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47th Legislature LC 0311/01 

1 HOUSE BILL NOo _JUl__ 

INTRODUCED BY -~ 2 

3 3Y REQUEST OF T~E PUBLIC EMPLOYEES' RETIREMENT BOARD 

4 

5 A BILL FOR A~ ACT ENTITLED: •AN ACT CLARIFYING AND REVISING 

6 THE OEFINITIOII ANO INVOLUNTARY RETIREMENT PROVISIONS 

7 CONCERNING THE HIGHWAY PATROLMEN'S RETIREMENT SYSTE~; 

a EXTENDING BENEFITS TO CERTAIN SURVIVING SPOUSES; AND 

9 ELIMINATING SUBROGATION OF BENeFITS; AMENDING SECTIONS 

10 19-6-101 AND 19-6-503, MCA; REP::OALING SECTIO:~ 19-6-105, 

11 MCAo" 

12 

13 ~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 Section 1. Section 19-6-101, ~CAt is amended to read: 

15 "19-6-101. Definitions. Unless the context requires 

16 otherwise, the following definitions apply in this chapter: 

17 (1) "Account" means the Montana hi]hway patrolmen's 

18 retirement account in the agency fund. 

1S (2) "Accumulated deductions" means the total of the 

2C amounts deducted from the salary of 3 member, ~aid into the 

21 account, and standing to his credi~ in the account, together 

22 with tne regular interest theraon. 

23 (3) "Actuarial equivalent" means a benefit of equal 

24 valu~ when comput~d on the basis of the actuarial tables in 

£5 use ~y the system. 
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(4) •Beneficiary• -means a person nominated to receive 

benefits under this chapter by a member's written 

designation, duly ackncwle':iged and filed with the 

department. 

(5) •Board• means the public employees• retirement 

board provided for in 2-15-1009. 

(61 •compulsory retirement age" means 6C years of age. 

(7) •Department" means the public employees• 

retirement division of the department of administration. 

(8) "Final salary• means the average annual 

compensation received by a member, before any deductions 

have been made and exclusive of maintenance, allowances, and 

expenses, for any 3 years of continuous service upon which 

contrioutions have been made oro in the event a member has 

not served 3 years, the total compensation earned divided by 

the nu~ber of years served. Lump-sum payments for sick leave 

and annual leave paid to an employee upon termination of 

employment may be used in the calculation of a retirement 

allowance only to the extent that they are used to replace, 

on a month for month basis, the normal compensation for a 

month or months included in the calculation of the final 

salary. A lump-sum payment r.ay not be added to a single 

month's compensation. 

t9t--•~nwe~un~ery-re~~remen~•-meen~--e--re~~rement--ne~ 

~er-eeuse-en~-be~ere-re~~remen~-e~e. 

-2- I N T R 0 D U C E D B I L L 
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t~9t1ll .... ei,,ber" means a person who nas accumulated 

deductions in the account standino to ~1is crejit. 

t~ttl~ "Member•s annuity" m~ans payments for life 

derived from contributions made by the memoer. 

tt~t-aa~~~e~e~-~~t+~~~e~t-e~e--m~~~~-~~e-e~~-e~-~~+~-~ 

membe~-mey-re~+re-~~er-r6-yee~~&-~~~y+e~· 

fi::'ittill "Retired patrolman" means a person in receipt 

of a retirement allowance under this chapter. 

t~+t1~ "Retirement age• means the age at which a 

member retires after 25 years of creditable service with the 

Montana highway patrol-. QLfULl(eal:L.Q~!a_}fbll::.l:l.!l:l[ll_~ 

£lJ:.ill 

ti:5t1~ "Retirement allowance• means the state annuity 

plus the member•s annuity. 

t~6t.Llll "State annuity" means payments for life 

16 derived from contributions made by the state of Montana.• 

17 Section 2. Section 19-6-503• MCA 9 is amend~d to read: 

18 "19-6-503. Involuntary retirement allowance. If d 

19 member Is involuntarily discontinued from service after 

20 having completed 10 years of total service but before 

21 reaching retirement age, he shall, upon filing a written 

22 application with the depart~ent, be paid whichever of the 

23 following allowances that he elects: 

24 

25 

{1) the full amount of his accumulated deductions; or 

(2) a member's annuity of equivalent actuarial value 

-3-

.. " 

1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

... 

LC 0317/01 

to his accumulated deductions plus an annuity which is the 

actuarial equivalent of the ~resent valu~ of the statP 

annuity• ~d_gn_a retirement age of~· 

~Sf~ Section 3. Extension of ben~fits. If no 

rat i rement all ow_ance ·.tas payable on January 1, 1980, to the 

surviving spouse of a member of the Montana hi~hw3y patrcl 

under subsections (2) through (o) of section 1 7 Chapter 349• 

Laws of 1975, bec2use of the exhaustior. of oenefits ~rior t~ 

that date. a retirement allowance of $300 ?er month shall be 

paid to the surviving spouse. 

Section 4. Repealer. Section 

repealed. 

