House B1ill 121

In The House

January 8, 1981 Introduced and referred

to Committee on Taxation.

January 27, 1981 Committee recommend bill

do pass as amended.

January 28, 1981 Bill printed and placed
on members' desks.
January 29, 1981 Motion pass congideration.
January 30, 1981 Second reading pass consideration,

Motion to return to Committee,

Rereferred to Committee
on Taxation.

February 6, 1981 Committee recommend bill

do pass as amended.

February 2, 1981 Bill printed and placed
on members' desks.
February 10, 1981 Second reading pass consideration.
February 11, 1981 Second reading do pass.
February 12, 1981 Correctly engrossed,
February 13, 1981 Third reading passed.
In The Senate
February 14, 1981 Introduced and referred
to Committee on Taxation.
March 18, 1981 Committee recommend bill
not concurred.
In The Housge
March 19, 1981 Returned from Senate

not concurred.



4Tth Legislature LC 67T77/01
1 _HOUSE _ prtL No. __121_

2 INTRODUCED BY __Q-M@:% 2o o 12045\

, J

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISIONS
5 RELATING TO THE LOCAL IMPACT AND EDUCATION TRUST FUND3
& PROVIDING FOR THE DISPOSITION AND INVESTMENT OF UNEXPENDED
T BALANCES IN THE LOCAL IMPACT FUND; AMENDING SECTIONS
8 15~35-1CG8y S0~-6-202¢ 90-~6-20Te AND 90-6-211y MCA.™

9

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

11 Section le Section 15-35-108, MCAs is amended to read:
12 ®15-35-108. Disposal of severance taxese. Severance
13 taxes collected under the provisions of this chapter are
14 allocated as follows:

15 (1) To the trust fund created by Article IXy section
16 S5¢ of the Montana constitutions 25% of total collections a
17 y2are After December 31y 197%9s 50% of coal severance tax
1a collections are allccated teo this trust funde The trust fund
13 moneys shall be deposited in the fund established under
29 17-6-203({5) and invested by the board of investments as
21 provided by lawe
22 {2} Coal severance tax collections remaining after
23 allocation to the +trust fund wunder subsection (1) are
24 allocated in the fcllowing percentages of the remaining
25 balance:
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{a) to the county in which coal is mineds 2% of the
severance tax paid on the coal mined in that county until
January 1y 1980y fcr such purposes as the governing body of
the county may determine;

(b) 2 172% until December 31y 1979y and thereafter 5%
to the earmarked revenue fund to the credit of the
alternative enpergy research development and demonstration
account;

(¢} 26-i72%¥-antit-duiy-tvy-1979y—and-thereafter—3¥-172%
1Z_1/2% to the earmarked revenue fund to the credit of the
local impact and-eduestion—truse-fund account;

Ld} 20% to the education trust fuad as established by

$+d¥fe) for each of the 2 fiscal years following June
30¢ 1977+ 13% to the earmarked revenue fund to the credit of
the coal area highway improvement account;

te¥Lf)l 10% to the earmarked revenue fund for state
equalization aid to public schools of the state;

t+f3{gl 1% +to the earmarked revenue fund to the credit
of the county land planning account;

$9¥ih) 2 1/2% to the sinking fund to the credit of the
renewable resource development bond account;

th¥{i}l 5% to the earmarked revenue fund to the credit
of a +trust fund for the purpose of parks acgquisition or

managements protection of works of art in the state capitol,

-=2- INTRODUCE BILL

D
AE /&)



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Lc C777/01

and other cultural and aesthetic projectse Income frow this
trust fund shall be appropriated as follows:

(i) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

(ii) 273 for the acquisition of sites and areas
described in 23-1-102 and the operation and maintenance of
sites so acquired;

+#¥Lj) 1X to the earmarked revenue fund to the credit
of the state Jlibrary commission for the purposes of
providing basic library services for the resideats of all
counties through library federations and for payment of the
costs of participating in regional and national networking;

£3¥Lk)} 2all other revenues from severance taxes
collected under the provisions of this chapter te the credit
of the general fund of the state."

