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47th Legislature LC 0694701 LC 694701

1 BILL N\D. M 1 which the tax levy is made plus__the taxahle _value as. of
2 INYRODUCED BY //M///’ . 2 December _31» 1940e_of properity withio the couniy on which a
3 3 fee in lieu of tax is chargeds as follows:

“@ A BILL FOR AN aCT ENTITLED: ™AN ACT TO PROVIDE A FEE 1IN 4 {1) first class—-all counties having such a taxable

5 LIS OF PROPERTY TAX FUOR AUTOMOBILES AND LIGHT TRUCKS; 5 valuzticn of $50 million or over;

6 AMENDING SECTIONS T-1-2111ly 7-3-1321e T-4-2503s T-6-2211l, 6 {2} second <class--all «counties having such a taxable
T T=6=%4121y T-6~425%4¢ T-T-107y 7-7-103y T-T-2101y 7-7-2202+ T valuation of more than $30 willion and less than $50

a T-T-2203, T-T-42014 T-T-4202, T-13-4103, T-14~2364 8 miilion;

g T-14-2524y  T-14-4402s T1-16-232T7¢ T-1€—4104s T-31-1C6, 9 (3] third class-—ali counties having such a taxable
10 T7-31-107y T7-34-2131y 10-2-30Ls 15-6-139y 15-6—140s 15-6-201, 10 valuation of more than %20 eillion and 1less than $30
11 15~8-201¢ 15-8-202¢ 15-24-101 THROUGH 15-24-105y 15-24-301l, 11 mitlion;

12 15-30-121y 15-31-114s 15~50-207s 19-11-533, 19-11-504%, 12 (4) fourth «class--all counties having such a taxable

13 19-1i-512 20-9-4056y 20-9-502y 61-3-303y 61-3-31T7y 61-3-321, i3 valuation of more than $15 million and 1less +than $20

14 61-3-322¢ 61-3-332y 61-3-335¢ 61-3-342s 61-3-501s 61-3-5C3, 14 million;

15 61=3-534y 61~3-507s 61-3-509¢ 61-3-521y 61-3-T01ly 61-10-233, 15 (5} fifth class—-all counties having such a taxable

16 A4D B5=T-2001e MCAW™ 16 valuation of more than 3$10 @illion and less than $15 N
17 17 million;

13 SZ IT ENACTED RY THE LEGISLATURE OF THE STATE OF HONTANA: 18 {6] sixth class——all counties having such a taxable
is Section 1. Section 7-1-211ls MCAy is amended te read: 19 valuation of mcre than $5 mitlion and less than $18 willion;
24U w7-1-211le Classification of countiess For the purpose 20 {(7) seventh class--all counties having such a taxable
21 of requlating the compensation and salaries of 211 county 21 valuation of less than $5 millione™
22 cfficerssy not ctherwise provided fory 2na for fixing the 22 Section 2. Section 7-3-13214 MCAs is amended to read:
23 penaities of officers® bondsy the several counties of this 23 #T-3-1321s Authorization to incur indedbtedness -
24 stat- shall be classified according to that percantage of 24 limitationes (1) The consolidated municipality may borrow
25 the truz and full valuation of the proparty therein upon 25 money or issue bonds for any municipal purpcse to the extent
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and in the manner provided by the constitution and laws of
Mentana for the borrowing of money or issuing of bonds by
counties ond cities and townsae

{2} The municipality shall not become indebted in any
manner or for any purpose to an amounty including existing
indebtednessy in the aggregqate exceeding 5% of the _sum _pf
the value of the taxable property thereiny as ascer*ained by
the 1last assessment for stat2 and county taxes srior to
incurring such indebtedness plus the _taxable _walue _ss__of
Recember _31s 1980 of property within tne mupicipaliiy oo
which a fee jn liecu of tax is c¢chargede A1l warrantsy bondse
or obligations in excess of such amount given by or on
behalf of the municipality shall be voida."

Section 3« Section 7-4-2593y MCAs is amended to read:

"7-4-2503. Salary schedule for cartain county
cfficerse (1) The salary paid to the county treasurers
county clerk and recordery clark of the district court,
county attorneys county assessors county superintendent of
schoolse and county sheriff; the county surveyor in counties
where county surveyors receive. salaries as oprovided in
7~4-2812; and the county auditor in all counties wherein
such cffice is authorized is computed by adding the sum of
the salary shown in column &y based on population 2s cf
January ls 1979y to the salary shown in column 2¢ based on

taxable valuation as of January lsy 1979y glus_the taxable
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¥alue_as of Decenber 3ls 1330+ of groperty withio the coupty
ap wiich o fec In lieu of tax is chargeds as follows:
{a) Population of County Column A
22low 39400Ceesscvsscccensessnosscocnsnvonnes 545494
34000 to 3499Tcnsssssenssncscecensnsnsnneas FHpT7Y
49000 £C 49999censassncaccvcncenscnncseve T43A33
59000 t0o 59999.asacscscsnscsssesasssncesnes 549938
69000 t0 691997 eavescccseccnannssscsesnns 359URE
T900C to 73999 vecesssnsvsscrnrssvsesnnanss $5¢304
39000 t0 B999Fecsccovessncsnasconcnsncsss $5¢487
94000 t6 F9499%acesssasvscsssnssennncssnns 355617
109000 to 12949Feccacacescscsvesncenssncaane 559708
124500 t0 149797cenancvascscscscnsnnnnsncss 39526
1594006 t0 179499 cacevenossansessonanasssans $59943
174500 10 1%9999escesensessncancccnsenconnes $6H9043
204000 t0 244999 acesssccnssssnassessssanses $5H31E6F
224000 t0 299997eccsccsncssnsccsnsnssnsssanes 59270
3G40UGC0 10 399299 sssncsssccssnsncansnenssns 359337
409000 LO 4999537 cenvsevssnacsasasncssnenss 563544
509000 t0 579497% ecesacsscnssancecsscancene 569779
ECe0CD L0 699999 ccesssusecsevasncacssnsncsns 172214
T0s000 t0 T99997encavoscsssrnsnscssnsnssass 579275
E09000 0 B9399Tcevavsscscsosvssvnsvonnsavsan 5Ts432
934000 t0 99999%ecccssssesasrssnscssncrnassnes 5795670

1004000 3Nd OVETessenessvesssncssscccssnsns 379902
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(b} Taxable ¥Valuation of County
BPlus Taxable ¥alye of Propariy
bithin The fouofy Subject to fee in
Lisu of Tax Column B
3210w $290009000cccencssscsscessessvsnssans $4y593
29000400C to 249999999 ecesasnsssnsnnnne 3497265
346004000 to 339999499 evcssssencccasess $4¢833
4490009000 to  49999999Fscsnssesvosnconasn 349935
540004000 tc 599999997 eccscsuccncssssss £5¢067
590004000 to 63999999 s0cnsscsesnsacsss 359394
790009000 to T99991999scacssncssccscsse $£59437
840009000 t6 99499951997 cscssccacsnscsces $59617
1090009000 t0 119999999 cccessssccsssnsnss $59708
1240009000 to 139999999%ccecvsescsscassass $59825
1440009000 t0 1599999999 esucseccccscoanes 559942
169000400C to 1799991995 esessscscsnscasss 563347
1390004000 t0 19939991999 esscscnssssonaness $69165
2090009007 t3 2294999999 eescsscsscscsssans 5869270
2295009000 t0 2499999797 cncencsscssnsensa $59387
2590005000 to 2999999997 ecsccscccancsnsone $5H3544
3090009000 t0 34999939990 cecsnssvsaccscass 159773
3590009000 tC 39949994995 eccsccnssccvasnss 574014
4090009000 t0 4499999999 aesssccesncnscses $79275
4590004000 0 499999979 Tcvcossscsnsnsonne $73432
5690004000 t0 5419999199Fecassacsccccnsnass $T95657
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5590009300 t0 593999999 acecscaccssnessse $79902
6040009000 to 64999994999 eensccsscssncsces $B9l3E
659000000 t0 6999999997 ecccacvacasscscas $Be¢372
7030009000 t0 749999999 Fscocsssssncscscse 339607
7590004000 t0 7999999999 escvcncnccacnces 589843
8090009000 t0 849999999%csecnsnnccscensas $T¢078
8590004000 t0 899999999%ccscnancenvscncas $99313
9040009000 t0 949999999Feevccssccccncscans 399548
95900090006 t0 9999999997 0aevacosnssocccns 3397832
10090009000 t0 10999999997 sesceecccsssases $109019
11Cy 0009000 t0 1199999999Tenccsccvcncsnnee $109i%5
1209000000 t0 129999994999 ceccccccsancases 5109398
13040009000 to 139949994999 ceesncccsssensse 35104606
14090009000 £0 14999999997 ecescsoncsenscae $104317
1504G00¢000 t0 15999999995 eccncsacccsasees 51140325
1600004000 a3Nd OVeressesescssesnsenvesssne $119265
{2) {a) The county superintendent of schools shali
receives in addition to the salary based upon the totals of
columns A and 3 abovee the sum of $400 per years
(b} The county sheriff shall receivey in addition to
the salary based upon the totals of columns A and E aboves
the sum of $2+000 per yeare
{c)} Except in counties of population greater than
304000y the county attorney shall receives in addition to

the salary based upon the totals of column A 2and o aboves
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the sum of 3$1+200. In each county with 2 populaticn in
excess of 30,000y the salary of the county sttcrney shall he
33C2000 par years

{d) In those counties where the office of the <county
attorney has been established as s full-time position
pursuant to 7-4-2706s the salary of the county attorney
shall be set by resolution of the county commission but it
shall not exceed the salary of the county attorney in a
county with a population in excess of 304000."

Section 4« Section 7-6-2211s MCAy is amencaed to read:

"7-6-2211« Authorization to conduct county business on
+ cash basiss (1} In case the total indebtedness of a
countye lawful when incurreds exceeds the limit of 18%
established in 7~7-2101 by reason of great diminution of ths
sup of taxable valuer plus the taxahie walue as of Decegber
3ls_ 1980, gf _property within the county on which.a fee in
licu of tax is chargeds the ccunty may conduct its business
affairs on a cash basis and pay the reassonable and necessary
current expenses of the county out of the cash in the county
treasury derived from its cur}ent revenue z2nd under such
restrictions and regulaticns as may be imposed by the board
of county commissioners of the county by a resolution duly
adopted and included in the minutes of the bearde.

{2) MNothing in this section restricts the right of the

board to make the necessary tax levies for interest and
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siqking funcd purposess and nothing in this section affects
the right of any creditor of the county to pursue any remedy
now civen him by law to obtain payment of his cTaime®

Section 5« Section T-56-4121y MLAy is amendes to read:

"T-6~4121e Authorization to conduct municipal business
on a cash basise {1) In case the total indebtedness of &
city or town hias reached 11% of the sum_of the total taxable
value of the property of the city or +town subjact to
taxationy as ascertained by the last assessment for state
and county taxes plus the taxable walue as of pecember _3l.
1280s _of preoporty withio the City or town on which & fege ja
licu of tax js ghargeds the city or town may conduct its
affairs and business on a cash basis as provided by
subsaction (2)»

{(2) {a) Whenever 3 city or town is conducting §ts
business affairs on & cash basise thea reasonable and
necessary current expenses of the city or town may be paid
out of the cash in the city or town treasury and derived
from its current revenuess under such raestrictions and
regulations as the city or town ccouncil may by ordinance
prescribes

(b} In the event that payment is made in advances the
city or +town mesy regquire a cash deposit 2s collateral
security and indemnityy equal in amount tc such payments and

may hold the same as a special deposit with the city

-8
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treasurer or ‘town clerks in package forms as a pledge for
the Ffulfillment and performance of the contract or
obligation for which the advance is maedes

{c) Before the payment of the current expenses
mentioned abovzs the city or town council shall first set
apart sufficient money to pay the interest upon its legaly
valids and outstanding bonded indebtedness and any sinking
funds therein provided for and shall be authorized to pay
ail valid claims against funds raised by tax especially
authorized by law for the purpese of paying such claimse™

Section 6 Section 7-6-4254¢ MCAy is amended to read:

R1-5-4254« Limitation on amount of emergency budgets
and appropriationse (1) The total of all emergency bDudgets
and appropriations made therein in any one year and to be
paid from any city fund shall not exceed 25% of the sum of
the total amount which could be produced for such city func
by 3 maximum levy authorized by law to be made for such
fuady as shown by the last completed assessment rolil of the
county plus_ _the _taxable valuge as of December 3ls 1380 of
Rroparty within the city on which 3 fes in lieu of _tax _is
£barged.

