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1 HOUSE BILL NO. 160 

1:-lTROOUCED BY~~,~~----------2 

3 

4 A BILL FOR A~ ACT ENTITLED: •AN ACT TO INCLUDE I~ CLASS 

:; FIVE PROP~RTY THE D~ELLING HOUSE OF AN HONORABLY DISCHJRGEU, 

6 DISA~LcD VETERAN; AMENDING SECTION 15-6-135, MCA•" 

7 

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Section 15-6-135, ~CA, is amended to read: 

10 "15-6-135. Class five property desert ptio!l 

11 taxable percentage. (1) Class five property includes: 

12 (;o) all property used and owned by cooperative ru..-C~l 

13 elect..-ical and cooperative rural telephone associ~tions 

14 oruanized undel'" the laws of ~ontana, except property owned 

15 by cooperative organizations descrioed in subsection (1)(c) 

1t of 15-6-137; 

17 (!:') a i ..- and w2ter poll uti OCJ control "qui ?'"ent 2s 

l:J d~fined in this section; 

n (c) truck campers, ~otor homes, 3nd c2~pinq and tr2vel 

2C trail~rs, includin~ fifth-wheel trail~rs, owned oy ano 

Zl Jctu~lly used ~ri~arily by a person 60 tears of 3qe or clJ£r 

22 wr.o: 

2.3 ji) is retired from full employm;;nt; and 

24 ( i i) wnos<e total income f ron, all sources is not rror• 

25 t~an !7oOOO for a sinqle person or ss,ooo for a ~a..-ried 
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couple; 

(d) new industrial prope..-ty as defined in tPis 

section; 

{e) any personal or real property useJ primarily in 

the production of ~asohcl durina construction and for the 

first 3 years of its operation~ 

L£.l___g__dlj:tllln~-llm~~~~--l.Q:.t.-iUl-Jtb.U.b_il_u 

~~k~~~~ and occu~-h¥-~-~~~~nt-2f_t~~~~-~~ 

Lli--b~_Q~n honorably d~cgetl ftoill active seryjce 

.iU-aJUJu:aoch of_.l;.b.JLaul~~>:ll_ii!Lld 

.Li.i.l--lA-J:.U.ed 1oo:t d i ~l~.e.J.a_<~-~eul.~~u!.W. 

>l.Ui.<~.Ulil~-bL.t~llil~:tsl.:oJ~'ii£~-il.dmln.i~tull=-2c 

Lt~-~Y~~L-_Io__t~--~~--2f_lh~-vet~an~2~b£-t~ 

~l!tlll.liru.~-!w~-~mt-.t.WL.lg_t_Qll__llthi.!;ll-_lt_ _ _u_~iitk:tSlQ._~ll 

Ullli;ii.D_lD-lhll-~Ll.:i~iii.Ll.W:Hl.~-tb~mlvla:;_sp ous e t ol!lil..LD.s 

.u.n!Wll:uea_.a.Jlll_tll~__Qtflli:L-.amL~~,Qf-t.ll.e.~.rJlPU.t.~. 

(2) (a) "Air and water pollution equipreent" means 

facilities, machinery, or equipment us~d to reduce or 

control water cr atmospheric pollution or contamination by 

removinyo reducing, altering, disposin;;o or storing 

pollutants, contaminants, wastes, o..- heat. The :1epartment of 

health and environmental scie~ces shall dete..-mine if such 

utilization is bein~ made. 

(b) The ca~artment•s determin'3tiun [as to .o~ir 

ocllution equipment) ~ay be appealed to the board of healt~ 

-2- I N T R 0 D U C E D B I L L 
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and environmental sciences and ~ay not be appealed to either 

a county tax appeal board or the statG tax ~ppeal board. 

However, the appraised value of the equipment as determined 

by the department of revenue may be appeal~d to the county 

tax appeal board and the state tax appeal board. 

(3} •New industrial property• means any new industrial 

planto including land, buildings, machinery, and fixtures, 

used by ne~ industries during the first ~ years of their 

operation. The property may not have been assessed within 

the state of Montana prior to July lt 1961. 

