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HOUSE BIU NO. ___ll,!_ 

INTRODUCED BY ~ Oo7J -g~ 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISIONS 

RELATING TO THE LOCAL IHPACT AND EDUCATION TRUST FUND; 

PROVIDING FOR THE DISPOSITION AND INVESTMENT OF UNEXPENDED 

BALANCES IN THE LOCAL IMPACT FUND; AMENDING SECTIONS 

15-35-108, 90-6-202t 90-6-207t AND 90-6-211t HCA.• 

BE IT ENACTED ay THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCAo is amended to read: 

•15-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IXo section 

5, of the Montana constitution, 25% of total collections a 

y~ar. After December 31• 1979, 50% of coal severance tax 

collections are allocated to this trust fund. The trust fund 

moneys shall be deposited in the fund established under 

17-6-203{5) and invested by the board of investments as 

provided by law. 

(2} Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentaqes of the remaining 

balance: 
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(a) to the county in which coal is mined, 2% of the 

severance tax paid on the coal ~ined in that county until 

January 1, 1980, fer such purposes as the governing body of 

the county may determine; 

(b) 2 1/2% until December 31, 1979, and thereafter 5% 

to the earmarked revenue fund to the credit of the 

alternative energy research development and demonstration 

account; 

(c) ~6-~t~•-a~++-da+y-~y-~9~y-eftd-eheree~er-3?-~t~• 

17 112; to the earmarked revenue fund to the credit of the 

local impact aftd-edaeet+eft-era~e-~ftd account; 

~~~~~edycatjon trust fund as established by 

sectjoos 3 and lQ of ArtjcJe X of the Hontgna cgostjtutioo: 

fdt!~ for each of the 2 fiscal years following June 

30, 1977, 13% to the earmarked revenue fund to the credit of 

the coal area highway improvement account; 

tetifl 10% to the earmarked revenue fund for state 

equalization aid to public schools of the state; 

t~t~ 1% to the earmarked revenue fund to the credit 

of the county land planning account; 

t~tLOl 2 1/2% to the sinking fund to the credit of the 

renewable resource development bond account; 

tntLil 5% to the earmarked revenue fund to the credit 

of a trust fund for the purpose of parks acquisition or 

management, protection of works of art in the state capitol, 

-2- I N T R 0 D U C E D B I L L 
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and other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated as follows: 

(i) 1{3 for protection of works of art In the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation and maintenance of 

sites so acquiredi 

t+tLil 1% to the earmarked revenue fund to the credit 

of the state library coDmission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networkingi 

titLtl all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state.• 

Section 2. Section 90-6-202, HCAt is amended to read: 

"90-6-202. Accounts established. (1) There is within 

the earmarked revenue fund 

~~~~~-¥~d account. Honeys are 

under 15-35-108LZli~· The 

a local impact aftd-eeuee~+o" 

payable into this account 

state treasurer shall dra~ 

~arrants from this account upon order of the coal board. 

(2) There is within the earmarked revenue fund a coal 

area highway improvement account.• 

Section 3. Section 90-6-Z07t MeAt is amended to read: 

•9o-6-207. Priorities for impact grants. (1) The 

-3-
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department of community affairs shall designate counties, 

townso school districts, and other governmental units which 

have had or expect to have an increase in estimated 

population of at least 10% during any 3 years since 1972 as 

a result of the impact of coal development. The coal board 

shall, subject to the appropriations of the legisl~ture, 

award at least 5C% of all grants awarded to governmental 

units and state·agencies for meeting the needs caused by 

coal development each year to these designated ~overnmental 

units. 

(2) Attention should be given by the coal board to the 

need for community planning before the full i•pact Is 

realized. Applicants should be able to show how their 

request reasonably fits into an overall plan for the orderly 

manage•ent of the existing or contemplated growth problems. 

t3t--A+i---¥uftds---p+eeed---+ft--~he--+oee+--+~ae~--eftd 

ed~ee~~Ofte+-~~tt~~¥~d-eeee~ft~-es~eb++~~ed-ttftde~~h+~-pe~~Y 

subjee~--~--~e--+?8+~e~+ens--+mpo~ed-by-9&-&-r~~y-~he++-b~ 

s~bjee~-~e-epp~ep~+~eft~-by~he-+eg+s+~u~e-~~-u~e-~e+eted 

~o-+oee+-~epee~-e~-Fe~-~~e"~¥e~~o--e--pe~mefteft~--~~tt~~--~o~ 

eduee~oftY• 

Section 4• Section 90-6-211 9 MCAt is amended to read: 

•90-6-211• Disposition of interest from afteWpended 

be+enee the education trust fund. The ttft~peftded-be+eftee-+ft 

~he-+oee+-+~ee~-eftd education trust fund account shall be 

-4-
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invested as p~ovided by statute by the boa~d of investments. 

