Dawson, 16; Roosevelt• 

17; Beaverhead, 18; Chouteau, 19; Valley, 20; Toole, 21; Big 

Horn, 22; Musselshell, 23; Blaine, 24; Madison, 25; Ponderat 

26; Richland, 27; Powell, 28; Rosebud, 29; Deer lodge, 30; 

Teton, 31; Stillwater, 32; Treasure, 33; Sheridan, 34; 

Sanders, 35; Judith Basino 

Fallon, 39; Sweet Grass, 

Broadwater, 43; Wheatland, 

36; Daniels, 37; Glacier, 38; 

40; McCone, 41i Carter• 42i 

Lt4i PraJrje• 45; GranJtee 46; 
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Heaghere 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson, 

51; Wibaux, 52; Golden Valley, 53; Mineral, 54; Petroleume 

55; Lincoln, 56. Any new counties shall be assigned numbers 

by the division as they may be formed, beginning with the 

number 57.• 

Section 4. Section 61-3-501, ~CAt is amended to read: 

•61-3-501. When vehicle property tax is due. (1} 

Property taxes, new car taxes, and fees in lieu of tax on a 

motor home~ &r travel trailer gL_ s'bool _hus__~__QL 

grjyatelx__~~ed exclus!yel¥ to a s~ol djstrjct for 

tbe state-agproyed traasportatlon gt studeat~ must be paid 

on the date of registration or reregistration of the 

vehicle. 

(2) If the anniversary date for reregistration of a 

vehicle passes while the vehicle is owned an~ held for sale 

by a licensed new or used car dealer, property taxes or the 

fee in lieu of property taxes abate on such vehicle properly 

reported with the department of revenue until the vehicle is 

sold and thereafter the purchaser shall pay the pro rata 

balance of the taxes or the fee in lieu of tax due ano owing 

on the vehicle. 

(3) In the event a vehicle•s registration period is 

changed under 61-3-315, all taxes and other fees due thereon 

shall be prorated and paid from the last day of the old 

period ~nti1 the first day of the new period in which the 

-8-

• • ~ 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0274,101 

vehicle shall be registered. Thereafter taxes and other fees 

must be paid from the first day of the new period for a 

minimum period of 1 year. When the change is to a later 

registration period, taxes and fees shall be prorated and 

paid based on the same tax year as the original registration 

period. Thereafter, during the appropriate anniversary 

registration period, each vehicle shall again register or 

reregister and shall pay all taxes and fees due thereon for 

a 12-month period•" 

Section 5. Section 61-3-503, HCA, is amended to read: 

