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HOUS~ Bill NO. _135_ 

INT!~rouCED BY -~ ~< -~------

A Bill FOR AN ACT ENTITLED: "AN ACT PERMITTING A MEMAER OF 

n:e:: TEACHERS' RETIRE~\ENT SYSTEM TD PIJ.<CH.~Sc St:RVIC'O CREDITS 

F'!" If\STATE EMPLOYMENT IN PRIVATE SCHOOLS; Ai'1ENDIJiiG SECTION 

19-4-401, :'.CA." 

Be IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTA~A: 

~~~-S~Il~ Section 1. Creditable service for 

instate e~ployment in private schools. A person applying for 

~emb2rship may also apply for creditable service in the 

retirement system for employment service in a privatE 

~1.::-_.;r,~~ntc.ry, secondc.ry, or r:· o~'ts....:..:c .::nc.J ry -::,;-~uc ::.:-. i .Jr:<:-1 

insti--::utiv:l in ~onta.1a. Ttl~ persun stdll be ~w~rd~G 

crc~it~_.·le ~ervic€t co~1Jiti0n3l tl~on his c~~pleting Y'~cr s 

of activd :~Brebership in the retire~ent sy3te~ forth~ numb~r 

oi y-;-,~rs., nc-i.:. exce~dinq s, "'::!la~ the r.atireiiient b-edrd 

j~t~r,~in~s to be credit3ble service, if he contri~utes to 

tftP r ~~t i rernent s ys t'2m an amount ~qual to the CQmb i ne-d 

2~0loy~r bO~ &ill~loyee contribution for his first full year•s 

teacning salary earned after ~eco~:inq d member of th~ 

retirement SfSte~ for each year of creditable service plus 

i~terest at the r~te the contribution would have earned had 

the contribution been in his account upon thB con.pletion of 
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LC 0.987/01 

5 yedrs of mem~ersnip service. The contribution rate shall 

be that rate in effect at the time he is eligible f~r such 

servi-c~. The contri~utions may be made in luw.p-su~ payment 

or in installments as aqreed between the person and the 

retirement board. 

Section 2. Section 19-4-401, MCA, is amended to read: 

"19-4-401. Creditable service. (l) The creditable 

service of a member begins on the date of his employment in 

a capacity prescribed for his eligibility in 19-4-302 and 

accumulates to the member•s credit on the basis of the 

retirement board's policy governing creditable service. 

(2) The creditable service of a member includes the 

following; 

(~) each year of service f0r which contrioutions to 

the retirement system were deducted from his compensation 

under the provisions of Chapter 37, Laws of 1937 9 Chapter 

215, Laws of 1939, this chapter, rlrtd th~ir s ~sequent 

amendments, except that no credit may be awarded for those 

years of service for which the contributions have been 

with~rawn and not replaced; 

{c) any service awarded DY 3 prior service certificate 

issued under the provisions of Chapter 87, Laws of 1937, 

Ch~pter 215, Laws of 1939, anu their subsequent amendments 

or under the provisions of 19-4-406; 

(c) any out-of-state employment servic~ awarded by the 
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1 retirement board under the provisians of 19-4-402; 

2 (d) any service awarded for employment while on leave 

3 under 19-4-403; e~d 

4 (e) any service in the mili~ary, red cross, or 

5 ~ rchant marine awarded by the retirement toard under 

6 19-4-404Larul 

7 .UL--'Imt--lll.U...W:~l>l:tm!ill:L_~_~:.e__glll3~a--~J.~ 

8 ~ti~LJ:!2AJ:sL.llJJguJ.~-OU:2~lllQJll_Qt-L~tllil!Lll• 

9 (3) The retirement board's determination of cr~ditable 

10 service under •his section is final ~nd conclusive for the 

11 purposes of the retirement system unlesso at any time, the 

12 board discovers an error or fraud in the establishment of 

13 creditable service, in which case the b~?.rd shall 

14 redetermine the creditable service.• 

15 Section 3. Codification instruction. Section 1 is 

16 intended to be codified as an integral part of Title 19, 

17 chapter 4o part 4, and the provisions of Titl3 19o chapter 

18 4o apply to section 1• 

-End-
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HOUSE &Ill NOo 135 

Approved bv Committ~e 
on Education 

