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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CHANGE THE FUNDING

ALLOCATIONS OF THE SCHOOL cQUALIZATION PROGRAM AND THE
LONG~-RANGE BUILDING PROGRAM SINKING FUND BY EQUALLY DIVIDING
THE INTEREST AND INCOME FROM THE CDAL SEVERANCE TAX BETWEEN
THEM; B8Y ALTERING CONTRIBUTIGNS JF INCOME AND CORPORATE TAX;
AND BY LOWERING THE PROPERTY TAX MILL LEVY FOR SCHCOL
DISTRICT CONTRIBUTIONS TO THE SCHOOL EQUALIZATICON PROGRANM;
AMENDING SECTICNS 15-1-501y 15-35-108, 17-5-408y 20-9-331,

20-9-333y AND 20-9-343, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section I« Section 15-1-5Cle MCAy is amended to read:
*15-1-501. Discosition of moneys from certain

designated license and other taxase. (1) The state treasurer

shall deposit to the credit of the state general fund all
maoneys received by him from the collection ofz
{a) automobile driver®'s license fees under subsections

(1) through (6} of §1-5~111;

(b} electric energy producer®s Jlicense taxes under

chupter 513
(c) metallifercus mines license taxes under chapter

375

w
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(d) o0il and gas severance taxes allocated to the
Jeneral fund under chapter 36;

{e) 1liquor license taxes under Title 163

(f} telephone license taxes under chapter 53; and

{g) inheritance and estate taxes wunder Title T2
chapter 16.

(2} Seventy—five Jjxty percent of all moneys received
from the collection of income taxes under chapter 30 and
corporation license and income taxes under <chapter 31y
except as provided in 15-31-TC2ys shall be deposited in the
general fund subject to the prior pledge and appropriation
of such income tax and corporation license tax collections
for the payment of long-range building program bondse. The
remaining 25% 40% of the proceeds of the corporatian license
taxse excluding that allocated to ths counties under
15-31-702y corporation income taxes and income tax shall be
deposited to the <credit of the earmarked revenue fund for
state equalization aid to the public schools of Montana.

{3) The state treasurer shall also deposit to the
credit of the state general fund all moneys received by him
from the collection of license taxess feess and all net
revenues and receipts from all other sources under the
operation of the ¥ontana Alcoholic Beverage Codes"

Section 2. Section 15-35-108y #4CAs is amended to read:

n15-35-108. Disposal of severance taxes. Severance
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taxes ccllected wunder the provisions of this chapter are
allocated as follows:

{l) To the trust fund created by aArticlie 1IXy section
59 of the Montana constitutions 25% of total collections a
yeare After UDecember 3le 1979y 50% of coal severance tax
collections are allocated to this trust funde The trust fund
moneys shall be deposited in the fund established under
17T-6-233{5) and invested by the board of investments &as
provided by lawe Inieresi and ipcoge_of the fund sh3ll be
allocated as follows:

, La) _Fifty percent of the interest aud _income _of _the
trust fupd deposited upder 17-6-20345) shall be allecated to
the. carparked reveoue fund _for state equalization ajd to
public_schools as provided in 20-9-3%3.

{p) Fifty perceot of the joterest and _iocome of the
irust fund deposited under 17-6-203(5) shall be allocated to
the . long-rapge . building program _siokiog  fund _account
established. in 17-3-%0%.

{2) Coal severance tax collections remaining after
allecation to the +trust fund under subsection (1) are
allocated in the following percentages of the remaining
balance:

{a} to the county in which coal is mineds 2% of the
severance tax paid on the coal mined in that county until

January 1s 1980y for such purposes as the governinc body of

-3-

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0840/01

the county may determine;

{b) 2 1,72% until December 31y 1979y and thercafter 5%
to tha <earmarked revenue fund to the credit of ths
alternative energy research development and demonstration
account;

{c) 26 1/2% until July 1le 1979+ and thereafter 37 1/2%
to the earmarked revenue fund to the credit of the local
impact and education trust fund account;

{d) for each of the 2 fiscal years following June 30y
1977+ 13% to the earmarked revenue fund te the credit of the
coal area highway improvement account;

{e} 10% to the earmarked revenue fund for state
aqualtization aid to public schools of the state;

(f) 1% to the earmarked revenue fund to the credit cof
the county land planning account;

(g) 2 1/2% +to the sinking fund to the credit of the
renawable resource development bond accounts

{h) 5% to the earmarked revenue fund to the credit cof
a trust fund for the purposz of parks acquisition cr
managementy protection of works of art in the state capitols
and other cultural and aesthetic projectss Income from this
trust fund shall be appropriated 25 follows:

{i) 173 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

tii) 2/3 for the acquisition of sites and areas

_4—
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described in 23-1-102 and the operation and maintenance of
sites so acquired;

(i) 1% +to the earmarked revenue fund to the credit of
the state library commission for the purposes of providing
basic library services for the residents of all counties
through 1ibrary federations and for payment of the costs of
participating in regional and natiecnal networking;

{j)} ail other revenues from severance taxes collected
under the provisions of this chagter to the credit of ths
general fund of the state.”

Section 3. Section 17-5-428, 4CAs is amended to read:

ni7-5-408, Percentage—of-incemsy-corperation——-tiecensey
and~-—eigarette-tax-pledged Pledge to_sinking fupd account =—=
sgurcess (1) The state pledges and appropriates and directs
to be credited as received to the sinking fund account 1%
£% of 211 moneys except as provided in 15-31~702y received
from the collecticn of the income t2x and the corporation
license tax referred to in 15-1-501 and such additional
amount of said taxess if anyy as may at any time be needed
to comply with the principal and interest and reserve
reguirzments stated in 17-5-405(4}s provided that no more
than % 8% of such tax ccllections shall pe deemed to be
pledged for the purpose of 17-5-403(2)e The nledge and
appropriation herein made shall be and remain at all times a

first and prior charge upon all money received from the

- -
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collection of said taxese