{2) The term "taxable property™s as used hereins means
the percentage of the walue 3t which such property is
assessed and which percentage is used for the purposss of

computing taxes and does not mean the assessed value of such
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property as the same appears on the assessment rolle™

Section T. Section T-7-107y MCAy is amended to read:

n7-7-10T7Te Limitation on amount of bonds for
city-county consolidated wunitse (1) Except as provided in
7-7-103s no city~county consolidated 1local government may
issue bonds for any purpose whiche with all outstanding
indebtednessy may exceed 27% of Lhe_sum of the taxable value
of the property therein subject to taxation as ascertained
by the Tlast assessment for state and county taxes plus_the
taxaple value as of December 31s 1240. of _property  therein
on _which a fee in lieu of tox is charged.

(2) The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the
changing of the evidence of ocutstanding indebtedness.®

Section . Section T-7-108y MCAs is amended to read:

"7-7-108. Authorization for additional indebtedness
for water or sewer systemse (1} For the purpose of
constructing a sewer system or procuring a water supply or
constructing or acquiring a water system for a city-county
consolidated government which shall own and control such
water supply and water system and devote the revenues
therafrom to the payment of +the debte a <city-county
conselidated government may incur an additional indebtedness

by borrowing money or issuding bondse.

e YB3
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{2) The additional indebtecness which may be incurred
by borrowing money or issuing bonds for the construction of
a sewsr system or for the procurement of a water supply or
for both such purposes may not in the aggregate exceeo 103%
over and above the 27X referred to in 7-7-137 of the.sum..of
the +taxable wvalue of the property therein subject to
taxation as ascertained by the last assessment for state and
county taxes plus the taxable walue as of December 3ls 1930s
of properiy Lherein on_ which _a.  fea _in Jieuw _of tax is
chargede"

Section 9. Section 7T-7-2121y “CAs is amended to reag:

"7-7-2101« Limitation on amount of county
indebtednesss (1) No county may become indebted in any
mapner or for any purpose to an amounts including existing
indebtednessy in the aggregate exca2eding 18% of the sum of
the taxable walue of +the property therein subj=ct to
taxation as ascertained by the last =ssessment for state and
county taxes previous to the iacurring of such indebtedness
Rlus_the taxable value as of December 31s 1980s of propeiiy
within _the County on which a fee in lieu of tax_is chargads

{2) No county may incur indebtedness or liability for
any single purpose to an amount exceeding $43+000 without
the approval of a majority of the electors thereof voting at
an election to be provided by laws except as provided in

T-21~3413 and 7-21-3414."
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Section 13e. Section 7-T-2202s MCAe is amanded to read:

wF-7-2202. Authority to issue general obligation bonds
to satisfy judgmentse (1) The board of county commissioners
of every county of the state is hereby vested with the power
and authority to issuas negotiates and sell coupon bonds on
the credit of the countys as more specifically provided in
this party for the purpose of fundingy paying in fulls or
compromisings settlinge and satisfying any judoment which
may have been rendered against the county 1in a court cof
comp=tent jurisdiction when:

(a) there are not sufficient fFunds available to pay
such judgment; and

(b) sufficient money cannot be raised to satisfy such
Judgment by an annual tax levy of 10 mills levied on ths _sum
of all the taxable property within tha county throuagh s
period of 3 years plus the taxable value as_of December  3ls
1980+ of _properky within the county an which.a fee. in lieu
of tax is_chargeds

{2} The resolution providing for the issue of such
bonds must recite the facts concerning the judgwent to be
funded and the terms of any compromise agreement which may
have been entered into between the board and the judgment
creditore™

Section 1lle Section 7-7-2203y MCAs is 2mended to read:

M7-7-2203. Limitation on amount of bonded

-12-
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indebtednesse (1) Except as provided in subsections (2) and
{3)» no county may issue general obligation bonds for any
purpose whichs with all outstanding bonds and warrants
except county high school bonds and emergency bondse will
exceed 9% of the taxable value of the proparty thereins to
be ascertained by the last assessment for state and county
taxes prior to the proposed issuance of bondse

2y A county may issue bonds whichy with all
outstanding bonds and warrantss will exceed 9% but will not
exceed 29% of Lhe sum.af the taxable value of such property
plus_the taxable value as of December 31» 1280s of _groperty
within  the county on which a fee in lieu of tax is chargeds
when necessary to do sos for the purpose of acquiring land
for a site for county high school buildings and for erecting
or acquiring buildings thereon and furnishing and equipning
the same for county high school aurposesas

{3} The foregeoing Jlimitation shall net apply to
refunding bonds issued for the purpose of paying or retiring
county bonds tawfully issued prior to January le 1532.9

Saction 12« Section T-T-4201s MCAy is amended to read:

"T-T-4201. Limitation on amount cf bondad
indebtednesses (1) Except as otherwisa providadsy no city or
town may issue bonds or incur othzr indebtadness for any
purpusz in an emount which with a1l cutstanding 3and wunpsid

indebtedness Wwill exceed 18% of ihe sum of the taxabla value
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of tne property therein subject toc taxations to be
ascertained by the last assessment for state and county
taxes plus _the faxaple valuc 2s of December 31» 1360 of
progerty withio the city or town gn which 3 fee in  lieu  of
tax is_chargead.

{2} The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the
chanaoing of the evidence of cutstanding indebtedness."

Section 13« Section T-7-4202y MCAs is amended to read:

»7-7-4202«. Special provisions relating to water and
sewer systease {1} Notwithstanding the provisions of
T-T-4201s for the purpose of constructing a sewer systeme
procuring a water supplys or constructing or acquiring a
water system for a city or town which owns and controls ths
water supply and water system 3nd devotes the revenues
thersfrom to th2 payment of the debts 2 <city or town may
incur an additional indebtedness by borrowing money or
issuing bondse

{2) The additional total indebtedness that may be
incurred by borrowing money or Issuing bonds fer the
construction of a sewer systems for the procurement of =2
water supplys or for both such purposess including a1l
indebtedness theretofere contracted which is wunpaid or

outstandings may not in the aggregate exceed 36% over and

w HE 13
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gbove the i8%¥y referred to in 7-7-4201y of the _sum _of th=
taxable value of the property therein sudjaect to texation as
ascerta2ined by the 1last assessment for state and county
taxes plus_ the taxable yalue as of Doecember 3ls 1930« of
Rroperty within the ciiy or town on which a feg in. Fieu.of
tax is charged.”

Saction 14. Section 7T-13-4103y MCAy is amendad to
reag:

"7-13-4103. Limitation on indebtedness for acquisition
of natural gas systeme The total amount of indebtedness
2uthorized to be ccentracted in any forms including the
tnen-existing indebtednessy must not at any time exceed 11X
of the sum _of the total taxable wvalue of the property of the
city or town subject to taxation as ascertained by the Jast
assessment for state and county taxes plus the iaxable wvalue
as of December 31._198Qs of property within the city or town
op wkich a fee in licu. of tax is charged.®

Section 15« Section 7~14-236y MCAs is amended to read:

#T-~14-236. Limitation on bonded indebtednesse The
amount of bonds issued to provide funds for the district and
outstanding at any time shall not exceed 5% of the sus _of
tide taxable property therein as ascertsined by the last
assessment for state and county taxes previous to the
issuance of such bonds pluys the taxable walue as_of Lecewmber
3ls 1980y of property within the district on which a fge i
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Jieu of fax is chargede®

Section 16e. Section 7T-14-2524%, HMCAy is amenao=gd to
reads

m7-14-2524. Limitation on amount of bonds issued —-
excess voide {l) &Except as ctherwise provided herez2fter and
in T-7-2203 and 7-7-Z204y no county shall issue bonds whichy
with all outstanding bonds anc warrants except county hiah
school bonds and emergency bondss wWill excesd 72 cof the _sum
Qf the taxable wvalue of the property therein plus_the
taxable walue as of Decegber 31s 1280s of oroperty within
thz _county. on which _a fee. in lieu of fax is charlged. The
taxable property shall be ascertained by the Tast assessment
for state and county taxes prior to the issuznce of such
bondse

{2y A county may issue bonds whichy with al1l
outstanding bonds and warrants except county high school
bendsy will exceced 9% Dut will not =xceed 18% of the suu oF
the taxable value of such property plus_the taxoeble walue as
af Decomber 3l. 1380, of properiy within the county on which
a.fea in lieu of tax is charged when recessery for the
purpcse of replacingey rebuildingsy or repalring county
buildingss bridgess or highways whicn have been destroyed or
damaged by an act of Godes disastery catastrophes or
accidente

{3} The wvalue of the bonds issuad and a1l other
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outstanding indebtedness of the countys except county nigh
school bondse shall not exceed 18% of ibe sum of the taxable
value of the property within the county as ascertained by
the last preceding general assessment glus ihe Laxable walus
as of December 31s 1980. of praperty within _the _gounty _an
which 2 fee in licu of tax is charged."

Section 1Te Section T-14-4402, HCAy is amended to
read:

"T-14-4402. Limit on indebtedness to provide bus
services {l) The total amount of indebteaness authorized
under T-14-4401{(1} to be contracted in any forms Iincluding
the then-existing indebtednessy may not at any time exceed
185 of the sum of the total taxable value of the property of
the city or town subject to taxation as ascertained by the
Tast assessment for state and county taxes glus _the taxable
valuz_ as of Deceomber 3le 1980. of properiy within the city
er towo on which a fee in lieu of fax is charged.

L<) w~O  money may be borrowed or bonds issued for the
purposes specifiad in T-14-4401(1) until the proposition has
been submitted to the vote of the taxpayers of the city or
town snd the majority vote cast in its favora."

Section 18. Section T-16-232T7s MLAy is amended %o
reads:

*T-16-2327. Indebtedness for 2arx pPuUrpcs=se {1)

Subject to the provisions of subsection (2)s a county park
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boards in addition to powers and duties now given under laws
shall have the power and duty to contract an indebtednéss in
behalf of a countys upon the credit thereofy for the
purposes of T-16-2321(1) and (2).

{2) {(a) The total amount of indebtedness authorized to
be contracted in amy forme including the then—-existing
indebtednesss must not at any time exceed 3% of the _sum 0of
the wvalue of the taxable property of the county ascertained
by the last assessment for state and county taxes previous
to the incurring of such indebtedness plus the taxable wvalue
as_—of December _31s: 1980 of property withio the county on
which a fee i lieu of tax is chargede.

(b} Mo money must be borrowed on bonds issued for the
purchase of Jlands and improving same for any such purpose
until the propositicon has been submitted to the vote of
those qualified under the provisions of the state
constitution to vote at such election in the county affected
thereby and a majority vote is cast in favor thereof.®

S5ection 19« Section 7-16-4104%4y d4CAy is amended to
reads:

"T-16-4104e Authorization for municipal indebtedness
for various culturaly socialy and recreational purposese (1)
A city or town council or commission may contract an
indebtedness on behalf of the city or towns upon the credit

thereofy by berrowing money or issuing bonds:
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{a) for the purpose of purchasing and improving Tands
for public parks and grounds;

{b} for procuring by purchasas constructions or
otherwise swimming poclss athletic fieldsy skating rinkss
playgroundss museumsy 3 golf coursey a site and building for
a civic centery a youth centers ar combination therczof; and

{c) for furnishing and equipping the same.

