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47th Legisltature tC 0317/01 LC 0317701
1 __BOUSE BILL NOeo __ 98 1 (4) "Beneficiary®™ -means a person nominated to receive
2 INTRODUCED BY _ 2 benefits wunder this chapter by a member®s written
3 3Y REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT BLARD 3 desicnations duly acknowledged and filed with tine
4 4 departmente
5 A BILL FOR AN ACT ENTITLED: AN ACT CLARIFYING AND REVISING 5 {5) *"Board"™ means the public employees® retirement
& THE DEFINITION ANO INVOLUNTARY RETIREMENT PROVISIONS 5 board provided for in 2-15-1009.
T CONCERNING THE HIGHWAY PATROLMEN®S RETIREMENT SYSTEM; 7 {6) *"Compulsory retirement age®™ means &C years of ages
8 EXTEMDING BENEFITS 7O CERTAIN SURVIVING SPOUSES; AND 8 {(7) "™Department” means the public emplioyees?®
g ELIMINATING  SUSROGATION OF BENEFITS; AHMENDING SECTIONS 9 retirement division of the department of administrations
1c 19-6-101 AND 19-5—-503y MCA; REPZALING SECTION 19-6-105, 10 {8) "Final salary® means the average annusal
11 MCAe™ 11 compensation received by a membersy before any deductions
12 12 have been made and exclusive of maintenances allowancess and
13 g IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 13 expensesy for any 3 years of continuous service wupon which
i4 Section le Section 19-6-101s MCAs is amended to rzad: 14 contriputions have been made ore in the event a member has
15 "19-6-101s Definitionse Unless the context requires 15 not served 3 yearss the total compensation earned divided by
16 otherwisey the following definitions apply in this chapter: 16 the nusber of years servede. Lump-sum payments for sick leave
17 (1) ™Account®™ means the Montana highway patrolmen®s 17 and annual leave paid to an employes upon termination of
18 retirement account in the agency funde 18 employment may be wused in the calculation of a retirement
19 (2) "Accumulated deductions™ means the total of the 19 allowance only to the extent that they are used to replaces
2c amounts deducted from the salary of a2 membery paid into the 20 on a month for month basiss the normal compensation for 3
21 accounty and standing to his credit in the accounts together 21 month or months included in the calculation of the final
22 with tne regular interest therzone. 22 salarye A Yump-sum payment Tray not be added to & single
23 (2) *™Actuarial equivalent® means a benefit of equal 23 acnth?s compensations
24 value when computed on the basis of the actuarial tables in 24 131-—-Sinvotuntery-retirement-meens-—-a--retirement--not
z3 use Ly the systeis 25 for-couse—and-before—-retirement-agew
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1649} “Member™ means & person who nas accumulated
deductions in the account standing to his credite.

35110} "Hember's annuity™ means payments for life
derived from contributions made by the memperes

+123-28ptionat-retirement—a4teli-meang-the—aqe-as-phich-a
member-may-retire-sfter-2é-yearst-seryices

+23¥{3il) "Retired patrolmnar™ means a person in receipt
of a retirement allcwance under this chapters

f34¥112) “Retirement age™ means the age at which a
member retires after 25 years of creditable service with the
Montana highway patrols or 60 years_of ages whichever occurs
firsts

+15¥{13) "Retirement allowance" means the State annuity
plus the member®s annuitys

++63(14) "State annuity® means payments for Tlife
derived from contributions made by the state of Montana.™

Section 2. Section 19-6-503y MCAs is amended to read:

"19-6-503. Involuntary retirement allowance. If 4
member s involuntarily discontinued from service after
having completed 10 vyears of> total service but before
reaching retirement age, he shallsy upon Ffiling a written
apnlication with the departments be paid whichever of the
following allowances that he elects:

{1) the full amount of his accumulated deductions;i or

(2) a member®s annuity of eguivalent actuarial value

-
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LC 031701

to his accumulated deductions plius an annuity which is the
actuarial equivalent of the present value of the state
annuitys based on a2 refirement. _age of £0.%

NEW _SECTIONe Section 3. Extension of benefitse. If no
retirement allowance wWas payable on January ls 1980y to the
surviving spouse of 5 member of the Montama highway catrcl
under subsecticns (2) through (£) of section ls Chapter 349y
Laws of 1975, bDeczuse of the exhaustion of penefits »ricor te
that dates a retirement allowance of %300 oer month shall be
paid to the surviving spouses