INTRODUCED BY KESSLER, TEAGU~, MENAHAN 

A BILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A MEMBER OF 

THE TEACHERS' RETIREMENT SYSTEM TO PURCHASE SERVICE CREDITS 

FOR tNSf~fE EMPLCY~~NT I~ PRIVATE SCHOOLS; AMENOI~G SECTIC~ 

19-4-401, MCA·" 

dE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~~-SlLILO~£ Section 1. Creditable service for 

?n~tet~ employment in private schools. A person applying for 

membership may also apply for creditable service in the 

retirement system for employment service in a private 

elementary, seconoaryr or posts<>condary educational 

institution ?n---Mont~ne. The person shall be awarcte<J 

creaitable service, conditional upon his completing 5 years 

of active membership in the retirement system for the number 

of vears, not exceeding 5, that the r~tirement board 

determines to be creditable service, if he contributes to 

the retirement system an amount equal to th~ cowbineu 

employer and employee contribution for his first full year's 

teacning salary earned after becoming a member of the 

retirement system for each year of cre1itable service plus 

interest at the rate the contribution would have earned had 

the contribution been ir. his 3Ccount upon the completion of 
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5 years of membership service. The contribution rate shall 

be t,at rate in effect at the time he is eligible for such 

service. T~e contributions may be made in lump-sum payment 

or in installments as agreed between the person and the 

retirement board. 

Sec~i~n 2. Section 19-4-401r ~CA, is amEnded to read: 

"19-4-401. Creditable service .. (1) The creuitable 

service of a ~ewber begins on the date of his employment in 

a C?.pacity prescrib9d for his el i;i~il ity in 19-4-30? 1nc 

~ccu~ulates to th~ me~~er•s creQit on t~e tiasis ~f t~ 

rett rt:(]Jent Duara•s policy sovr-r:•i ·1; cr-t=.?•J i t].:.l;:. s.::-:rv i (" ~. 

(.2) Tr-..:. cr~dit.:;:,tJ1e servic_.:l .~,f..., :nPtr"F;-r incljLJes th~' 

f c 11 r;w i "1 

(•I edc~ ye~r of service for which contributions to 

th~ r~tir~mont system were deducted from his compansation 

under the orovisions of Chapter 87, Laws of 1937, Chaoter 

215, Laws of 193~, this chaoter, and their subse1uent 

amendments, except that no credit may be awarded for those 

years of service for which the contributions have been 

withdrawn and not replaced; 

(b) any service awarded by A prior service certificate 

issued under t~e provisions of Ch3pter 87, Laws of 1937, 

Chapter 215 9 laws of 1939, ~nd their subsequent amendments 

or under the provisions of 19-4-40o; 

(c) any out-of-stat9 employment service 3warded Dy the 
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1 retirement board under tt•e provisions of l9-4-40n 

2 

3 

4 

(tl) any service awarced for e•olowm~nt ~hile on leave 

under 19-4-403; a"d 

(e) any service in the '"i 1 i tary, red cross, or 

5 merchant marine awarded by the retirement board under 

6 19-4-404~-aad 

7 Lf1--aDX ±a2~~e ~~12xm~ot--~~L¥i~e--~~aLC~--~-the 

a LetiLemeot_hgac~_uoa~_tne_QLU¥i~luos_of_[se~tloo_lJ• 

9 (3) The retirement board's determination of creditacle 

10 service under this section is final and conclu~ive for the 

11 purposes of the retirement system unle~s, at any time, the 

12 board discovers an error or fraud in 

13 creditable service, in which 

14 redetermine the creditable service." 

the 

case 

establishment of 

the board s~all 

15 Section 3. Codification instructi?n. Section is 

16 intended to be codified as an inte~ral part of Title 19, 

11 chapter 4, part 4, and the provisions of Title 19, chapter 

18 4, apply to section 1. 

-End-
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HOUSE BILL NO. 135 

INTRODUCED BY KESSLER, TEAGUE, MENAHAN 

A BILL FOR AN ACT ENTITLED: •AN ACT PERMITTING A MEMBER OF 

THE TEACHERS• RETIREMENT SYSTEM TO PURCHASE SERVICE CREDITS 