"61-3-503. Assessment. (1) A person who files an 

application for registration or reregistration of a motor 

vehicle, other than a motor home, travel trailer, or ~ 

mobile home as defined in 15-1-101[1), gL_a_~na~ 

lea~ gr priv~i:J.~gllU..iK:.t.~ exclusively t~~bggl 

~~~-~1-kb~tate-approyea_traosportatioo ~~D~ 

shall before filing 

treasurer submit the 

such application with the county 

application to the county assessor. 

The county assessor shall enter on the application in a 

space to be provided for that purpose the market value and 

taxable value of the vehicle for the year for which the 

application for registration is made. 

(2) Except as provided in subsection (3)t motor 

vehicles, other than motor homes, travel trailers, o~ mobile 

homes as defined in 15-1-101(1), QL_schogl b~~--~--DL 
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QLixat~lx-£2Utca~~~~~y to schgol districts for the 

~~-approyed transportation gf~~ are assessed for 

taxes on January 1 in each year irrespective of the time 

fixed by law for the assessment of other classes of personal 

property and irrespective of whether the levy and tax may be 

a lien upon real property within the state. In no event may 

any motor vehicle be subject to assessment, levy. and 

taxation more than once in each year. 

(3) Vehicles subject to the provisions of 61-3-313 

through 61-3-316 shall be assessed as of the first day of 

the registration period, and a lien for taxes and fees due 

thereon shall occur on the anniversary date of the 

registration and shall continue until such fees and taxes 

have been paid·• 

Section 6. Section 61-3-504• HCAy is amended to read: 

•61-3-504. Computation of tax. The amount of taxes on 

a motor vehicle, other than a motor home, travel trailer, e~ 

e mobile home as defined in 15-1-101(1)• CL--a-~uo1--Qus 

leased gr priyat~~~~ed exclusively tg a scbggl 

.lltit.c.k.t_fw:_ll!L.lliit.e.~~~WU:Util2.a_gL-!itwW:lt~ 

is computed and determined by the county treasurer on the 

basis of the levy of the year preceding the current year of 

The application for registration or reregistration. 

determination is entered on the application form in a space 

provided therefor.• 

-10- lib /77 
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Section 7• Section 61-3-509, MCA, is a~ended to read: 

"61-3-509. Disposition of taxes and fees In lieu of 

tax. The county treasurer shall credit all taxes on motor 

vehicles and fees in lieu of tax ~gllected on motor homes• 

eftd travel trailers, and schggl byses exempt under (section 

2J ee+~~ to a motor vehicle suspense fund, and at some 

time between March 1 and March 10 of each year and every 60 

days thereafter. the county treasurer shall distribute the 

money in the motor vehicle suspense fund in the relative 

proportions required by the levies for state, county, school 

district, and municipal purposes in the same manner as other 

personal property taxes are distributed.• 

Section e. Section 61-3-521, MCA• is ar~nded to read: 

•61-3-521. Fee in lieu of tax for certain vehicles. 

(1) There is a fee in lieu of property tax imposed on motor 

homes, travel trailers 9 aftd campers._and scboQl buses ~~ 

~--RLixately contracted exclusjxely to school distrjcts for 

tb~ state-approved transgort4tiRQ_gf~ug~. The fee is in 

addition to annual registration fees. 

{2) The fee imposed by subsection (1) need not be paid 

by a dealer for vehicles that constitute inventory of the 

dealership•• 

~EW SECTJOHa Section 9. Fee for school bus contracted 

to school district -- exceptions. (1t The owner of a school 

bus leased or privately contracted exclusively to a school 

-l.l.-
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district for the state-approved transportation of students 

shall pay an annual fee in lieu of property tax of $25. This 

fee is in addition to the annual registration fee and is 

payable at the time of registration• 

(2) When a privately-owned school bus is engaged in 

than as provided in passenger carrying operations other 

subsection {l)t the property taxes due shall be prorated and 

paid for each month the bus is used for other than school 

bus service. 

«EW_SEtTION. Section 10. Property-tax-paid decal 

required on school bus used for other than school bus 

service -- Issuance. {1) No school bus subject to taxation 

In Montana may be operated by any person on the public 

highways or streets in this state unless there is displayed 

In a conspicuous place thereon a decal as visual proof that 

the property tax has been paid thereon for the period of 

time the school bus is used for other than school bus 

service. 

(2t Upon payment of the prorated property taxes due 

for any month the school bus is used for other than school 

bus service, the county treasurer shall issue a decal in the 

style and design prescribed by the department. 

NEW SECTION. Section 11. Penalty for 

school bUS without decal. Operation of 

operation of 

a school bus in 

violation of [section 10] is a misdeaeanor punishable by a 

-12-
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1 fine not to exceed $50. 

2 Section 12. Codification instruction. Sections 9 

3 through 11 are intended to be codified as an integral part 

4 of Title 61, chapter 3, and the provisions of Title 61, 

5 chapter 3, apply to sections 9 through 11· 

-End-
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STATE OF MONTANA 
REQUEST NO. ~95.dll_ ___ _ 

FISCAL NOT.E 

Form H0·15 

In compliance with a written request received Januacy 14 , 19 JlL_, there is hereby submitted a Fiscal Note 

for _ __jig_y~jL].ilJ. 177 pursuant to 1Title 5, ChaPter 4, Part 2 of the Montana Code Annotated (MCA) . 

Background information used in developing ~his Fiscal Note is available from the Office of Budget and Program Planning, to members 

of ·the Legislature upon request. 

Description of Proposed Legislation 

An a.ct to provide that school buses leased or privately contracted exclusively to 
school districts for the state-:approved transporU,tion of. students are exempt. from property 
taxation for the period of the time engaged in state~approved school bus service; to require 
instead a fee in lieu of property tax of $25 for each registration year. 

t 

1. The 1980 county assessor repor.ts indicated that 498 buses were assessed. Assume 400 
of these would be affected by the proposal. 
The average assessed value is $6,682. 2. 

3. 
4 . 

The mill levies that apply are 220 for the counties and 6 mills for the University levy. 
Lower taxes on the buses will lower contract prices. 

Fiscal Impact 

University Levy FY 1982 

Under current law ·None 

Under proposed legislation 

Estimated decrease 

Loss to the university levy caused by this measure is $1,815. 

Local Impact 

FY 1983 

$2,085 
270 

($1,815) 

Local governments might lose about $61,000 per year due to this measure; however, much 
of this cost would be offset with the lower costs of operating the school buses being passed 
on the school districts through lower contract prices. 

~k£ .. '=6 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: ]- ) ':{- [) _ 