Section 2« Section 90-6-202s MCAy is amended to read:

n90-6-202« Accounts establisheds {1) There is within
the earmarked revenue fund a local impact and-educatien
trust-fund accounte. Moneys are payable into this account
under 15-35-10812){c)e The state treasurer shall draw
warrants from this account upon order of the coal boardas

{2) There is within the earmarked revenue fund a coal
area highway improvement account.®

Section 3. Section 90-6-207s MCAy is amended to read:

»90-6-20Te Pricrities for impact grantss (1) The
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department of community affairs shall designate countiesy
townss school districtss and other governmental units which
have had or expect to have an increase in estimated
pepulation of at least 10% during any 3 years since 1972 as
a result of the impact of coal developmente The coal board
shalls subject to the appropriations of the Jegislatures
award at least 5C% of all grants awarded to governmenta)
units and state agencies for meeting the needs caused by
coal development each year to these designated governmental
unitse.

{2) Attention should be given by the coual board to the
need for community planning before the full Iimpact is
realizede Applicants should be able tc show how their
request reasonably fits into an overall plan for the orderly
management of the existing or contemplated growth problemse

£+3¥--A1+3—-Ffunds——-placed-——in--the--}ocal-—impact——and
edueationet~trust-fund-account—estab}itshed-under—this——party
subjeet——to-—the——}imitations——impesed-by-98-6-21ty-shati-be
subject—to-appropristions—by-the-tegistature—for-use-reteted
to-toeet—impact-or-for-transfer—to—a——-permanent—-trust--for
educetions™

Section 4e Section 90-6-211y MCAy is amended to reads

n"90-56-211e ODisposition of interest from oanexpended
batanes the education trust funde The anexpended-balance—in

the-tocat~impact-and education trust fund account shall be
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invested as provided by statute by the board of investmentsa
Of the income from such investments each year 10% shall be
added to the principal of the account to be segregated and
neld in trust for the purposes of supporting the public
schools and university systems of the statee of the
remaining 0% of the income from such investments,
three-fourths shall be annually paid into the earmarked
revenue fund for state equalization aid to public schools of
the state and one-fourth each vyear shall be paid to the
board of regents of higher education for wuse by the
institutions of higher learning in the states subject to the
budgeting authority of the legislature. Exeept-as-provided
Fn-98—-6~285t4Ty-the-prinetpal-of-the-toent——impeet-——and The
educational trust fund shall be dedicated tc education and
forever remain inviclate and sacred to this purpose as
provided in sections 3 and 190 of Article X of the Mcatana
constitutione®

MEW SECTIONe Section 5. Disposition and investment of
unexpended funds in Tocal impact accounte (1) {a) Except as
provided in subsection (2)s unexpended funds shall remain in
the TJocal impact account providing that the funds do not
exceed $20 million at the end of a fiscal year.

(b) Funds in excess of $20 million must be deposited
to the credit of the education trust funde

(2) Unexpended funds in the local impact account may

-
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be invested to maximize the income to the account providing
that the investments are of a nature that will not cbligate
the funds for more than 1 year. Interest from the
investments accrues to the local iwmpact fund.

-End-
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Approved by Committee

on Taxation

HOUSE BILL ND. 121

INTRODUCED BY CONROYs ASAYs ROTH

A BILL FOR AN ACT ENTITLED: *“AN ACT TO CLARIFY PROVISIONS
RELATING TFO THE LOCAL IMPACT AND EQUCATION TRUST FUNOD;
PROVIDING FOR THE DISPGSITION AND INVESTMENT OF  UNEXPENDED
BALANCES IN  THE LOCAL IMPACT FUND; AMENDING SECTIONS

15-35-108y S0-6~202s 90-6-205s 90-6-207s AND 90-6-211s MCA"