Of the income f~om such investments each year 10% shall be 

added to the p~incipal of the account to be seg~egated and 

held in t~ust fo~ the pu~poses of supporting the public 

schools and unive~sity systems of the state. Of the 

remaining 90% of the income f~om such investments, 

three-fou~ths shall be annually paid into the earma~ked 

revenue fund fo~ state equalization aid to public schools of 

the state 

boa~d of 

and one-fou~th each yea~ shall be paid to the 

regents of higher education fo~ use by the 

institutions of higher learning in the state, subject to the 

budgeting authority of the legislature. Exee~t-es-~~ev+ded 

+n-~8-6-i85t+tT-t~e-p~+ne+pe~-of-the-~eeef--+~eet--8ftd ~ 

educational t~ust fund shall be dedicated to education and 

15 fo~eve~ ~emain inviolate and sacred to this pu~pose as 

16 provided in sections 3 and 10 of Article X of the Montana 

17 constitution.• 

18 ~EW SECTIONa Section 5. Disposition and investment of 

19 unexpended funds in local impact account. (11 (a) Except as 

20 p~ovided in subsection (2), unexpended fonds shall remain in 

21 the local impact account providing that the funds do not 

22 exceed S20 million at the end of a fiscal yea~. 

23 (b) Fonds in excess of S20 million must be deposited 

24 to the c~edit of the education trust fund. 

25 (2) Unexpended funds in the local impact account may 

-5-
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be invested to ~aximize the income to the account p~oviding 

that the investments are of a natu~e that will not obligate 

the funds fo~ mo~e than 1 year. Interest from the 

investments accrues to the local impact fund. 

-End-

-6-

II o J:J.I 



47th Legislatu~e HB 0121/02 

2 

3 

4 

5 

b 

1 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HOUSE BILL NO. 121 

Approved by Cowmittee 
on Taxation 

INTRQDUCEO BY CONROY, ASAYt ROTH 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISIONS 

RELATING TO THE LOCAL IMPACT AND EOUCATIJN TRUST FUND; 

PROVIDING fOR THE DISPOSITlO~ AND INVESTMENT QF UNEXPENDED 

BALANCES IN THE LOCAL IMPACT FUND; AMeNDING SECTIONS 

15-35-108, 90-6-202, 90-§=202~ 9Q-6-207t AND 90-6-Zllt MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to ~ead: 

"15-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chavter are 

allocated as follows: 

{ 1) To the trust fund created l>y A.rticle IX, section 

s, of the Montana constitution, 25% of total collections a 

year. After December 31, 1979, 50% of coal severanc"! tax 

collections are allocated to this trust fund. The trust fund 

moneys sha I I be deposited in the fund estab I i shed under 

17-6-203{5) and invested by the board of investments as 

provided by Ia~. 

(.:') Coal severance tax collections ~emaining 1fter 

alI ocat ion to the trust fund under subsection (1) are 

allocated in the following percentages of the remaining 

balance: 

H'3 0121/02 

1 (a) to the county tn which coal is mined, 2% of the 

2 severance tax patd on the coal mined in that county until 

3 Janua~y l• 1980, for such purposes as the gove~ning body of 

4 the county may determine; 

5 (I:>) 2 1/2% unti 1 December 31, 1979, and thereafter 5% 

6 to the earmarked revenue fund to the credit of the 

7 alternative energy research development and demonstration 

8 account; 

9 (c) i6-iti~-~"tt+-d~+y-lT-i9~9T-e"d-t~e~ee~te~-3~-~tr~ 

10 !I_!L2% to the earmarked revenue fund to the credit of th~ 

ll local tmpact dftd-ed~eetioR-t~~~t-f~Rd account; 

12 121--~Q~ __ !o th~~Q~!lQD_tr~~!_fund_2~~~taQ!lsh~£_Qy 

13 ~!!ons_}_2~2-!Q_Qf_Ar!icl~_!_Q~b~~Qnt2~2--~Q~!~tu!i2ni 

14 fdtl~ for each of the 2 fiscal years followtng June 

15 30, 1977t 13t to the earmarked revenue fund to the credit of 

16 the coal area highway improvement account; 

17 tetlfl 10% to the earmarked revenue fund for state 

18 equalization aid to puDltc schools of the state; 

19 t~tlgl 1% to the earmarked revenue fund to the credit 

20 of the county land planntng account; 

21 tgtlbl 2 1/2% to the sinking fund to the credit of the 

22 renewable resource development bond account; 

23 thtiil 5~ to the earmarked revenue fund to the credit 

24 of a trust fund for the purpose of parks acquisition or 

25 management, protection of works of art in the state capitol, 

-2- H8 lll 
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and other cultural and aesthetic proJeCts. Income from this 

trust fund shall be appropriated as follows: 

( i) 1/3 for protection of works of art in the <>tate 

capitol and other <ultural and aestheti< proJeCts; and 

(ii) 2/3 for the acquisition of sites and .::~-reas 

describeo in 23-1-102 and the operation and maintenance of 

sites so acquired; 

t~till 1% to the earmarked revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating 1n regional and national networking; 

tjt~ all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of .the state." 