FOR ~NS~~~E EMPLOYMENT IN PRIVATE SCHOOLS; AMENDING SECTION 

19-~-401t MCA•" 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

NEW SECTION. Section 1. Creditable service for 

~ns~e~e employment in private schools. A person applying for 

~ember-ship •ay also apply for creditable service in the 

retirement system for employment service in a private 

ele11entaryt 

institution 

secondary, or postsecondary educational 

+~---Ho~tena. The person shall be awarded 

creditable service, conditional upon his completing 5 years 

of active membership in the retire~ent system for the number 

of years, not exceeding 5, that the retirement board 

determines to be creditable service, if he contributes to 

the retirement system an amount equal to the combined 

employer and employee contribution for his first full year's 

teaching salary earned after becoming a member of the 

retirement system for each year of creditable service plus 

interest at the rate the contribution would have earned had 

the contribution been in his account upon the completion of 
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5 years of membership service. The contribution rate shall 

be that rate in effect at the time he is eligible for such 

service. The contributions •ay be made in lump-sum payment 

or in installments as agreed between the person and ~he 

retirement board• 

Secti~n 2. Section 19-4-401, MCAt is amended to read: 

"19-4-401. Cr~ditable service. (1) The creditable 

service of a member begins on the date of his employment in 

a capacity prescribed for his eligibility in 19-4-302 and 

accumulates to the member's credit on the basis of the 

retirement board's policy governing creditable service. 

(2) The creditable service of a member includes the 

following: 

(a) each year of service for which contributions to 

the retirement system were deducted from his compensation 

under the provisions of Chapter 87, Laws of 1937, Chapter 

215, Laws of 1939t this chapter, and their subsequent 

amendments, except that no credit may be awarded for those 

years of service for which the contributions have been 

withdrawn and not replaced; 

(b) any service awarded by a prior service certificate 

issued under the provisions of Chapter 67, laws of 1937 9 

Chapter 215t Laws of 1939t and their subsequent amendments 

or under the provisions of 19-4-406; 

(c) any out-of-state employment service awarded by the 

-2- H!l 135 
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1 retlre.ant board under the provisions o£ 19-4-402; 

2 (d) any service awarded £or employment while on leave 

3 under 19-4-403; a"d 

4 (e} any service in the military, red crosso or 

5 merchant marine awarded by the retirement board under 

6 19-4-404~-ADW 

1 L!.L.-aWt ~au emp1g~ll~.i!WU.~-a.llla.u1iuL_~tbil: 

8 Letir~x~_unde£~ grovi~iaD~-O~~tLaO-lJ• 

9 (3) The retirement board's determination of creditable 

10 service under this section is final and conclusive for the 

11 ~urposes o£ the retirement system unless, at any time, the 

12 board discovers an error or £raud in the establishment of 

13 creditable service, in which case the board shall 

14 redetermine the creditable service•" 

15 Section 3. Codl£ication instruction. Section 1 Is 

16 intended to be codi£ied as an integral part of Title 19o 

17 chapter 4o part 4o and the provisions of Title 19o chapter 

18 4o apply to section 1. 

-End-
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HOUSE Bill NO. 135 

INTRODUCED BY KESSLERo TEAGUEo ~ENAHAN 

A biLL FOR AN ACT ENTITLED: •AN ACT PERMITTING A MEMBER OF 

THE TEACHERS• RETIREMENT SYSTEM AND QUALIFIED MEMBERS OF THE 

~UB1!~ __ EM~10YE~-~ETIREME~SYST~ TO PURCHASE SERVICE 

CREDITS FOR +H5~·~£ EMPLOYMENT IN PRIVATE SCHOOLS; AMENDING 

SECTION 19-4-401o HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NE~-~ffTIO~~ Section 1. Creditable service for 

