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#7th Legislature LC 0493/01 LC 0493/01

1 HOU . BILL NO. _127 ) 1 assistance under any one of the federally aided programs
2 INTRODUCED BY f 6E/l 2 referred to above;
3 BY REQUEST OF 3 (c) would be entitled to financial assistance under
4 THE DEPARTHMENT OF SOCIAL AND REHABILITATION SERVICES & one of the federa]iy aided cateqgories except that they do
5 5 not meet the durational residence requirements or relative
[} A BILL FOR AN ACT ENTITLED: WAN ACT TO ALLOW THE DEPARTMENT & responsibility requirements of any of the public assistance
T OF SOCIAL AND REHABILITATION SERVICES TO ADGPT MORE 7 programs above enumerated;
8 RESTRICTIVE ELIGIBILITY CRITERIA FOR MEDICAL ASSISTANCE; [} (d) are in medical institutions and if they were no
g AMENDING SECTION 53-6~131s MCAW™ 9 longar in such institution would be eligible for financial
1c 10 assistance under one of the above programs;
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 {e) are under 21 years of age and mest the conditions
12 Section le. Section 53-6-131y MCA, is amended to read: 12 of eligibility in the state*s plan for 3id to dependent
13 "53-6-131. Eligibility raquirementss Medical 13 childreny other than with respect to school attendance;
14 assistance shall be granted in behalf of all persons: 14 (f) are under 21 years of age and in foster care under
15 (1) who reside in the state of Montanas including 15 the supervision of the state;
16 residents temporarily absent from the state; and 16 {3} have income less than 133 1/3% of the amocunts
17 (2) who meset any of the following requirements: . 17 specified as maximum income levels for federzlly eided
13 {a) receive all or part of their income from the 18 categories of assistance;
19 federally e+ded-—-pubit+e~-—essizrtance——-pregramst——-old-age 19 {h) ar= under 21 years of 3ge end medically needys as
20 essistancey-—aid--to-the-pdtindy fupnded supplemantal sacuriiy 20 defined by the department of social and rehabilitation
21 income assistange and aid to dependent childreny-mad-atd-—te 21 sarvices; or
22 the—Permanent}y~an¢—tots%@y—é+sab$eé programse_except 19 the 2z {i} are under 21 years of agyes were in fostar care
23 extent _thai more restrictive eligibility criteria have been 23 ungder the supervision of th2 states snd have been adopted as
24 adopted by the departments: 24 "hard=-to-place™ chilarene™
25 {2) wupon applicationy would bhe eliginla for Ffinancial —-End—
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STATE 0F MONTANA
REQUEST NO. __74-81

FISCAL NOTE
Form BD-15

In compliance with a written request received ......JJapuary 12 19 81 _ | there is hereby submitted a Fiscal Note
House Bill 127 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

for .

of the Legislature upon request.

Description of Proposed Legislation

An act to allow the Department of Social and Rehabilitation Services to adopt more
restrictive eligibility criteria for medical assistance, amending Section 53-6~131, MCA.

Fiscal Impact

The financial impact of HB127 cannot be estimated at this time because the proposed
change in the law does not designate the specific restrictions in Medicaid eligibility
that may be employed. The use of more restrictive criteria will have the effect of
reducing program costs because fewer people witll be using the Medicaid program. How-
ever, the magnitude of these redurtions cannot be estimated because of the lack of data.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: I‘IS'X l‘




47th Legislature HB 127
1 STATEMENT OF INTENT

2 HB 127

3 House Committee on Human Services

4

5 A statement of intent 15 necessary for this bill
[} because it iaplicitly expands the rulemaking authority of
T the Department of Social and Rehabilitation Services
8 pertaining to eligibility criteria for the granting of
9 supplemental security income assistance and aid to dependent
j L] childrens Under present laws SRS has express rulemaking
it authority to adopt rules to cover eliqibility requirements
12 for various sServicess Feaeral regulations concerning
13 eligibility allow the state various options. The department
14 needs to have the authority to redetermine from time to time
15 which option offers the most efficient and least costly
16 system of determining eligibility to the state.
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HB 0127702

