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4Tth Legislature LC 2837/01
1 ROUBE _ BILL nOe __133_

2 INTRFOUCED BY _M_%Aq_‘-mw AR
e

4 A BILL FOR AN ACT ENTITLED: ®™AN ACT PERMITTING A MEMRER OF
S THZ  TEACHERS' RETIREMENT SYSTEM TG PURCHASE SERVICE CREDITS
<] F12 INSTATE EMPLCOYMENT IN PRIVATE SCHOOLS; AMENDING SECTION
1 19-4-4Gle MCAe™

8

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE GOF MONTAMNA:

10 NIW _SECTIQN. Section le Creditable service for
11 instate employment in private schoolse A person applying for
12 membarship may also zpply for craditable service in  the
13 retirement system ftor employment service in & private
14 21em=RLarys secondaryy or coshELCNGary crucznions ]l
13 institution in ¥optanse Thes persoun shall bs  awarded
16 credit.ole servicey conditionsl woon his completing 3 ye=ars
17 of active membership in the retiremsnt system for tine number
is of y27rse not exceading %y *hat the retirement bDoard
13 detarasines tu be creditable servicey if he contributes to
2% the ratirement system an amount =2gual to the combined
21 2uoloyar and employae contribution for his first full year's
2 teacning salary earned after ©3ecoming 2 member of the
23 ratirement system for each year of creditable service plus
24 irterest at the rate the contribution would have earnad had
25 the contribution been in his account upon the compltetion of
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5 yecrs of membersnip services The contribution rate shall
be that rate in effect at the time he is eligible for such
servicee FThe contributions may be msde in lump-sum payment
or in instaliments as agreed between the person and the
retirement boarde

Section 2. Section 19-4-401s MCAy is amended to read:

"19-4-401s Creditable services {l1) The creditable
service of 2 member begins on the date of his employment in
a capacity prescribed for his eligibility in 19-4-302 and
accumulates to the member®s credit on the basis of the
retirement board®s policy governing creditable services

{2} The creditable service of a aember includes the
following:

{2) each year of service for which contributions to
the retirement system were deducted from his compensation
under the provisions of Chapter 37, Laws of 1937y Chapter
215s Laws of 1939y this chaptery and their s :sequent
amendmentsy except that no credit may be awarded for those
years of service for which the contributions have been
withdrawn and not replaced;

{c) any service awarded by a prior service certificate
issued under the provisions of Chapter 67y Laws of 1937,
Chapter 215y Laws of 1939,y and their subseguent amendments
or under the provisions of 19-4-4056;

(c) any out-of-state employment service awarded by the
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retirement board under the provisions of 19-4-%02;

(d) any sarvice awarded for employment while on leave
under 19-4-403; end

(e) any service in the mititarys, red crosss or
nrchant marine awarded by the retirement toard under
19-4-4543_and

Lf) _apy . instate  cwmploymenit .service _awarded by the
retirement board under. the proyvisions of [section 1l

{3) The retirement board's determination of craditable
service under this section is final and conclusive for the
purposes of the retirement system uniesse 2t any times the
board discovers an error or fraud in the establishment of
creditable servicey in which case the board shell
redetermine the creditable service."

Section 3. Codification instruction. Section 1 is
intended to be codified as an intaegral part of Title 19
chapter 4y part 4y and the provisions of Titla 19y chapter
4y apply to section le

—-End-
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Approved by Committee
on Education

HOUSE BILL NG 135

INTRODUCED BY KESSLERy TEAGUEs MENAHAN

A BILL FDR AN ACT ENTITLED: "AN ACT PERMITTING A MEMBER OF
THE TEACHERS® RETIREMENTY SYSTEM TO PURCHASE SERVICE CREDITS
FOR FHSFAFE EMPLCYMENT IN PRIVATE SCHOGLS; AMENOING SECTION

19-4-401y MCAM

8E IT ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANAG
MEW_SELII0ONe Section le Creditable service for
+nstate employment in private schoclse A person applying for
membership may also spply for creditable service in the
retirement system for employment service in a private
elementarys secondarys or postsecondary educatiocnal
institution +n-——Mentans. The person shall be awarded
creaitable servicey conditional upcen his completing 5 years
of active membership in the retirement system for the number
of yearsy not exceeding 5s¢ that the retirement board
determines to be creditable servicey if he contributes to
the retirement system an amount equal to the cowbined
employer and employee contribution for his first full year's
teacning salary earned after becoming 2 member of the
retirement system for each year of creditable service plus

interest at the rate the contribution would have earned had

the contribution been in his 2ccount upon the completion of
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5 years of membership services The contribution rate shaill
be that rate in effect at the time he is eligible for such
services The contributions may de made in Tlump-sum payment
or in installments as agreed between the person and the
retirement boarde.