BE IT EMNACTED BY YHE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-35-108s MCAs is amended to read:
"15-35-108. Disposal of severance taxes. Severance

taxes collected wnoger the provisions of this chapter are

allocated as follows:
{1) To the trust fund created by Article IX, section

5¢ of the Montana constitutions 25% of total collections a

yeare After December 31ls 1979y 50% of co0al severanca tax

collections are allocated to this trust funde The trust fund
moneys shall be deposited in the fund established under
17-6-203{5) and invested by the board of investments as
provided by lawe

{2) Coal severance tax collections remaining after
allocation to the trust fund under subsection (1} are
allocated in the fallowing percentages of the remaining

balance:
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{a} to the county in which coal is mineds 2% of the
severance tax paid on the coal mined in that county unti?
January l+ 1980+ for such purposes as the governing body of
the county may determine;

(Y 2 1/2% wuntil December 31y 1979y and thereafter 5%
to the earmarked revenue fund to the credit of the
alternative energy research development and demonstration
account;

(c) z2é6-i72%-ontid-Jduty-1y—19F79%v-and-therecafter-3¥-172%
17 _1/2% to the earmarked revenue fund to the credit of the
tocal impact and-educattem-trust-fund account;

{d)_ _20%_ to the education trust fund as established by

sections_3_and 10 of Article X of the Montana_ _constitution:

tdrfe) for each of the 2 fiscal years following June
30+ 19774+ 13% to the earmarked revenue fund to the credit of
the coal area highway improvement account;

te3{f) 10% to the earmarked revenue fund for state
equalization aid to public schools of the state;

££¥{g}l 1% to the earmarked reveanue fund to the credit
of the county land planning account;

t9¥(h} 2 1/2% to the sinking fund to the credit of the
renewable resource development bond account;

th¥{i} 5% to the earmarked revenue fund to tine <credit
of a trust fund for the purpose of parks acquisition or

managements protection of works of art in the state capitolys

-2- HE 121
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and other cultural and aesthetic projectse Income from this
trust fund shall be appropriated as follows:

(i) L/3 for protection of works of art in the state
capitol]l and other cultural and sesthetic projects; and

(11} 2/3 for the acguisition of sites and areas
described in 23-1-102 and the operation and maintenance of
sites 50 acquired;

¢r¥{j) 1% to the earmarked revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating 1n regional and national networking;

t3¥ik} 811 other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state.”

Section 2. Section 90-6-202s MCAs is amended to read:

"30-6-202. Accounts establisheds (1) There is within
the earmarked revenue fund a local impact end-egueation
trust-fund account. Moneys are payable into this account
under 15-35-108{2){c)s The state treasurer shall draw
warrants from this account upon order of the coal boarde.

(2) There is within the earmarked revenue fund a coal
area highway improvement accounte"

SECTION 3o _SECTION _90-5-205s MCAs 1S5 _AMENDED TO_READ:

"90-6-205. {Lo0al board -~ general powerse The board
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may:

{1 retain professional consultants and advisors:

{2) adopt rules governing its proceedings;

{3) consider applications for grants from the local
impact and-educatiom-truse~fumd account; and

{4#) award grantss subject to F0-5-207s not--to--exceed
tN--any--one--~year--seven-etlevenths-and-after-Jdune—38v-19¥9y
seven-fifteenths-of-the-revenve-patd-into-the--tocat--impact
and--eddestion--trust-—fund-—aceounty to local governamental
units and state agencies to assist local governmental units
in meeting the local impact of coal development by enabling
them to adequately provide governmental services and
facilities which are needed as a3 direct consequence of coal
development. As-used-in--the--preceding—-sentencevy--Srevenue
poaid¥--does--not-—ine tode—-interest-—-income—from-the-acecovnt
retnvested-in-the-acesont-in-trust-for-—-the--pubtire--schoots
and-the-dntverstty-systems”

Section 4. Section 90-6-207s MCAs is amended to read:

"90-6-20T7. Priorities for impact grants< (1)} The
department of community affairs shall designate countiess
townse school districtss and other governmental units which
have had or expect to have an increase in estimated
population of at least 10% during any 3 years since 1972 as
a result of the impact of coal developmentes The coal board

shally, subject to the appropriations of the legislatures

—gm HB 121
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award at Yeast 50% of all grants awarded to governmental
units and state agencies for meeting the needs caused by
ccal development each year to these designated yovernmental
unitse