~~~$~@ employ.ent in private schools. 111 A person applying 

for ~embership may also apply for creditable service in the 

retirement system for employment service in a private 

elementary, secondary, or postsecondary educ at i ona 1 

Institution ~--~~te~~. ~HPLOYHE~l--~ERVICE MUST §l_QF AN 

IN5!~UC!l0~~1~~!~~~-0R_~f~~~~!_!~~-~QMIN!5T~~!!YE 

Qffl~£~--~_!_-~£~~fB__Qt__!tif_SCI£NTIFIC_2TAFf~fkOY~~! 

~ERY!~~-OOES_NO!_INCL~~f--~!UDEN!i__EHPLOYED__§!~-~!VAT£ 

£1£~EN!~~~----~~~Q~QAR!~---~_fQ~TSEfONOA~- EOUCA!!~ 

!NS!!TU!ION~ The person shall be awarded creditable service, 

conditional uoon his completing 5 years of active membership 

in the retirement system for the number of years. not 

e•ceed1ng 5, that the retirement board determines to be 

cred1table service. if he contributes to the retirement 
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syste~ an a~ount equal to the combined employer and employee 

contribution for his first futl year• s teaching salary 

earned after becoming a member of the retirement system ~ 

RET~!i~!!::i~ __ !Q_l!;!L!!£! IRE~!-2n TEH~~!CHEVt!!__!S. l.AT ERo for 

each year of creditable service plus interest at the rate 

the contribution would have earned had the contribution been 

1n his account upon the completion of 5 years of •embership 

se~vice. The contribution rate shall be that rate in effect 

at the tiwte he is eligible for such service. The 

contributions may be made in lump-sum pay•ent or 1n 

installments as agreed between the person and the retirement 

board. THf__f~OVI~IO~~--Qf_~-4-~Qi__~!__!O CREO!!ABLE 

~ERY!~f_fURCHASfQ_UNQf~_THIS_SECTIO~~ 

1~1--~--ME~BER __ OF_~f__fYBLif __ EMPLOYfES.~ RETIREMENT 

~YS.!f~--~!;!Q_ HAS TRANSFERRED HIS CREDITABLE SERVICE FROM THE 

!£~f!;!ER~: __ 3~!!~fME~!--~~!f~_!Q__!!:!!__ PUB~--~PLO!EES• 

~rr!REH£NT __ ill!~_ANO_~!;!Q~QUL D_!!!J::!£RW1 SE 8£ ELI G lbLE TO 

APP!: Y FOB_f!!EOI!A8LE_2f~YICf~f!L-SUBSEC TIQ!L_~~!lif.! 

!!:!~!-~L_!L_!::!Q! __ f~!!~ENT!,!__!__2~f~ _ __QL_l!iL TE AC!;!ER S • 

~ET!RE~f~~YST£~~~~!_~fPL! FOR~ftl_f~EDITABLE SERVICE IN 

!HE ___ f~BL!f ___ fMP!:Q!EE~:_-~ETIREHE~-~YSTf~~~~ 

£ST~~!:1~HEO_~!_!~f~~!:!~~Q!EES: RETIREHENf_BOARO. 

Section 2. Section 19-4-40lo HCAo is amended to read: 

"19-4-4D1. Creditable service. (1) The creditable 

service of a .ember begins on the date of his employment 1n 

-2- HB 135 
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a capacity prescribed for his eligibility in 19-4-302 and 

accumulates to the member's credit on the basis of the 

retirement board•s policy governing creditable service. 

(2) The creditable service of a member includes the 

foltowing: 

(a) each year of service for which contributions to 

the retirement system were deducted fro• his compensation 

under the provisions of Chapter d7o laws of 1~37• Chapter 

215, Laws of 1939, this chapter, and their suasequent 

amendMents, except that no credit may be awarded for those 

years of service for which the contributions have been 

12 withdrawn and not replaced; 

13 (b) any service awarded by a prior service certificate 

14 issued under the provisions of Chapter 87, Laws of 1931, 

15 Chapter 215o Laws of 1939o and their subsequent amend~ents 

lb or under the provisions of l9-4-40b; 

17 (c) any out-of-state employ~nt service awarded by the 

18 retirement board under the provisions of 19-4-402; 

19 (d} any service awarded for employment while on leave 

20 under 19-4-403; eftd 

21 (e) any service in the mi 1 itary. red crosso or 

22 merchant marine awarded by the retire8ent board onder 

23 19-4-404; an9 

24 ifl__~:t t!!~~~'te ~l~~!!.L_~~uice -~~~-_2:t:_!he 

2 5 J: et i~!l!l:!!L~gar 1_!!nd~L!.~J?L2.l!:i s i O!!.§_ of _[_!~c tt g!L!J • 

-3- HB 135 
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(3) The retirement board's determination of credatable 

service under this section is final and conclusive for the 

purposes of the retirement system unless, at any time. the 

board discovers an error or fraud in the establishment of 

creditable service. tn which case the board shall 

redetermine the creditable service." 