Section %« Repealers. Section 19-3=-105, MCAy

v

repealede

-End-

—4—



STATE OF MONTANA

REQUEST NO. ____ 62-81
FISCAL NOTE
Form BD-15
In compliance with a written request received 1-9 , 19 _81 | there is hereby submitted a Fiscal Note

for H.RB. 98

‘ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION:

H.B. 98 intends to provide for a minimum benefit to the widow of a Highway Patrolman
due to the exhaustion of benefits, :

FISCAL,_ TMPACT: -

Due to a technical defect in the bill no cost can be ascribed to this measure. The
date of January 1, 1981 in this bill does not change the status of those widows that
presently do not have the benefit protection.

TECHNICAL NOTE:

This bill should be revised by removing the January 1, 1981 date and replacing it with
"prior to July, 1975". This would enable certain widows who currently are excluded
from the benefits to begin receiving those benefits.

FY 82 FY 83 Total

Estimated Cost: $ 18,000 $ 18,000 $36,000

COMMENT: Amendments to the bill are being prepared that will correct the defect.

Tl 1 Fe,

BUDGET DIRECTOR
Office of Budget andﬁﬁrog'ram Planning

Date:




47th Legislature

10
il
12
13

14

16
17
13
19
2C
21
22

23

25

HB 0098/02

Approved by Committee
on State AdminAstration

HOUSE BILL NO. 98
INTRODUCED BY FEDA

BY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT BUARD

A BILL FOR AN ACT ENTITLED: ®AN ACT CLARIFYING AND REVISING
THE CEFINITION AND INVOLUNTARY RETIREMENT PROVISIONS
CONCERNING THE HIGHWAY FPATROLMEN®S RETIREMENT SYSTEM;
EXTENDING SBENEFITS TO CERTAIN SURVIVING SPOUSES; AND
ELIMINATING SUBROGATION OF BENEFITS; AMENDING SECTIONS
19-6-1012_12-6-501s AND 19-6-5039 MCA; REPEALING SECTION

19-6-1059 MCA™

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-6-101e MCAe is amended to read:
"19-6-1Cl. PDefinitionss Unless the context requires
ctherwises the following definitions apply in this chapter:
{1) M™Account™ means the Montana highway patrolmen's
retirement account in the agency funde

(2} ™Accumulated deductions™ means the total of the
amounts deducted from the salary of a members paid into the
accounty and standing to his credit in the accounts together
with the regqular interest thereone

{3} M"Actuarial equivalent™ means a benefit of equal
value when computed on the basis of the actuarial tables in

use by the systems.
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HE 0098/02

(4} ™Beneficiary” means a person nominated to receive
benefits wunder this chapter by a member*®s written
designations duly acknowledged and fited with the
department.

{5} T™Board" means the public employees' retirement
board provided for in 2-15-100%.

(6) mCompulsory retirement age®™ means 50 years of ages

(7} "Department™ means the pubtic employees"*
retirement division of the department of administratione

(8) "“Final salary"¥ means the average annual
compensation received by a members before any deductions
have been made and exclusive of maintenances allowancess and
expensesy for any 3 years of continuous service wupon which
contributions have been made ore in the event a member has
not served 3 yearsy the total compensation earned divided by
the number of years served. Lump-sum payments for sick leave
and annual leave paid to an employee upon termination of
employment wmay be wused in the calculation of a retirement
allowance only to the extent that they are used to replaces
on a month for month basiss the normal compensation for a
month or months inciuded in the calcutation of the final
salarye. & lump-sum payment may not be added to a single
month*s compensations

+3y--4involuntary-retirementi-means-~a--retirement--not

for-cause-and-before-retirement-ager

-2= HB %8
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+18¥{9) ™Member®™ means a person who has accumulated
deductions in the account standing to his credite

+1+¥{10) "Member*®s annuity" means payments for life
derived from contributions made by the membera

t123-%2Bptionat-retirement-asqe¥-means-the-age-at-which-a
wember-may-retire-after-28-yearst-services

+333{11) YRetired patrolman™ means a person in receipt
of a retirement allowance under this chapter.

ft4¥{12) "Retirement age™ means the age at which a
member retires after 25 years of creditable service with the
#ontana highway patrols pr 60 years of ages whichever occurs
firsta

£1544{13) "Retirement allowance" means the state annuity
plus the member's annuitys.