Lpproved by Comm.On Human Snrvices

HOUSE BILL NOe. 127
INTRODUCED BY FEDAs SALES
BY REQUEST OF

THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES

A BILL FOR Ame ACT ENTITLED: "aN ACT TO ALLOW THE DEPARTMENT
UF SOCIAL AND REHABILITATION SERVICES Tg ADOPT MORE
RESTRICTIVE ELIGIBILITY C(RITERIA FOR MEDICAL ASSISTANCE;

AMENDING SECTTION S3-6-131+ M{A.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTARNA:
Section le Section 53-6-131s MCA, is amended to read:
"53-6-131. Eligibility requirements. Medical

assistance shall be granted in behalf of ail persons:

(1) who reside in the state of Montanas including
residents temporarily absent from the state; and

(2} who meet any of the following requirements:

(a) receive all or part of their income from the

federaily atded---poblic-~-sssistance---programsi---otd-age

asststancey——atd--to-the-blindy funded supplemental security

income_assistance _and aid to depengent childrenv-end-sid--to

the-permanently-and-totatiy-disabled programse except to_the

extent _that more restrictive eligibility criteria have been

adopted_by_the department;

(b) upon appliﬁation. would De eligible for financial

~

W

W

[+

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

HB 0127/02

assistance under any one of the federally aided programs
referred to above;

[c) would be entitled to financial assistance under
one of the federally aided categories except that they do
not meet the durational residence requirements or relative
responsioility requirements of any of the public assistance
programs above enumerated;

{d} are in medical institutions ang if they were no
tonger in  such institution would be eligible for financial
assistance under one of the above programs;

(e} are under 21 years of age and meet the conditions
of eligibility in the state®s plan for aid to dependent
childrens other than with respect to school attendance;

{f} are under 21 years of age and in foster care under
the supervision of the state;

(g} have income less than 133 173X of the asounts
specified as maximum income levels for federally aided
categories of assistance;

(hy are under 21 years of age and medically needys, as
defined by the department of social and rehabilitation
services; or

(i) are under 21 years of ages were in foster care
under the supervision of the states and have been adoptecg as
Yhard-to-place”™ childrene"

-End

TSECOND READING
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4T7th legislature HB 127

1 STATEMENT OF INTENT

2 HB 127

3 House Committee on Human Services

[

5 A statement of intent is necessary for this bill

6 because it implicitly expands the rulemaking authority of

7 the Department of Social and Rehabilitation Services

8 pertaining to eligibility criteria for the granting of
9 supplemental security income assistance and aid to dependent
io childrene Under present laws SRS has express rulemaking
i1 authority to adopt rules to cover eligibility reqguirements
12 for wvarious Sservicess Federatl regulations concerning
13 etigibility allow the state various options. The department
14 needs to have the authority to redetermine from time to time
15 which option offers the most efficient and 1least costly
16

system of determining eligibility to the state.
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HB 0127703

HOUSE BILL NO. 127
INTRODUCED BY FEDAs SALES
BY REQUEST OF

THE UEPARTMENT DF SOCIAL AND REMABILITATION SERVICES

A BILL FOR AN ACT ENTITLED: *“AN ACT TUO ALLOW THE OEPARTMENT
OF SOCTAL AND REHABILITATION SERVICES TO ADOPT MORE
RESTRICTIVE ELIGIBILITY CRITERIA FOR MEDICAL ASSISTANCE;

AMENUING SECTION 53-6-13i+ MCA.T

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATEC OF MONTANA:
Section le. Section 53-6-131y M{A, is amended to read:
"53-6-131e Eligibility requirementss Medical

assistance shall be granted in behalf of all persons:

{1} who reside in the state of Montanas including
residents temporarily absent from the statei and