Section 3. Codification instruction. Section IS 

intended to be codified as an integral part of Title l9o 

chapter 4• part 4o and the provisions of Title 19, chapter 

4• apply to section 1. 

-End-
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JOINT CONFERENCE COMMITTEE 
ON SENATE AMENDMENTS TO HOUSE BILL NO. 135 

(Report No. 1, April 11, 1981) 

MR. PRESIDENT AND SPEAKER OF THE HOUSE: 

We, your Joint Conference Committee on House Bill No. 135, 
met April 11, 1981, and considered: 

Senate State Adminis.tration Committee Amendments to the third 
reading copy, dated March 20, 1981, andr 

Senate Committee of the Whole Amendments to the third reading 
copy, dated March 24, 1981, and recommend as follows: 

That the House accede to Senate State Administration Committee 
Amendments nos. 1 through 3; 

That the Senate recede from Committee of the Whole Amendments 
nos. 1 through 3; 

That the reference copy of House Bill No. 135 be read as 
specified in the CLERICAL INSTRUCTIONS; 

And, that the Joint Conference Committee Report to House Bill 
No. 135 be adopted. 

CLERICAL INSTRUCTIONS: 

1. Title, line 5. 
Following: "SYSTEM" 
Strike: "AND QUALIFIED MEMBERS OF THE PUBLIC EMPLOYEES' RETIREMENT 

SYSTEM" 

2. Page 1, line 12. 
Following: "schools." 
Strike: "(1)" 

3. Page 2, lines 14-22. 
Following: line 13 
Strike: 

1
subsection (2) 

. Hanson, c:hrman 

~'JJ~ 
~ ennerw~-
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HOUSE BILL NO. 135 

INTRODUCED BY KESSLER, TEAGUE, MENAHAN 

A SILL FOR AN ACT ENTITLED: "AN ACT PERMITTING A ME~BE~ OF 

THE TEACHERS• RETIREMENT SYSTEM •N8=i~~tfF!~8-M£MB~RS-9f-~HE 

~~B~!~==EMP~~¥€~~~=~E~!REM~N~==S¥~!EM TO PURCHASE SERVICE 

CREDITS FOR fN5~·~E EMPLOYMENT IN PRIVATE SCHOOLS; AME~DING 

SECTION 19-4-401, MCAoN 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~~_2I£TIQ~~ Section 1. Creditable service for 

i"~t~t~ employment in private schools. f!l A person applying 

for membership may also apply for creditable service in the 

rettrement system for employment service in a prtvate 

elementary. secondary• or postsecondary educ at ion a 1 

tnstitution i"--Mo"ta"a• EMPLOYME~!__iERY!ff_~~il_2f_Qf_~~ 

!~il~~£!!Q~~~~~l~~f_Q~_BE_fMPLOYME~!-~~--AN __ ~Q~INlSTR~llVE 

QfEl£f~--~-~--~I~~~-Q£__THf_~I£~!!fiC_~TAEE~~~eLu!ME~l 

iffY!£f_QQES_liQl_l~£hUDf __ il~QEN!2__fMP10YE0~1--~--f~!VAT£ 

Elf~f~l~~~----if£Q~QAR1~---~-EQiTSE£0NQ~~!_ _ _fQULAT!ONAL 

!~i!!!Yl!Q~~ The per>on shall be awarded creditable service, 

conditional upon his completing 5 years of active mem~ership 

1 n the ret 1 r ement system for the number of years • not 

exceedtn'.) 5, tt;at the retirement board determines to t>e 

cr~ditable service, tf he contributes to th~ rettrement 
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system an amount equal to the combined employer and employee 

