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INTRODULED BY

Inabds. 7

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE THA? SCHaOOL

BUSES LEASED OR PRIVATELY CONTRACTED EXCLUSIVELY TO SCHOOL
DISTRICTS FOR THE STATE~APPROVED TRANSPORTATION OF STUDENTS
ARE EXEMPT FROM PROPERTY TAXATION FOR THE PERIOD OF TIME
ENGAGED IN STATE-APPROVED SCHOOL BUS SERVICE; TO REGUIRE
INSTEAD A FEE 1IN LIEU OF PROPERTY TAX OF $25 FOR EACH
REGISTRATION YEAR; AMENDING SECTIONS 15-6-139y 15-8-202y
61-3-332, 61-3-501y 61-3-503y 61-3-504s 61-3-50%9y AND

61-3-521y MCA."™

BE IT ENACTED BY THE LEGISLATURE DOF THE STATE OF MONTANA:
Section l. Section 15~-6-139¢ MCAy is amended to read:
®15-6~139. Class nine property -— description -~-

taxable percentagee (1) Class nine property includes:

(2) automobiless busess_ _except _thaose _exespt _under

[section 9%+ 3and trucks weighing 1 1/2 tons or less;

(b} stocks campings and travel trailerss;

{c) +truck campers and toppers weighing more than 300
poundss except those included in class five;

{¢) motor homes except those included in class five;

te) furnitures fixturess and equipments except that

specifically incliuded in another classy used in commercial
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establishwents as defined in this section;

{(f) x-ray and medical and dental equipment; and

{(g) citizens® band radios and mobile telephones.

{2) ®Commercial establishment™ includes any hotel;
motel; office; petroleum marketing station; or servicey
wholesales retaily or food-handling businesse

{3) <Class nine property is taxed at 13% of its market
value™

Section 2. Section 15-8-202y MCAe is amended to read:

%i5-8-202« Motor vehicle assessmente (1} (a) The
department or its agent muste in each yeary ascertain and
assess all motor vehicles other than motor homess travel
trailers, or mobile homess _or _school _Dbuses exempl under
[section 2] in each county subject to taxation as of January
1 or as of the anniversary registration date of those
vehicles subject to 61-3-313 through 61-3-316 and 61-3-501.
The motor vehicles shall be assessed in each year to the
persons by whom owned or claimed or in whose possession or
controt they were at midnight of January 1 or the
anniversafy registration date thereofs whichever is
applicable.

{b) No tax may be assessed against motor vehicles that
constitute inventory of motor vehiclte dealers as of January
le These wvehicles and a1l other motor vehicles brought into

the state subseqguent to January 1 as motor vehicle dealers®
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inventories shall be assessed to their respective purchasers
as of the dates the vehicles are registered by the
purchaserse

{c} "Purchasers®” includes dealers who apply for
registration or reregistration of motor vehiclesy except as
otherwise provided by 61-3~502.

{d) Goodss waresy and merchandise of motor vehicle
dealersy other than new motor vehicles and new mobile homesy
shal! be assessed at market value as of January la

{2) In a1 cases where taxes or a fee in lieu of tax
were required to be paids the applicant for registration or
reregistration of a motor vehicles other than a mobite homes
is not relieved of the duty of paying taxes or the fee in
Tieu of tax if the taxes or fees have not been paid by a
prior applicant or owner."

Section 3. Section 61-3-332, MCAy is amended to read:

"51-3-332, Number platese. (1) Every motor vehicle
which shall be driven upon the streets or highways of this
state shall display both front and rear a number plates
bearing the distinctive number assigned such vehiclee Such
aumber plate shall be in eight series: one series for owners
of motorcarsey one for owners of motor vehicles of the
motorcyclie types one for trailerss one for trucksy one for
dealers in vehicles of the motorcycle type which shall bear