{2} who meet any of the following requirements:

{a) receive all or part of their income from the
feoerally atded---pubtte---asststance---programst---oid-age

income _assistance_anu aid to dependent childrenvy-and-ard--to

the-permanentty-and-rotetty-ditsabled programss_except to _the

extent _that more restrictive PROPERTY OWNERSHIP eligicility

criteria _have been adepted by the department:

{b) wupon applicationy would be eligible for financial
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HB 0127703

assistance wunder any one of the federally aigea programs
referred to above;

(c} would be entitled to Ffinancial assistance wunder
one of the federally aided cateyories except that they do
Aot meet the durational residence requirements or relative
responsivility reguirements of any of the public assistance
programs anove enumerated;

(d} are in medical institutions and if they were no
longer in such institution would be eligible for financial
assistance under one of the above programs;

(e} are under 21 years of age and meet the conditions
of eligibility in the state®s plan for aic to dependent
childrens other than with respect to school attendance;

(F} are under <1 years of age and in foster care under
the supervision of the state;

{g} bhave income less than 133 1/3% of the amounts
specified as moximum income Jlevels for federally aided
categories of assistance;

(h) are under <Z1 years of age and medically needys as
defined by the department of social ang rehabilitation
sServices; or

(i) are under 21 years of ages were 1n foster care
under the supervision of the statey and nave been adupted as
"hard-to-place” children.”

-eng-
~-2- HB 127
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Eal
4Tth Legislature HE 127
1 STATEMENT OF INTENT

2 HOUSE BEILL 127

3 House Human Services (ommittee

FA

s A-statement-—of-~intent-—t3s--necessary--for-—this--biit
& because——it-—impticttiy—-expands—the-—raiemaking-asthority—of
T the--Bepartment--of--Soctat-—and---Rehabttitation-——Services
8 pertaining--to-~etitgibtdity-—criteria——for-—the—-granting-of
3 suppltementad~securtty-rAcome—asstitonce-and-nid-to-dependent
Lo ehttdrenvs-dnder-present—-Fawy——-SR5--has--express--rotemaking
11 agthorrty-—+to——-adapt-rotes-to-cover—eliqibtitty-requirements
12 for--various--servicess—-—Federast-—-requiations-——concerning
13 etrgiditity-—atiow-the-state-var fous-optionss—Fhe—department
14 needs—to-have-the-agthority-to-redetermine—from-time-to-time
15 nhich-option-of fers—the--most-—efficient--and--teast--costiy
16 system-—of-determining-etigibitity-to-the—states THe BILL AS
17 AMENDED GIVES _THE DEPARTMENT_OF _SOCIAL _AND_ _REHABILIVATION
18 SERVICES RULEMAKING AUTHORITY TJ _GRANT MEDICAL ASSISTANCE TO
19 ONE__OR__MORE _CATEGCORIES OF PERSONS WHO ARE_ELIGIBLE FOR
20 FEDERAL __FINANCIAL_ _ASSISTANCE. THESE__CAYEGORIES _TNCLUDE
21 SUPPLEMENTAL _SECURITY INCOME ASSISTANCEy AID TO DEPENDENT
22 CHILDREMy AND AID TO CERTAIN OTHERS_WHO MAY BE IN_ _FINANCIAL
23 DISTRESS _DUE_TO HIGH MEDICAL EXPENDITURES. FURTHERMOREs THE
24 BILL GIVES_THE CEPARTMENT THE_AUTHORITY TG _ADOPT RULES _THAT
25 INCLUDE ELIGIBILITY CRITERIA THAT ARE MORE _RESTRICTIVE THAN
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HB 127

FEDERAL CRITERIA.