{t¥6¥L14) "State annuity® means  payments for life
derived from contributions made by the state of Montana."

SECTYION 2e SECTIGON 19-£-=50ls MCA2 IS _AMENDED IO __READ:

#19-6-501. Fligibility and application for service
retirement allowance. A member in service who has completed
at least 25 20 years of creditable service may retire on a
service retirement allowance upon written application to the
department setting forth at what time he desires to be
retireds not less than 30 days or more than 90 days
subsequent to the filing thereof.”

Section 3« Section 19-6~503y MCAy is amended to read:

~3- HB 98
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"19-6-503. Involuntary retirement allowance. If a
member is invcluntarily discontinued from service after
having completed 10 years of +total service but before
reaching retirement age, he shallsy upon filing a written
application with the departmenty be paid whichever of the
following allowances that he etects:

(1} the full amount of his accumutatecd deductions; or

{2} @2 member's annuity of equivalent actuarial value
to his accumulated deductions plus an annuity which is the
actuarial equivalent of the present value of the state
annuitys based op g retirement age of 60."

NEN_SECTIONe Section %#e Extension of benefits. $f--no
retirement--aliowenee-was—-payable-on-danuery-ty-1988y-to-the
surviving-spogse-of-a-member—of-the-Montana——-highway--patred
ander-stbseetions~{t2y-through-{S5y-of-section-ty-Chapeer-349y
taws-of-19¥5y~becanse—of-the—exhasstion-of-benefits-prior-to
that-datey~a-retirement-atiowance-of-5$388-per-month-shaii-pe
patd-~to——the-—surviving-—spousey THE SURYIVING SPOUSE GF_A
HIGHWAY PATROLMAN WHO RETIRED PRIOR TQ _JULY 15Ts 1974. SHALL
RECEIVE.A MINIMUM RETIREMENI ALLOWANCE OF NG LESS THAN _$300
BER_MONIH_SEGINNING JANUARY le 1981, QR THE FIRSI DAY QF THE
MONTH _EOLLOWING. THE PATROLMAN'S QEATHs WHICHEVER IS _LAYER.

Section 5. Repealer. Section 19-6-105+ MCAy is
repeal ade

~End-

—4= HB 98
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HOUSES BILL NO. 98
INTRODUCED BY FEDA

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "™AN ACT CLARIFYING AND REVISING
THE DEFINITION AND INVOLUNTARY RETIREMENT PROVISIONS
CONCERNING THE HIGHWAY PATROLMEN'S RETIREMENT SYSTEM;
EXTENDING BENEFITS TO CERTAIN SURYIVING SPUOUSES; AND
ELTMINATING SUBROGATION OF BENEFITS; AMENDING SECTIONS
19-6-101s_19-6-5Q1ls AND 19-6-503s MCA; REPEALING SECTION

19-6-105s MLA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF #ONTANA:
Section l. Section 19-6-101s MCA, is amended to read:
#}9-6-101le Definitions. Unless the context requires
otherwisesy the following definitions apply in this chapter:
{1) T™Account™ means the Montana highway patrcimen’s
retirement account in the agency funde

(2) ™Accumulated deductions™ means the total of the
amounts deducted from the salary of a members paid into the
accounty and standing to his credit in the accounts together
with the regular interest thereone

{(3) "mActuarial equivalent™ means a benefit of equal
value when computed on the basis of the actuarial tables in

use by the systems
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HE 0098702

(4) *"Beneficiary" means a person nominated te receive
benefits wunder this chapter by a member's written
designationys duly acknowledged and filed with the
department.

{5) "Board"™ means the public employees® retirement
board provided for in 2-15-100%9.

(6) "“Compulsory retirement age" means 5C years of agee.

