House Bill 160
In The House

January 12, 1981 Introduced and referred
to Committee on Taxation.

January 13, 1981 Fiscal note requested.
January 16, 1981 Fiscal note returned.
March 30, 1981 On motion rules suspended

and bill to be transmitted
on the 75th Legislative day.

April 2, 1981 Committee recommend bill
do pass.
April 3, 1981 Bill printed and placed

on members' desks.

April 4, 1981 On motion rules suspended
and bill allowed to be
transmitted on the 76th
Legislative day.

Second reading passed.

April 6, 1981 Considered correctly
engrossed.

Third reading passed.
In The Senate
April 7, 1981 On motion and consent,
bill allowed to be recieved

and considered this session.

April 7, 1981 Introduced and referred
to Committee on Taxation.

April 23, 1981 Died in Committee.



4Tth Legislature

10

11

12

13

i4

15

_HOUSE ___ sry1 no. 160

INTATOUCED BY Gaﬁn‘g/}uy@z&x{j

A BILL FOR AM ACT ENTITLED: ®™AN ACT 7O INCLUPE IN CLASS
FIYE PROPEZRTY THE DWELLING HCUSE OF AN HONORABLY DISCHARGEL,

DISARLED VETERAN; AMENDING SECTION 15-6~135y #MCAW"

BE IT ENACTED BY THE LEGISLATURT OF THE STATZ OF MONTAMA:
Section le Section 15-6-135¢ MCAy is amended to reads
"15-6-135« fClass five property -—- description -

taxable percentage. (1) Class five property includes:

(s) all property used and owned by cooperative rural
electrical and cooperative rural telephone associations
orusanized wunder the laws of Montanas except property owned
by cooperative organizstions descriped in subsection (1){c)
of 15-6-137;

(®) @air and water pollution control =2guiprent as
defined in this section;

(<} truck camperss motor homess 2nd cemping and travel
trailersy including fifth-wheel trailerss owned 5y  ano
actually used primarily by a person 60 years of 2qe or <laer
who:

{#) is retired from full employa=2nti and

{ii) wnose total income from all sgurces is not more

than $7+060 for a single perscon or $84000 for a rarrizd
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couple;

(d) new industrial property as defined in this
section;

{e} any personal or real property used primarily in
the production aof gasohel during constructisn and for the
first 3 years of its operationg

Lf) = dwelling house _and fthe 1ot gon _wbich it is
eracegy QwWneds_and. occupied by a resident of the state whoz

41)__bas.__been boporably discherged from active service
io.any branch of the armed seryigesi 2ond

Lil)__is rated 100% disabled due Lo 2 _service-copnecied
disapility by the Upited States veiarans® administraticn  or
its__successors _In__the _evenit of ithe weteran's deaths ibe
duelling house ang fhe lot on which (L _is_ erascted shall
remain_in_this class as Jopng as the surviving spouse ramains
upzacried and the owner. and occuzant of the oropgriye

{2) (3} ™Air and water pcllution equipment™ means
facititiess machinerys c¢r equipment usad to reduce or
control water or atmospheric pollution or contaminatien by
removings reducings altterings disposinzge or staring
pcllutantss contaminantsy wastesy or heats. The department of
health and environmental sciences shall determine if such
utilization is being mades

(b} The cepartment®s determination [as ta 2ir

pcllution equipment] may be appealed to the board of haalth

-2- INTRODUCED BILL
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and environmental sciences and may not be appealed to either
a county tax appeal board or the state tax 2ppeal Doarde
Howevers the appraised value of the equipwment as determined
by the departm2nt of revenue may be appealed to the county
tax appeal board and the state tax appeal boarde

{3} "New industrial property” means any new industrial
planty including landsy buildingss machinerys and fixturesy
used by new industries during the first = vyears of their
operatione The property may not have been assessed within
the state of Montana prior to July ls 1961.

{4) (a) "New industry®™ means any persons corperations
firme partnershipe associationy or other group that
establishes & new plant in Montana for the operation of a
new industrial endeavory as distinguished from a mere
expansions reorganizationy oOr merger of an existing
industrye

(b) New industry includes cnly those industries that:

{i) mwanufacturesy milly miney producey processes or
fabricate materials;

(ii) do similar works employing capital and Yabory in
which materials unserviceable in their natural state are
axtracteds processedy or made fit for use or are
substantizlly altered or treated so as to create commercial
products or materials; or

(iii) engage in the mechanical or chemical
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transformation of materials or substances intc new products
in the manner defined as manufacturing in the 1972 3tandard
Industrial Classification #hapual prepared by the Unitea
Statzss office of management and budget.