{2) The total amount of indebtedness authorized to be
contracted in any forme including the then-existing
indebtednessy may not at any time exceed 3% of the sum _gof
the wvalue of the taxable property of the city or town as
ascertained by the last assessment for state and county
taxes previcus to the incurring of such indebtedness plus
the taxable value as. of Decesmber 3le 1930s_  of orogeriy
mithin the City or _town oo which a fee io lieu of tax is
chargede.

{2) 0No money may be borrowed on bonds issued fecr the
purchase of 1lands and Improving the same for any such
purpose until the proposition has been submitted to the vote
of the qualified efectors of .the city or tocwn and a
majority vote is cast in favor thereof.™

Section 20« Section 7-31-1064y MCAs is amended to read:

¥7-31-106. Authorization for county to issue bonds --
election requirede {1} If the pstition is presented tc the

board of county commissionersy it shall be the duty of the
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doards for the purpose of raising money to meet the payments
under the terms and conditions of said contract and other
necessary and proper sxpenses in and about the same and for
the approval or disapproval thereof:

{fa) to ascertaine within 2% days aftar submission of
the petitiony the existing indebtedness sf the county in the
aggregate; and

{b) to submits within 6G days after ascertasining the
samey to the electors of such county the proposition tc
approve or disapprove the contract and the issuance of bonds
necessary to carry out the samee

{2) The amount of the bonds authorized by this section
shall not exceed 5% of the_sum of the value of the taxable
property thereiny inclusive of the existing indebtedness
theresofs to be ascertained by the Tast assessment for state
and county taxes previous to the issuance of said bonds and
incurring of said indebtedness plus _the taxable walye _as of
Receaber 3% 1980s gof properiy within the county op. wbigh. _a
fee in lieu of tax is charged."

Section 2le Section 7-31-107s MCAy is amended to read:

®#7-31~-107« Authorization for municipality to issue
bonds ~- election requirede (1} If said petition is
presented to the council of any incorporated city or towny
the councily for the purpose of raising money %o wmeet the

payments under the terms and conditions of said contract and
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other necessary and proper expenses in and about the same
and for the approval or disapproval thereof:

{2) shall ascartainy within 30 days =fter submission
of the petitions the aggregate indebtedness of such city or
town; and

{b) shall submity within 60 days after ascertaining
the sames to the electors of sucn city or town the
proposition to approve or disapprove said contract and the
issuance of bonds necessary to carry out the same.

{2) The amount of the bonds authorized by this section
shall not exceed 3% of fhe_sum 9f the value of the taxable
propaerty thereins inclusive of the existing indebtedness

therzofy to be ascertained in the manner provided in this

part plus the taxable value as  of December 31s 198Qs of
property withio _the ity or town op shich 3 fee in licu of
tax_is _charged."

Section 22« Section 7-34-2131y MCAe is amended to
reads:

"7-34-2131e Hospital district bonds authorizede (1) A
hospital district may borrow money by the issuance of its
tbands to provide funds for payment of part or a1l of the
cost of acquisitiony furnishings equipmente improvements
extensiony and betterment of hospital facilities and to
provide an adeguate working capital for s new hospital.

{2} The amount of bonds issued for such opurpose and
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outstanding at any time shall not exceed 5% of the sum of
taxable oproperty therein as ascertained by the Tast
assessment for state and county taxes previous to the
issuance of such bonds plus_ihs taxable walue as of Decepber
31s 1980 of property located in the _hospital district _on
which a fee in lieu of tax is charged.

{3} Such bonds shall be authorizeds sclde and issued
and provisions made for their payment in +the wmanner and
subject to the conditions ang limitations prescribed for
bonds of second- or third-class school districts by Title
20y chapter 9y part 4e

(4) Nothing herein shall be construed to preclude the
provisions of Title 50y chapter 6y part 1y allowing the
state to apply for and accept federal fundse™

Section 23e Section 10-2-301s MCAy is amended to read:

®10-2-301s Free Tlicense plates to disabled veteranss
Any person who is 2 veteran of the armed service of the
United States and 100% disabled because of an injury which
has been determined by the veterans administration to be
service connected and who is5 a citizen and resident of the
state of Montana and who is the owner of a passenger
automobile or of a truck up tc and including three-quarter
ton G¥A-razted capacity shall be provided with fres license
plates upon—-payment-of-persenai-property-tax—equal-to—t¥-of

the—taxable-vatwe for such automobile or truck and upon
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proof of 100% service-connected disability."™

Section 24« Section 15-6-139s MCiy is amended to read:

#15-~6~139« Class nine property --  Jdescription --—
taxable percentages {1} Class nine property includes:

{a) eautomebitesy busesy and trucks weighing-i-if2-tons
or-tess with a SVk-roted capacity of aore thap 3/4 _ton _aend
equdl to or less than 1 1/2 tons;

{b} stocky-coampinuy—end-trevel trailers;

tef-—truek-—carpers--snd-toppers-wetrahine-—more-than-386
poundsy—except-those-incivded-in-clasa-fivet

t4¥-~motor-hemes-except-thoase—included-+n—-cltass-——fFived

fe¥{c) furnitures fixturess and equipmentsy except that
specifically included in another classy used in commercial
establishments as defined in this sectionj

+F+{d) x-ray and medical and dental equipment; and

fg¥ie)l citizens® band radios and mobile telaphonese

{2) "Commercial establishment® includes any hotel;
motei;  office; petroleum marketing station; or services
wholesaley retails or food-handling businesse

{3} Class nine property is faxed at 13% of its wmarkat
valuga."

Section 25« Section 15-6-140s ¥CAy is amended tc resd:

"15-6—-140e Class ten property -- description -—-
taxable percentages [l1) Class ten property includes:

{a) vradio and television broadcasting and transmitting
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equipment;

{b) cable television systems;

(c) centrally assessed wutility allccations after
deductions of locally assessed propertiess except as
provided in: »

(i} class five for cooperative rural electrical and
cooperative rural telephone associations; and

{ii) class seven for rural telephone and electrical
organizations;

{d} coal and ore haulers;

(e} trucks weighing with a C¥W-rated capacity of more
than 1 1/2 tonsy including these prorated under 15-24-102;

{f} trailerss except those included in classes Fivey
eiyghty or niney including those prorated under 15-24-102;

{3) theater projectors and sound eguipment; and

{h) 311 other prcperty not included in the preceding
nine classese.

(2) Class ten property is taxed at 16% of its market
valusa®

Section 26« Section 15-6-201y ¥CAy is amended to read:

¥15~6-201ls Exempt categoriese {1} The fsollowing
categories of property are exempt from taxations

{a) the property of:

{i) the United Statesy the statey countiesy citiesy

townss school districtss;
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{ii) irrigation districts organized under the lTaws of
Montana and not operating for profit;

tiii) municip3l corporations; ana

(iv) public librariess

{b) buildingss with land they occupy and furnishings
tharziny owned by a church and used for actual religious
worship or for residences of the clergys together with
adjacent land reasonably necessary for convenient use of
such buildings;

(c} property used exclusively for agricultural and
horticulitural societiesy for educational purposess and for
hospitals;

(d) property that meets the following conditions:

{i) is owned and held by any association or
corporation organized wunder Title 35y chapter 2y 3 2y or
21;

{ii) is devoted exclusively to use in connection with a
cenetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35y chapter 20y part 33 and

{iii} is not maintained and oaperatzd for private or
corporate profit;

{e) institutions of purely public charity;

(f) evidence of debt secured by mortgzsges of record

upon real or personal property in the state of Montane;
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{g) public art galleries and public observatories not
used or held for private or corporate profit;

{h} 311 household goods and furniturey including but
not limited to clockss musical instrumentsy sewing machiness
and wearing apparel of members of the familyes used by the
owner  for personal and domestic purposes or for furnishing
or eguipping the family residence;

{i) @& truck canopy cover or topper weighing Jess than
300 pounds and having no accommodations attached. Such
property is also exempt from the fee in lieu of taxes

(j} a bicycley as defined in 61-1-123s used by the
owner for personal transportation purposessi

{k) a3 _vwvehicle listed in 61-3-52)1 on which a fee in
lieu of tax is chargeds

{2} (3) The term "institutions of purety public
charity® includes organizations owsting and operating
facilities for the care of the retired or aged or
chronically illy which are not operated for gain or profit.

(b} The terms "“public art galleries™ and ®public
observatories® include only those art galleries and
observatoriesy whether of public or private ownerships that
are open to the public without charge at 211 reasonable
hours and are used for the purpose of education onlye

{3) The following portions of the appraised value of =&

capital investment made after January 1le 1979 in a
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recognized neonfossil form of energy generaticny as defined
in 15-32-102y ere exempt from taxation for a pericd of 190
years following installation of the propartys

{2} 3204000 in the case of a singie family residential
dwelling;

(b) 31004006 in the case of a multifamily residential
dwelling or a nonresidential structurees®

Saction 2Te Section 15-8-201y MCAy is amended tc read:

#15~8-201le General assessment daye (1) The department
of revenue or its agent musts between January 1 and the
second Monday of July in each yeary ascertain the names of
a1l taxable inhabitants and assess all property subject to
taxation in each countye The department or its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnignt
of January 1 next precedings It must also =ascertain and
assess all mobile homes arriving in the county after
midnight of January ! next precedings. No mistake in the name
of the owner or supposed owner of real propertyy howevery
renders the assessment invalid.

{2) The procedﬁre provided by this section may not
apply to:

{2) motor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration

date;
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(b) moter homes-—-end———travel-——traiters yebicles

epumarated in 61-3-521s subject to a fez in lieu of property

tax;

{c) livestocks

{d} property defined in 61-1-104{z) as "special mcbdile
equipment® that s subject to assessment for personal

property taxes on the date that applicetion is made for a
special mobile equipment plate; and

(e) mobtile homes held by a distributor or dealer of
mobile homes as a part of his stock-in—tradee

{3) <Lredits must be assessead as provided in
15-1-101{1)(c}"

Section 28. Section 15-B~202s MCAs is amended toc read:

"}15-8-202. Motor vehicle assessmente {1) (a) The
department or its agent muste in eacn Yyears ascertain and
assess all motor vehiclesy other than metor—-pmemesy-trave}
traitersy-er-mob+te-homes yehicles listed ip _61-3-521s in
each county subject to taxation as of January 1 or as of the
anniversary registration date of these vehicles subject to
61-3-313 throuyh 61-3-316 and 61~3-501. The motor wehicles
shall be assessed in each year to the persons by whom owned
of claimed or in whose possession or control they «ere at
midnicht of January 1 or the anniversary registration date
thereofs whichever is applicable.

(b} No tax may be assessed against motor vehicies that
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constitute inventory of motor vehicle dealers as of January
le These wvehicles and all other motor vehicles brought into
the state subseguent to January 1 as motor vehicle dealers®
inventories shall be assessed to their respective purchasers
as of the dates the vehicles are registered by <the
purchaserses

{c) TPurchasers™ includes dealers who apply for
registration or reregistration of motor vehicless excapt as
otherwise provided by 61-3-502.