:the - distinctive letters "MCO® or the letters “MC* .amd the

J

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 6274/01

word T™DEALER®™s one for franchised dealers in new motorcars
{including trucks and trailers) or new and used motorcars
{including trucks and trailers) which shal} bear the
distinctive Jetter "D" or the word “DEALER®™s one for dealers
in used motorcars only {including used trucks and trailers)
which shall bear the distinctive letters "UD* or the letter
By® and the word "DEALER"™, and one for dealers in trailers
and/or semitrailers (new or used) which shall bear the
distinctive letters "DTR™ or the letters *TR™ and the word
"DEALER™. A1l such markings for the aforementioned kinds of
dealers® plates shall be placed on the number plates
assigned thereto in such position thereon as the division
may designates

{2) Al number plates for motor vehicles shall be
issued for a minimum period of 4 yearss shatl bear a
distinctive markings and shall be furnished by the states
In vyears when number plates are not issueds the division
sha¥1 provide nonremovable stickers bearing appropriate
registration numbers which shall be affixed to the license
ptates in use.

(3) 1In the case of motorcars and truckss number plates
shall be of wetal! 6 inches wide and 12 inches in length. For
number plates issued after 1976y the outline of the state
of Montana shalt be wused as a distinctive border on such

license platesy and the word "Montana™ with the vyear shall
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be placed across the bottom of the plate« Such registration
plate shail be treated with a reflectorized background
material according to specifications prescribed by the
divisione

(4) The distinctive registration numbers shall begin
with a number one or with a letter-number combination such
as "A 1™ or "AA 1%y or any other similar combination of
letters and numbers and be numbered consecutively for each
serias of plates. The distinctive registration number or
letter-number combination agsigned to the wvehicle shall
appear on the plate precedad by the number of the county and
appearing in horizontal order on the same horizontal
baseliney and the county number shall be separated from the
distinctive registration number by a separation mark wunless
a letter-number combination is used. The dimensions of such
numerals and tetters shall be determined by the divisions
provided that all county and registration numbers shail be
of equal heighte

{5} For the use of tax-exempt motor vehiclesy in
addition to the markings herein provideds number plates
shall have thereon the following distinctive markings:

{a)} For vehicles owned by the state the division may
designate the prefix number for the wvarious state
departmentss and 2ll numbered plates issued +to state

departments shall bear the words "State Jwned™ and no year
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number will be indicated thereon as these numbered plates
will be of a permanent naturesy and will be replaced by the
division at such time when the physical condition of
numbered plates requires sames

{b) For vehicles owned by the countiess
municipalitiess irrigation districts organized under the
laws of Montana and not operating for profity and school
districts and used and operated by cfficials and employees
therecof in line of duty as such agnd faor school buses leased
or grivately contracted exclusively to schoo) districts for
the _state-approved. fransportation of _studeptss and for
vehicles on loan from the United States government or the
state of Montanas tos or owned bys the civil air patrol and
used and operated by officials and employees thereof in the
line of duty as suchs there shall be placed on the number
plates assigned theretosy In such position therecn as the
division may designatey the letter "X™ or the word YEXEMPT".
Distinctive registration numbers for plates assigned to
motor vehicles of each of the counties in the state and
those of the municipalities and school districts situated
within each of said counties and <those of the irrigation
districts which optain plates within each county shall tegin
with number one and be numbered consecutivelys.

{6} On all number plates assigned to motor vehicles of

the truck and trailer types other than tax-exempt trucks and

- M) TT
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trailersy there shall appear the letter ¥T® or the word
®TRUCK®" for plates assigned to trucks and the Jletters "TR"™
or the word “TRAILER™ for plates assigned to trailers and
housetrailerss The letters "MC" or the word ®CYCLE™ shall
appear for plates assigned to vehicles ¢of the motorcycle
typee.

(7) Number plates issued to a passenger cary trucke
trailerys or vehicle of the motorcycle type may be
transferred only to a replacement passenger cars trucks
trailers or motorcycle type vehiclee No registration or
ticense fee may be assessed upon a transfer of a number
piate under 61-3-317 and 61-3-335.