{2) The state pledges and appropriates and directs to
be credited to the sinking fund account 15% of all money
received from the collection of the 9-cent excise tax on
cigarettes which is 1leviedy iwposeds and assessed by
16-11-111{1). The state also pledges and appropriates and
directs to be credited as received to the sinking fund
account all w@money received from the collection of each of
the excise taxes on cigarettes which are Jleviedy imposedy
and assessed by subsection (2} and (3) of 16-11-11lls as
amendeds after the payment and redemption in full of the
outstanding bonds for which said taxes have heretofore been
pledged and appropriated or after the necessary funds have
been set aside for such payment and redemption as provided
in this parte The state aiso pledges and appropriates and
directs to be credited as received to the sinking fund
account all money received from the collection of the taxes
on other tobacco products which are or may hereafter be
Jevicedy imposeds and assessed oy law for thet purposes
including the tax leviedy Timposedsy and assessed by
16—11-202e« Nothing herein shall impair or otnerwise affesct
the provisions and cavenants contained in the resolutions
authorizing the presently outstanding long~range building
program bLondse Subject to the provisions of the ¢receding

septences the pledge and appropriaticn herein made shall be

H4B/55°
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and remain at all1 times a first and prior charge upon all
money received from the collection of all taxes referred to
in this subsecticn (2)e

£3) _The state pledges and appraopriotes sand direcis to
ke credited as received to the sinkiog fund account 503  of
the _ioterest.  _ond _iocowe from the iovestment of _the
constitutional ceoal fax severangce fund aliogated as provided
in 15=32-108 and deposited under 17-6-203."

Section 4« Section 20-9-331y NCAs is amended to read:

»20~9-331s Basic county tax and other revenues for
county equalization of the elementary district foundation
programe (1) it shall be the duty of the county
commissioners of each county to Tevy an annual basic tax of
25 18 wills on the dollars of the taxable va2lue of all
taxable property within the county for the purposes of local
and state foundation program supporte The revenue to be
collacted from this levy shall be apportioned to the supgort
of the foundation programs of the elementary school
districts in the county and to the carmarked revenue fund,
state equalization aid accounty in the following manner:

ta}) In order to determine the amount of revenue raised
by this levy which is retained by the countys the sum of the
estimated revenues identified in subsections (2)(a) through
(2}(f) below shall be subtracted from the sum of the county

elementary transportation obligation and the total of the
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foundation programs of all elementary districts of the
countye

(b) If the basic levy <of 25 1§ mills oroduces more
revenue than is required to finance the difference
determined aboves the county commissioners shall oarder the
county treasurar to remit the surplus funds to the state
treasurer for deposit to the earmarked revenue funasy state
equalization aid accounty not later than June 1 of the
fiscal year for which the levy has beean sete.

{2) The proceeds realtized from the county®s portion of
the Tlevy prescribed by this section and the revenues from
the following sources shall be used for the equalization of
the elementary district fcundation programs of the county as
prescribed in 20-9-334y and 2 separate accounting shall be
kept of such proceeds and revenues by the county treasurer
in accordance with 20-9-212(1):

fa} the portion of the federal forest reserve funds
distributed to a county and designated for the common school
fund under the provisions of 17-3-213;

{b) the portion of the federal Taylor Grazing &act
funds distributed to a couaty and designated for the common
school fund under the provisions of 17-3-222;

(c) the portion of the federal flood control act funds
distributed to a county and designated for expenditure for

the benefit of the «county common schools under the

-—R -
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provisions of 17-3-232;

(d} all moneys which are paid into the county treasury
as a result of fines for violations of taw and the wuse of
which is not otherwise specified by taw;

{e) any money remaining at the end of the immedistely
precediny school fiscal year in the county treasurer's
account for the various sources of revenue established or
referred to in this section; and

{f) any federal or state moneys distributed to the
ccunty as payment in lieu of the property taxation
established by the county levy required by this section."®

Section S5« Section 20-9-3334 MCAy is amended to read:

"20-9-333. Basic special levy and other revenues for
county equalization of high school district foundation
Programe {1} It shall be the duty of +the county
commissioners of each county to levy an annual bDasic special
tax for high schools of 5 12 mills on the dollar of the
taxable wvalue of all taxable property within the county for
the purpeoses of local and state foundation program supporte
The revenue to be collected from this Tlevy shall be
apportioned to the support of the foundaction orograms of
high school districts in the county and to the earmarked
revenue funds state equalization aid accounts in the
following manners:

{a) In order to determine the amount of revenue raised
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by this levy which is retained by the countys the estimated
revenurzs identified in subsections (2)(a) and (2){b) below
shall be subtracted from the sum of the county's high school
tuition obligation and the total of the foundation programs
of a1l high school districts of the county.

(b} If the basic levy for 35 12 mills produces more
revenue than is required to finance the difference
determined above, the county commissioners shall order the
county treasurer to remit the surplus to the state treasurer
for deposit to the earmarked revenue funds state
equalization aid accounts not later than June 1 of the
fiscal year for which the levy has been set.

{2) The proceeds realized from the county®s portion of
the levy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the high schoel district foundation programs of the county
as prescrided in 20-9-334y and a separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 20-9-212(1):

{a) any @money remaining at the end of the immediately
preceding school fiscal year in the county treasurer®s
account for deposit of the proceeds from the Tevy
established in this section; and

{b) any federal or state moneys distributad to the

county as a gpayment in lieu of the property taxation
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established by the county levy required by this sectione®

Section &« Section 20-9-343y MCAy is amended to read:

n20-9-343. Definition of and revenue for state
equal ization aide (1)} As used in this titles the term "state
equalization aid"™ means those moneys deposited in the
earmarked revenue fund as required in this section plus any
legislative appropriation of moneys from other sources for
distribution to the public schools for the purposse of
equalization of the foundation programe.

{2} The following shall be paid into the earmarked
revenue fund for state equalization aid to public schocls of
the state:s

(3} 25% 420% of all moneys received from the cellection
of income taxes under chapter 30 of Title 15;

(b) 25% 40% of all moneyss except as preovided in
15-31-702¢y received from the collection of corporation
license taxes under chapter 31 of Title 15y as provided by
15~-1-501;

{c}) 10% of the moneys received from the collection of
the severance tax on coal under chapter 25 of Title 15;

{d} 62 1/2% of the moneys received from the treasurer
of the United States as the state's shares of oils gase and
other mineral royalties wunder the federal #ineral Lands
Leasing Acty as amended;

{e) interest and income moneys described in 20-9-341

-I1-
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and 26-9-342;

{(f) income from the local impact and education trust
fund account; and

493 50% of _the jinterest apnd  _income _of the
constituytignal coa)l tax severance fund as _proxided _io
13-3-108(1)3 and

t9¥%L{h) in addition to these rsavenuess the surplus
revenues collected by the counties for foundation program
support according to 20-9-331 and 20-9-333 shall be paicd
into the same earmarked revenue fund.®

-End-

-12~



STATE OF MONTANA
REQUEST NO. __81-81
FISCAL NOTE

Form BD-15

In compliance with a written request received .. January 14 __ , 19 8l _ , there is hereby submitted a Fiscal Note
for __ House Bill 155 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

An act to change funding allocations of the school equalization program and the long
range building program sinking fund by equally dividing the interest and income from the
coal severance tax between them, altering contributions of income and corporate tax; and by
lowering the property tax mill levy for school district contributions to the school equali-
zation program,

Assumption

1. All figures apply only to the specific sources of revenue contained in this proposed
legislation, Local property tax collections are not included, since they will be
unchanged by this bill.