(d) Goodss waress and merchandise of motor wvehicle
dealersy other than new motor vehicles and new mobile homess
shall be assessed at market value as of January le

{2) In all cases where taxes or a fee in lieu of tax
were required to be paidy the applicant for registration or
reregistration of a wmotor vehicley other than a2 mobile home,
is not relteved of the duty of paying taxes oy the fee in
lTieu of tax if the taxes or fees have not been paid by =
prior applicant or ownere®

Section 29. Section 15-24-101y MCAy is amended to
read:

"i5-24-101le Assessment of Dproportionally registered
interstate motor vehicle flests -- tax paymant rzquired for
registratione (1} The depsrtment of ravepus shall  zssossy
for th=z purgsass of parsonel opropercy tersese uplass sudjsct

re 3 fee in lieu of _taxes intorstate moter wanicls flezts

- -

10
11
12
13
14
15
16
17
18
13
20
21
22
23
24

25

LC 0694701

proportionally registered wunder the provisions of 61-3-711
through 61-3-733y and said assessment shall be apportioned
on the vratio of +total miles traveled to in-state miles
traveled formula as prescribed by 61-3-721. Interstate motor
vehicle fleets are hereby declared assessable for taxation
purposess__unless subject to _a feg ip lieu of taxs upon
application for propertional registration and shall be
assessed to the persons who own or claim or in whose
possession or control the fleet is at the time of the
applicatione

(2} Any fleet contained in an original application
which has a situs for purpose of property taxation gar _fees
in lieu of taxes in Montana by the terms of this part or any
other provision of the taws of Montana between January 1 and
April 1 shall be taxed gr charged for 2 full yeare. Any fleet
contained in an original application which acquires a situs
for the purpose of property taxation gor _fess _io__lieu__gof
taxes in Montana under the provisions of this part or any
other law of the state of Montana after April 1 shall have
taxes apportioned as provided in 15-24-303,

(3} Any fleet contained in a ranewal application shall
be assessed and taxed or_be charged fees in lisu of taxes
for a full yeare

(4) Vvehiclas conteined in a fleet for which currant

taxes gqr _fees in lieuw of taxes have been assessed and paid
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shall ot be assessed under this section upon presentation
to the department of proof of payment of tax gr. fee in_licu
gf _tax for the current registration yeare. The payment of
personal Ffproperty taxes gor_ _fees_ _in. lisu._of taxes is a
condition precedent to proporticnal registration or
rereqgistration of an interstate motor wvehicle flect.™

Section 30« Section 15-24-102sy MCAy is amended to
read:

n15~24-102. Valuation of interstate fleets -
determination of aggregate tax duee. The department of
revenue shall assess any interstate motor vehicle fleets not
subject to a fee in ljew of taxse making application for
proportional registration as follows:

(1) The purchase price depreciated by a schedule as
prescribed by the department shall deteramine the depreciated
value.

{2) The depreciated value multiplied by the percent of
miles traveled in Montana as prescribed by 61-3~T721 shall be
the assessed valuze

{3) The sum of the assesged value of all vehicles
included in the fleet multiplied by 16% shall be the taxable
value for the entire fleet.

{4) To determine the amount of tax dues the taxable
value of the entire fleet shall be aultiplied by the

statewide averags county mill levy plus state levies as
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hereinafter providede.

{3)__Op yshicles subject To a fee ip Jjieou of  faxs _the
sum.of the applicable fees shall _be chargeda"

Section 3le Section 15-24-103y MCAy s =zmended to
reads:

®15-Z4-103« DODetermination of average levy in state -~-—
application to interstate fleets -~ cost stated Ir
application for registrations (1} The department of revenue
shall determine the agoregate tax in the entire state for
states countys and local purposes levied on the general
property of the state in tha previous years excluding
special levies on property for 1local improvements and
special state Tevies on livestock for bountiesy inspectiony
and protection purposes.

{2} From the total taxable valuation of the general
proparty of the state including net proceeds and the
agyregate tax as deterwmineds the department shall compute
the average levy by dividing the aggregate tax by the total
state taxable valuations The rate so determined shall
constitute the rate of taxation on the taxable wvalue of all
interstate trucks not subject to a fee in lieu of taxe.

{3) The original cost of each vehicle shall te
included on the application for preportional registration
under the provisions of 61-3-T11 through €1-3-733. The

department shall determine the original cost when the owner
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does not have this information on new of used vehicles or in
thz case of r=puilt vehicles.”

Saction 32 Section 15-24-104y MCAy is amended to
reads:

"15-24~104a Situs in state of proportionally
ragistered fleatse (1} For the purposes of this parts any
vehicla previously registered or which has had application
for registration made under the provisions cof 61-3-711
through 61-3-733 is bhereby declared to have a3 situs in the
state for the purposes of taxation or fges in licu of _1axe

{2} The department or its designated agent shall
collect the personal property taxes gr fees in lieu _of _tax
prescribed h2reine®

Section 33« Section 15-24~105¢ ®CAsy 1is amended to
reads:

wi5-24—-1053. Deposit anc distribution of taxes and fees
on propurtionally registered flests. The personal property
taxes or_ fees in liegu _of taxes described her=in and
cellacted shall be deposited with the state +treasurer for
distrisution to the general fund of each county according tc
th2 ratio of tihe taxable vsluation of =2zch county to ths
total state taxable valuatione®

Sz2ction 34. Section 15-24-35le CAs is amended to
reads:

"15-24-301le Parsonal property brought into the stete
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-- assessment —— exceptions —-- custom combine equipments (1)
Property in the following cases is subject to feges__in__lieuy
of _taxes ._gr taxation and assessment for all taxes levieg
that year in the county in which ¥t is located:

{a) any personal property (including Tivestock)
broughts drivens or coming into this state at any time
during the vyear that is used in the state for hires
compensations or profit;

(b) property wheose owner or user is enyaged in gainful
occupation or business enterprise in the state; or

{c) property which comes tc rest and becomes a part of
the general property of the state.

{2) The taxes gor fees _ipn _lisu _of _taxes on this
property are levied in the same manner and to the same
extenty except as otherwise provideds as though the property
had been in the county on the regular assessment datey
provided that the property has not been regultarly assessed
for the year in some other county of the state.

{3) ©Nothing in this section shall be construed to lavy
a tax against a merchant or dealer within this state on
goodss Waresy or merchandise brought into the county to
replenish the stock of the merchant or dealer in addition to
the tax Tdevied against the inventory of said merchant or
dealar on the regular assessment dates

(#) This section does not apply to any motor wvehicle
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broughtye drivens or coming into this state by any
nonresidzant person temporarily employed in Montana for =
period not exceeding 90 days if the wotor vehicle is used
exclusively for trensportation of such persgne.

(5) Agricultural harvesting machinery classified under
class eighty licensed in other statess and operated on the
lands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of 335 per machine for a 60-day pz2rinde The
machines shall be subject to taxation under class eight onty
if they are sold in Montana."

Section 35. Section 15-30-121s MCAs is amended to
read:

*15~30-121. Deductions allowed in computing net
incomes In computing net incomes there are 2allowed as
deductionss

(1) the items referred to in s=actions 161 and 211 of
the Internal Revenue Code of 1954+ or as sections iél and
211 shall be labeled or amendeds subject to the following
exceptions which are not deduct{b]e:

{a) items orovided for in 15-30-123;

(b) state intome tax paid;

t2) federal income tax paid within the taxable year;

{3) <child and dependent care expens2s determined in

accordance with the provisions of section 214 of the
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Internal Revenue Code of 1954 that were in effect for the
taxable vyear that began January 1ls 13774« Howevars tha
Timitation set forth in section 214{e}{4) of <the Internal
Revenue Code of 1954 as that section was in effect for the
taxable year that began January ls 1974y applies only to
payments pmpade to a child of the taxpayer who is under 19
years of age at the <close of the taxaple year and to
payments made to an individual with respect to whom a
deduction is atlowable under 15-30-112{5) to the tixpayer or
the taxpayer®s spouses

{4) that portion of an energy-related investment
atlowed as a deduction under 15-32-103;

(3) in the case of an individualy political
contriputions determined in accordance with the provisions
of section 218(a) and (b) of the Internal Revenue Code that
were in effect for the taxable vyear encded OSecember 31,
1978w3

L&) _fees jn licu of fax op motor vebiclese”

Section 36« Section 15-31-114s *CAs is amended to
read:

"15-31-114. Deductions allowed in computing incomee In
computing the net incomey the following deductions shall be
2llowed from the gross income received by such corporation
within the year from all sources:

{i) A1l the ordinary and nacessary expenses paid or
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incurred during the taxable year in the maintenance and
operation of its business and propertiesse including
reasonable allowance for salaries for parsonal services
actually rendereds subject to thé limitation hereinafter
containeds rentals or other payments required to be made as
a condition to the continued use or possession of property
to wihich +the <corporation has not taken or is not taking
titl2 or in which it has no equity. No deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid Montana state income taxi providedy howevery
that where domestic corporations are taxed on income derived
from without the statey salaries of officers paid in
connection with securing such income shall be deductibles
[2) {(a) A1l losses actually sustained and charged off
within the year and not compensated by insurance or
otherwises including 2 reasonable allowance for the wear and
tear and obsclescence of property wused in the +trade or
businesses such allowance to be determined according to the
provisions of section 167 of the Internal Revenus Code in
effect with respect to the taxable yeare. All elections for
depraciation shall be the same as the elections made for
federal income tax purpcsese No deduction shall be allowed
for any amount paid out for any buildingsy perwanent
improvementsy or boetterments made to increase the value of

any oroperty or estates and no deduction shall be wmade for
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any amount of expense of restoring property or making good
the 2xhaustion thereof for which an allowance is or has been
mades

{b} (i) There shall be allowed as a deduction for the
taxable period a net operating Toss deduction determined
according to the provisions of this subsectione The net
operating 1loss deduction is the aggregate of net operating
loss carryovers to such taxable period plus the net
operating loss carrybacks to such taxable neriode The term
*net operating loss™ means the excess of the deductions
allowed by this sectiony 15-31-1144+ over the gross incomes
with the modifications specified in (ii) of this subsactiones
If for any taxable period beqginning after December 31y 1970,
a net opersting loss is sustaineds such loss shall be a net
operating loss carryback to each of the three taxable
periods preceding the taxable period of such loss and shall
be a net operating loss carryover to each of the five
taxable periods following the taxable period of such losse A
net operating 1oss for any taxable period ending after
December 31s 1973y in addition to being a net cperating loss
carryback to each of the three precedinag taxable periodse
shall be a net operating loss carryover to each of the seven
taxadle periods following the taxable period of such losse
The portion of such loss which shall be carrvied to each of

the other taxable years sh211 be the excesss if anys of the
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amountt of such toss over the sum of the nat income for each
of the prior taxable periods to »hich such Yass wis carrieds
For purpeses of the preceding sentencesy the net income for
such prior taxatle perio¢ shall be computed with the
modifications specified in (ii)(B) of this subsection and by
determining the amount of the net operatinyg 1oss deduction
without regard to the net operating less for the Joss period
or any taxesble period thereaftery 4and the net income so
computed shall not be considered to be less than zercs

{(ii) The modifications referred +to in (i} of this
subsection shall be as follows:

{A) No net operating loss deduction shall be allowed.

(3) The deduction for depletion shall not exceed the
amount which would be allowable if computed under the cost
method.

{C) Any net operating loss carried over to zny taxable
years beginniny after December 31, 1978, must be calculated
under the provisions of this section effective for the
taxable year for which the return claiming the net cperating
1oss carryover is filede »

(ii1) A net operating lcss deduction shall ba allowed
only with regard to losses attributeble to the Eusiness
carried on within the state of Montanae

{iv} In the case of a merger of corporationss the

surviving corporation shall not be 2llowed 2 net operating
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loss daduction for net operating loss2s sustzirea by the
merged corporations prior to tne date of mergere In th2 case
of & consolidation of corporatisnse the New corpnrats 2ntity
snall not be allowed a deduction for net operating losses
sustcined by the consolidated corporztions pricr to the date
of consolidatione

{v} Notwithstanding the provisions of 15-31-531y
interest shall not b2 paid with respect to a refund of tax
resulting from 3 net cperating less carryback or carryover.