{2} Attention should be given by the coal poard to the
need for community planning before the full impact |is
realized. Applicants should be able to show how their
request reasonably fits into an overall plan for the orderly
management of the existing or contemplated growth problemss

£3y--A}t——-fonds---placed--—tn--the--locai-—impace—-and
educattonal-trust-fund-account-established-under-this—-parey
subject-—to—-the-—-itmitattens-—impesed-by-96-6-21ty-shati-ve
subjeet-to-appreprtattons-py—the-}eqgistatore—for-ose-retated
to-tecat-impact-or-for-transfer—to-—-a-—permanent-—trust--for
educattons’

Section S. Sectien 90-6-211s MCAs i5 amended to read:

*30-6-211. Dispoesition of interest from unmexpended

patanee the education _trust funde The unexpended-balance-tn

the-tocat-itmpact-and education trust fund account shall pe
invested as provided by statute by the board of investments.
3f the income from such investments each year 10% shall pe
added to the principal of the account to be segregated and

held in trust for the purposes of supporting the public

schools and university systems of the state. Of the
remaining 0% of the income from such investmentss
-5 HG 121
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three-fourths shall be annually paid into the earmarked
revenue fund for state equalization aid to public schools of
the state and one-fourth each year shall be paid to the
board of regents of higher education for wuse by the
institutions of higher Tearning in the states subject to the
vudgeting autnority of the legislature. €xcept-as-provided
+n-90-6-26544}v-the-principal-of-the-tocal--impact--and The
educational trust fund shall be dedicated to education and
forever remain inviolate and sacred to this purpose as
provided in sections 3 and 10 of Article X of the Montana
constitution.”

NEW SECTIUN., Section 6. Disposition and investment of
unexpended funds in local impact account. (1) {a) Except as
provided in suusection (2)+ unexpended funds shall remain in
the local impact account providing tnat the funds do not
exceed %26 $10 million at the end of a fiscal yeare.

{b) Funds in excess of %28 310 million must be
deposited to the credit of the education trust funde

(£) Unexpended funds in the local impact account may
be 1nvested tc maximize the income to the account providing
that the investments are of a nature that will not obligate
the funds for more than 1 vyeare. Interest from the
investments accrues to the local impact fund.

—-End-

—a- HB 121
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Approved by Committee
on Taxation

1 HOUSE BILL NO. 121 1 (a}) to the county in which coal is mineds 2% of the

F4 INTROOUCED BY CONROY, ASAYs ROTH 2 severance tax paid on the coal mined in that county until

3 3 January 1ls 1980+ for such purposes as the governing body of

& A BILL FUR AN ACT ENTITLED: "aN ACT TO CLARIFY PROVISIONS 4 the county may determine;

5 RELATING TGO THE LOCAL IMPACT  AND EDUCATION TRUST FuND; 5 {o} ¢ 1/2% until December 31y i979s and thereafter 5%

6 PROVIDING F{1R THE OTISPOSITION AND INVESTMENT  OF  UNEXPENDED 6 to the earmarked revenue fund 1o the credit of tne

7 BALANCES IN THE LOCAL IMPACT FONB ACCOUNT; AMENDING SECTIONS 7 alternative energy research develupment and demonstration
B 15-35-108y 90-6-202s 90-6-205s 90-6-207s AND 90-5-21ly MCAL" 8 account ;

9 9 (c) z26-irPa-umtti-duiy-1y-197Fr-and-thereafter-37-1r3%
10 BE IT EMACTED &Y THE LEGISLATURE OF THE STATE JF MONTANA: 10 17_172% to the earmarked revenue fund to the credit of tne
11 Section le Section 1%5-35-108, MCAs is amended to read: 11 local impact end-edueation-trust-fumd account;

12 “15-35-108. Disnosal of severance taxes. Severance 12 {d}__20% to_the education_trust Fund-ss-established--by