Section z. Section 90-6-202, MCA, is a~nded to read: 

"90-6-202. Accounts establ ishedo (ll There is within 

the earmarked revenue fund a local impact e"~-@dtteett~ 

t~tt~t-+tt"e account. ~oneys are payable into this account 

under 15-35-10&1£11£1• The state tr·easurer shall draw 

warrants from this account upon order of the coal board. 

(2) There is within the earmarked revenue fund a coal 

area highway improvement ac<ount." 

SECTION~-~f!lQ~--~Q=6-£05t_~~~~_!~-~~£~DEQ_!Q_~~~ 

"90-6-205. Coal board -- general powers. The board 

-3- Hq 121 
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{ll retain professional <onsultants and ~dvisors; 

(2) adopt rules governing its proceedings; 

(3) consider appli<ations for grants from the local 

i~pact a"d-eotteatteft-t~tt5t-+tt~d account; and 

(4) award grantst subject to 90-6-207, ft&t--te--ewee@~ 

~"--a"y--efte--yea~--5e~e"-e~e•e"t~5-eftd-e~ter-~ttfte-3e.-t9~~ 

5eYeft-+t+teeftt~~-ef-t~e-r@Ye"tte-pe+d-+"te-t~--~cee~--~mpeet 

eftd--e~tteetto"--trtt~t--+~"d--eeeec"t• to local govern~ntal 

units and state agencies to assist local governmental units 

in meeting the local impa<t of <oal development by enabling 

them to adequately provide governmental services and 

facilities whi<h are needed as a direct consequence of coal 

development. A~-H~e6-~ft--t~e--preeedtft~--5eftte"ee~--•~e~efttt@ 

pe+dU--does--ftet--+~•ttde--+"tere§t--~"eome-+~m-the-aeeottftt 

r@t"y@~te~-tft-t~e-eee&Hftt-+ft-t~tt~t-+or--the--pue•+e--~ehoe~~ 

e"d-the-HftiYer5~ty-5y~temw" 

Section 4o Section 90-6-207, MCA, is amended to read: 

"90-6-207. Priorities for impa<t grants. (1) The 

department of community affairs shall designate counties. 

towns, school districts. and other governmental units which 

have had or expect to have an increase in estimated 

population of at least 10% during any 3 years since 1972 as 

a result of the impact of coal development• The coal board 

shall, subject to the appropriations of the legislature, 

-4- HB 121 
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award at least 50% of all grants awarded to ~overnmental 

units and state agencies for meeting the needs caused by 

coal development each year to these designated ~overnmental 

unlts. 

{ 2) 

neej for 

realized. 

Attention should be given by the coal 

com~~nity planntn~ before the full 

board to the 

1 mpact is 

Applicants should be able to show how their 

request reasonably fits into an overall plan for the orderly 

management of the ex 1st i ng or contemplated growth proD 1 ems. 

t3t--*ff---~~ft63---p+ac~d---ift--~he--feeaf--fffl~ae~--aft6 

ed~eat~ena+-tr~~t-~~ftd-aee~unt-e~tablf~hee-~n~r-~hf~--party 

~~bjeet--to--the--4+m+tat+en~--fmpo~ed-hy-96-6-iily-~haff-be 

~~5jeet-to-appr~prfat+en~-ey-the-fe9f~fe~ttre-~or-tt~e-refated 

t~-feee+-+m~act-or-~or-tren~~e~-te--a--~erfflen~t--t~~~t--for 

edt:te~-t!-teft•n 

Section 5. 

"90-6-Z1lo 

Section qo-6-211• MCA, is amended to read: 

Disposition of tnterPst from unexpended 

ea+aftee th~_eJ~S2!l~!rust_fu~g· The une~pended-bafonee-+n 

the-foea+-+~paet-aftd education trust fund account shall De 

invested as provtded by statute by the board of investments. 

Qf the income from such investments each year 10% shall oe 

added to the principal of the account to be segregated and 

held 1n trust for the purposes of supporting the public 

schools and university systems of the state. Of the 

remain l n~ '-10% of tne tncome from such investments-. 