{vi} The net operating loss deduction shall not be
allowed with respect to taxable periods which ended on or
before December 3ls 1970 but shall be allowed only with
respect to taxable periods beqinning on or after Janusry 1l
1971

{2} In the case of mines,y other natural depositsy 2il
and aas wellses and timbersy a reasonable &llowance for
deptation and for depreciation of inprovezents; such
reascnable allowance to be determined according to the
provisions of the Internal Revenue Code in effect for the
taxable years A1l elections made under the Intermnal Revenue
Code wWith respect to capitalizing or expensing exploration
and development costs and intangible drilling expenses for
corporation 1license tax purposes shall be the same a5 the
elections made for federal income tax purposess

{4) The amcunt of interest paid within the year on its

—-40-
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indebtedness incurred in the operation of the business from
which its income is derived; but no interest shall be
allowed as a deduction if paid on an indebtedness created
for the purchasesy maintenances or improvement of property or
for the conduct of business unless the income from such
property or business would be taxable under this parte.

{5) (a) Taxes qar fees jig lieu of taxes paid within the
year except the following:

(i) Taxes imposed by this parts

{ii) Taxes assessed against local benefits of 3 kind
tending to increase the value of the property assessed.

(iii) Taxes on or according to or measured by net
income or profits imposed by authority of the government of
the United States.

{iv} Taxes imposed by any other state or country upon
or mseasured by net income or profitse.

(b} Taxes decductible wunder this part shall be
construed to include taxes gr fegs in liey of taxes imposed
by any countys school districty or municipality of this
statee

{6) That portion of an energy-related investment
3allowed as a deduction under 15-32-133."

Section 37« Section 15-50-207y MCAsy s amended to
read:

#]15-50~207« Credit against othzsr taxes -- credit for
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personal property taxese {1} The additional 1license fees
withheld or otherwise paid as provided herein may be used as
a credit on the contractor®s corporation Tlicense tax
provided for in chapter 31 of this title or on the
contractor?®'s income tax provided for in chapter 3G»
depending upon the type of tax the contractoer is required to
pay under the laws of the states

{2} Personal property taxes Qr fees jn lieu of taxes
paid  in Montana on any personal property of the contractor
which is used in the business of the contractor and is
located Hithin‘ this state may be credited against the
license fees required under this chaptere Howevers in
computing the tax credit allowed by this section against the
contractor®s corporation license tax or income taxs the
personal property tax credit against the license fees herein
raquired shall not be considered as license fees paid for
the purpose of such income tax or corporation license tax
credit."

Section 36e Section 19-11-533y, HMLAy is amended to
read:

*19-11-503« Special +tax levy for fund required. (1)
The purpose of this section is to provide 2 means by which
each disability and pension fund may be maintained at a
Tevel equal to 2% of the. sum of the taxable valuation of all

taxable property Within the limits of the city or town plus

= HE 113
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the taxeble valus 25 of Decembher  3le. 1%80._ of property
withino the ity or town on which z fee in _lieu of _tax _jis
chagged.

(2) Whenever the fund contains less than 2% of the_sum
Qf the taxable valtuation of a1l taxable property within th=
limits of the city or town plus__ithe _taxahla__yalue _as _of
Rececpar _31s _1280s of property within fthe city or town. op
which_a_fee ip lieu of tax is chargeds the governing bedy of
the city or town shails at the time of the levy of the
annual taxs levy a special tax as provided in 19~11-50%e The
special tax shall be collected as other taxes are collected
andy when so collecteds shall be paid inte the disability
and pension fund<®

Section 39a. Section 19-11-504y MCAs is amended +to
reads

"19-11-504« Amount of special tax tevye (1) Hhenever
the total amount of the fund is lass than &% of the sum_of
the taxable valuation of all taxable property within the
limits of the city or town plus_the taxable value_as of
RQecember 31s 1980, of property within the cifty _or towp on
which o fee in lieu qf tax is chargeds the special? tax levy
shall be:

{a} not less than 1 mill or mere than 4 mills on each
dollar of the sum _of taxable valuation of all taxable

property within the limits of the city or town plus__ihe
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toxable . walue as _of December 31s 1980. of property «iihin
the_gity or fown oo which 3 fge in lieu of tax _is _chargeds
and

fh} an amount sufficient to provide a growth per year
in the funds considering all scurces of income to the fund
ana the payment of obligations out c¢f thes funde equal to the
sum produced by 1 mill Jlevied on the suw of the taxable
valuation of all the taxable property in the city or town
Rlus _Zthe taxable walue as of December 31s 1280x of property
githio the city or teown on which a fee in ljeu of _tox is
chargede.

{2) The special tax levy shall be a fractional part of
1 mill whenever:

ta) the total amount of the fund is less than 2< pbut
more than 1% of the_sum of the taxable valustion of all
taxable property wWithin the city or town plus the taxable
yalug as of Decegber 31s 1980s of property within _the  city
or fown oo which a fee in liew of tax is charged; =na

(b} the special tax 1levy of a fracticnal part of 1
mill will produce sufficient revenue to cause the funde
considering 311 sources of income %o tihe fund and 211
payments to be made out of the fundy to exceed 2% ~f fhg_sum
of the taxable valuation of 211 taxable property within the
city or town plus. the taxable value as of Jecember 3le 1930
of _properrty .wiihipn the cifty or ilowo._op which a fee ip ligu
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of tax_is _chargede

{3} 1In cities of the third classy when the

fund

contains an amount which is less than 2% of the_sum of the

taxable valuation of all taxahle property in the city

or

toan plus._the _taxable walue as of December 3ls 19£0s of
aroperty within the city or town on which a fee in _lieu _of

tax _js__chargeds the city council shall Tevy an annual

special tax of not less than I mill and not more than

mills on each dollar of the_sum of taxable valuation of

4

all

taxable property within the city or town plus__the _taxable

¥alug _as__of December 31s 1980 of property within the city

or town on which a fee in lieu of tox is chargede®
Section 40 Section 19-11-512y MCAy is amended

read:

to

*19-11~512« State auditor to pay association cut of

insursance premium taxese (1} At the end of the fiscal ysars

the state auditor shall issue and deliver the payment

described in this subsection to the bhoard of investments to

be credited to the account of each Ffire department ralief

association of any city or town of the first or sscond class

shicn has a fire department relief association =ntitled by

law tc receive paymentse The state auditor snhalls at
same times report to the treasurer of the associztion
amount of the paymente The payment shall bz for the use

benefit of +tne associations It shall be paid ocut of
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premium taxes on insurance risks enumerated im subsection
{6} cclilected by the stata suditor anc shall %z gausl to 100
of th: total annual compensation psid Dy the city or town to
its paid or part-pgid firefighters for services in the
previous calesndar yeare. The city clerk of the city or town
shall certify in writine to the state auditores on or before
April 1 of each ysars the amount paid by the city or town as
compensation for services to paid or part—paid firefighterse

{2) when there is a disaster resulting in death or
injury sufficient to draw the pensicons of 10% of the active
force and the fundy after receiving all moneys provided for
in 19-11-5Cly 19-11-503s 19-11-504s and subsection (1) of
this sectiony does not show at least the 1I-mill growth
referred to in 19-11-504y the treasurer of the association
shall reguest and the state auditor shall issue2 and deliver
an additional payment under the same conditions described in
subsection (l)e The payment shall be in an amount sufficient
to cause at least the above-mentionad 1-mill growth in the
fund.

(3) If a city is not entitled to recesive @ sum equal
to Y 172 wills of the_ sup of its total taxable value plys
the taxable value &s _of December 21s 19280s _of oreperty
withio _the city on which a fee io licu of fax is chargeg
uncer subssctions (1) and (2)es th2 paymznt shall be made in

the amount provided in subsections (4) and (5) for cities of

- AP 13
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the third class and in the manner described in subsection
{1).

(4) At the end of the fiscal yzarsy the st3te auditor
shall 1issue and deliver the warrant described in this
subsection to the treasurer of every city or +{owne oxcedt
cities and towns of the first or second classy which has =z
fire department relief association entitled by law to
receive paymentss The warrant shall be for the use and
benefit of the associatione It shall be for an emount equel
to 1 1/2 mills of the sum_gf the total taxable value of the
=ity or town plus the faxable wvalue as of Necember 3]s _1980s
of property within the city or town on which a fee _jip lieu
of tax_ is charged and shall be paid out of the premium taxes
on insurance risks enumerated in subsection (6) collected by
the state auditore

{5) 1If the payment provided for in subsection (4} is
¥a=ss than 3100y on additional payment shall be made from the
same tax moneys so that the total amount received is 3100

{6) The risks refzrrec to in subsections (1} ang (4)
are:s -

(a) insurance of thousess buildingsy and 2all other
kinds of property &gainst loss or damage by fire or other
casualty;

(5} all kinds of insurance on joodsy merchandiszes or

other property in the course of transportaticons whether by

-G T~
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lande waters or air;

{c) insurance against loss or damage to motor vahicles
rasulting from accidentsy ccllisionsy c¢r marine and inland
navigation and transportation periis;

(d) insurance of growing crops against loss or damaqge
resulting from hail or the elemants;

{2) insurance against loss or damage by wAater to any
goods or - premises arising from the breskage or lseskage of
sprinklerss pumpse or other apparatus;

{f} insurance sgainst loss or legel liability for loss
because of damaye to property caused by the use of teams or
vehicless whether by accident or collision or by explosion
of any engines tanks boilers pDipey or tire of any wszhicle;
and

{9} insurance against theft of the whole or any part
of any vehicle."

Section 4le Section 20-9-406s MCAs is amended to read:

w20-9-406e Limitations on amount of bond issuce (1
The maximum amount for which each school district may bacome
indebted by the issuance of bondses includinag &1
indeotedness represented by outstanding bonds of [previous
issues and registered warrantsse is 29% of thgs _sugm.qf the
taxable wvalue of the oroperty subject +to taxation as
ascertsined by the 1last completed assessment for states

countys and school taxes previous to the incurrineg of such

48~
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indebtedness plus_the taxable value as of December J1s 198Qs
of _progerty withip the district op which g fee ip lieu of
fax_is chargede

{21 The 29% wmaximume howevers may not pertain to
indebtedness imposed by special improvement district
opiications or assessments against the school districte All
bonds issued in excess of such amount shall te null and
voids except as provided in this sectione

+24[3) HWhen the total indebtedness of a school
district has reached the 29% limitation prescribed in this
sectiony the school district may pay 2all reasonable and
necessary expenses of the school district on a cash basis in
accordance with the fimancial administration provisions of
this chaptere.

+33{4) Whenever bonds are issued for the purpose of
refundina bondsy any moneys to the credit of the debt
servic2 fund for the payment of the bonds to be refunded ar=
applied towards the payment of such bonds and the refunding
bond issue is decreased accordinglye®

Section 42. Section 20-9-5024 MCAy is zamendad to read:

"20-9~-502« Purpose anc authorization of & building
reserve fund by an electione (1)} The trustees of any
districts with the approval of th2 qualified electors of the
districtsy may establish a building reserve for the purpose

cf raising money for the future constructions e2quippings or
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enlarging of school buildings or for the purpose of
purchasing land needed for school purposes in thes district.
In order to submit to the qualified electors of the district
a building reserve proposition for the establishment of or
addition to a building reservey the trustees shall pass a
resolution that specifies:

{a) the purpose or purposes for which the new or
addition to the building reserve Will be used;

{b) the duration of time over which the new or
addition to the building reserve will be raised in annuals
equal insta}lmehts;

{c} the total amcunt of money that will be raised
during the duration of time specified in subsection (1)(b);
and

{d) =any other requirements under 20-20-201 for the
calling of an electione

{2) The total amount of building raserve when added to
the outstanding indebtedness of the district shall not be
wmore than 5% of the_sum_of the value of the taxable property
of the district plus the taxable value as of _December 3le
1280y of property within the district on which a fee in lieu
of _tax_ _is _chargede Such limitaticn shall be determined in
the manner provided in 20-9-406e. A building resserve tax
autherization shall not be for more than 20 yearse

{3) The election shall be conducted in accordance with

- HE 177
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the school election 1laws of this titles and the electors
qualified to vote in the alection shall be qualified under
the provisions of 20-20-301. The bzllot for a building
reserve proposition shall be substantially in the following
form:
OFFICIAL 3AtLCT
SCHODL DISTRICT BUILDING ReSERVE £LECTION

INSTRUCTIONS TO VAOTERS: #ake an X or simitar mark in
the vacant square before the words "EUILDING RESERVE--YES®
if you wish to vote for the establishment of a building
reserve {(addition tc +the building reserve); if yecu are
opposed to the establishment of a building reserve {addition
to the building reserve) make an X or similar mark in the
square before the words "BUILDING RESERVE--NO®.