(4) {a) •Ne~ industry• means any person, corporation, 

firm, partnership, associ ationo or other group that 

establishes a ne~ plant in Montana for the operation of a 

new industrial endeavor, as distinguished from a mere 

expansion, reorganization, or merger 

industry. 

of an existing 

(b) New industry includes only those industries that: 

18 {i) manufacture, mill, mine, produce, process, or 

19 fabricate materials; 

20 

21 

22 

(ii) do similar worko em~loying capital and labor, in 

which materials unserviceable in their natural stat<'! arE-

extracted, processed, or ·made fit for use or are 

23 substantially altered or treated so as to create com~ercial 

24 

25 

products or materials; or 

(iii) engaqe in the 

-3-

mechanical or che111ical 
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transformation of n;aterials or substances into new ~rc1ucts 

in the manner definec as manufacturin~ in th~ 1972 S~0ndard 

Industrial Classification Manua1 prepared by the ~nitea 

Stat~s office of management and 3udget. 

(5) New industrial property.does not include: 

(a) property used by retail or wholesale w.Prch~~tso 

comlliarcial services of any type, agriculture, tra18so or 

professions; 

(b) a plant that will create adverse imrzct on 

existing state, county, or municipal services; or 

(c) property used or employed in any industrial plant 

that has been in operation in this state for? years or 

long~r. 

(6) Class five property is taxed at 3% of its market 

value.• 

-End-
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STATE OF MONTANA 

FISCAL NOTE 

90-81 
REQUEST NO.------

Form BD-15 

In compliance with a written request received January 15 . 19 -~],__ , there is hereby submitted a Fiscal Note 

for House Bill 160 pursuant to Chapter 53, Laws of Montana. 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

An act to include in class five property the dwelling house of an honorably discharged 
disabled veteran. 

ASSUMPTIONS 

1. There are 500 veterans that are 100 percent disabled, of which 320 own their own 
home. (64 percent are homeowners) No figures are available on the number of 
surviving spouses. 

2. Due to the current income limits, these individuals face taxable values that are 
8.55 percent of assessed value. 

3. The average assessed value of their homes is $28,552. 
4. Mill levies are 220 for the state and 6 for the University Levy. 

FISCAL IMPACT 

UNIVERSITY LEVY 
Under current law 
Under proposed law 
Estimated Decrease 

EFFECT ON LOCAL GOVERNMENTS 

FY 82 
NONE 

FY 83 
$7,323 
2,570 

($4, 753) 

The proposal would reduce county tax revenue by $174,311 in FY 83. 
Current law - $268,532 Proposed law - $94,221 

PREPARED BY THE DEPARTMENT OF REVENUE 

BUDGET 01 RECTOR 
... - - ---

Office of Budget and Program Planning 

Date: / - / b - % ) 
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Approved by Committee 
on Taxation 

~OUSE BILL NO. 160 

INTRODUCED BY:;;;:;._~~-----------

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCLUDE IN CLASS 

FIVE PROP~RTY THE DWELLING HOUSE OF AN HONORABLY DISCHARGED, 

DISA?LED VETERAN; AMENDING SECTION 15-6-135t MCAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

s~ction 1. Section 15-6-135, MCA, is amende~ to read: 

"15-6-135. Class five property description 

t3~able perc~ntage. (1) Class five property includes: 

(a) all property used and owned by cooperative rural 

electrical and cooperative rural telephone associations 

organized under the laws of ~ontana, e~cept property owned 

by cooperative organizations described in subsection (l)(c) 

of 15-6-137; 

(b) air and water pollutio~ control aquipment as 

d~fined in this section; 

(c) truck campers, motor homest and camping and travel 

trailers, including fifth-wheel trailers, owned by ana 

actually used primarily by a person 60 years of age or older 

who: 

( i ) is retired from full employment; and 

(ii) whose total income from all sources is not rr.ore 

t~an $7y000 for a single person or $6,000 for a married 
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couple; 

( d I new IndustrIal property as defined in this 

section; 