Secriun Ze Section 19-4-4GCls MCAs i5 amended to read:

n19-4-431e Craditable services {1} The creditable
service of a member begins on the date of his employrent in
a capacity prescribed for his eligibility in 19-4-307 an?
accuaulates te the wmeaber's creait on tne Lasis of  th
retireaent board®s peolicy governinz creditanks sarvic .

(2) Tr<e creditavle servic2 of a4 memrner inclides tha
Fellawin $

(2} each year of service for which contributions to
the retirement system were deducted from his compensation
under the provisions of Chapter 87T+ Laws of 1937y Chapter
215y Laws of 1939, this chaptery 2nd their subseqguent
amendmentss except that no credit may be awarded for those
years of service for which the contributions have been
vithdrawn and not replaced;

{b) any service awarded by a prior sarvice certificate
issued under tne provisions of Chapter 87, Laws of 1937.
Chapter 215y Laws of 1939y and their subsequent amendments
or under the provisions of 19-4-4%6;

f{c} any out-of-state employment service awarded by the

-2- He 135
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retirement board under the provisions of 15~4-402;

(d) any service awarded for employment while on leave
under 19-4-403; and

(e} any service in the mtlitarys red crosse or
merchant wmarine awarded by the retirement board under
19-4-404; _and

{fl__any ipatate employment _seryice  awarded. Ly the
retiremepnt board upder.ibe oravisions of [section_l]e

(3} The retirement board®'s determination of creditacle
service under this section is final and conclusive for the
purposes of the retirement system unlessy at any times the
board discowvers an error or fraud in the establishment of
creditable servicesy in which case the bpoard shall
redetermine the creditable servicee"

Section 3« Codification instruction. 3Section 1 is
intended to be codified as an integral part of Title 19,
chapter 4, part 4y and the provisions of Title 1%y chapter
4y apply to section 1.

~End~

—3- HS 135
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HOUSE BILL NO. 135
INTRODUCED BY KESSLERs TEAGUEs MENAHAN

A BILL FOR AN ACT ENTITLED: ®AN ACT PERMITTING A MEMBER OF
THE TEACHERS* RETIREMENT SYSTEM TO PURCHASE SERVICE CREDITS
FOR EINSTFAFE EMPLOYMENT IN PRIVATE SCHOOLS; AMENDING SECTION

19-4-401y MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:S
MEM_SELYIIONs Section 1. Creditaple service for
tnstete employment in private schoolss A person applying for
membership may also apply for <creditable service in the
retirement system for employment service in a private
elementarys secondaryy or postsecondary educational
institution +n--—Mentena. The person shall be awarded
creditable servicey conditional upon his completing 5 vyears
of active membership in the retirement system for the number
of vyearss not exceeding 5¢ that the retirement board
determines to be creditable servicey if he contributes +to
the retirement system an amount equal to the combined
employer and employee contribution for his first full year®s
teaching salary earned after becoming a member of the
retirement system for each year of creditable service plus
interest at the rate the contribution would have earned had

the contribution been in his account upon the completion of
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5 years of membership services The contribution rate shall
be that rate in effect at the time he is eligible for such
service. The contributions may be made in lump-sum payment
or in installments as agreed between the person and the
retirement board.

Sectiun 2. Section 19-4-401s MCAs is amended to read:

H19-4-401e Creditable services (1} The creditable
service of a member begins on the date of his employment in
a capacity prescribed for his eligibility in 19-4-302 and
accumulates to the member®s credit on the basis of the
retirement board®s policy governing creditable services.

(2) The creditable service of a member includes the
following:

{a) each year cof service for which contributions to
the retirement system were deducted from his compensation
under the provisions of Chapter BTy Laws of 1937y Chapter
215y Laws of 1939y this chaptery and their subsequent
amendmentsy except that no credit may be awarded for those
years of service for which the contributions have been
withdrawn and not replaced;

(b) any service awarded by a prior service certificate
issued under the provisions of Chapter BT, Laws of 1937,
Chapter 215s Laws of 1939y and their subsequent amendments
or under the provisions of 19-4-496;

{c} any out-of-state employment service awarded by the

-2~ HEB 135
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retirement board under the provisions of 19-4-402;

{d) any service awarded for employment while on leave
under 19-4~403; and

{e} any service in the militarys red crosse or
merchant marine awarded by the retirement board under
19-4-404;_apd

{f)__any iostate seamploygent service awarded . by the
Letirement board under the provisions of [section 1Je