contribution for his first full year's teachtng salary 

earned after becomin'.l a member of the retirement system _Q~ 

RETyKNI~§ _ _!Q_!~f_gf!l~fMENl_SY~If~~-~~!CHfYER_!S LA!ER~ for 

each year of creditable service plus interest at the rate 

the contribution would have earned had the contribution been 

in his account upon the completion of 5 years of membership 

service. The contribution rate shall be that rate in effect 

at the time he is e 1 igi b 1 e for such service. The 

contributions may be made tn lump-sum payment or in 

installments as agreed between the person and the retirement 

board. !HE__f~OVI~lg~2 _ _9~ _ _!~-4-~05 __ ~Ee1! __ lQ_CR~Qll~Blf 
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Sect ion 2. Section 19-4-401. MC,t,, is amended to read: 

"19-4-401. Creditable serv1ce. (1) The creditable 

service of a member begins on the date of his employment in 
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a capacity prescribed for his eligibility in 19-4-302 and 

accumulates to the member•~ credit on the basis of the 

retirement board's policy go~erning creditable ser~ice. 

(2) The creditable service of a member includes the 

followin~: 

(a) each year of service for which contributions to 

the retirement system were deducted from his compensation 

under the provisions of Chapter 87, Laws of 1937o Cha~ter 

215o Laws of 1939, this chaptero and their subsequent 

amendments. except that no credit may be awarded for those 

years of service for which the contributions have been 

withdrawn and not replaced; 

(b) any service awarded by a prior service certificate 

issued under the provisions of Chapter B7o Laws of 1937, 

Chapter 215o Laws of l939o and their subsequent amendments 

or under the provisions of 19-4-406; 

(C) any out-of-state employment servtce awarded by the 

retirement board under the provisions of 19-4-402; 

(d) any service awarded for ~m~loyment while on 

under 19-4-403; e~d 

leave 

(e) any service in the military, r2d cross. or 

22 merchant marine awarded by the retirement board under 

23 19-4-404i_2UQ 

24 iU_i!!!l ~"~t!"!~ ~!!!J2!0yMe!!!__lll:~ll~-~~rded_~~ 

25 _[etl_!.~!!L!!~!;!_und~_!he_.Q££Y!.lli!!s of _[gc ti~!L!J• 
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!31 The retirement board's determination of cred1table 

service under this section is final and conclusive for the 

purposes of the retirement system unless, at any timeo the 

board discovers an error or fraud in the establishment of 

creditable service .. in which case the board shall 

redetermine the creditable service." 

S.ect ion 3. Codification instruction. Section is 

intended to be codified as an inte~ral part of Titl~ 19o 

chapter 4o part 4o and the provision~ of Title 19, chapter 

4, apply to section 1. 
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March 20, 1981 

SENATE STANDING COMMITTEE REPORT 
(State Administration) 

That House Bill No. 135 be amended as follows: 

1. Page 1, line 15. 
Following: "Montana." 
Insert: "Employment service must be of an instructional nature or 

be employment as an administrative officer or a member of the 
scientific staff. Employment service does not include students 
employed by a private elementary, secondary, or post-secondary 
educational ihstitution." 

2. Page 1, line 23. 
Following: "system" 
Insert: "or returning to the retirement system, wr.ichever is later," 

3. Page 2, line 5. 
Following: "board." 
Insert: "The provisions of 19-4-405 apply to creditable service 

purchased under this section." 



, . 

March 24, 1981 

SENATE COMMITTEE OF THE WHOLE 

Proposed amendments to House Bill 135, third reading copy, as 
follows: 

1. TiLle, l~n~ 5. 
Following: "SYSTEM" 
Insert: "AND QUALIFIED MEMBERS OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM" 

2. Page 1, line 11. 
Following: "schools." 
Insert: "(1)" 

3. Following the Senate Standing Committee Report (State Administration) 
Amendment 3. 

~ Following: "section." 
Insert: "(2) A member of the public employees' retirement system who 

has transferred his creditable service from the teacher's retirement 
system to the public employees' retirement system and who would otherwise 
be eligible to apply for creditable service under subsection (1) except 
that he is not currently a member of the teacher's retirement system, 

~ may apply for such creditable service in the public employees' retirement 
sys+-pm in a manner established by the public employC'Ps' rPtirAmFn+ 
h( ,,t r·d." 

.. 

.. 