2. Individual income tax collections: FY 1982 - $161.556 M, FY 1983 - $167.993 M.

3. Corporation tax collections (excludes 807 of corporation tax revenues from financial
institutions - 15-31-702, MCA): TFY 1982 - $42,592 M, FY 1983 - $43.245 M.

4, Current law allocations from income tax and corporate tax revenues - General Fund,
65%, Building Sinking Fund, 11%Z, School Equalization Fund, 25%.

5. Proposed allocation - General Fund, 52%, Building Sinking Fund, 8%, School Equaliza-
tion Fund, 40%.

6. Coal Severance Tax Trust Fund (Interest & Income)
Balance - End of FY 1980 - § 2.322 M

Accrual -~ FY 1981 - $ 4,774 M
Accrual - FY 1982 - $10.699 M
Accrual - FY 1983 - $17.381 M

7. Available for appropriation FY 1982 - $17.795 M, FY 1983 - $17.381 M.
8. Proposed allocation - Building Sinking Fund - 50%, School Equalization Fund - 50%.

9. The impact of the change in local school district contributions to the Scho

ol
Equalization program is not addressed in this fiscal noteiQ Q W ; ﬁ

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: (el | 6 - g(
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Fiscal Impact

Fund Information:
General Fund

Under Current Law
Under Proposed Law

Estimated Decrease .

Long Range Building Program
Sinking Pund - . ‘

Under current law
Under proposed law

Estimated}lncrease

School Equalization Program

Under current law
Under proposed law

Estimated Increase

FY 1982

————————

$130.654 M
_106.157 M

- §$€24.49)M

$ 22.456 M
25,230 M

$ 2.774 M

$ 51.038 M
—20.557 M

$ 39,519 M

. FY 1983

P4

$135.193 M
109,843 M

§(25.350)M

$ 23.236 M
25.590 M

$ 2.354 M

$ 52,809 M
93.186 M

$ 40,377 M



STATE OF MONTANA 81-81

REQUEST NO.
FISCAL NOTE

Form BD-15

January 22 19 81

v compliance with a written request received , there is hereby submitted a Fiscal Note

HOUSE BILL __15 5

" pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

f the Legislature upon request.

ESCRIPTION

n act to change the funding allocations of the school equalization program and the

ong range building program sinking fund by equally dividing the interest and income
rom the coal severance tax between them, altering contributions of income and corporate
ax, and lowering the property tax mill levy.

SSUMPTIONS

. All figures apply only to the specific sources of revenue contained in this proposed
legislation.
Individual income tax collections: FY 1982 - $161.556 M; FY 1983 - $167.993 M.

. Corporation tax collections (excludes 80% of corporation tax revenues from financial
ingtitutions - 15-31-702, MCA): FY 1982 - $42.592 M; FY 1983 ~ $43,245 M.

. current law allocations from income tax and corporate tax revenues - General Fund - 64%,

Building Sinking Fund - 11%, School Equalization Fund - 25%.

Proposed allocation - General Fund, 60%; Building Sinking Fund, 8%; School
Equalization Fund, 32%. (See Technical Note)

Coal Severance Tax Trust Fund (Interest & Income)

Balance - End of FY 1980 - $2.322 M

Accrual - FY 1981 - $4.774 M
FY 1982 - $10.699 M
Fy 1983 - $17.381 M

Income from trust fund available for appropriation - FY 1982 - $17.795 M

FY 1983 - $17.381 M.

Current allocation - no formula

Proposed allocation - Building Sinking Fund - 50%, School Equalization Fund - 50%.
). The impact of the change in local school district contributions to the School

Bqualization Program is not addressed in this fiscal note.

SEE TECHNICAL NOTE

‘SCAL IMPACT

IND INFORMATION FY 82 FY 83
meral Fund
Under current law $130.654 M $135.193 M
Under proposed law 122.489 M 126.743 M
Estimated Decrease ($ 8.165 M) (S 8.450 M)

'INUED ON PAGE 2

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:




STATE OF MONTANA 81-81
REQUESTNO. . __

FISCAL NOTE
Form BD-15

January 22 81

In compliance with a written request received
for __ HOUSE BILL 155

, 19 , there is hergby submitted a Fiscal Note
pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Progrhm Planning, to members

of the Legislature upon request,

FISCAL IMPACT (continued)

FY 82 FY 83
Long Range Building Program '
Sinking Fund
Under current law $ 22.456 M $ 23.236 M
Under proposed law 25.229 M 25.590 M
Estimated Increase $ 2.773 M $ 2.354 M
school Equalization Fund
Under current law $ 51.038 M $ 52.809 M
Under proposed law 74.225 M 76.287 M
Estimated Increase $ 23.187 M $ 23.478 M

TECHNICAL NOTE

The allocation formula in assumption number 5 is not based on the formula as defined in the
introduced version of HB 155. The proposed bill would have to be amended to reflect the
allocation formula as used in assumption number 5.

PREPARED BY THE DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: l" Q.l"" S“
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toproved by Committee
on Taxation

HOUSE BILL NOs 155

INTRODUCED BY NORDIVEDT

A BItL FOR AN ACT ENTITLED: "AN ACT TO CHANGE THE FUNDING
ALLOCATIONS OF THE SCHOOL EQUALIZATION PROGRAM AND-FHE
LONG-RANGE- DU T BING—PROGRAM- S ENK ING— FUNB—S¥-EQUA LLY-DIVEBING
FHE-ENFEREST-AND- FNEDME-FREBM-FHE-COAL-SEVERANEE-FAX—BEFNEEN
FHEM$ BY ALTERING CONTRIBUTIONS OF INCOME AND UORPORATE TAX;
AND BY LOWERING ELIMINATING THE PROPERTY TAX MEILL LEVY ON

CERTAIN VEHEICLES FOR SCHOOL DISTRICY CONTRIBUTIONS TO THE

SEHOOL EQUALEZATION PROGRAM; AMENDING SECTIONS 15-1-5Cl.