(8) For the purpose of this chaptery the several
counties of the state shall be assigned numbers as follows:
Silver Bowe 13 Cascadey, 2; Yellowstones 3; Missoulas 43
Lewis and Clarks 5; Gallatine 63 Flatheads 7; Ferguse 83
Powder Rivers 9; Carbone 10; Phillipss 113 Hills 123
Ravallis 13; Custersy 145 Lakee 153 Dawsony 16; Roosevelts
17; Beaverheads 187 Chouteaus 19; Vvalleys 20; Tooles 213 BigQ
Horne 22; Musselshells 23; Blaines 24; Madisony 25; Ponderas
263 Richlands 27; Powelly 28; Rosebuds 29; Deer Lodges 30;
Tetons 315 Stillwaters 32 Treasurey 333 Sheridans 343
Sandersy 35; Judith Basine 36; Danielsy 37; Glaciers 38;
Fallons 39; Sweet Grassy 40; HMcCones 41; Carteres 423

Broadwaters 4&3; Wheatlands 44; Prairies 45; Granites 463

.
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Mecaghers 47; Libertyy 485 Parky 49; Garfielde 50; Jeffersons
51 Wibauxs 523 Golden Valleys 533 Minerals 543 Petroleums
55; Lincolne 56« Any new counties shall be assigned numbers
by the division as they may be formedy beginning with the
number S5T."

Section 4. Section 61-3-501y MCAes is amended to read:

"gl-3~-501s When wvehicle property tax is duee (1}
Property taxesy new car taxess and fees in lieu of tax on a
motor homes eor travel trailer gr__scheol _bhus _leased or
grivately copiracted exclusively to 3 school district for
the state-approved traospeortatiop of siudents must be paid
on the date of registration or reregistration of the
vehicles

(2) If the anniversary date for reregistration of a
vehicle passes while the vehicle is owned and held for sale
by a licensed new or used car dealers property taxes or the
fee in lieu of property taxes abate on such vehicle properly
reported with the department of revenue until the vehicle is
sold and thereafter the purchaser shall pay the pro rata
balance of the taxes or the fee in lieu of tax due and owing
on the vehicles

{3) 1In the event a vehicle®s registration period s
changed under 61-3-315y all taxes and other fees due thereon
shall be prorated and paid from the last day of the old

period until the first day of the new pericd in which the

—B-
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vehicle shall be registereds Thereafter taxes and other fees
must be paid from the first day of the new period for a
minimum period of 1 yeare When the change is to a later
registration periody taxes and fees shall be prorated and
paid based on the same tax year as the original registration
periode Thereaftersy during the appropriate anniversary
registration periods each vehicle shall again register or
reregister and shall pay all taxes and fees due thereon for
a2 12-month periode"”

Section 5. Section 61-3-503s MCA, is amended to read:

"61-3~503, Assessmente (1) A person who files an
application for registration or reregistration of a motor
vehicles other than @ motor homes travel trailery or a
mobile home as defined in 15-1-101¢(1), or_a_schoQl bus
leased or_ privately contracted exclusively to _a _school
district  for the siate-approved transporiation of siudeniss
shall before filing such application with the county
treasurer submit +the application to the county assessors
The county assessor shall enter on the application in a
space to be provided for that purpose the market value and
taxable value of the vehicle for the year for which the
application for registration is mades

{2) Except as provided in subsection (3)s @motor
vehiclesy other than motor homese travel trailersy or mobile

homes as defined in 15-1-101{1)y or schagl buses__leased _or
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privately contracted exclusively to school districts for the
s:a:s:anp;nxen__:zan:nﬁ;:a:inn-nf_§:udgn1§a are assessed for
taxes on January 1 in each year i#rrespective of the +time
fixed by law for the assessment of other classes of personal
property and irrespective of whether the levy and tax may be
a lien upon real property within the statee. In no event may
any motor vehicle be subject to assessmenty Jevys and
taxation more than once in each yeare.

{3) Vvehicles subject to the provisions of 61-3-313
through 61-3-316 shall be assessed as of the first day of
the registration periody and a lien for taxes and fees due
thereon shall occur on the anniversary date of the
registration and shall continue until such fees and taxes
have been paid."