{7} “Department®™ means the public employees®
retirement division of the department of administrations

(8) *Final salary™ means the average annual
compensation received by a wmembery before any deductions
have been made and exclusive of maintenances allowancesy and
expensesy for any 3 years of continuous service wupon which
contributions have been made ors in the event a member has
not served 3 yearssy the total compensation earned divided by
the number of years servede Lump-sum payments for sick leave
and annual leave paid to an employee wupon termination of
employment may be wused in the calculation of a retirement
allowance only to the extent that they are used to replacer
on a month for month basiss the normal compensation for a
month or months included in the calculation of the final
salarye. A lump-sum payment may not be added to a single
month's compensatione

t93¥-—“"Invotuntary-retirementi-means--a--retirement--not

for-cause-and-before-retirement-ages
-2- HB 9R
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€19¥L91 ™Member® means a person who has accumulated
deductions in the account standing to his credits

€12¥£{10)} "Member®s annuity"™ means payments for Jife
derived from contributions made by the member.

ti2}-=Bptionat-retirement-aqet-means-the-age-at-which-a
member-may-retire-afeer-28-yearsi-servicer

£13¥£11) *Retired patrolman™ means a person in receipt
of a retirement allowance under this chaptere.

£34¥{12}) "Retirement age™ means the age at which a
member retires after 25 years of creditable service with the
Mentana highway patrols or 60 years of ages whicheyer occurs
firsta

£:5%L13) "Retirement allowance” means the state annuity
ptus the member's annuitye.

+3+6¥(14) "State annuity" means payments for 1life
derived from contributions made by the state of Montana.”

SECTION 2o SECTION 19-6-5Q1s MCAe IS _AMENDED ID__READ;:

"19-6—~501. Ftigibility and application for service
retirement allcwances. A member in service who has completed
at least 25 20 years of creditable service may retire on a
service retirement allowance upon written application to the
department setting forth at what +time he desires to be
retireds not less than 30 days or more than 90 days
subsequent to the filing thereof."

Section 3. Section 19-6-503y MCAy is amended to read:

3= HB 98
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"19-6~503. Involuntary retirement allowance. If a
member is involuntarily discontinued from service after
having completed 10 years of total service but before
reaching retirement agey, he shally wupon filing a written
application with the departments be paid whichever of the
following allowances that he elects:

{1) the full amount of his accumulated deductions; or

(2) a member's annuity of equivalent actuarial value
to his accumulated deductions plus an annuity which is the
actuarial eguivalent of the present wvalue of the state
annuityw based on a2 retiremept _age of 604"

NER _SECTION. Section 4« Extension of benefitse. ¥f--ne
retirement-—atiowance-was—payable-sn-Jdanuesry-ty-1930y~to-the
surviving-spouse-of-a-member-of~the-Montana——-highway--patred
ander-subsections~t2y-through-{+5y-of-section—-tvy-Chaperer-34o9y
tows-of-19¥5y-becacse-of-the-exhavstion-of-benefits-prior-to
that-dotey-a-retirement-atiowance-of-$368-per-month-shati-be
patd-—to--the--surviving--spouses ITHE SURVIVING SPOUSE QF_A
HIGHWAY PATROLMAN WHO RETIRED PRIOR YO JULY 15¥s 197%s SHALL
RECEIVE A MINIMUM RETIREMENT ALLOWANCE OF NO LESS THAN _$300
PER_MONTH BEGINNING JANUARY 1» 1981s 0B THE FIRSI.DAY OF THE
MONIH. _EQLLOWING _THE PATROLMAN'S QFAIHe WHICHEVER 1S LATER.

Section 5. Repealer. Section 19-6-105, MCA, is
repealade
~End~
—f— H8 98
:t:: * & * & - & 2 .
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47th Legisliature HB 009802 HB 009802
1 HOUSE BILL NO. 98 3 (4) "Beneficiary™ means a person nominated to receive
2 INTRODUCED BY FEDA 2 benefits under this chapter by a member®s written

3 BY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT BOJARD 3 designations duly acknowledged and fited with the
4 4 departmente.

5 A BILL FOR AN ACT ENTITLED: “AN ACT CLARIFYING AND REVISING 5 (3) "Board"™ means the public employees' retirement

6 THE DEFINITION AND INVOLUNTARY RETIREMENT PROVIS JIONS 6 board provided for in 2-15-1009.

7 CONCERNING  THE  HIGHWAY PATROLMEN®S RETIREMENT SYSTEM; ’ {6) “Compulsory retirement age® means 60 years of age.

8 EXTENCING BENEFITS TO CERTAIN SURVIVING  SPOUSES; AND 8 {7} *"Department” means the public employees®*
9 ELIMINATING SUBROGATION OF BENEFITS; AMENDING SECTIONS 9 retirement division of the department of administration.