-5- H'i 121 
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three-fourths shall be annually paid into the earmarked 

revenue fund for state equalization aid to public schools of 

the state and one-fourth each year shall be paid to the 

board of regents of higher education for use by the 

institutions of higher learning in the state. subject to the 

uudgeting authority of the legislature. ~xeept-e~-p,~Yfdee 

+n-96-b-i95t~tT-t~e-p~~ne+paf-e~-t~e-f6ca+--+~paet--a"e !he 

educational trust fund shall be dedicated to education and 

forever remain inviolate and sacred to this purpos<> as 

provided in secttons 3 and 10 of Article X of the Montan~ 

constitution." 

NE~-~EC!ION. Section 6. Disposition and investment of 

unexpended funds in local impact account. (1] (a) Except as 

provided in suusection {2)• unexpended funds shall remain in 

the local impact account providing that the funds do not 

exceed fie !10 million at the end of a fiscal year. 

(b) Funds in excess of fr6 .!lQ mi 11 ion must be 

deposited to the credit of the education trust fund. 

(2) Unexpended funds in the local impact account may 

be tnvestea to maxtm1ze the income to the account providing 

that the Investments are of a nature that will not obligate 

the funds for more than year. Interest 

investlllPnts accrues to the local impact fund. 

-End-

-6-
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HOUSE BILL NO. 121 

Approved by Committee 
on Tax<~tion 

INTRODUCED BY CONROYt ASAYt ROTH 

A BILL fuR AN ACT ENTITLED: "AN ~CT TO CLA~IFY PROVISIONS 

RELATI~G TO TH~ LOCAL IMPACT AND EuUCATlJN TRUST Fu~O; 

PRJVIDING Fna TH~ DISPOSITION AND INVESTMENT 0F UN~XPENO~D 

8ALANCf:S IN THE LOCAL IMPACT Ft::IN8 !i;COUt!}; AMENDING SECTIONS 

15-35-lOBt 90-6-20£• ~Q:6-2Q~ 90-b-207t AND 90-6-211t ~CAo" 

BE IT ENACTED bY THE LEGISLATURF OF THE STATE JF MONTANA: 

Section 1. Section 15-35-108. MCAt is amended to read: 

"1'5-35-108. Disposal of severance taxes. Severance 

taxes collected under the prvVlStons of this chapter ar~ 

allocated as follows: 

( 1) To Lhe trust fund created uy Article rx. s~ction 

5t of the Montana constitution. 25~ of total collections a 

year. After Oecembe>r 31t 1979• 5u't. of coal severanc"! tox 

collections are allocated to this trJSt fund. fhe trust fund 

moneys shall be deposited in the fund estaol ished under 

17-6-203(5) and 1nvested by th~ board of Investment~ as 

provided by law. 

(2) Coal severance tax collecttons rematntn~ after 

allocation to the tru~t fund under subsection (ll are 

allocateJ on the follow1n~ percentaqes of the remJinina 

balance: 

Hfl 0121/03 

(a) to the county in wh>Ch coal is mined. 2' of the 

2 severance tax ~a1d on the coal mined in that county unttl 

3 January 1• 1980• for such purposes as the governing body of 

4 the county may determine; 

5 (o} 2 1f£% until December 31t i979t and thereafter 5% 

6 to the earmarked revenue fund to the credit of the 

7 alternative ener~y research development ana demonstration 

8 account; 

9 (c) r6-ifr'-~~t++-d~~y-ty-t9i9y-e~d-the~eafte~-3i-ttr' 

10 l!_l£2% to the earmarked revenue fund to the credit of the 

ll local impact aftd-edueatfaft-tru5t-f~ftd account; 

12 lQl __ ~Q~Q_th~-~QY£2!iQ~!~~1 t~~d-~~~!~~!±~he~==~~ 

l3 ~!±~~~=-3==~~=ta=of=~r!±~!~~-ef=!"e=~~ftt~n2=~~~~!±!~!±~ 

14 ~CLQ~NT_l~lHE_~~RM~~KEQ_~~Y£~uE~~Qi 

15 tdtl~l for eacn of the 2 fiscal years following Jun9 

16 30t 1977. 134 to the earmarked revenue funo to the credit of 

17 the coal area hi~hway 1mprovement account; 

18 teti[l 1J% to the earmarked revenue fund for ~tate 

19 equalization a1d to puolic schools of the state; 

20 tftiql 1% to the earmarked revenue fund to the cred1t 

2l of the county land plannin~ account; 

22 tgtl~l 2 1/24 to the sinkinq fund to the credit of the 

23 renewab 1 e res.ou rce deve 1 opmen+: bond account; 

24 thtiil '54 to the earmarked revenue Fund to the credit 

2'5 of a tru,t f~ftd ~~~~~NT for the purpose of par~s acquisiti~n 

SECOND R E A D I N G 
-2- rl" 121 
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or management, protect1on of works of art tn the state 

capitol, and other cultural and aesthetic proJects. Income 

from this trust f'H"~ ACfQUNT shall be appropriated as 

follows: 

(i) 1/3 for protection of works of art in tne state 

capitol and other cultural and aesthetic proJects; and 

(ail 2/3 for the acquisition of sites and areas 

described in 23-1-102 and the operation ana maintenance of 

sites so acquired; 

t~till 1~ to the earmarked r~venue fund to the cre~it 

of the state library commtssion for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and nat1onal net~orki~g; 

f1till all other revenues from severance taKes 

collected under the provisions of thas chapter to the cred1t 

of the general fund of the state." 