Shall the trustees be authorized to impose an
additional levy each year fOrF eeee years to establish 5
building reserve (add to the building reserve) of this
school district to raise a total amount Of =eee anllars
{$aess)}s fOr the purpose{s) eeees (here state the purpose or
purposes for which the building }eserve will be used)?

[T] eUILDING RESERVE--YES.
[] BUILDING RESERVE--NO.

(4) The building reserve proposition shall be approved

if 2 majority of those electors voting at the election

approve the establishment of or addition to such building

-51-
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reserv2e The annual budgeting ana taxation authority of the
trustees for a building reserve shall bte ccmputed hy
dividing the total autheorized amount by the specified number
of Yyearsse The authority of the trustees to budget andg
impose the taxation for the annual amount tc be raisea for
the building reserve shall lzpse whene at a latar time, a
bond issue is approved by the gualified electors of the
district for +the same purposz2 orF purposes for which the
building reserve fund of the district was establisheds
whensver a subsequent bond issue is made for ths same
purpcse or purposes of a building reservey the money in the
building reserve shall be used for such purpose or purposes
before any money realized by the bond issue is used."

Saction 43« Section 61-3-303y¢ HMCAy is amended te read:

H51-3-303+ Application feor registrationes (1} Every
owner of 2 motor vehicle operated or driven upon the public
highways of this state shall for each motor wvehicle ownedy
except as herein otherwise expressly provigeds file or csause
to be filed in the office of the county treasurer where the
motor vehicle is owned or--taxab}e an application feor
registration or reregistration upon a biank form to be
prepared and furnished by +the divisicne The applicaticon
shall contain:

(a) name and address of owners giving countys schoctl

districty and town or city within whose corporats limits the
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motor vehicle is texab¥e gupned;

{b) name and address of the holder of any security
interest in the motor vehicle;

(c) description of metor vehicley including makey year
modele engine or serial numbery manufacturer®*s model or
1=tters gross weiginte type of bodys and if trucks the rated
capacitys;

{d) in case of reregistrations the Jicense number for
ths preceding year; and

{¢) such other information as the division may
requires

{2) A person who files an applicaticn for registration
or reregistration of a motor vehicley axcept of a mobite
home as defined in 15-1-101{1}s shall upon the filing of the
application pay to the county treasurer:

(a) the registration feey as provided in 61-3-311 and
61-3-3213 and

{p} the personal property taxes assessaede the new
motor vehicle sales tax against the wvehicle for the current
year of registrations or in the case of a motor homes travel
trailery or campery light truckse or autozebilss the fee in
lieu of property tax for the current year of registrations
uniess the same shall have bDeen theretofore paid for the
years befora the application for registration or

reregistration may be accepted by the county treasurer.
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(3} The county treasurer may make full and complete
investigation of the tax status of the vehicles Any
applicant for registration or reregistration wmust submit
proof from the tax recerds of +the proper county at the
request of the county treasurer.®

Section 44s Section 61-3-317¢ MCAy is amended to read:

*51-3~-31iT. HNew registration required for transferred
vehicle -~ grace period -- penalty -- display of proof of
purchases. Except as otherwise provided hereine the new owner
of a transferred motor vehicle shall have a grace period of
20 calendar days from the date of purchase to make
application and pay the taxess as-provided-by-part-5-of-this
chepter or the fee in lTieu of tax as provided by 63-3-52%
part 5 of this chapter unless the tax or fee has been paid
for the yeary as if the vehicle were being registered for
the first time in that registration year. If the motor
vehicla was not purchased from a duly licensed motor vehicle
dealer as provided in this chaptere it is not a violation of
this <chapter or any other law for the purchaser to operate
the vehicle upon the streets and highways of this state
without & certificate of registration during tine 20-day
periods provided that at all times during that period a bill
of sale or other proof of purchase reciting the date of
purchase is clearly displayed in the rcar window of thz

motor vohiclee Registration and license fees collected under

o HE I3
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61-3-321 are not required to be aid when a license plate is
transferred under this section and 61-2-335. Failure to make
application within the time provided per=in subjects the
purchaser to a penalty of $10. The o2enalty shall be
collected by the county treasurer at the time of
registration and shall be in addition to the fees otherwise
provided by lawe"™

Section 45« Section 61-3-321¢ MCAs is amended to read:

®"61-3-321. Registration fees of vehicles -
public-owned vehicles exempt from license or registration
fees —— disposition of feese (i} Registration or license
fees shall be paid upon registration or reregistration of
motor wehiclesy trailersy housetrailersy and semitrailerss
in accordance with this chapters as follows:

{2} motor vehicles weighing 24850 pounds ar under
(other than motortrucks)s %5 $12.503

{b) motor vehiclies weighing over 24850 pounds (other
than motortrucks)s %39 $£124503

(c) electrically driven passenger vehiclesy %1903

(d} all motorcycless $2; :

{e} tractoers and/for truckss %38 $12.50;

{f) buses shall be classed as motortrucks and licensed
accordingly;

{g) trailers and semitrailers less than 24500 pounds

maximum gross Jloaded weight and bhousetrailers of all
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weightsy $2;

{h) trailers and semitrailers over 24500 up to £400C
poun<s maximum greoss loaded weight (except housetrailers)s
$5;

fi} trailers and semitrailers over 65000 pounds
maximum gross loaded weighty $103

(j) trailers used exclusively in the transportation of
logs in the forest or in the transportation of cil and ges
well machinerys road machinerys or bridge materialss new 2na
secondhands shall pay a fee of $15 annuallys regardless of
size or capacitye.

{z) A1l rates shall be 25% higher for motor vehiclesy
trailerss and semitrailers not equipped with pneumatic
tireses

(3) ™Tractor™y as specified in this sectiony means any
motor vehicle except passenger cars used for towing 2
trailer or semitrailere.

(4} If any aotor vehicley housetratlere trailery or
semitrailer is originally registered 6 months after the time
of ragistration as set by laws the registration or 1license
fee for the remainder of the year shall ne one-half of the
regular feee

{5) An additional fee of $2 per vyear for each
registration «of 3 vehicle shall be collected as a

registration fee. Revenue from this fee shallt be forwarded

-5
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by +the respective county treasurers to the state treasurer
for deposit in the motor vehicle recording account of the
earmarked revenue funde

(6) The provisions of this part with respect to the
payment of registration fees shall not apply to orF be
binding wupon motor vehiclesy trailers or semitrailerss or
tractors owned or controllied by the United States of America
cr any states countyy or citye

{7} The provisions of this section relating to the
payment of registration fees do not apply when number plates
are transferrad to a replacement vehicla under 61-3-31T7(1i).
61=3~332(T)s OF 61-3-335."

Section 46e Section 61-3-322, MCAs is amended to read:

®561-3-322. Certificates of registration -—-- issuances
{1} Upon completion of the application for registration on
foras furnished by the divisions the county treasurer shall
file one copy in his office and issue to the applicant two
copies of the application marked "Owner®'s Certificate of
Registration and Fex Payment Receipt™s one of which shall be
marked "file copy"e

{2} The certificate of registration shall contain upon
the faca thereof the information described in 61-3-202{2).

{3} ctvery owners upon receiving a registration
receipty shall write his signature thereon with pen and ink

in the space providads Every registration rec2ipt or a

-57-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0694701

notarized photostatic copy or a duplicate thereof furnished
by the division shall at all times be carried in the vehicle
to which it refers or shail be carried by the person driving
or in control of such vehicley who shall display it wupon
demand of a police officer or any officer or employee of the
division or the highway departaente

{#) The <county treasurer shall daily forward to the
division one copy of allt applications for registration
received that day.

{5) It shall not be necessary for the county treasurer
to segregate the amount of taxes gr fees in lisu of faxes
for states countys school districts and wmunicipal purposes
in the receipte”

Section 47« Section 61-3-332y MLCAs is amended to read:

®61-3-332« Number platese (1) Every motor vehicle
which shall be driven upon the streets or highways of this
state shall display both front and rear a numsber plates
bearing the distinctive number assigned such wvehiclies Such
number plate shall be in eight series: one series for owners
of motorcarsy one for owners of motor wvehicles of the
motorcycie types one for trailersy one for truckss one for
deaters in vehicles of the motorcyclz type which shall bear
the distinctive tetters "MCD®" or the letters ™MC*® and the
word TLEALER"s one for franchised dealers in new motorcars

{inciuding trucks and trailers) or new and used motorcars

KB 143
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(including trucks and trailers) which shall bear the
distinctive letter D" or the word "DEALER™, one for dealers
in used motorcars only (including used trucks and trailers)
which shall bear the distinctive letters ™JD" or the letter
"U* and the word "DEALER"™,s and one for dealers in trailers
and/sor semitrailers (new or used} which shall bear the
distinctive Tetters “DTR™ or the letters ®TR™ and tha word
“DEALER". A1l such markings for the aforementioned kinds of
dealers® plates shail be placed on the number plates
assigned thereto in such position thereon as the division
way designates

{2) A1l number plates for wmotor vzhicles shall be
issued for @ minimum period of & yearsy shall bear a
distinctive markingey and shall be furnished by the state.
In years when numoer plates are not issueds the division
shall provide nonremovable stickers bearing appropriate
registraetion nunbers which shall be affixed to the license
plates in usee

(3) In the case of motorcars and truckss number plates
shall be of metal & inches wide aﬁd 12 inches in lengths For
number plates issued after 1976y the cutline of the state
of #ontana shall be wused as a distinctive border on such
license platesy and the word "Montana®™ with the year shall
be placed across the bottom of the nlates. Such registration

plate shall be treated with a reflectorized background
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material according to specifications prescribed by the
divisione

{4) The distinctive registration numbers shall beoin
with 2 number one or with a latter-number combination such
as ™A 1" or “AA 1", or any other similar combination of
letters and numbers and be numbered consecutively for zach
series of platess. The distinctive registration number or
letter—-number combinaticn assigned to the vehicle shall
appear on the plate preceded by the number of the county and
appearing in horizontal order on the same horizontal
baselines and the county AUmber shall be separated from the
distinctive registration number by a separation mark unless
a letter-number combination is useds The dimensions of such
numerals and letters shall be determined by the divisions
providad that all county and registration numbers shall De
of egual heighte

{5) For the use of tax—exempt motor vehicles sxeapt
from itaxes apd _fees _io lieu of ftaxsse in addition to the
markings herein provideds number plates shall have thereon
the following distinctive markings:

{a} For vehicles ownad by ths state the division may
designate the prefix number for the various state
departamentssy and a11! numbered plates issued tc state
departments shall bear the words “State Ownece™ 2nd no year

number will bte indicated thereon as these numbered plates
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will be of a permanent naturesy and will be replaced by the
division at such time when the physical condition of
numbered plates requires samee

(b) For vehicles owned by the countiesy
municipalitiesey irrigation districts organized under the
laws of ¥ontana and not operating for profites and school
districts and wused and operated by cofficials and employees
therzof in line of duty as suchy and for wvehicles on Tloan
from the United States government or the state of Hontanay
toy or owned bys the civil air patrol and used and cperated
by officials and employees thereof in the linpe of duty as
suche there shall be placed on the number plates assigned
theretos in such position thereon as the division may
designatey the letter "X™ or the word "EXEMPT™e Distinctive
registration nusbers for plates assigned to motor vehicles
of each of the counties in the state and those of the
municipalities and school districts situated within sach of
said counties and those of the irrigation districts which
cbtain plates #ithin each county shall begin with number one
and be numbered consecutivelye

(6} On all number plates assigned to motor vehicles of
the truck and trailer types other than tax—exempt trucks and
trailerss there shall appear the letter "T® or the word
*TRUCK" for plates assigned to trucks and the Tletters ®"TR™

or the word ®TRAILER™ for plates assigned to trailers and
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housetrailerse The letters "MC® or the word ®CYCLE®™ shall
appear for plates assigned to vehicles of the motorcycle
types

(7) Number plates issued to @ passenger care trucks
trailers or, vehicle of the motorcycle +type wmay be
transferred only to a replacement passenger cars trucks
trailery or motorcycle type vehiclee No registration or
license fee may be assessed upon a transfer of a numwber
plate under &1-3-317 and 61-3-335.