{3) The retirement board's determination of creditable
service under this section is final and conclusive for the
nurposes of the retirement system unlessy at any times the
board discovers an error or fraud in the establishment of
creditable services in which case the board shalil
redetermine the creditable service«”

Section 3. Codification instructione. Section 1 is
intended to be cedified as an integral part of Title 19,
chapter 4%y part 4y and the provisions of Title 1%y chapter
4y apply to section le

-End-
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HOUSE BILL NO. 135

INTRODUCED BY KESSLER e TEAGUEs MENAHAN

A BILL FOR AN ACT ENTITLED: “AN ACT PERMITTING A MEMBER OF

THE TEACHERS® RETIREMENT SYSTEM AND _QUALIFIED MEMBERS OF THE

PUBLIC EMPLOYEES® RETIREMENT SYSTEM TO PURCHASE SERVICE

CREDITS FOR INSFAFE EMPLOYMENT IN PRIVATE SCHOOLS; AMENGING

SECTION 19-4-401s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW_SECTION. Section le Creditable service for
tmatate employment in private schoolse (1) A person applying
fFor membership may also apply for creditable service in the
retirement system for employment service in a private
educationat

elementarys secondarys or postsecondary

institution ta-—Montana, EMPLOYMENT SERVICE MUST BE OF AN

INSTRUCTIONAL NATURE OR BE_EMPLOYMENT AS_ AN _ADMINISYRATIVE

OFFICER_ OR__A MEMBER OF_ THE_SCIENYIFIC STAFFe EMPLOYMENY

SERVICE OQES NOT_INCLUDE__STUDENTS EMPLOYED_ _BY A PRIVATE

ELEMENTARY, SECONUARY OR POSTSECONDARY EDUCATIGNAL

INSTITUTION. The person shall be awarded creditable services
conditional upon his completing 5 years of active membership
in the retirement system for the number of vyearss not

exceeding 5+ that the retirement board determines to be

creditable services if hne contributes to the retiremsent
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HB 0135703

system an amount equal to the combined employer and employee
contribution for his first full vyear®s teaching salary
earned after becoming a member of the retirement system oR

RETURNING _T0O THE RETIREMENT SYSTEMs WHICHEVER 15 LATERs for

each year of creditable service plus interest at the rate
the contribution would have earned had the contribution been
in his account upon the completion of 5 years of membership
service. The contribution rate shall be that rate in effect
at the time he is eligible for such service. The
contributions may be made in lump-sum payment or in
installments as agreed between the person and the retirement

boardas TAE __PROVISIONS OF_ 19-4-405 APPLY TO CREDITABLE

SERVICE PURCHASED UNDER_THIS_SECTION.

{2) A__MEMBER OF TYHE_PUBLIC__EMPLOYEES®" RETIREMENT

SYSTEM__WHO__HAS_ TRANSFERREOD HMIS CREDITABLE SERVICE FROM_THE

TEACHERS® RETIREMENY SYSTEM _TO _THE PUBLIC EMPLOYEES®

RETIREMENT SYSTEM AND_ _WHO _WOULD_OTHERWISE B8E ELIGIbLE TO

APPLY FOR_CREDITABLE SERVICE UNDER__SUBSECTION _{il)s EXCEPT

THAT ME__ IS5 NOT_ CURRENTLY A_MEMBER 0OF THE _TEACHERS®

RETIREMENT SYSTEMy MAY APPLY FOR SUCH CREODITABLE SERVICE _IN

THE PUBL IC EMPLOYEES® RETIREMENT _SYSTEM IN__A_ MANNER

ESTABLISHED 8Y THE PUBLIC EMPLOYEES® RETIREMENT _BOARD.

Section 2. Section 19-4-401y MCAy is amended to read:
"19-4-401. Creditable services {1) The <creditable

service of a member begins on the date of his employment in

-2- H8 135
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a4 capacity prescribed for his eligibility in 19-4-302 and
accumuiates to the member®s credit on the basis of the
retirement board®'s policy governing creditable service.

{2} The «creditable service of a member includes the
foliowing:

fa) each year of service for which contributions to
the retirement system were deducted from his compensation
under the provisions of Chapter 87y Laws of 1937+ Chapter
215¢ Laws of 1939y this chapters and their sudsequent
amendmentss except that no credit may be awarded for those
years of service for which the contributions have been
withdrawn and not replaced;

{b) any service awarded by 3 prior service certificate
issued under the provisions of Chapter &8Tes Laws of 1937,
Chapter 215+ Laws of 1939¢ and their subsequent amendments
or under the provisions of 19-4-40b6;

{c)} any out~of-state employment service awarded Dy the
retirement board under the provisions of 19-4—-402;

{d} any service awarded for empioyment while on leave
under 19-4-403; and

{e) any service in the militarys vred crosss oOr
merchant marine awarded by the retirewment boara wunder
19-4-4C4%3_and

{F} _any tnstate employment _service _awarded Dy the

retirement_board_under the provisions_of {section 1]«

-3~ HB 135
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(3) The retirement board®s determination of crediteble
service under this section is final and conclusive for the
purposes of the retirement system untess, at any times the
board discovers an error or fraud in the establishment of
creditable services in which case the board shall
redetermine the craeditable service.”