UNDER PRESENT LAWs THE DEPARTMENT MUST GRANT MEDICAL

ASSISTANCE T0O_ _aLl PERSONS_ IN__THE CATEGORIES LISTED IN

53-6-131s_ MCAs. THE DEPARTMENT PRESENTLY HAS EXPRESS

RULEMAKING _AUTHORITY TO_ ADQPY_RULES__TO__INCLUDE FEDERAL

ELIGIRILITY REQUIREMENTS FUR_EACH_ CATEGORY _AND__TO__DEFINE

MEDICAL _ASSTISYANCE BUT_ _OOES NOT__HAVE AUTHORITY TO_LIMIY

SERVICES BY CATEGORY OF PERSONS.

THE _AVAILABILITY OF FEDERAL FIMNANCIAL ASSISTANCE AS

WELL AS FEDERAL _ELIGIBILITY CRITERIA__WILL PROBABLY__BE

CHANGED NEXT FISCAL YEAR. THE DEPARTMENT NEEDS TO _HAVE THE

AUTHORIYY Tg REDETERMINE ELIGIBILITY CRITERIA_AND TO LIMIT

IHME_CATEGORIES OF PERSONS TO wWHOM MEOICAL ASSISTANCE WILL BE

MAGE AVAILABLE IN ORDER_TYO _CHOOSE _TYHE OPTIONS WHICH _OFFER

THE__MOST EFFICIENTY_ _AND_ _LEAST COSTLY _ELIGIBILITY SYSTEM

AITHIN FINANCTAL LIMITS.

-2
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HOUSE BILL NO. 127
INTRODUCED BY FEDAs SALES
BY REQUEST OF

THE DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES

A BILL FOR AN ACT ENTITLED: ™AN ACT TO ALLOW THE DEPARTMENT
OF SOCIAL  AND REHABILITATION SERVICES TQ ADOPT MORE
RESTRICTIVE ELIGIBILITY CRITERIA FOR MEDICAL ASSISTANCE;

AMENDING SECTION S53-6-131s MCA; AND_PROVIDING AN _ IHMMEDIATE

EEFECTIVE DATE."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bill
(Strike Everything After Enacting Clause and Insert:)

SECTION 1.  SECTION_ 53-6-13ls MCAs_ IS AMENDED _TO _READ:

"53-6-131. Eligibility requirements. 11) Medical
assistance shall may be granted in-bemaif-of-ali-personst to

a_person
ti¥ who reside resides in the state of Montanas
including a restdents resident temporarily absent from the
statet and
féi--nho-—m;et-—aﬂ1-—of-the—6eiieufng-requéfeﬁents* who

meets the requirements of one or more of _the following

caregories:

{3) he recetrve receives all or part of thetr his
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HB Q127/04

income from the federally atded-pubitec-assitstance--programsst

std-sge——assistancey--atd-——to-the-biindy funded_ suppliemental

security income_assistance_or aid to dependent childrenv-and
atd-to-the-permanentiy-and-totaliy-disabled;

{b) wupon dpplications he would be eligtble for
financial 3ssistance under any one of the federally aided
programs referred to above;

{c) he would be entitled to financial assistance under
one of the federally aided categories except that they he do
does not meet the durational residence requirements or
relative responsibility requirements of any of the public
assistance programs above enumerated;

{d} he_is are in a8 medical +nstitutions jinstitution
and if they he were no longer in such institution he would
be eligible for financial assistance under one of the above
programs;

{e) he_is are under 21 years of age and meet meets the
conditions of etigibility in the state's plan for aid to
dependent childrens other tham with respect to school
attendance;

(f) bhe_is are under 21 years of age and in foster care
under the supervision of the state;

{g) he__has have income Tess than 133 1/3% of the
amounts specified as maximum income Jlevels for Ffederally

aided categories of assistance;

-—2- HB 127

REFEREWNCE BILL
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{h) he__is #are wunder 21 years of age and medically
needys as defined by the department of social and
rehabilitation services; or

(i) he__is ware under 21 years of ages were wss in
foster care under the supervision of the states and have has
been adopted as a “hard-to-place™ children childe.