(8) For the purpose of this chapters the several
counties of the state shall be assigned numbers as follows:
Sitver Sowe 1; <C{ascades 2; Yellowstones 33 Missoulas 43
Lewis and Clarke 5; Gallatine 653 Flatheady 7Ti Ferguss 83
Powder Rivery 953 Carbons 10; Phillipsey 113 Hill, 12;
Ravallise 1357 Custersy 1l4; Lakes 155 Dawsons 163§ Roosevelts
17; 3Seaverheads 18; Chouteauy 19§ valleys 20; Tooles 215 Big
Hornsy 22; Musselshelly 23; Blaines 24; Madisons 253 Pondera,
263 Richlands 27; Powells 28; Rosebuds 29; Deer Lodges 303
FTetony 313 Stillwatery 32; Treasures 33; Sheridany 343
Sanderse 355 Judith Basine 363 Danielsy 37 Glaciare 33;
Failone 395 Sweet Grasse 4053 McConesy 41:i Carters 423
Broadwateres 435 Wheatlands 4457 Prairiey 45S; CGranites 463
Meaghers 473 Libertys 483 Parky 493 Garfields 50; Jeffzrsong
51; wWibauxs 523 Golden Valleys 5357 Hinerals 543 Petrcleums

55; Lincolny 56« Any new countizs shall ke assigned numbers

YB3
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by the division as they may be fsormedsy ocejinning with the
numpar 57"

Section 48e Section 61-2-335y MCAs is amended to re=ad:

ng1-3-3354 Transfer of licease plates to another motor
vehiclees (1} Should the transferor make application for the
registration of ancther motor vehicle at any time during the
remainder of the current registration year as shown on the
original certificate of registrations he may file an
application in the office of tha county treasurer where the
motor vehicle is taxable gr mhere the fee ip liey of tax js
payabley upon a form to be prepared and furnished by the
divisions accompanied by the original certificate of
registrations for the transfer of the license platess The
application for transfer of the license plates from the
motor vehicle for which originally issued to a motor vehicle
acquired by the same person in whose name the criginal
license plates were issued shall be made within 20 davs from
date of acquiring the wehicles The use of the license plates
shall not be Tlegalized until proper transfer of license
plates has been made.

{2) License plates may be transferred pursuant to this
section without transferring ownership of the first vehicles

{3) 4Upon transfer of the ticense platesy the
registration of the wmotor wehicle from which the license

plates were transferred expiress The certificate of
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registration for such wvehicle must be surrendered to the
county treasurer with the application for transfere®

Section 49 Section 51-3-342s MCAs is amended to recd:

"51-3~342. Temporary windshield stickere Any purcheaser
of & motor vehicle who is unable to obtain license plates
from the county treasurer 2t th= time he mskes application
for registration or reregistration of said vepicle Hecause
the certificate of ownership is losty in the possession of
third partiess or in the process of reissuance in this state
or elsewhere mays upon making affidavit to that effect upon
a form prescribed by the division and upon the payment of a
fee of $2 to be collected by the county treasurer and
remitted +to the divisiony obtain from the county treasurer
of the county in which said vehicle is subject to tax gor. . a
fee _in._lieu _of tax a temporary windshield sticker of such
sizey colory and design as the division may prescribes to be
validated by the county treasurer for a period of 63 days
from the date of issuances Such purcnasery upon displaying
such sticker on the lower right-hand corner of the
windshield of such motor vehicles shall be entitled to
operate such vehicle during the period for which such
windshizld sticker has been validated without displaying the
registration certificate or number plates or plate for the
current yeare Provideds howevers the county treasurer shal?

not selly and no person shall purchzsesy more than one 60-day
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temporary windshield sticker for any vehicles the ownership
of which has not changed since the issuance of the previcus
60~day windshield stickere®

Section 50 Section 61-3-501ly MCAe iS5 amended to read:s

"51-3-501e When vehicle property tax is duee (1)
Property taxesy new car taxesy and fees in lieu of tax on =
motor—nome—or—travel-tratter yehicles  listed jn _§1-3-521
must be paid on the date of registration or reragistration
of the wvehicles

{2} 1If the anniversary date for rerzgistration of a
vehicle passes while the vehicle is owned and held for sale
by a licensed new or used car dealers property taxes or the
fee in lieu of property taxes abate on such vehiclte properly
reported with the department of revenue until the wvehicle is
sold and thereafter +the purchaser shall pay the pro rata
balance cf the taxes or the fee in lieu of tax due and owing
cn the vehicles

{3) In the event & vehicle®s registration period is
chanyed under 61-3-31%y 511 taxes and other fees due theraon
shall be prorated and paid from the Yast day of thes old
period until the first day of the new period in which the
vehicle shall be registerede Thereafter taxzes and other fees
must be paid from the first day of the na2w period for &
minimum period of 1 yeare When the change is to a Tlater

registration periodes taxes and fees shall be prorsted and
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paid based on the same tax year as the original registration
periode Thereafteres during thz appropriate anniversary
registration periods each wvehicle shall again register or
reregister and shall pay all taxes 2nd fees due thereon for
a 1zZ-month periode™

Section 51. Section 61-3-503¢ MCAe is amended to read:

"51-3-503. Assessments (1) A person who files an
application for registration or reregistration of a wmotor
vehicles other than a moter-homey~-travedl-tratter yehicle an
nhich 3 fee in Jieu of tax is chargeds or a mobile home as
defined in 15-1-101(l}y shall before filing such application
with the county treasurer submit the application to the
county 3ssessore The county assessor shall enter on  the
application in a space to be provided far that purpose the
market value and taxable value cof the vahicle for the year
for which the application for registration is made.

{2) Except as provided in subsection (3)s wmotor
vehiclesy other than metor-hemesvy-treavel-—tratriers yehicles
on_which a fee in lieu of fax is chargeds or mobile homes as
defined in 15-1-101(1)y are assessed for taxes on Januery 1
in each year irrespective of the time fixed by law for the
assessment of other classes of personal property and
irraspective of whether the levy and tax may be 3 lien upon
real property within the state. In no event may a2ny motor

vehicle te subject to assessments Yevys and taxation mera
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than once in each yeare

{3) Vehiclas subject to the orovisions of /61-3-313
through £1-3-315 shall be assessad 85 of the first day of
the registration periody and a lien for taxes and fees due
thereon snall occur on the sanivsersary date of the
registration and shall «continue until such fees and taxes
have been paid."™

Section 52« 3Section 61-3-504s 4MCAs is amended to read:

®61-3-504. Computation of taxe The amount of taxes on
a motor wvehicley other +than a metor—homey—travel-traiter
yehicle on which a fee in liey _of tax is chargsds or a
mobile home as defined in 15-1-101(1l)y is computed and
determined by the county treasurer on the basis of the levy
of the year preceding the current year of application for
registration or reregistration. The determination is entered
on the application form in a space provided therefor.”

Section 53« Section 61-3-507y MCAy is amended to read:

"61-3-507« Exemptione Motor vehicles sub ject to
anniversary date registration as oprovided in 61-3-313
through 61-3~316 ann_xeniclgs_anﬁlsnt.tn.ﬁ.ieg__in._1iau_.n£
tax are exempt from the provisions of 61-3-503(2) and
61=3-505."

Section 54« Section 61-3-509y MCAy is amended to read:

®51-3-509. ODisposition of taxes and fees in lieu of

taxe The county treasurer shall credit 211 taxes on motor
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vehicles and fees in lieu of tax on motor homes-—-and--trave}
tra+ters wehicles collected to a motor vehitle suspense
funds and at some time between March 1 and #arch 10 of each
year and every 60 days thereafterys the county treasurer
shall distribute the money in the motor wvechicle suspense
fund in the relative proportions required by the levies for
states countyes school districte and municipal purposes in
the same manner as other parscnal property taxes are
distributede™

Section 55« Section 61-3-521, MCAy is amended to read:

®61-3~521e Fee in lieu of tax for certain vehiclese
{1} There is a fee in lieu of property tax impcsed on motor
homess travel trailerss end campersa__light _itruckss _apd
autompbilese The fee is in addition to annual registration
feese.

{2} The fee imposed by subsection (1) need not be paid
by 2 dealer for vehicles that constitute inventory of the
dealerships"

Section 56. Section 61-3-701s MCAs is amended to read:

"61-3-TQle Foreign vehicles used in gainful occupation
to be registered -- reciprocitye. (1) Zefcre any foreign
licensed motor vehicle may be operated on +the highways of
this state for hires compensations or profit or before the
owner eadyor user thereof uses the vehicle iif such owner

endyor wuser is engaged in gainful occupation or business

-68—
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enterprise in the statey including highway works the owner
of the vehicle shall amake application to a county treasurer
for registration upon an application form furnished by the
divisione Upon satisfactory evidence of owvnership submitted
te the county treasurer and the payment of property taxes as
required by 15-5-201 ¢threugh—--35-8-263y _15-8-202s or
15~24~301 gy _the fee jn liey of taxess the treasurer shall
accept the application for registration snd shall collect
the regular license fee required for the vehicloa

{2} The treasurer shall thereupon issue to tha
applicant a copy of the application entitied ©“Owner®s
Certificate of Registration and ¥ex Payment Receipt® and
forward a duplicate copy of the certificate to the divisiona
The treasurer shall 3t the same time issue to the applicant
the proper license plates or other identification markerse
which shall at a1l times be displayed upon the vehicle when
operated cor driven upon roads and highways of this state
curing the period of the life of the Ticense.

{2) The registration reczipt shall not constitute
evidence of ownership but shall pe wused only for
registration purposess fio Montans certificate of ownership
shall o2 issued for this type of registrations

(4) This section is not applicable to any vehicle
caverel by a valid and =existing reciprocel agreement or

declaration enterad into under the provisions c¢f tha laws of
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Montanas"™

Section 57« Section 61-10-2334 MCAy is 2mended +o
reads:

"61-10~-233. Excess weight -- penaltiess {1} The
operator is subject to the penalties stated in 51-10-232
whenever the gross loaded weight of any +truckss truck
tractory trailers or semitrailer operated upon any highway
in this state exceeds the gross vehicle weight shown on:

{a) the owner®s certificate of vregistration and %tax
paymept receipt issued under 61-3-322; or

{b) the gross vehicle weight receipt issued under
61-10-227.