Section &. Section 61-3-504y MCAs is amended to read:

m61-3-504s Computation of taxe The amount of taxes on
a motor vehicles other than a motor homey travel trailery or
a mobite home as defined in 15-1-101(1)y or__a__schonl bus
leased or privately copntracted exclusively to _a school
district for the state-approved trapsportation of _studentss
is computaed and determined by the county treasurer on the
basis of the levy of the year preceding the current year of
application for registration or reregistrations. The

determination is entered on the application form in a space

o HE T

provided therefor."
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Section T« Section 61-3-509, MCAs is amended to read:

"61-3-50%« Disposition of taxes and fees in lieu of
taxe The county treasurer shall credit all taxes on motor
vehicles and fees in lieu of tax ggllected on motor homess
and travel trailerssy_and schogl buses exemat under [section
9] eciteeted to a motor vehicle suspense fundy and at some
time between March 1 and March 10 of each year and every 60
days thereafters the county treasurer shall distribute the
money in the wmotor vehicle suspense fund in the relative
proportions required by the levies for states countys school
districty and municipal purposes in the same manner as other
personal property taxes are distributed.”

Section 8e Section 61-3-521¢ MCAs is amended to read:

*51-3-521e Fee in lieu of tax for certain vehiclese.
(1) There is a fee in lieu of property tax imposed on motor
homess travel trailersy and camperss_and _school buses leased
or__privaiely contracied exclusively to school districts for
the state-approved fransportation of students. The fee is in
addition to annual registration fees.

{2) The fee imposed by subsection (1) need not be paid
by a deater for wvehicles that constitute inventory of the
dealershipe®

NEMW_SECIION. Section 9s Fee for school bus contracted

to school district — exceptionse (1) The owner of a school

bus leased or privately contracted exclusively to a school
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district for the state-approved transportation of students
shall pay an annual fee in lieu of property tax of $25. This
fee is in addition to the annual recistration fee and is
payable at the time of registrations

{2) W¥When a privately-owned school bus is engaged in
passenger carrying coperations other than as provided in
subsection {l}s the property taxes due shall be prorated and
paid for each month the bus is used for other than school
bus services

NEW _SELTIONe. Section 10« Property~tax-paid decal
required on school bus used for other than school bus
service —— issuancee (1) No school bus subject to taxation
in Montana may be operated by any person on the public
highways or streets in this state unless there is displayed
in a conspicuous place thereon a decal as visual proof that
the property tax has been paid thereon for the period of
time the school bus is wused for other than school bus
service.

{2) Upon payment of the prorated property taxes due
for any month the school bus is used for other than school
bus servicey the county treasurer shall issue a decal in the
style and design prescribed by the departmente

NEW_SECTIONa Section ll. Penalty for operation of
school bus without decale Operation of a school bus In

vicolation of [section 10} is a misdemeanor punishable by a

-12-
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fine not to exceed $50.

Section 12 Codification instructione Sections 9
through 11 are intended to be codified as an integral part
of Title 61y chapter 3¢ and the provisions of Title 61y
chapter 3+ apply to sections 9 through 11l.

-End-
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. STATE OF MONTANA
REQUEST NO. . 95=81 ____
FISCAL NOTE

Form BD-15
In compliance with a written request received ___Jaguary 14 , 19 81 | there is hereby submitted a Fiscal Note
for House Bill 177 — pursuant to ' Title 6, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

‘Description of Proposed Legislation

An act to provide that school buses leased or privately contracted exclusively to
school districts for the state-approved transportation of students are exempt. from property
taxation for the period of the time engaged in state~approved school bus service; to require
instead a fee in lieu of property tax of $25 for each registration year.

Assumptions
1. The 1980 county assessor reports indicated that 498 buses were assessed. Assume 400

of these would be affected by the proposal.
2. The average assessed value 1s $6,682,
3. The mill levies that apply are 220 for the counties and 6 mills for the University levy.
4, Lower taxes on the buses will lower contract prices.

Fiscal Impact

University Levy ‘ | - FY 1982_ FY 1983
Under cuirent law S Nome $2,085
Under proposed legislation 270

Estimated decrease ' . (%1,815)

Loss to the university levy caused by this measure is $1,815.

Local Impact

Local governments might lose about $67,000 per year due to this measure; however, much
of this cost would be offset with the lower costs of operating the school buses being passed
on the school districts through lower: contract prices.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 1" 1%" K)