10 19-6-101y_19-6-501s AND 19-6-503y MCA; REPEALING SECTION 1o (8) “Final salary" means the average snnual
i1 19-6-1059 MCAo® 11 compensation received by a memberes before any deductions
12 12 have been made and exclusive of maintenances allowancess and
13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 13 expensesy for any 3 years of continuous service upon which
14 Section le Section 19-6-101s MCAs is amended tc read: 14 contributions have been made ory in the event a member has
15 »]19-5-101e Definitionse. Unless the context requires 15 not served 3 yearsy the total compensation earned divided by
186 otherwises the following definitions apply in this chapter: 16 the number of years served. Lump-sum payments for sick leave
17 {1) ™account"™ means the Montana highway patrolmen's 17 and annual leave paid to an employee upon termination of
18 retirement account in the agency fund. : 18 employment m®may be used in the calculation of a retirement
19 {2} “Accumulated deductions” means the total of the 19 allowance only to the extent that they are used to replaces
20 amounts deducted from the satary of a members paid into the 20 on a month for month basiss the normal compensation for a
21 accountes and standing to his credit in the accounts together 21 month or months inctuded in the calculation of the final
22 with the regular interest therecns 22 salarye A  lump-sum payment may not be added to a single
23 {3) ™Actuarial equivalent®™ means a benefit of equal 23 month®s compensation.
24 value when computed on the basis of the actuarial tables in 24 t93-—"invetluntary-retirementi-means--a--retirement——not
25 use by the system. 25

for-cause-snd-before-retirement-ages

-2~ HB 98
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+184{9) ™Member" wmeans a person who has accumulated
deductions in the account standing to his credite.

t1+3(10) "Member's annuity™ means payments for 1life
derived from contributions made by the member.

t123-4Bptional-retirement-age -means-the-age-at-which-a
member—may-retire-after-28-yearst-services

$233{11) "Retired patrolman®™ means 3 person in receipt
of a retirement allowance under this chaptere

€143(12) "Retirement age™ means the age at which a
member retires after 25 years of creditable service with the

Montana highway patrols or 60 years_of ages whichever _occurs

firsts

+15%(13) "Retirement allowance™ means the state annuity
plus the member®s annuitye

£+i63{1%) “State annuity” means payments for 1life
derived from contributions made by the state of Montana.™

SECTION 2. SECTION 19-6-501s MCAs IS AMENDED TO _READ:

"19-6-501. €Eligibility and application for service
retirement allowance. A member in service who has completed
at least 25 20 years of creditable service may retire on a
service retirement allowance upon written application to the
department setting forth at what time he desires to be
retireds not less than 30 days or more than 90 days
subsequent to the filing thereof."

Section 3. Section 19-6-503+ MCA, is amended to read:

-3- HB 98
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®19-6-503. Involuntary retirement 3llowance. [f a
member is involuntarily discontinued from service after
having completed 10 years of tota! service but Defore
reaching retirement ages he shalls wupon filing a written
application with the departments be paid whichever of the
following allowances that he elects:

(1) the full amount of his accumulated deductions; or

{2) a member®s annuity of equivalent actuarial value
to his accumulated deductions plus an annuity which is the
actuarial eqguivalent of the present value of the state

anmuitys based on_a _retirement _age of 50.%

MEW _SECTION. Section 4. Extension of benefits. §f--me
rettrement——sliowance—was-payabie-on-damvary-ty-1988r-to—the
SUrviving-spovae—of~a-member—eof-the-Montana--hrghway--patrod
under—subsections-{2y-through-{tSi-of-section—iy—Ehapter—349y
toaws—of-19¥5y-because-of-the-exhaustion-of-bemefits-prior-to

that-dater-a-retirement-aliowance-of-$309-per-month-shati-pe

potrd--to--the—sorviving--spouses THE SURVIVING_SPOUSE OF A

HIGHWAY PATROLMAN WHO RETIRED PRIOR_TO_JULY 1STs 1974+ SHALL

RECEIVE A MINIMUM RETIREMENT ALLOWANCE OF NO_LESS THAN $300

PER_MONTH BEGINNING JANUARY 1y 1981y OR_THE FIRST DAY QF THE

MONTH__FOLLOWING__THE PATROLMAN'S DEATHy WHICHEVER IS LATERe

Section 5. Repealer. Sectian 19-6-105+ ML Ay is
repealede

-End-

~dy— HB 98
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