13 taxes collected under the provisions of this chapter are 13 sections--3--and-10-ofF-Articte-X-of-the-Montans-constitution

l4 allocateu as follows: 14 ACLOUNT _IN THE EARMARKED RecVENJE FUNO;

15 (1) To the trust fund created vy Article IXs saction 15 ta¥je} for eacn of the 2 fiscal years Ffollowing June

i6 5+ of the Montana constitutions 25% of total collections a 1& 30 1977+ 134 to the earmarked revenue fund to the c¢redit of

17 year. After December 31ls 1979 5u% of coal severance tox 17 the coal area highway improvement account;

18 collections are allocated to this trust fund« The trust fund 18 te¥{f}l 13% to the earmarked revenue fund for state

19 moneys snall be deposited in the fund estaclished under 19 equalization aid to puplic schools of the state;

20 17-6-203(5) and invested by the board of investments as 20 tfri{g] 1% to the earmarked ravenue fund to the credat

21 provided by 1awe. P31 of the county land planning account;

22 {2} Coal severance tax collections remaining after 22 fg¥ih]l 2 1/2% to the sinking fung to the credit of the

23 allocation to the trust fund under subsection (1) are 23 renewable resource development bond account;

24 allocated in the following percentages of the remsinina 24 th¥{i} 5S4 to the earmarked revenue fund to the credit

25 balance: 25 of a truat fumd ACCTUNT for the purpose of parxs acquisition

SECOND READING

-2 Aa 121
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or managements protection of works of art in the state
capitols and other cultural and aesthetic projectse Income
from this trust #fuand ACCOUNT shall obe appropriated as
Follows:

(i} L1773 for protection of works of art in tne state
capitol ang other cultural and aesthetic projects; and

{ii) 2/3 for +the acquisition of sites and areas
described in 23-1-102 and the operation and maintenance of
sites so acquired;

fr¥li)] 1% to the earmarked revenue fund to the credit
of the state Jlibrary commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networking;

t3¥rik) all other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state."

Section 2. Section 90-6-¢02y MCA, is amended tu read:

"30-6-202. Accounts esteblisheds (1) There is within
the earmarked revenue fund a local impact and--eduocation
truse>-fund acccunt. HMoneys are payable into this account
under 15-35-108(2){c)e The state treasurer shall araw
warrants From this account upon order of the coal boarde.

t2) There is within the earmarked revenue funa a coal

area highway improvement accounte

-3- H2 121
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{3} _THERE_IS WITHIN_ _THE _EARMARKED REVENUE__FUND__aN

EDUCATION TRUST ACCDUNT."

SECTION 3. _SECTION _90-6-205s MCAy IS _AMcNUED 190 _RcAU:

"90-6-205. Coal pboard -- general powerss The board

{1) retain professional consultants and advisors;

{2z} adopt rules governing its proceedingss

(3) consider applications for grants from the Tocal
impact and-educatton-trost-fond account; and

(4) award grantss subject to 90-6-207y mot--to--exceed
tn-—any--ene--year--seven-eltevenths-and-after-dJune~-3or-15F5y
seven—-fifteentns-of-the-revenue-pard-itnto-the—-tocat--impact
and--education--trust--fumd--aceounty to local goveramental
units and state agencies to assist local governmental wunits
in meeting the local impact of coal development by enabling
them to adequately provide governmental services and
facilities which are needed as a direct conseguence of coal
development. As-used-in--the--preceding--sentencey--Upovengs
patrd®--does--mot--~trnetude——-interest--income—fram—the-aceount
retnvested-tn-the-acceunt-tn-trust-for--the--pubtic--schoots
and-the-oniversity-systems™

Section 4. Section 90-6-207, MCas is amended to reaa?