15-35-1808v-317-5-488y 20-9-331y 20-9-333+s AND 20-9-343,s MCA."™

BE IT ENALTED BY THE LEGISLATURE OF THE STATE OF MOMTANA:
Section le Section 15-1-501s MLAy is amended to read:
*15-1-501. Disposition of moneys from certain

designated license and other taxes. (1) The state treasurer

shall deposit to the credit of the state general fund all
moneys received by him from the collection of:
{a) outomobile driver®s license fees under subsections

{L} through (6} of 6&61-5-111;

{b)} electric energy producer®s license taxes unhder

chapter 51;

{c) metalliferous mines license taxes under chapter

3r;
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(d) oil and gas severance taxes allocated to the
general fund under chapter 36;

{e) liquor license taxes under Title 16;

(F} telephone license taxes under chapter. 53; and

{9} inheritance and estate taxes under Title T2e
chapter i1be

(2} Seventy-five Sixty SEVENIY-ONE percent of all
moneys received Ffrom the colltection of income taxes under
chapter 30 and corporation license and income taxes under
chapter 31y except as provided in 15-31-702s shall be
deposited in the general fund subject to the prior pledge
and appropriation of such income tax and corporation license
tax collections for the payment of long-range building
progras bondss. The remaining 25% 48% 29% of the proceeds of
the corporation license taxe excluding that allocated to the
counties under 15-31-702s corporation income taxs and income
tax shall be deposited to the credit of the earmarked
revenue fund for state equalization aid to the public
schools of Montanae

13) The state treasurer shall also deposit to the
credit of the state general fund all moneys received by him
from the collection of license taxess feess and all net
revenues and receipts from al¥ other sources under the
operation of the Montana Alcoholic Beverage Code.®

Section—2v--Section-15-35-1 88y~ MEAv-is—amended-to-reads

-2- HB 155

SECOND READING



10
i1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0155702

235~35-188v-~BDisposat-—of-—severance--taxesv--Severance
taxes-cotlected-under-the-provisions——of—this--chapter——are
attoeated-as-Foltons+

tiy-—Fo--the-—trust-fund-crested-by-Article-iXy-section
Sy-of-the-Montana-constitutiony-25%-of-totat——cottections—n»n
years-~-After——Becember--3tv-—-1979y-58%-0f-coal-severance—tax
cotiections-are—allocated-to-this-trust-fundv-Fhe-trust-fond
moneys-shati-be-deposited—ita—~the—fund--estant ished——under
1+¥-6~20345)--and-—~tnvested-—by--the--board-of-tnvestments—-as

provided-by-}awe-~interest-and-income-of-the-fund-—shaii-—be

atiocated-as-foitowss

fa3-—Fifey--percent_—of-—the-interest-and-income_of-the

trust-fund-depostted-under-13-6~-203{53-shali-be-aliocated-te

the—eefmerked—rerenug:fgnd-ior—-stete--egﬁaiitafion-—eid-—to

public-schools-ss—provided-tn-28-9-343x

to)y-—Fifty-—percent--ef--the-tnterest-and-income-of-the

trust—fund-deposited-under-1¥-6-203{51—shott-pe-stiocoted-to

the—-long-range——building--program—sinking-——fund-——aceount

established-in-17-5-485s

t+2}--coal——severance-—tax--collections—~remaining-after
atiocation—to—the-—trust--fand--under--subsection——-{ij--are
attocated--in—the--foliowing-—percentages—-of-the-remoining
batancesr

tay--to-the-county—in-which—eccni-ts-minedy--2%—of--the

severance-—tax--pard-—on-the-coal-mined-in-that-county-untid

-3 HB 155
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January-ir-1988v-Ffor-such-purpeoses-as-the-governing-body——of
the-county-may-determined
to)-—2-172%-—untii-December-31iv-1975y-and- thereafter—5%
to-—the--esrmarhked--revenme-—fund——to--the-—credtt-—of-—-the
atternative——energy--resesreh-~development-and-demonstration
aceountd
fc?-—iﬁ-ifii—unti+-#u%1-&1-*9?9v-end-thereaffer—3?-ifé&
to-the-eermarked-revenve-fund—to-the——credit-—of-—the--oeat
tmpact-ond-education-trust—Fund-secounts
fdf—-Fof-—eeeh—oﬁ—the—E—Fiseai-1ears—Feile-ing-doae-asv
1977 v-13%-to-the-ecarmarked-revenue-fund-to-the-eredit-of-the
cea%—afea—highﬂey-fnprovement-ecceuntf
te}1-~18%——to—-the-—earmarked-—revenue--fond--for--state
equatization-ard-to-pabliie-scheota-of-the-states
tFr——i%--to-the-earmarked-reverue- fund-to-che-credit-of
the-county-tand-planning-asceoontd
ty}-—2-ir2%-to—the-sinking-fund-to-the——eredit-—of-~the
reneneb*e-resouree—ﬂeve%opnent-beﬂﬁ-Qeeountf
th}--5%-—to-the-earmarked-revenuve-fund—to-the-eredit~of
a-trust-—fond—feor——the-—purpose—eof-—-parks--escquisitien——or
managementy-protection-of-worka-of—art-in—the-stote-cnpitoly
and-other-cotturot-and-eesthetic—projectsv—~income-from-this
trust-fund-shali-be-appropriated-as-foliowss
tri——tf3--for--protection-—of-works-of-art-in-the-state

eapite%-aﬁd—other-cu%tafu¥-and—aesthetie—projectsf—anﬂ
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ttr}-27/3—Ffor--the--sequisition—-of--sites--and---areas
deseribed—in—23-1-162-and-the-operstion-and-maintensnce—of
sites-se—acquireds
tir-—ti-eco-the-earmarked-revenve-—fund-to-the—credit--of
the--state--tibrary-commission—for-the-purposes—of-previding
baste—dtbrary-services-for-the--residents--of-——att~-counties
through——trbrery—federvtions—and-for-payment-of-the-costa—of
portictpsting-ia-regionst-and-national-networikings
fjj—-ﬂ+¥—othef—revenues-Ffea—severanee-taues——eo%*eeted
under——the-—provistons—-of -thts-chupter-to—the—credit-of-the
gererai-fond-of -the-states™
Seetion-3v--Sectiton-3iF¥-5-408v—MEhy-t3-amended-to--reads
23 ¥-5-406w——Percentage--of-inconey-corporstion-ticensey
end-crgarette—tex-pledged Pledge-to-sinking-fund-acecount-——
sSourcesv-—¢{ty-Fhe-stote-pledges-and-appropriates-and-directs
to--be-—credited-as-received-to-the-sinking—fund-aecount -1y
8% of-ali-moneyv-execept-ss-provided-in--15-3i—-F892y--received
from——the-—eollection-—of-the-income-tax-and-the—corporation
ticense-tax—-referred-to--in--15~-1-561--end--sueh-—addict tonad
ameunt--of-—satd-taxesy—if-anyy-as-may-at-sny-time-pe-needed
to-comply——with-—the--principai--and-——interest——and--reserve
requirements--stated——in-—1¥-5-485t4yvr—provided-that-no—more
thon-11% 8% of-sven—tox-cotiections-shait-be--—deemed--to--be
piedged-—for--the--purpose--of -~ 1t¥-5-433¢{2}v——Fhe-pledge-and