Section 2. Section 90-6-~02, ~CA, is amended to read: 

"90-6-202· Accounts established. (1) There is with1n 

the earmarked revenue fund a local impact a"d--~d~eat+e" 

~ .. -...~~"'-f'tJ"tt account. Honeys· 

under 15-35-1061l11~1· The 

are payable into th1s account 

state treasurer shall a raw 

warrants from this account upon order of the coal board. 

(2) There is within the earmarked revenue fun~ a coal 

area highway improvement account. 
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izl __ I~~RE_li_~li~l~--llif__EA~~~~~£Q__~£~£~~f-_tg~Q--~~ 

i::OUCAl!QN TRUS!_~CCO~t~!~" 

~ff!lQ~_3o_~ffiiON__2Q=2=l05,_~~A,_l~-~~~UED_lQ_~£~Q~ 

'"JO-b-205. Coal board -- general powers. lh<' bo,ud 

llld y: 

(ll reta1n professional consultants and ddvisors; 

(l) adopt rules yovern1ng its proceedings; 

(3} cons1der applications for grants from t~e locdl 

impact e"~-edueet~o"-t"~~t-f'b"tl account; and 

(41 award grants, subject to 90-6-207, "et--te--e~eeed 

~ft--efty--e"e--year--~~·~"-~~~weftthS-aftd-e~ter-~u"e-3~~-19~~~ 

~eve"-f'?+te~fttn~-ef-the-rev~"~e-pe~~-~ftte-th~--~cee~--tmpeet 

eft~--ed~eetiCft--tr~~t--f~fte--eee~"t~ to local governmental 

units and state agencies to assist local governmental units 

tn meeting the local impact of coal development by endbl ing 

them to a~equately provide govErnmental services anct 

facilities whach are needed as a direct consequence of coal 

development. A~-.. ~ed-~"--the--pree~d~ftg--~~ftt~ft~eT--•rev~"o~ 

pe*e•--eees--ftot--t"e~~~~--~"t~,.e~t--~"eeme-f,.~m-tne-eeeo~"t 

f'e*"we~ted-+"-the-eeeouftt-~ft-~,.~~t-+er--the--p~~~te--~ehee~~ 

e"d-the-~"tvef'~tty-~.,~~em•" 

Section lt. Section 90-6-207, HCA, is amended to reao: 

"90-6-207. Priorities for impact grants. (i) Tn~ 

department of ~ommunity affairs shall des•gnate countl~~. 

towns. school districts. and other governmental un1t3 wnic~ 
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have had or expect to have an increase in e5ttmated 

population of at least 10% during any 3 years since 1972 as 

d result vf the impdct of coal development. The coal board 

shall. sub;ect to the appropriations of tne legisl~ture. 

award at least 50~ of all ~rants awarded to governmental 

6 units ana state aJencies for meeting the needs caused JY 

7 coal aevelopm2nt each year to these designated governmental 

8 untts. 

9 

10 

ll 

12) Attentton should be given by the coal ooaro to the 

need for community plannin~ before the fu 11 impact- IS 

redl ized. Applicants should be able to show how their 

12 request reasohdbly f1ts tnto an overall plan for the orderly 

13 

14 

mana-,j<'ment of the existing or contemp 1 a ted gro.;th proll 1 ems. 