{2) In additions the operator shall immediately pay to
the nearest county treasurer or to the department the
diffarence between the fee already paid and that applicable
to the gross weignt of his vehicle hefore unloading the
excessy provided that it does not exceed the legal axle
weighte®

Section 58 Section 85-7T~20C1le MCAy is amended to
read:

"g5-7-2001le Limitations on debt—incurring powers (1}
The board of commissioners or other officers of the district
may nct incur 2ny debt or liabilitys either by issuing bonds
or otherwises except as provided in this chapter. Ne Zxcept

as-_provided _in__subsection (2)a.n0 irrigation district may
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become indebteds in any manner or for any Jurpuse in <Ry cne
years in an amcunt exceeding 13% of LYz _sux_¢f the asi3essad
valuation of th: districiv-exeept-es-srovided-in-subseetion
+2¥ nlus the taxable wvalue as__of Decomber 31s 13280s  of
Rropariy wiihin _the disfrict on which g fe2 in licu of tax
is_chargede.

{2) {a) For the purpose of arganizetion; for :ny  of
the immeciate purposes of this chapter; to make or purchase
surveyss planss and specificatiocns; for stream Jauginc  2nd
gathering datas; or to make any repairs occasioned by any
calamity or othsr unforeseen contingencys the board of
commissioners @ays in any one yeare incur the indebtedness
of as many dollars as there are acres in the district znd
may cause warrants of the district tc issu=a therafore

{b) For the purpose cof c¢rganizatione for any of the
immedi ate purposes of this chagtery or to meet the expenses
occasionad by eny catamity or other unfor2sz2en contingencys
the btoard of commissioners mayy in 2Ny o0C ycare incur (in
addjtion to the 15% limitation cf subsection (1)) an
additional indebtedness nct exceehing 17% of the_sum.of the
assessed valuation of tha district plus the taxable walue as
of Deocember . 3le 1950s of properiy witbin itne disgrict on
which 2 fee in liou of tax is charged and may cause warrants
of the district tc issue therefor.

{c} The limitation of subsocticn {1) does not apnly to
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warrints issued for unpaid interest on the valid bonds of

[

ny irrigation districtas
(d) The VTimitetion of subsaction {1) does not apply to
any bonpds issued under this chapter pursuant to & provision
which expressly supersedes the Timitatione
{3) Any debt or ltability incurred in eXxcess of the
limitations provided by the irrigation district laws is
voide®
NEk SECTIONe Section 59« Light truck definede ™"“Light
truck™ means a truck whose GYW~-rated capacity is
three~quarters of a ton or Tesse
NEW _SECTIONe Section 60e Fees for automobiles and
light truckse (1) The owner of an automobile or light truck
eighing more than 3000 poundsey manufacturer®s shipping
weights shall pay a fee in lieu of property tax base& on the

age of the vehicle according to the following schedule:

Tess than 2 years old $115
2 years old and less than 3 years clo 10cC
3 years old and less than 4 years old 8s
4 years cld and less than 5 years olg 70
% years cld and less than 5 years olc 55
& years old and less than T years old 40
T years old and older 25

{2) The owner of an automobile or light truck weighing

34000 pounds or lesse manufacturer®s shipping weights shall
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pay a fee in ltieu of property tax basad on the age of the

vehicle according to the following schedule:

less than 2 years old $10C
2 years c©ld and less than 3 years old 85
3 years old and less than 4 years old o
4 years old and less than 5 years old 55
5 years old and less than 6 years old 40
6 years old and less than 7 years cld 30
T years old and clder 25

{3} The age of a vehicle is determined by subtracting
the manufacturer®s designated model year from +the current
calendar yeare

Section 6le Codification instructione. (1) Section 59
is intendad to be ccdified as an integral part of Titl2 61y
chapter 1y part 1y and section 59 applies to Title 51 and
Title 61 applies to section 59.

(2} Section 60 is intended to be codified as an
inteqral part of Title 61y chapéer Z¢ part 5+ and the
provisions of Title 41 apply to section 60.

-End-
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STATE OF MONTANA
. o REQUEST NO. 66-81
. FISCAL NOTE |

Form BD-15

In compliance with a written request received January 9 ,19 8L _ | there is hereby submitted a Fiscal Note
+ for __House Bill 113 — pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
v Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the |egislature upon request.

DESCRIPTION

This proposal would replace the present ad valorem tax on automobiles and light
trucks with a system of fees based on the age and weight of the vehicle. It also
raises the registration fee for automobiles and trucks to $12.50

TECHNIQUE OF ESTIMATION

The data from the 1980 plate year Motor Vehicle Division computer tapes is
used in deriving the estimates. About 12.7% of the records in the data file are
flawed in a way that renders them unusable for computation purposes. Consequently,
the estimates are made, based on the 87.3% of the data which is usable and the
results are expanded to the whole file under the assumption that the 87.3% constitutes
a representative sample. This process yields the following results for the 1980

plate year:
‘Proposed Fee Increase
. Tax Paid in lieu of tax: (Decrease)
Automobiles under
3000 1bs. \ $ 6,448,383 $ 4,242,544 ($ 2,206,280)
Automobiles 3000 lbs. ‘
and over $13,816,000 $ 9,596,029 ($ 4,219,980
Light Trucks $ 8,516,322 $ 6,456,912 $ 2,059,4103
Personal Plates $ 1,026,565 $ 684,027 £$ 352,527,
NET CHANGE $29,817,729 $20,979,512 ($ 8,838,206)

The fee schedule woxild result in a 29.64% decrease in revenue from the tax on
motor vehicles following to local governments statewide.

IMPACT ON STATE REVENUE T
In 1980 motor vehicles constituted about 7% of the state's tax base. Assuming
that this proportion would remain constant and that the total taxable value of the
state, in the absence of this legislation, would be $2.083 B for 1981 and $2.263 B
for 1982, the potential impact on. the revenue from the six mill university levy
would be a decrease of: - ,
FY 82 $2.083 B X .07 X .006
FY 83 $2.263 B X .07 X .006

$ 874,860
$ 950,460

it

- BUDGET DIRECTOR
Office of Budget and Program Planning

(Continued on page two)

. Date:




'STATE OF MONTANA | o
S REQUESTND. _66-81
FISCAL NOTE |

Furm BD 15

In. cqmphmce wnh 3 written pquest recewed ._.MLQ 1981 | there is horabv ‘sibmitted -a Fuscal Note
for 4 : pursuant to Chmr 53, Laws of Montana, 1965 - Thirty-Ninth : t.aammve Assembly. _
Baclqpmund mfarmqﬂon qmd Endﬂw’wm this: Fim& Note is avaitable from the Office of Budgat and ngrom Plannmg, to members

of tm WMNRUW Jm\mt. ‘

IMPACT ON STATE . *' (continued) ) '
~Mhis 1oss would be partially offset by the state's share. of the fee in lieu of
‘tax which dis. distributed in proportion to the mill levies impesed by the various
 jurisdictions involved (section 46). Assuming that ‘the ‘average levy statewide is
250 mills, it appears that the 6-mill levy fund would be credited with about
$500,000 each year of the biennium.. Thus, the net loss to the B-mill levy fund

would be: _
FY 82 - $ 374,860
FY 83  $ 450,480

‘Bection “dinex reglstmtion fee for all auﬁambﬂes toa flat $12.50.
'Ihls will ce appmrdmtely $1,503,000 in additional registration fees each year
statewide. ﬂihis revenue goes to the cmmties in which the registration. takes place.

mewwé wouddl | a decrease of the same order in vevenue frem the six
mill levy in swnsaauem: flsca.l years.

FISCAL IMPACT - _ '
T FY 82 FY 83
6 Mill Um.versity (.937 M) (1018 M)
Allocation from fee in 500 M
lieu of tax - 500 M ‘ 900 M
Estimated Decrease (M) - (CBIEW

EUD&ET mRECTOR
ﬂfﬁcn of Budgot and ?roaram Planning
Date: 17 /é 7




IMPACT OF FEE SYSTEM
APPLIED TO 1980 PLATE YEAR DATA

_ INCREASE

‘ (DECREASE)
COUNTY # OF VEHICLES $ OOUNTY TAX $ UNIFORM FEE IN QOUNTY REVENUE
Silver Bow 21,484 1,803,175 992,517 ( 810,658)
Cascade 49,101 3,698,285 2,227,241 (1,471,047)
Yellowstone 64,361 4,679,057 3,212,990 (1,466,087)
Missoula. 43,746 3,030,741 2,038,852 ( 991,889)
Lewis & Clark 26,204 1,076,865 1,231,413 ( 245,452)
Gallatin 24,752 1,778,438 1,142,404 ( 636,334)
Flathead 32,635 2,039,345 1,516,057 ( 518,288) -
Fergus 7,818 : 490,220 341,306 ( - 148,914)
Powder River 1,586 81,825 94,317 12,492
Carbon 3,970 230,972 181,797 (  49,175)
Phillips 2,868 152,004 142,436 ( 9,658)
Hill 6,586 472,681 334,244 ( 138,437)
Ravalli - 13,659 656,037 507,686 (  58,351)
Custer 7,804 584,256 350,197 ( 225,059)
Lake 11,280 589,713 510,539 (  79,174)
Dawson _ 7,048 509,827 348,682 ( 161,145)
Roosevelt . 4,158 306,305 - 228,839 ( 77,468)
Beaverhead 3,700 225,160 184,976 (  40,184)
Chouteau 3,115 178,175 158,729 (  19,446)
Valley 4,800 327,289 237,704 ( 89,585)
Toole 3,692 232,002 178,785 ( 103,307)
Big Horn 5,363 257,518 207,105 37,587
Musselshell 2,376 121,629 111,057 ( 10,567)
Blaine 2,715 171,020 145,437 ( 25,583)
Madison 3,032 171,604 149,549 ( 22,085)
Pondera 2,554 . 150, 343 125,203 ( 25,140)
Richland 6,429 360,738 355,200 (  5,538)
Powell 3,768 223,502 174,135 (  49,367)
Rosebud 4,270 203,810 225,334 (  21,524)
Deer Lodge 5,879 569,473 260,738 ( 308,735)
Teton 3,776 217,897 170,464 ( = 47,433)
Stillwater 2,956 165,404 /140,809 ( 24,595)
Treasure 537 28,272 27,913 ( 359)
Sheridan 3,329 182,736 . 171,374 ( 11,362)
Sanders 3,934 198,926 182,760 (  16,166)
Judith Basin 1,758 94,151 82,932 11,219
Daniels 1,089 71,925 56,124 ( 15,801)
Glacier 5,557 327,780 280,585 (  37,895)
Fallon 2,121 116,480 112,970 (  3,510)
Sweetgrass 1,931 103,374 86,277 (  17,097)
McCone 999 60,946 51,006 (  9,850)
Carter 635 43,169 34,487 (  8,682)
Broadwater 1,732 99,823 86,300 ( 13,523)
Wheatland 139 54,988 41,474 (  16,514)
Prairie 944 54,104 44,212 ( 9,897)
Granite 1,704 100,489 78,024 (  22,457)
Meagher 1,326 76,797 61,656 (  15,141)
Liberty . 1,449 83,154 77,623 ( 5,531)
Park : 8,646 539,305 391,182 ( 148,123)
Garfield 700 36,133 33,417 ( = 2,718)
Jefferson . 3,516 236,793 163,242 ( 73,551)
Wibaux 683 36,338 33,858 (  2,480)
Golden Valley 480 25, 479 23,515 (  1,964)
Mineral 1,624 119,556 72,280 (  47,276)
Petroleum 234 10,879 11,665 786
Lincoln 7,563 388,137 349,776 ( 38,361)

The nurbers and amounts appearing in this table were obtained by expanding a sample
fram the motor vehicle data file. The reader is cautioned that they will not coincide
precisely with actual numbers of vehicles and tax collections data obtained from local
sources. 'This information is presented for the purpose of allowing comparison between
the present system and the proposed system and is valid for this purpose only.