{5) New industrial property'does not includes:

{3} property used by retail or wholesale wmerchantss
comzarcial services of any tyﬁe, agriculturey tradess or
professions;

{(b) a plant that will create sdverse impzct on
existing states countys or aunicipzl services; or

{c) property used or empioyed in any industrial plant
that has been in operation in this state for 2 years or
longere

(6) Class five property is taxed at 3% of its market
valuce"

-End-



STATE OF MONTANA

90-81
REQUEST NO. e
FISCAL NOTE
Form BD-15
In compliance with a written request received __January 15 , 19 81 _  there is hereby submitted a Fiscal Note

for House Bill 160 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background informétion used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

An act to include in class five property the dwelling house of an honorably discharged
disabled veteran.

ASSUMPTIONS

1. There are 500 veterans that are 100 percent disabled, of which 320 own their own
home. (64 percent are homeowners) No figures are available on the number of
surviving spouses.

2. Due to the current income limits, these individuals face taxable values that are
8.55 percent of assessed value.

3. The average assessed value of their homes is $28,552.

4. Mill levies are 220 for the state and 6 for the University Levy.

FISCAL IMPACT

UNIVERSITY LEVY FY 82 FY 83
Under current law NONE $7,323
Under proposed law 2,570
Estimated Decrease ($4,753)

EFFECT ON LOCAL GOVERNMENTS

The proposal would reduce county tax revenue by $174,311 in FY 83,
Current law - $268,532 Proposed law - $94,221

PREPARED BY THE DEPARTMENT OF REVENUE

@CL«'«AoQ)liQA—“i

BUDGET DIRECTOR
Office of Budget and 'Program Planning

Date:!"’é"%‘
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Approved by Committee
on Texation

1 _HOUSE _ arw wo. _180 1 couple;

2 INTRODUCED BYSES;ﬂjL<y{ZL/ ,4/ 2 {d) new industrial property as defined in this
3 3 section;

4 A BILL FOR AN ACT ENTITLED: ®AN ACT TO INCLUDE IN CLASS 4 (e) any pergona1 or real property used primarily in
5 FIYE PROPZRTY THE DWELLING HOUSE OF AN HONORABLY DISCHARGED 5 the production of gaschol during construction and for the
& DISARLED VETERAN; AMENDING SECTION 15-6-135s MCAL™ ) first 3 years of its cperationi

7 7 {f)_ _a_dwelling bouse gnd _the Jot _on _which it is
3 BE IT ENACTED BY THE LEGISLATURE OF THE STATZ OF MONTAMAZ 8 erectads owneds and occupied by a3 resjdent of the state who:
9 Section le Section 15-6-135y MCAy is amended to read: -] (i) _has beepn hoporably discharged from sctive service
10 u15-6-135. Class five property -- description - 10 io_any branch of the armed servicesi and

11 taxable perczntagee. (1) Class five property includess: 11 (ii) _is rated 100% disabled due to_a service—cannected
12 {a) all property used and owned by cooperative rural 12 disability by the United States vetarans® administiraticn gr
13 electrical and cooperative rural telephone associations 13 its _successors _In._the_  evepnt. _of the veteran's deaths the
14 organized wunder the laws of Montanas exczept property owned 14 dwelling house_aad_the lot_gn _which. it _is__erected _shall
15 by cooperative organizations described in subsection (1){c]) 15 repaip_in_ihis class as_long as the surviving spouse _remains
1€ of 15-6-137; 16 unmarried and the owoner and occupant of the preoperty.

17 {t) air and water pollution control =zquipment as 17 {2) (a) "Air and water pellution equipment™ means
138 defined in this section; 18 facilitiess machineryy or equipment wused to reduce or
19 {c} truck comperss motor homess 2nd camping and travel i9 control water or atmospheric polltution or contamination by
20 trailersy including fFifth-wheel trailerss owned by and 20 removings reducings alterings disposings or storing
2l actually used primarily by a person 60 years of age or olider 21 pollutantss contaminants, wastess or heate The department of
22 who: 22 health and environmental sciences shall determine if such
23 (i) is retired from full employment; and 23 utilization is being madee.

24 {ii) whose total income from atl sources is not more 24 {b) The department®s determination las to air

25 than 379000 for a single person or $8,000 for a married 25 pellution equipment] may be apnealed to the board of health
SECOND READING
Hi3 e
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and environmental sciences and may not be appealed to either
a county tax appeal board or the state tax 2ppeal boarde
Howevers the appraised value of the equipment as determined
by the department of revenue may be appealed to the county
tax appeal board and the state tax appeal boarde.

(3) "New industrial property”™ wmeans any new industri3l
planty including lands buildingss machinerys and fixturess
used by new industries during the first 3 years of their
operatione The property may not have been assessed within
the state of Montana prior to July 1ls 1961

{(4) (3) "New industry™ means any persons corporations
firme partnershipe associations or other group that
establishes a new plant in Montana for the operation cf a
new industrial endeavory 3s distinguished from a mere
expansiony reorganizationy or merger of an existing
industrye

{b) New industry includes only those industries thats:

{i) manufactures milly miney produces processy or
fabricate materials;

{ii) do similar works emgloying capital and labory in
which materials unserviceable in their natural state are
extracted, processeds or made fit for wuse or are
substantially altered or treated so as to create commercial
products or materialsi or

{iii) engage in the mechanical or chemical
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transformation of materials or substances intoc new products
in the manner defined as manufacturing in the 1972 Standarce
Industrial Classification Manual prepared by the Unitea
States office of management and budget.