Section 3. Codification instructione. Section 1 15
intended to be codified as an integral part of Title 19,
chapter 4s part 4y and the provisions of Title 19, chapter
4y apply to section le

~End-

ke HB 13%



JOINT CONFERENCE COMMITTEE
ON SENATE AMENDMENTS TO HOUSE BILL NO. 135

(Report No. 1, April 11, 1981)
MR. PRESIDENT AND SPEAKER OF THE HOUSE:

We, your Joint Conference Committee on House Bill No. 135,
met April 11, 1981, and considered:

Senate State Administration Committee Amendments to the third
reading copy, dated March 20, 1981, andrs

Senate Committee of the Whole Amendments to the third reading
copy, dated March 24, 1981, and recommend as follows:

That the House accede to Senate State Administration Committee
Amendments nos. 1 through 3;

That the Senate recede from Committee of the Whole Amendments
nos. 1 through 3;

That the reference copy of House Bill No. 135 be read as
specified in the CLERICAL INSTRUCTIONS,

And, that the Joint Conference Committee Report to House Bill
No. 135 be adopted.

CLERICAL INSTRUCTIONS:

1. Title, line 5.
Following: "SYSTEM" )
Strike: "AND QUALIFIED MEMBERS OF THE PUBLIC EMPLOYEES' RETIREMENT

SYSTEM"

2. Page 1, line 12.
Following: "schools."
Strike: "(1L)"

3. Page 2, lines l4-22.
Following: line 13
Strike: ‘subsection (2)

FOR. THE HOU ) FOR THE SENATE:

s W) Bl LB
Hanson, Chalrman B. Brown, Chairman

il el T trr i nes e A e
Hammond

Regan

Chairman.
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HOUSE BILL NO. 135

INTRODUCED BY KESSLERs TEAGUEs MENAHAN

A SILL FOR AN ACT ENTITLED: ™AN ACT PERMITTING A MEMBER OF

THE TEACHERS® RETIREMENT SYSTEM ANS-QUALIFIED-MEMBERS-BF -FHE

PUBLIE-—EMPLOYEESL-—REFEREMENF-——S¥SFEM TO PURCHASE SERVICE

CREDITS FOR ENSFAFE EMPLOYMENT IN PRIVATE SCHOOLS: AMENDING

SECTION 19-4-401s MCA.™

8E IT EMACTED BY THE LEGESLATURE OF THE STATE 0OF MONFANA:
NEW_SECTIUON. Section l. Creditasble service for
tmstate employment in private schoolse £3} A person applying
for membership may also apply for creditable service in the
retirement system for employment service iIn & private
elementarys secondarys or postsecondary educ at i onal

institution in--Monmtana. EMPLOYMENT _SERVICE MUST oE DF AN

IMSTRUCTIDNAL NATURE OR_BE EMPLOYMENT AS  aN__ ADMINISYRATIVE

OQFFICER__DOR__A MEMBER _OF _THE SCIENTIFIC STAFF. EMPLUYMENT

SERVICE DOES _NOT_INCLUDE STUDENTS _EMPLOYED _2Y_ A PRIVATF

ELEMENTARY s SECONDARY s OrR PUSTSECONDARY  EDUCATIONAL

INSTITUTION. The person shall be awarded creditable services
conditional upon his completing 5 years of active membership
in the retirement system for the npumber of yearss not

exceeding 5y that the retirement board determines to be

craditable services if he contritutes to the retirement

¢
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system an amount egqual! to the combined employer and employee
contribution for his first full vyear®'s teaching salary
earned after becoming a member of the retirement system _OR

RETURNING _TQ THE RETTREMENT SYSTEMs WHICHEVER IS5 LAYERs for

each year of credgitable service plus interest at the rate
the contribution would have earned had the contribution been
in nis account upon the completion of 5 years of membarship
services The contribution rate shall be that rate in effect
at the time he 1is eligible for such services. The
contributions may be made in lump-sum payment or in
tnstallments as agreed between the person and the retirement

boarde THE__PROVISIDNS QF 19-4-405__APPLY _TO CREDITABLE

SERVICE PURCHASED UNDER_THIS SECTION.