eppropriation—herern-made—shati-be-and-remain-at—ali-timnes-»
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first-and-prior—charge-upen—-all-—meney--received-—from~the
coltection-of-said-tonesw
tZ2y—~Fhe-—state—pledges-and-appropriotes—and—directs—to
be-credited-to-the-sinking-fond-secount--15%--of-—att--money
recerved-—from-—the--coltection--of-the-9-cent-excise-tax—on
crgarettes—~which--¢s--teviedy-—imposedy--and --assessed-—-by
16-tt~1iitirv-——Fhe--state——also—pledyes-and-appropriates—end
directs—to-be—credited-—as-—received-—to-—the—sinking——fund
account——ail-—money-—-recerved—from-the-cotiection—of-ecach-of
the-excrse-taxes-on-cigarettes—which-—are——leviedy—~imposedy
and-—essessed——by-——subsectien——{2)}--oand—-{3}-of -t 6-1t-titvr-as
amendedy-after—the-payment-and-redemption--in--fuotd-—of ——the
oot stand ing--bonds—for-which-satd-taxes-have-heretefore—been
pledged-and-appropriated-or-after-the-necessary--funds——jhave
been—-set—aside—for-such-payment-and-redesption—-as-provided
in-thts—parts—The-state—-aiso-piedges--and-—appropristes--and
directs-—to--be--credited-—as-——received-—to—the-sinking—fund
sccount-ati-money-received-from the-cotltection-of-the—-taxes

on-—other——tobaces-—products-——which-—are—or-may-hereafter—-pe

© teviedy—trmposedy—and--assessed-—by--taw--for--thot-—-purpesey

tnctuding-——the-—-tex-—-teviedvy—-imposedy——and-—-s9ssessed——by
t6~i1-262v—Hothing-herein-shoti-impair-or--otherwise--affect
the--provistons—-and--covensnts-contained-in-the-resotutions
adthertzing-the-presentiy——outstonding--tong-range—-buitding

program-—bondss-——Subject-to-the-provisions-sf-the-preceding
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aentencey—-the-pledge—ond-asppropristion-herein-sade-sholl—be
ond—remsin—oat--oli-times—e—fir st-and-prior-charge-upon-eld
soney-received- from—the-coliection-of-aii-tones-referred——to

£31——Fhe——stote-pledges—and-approprietes—and directa—te
be-credited-as-received-to-the-sinking-fund-account——568—of

the———interest-——and——income——fran- - the-—investsent —of-—the

constitutional-coal-—tax-severance-fund-aitocated-as-provided
1n—15-35-188-ond-deposited-under—¥-6-263s"

Section 2. Section 20-9-331s MCAs is amended to read:
=20-9-33l. Basic county tax and other reverwes for
county equalization of the elementary district foundation
prograse {i) It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
25 18 25 w=ills on the dollars of the taxable value of all

taxable property within the countyy EXCLUSING VEHICLES AND

LIGHT _TRUCKS WITH A GWN CAFACITY OF THREE-QUARTER TON OR

LESSs for the gurposes of 1ocal and state foundation program
supporte The revenue to be collected fFrom this lewy shall be
apportioned to the support of the foundation programs of the
elementary school districts in the county and to the
earmarked revenue Ffunds state equalization aid accounts in
the following samner:

{3} In order to determine the amount cof revenue raised

by this Jevy which is retained by the countys the sua of the
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estimated revenves identified in subsections [2){a} through
(2){f) Dbelow 5hall be subtracted from the sum of the county
elementary transportation obligation and the total of the
foundation programs of all elementary districts of the
county.

(b) If the basic levy of 25 38 25 wmills produces more
revenuve than is required to finance the difference
determined aboves the county comsissioners shall order the

county treasurer to remit the surplus funds to the state

treasurer for deposit to the earmarked revenue funds, state
equalization aie accounty not later than June I of the
fiscal year for which the levy has been sete.

{2} The proceeds realized from the county®s portion of
the levy prescribed by this section and the revenues from
the following Sources shall be used for the equalization of
the elementary district foundation programs of the county as
prescribed in 20-9-334; and a separate accounting shall be
iept of such proceeds and revenues by the county treasurer
in accordance with 20-9-212(1):

{3a) the portion of the Federal forest reserve funds
cistributed to a county and designated for the common school
fund under the provisions of 17-3-213;

(L) the portion of the Ffederal Taylor Grazing Act
funds distributea to a county and designated for the common

school fund usder the provisions of 17-3-222;
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{c) the portion of the federal Flood control act funds
distributed to a county and designated for expenditure for
the benefit of the <county common schools under the
provisions of 17-3-232;

(d} all moneys which are paid into the county treasury
as a result of fines for violations of law and the use of
which is not otherwise specified by Yaw;

(e} ony money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
account for the various sources of revenue established or
referred to in this section; and

(F} any federal! or state moneys distributed to the
county as payment in lieu of the property taxation
established by the county levy required by this sectione®

Section 3. Section 20-9-333, MCAs is amended to read:

*20~9-333. Basic s5pecial levy and other revenues for
county equalization of high school! district foundation
programe {1} It shall be the doty of the county
commissioners of each county to levy an annual basic special
tax for high schools of 5 2 15 mills on the dollar of the
taxable value of all taxable property within the countys

EXCLUDING VWEHICLES AND LIGHY TRUCKS WITH A GwW CAPACITY OF

THREc-QUARTER TON OR LESSs for the purposes of local and

state foundation proyram supporte The revenue to be

collected frum this levy shall be apportioned to the support
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of the foundation programs of high school districts in the
county and to the earmarked revenue fund, state equalization
aid accounty in the following manner:

{a) In order to determine the amount of revenue raised
by this levy which is retained by the countys the estimated
revenues identified in subsections {2)}{a) and {(2)(b) below
shall be subtracted from the sum of the county's high schoot
tuition obligation and the total of the foundation programs
of all high school districts of the county.