"30-6-207. Priorities for impact grants. {i) The
department of community affairs shall designate countiesy

townsy school districtses and other governmental units wnich

—gi- He 124
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have had or expact to have an increase in estimated
population of at least 10% during any 3 years since (972 as
a result of the impact of coal development. The cnoal board
shally subject to the appropriations of tne legislatures
award at least 3Qi of all grants awarded to governmental
units and state agencies for meeting the needs caused oy
coal aqevelopment each year to these designated governmental
unitse

{2) Attention should be given by the coal poars to the
need for community planning before the full impact is
realized. Applicants should be able to show how their
request reasonably fits into an overall plan for the orderly
management of the existing or contemplated growsth proclemse.

£3¥--Atr---funds-~-praced---in--the--tocai--impact--and
educationst-trust-fund-acecoont-astabltished-urder-this——-party
subject——to-—the-—-limitatitons-——imposed-by~-98-6-2itvr-shatt-be
subject-to-approprrattomns-py-the-tegistature-for-nse-retated
te-tocat-itmpact-or-for-transfer-to--a--permanent--trust--for
educatitons

{3)__ALL_ _FUNDS_ _PLACED _IN_THE__LOCAL _IMPACT ACCOUNT

ESTABLISHED uUNGER_THIS_ _PARTs SUBJELT TGO TH: LIMITAYIONS

IMPOSED___aY__90-6-211 _ANu_ _[SECTION__6]s__ARL__SUB4ECLT_ iJ

APPRUPRIATION BY THE LEGISLATURE FGR_USE  RELATEQ TG LOCAL

EMPACT DR__FOR_TRANSFER_OR_REVERSION_TO_A_TRUST ACCOUNT _FUR

EDUCAT INN™

-5 H3 121
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Section 5« Section 90-6-211s MCAs is amended to read:
*90-6~-211. Disposition of interest from uonexpended

satanee the education_trust fomd ACCOUNYe. The unexpended

patance-in-the-tocal-impact-and education trust fund account
shaltl be invested as provided by statute by the board of
investmentse. Of the income from such investments each year
10X shall! be added to the principal of the account to oe
segregated and held in trust for the purposes of supporting
the public schools and university systems of the state. Of
the remaining 90% of the income from such investmentss
three-fourths shall be annually paid into the earmarked
revenue fund for state equatization aid to public schools of
the state and one-fourth each year shall be paid to the
board of regents of higher education for use by the
institutions of higher learning in the states, subject to the
bulgeting authority of the legislatures. Except--ss--provided
+n—-98-5-285{4Fv-—the--principat-of-the-1tocat-tmpact-and The
educational trust fond ACCOUNT shall be dedicated o
education and forever remain inviolate and sacred to this
purpose as-provided-in-sections—-3-and-i8-of-hrticte-%-of-the
Montamna-constitution.™

NEW_SECTION. Section 6. Bisposition and investment of
unexpended funds in local impact account. {1} {(a) Except as
provided in subsection {2)s+ unexpended funds shall remain in

the local impact account providing that the funds do not

—6- HB 121,
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exceed $26 310 million at the end of a fiscal yeare

{b) Funds in excess of $28 310 million must be
fund ACCOUNT.

{2) uUnexpended funds in the local impact account may
be invested to maximize the income to the account providing
that the investments are of a nature that will not obligate
the funds for more than 1 yeare. Interest from the
investments accrues to the local impact fund ACCOUNT.

-End-

-7- HB 121
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HOUSE BILL NO. 121

INTROOUCED BY (ONROYs ASAY, ROTH

A BILL FOUR AN ACT ENTITLED: "™aAN ACT TO CLARIFY  PRUVISIONS
RELATING TO THE LOCAL IMPACT AND FEOUCATION TRUST FUND;
PROVIDING FDOR THE OTSPOSITION ANO INVESTMENTY OF UNeXPENDED
BALANCES IN THE LOCAL IMPACY FoND ACCOUNT] AMENDING SECTIONS

15-35-108y 90-6~202y 90-6-205s F0-6-207+ AND 90-6-21ls MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOMTANA:
Section le Section 15-35-108s MCAs is amended to read:
#15-35-108. Oisposal of severance taxeSe Severance

taxes collected under the provisions of this chapter are

allocated as follows:
(1) To the trust fund created by Article IX% section

5+ of the Montana constitutions 25% of total collections a

yeare After December 31y 1979 50% of coal severance tax

collections are allocated to this trust funde. The trust fund
moneys shall be deposited in the fund established wunder
17-6-203({5) and 1nvested by the board of investments as
provided by lawe