$23-—A—-MEMBEA--BF -~ FHE-—PUBLIE —- ENPLO¥EES 2 —~REFEREMENT

S¥SFEM--WHO--HAS-—FRANSFERRED-HIS-EREIFTABEE-SERVICE-FROGM-FHE

FEACHERS A -~ REFIREMENT —~S¥STEM-——F O - FHE---PUBLIE--~EMPLEGYEESS

REFIREMEMNT~-S¥S TEM-—AND--WHI-—nOUED- BFHERWISE-BE-EL 632 LE-F8

APPE¥-FOR-EREDEIFTABLE-SERVICE-UNBER--SUBSECTEON-—tiy——EXEERF

FHAF———HE-—3S-~NOF--EYRRENFE¥ --A~—MEMBER--BF ~~FHE-—FEAEHERSS

REFEIREMENT-S¥SFEMy—MA¥-APPLY-FOR-SUEH-EREDIFABEE-SERYICE-—4N

FHE--—PHBEIE - ——EMPLBY¥EES - —REFIREMENT-~S¥STEM-—EIN—-A-~MANNER

ESTABLESHED-BY¥—FHE-PUBLIE—_EMPLOY¥EES L -RETIREMENT -B0ARD Y

Section 2. Section 19-4-401y MCAy is amended to read:
"i9-4-401l. Creditable servicee (1) The creditable

service of a member wegins on the date of his employment in

-2~ HA 135

REFERENCE BILL: Includes Joint

Conference Committee Report
Dated ¥-/f~ 2/
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a capacity prescribed Ffor his etigibility in 19-4-302 and
accumulates to the member®*s c¢redit on the basis of the
retirement board®s policy governing creditable service.

(2) The creditable service of a member includes the
following:

(a) each year of service for which contributions to
the retirement system were deducted from his compensation
under the provisions of Chapter 87, Laws of 1937« Chapter
215+ taws of 1939y this chapters and their suvbsequent
amendmentse except that no credit may be awarded for those
years of service for which the contributions have been
withdrawn and not replaced;

(b} any service awarded by a prior service certificate
issued under the provisions of Chapter BT7s Laws of 1937
Chapter 215+ Laws of 1939s and their subseguent amendments
or under the provisions of 19-4-406;

fc} any out-of-state employment service awarded by the
retirement board under the provisions of 19-4-402;

{d} any service awarded for employment while on Teave
under 19-4-403; and

(e) any service in the militarys r2d crosss or
merchant marine Jawarded by the retirement board wunder

19-4-4043 and

{f} any instate employment _service _awarded _oy_the

retirement board under_ the provisions of [section_1]e

-3- HB 135
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{3) The retirement board®s determination of creditable
service under this section is final and conclusive for the
purposes of the retirement system unlessy at any timee the
board discovers an error or fraud in the establishment of
creditable services in which case the board shall
redetermine the creditable service."

Section 3. Codification instructione Section 1 is
intended to be codified as an integral part of Titl2 19
chapter 4+ part 4y and the provisions of Title 19 chapter
4y apply to section l.

~End-

- 4= HE 135



March 20, 1981

SENATE STANDING COMMITTEE REPORT
(State Administration)

That House Bill No. 135 be amended as follows:

1. Page 1, line 15.

Following: "Meontana."

Insert: "Employment service must be of an instructional nature or
be employment as an administrative officer or a member of the
scientific staff. Employment service does not include students
employed by a private elementary, secondary, or post-secondary
educational institution.” '

2. Page 1, line 23.
Following: "system"
Insert: "or returning to the retirement system, whichever is later,”

3. Page 2, line 5.

Following: "board."

Insert: "The provisions of 19-4-405 apply to creditable service
purchased under this section."



March 24, 1981
SENATE COMMITTEE OF THE WHOLE

Proposed amendments to House Bill 135, third reading copy, as
follows:

L. Title, line 5.
Following: "SYSTEM"
Insert: "AND QUALIFIED MEMBERS OF THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM"

2. Page 1, line 11.
Following: "schools."
Insert: "(1)"

3. Following the Senate Standing Committee Report (State Administration)

Amendment 3.

Following: "section."

Insert: "(2) A member of the public employees' retirement system who
has transferred his creditable service from the teacher's retirement
system to the public employees' retirement system and who would otherwise
be eligible to apply for creditable service under subsection (1) except
that he is not currently a member of the teacher's retirement system,
may apply for such creditable service in the public employees' retirement
eystem in a manner established by the public employees' retivement
board.,”