{5) New industrial property does not includes

(2) property used by retail or wholesale merchantss
commarcial services of any types agricultures tradess or
professions;

(b) a plant that will create adverse impact on
existing states countys or municipzl services;i or

{c) property used or employed in any industrial plant
that has been in operation in this state for 2 years or
longere

{6) Class five property is taxed at 3% of its wmarket
valuce"

-End-
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HOUSE ~  =y1¢ no. _160

INTRCDUCED BY ﬁﬁ&Mi«b@;

A BILL FDR aM ACT ENTITLED: ®AN ACT TO INCLUDE 1IN CLASS

FIVE PROPEZRTY THE DWELLING HOUSE OF AN HONORASLY JISCHARGEDs

DISARLED VETZRANG AMENDING SECTION 15-6-135y MCAW"

L& IT ENACTED BY THE LEGISLATURES OF THE STATZ OF MONTAMA:
Section le Section 15-6-13Ss MCAs is amended to reads
®15-6-135. Class Ffive preoperty -—- description -

taxablz serczntages (1) Class five prop=rty includes:

(s} all property used and owned by cooperative rural
zlectrical and cooperative rural telephone associations
orcanized under ‘the laws of Montanas except property owned
by cooperative organizations descriped in subsection (1ij{c}
of 15-6-1373

{¢) =2ir and water pollutien controt aquipment as
dafinaed in this sectionj

{c) truck cemperss motor homess 2nd camping and travel
trailersy including fifth-wheel +trailerss owned D5y anc
actually used primarily by a person 60 years of 2ge or clder
wilos

(i} is retired from full employm=nti and

{ii) whose total income frox all scurces is not rore

t4han $7+0C0 for 2 sincle persen or $8,006 for @a marriec
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LC 1086701
couple;
{d} new industrial property as defined in this
sectiong

{e} any personel or real property used primarily 1in
the production aof gasohol during constructieon and for the
First 2 years of its cpzarationg

Lf) 5 dwelling bouse and the Jot _op.  which it is
erecrnzids ownede and.ocqupied by a resident of the stzate whe:

{i)__bas Geep honorably discharged from active service
ig.any branch of ihs armed seryvicesi and

Lii)__is rated 100% disablsed dug Lo a service-connected
disakility by the United States vetarans® sdministration _or
its_ _suyccessore _In. . the ewvepi of the veioran's deaths the
dwelliog house and the 1ot op wbich it is erected _shall
repain in this class as long as.the surviviog spouse rapains
unmarried and the gwner and occupant of the propzriye.

{2) (a3) ™Air and wWater pellution equicment”™ means
facilitiess machinerys cor equipment used to reduce or
control water or atmospheric pollution or contamination by
removings reducings alterings disposings or storing
pollutantssy contaminantsy wastesy or heate The department of
health and environmental sciences shall determine if such
utilization is being madeas

tb) The department's determination [as to air

pollution equipment] may be appealed to the hoard of nealth

—>- THIRD READING
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and environmental sciences and may not be appealed to either
a county tax apgeal board or the state tax =2ppeal Cboards
Howevers the appraised value of thne equipment as detersined
by the departm2nt of revenue may be appealed to the county
tax appeal board and the state tax appeal boarde

{3) "New industrial property™ means any new industrial
plantes including 1lande buildingss machinerys and fixturess
used by new industries during the first 3 years of their
operations The property may not have been assessed within
the state of Montana prior tc July 1s 19561

{4#) (a) "New industry® means any perscns corporations
firme partnershipy associations or other group that
establishes a new plant in Montana for the operstion of 3
new industrigl <cndeavore as Cdistinguished from 3 mere
expansiony reorganizations or merger of an existinc
industrye

{b) New industry includes conly those industrias that:

{i) manufactures milly wminey producey processe or
fabricate nmiaterials;

{ii) do similar works emgloying capital and 1abors in
which materials unserviceable in their natural state are
extracteds processedy or made fit for wuse or arec
substantially altered or treated so as to create commercial
products or materials; or

{iii) enyage in the mechanical or chemical
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transformation of materials or substances into new Jroducts
in the manner defined as manufacturing in the 1972 Stondard
Industrial (lassification Manusal prepared by the initeaa
Statss office of mznagement and bLudjst.

{5) WNew industrial property does not fnclude:

{a) property used by retail or wholesale merchantss
comrarcial services of any typesy agriculturey tradcss or
professions;

{b) a ptant that will create adverse impzct on
existing states countys or municipzl services; or

{c) property used or employed in 2ny industrial plant
that has been in operation in this state for ? yesrs or
longers

(6} Class five property is taxed at 3% of its warkst
valuse®

—-End-