{2) Coal severance tax collections remaining after
allocation to the trust fund under subsection (1) are
allocated in the following percentages of the remaining

balance:
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{a) to the <county in which coal is mineds 24 of the
severance tax paid on the ccal mined in that county until
January 1l 1980y for such purposes as the governing body of
the county may determine;

(b) 2 1/2% until December 31+ 1979s and thereafter 5%
to the earmarked revenue tund to the creadit of tnhe
alternative enzryy research development any demonutration
account;

{c) 2Z2o-1y2%-untit-JdJuoty-1y-1979v-and-thereafrer-3¥-152%
17 1/2% to the earmarked revenue fund to the credit of the
tocal impact and-eddcattom-trust-famnd account;

{d)__20x to_the education_trust fund-as—estabiished--by

sections--3--and-16-of-Artrete-X-of-the-Montana-econstitution

ACLOUNT _IN_ THE EARMARKED REVENUE_ FUND;

fd¥fe) for each of the 2 fiscal years Ffollowing June
30s 19774 13& to the earmarked revenue fund to the credit of
the coal area highway improvement account;

te¥ff] 10% 10 the earmarked revenue fund for state
equatlization aid to public schools of the state;

tf¥(g) 1% to the earmarked revenue fund to the credit
of the couanty land planning account;

fg¥(h)} 2 1/2% to the sinking fund to the credit of the
renewable resource development bond account;

thyr{ij} 5% to the earmarked revenue fund to the cretit

. HR 121

"THIRD READING



10
il
12
i3
14
15
i6
L7
i8
19
20
21
22
23
24

25

Ag 0121/U3

or managements protection of works of art in  the state
capitols  ana otiner cuiturasl and aesthetic projectss.  income
from this trust foenad ACCTUNT shall ope appropriated as
folliows:

{i) 173 for orotection of works of arct 1n tne state

capitol and other cultural and 3lesthetic projects; and

{i1) 273 for the a3acguisition of sites and areas

described in 23-1-102 and the operation and maintenaace of
sites so acquired;

tr¥i{i) 1% to the earmarked revenue fund to the credit
of the state library commission for the purposzs of
pruviding basic tibrary services for the residents of ail
counties througn library federations ana for poyment uf the
costs of participating in rajional and national netanrking;

¥k} all ocLher revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state.a.”

Section 2. Section 90-6-¢02s “(Ay, 15 ameaded tu read:

"I0-6-202. Accounts established. {1y There is within
the earmarked revenue fund a local 1mpact and--edocation
trast-—-fumnd account. Moneys dre payable into this account
under L1%-35-148{2)(c}le The state treasurer shall argw
warrants from this account upon order of the ccal bourde

{2) There is ~ithin the carmarked revenue funu a coal

area highway iaprovement Jccauinte.

-3 HR 121
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(3)__THERE_IS WITHInN _THE_ _EARMARKED RCVENUE _FUND__aN

EDUCATION_TRUST ACLOUNT."

SECTION 3. _SECTIUN _90-5-205s MCAw IS5 _aMcNUED 1D RcAD:

"I0-6~-205. Coal board -- general powerse The board
may:

{1) retain professional consultants and sdvisors;

[¢} adopt rules yoverniny its proceedings;

(3) consider applications for grants from tne local
impact and-edoeatton-truse-fumd account;: and
" {4) award grantse subject to 90-6-207+ mot--teo--exceed
rA--any--one-—year--seaven-eltevenths-and-after-Jdune-3ar-195F95y
seven—fifteenths-of-the-revenuve-pard-into-the--tocat--impact
and--educatton--trust--fond--aceounty to local yovernmental
units ana state agencies to assist local governmental units
1n meeting the local impact of ¢oal development by enabling
them to adequately provide governmental services and
facilities which are needed as a direct conseguence of coal
development. As-used-tn--the--precedrng--sentencer--Srevenas
patdu--does——not--raciude——-tnterest-—income-fram-tne-aceount
retavested-ta-the-accotsnt-im-trust-for--the--pablie--schoots
and-the-untversity-systems"”