t3t--4+t---fttnd~---pt~eed---~n--the--tneat--~m~~et--nn~ 

15 ed~ee~iene+-~ra~~-fttnd-eeeoant-e~~abt+~hed-ander-th~~--~art~ 

16 

1 1 

16 

~aojeet--to--the--~+~~tat~on~--~m~o~ed-by-99-6-rriT-~ha~t-be 

~ttbjeet-to-ap~repr~~tien~-by-~he-t~~+s+a~are-for-a~e-re+ated 

to-+oeo+-+mpaet-or-for-tran5fer-te--a--permanent--tra~t--for 

19 edaeet+on~ 

lO LJL-~.!:L_E'd ND~ __ Ek ACfQ __ .!~_T .t!L_.bQ£ Al ___ H~ f~Q-~~£Q\df:!I 

l1 ~ST~~b.!2~ED_~NDf~_I.t!l2 __ f~~I~ _ _2UB~f£! __ TO __ !~~--hl~!!~!lD~S 

a 

23 

I~fQ~f~ ___ £! __ 2Q=2=£!l __ ~~~--LSECTIQ~ __ £J! __ ~~~--~~~dE£I __ I~ 

~~~~Q~Rl~!lQ~ d!_!~£_LE~l~1~!\dRf_EQR_~~£--~E1~IfQ __ !Q __ ~Q£AL 

24 IMf~f! __ OR __ EQE_I~~~~Ef~_Q~-~fYf~i1Q~_!Q_~_I~~~I-~£lQ\d~!_EQ~ 

£5 ~Q.\!£~!1Q~~ .. 
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Section 5. Section 90-o-211• MCA, is amende~ to read: 

"90-6-211. Disposition of interest from ~nexpeftded 

be+eftee 1~-~du~2!l2~_!£~~1 ~an~ !£COUNT. The ~"expeftded 

ba+a"ee-ift-~Re-+eea+-~•peet-end education trust f~d account 

shall be invested as provided by statute by the board of 

6 investments. Of the 1ncome from such investments each year 

7 10% shall be added to the principal of the account to oe 

8 segregated and held in trust for the purposes of supporting 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

the public schools and university systems of the state. Of 

the re~ining 90% of the income from such investments. 

three-fourths shall be annually paid into the earmarked 

revenue fund for state equalization aid to public schools of 

the state and one-fourth each year shall be paid to the 

board of regents of higher education for use by the 

institutions of higher learning in the state. subject to the 

bujgeting authority of the legislature. Exeept--e~--previded 

in--98-6-r6~t4ty--the--~r+ne~~e+-of-tfte-~eeet-~mpeet-end !he 

educational trust fttnd ~££0U~! shall be dedicated to 

19 education and forever remain inviolate and sacred to this 

20 purpos~ e~-~revidee-+n-5eetten5-3-eftd-+B-ef-A~iete-*-ef-the 

21 

22 

Mentene-eon~ttt~t+on." 

~f~_SEC!IDN. Section 6. Disposition and investment of 

23 unexpended funds in local 1mpact account. {ll {a) Except as 

24 

25 

provided in subsection (2)• unexpended funds shall remain tn 

the local impact account providing that the funds do not 
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1 exceed ~i9 ~!Q million at the end of a fiscal year. 

2 (b) Funds in excess of •~e ilQ million must be 

3 deposited Q~~£VE~!EO(o the credit of the education trust 

4 f1md AC£QUNT • 

5 (2) Unexpended funds in the local impact account may 

6 be invested to maximize the incOMe to the account providing 

7 that the invest~nts are of a nature that will not obligate 

8 the funds for more than 1 year. Interest from the 

9 tnvest.ents accrues to the local impact f~ftd ACfQUNT. 

-End-
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HOUSE BILL NO. 121 

INTRODUCED BY CONROY, ASAYt ROTH 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLA~IrY PROVISIONS 

RELATING TO TH£ LOCAL IMPACT AND EOUCATIJN TRUST FUNO; 

PRDVIDING FOR THE DISPOSITION ANO INVESTMENT uF UN£XPENDED 

BALANCES IN THE LOCAL IMPACT F~NB ~f~Q~~!; AMENDING SECTIONS 

15- 3~-lO!lt 90-6-202t ~Q=6-£_Q5• 90-b-207, AND 90-6-21!, ~C.~." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 

"15-35-108. Oi!>posal of severance taxes. SeverancE' 

taxes collected under the provisions of this chaptPr ar~ 

allocated as follows: 

{1) To the trust fund created oy Article u·, s~ction 

5, of the Montana constitution, 25; of total collecti3ns a 

year. After December 31, 1979, 50% of coal severance tdx 

collections ar~ allocated to this trust fund. The trust fund 

moneys shall be deposited in the fund estaDlished under 

17-6-203(5) and anvested by the board of investments as 

provided by law. 

(2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) arP 

allocated in the following percentages of the remaining 

balance: 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

l7 

18 

19 

20 

21 

2l 

23 

24 

25 
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(a) to the county in which coal is mined, 2.i. of the 

severance tax paid on the coal mined in that county untal 

January lt 1980t for such purposes as the governing body of 

the county may determine; 

(b) 2 1/2% until December 31, !979, and thereafter 5~ 

to the earmarked revenue fund t.o th~ c rea it of th<> 

alternativ~ en~r~y research d~velopment an~ demon.tration 

clccount; 

(c) ~&-if~--~"~~+-d~iy-iy-i9~9y-&"e-~he~eef~e~-3~-lfr~ 

l!_lL2% to the earmarked revenue fund to the credit of thE' 

local impact a"d-edHea~~e"-~~~~~-f~"e account; 

~l __ ~Q~-lQ_in~-~2M~1iQ~-1~~1 t~nd-~~~!~~~!i~he~==~ 

~!i~n!==i==~n~=IB=ef=~~!~~!~-~~=!~=~~"~~n~=~~!~i!~!i2n 

!CLQ~NT_l~I~f_f!~!~~~Q-~~Yf~~f~~~i 

tdti~l for each of the 2 fiscal years following June 

30, 1977, 134 to the earmarked revenue fund to the credit of 

the coal area highway improvement account; 

tetifl 10% to the earmarked revenue fund for state 

equalization aid to public schools of the state; 

tftiSl 1% to the earmarked revenue fund to the credtt 

of the county land planning account; 

t9t1~ 2 1/2% to the sinking fund to the credit of the 

renewable resource development bond account; 

tAtill 5~ to the earmarked revenue fund to the credtt 

of a tru~t f~"d ~~~~~NT for the purpose of par~s acquisition 

-2- rl'l 121 
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13 
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or management• protectton of works of art 1n the stat.;::. 

capitol, c.n.J otner ..:ult .... ral <tnd aesthetic pr:>J"'Cts. income 

from this 

follows: 

trust f~~~ ~~f~~t!T shall oe appropriated as 

I i) 1/3 for ,.>rvtection of worKS of art tn tne stat<> 

capitol and other cultural and 3esthetic proJects; and 

(ii) l/J for the acquisition of sites and areas 

described in 23-1-102 and the op.eratton ano ma tntE>nance of 

sites so acquirea; 

tt"tiJ.l 14 to tile earmarked r2venue fund to the crerltt 

of the state ltbrary commtssion for tne ~urpDSe~ of 

,.,rovtdLny basic I ibrary servtces for the re~iuents of all 

c.ountit;.>'S throuqh library federatiJns dna for ~oyment Jf the 

cost~ of participating in r~~ional and nat,onal ne t .... HJ r k J n:J; 

tJtiU all ot.her revenues fr-om :>everance tdxes 

collected under the provis1ons of ~h1s chapter to the credtt 

of the general fund of the s t.Jte •" 

s .. ction 2o Section 90-6-.::0l. "CA, IS amellded tu read: 

"90-6-202· Accounts established. ( l) Th<>re is wi~htn 

th~ earmarked revenue fund a local tmpact ~"d--~d~e~tieM 