(e) any personal or real property used primarily in 

the production of gasohol during construction and for the 

first 3 years of its operation~ 

.lll---'l~liluWl®~ and tbe -l.Q.t. _ _i~c_-~il_l.:i 

~ectad. QW~_aod gccu~-h¥-~-L~deot of_!h~~~-~ 

Lil--bas been bongrablx djscbarged frooo ac~~ 

lD-an¥-bLancb of the armed service~~ 

( i i) j s rated 100% d i sabl~~-<L!i~Ce-caooe~ 

~~blll1~-~th~lli1ed States~~Laos.!~~mlnl~~--oL 

ilL-~~.._-.Ui~~-~.en.t~LJ;.b.~lUi:teLilll!.s_d~L-1..bf: 

dwel 1 i ng .tJQU .. :iJ~-<lll~-~loJ;_on__.ldll.m.__lL_l.:i__~~U.sL~l 

Lemain jo tbjs class as long a~be_~~jgg spouse remajns 

unmarr jed .awL.thiL>l.li.I.Ul~Qccupant gf~~ll4• 

(2) (a) "Air and water pollution equipment" means 

facilities, machinery, or equipment us~d to reduce or 

control water or atmospheric pollution or contamination by 

removing, reducing, altering, disposing• or storing 

pollutants, contaminants, wastes, or heat. The department of 

health and environmental scie~ces shall determine if such 

utilization is being made. 

(b) The department's determination [as to air 

pollution equ i pwtent] may be app<nl ed to the board of health 

-2-
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and environmental sciences and may not be appealed to either 

a county tax appeal board or the state tax appeal board. 

However, the appraised value of the equipment as determined 

by the departm~nt of revenue may be 3ppealed to the county 

tax appeal board and the state tax appeal board. 

[3) "New industrial property" means any new industrial 

plant, including land, buildings, machinery, and fixtures, 

used by new industries during the first 3 years of their 

operation. The property may not have been assessed within 

the state of ~ontana prior to July 1• 1961. 

(4) (a) •New industry" means any person• corporation, 

firm, partnership, association, or other group that 

establishes a new plant in Montana for the operation cf a 

new industrial endeavor, as distinguished from a mere 

expansion, reorganization, or merger of an existing 

industry. 

(b) New industry includes only those industries that: 

(i) manufacture, mlllr mine, produce, process, or 

19 fabricate materials; 

20 {ii) do similar work, employing capital and labor, in 

21 which materials unserviceable in their natural state are 

22 extracted, processed, or made fit for use or are 

23 substantially altered or treated so as to create commercial 

24 

25 

products or materials; or 

(iii) engage in the 

-3-
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transformation of materials or substances into new products 

in the manner defined as manufacturing in the 1972 Standaro 

Industrial Classification Manual prepared by the Unitea 

Stat~s office of management and budget. 

(5) New industrial property does not include: 

(a) property used by retail or wholesale merchants, 

commarcial services of any type, agriculture, trades, or 

professions; 

(b) a plant that will create adverse impact on 

existing state, county, or municipal services; or 

(c) property used or employed in any industrial plant 

that has been in operation in this state for 3 years or 

longer. 

(6) Class five property is taxed at 3% of its market 

value.• 

-End-

-4-
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1 HOUSE SILl NO. 160 

BY §_~]vJJl~ .1%jl 2 DTRODUCED 

3 

4 A BILL FOR A~ ACT ENTITLED: •AN ACT TC INCLUDE IN CLAS~ 

:; FIVIO. PROP::RTY THE Di<ELLING HOUSE OF AN HONORABLY :>ISCHARGECit 

& DISA~LcO VETERAN; AMENDING SECTION 15-&-135, MCA•" 

1 

il ~G IT ENACTED BY THE LEGISLATUR:: OF THE STAT~ OF HONTA~A: 

; Section 1. Section 15-6-135, ~CA, is amended to read: 

10 •lS-6-135. Class five prope~ty ·iescr i ;:'t i O'l 

ll t~xabld pe~csntage. (1) Class five p~operty includes: 

12 (~) all ?~cperty used ~nd owned by coope~ative rural 

13 electrical and cooperative ru~al telephone asscci~tions 

14 or~anized under the laws of ~ontana, except p~ope~ty owned 

15 by cooperative organizations desc~ioed in subsection (1){c) 

lc of 15-&-137; 

17 ('::' J air and water pollution control aqu i p.nont as 

13 defined in this s~ction; 

19 (c) t~uck cc.mp"!rst :notor homes, and camping and trav<'>l 

20 trailers, including fifth-wheel t~ails~s, owned ~y ano 

a actually used prim~~ily ~y a pe~son 60 years of age or olde~ 

22 wno: 

23 (i) is ~etired from full employm·,mt; an<:! 