(b} If the basic levy for #5 }2 15 mitls produces more
revenue than is required to finance the difference
determined abovey the county commissioners shall order the
county treasurer to remit the surplus to the state treasurer
for deposit to the earmarked revenue Funds state
equalization aid accounty not Yater than June 1 of the
Fiscal year for which the levy has been sets

(2) The proceeds realized from the county's portion of
the levy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the nhigh school district foundation programs of +the county
as  prescribed in 23-9-334y and a separate accounting snall
be kept of these proceeds by the county treasurer in
accordance with 20-9-212({1):

(3) ony money remaining at the end of the immediately

preceding schopl fiscal year in the county treasurer®s

-13- H3 155
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account for deposit of the proceeds from the levy
established in this section; and

(b} any Federal or state wmoneys distributed to the
county as a payment in lieu of the property taxation
established by the county levy required by this sectione®

Section 4« Section 20-9-343s MCAy is a2mended to read:

"20-9-343. Definition of and revenue for state
equalization aide (1} As used in this titles the term "state
egualization aid® wmeans those moneys deposited in the
earmarked revenue fund as required in this section plus any
legislative appropriation of moneys from other sources for
distribution to the public schools for the purpose of
equal ization of the Foundation program.

(2} The following shall be paid into the earmarked
revenue fund For state egualization aid to public schools of
the state:

{a) 254 48% 29% of all wmoneys received Ffrom the
collection of income taxes under chapter 30 of Fitle I5;

(b) 25% 49% 29% of all moneyss except as provided in
15-31-T02+ received Ffrom the collection of corporation
license taxes under chapter 31 of Title 15+ as provided by
15~-1-501;

(c) 1C%¥ of the moneys received from the collection of
the severance tax on coal under chapter 35 of Title 15;

(d}y 62 1/2% of the moneys received from the treasurer

-11i- HB 155
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of the United States as the state”s shares of oits gase and
other mineral royalties under the federal! Mineral tands

Leasing Acty as amended;

{e) tnterest and income moneys described in 20-9-341

and 20-9-342;

{(f) income from the local impact and education trust

fund account; end AND

18)--50%---of—-—the---interest--—-and--—-income—-—of——the

eonstieutiona%-—eoa*--eax——severanee-—ﬁund—-as--greviﬂed——in

15-3-168413¢~ond
tyrth} (G} in addition to these revenuess the surplus
revenues collected by the counties for foundation program

support according to 20-9-331 and 25-9-332 shall be paid

into the same earmarked revenue fund.®

-eng-
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47th Legislature HB 0155702 HB 0135/02
1 HOUSE BILL NOe 155 . t {d) o0il and gas severance taxes allocated to the
2 INTRODUCED BY NOROIVEODT 2 general fund under chapter 363
3 3 {e) ligquor ticense taxes under Title 16;

& A BILL FOR AN ACT ENTITLED: “AN ACT TO CHANGE THE FUNDING & {f} telephone license taxes under chapter. 53; and

5  ALLOCATIONS OF THE SCHOOL EQUALIZATION PRIGRAM ANB-THE 3 {g) inheritance and estate taxes under Title 72,
6 LONG-RANGE-BUEL BENG-PROGRAM- S ENK ING-FUND-B¥~EQUALLY-BIVIDING 6  chapter lé.

7 FHE- ENFERES T~ AND- FNEBME-FRAM ~FHE -COAE-SEVERANEE~ FAX-~BEFWEEN Y (2) Seventy—five Sixty SEVENIY-ONE percent of all
8 FHEMy BY ALTERING CONTRIBUTIONS OF INCOME AND CORPORATE TAX: a moneys received from the collection of income taxes under
9 AND BY EGWERENG ELIMINATING THE PROPERTY TAX MILL LEVY ON 9 chapter 38 and corporation license and income taxes under

10 CERTAIN VEHICLES FOR SCHOOL DISTRICT CONTREIBUTIONS TO THE 10 chapter 31y except as provided in 15-31-702+ shall be

11 SCHODL EQUALIZATION PROGRAM; AMENDING SECTEONS 15-1-501, 11 deposited in the general fund subject to the prior pledge

12 $5-35-108y~13-5-408y 20-9-331, 20-9-333, AND 20-9~343y MCA<"™ 12 and appropriation of such income tax and corporation license

13 13 tax collections for the payment of long-range building

14  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOMTANA: i4  program bonds. The remaining 25% £6% 23% of the proceeds of

i5 Section le Section 15-1-S0Lls MCA, is amended to read: 15 the corporation Ii;ense taxes excluding that allocated to the

16 "15-1-501. Disposition of moneys from certain 16 counties under 15-31-702+¢ corporation income taxs and income

17 designated license and other taxes. (I} The state treasurer 17 tex shall be deposited to the credit of the earaarked
i8 shall deposit to the credit of the state general fund all 18 revenue fund for state equalization 3id to the public
19 moneys received by him from the collection of: 1 schools of Montana.

20 {a) outomobile driver*s license fees under subsections 20 (3} The state treasurer shall also deposit to the

21 (i) through (6} of 61-5-F113 21 credit of the state general fund all moneys received by him

22 (b} electric energy producer®s license taxes under 22 from the <collection ofF ticense taxesy feese and altl net
23 chapter 51; 23 revenues and receipts from all other sources under the
24 (¢} metalliferous wmines license taxes under chapter 24 operation of the Montana Alcoholic Beverage Code.

25 37; 25 Seceton-2v--Section-15-35-1868y—MEAv-ts-amended—to-reads

-2- HB 155
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'%5—35-10!:——Bisposu+--of-severenee—-taxes:—fSevéranee
tares-cotlected-under—the—previsions-——of—this--chapter—-are
atHoecated-as-fottowss

tip——Fo-—the——trust-fund-created-by-irticte-fiky—section
Sv-of-the-Hontana-constitutiony-258-of-totat——cottections—a
years—-After——Becember—-3iv-—-19F9¢-56-0f -coai-severance-tan
ecodtections-are—aitocated-to-this-trust—funde-Fhe—trust-fond
soneys-shati-be-deposited—in—-the-—fund--esyeaddished-——under
1¥#-6-283¢{5)-~and--rnvested-—-by-—the—-bhoard-of-investments—as