~~~5~--f~~d account. Moneys are paydble into th1~ account 

under 1<;-J5-1-i81f.HO• The state treasurer shall a raw 

warrants from this account upon order of the coal oo~ru. 

IZ) fhere is "iLhin tile earmarked re~enue funJ d LOdl 

o~rea highway itBprovement account. 
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lll __ l~sRc_~~-~lidl~ __ Idf __ ~~~~~~~~Q--~~~£~~£--t~~Q--~~ 

t DUf~llQ~- TR],l~l_~f~Ih!t:!l~" 

~Ef!!~~-3·-~sfi!~~--~Q=~=£~-~£~~-li-~~£~~fQ_IQ_~s~~~ 

may: 

"'10-6-20'5. Coal board -- yeneral powers. lh2 bo3rd 

Ill 

( ,, 
(3) 

~etatn professional consultants dnd Jdvisors; 

adopt rules yoverntn~ its proceedings; 

constder applicdtions for gr-3nts fro~ t:-1-e- l OC.::1l 

impact eMri-ed~eatioM-t~b5t-f~~d account; and 

{4) award 9rantst subject to 90-6-<!.07• ~ot--te--e~eeed 

t"M--oMy--oMe--yeo~--5e¥eM-efeyeMth5-dMd-ofter-~tt~~-3dT-t9~9? 

3e¥eM-fifte~Mth5-of-t"e-~eYeM~e-~etd-iMto-t"e--+oe~+--+mpoet 

""d--ee~et'ltioM--~~b5t -- fto~d--o,.:e&t2Mt? to 1 oc al •:o~over nment"d 1 

units dOU ~tdt~ d{Jencjes to dSSi5t local qov~rnmental IJnits 

an meeting the local im~act of C0dl d~velopment by enabling 

them to a~eqoacely provode gov~rnm~ntal serv1c8s an ::I 

facil aties whtch are needed as a direct consequence of coal 

development. •~-u5~d-iM--t"e--p~eeeet"g--5eM~eMeeT--u~eYeMce 

p8rdu--doe~--"e~--r"et~de--rnte~e5~--i"eome-f~om-tne-eeeottMt 

retnye5te6-iM-t~e-oeee~"t-rM-trtt;t-fer--~"e--pdb~re--~e"ee+~ 

"'"d-t"e-untyer5i~r-5y5tem~" 

Section 4. 

"90-6-2()7. 