24 ( i i l whose total income fro'l• all sou~ces is not r.or<o 

25 t~an ~7,000 fo~ a single pe~son or $8,000 fo~ a w.arriec 
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couple; 

(d) new indust~ial prope~ty as defined in this 

section; 

(e) any pe~sonzl or r<'>al p~o~e~ty used p~imarily in 

the p~oduction af ~asohol du~ing construction and fo~ the 

first 3 yea~s of its ope~ation~ 

.L.LJ.__g,~li.n~~ and tbe lot oa wtJU.b_il_lJi 

~~WI:IWU-iil!W~P i ea by ~-mi.dWL.iiL1bLU~-~.:. 

.Lil.__b.u._~_tuworabl ¥ d~geg from acll~~ 

in any branch qf the armed servjc~~ 

.LllJ.__.iLJ:.~d 100% djsabled dug to~.s.~ui~mttt!£1 

~~111¥-~:l:.b~nited 'tates veteL~~~mlnl.S.~QD~L 

ilL-~~L-_In__t.tui:_.wtJmt_g.f_1lliLlU~t.~~J;!Ji:~.l._t~ 

~li~US+" aod ~l~_Jdl.Uj)___i.t__ll_eL~!.i:~ll 

remain jo this class as long as the ~yip~ spouse romajns 

uornar~jed and_Xb~L-ana_~uwant of_~~eL1¥• 

(2) (a) "Air and wate~ pollution equipment• means 

facilities, machine~y, or equipment us~d to ~educ<'> or 

control wata~ or atmospheric pollution or contamination by 

removio~, ~educing, altering, disposing, 0~ sto~ing 

pollutants, contaminants, wastes, o~ heat. The department of 

health and environmental sciences shall determine if such 

utilization is being made. 

(b) The de~artment•s determination [as to air 

poll~tion equipment] may be appealed to the boa~d of health 

-2- T H I R D R E A D I N G 
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and environmental sciences and may not be appealed to either 

a county tax appeal board or the stat~ tax 2ppeal board. 

However, the appraised value of the equip~ent as detern;ined 

by the departm~nt of revenue may be appeal~d to the county 

tax appeal board and the state tax appeal board• 

(3) "New industrial property• means any new industrial 

plant, includin~ land, buildings, machinery, and fixtures, 

used by new industries during the first 3 years of their 

operation. The property may not have been assessed within 

the state of Montana prior to July 1o 1961. 

(4) (a) •New industry" means any person, corporation, 

firmo partnership, association, or other group that 

establishes a new plant in Montana for the O?eration cf a 

new industriel endeavor, as ~istinquished frnm a ~ere 

expansion, reorganization, or ffierser 

industry. 

of an existin~ 

(b) New industry includes only those industries that: 

{i) manufacture, mill, mine, produce, process, or 

19 fabricate 11aterials; 

20 {ii) do similar worko em;:;loying capital and labor, in 

21 which materials unserviceable in their natural state are 

22 extracted• proce.ssedo or maje fit for use or arc 

23 substantially altered or treated so as to create c~mw.ercial 

24 

25 

products or materials; or 

(iii) engaQe in the 

-3-
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transformation of materials or substances ir.~o ;1cw ,:Jroducts 

in the manner define~ as manufacturin1 in the 1972 St2ndard 

Industrial Classification Manual pre~ared by the Uni~aa 

States office of management and bud]at. 

(5) ~ew industrial property does not inc1u~e: 

(a) property used by retail or wholes81P mercha~ts, 

commarcial services of any type, agriculture, trad~s, or 

professions; 

(b) a plant that will create adverse im~3ct on 

existing state, county, or municipal ~ervices; or 

(c) property used or employed in any ir..:iustrial pl2r-,t 

that has oeen in operation in this state for ? yPors or 

longer. 

(6) Class five property is taxed dt 3~ of its m3rket 

value." 

-End-

-4-