provided-by-taws-—-interest-and-iacone-of-the-fund-—shati--be

atlecated-as-fotlowss

fay-—fifty-—percent-~of-—the-interest-and-incone—of_the

trust—fund-deposrted-under-13-6-283{5)-3hati-be-atiocated-to

the-ecormarked-revenue-fund-for--state--equatization--ard--te

public-schoois-es-provided-tn-26-9-343s

ibi-—Fifty-—percent-—of-—the—interest-and-income—-of-the

trust-fund-deposited-under-1¥-6~20315)-sheti-be-atiocated-to
the--tong-range-—buitding--progran—-sinking-——fund-—-sccount
estabiished-in—313¥-5-485=

t2}--Eoai-—severance——tox-—cotiections—-remaining-after
a¥tocation-to—the--trust--fund— ~under--subsection——ti)-—are
atleocated-—in— the--foltowing——percentages-—of-the-remeining
satancer

taj—-to-the-county-tn-which-cost—ts-minedy--2{—of--the

severance-—tax--patd--on-the-coei-mined-in-that-county-untid
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dJanvary-iv-1988vy—for-such-purposes-as—-the-governing-bedy——of
the-county-may-determines
thy-——2-iy28-—untiti-becemder-3iv~-31379y-and-thereafter-5%
to--the--esrmerked--revenue-—fond—-to--the-—eredit-—of-——the
atternative--energy——resesrch--developaent-and-demonatration
acecountt
te3-—~26-372%~untti-JdJuty-iv-1979y-and-thereafrer-3§-1y2%
to-the-earmarked-revenve-fund-to-the--eredit--of——the—3ocat
itmpace-and-eduvcation—trust—fund-secoontt
td}--For--eech-of-the-2-fiscal-years-foltowing-June-30y
19 ¥v—13%-to-the—carmarked-revenuve-fund-to-the-credit-of-the
cosi-ares-highwey-rmprovement-eccountt
tey-~16%——-to—-the--eormarked--revenoe--fond--for-—state
equalrzotion-ard-to—pubiite~schoots-of-the-stated
tHF1-—1X-~to-the-earsariked-revense—fund-to-the-ceredit—of
the-county-+tand-pltanning-accounts
tgr--2-172%-to-the-siniking- fund-to-the-—credit——of-~the
renencbie—resource-deveiopment—bhond-accountt
thi-—5%--to-the-eurmsr ked-revenuve-fund-to-the-eredit-of
a~-trest-—Ffond—for-—~the——purpese—of-——parks--escguisttion——or
managementy-protection-of-works—of-art-in-the-stete-capitohy
and-other-cutturasl-and-aesthetic-projectss--incone-fromthts
trust—fund-shal i-be-spproprinted-as-Ffolltowss
ti)r——173-~for--protection-—of-works—-ef-art-in—the-state

eapt tol-and-other-colturat-and-aesthetic-projectat—and
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tii -2/ 3~ for——the-—nequisition——of--sites——and——-nreas
deseribed--in—23-i-102-end-the-operstion-and-maintensnce-of
shtes-so-scquireds
tity-—iX-to-the-earmarked-revenve-fund-to—the-credit-—of
ehe—-state--}farary—eo-issfon*fef-the—puepeses-of—previding
baste-titbrary-services—for-the--residents—of—ati--counties
through——+trbrary-federotions-and-for—payment-of~the-costs-of
pertietpoting-ra—-regionat-end-national-networiingt
t33-——sitr-orther-revenuves-fromseverance—toxes—eoklieceted
ander-—the--provisions—-of-this—chapter—-to-the-credit—-of-the
general-fond-of-the-stotes?®
Seetion—-3v--Section—1F-5-408v—MEAv—t9-amended-to—-reads
"2t ¥-5-488v--Percentage- -of-inconey-corporstien-ticensey
osnd-cigarette-tax—pledged Fledge—to-3inking-fund-account—-
sourcess——tiy—Fhe-stote-piedges-and-appropriotes-snd-directs
to—-be-—eredited—as—received—to-the-sinking—fond-secouvnt-1iX
84 of-ali-moneyy-except-as-provided—in-—15~3i~-F82v~-received
from-—the-—cotlection——of-the-income-tax—and-the-corporation
ticense-tax—referred-to-—in--15-1-58i--and--such--addit ionat
amsunt--of——satd-taxesy—if-anyy-o3-may-at-any-tine-pe-neededs
to—comply—with-—the——principai--end——interest--snd——reserve
requirements-—stated-~in--1¥F-5-485¢t43v-provided-that-no-more
chon—1i¥ 83 of-sven-tex—coltections-sheii-be-~deemed--to--pe
pledged-~for ——the-—purpose--of-~i#¥5-493{2yv——Fhe-pledge-ond

sppropristion-herein-made—shati-be-and-remain-st-ald-times-a
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firse-and-prior—charge-upen——sii-—momey--received-—from-—the
cottection-of-said-taxess
t2)--Fhe-—state-piedges-and-appropriates—and-directs—to
be-credited-to-the-sinking-fund-esccount-—-15%--of ——al¥--money
received-——from —the--coltection——of-the-S-cent-excise-tax-on
ctgarettes--which--ts--levieds-—tmposedvy—-and-—-assesyed-—-py
6-t1-1i2tiyv——Fhe-—state—oatlse-pledges-snd-sppropristes—and
directs-to-be-credited--as--received--to--the-~sinking--fund
asccoont--ali--money--received-from-the-cotiectien—of-cach-of
the—excise-taxes-on-cigarettes-which-—are—lteviedv—-imposedy
and--assessed—by--sobsectron——{24--and~-{3}-of-6~ti~titv-oe
smendedy-after-thepayment-and-redemption-—in-——fali-—of~~the
eutstanding-—bonds—for-which-said-texes-have-heretefore—been
pltedged—and-appropriated-or-after—the—necessary-~-fonds——have
been——set—aside—For-such—-payment-and-redemptian—-as-provided
in-this-perts—FThe-state-otso-piedges——and--oppreopristes--and
directs--—to--be--credited-—as--received——to-the-sinking—fund
asccount—ali-—money-recetved- from the-coldection of-the——taxes
on-—other--toboececo--products—-which--sre—or-may-hereafter-be
teviedy-rmposedvy~and- ~assessed-—by--Iaw--for--chat-—-purposey
inctdding-——-the---tax——-tevredy-—imposedy--and--sssessed--by
iﬁ-ii-zOé-—Nethiag—herein-sha++~+npair—er—-otherniae~-affeet
the-—provistons--end-—-covenants—contained—in-the-resolations
authortzing-the-presentty—-ocutstending-—-tong-range—-building