Section 4. Section 90-6-207s #CAs is amended to reac:

"30-6-207. Priorities for impact grantss {i) Tne
department of community affairs shail designate countiessy

townss schouol districtss and other governmental units wnich

-f— HA 121
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have had or e;pect to have an increase in estimated
population of at least 10% during any 3 years since 1972 as
e result of the impact of coval developments. The coalt board
shally subject to the appropriations of tne legislatures
award at least 59<¢ of all grants awarded to jovernmental
units and state agencies for meeting the needs caused oy
coal gevelopment each year to tnese designated governm=ntal
UNitse

{2) attention should be given by the coal poaru to the
need for community planniny before the full impact s
realizedes Applicants should be able to show how their
request reasonubly fits into an overall plan for tne orderly
management of the axisting or contemplated growth problemsa

+3r-—43t-——~-funds—--pltaced---in--the--tocat--impact--ans
edacationsl-trost—fund-acecopnt-sstablished-under-thts--narty
sudject--to--the-~Jimittations-—imposed-by-968-6~-2ttv-shati-be
spbiect-to-appropriations-by-the-}eqgislatore—for-use-retated
to-docat-impact-or-for-transfer-te--a—-permanent——truse——Ffor
educattrons

(3)__ALiL__FuNDS__PLACED_ _IN__THE LOCAL__[MPACT ACCUUNT

ESTABLISHED JNDER THIS_ _PAAT, SUBJECT _TO_ _THe_ _LIMITATIONS

IMPOSED ___BY__90-6-2il _AND__[SECTION__6]s _ ARE__SUBJELT__i7

APPROPRIATION 5Y_THE LEGISLATURE FLR USE  RELATEQ _TO__LOCAL

1MPACT _OR__FOR_TRANSFER_OR_REVERSION TO_A_TRUST ALCOUNT _Fus

cDUCAT [NNa™

-5- A3 141

10

il

12

13

14

15

16

17

18

19

20

21

22

23

24

25

HB 0121703

Section 5. Section 90-6-21le MCAy is amended to read:
"90-6-211. Disposition of interest from uwnexpended

batance the education_trust fumd ACCOUNT. The uwanexpended

batance-in-the-tocal-impact-and education trust femd 3ccount
shall be invested as provided by statute by the board of
investmentss Of the i1ncome from such investments each year
10% shallt be added +to the principal of the account to be
segregated and held in trust for the purposes of supporting
the public schools and university systems of the state. OF
the remaininy 90% of the income from such investmentss
three-fourths shall bpe annually paid into the earmarked
revenue fund for state equalization aid to public schools of
the state and one-fourth each year shall be paid to the
board of regents of higher education for use by the
institutions of higher tearning in the states subject to the
budgeting authority of the legislature. Except--as—-previded
TN~ -98-6-205 {4y v-—the--prinetpat-of-the-ltocat-itmpact-and The
educational trust #fund ACCOUNT shall be dedicated to
education and forever remain inviolate and sacred to this
purpose as-provided-in-sections-3-and-i6-of-articte-X-of-the
Mentana-econstitution.”

NEW_SECTION. Section 6e Disposition and investment of
unexpended funds in local impact account. {1) (a) Except as

provided in subsection {2)+ unexpended funds shall remain in

the 1local impact account providing that the funds do not

-6~ HB 121
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exceed $20 $10 million at the end of a fiscal year.

{b) Funds in excess of %28 310 wmillion must pe

(2) Unexpended funds in the local impact account may
be invested to maximize the income to the account providing
that the investments are of a nature that will not obligate
the funds for more than 1 vyeare. Interest Ffrom the
investments accrues to the locél impact fund ACCOUNT.

-End-
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