Section 90-6-207, MCAt i~ amended to reao: 

'riorttaes for impact 9rants. ( l. l The 

Je~.>artment of community affairs Shi!ll des agnate count Les, 

to~ns• school districts, and o~her governmental unit~ wnich 
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1 have had or expect to have an increase in est1mated 

2 

3 

4 

5 

population of dt least 10l during any 3 years since 1972 us 

d result of the impdct of cual development. The coal boar·1 

shall. subJeCt to the appropriations of tne legisl~tureo 

award at 1 east 50..; of cill :Jr ants awarded tJ ~ove>rnmenta 1 

6 units and state agencies fJr meeting the needs caused oy 

7 

8 

9 

10 

11 

coal oevelopment each year to these designateo governm~ntal 

unats. 

(2) Attent1on ~hould be given oy the coal ooaru to the 

need for community plann1n~ befure the full impac~ IS 

realized. Applicancs should be c.ble to show how tne1r 

12 request reasonubly f1ts into an overall plc.n fur tne orjerly 

13 mana~ement of the existing or contemplated growth proolem5. 

14 t3t--A++---fttnd~---p~eeed---+n--the--toeat--im~aet--end 

15 ed~ee~ienat-t~~5t-f~nd-eeeottn~-e~tebtt~hed-ttnde~-thf~--oe~t~ 

16 ~ttejeet--to--the--t+m+tet+en5--iftPO~ed-by-96-6-ritT-~hett-be 

17 

18 

~ttb1eet-te-app~epr~et+en~-by-the-te~+~tet~re-fe~-tt5e-retated 

te-teeat-+mpeet-o~-fer-tran~fer-te--e--~er~nent--t~~~t--fe~ 

19 ed~eetten• 

20 

n 

1~1--~1b __ E~~Q~ __ E1AC£Q __ l~---T~f __ iQ£~1--1~f~hi-~~£~~~! 

£~l~~1l~~~Q-~~Q~~-l~l} __ f~~l~-~UB~££l __ !Q__!~~--hl~£l~llQ~~ 

22 !~fQ~~Q ___ ~y __ 2Q=§=£l!--~~Q __ L~ICTI2~--E~--~~;--~~~~~~!--i~ 

23 

24 

£5 

~Efi3.Qf~E!lQ1--'2.L!t!S._L E g~h~l~~LE.Q!U!~L-~~b~li !o! __ !Q __ h Q£~h 

l~f~f! __ ~ __ fQ~-l~~~~E.l~_Q~_RE!I~SIQ~_lQ_~-1~~~!-!~fQll~!_f~~ 

£DU£~!.l'J~~" 
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Section 5. Section 90-b-211, MCA• is amended to read: 

"90-6-211. Disposition of interest from ttnexp~ftd~ 

bateftee !~_edUf2!i2U_!£~l1 fuft~ !ffOUNT. The Uftexp~nd~e 

&atanee-+n-tfte-teeat-+mpeet-e~d education trust ~ttftd acco11nt 

shall be invested as provided by statute by the board of 

investments. Of the 1nco~e from such investments each year 

10% shall be added to the principal of the account to be 

segregated and held 1n trust for the purposes of supporting 

the public schools and university systems of the state. Of 

the remaininy 90• of the income from such investments. 

three-fourths shall be annually paid into the earmarked 

12 revenue fund for state equalization aid to public schools of 

13 

14 

the state and one-fourth each year shall be paid to the 

board of regents of higher education for use by the 

15 institutions of higher learning in the state. subject to the 

16 

11 

18 

19 

20 

budgeting authority of the legislature. Exeept--a~--p~ev~ded 

+ft--9S-6-r9~t~t•--the--p~+neipa+-et-the-+aeat-tmpeet-aftd !~ 

educational trust fttftd ~££0~! shall be dedicated to 

education and forever remain inviolate and sacred to this 

purpose e~-prevtded-tft-~e~t+en5-,-a~d-t6-ef-Arttete-*-e~-~he 

21 Mefttefta-eeft~t+t~~+an." 

22 

23 

24 

25 

~~~-~££!10~~ Section 6. Disposition and investment of 

unexpended funds in local i~pact account. (11 (a) Except as 

provided in subsection (21• unexpended funds shall remain in 

the local impact account providing that the funds do not 
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exceed 4r8 ~!Q million at the end of a fiscal year. 

2 (bl Funds in excess of 4re !!2 million ~ust ue 

3 deposi~ed Q~-~~VE~!EO to the credit of the education trust 

4 f~nd !££Q~~1· 

5 (2) Unexpended funds in the local impact account may 

6 be invested to maximize the income to the account providing 

1 

8 

that the investments are of a nature that will not 

the funds for more than year. Interest 

obligate 

from the 

9 investments accrues to the local impact f~nd ~ffQUNT. 

-tnd-
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