program--bondsr--—Subject-to-the-provisions-of-the-preceding

—fm HB 155
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sentencey—the-pledge-and-appropristion-herein-made-shetl—pe
and-—reasin——ot--eli-tines-o-fir st-end-prior-charge-upon—atd
money-recetved-from-the—collection-of-ati-taxes-referred-—te
tn-thts—subseceion—{2)v

t3i--The-—atote-piedges-and-approprietes—and-directa-to

be-credited-as-received-to-the-sinking-fund-aceount-~-568-—of

the-——interest-——snd-—incone_-from-the-—investment-—of--the

constiturional-coal-tax-severance—fund-nltocated-ay-provided

IN=15-35-108-and-depesi ted-under-i¥-6-203s%

Section 2« Section 20-9-331les MCA+ is amended to read:
»20-9-33l. Basic county tax and other revenues for
county equalization of the elementary district Ffoundation
programs (1) It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
25 18 25 mill!s on the dollars of the taxable value of all

taxable property within the countyy EXCLUDING VEHICLES _AND

LIGHT TRUCKS WITH A __GVW_CAPACITY OF THREE-QUARTER TON_OR

LESSs for the purposes of local and state Foundation program
supports The revenue to be collected from this levy shall be
apportioned to the support of the foundation programs of the
elementary school districts in the counti and to the
earmarked revenue Ffundy state equalization aid accounts in
the following manner:

{a} 3Iv order to determine the amount of revenue raised

by this levy which is retained by the countys the sum of the

-7- HB 155
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estimated revenues jdentified in subsections (2){a) through
[2)(f} below shall be subtracted from the sum of the county
elementary transportation obligation and the total of the
foundation programs of all elementary districts of the
countye.

{b) If the basic levy of 25 18 25 mills produces more
revenue than is requi}ed to Finance the difference
determined aboves the county commissioners shall order the
County treasurer te remit the surplus funds to the state
treasurer for deposit to the earmarked revenue Ffunde state
equalization aid accounts not later than June 1 of the
fiscal year for which the levy has been sete

{2) The proceeds realized from the county®s portion of
the levy prescribed by this section and the revenues from
the following sources shall be used For the equalization of
the elementary district foundation programs of the county as
prescribed in 20-9-334, and a separate accounting shall be
kept of such proceeds and revenues by the county treasurer
in accardance with 20-9-212(1):

{a) the portion of the federal forest reserve funds
distributed to a county and designated for the common school
fund under the provisions of 17-3-213;

(b) the portion of the federal Taylor Grazing Act
funds distributea to a county and designated for the common

school fund under the provisions of 17-3-222;
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(<) the portion of the federal flood control act funds
distributed to a county and designated for expenditure for
the benefit of the county common schools under the
provisions of 17-3-232;

{d} all moneys which are paid into the county treasury
as a result of fines for violations of Jaw and the use of
which is not otherwise specified by Yaw;

{e) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer’s
account for the various sources of revenue estabtished or
referred to in this sectioni and

(F} any federal or state moneys distributed to the
county as payment in liew of the property taxation
established by the county levy required by this sectione™

Section 3. Section 20-9-333, MCA+ is amended to read:

®20-9-333. Basic special levy and other revenues for
county equalizetion of high schoo! district Ffoundation
programe {1} It shall be the duty of the county
commissioners of each county to levy an annual basic special
tax for high schools of &5 ## 15 mills on the dollar of the
taxable value of all taxable property within the countyy

EXCLUDING YEHICLES AND LIGHT TRUCKS WIYH A GWW_CAPACITY OF

THREC-QUARTER TON OR_LESSs for the purposes of local and

state foundation program supporte The revenue to be

collected from this levy shall be apportioned to the support
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of the foundation programs of high school districts in the
county and to the earmarked revenue fund, state equalization
aid accounty in the following manner:

fa) In order to determine the amount of revenue raised
by this levy which is retained by the countyy the estimated
revenues identified in subsections {2)}{a) and (2)(b} below
shall pbe subtracted from the sum of the county*s high school
tuition obligation and the total of the foundation programs
of all high school districts of the county.

(b} If the basic levy for #5 2 15 mills produces more
revenuse than is required to finance the difference
determined abover the county commissioners shall order the
county treasurer to remit the surplus to the state treasurer
for deposit to the earmarked revenue Funds state
equalization aid accounts not 1later than June 1 of the
fiscal year Ffor which the levy has been sete

(2) The proceeds realized from the county's portion of
the levy prescribed in this section and the revenues from
the folliowing sources shall be used for the equalization of
the high school district foundation programs of the county
as prescribed in 20-9-334y and 3 separate accounting shall
be kept of these proceeds by the county treasurer in
accordance with 20-9-212(1):

(a) ony monay remaining at the end of the immediately

greceding school Ffiscal year in the county treasurer's
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account for deposit of the proceeds from the levy
established in this section; and

{b) any federal or state wmoneys distributed to the
county as a payment in lieu of the property taxation
established by the county levy required by this section.®

Section % Sa2ction 20-9-343s MCA, is amended to read:

"20-9-343, Definition of and revenue for state
equatization aide {1) As used in this titley the term “state
equalization aid” wmeans those moneys deposited in the
earmarked revenue fund as required in this section plus any
legislative appropriation'of momeys from other saurces for
distribution to the public schools for the purpose of
equalization of the foundation programe.

{2) The following shall be paid into the earmarked
revenue fund for state equalization aid to public schools of
the states

(3) 254 48% 29% of all moneys received from the
collection of income taxes under chapter 30 of Title 155

(b) 25% 48% 29% of all moneyss except as provided in
15-31-702s received from the <collection of corporation
license taxes under chapter 31 of Title 15+ a8 provided by
15-1-501;

{c)} 106% of the moneys received from the collection of
the severance tax on coal under chapter 3% of Title 15;

{d} 62 1/2% of the moneys received from the treasurer
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of the United States 3as the state®s shares of oily gasy and
other minerat royalties under the federal! Mineral Llands
Leasing Acts as amended;

{e) interest and income moneys described in 20-9-341
and 20-9-342;

{f} income from the local impact and education trust

fund account; and AND

£92--56%——-of —-—the———interese—-—and---yncome_—-of--the

constitutionst--coast--tan——severance-—fund-—as--provided——in

15-3-1984tyt-and

t9¥th¥(G)} in addition to these revenuess the surplus
revenues coliected by the counties for foundation program
support according to 20-9-331 and 20-9-333 shaill be paid
into the same earmarked revenue fund.™

-&nd-~
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