{2} The department of social and rehabilitation

services may by rule establish more restrictive property

ownership eligibility criteria than required by federal taw

for federally aided cateqories of public_assistances"

SECYION 2. _ _EFFECTIVE DATE. THIS ACT_I5 EFFECTIVE ON

PASSAGE _AND APPROVAL.

~-End-

-3- HE8 127



March 26, 1981

SENATE STANDING COMMITTEE REPORT
(Public Health, Welfare & Safety)

That House Bili No. 127 be amended as follows:

f Following: "McCA"

Insert: ", AND PROVIDING AN IMMEDIATE EFFECTIVE DATE"

2. Strike: all of the bill following the enacting clause
Inserté "Section 1. Section 53-6-131, MCA, is amended to
s readq:
i "53-6-131. Eligibility requirements. (1) Medical assis-
tance shals may be granted in—behaif—of—ai}~personst

to a person who reside resides in the State of Montana,

including a residents resident temporarily absent from

the states and T
’ *2}""he“meet“ﬁny—of—the—foiiowing~requirements¢
. who meets the requirements of one or more of the

following categories: '

(a) he receive receives all or part of thetr his income
irom the federally aided-pubiic-assistance-programs:-otd
age-assistancer-aid-to-the-biimd+ funded supplemental
security income assistance or aid to dependent c¢hildren
# Trand-atd-te-the-permanentiy-and-tetatiy-disabieds
‘ (b) upon application, he would be eligible for financial

assistance under any one of the federally aided programs
referred to above;

(c) he would be entitled to financial assistance under
| one of the federally aided categories except that they he
» de does not meet the durational residence reguirements or
N relative responsibility requirements of any of the public
f assistance programs above enumerate;

(d) he is are in a medical institutiems institution

and if they he were no longer in such institution he would
be eligible for financial assistance under one of the above
¥ programs;
. (e) he is are under 21 years of age and meet+ meets the
conditions of eligibility in the state's plan for aid to
dependent children, other than with respect to school

attendance;
(f) he is are under 21 years of age and is foster care
v under the supervision of the state; '
v (g) he has have income less than 133 1/3% of the amounts

specified as maximum income levels for federally aided
categories of assistance;

(h) he is are under 21 years of age and medically needy,
as defined by the department of social and rehabilitation
services; or
> (i) bhe is are under 21 years of age, were was in foster

care under the supervision of the state, and have has been
adopted as a "hard-to-place" ehiidren child.
,(2) The department of social and rehabilitation services‘mqy by .
" rule establish more restrictive property ownership eligibility criteria
"than required by federal law for federally aided categories of public
- assistance.®

"Section 2. Effective Date. This act is effective on passage and
~approval. ™




March 26, 1981

SENATE STANDING COMMITTEE REPORT
(Public Health, Welfare & Safety)

That the Statement of Intent to House Bill No. 127 be amended as follows:

Page 1.

Following: 1line 4
Strike: lines 5 through 16 in their entirety
Insert: "The bill as amended gives the Department of Social and Re-

habilitation Services rulemaking authority to grant medical assistance .
to one or more categories of persons who are eligible for federal financiaﬂ
assistance. These categories include supplemental security income assist-
ance, aid to dependent children, and aid to certain others who may be in
financial distress due to high medical expenditures. Furthermore, the

bill gives the department the authority to adopt rules that include eli-
gibility criteria that are more restrictive than federal criteria.

Under present law, the department must grant medical assistance to
all persons in the categories listed in 53-6-131, MCA. The department
presently has express rulemaking authority to adopt rules to include
federal eligibility requirements for each category and to define medica!

- assistance but does not have authority to limit services by
category of persons.

- The availlability of federal financial assistance as well as federa?
cligibility criteria will probably be changed next fiscal vear. The -
departmept needs to have the authority to redetermine eligibility criteria
and to limit the categories of persons to whom medical assistance will
e made available in order to choose the options which offer the most
cfficient and least costly eligibility system within financial limits.