-End-

-+-

.. 
* 

19-&-105, MCA, is 

• 
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STATE OF MONTANA 
REQUEST NO. ~--6_2_-_81 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received 1- 9 , 19 _Jll_ , there is hereby submitted a Fiscal Note 

for H B · 98 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request . 

DESCRIPTION: 

H.B. 98 intends to provide for a minimum benefit to the widow of a Highway Patrolman 
due to the exhaustion of benefits. 

FISCAL IMPACT: 

Due to a technical defect in the bill no cost can be ascribed to this measure. The 
date of January 1, 1981 in this bill does not change the status of those widows that 
presently do not have the benefit protection. 

TECHNICAL NOTE: 

This bill should be revised by removing the January 1, 1981 date and replacing it with 
"prior to July, 1975". This would enable certain widows who currently are excluded 
from the benefits to begin receiving those benefits. 

FY 82 FY 83 Total 

Estimated Cost: $ 18,000 $ 18,000 $36,000 

~ COMMENT: Amendments to the bill are being prepared that will correct the defect. 

" 

., .. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: ---------
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HOUSE BILL NO. 98 

INTRODUCED BY FEDA 

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT CLA~IFYING AND REVISING 

THE DEFINITION AND INVOLUNTARY RETIREMENT PROVISIO"lS 

CONCERNING THE HIGHWAY PATROLMEN'S RETIRE~ENT SYSTEr.; 

EXTENDING BENEFITS TO CERTAIN SURVIVING SPOUSES; AND 

ELIMINATING SUBROGATION OF BENEFITS; AMENDING SECTIONS 

19-6-101~_12~201~ AND 19-6-503, MCA; REPEALING SECTION 

19-6-105, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. s~~tion 19-6-101, MCA, is amended to read: 

"19-6-101. Definitions. Unless the context requires 

otherwise, the following definitions apply in this chapter: 

(1) "Account• means the Montana highway patrolmen's 

retirement account in the agency fund. 

(Zl "Accumulated deductions" means the total of the 

amounts deducted from the salary of a member, paid into the 

account, and standing to his credit in the account, together 

with the regular interest thereon. 

(3) "Actuarial equivalent" means a benefit of equal 

value when computed on the basis of the actuarial tables in 

use by the system. 
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(4) "Beneficiary" means a person nominated to receive 

benefits under this chapter by a member's written 

designation, duly acknowledged and filed with the 

department. 

(5) "Board" ~eans the public employees• retirement 

board provided for in 2-15-1009. 

(6) •compulsory retirement age" means 60 years of age. 

(7) "Department" means the public employees 1 

retirement division of the department of administration. 

(B) "Final salary" means the average annual 

compensation received by a member, before any deductions 

have been made and exclusive of maintenance, allowances, and 

expenses, for any 3 years of continuous service upon which 

contributions have been made or, in the event a member has 

not served 3 years, the total compensation earned divided by 

the number of years served. Lump-sum payments for sick leave 

and annual leave paid to an employee upon termination of 

employment may be used in the calculation of a retirement 

allowance only to the extent that they are used to re~lace, 

on a month for month basis, the nor~al compensation for a 

month or months included in the calculation of the final 

salary. A lump-sum payment ~ay not be added to a single 

month's compensation. 

t~t--•£nvo+ante~y-ret+~ement•-meen~--e--~et+rement--nct 

~cr-eea~e-end-be~c~e-~et+~ement-ege• 

-2- HB 91! 
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tt9tiil "Membe~· means a person who has accumulated 

deductions in the account standing to his credit. 

ttitllOl "Member•s annuity" means payments for life 

derived from contributions made by the member. 

tt~t-•8p~+one+-~e~+~emen~-e~e•-meen~-~he-e~e-e~-wn+en-e 

~embe~-mey-~e~+~e-e~~e~-~9-yeer~£-~er•+ee. 

tt3tilll "Retired patrolman• means a person in receipt 

of a retirement allowance under this chapter. 

tt+ti1Zl •Retirement age• means the age at which a 

member retires after 25 years of creditable service with the 

Montana highway patrolw 2L-~-~L~_Qf_Qg~~-•bl~b~~L-Q~L~ 

fl~~ 

tt5tilll "Retirement allowance" means the state annuity 

plus the member's annuity. 

tt6til!tl "State annuity" means payments for life 

derived from contributions made by the state of Montana." 

if~IlDH_ZL--~f~IlQtl_l2=Q=20l£-MCAL-1S_AHLtlQfQ_IQ __ BfAQ£ 

"19-6-501. Fl igibility and application for service 

retirement allowance. A member in service who has completed 

at least ~5 ZQ years of creditable service may retire on a 

service retirement allowance upon written application to the 

department setting forth at what time he desires to be 

retired, not less than 30 days or more than 90 days 

subsequent to the filing thereof." 

Section 3. Section 19-6-503, MCA, is amended to read: 

-3- HB 98 
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"19-6-503. Involuntary retirement allowance. If a 

member is involuntarily discontinued from service after 

having completed 10 years of total service but before 

reaching retirement age, he shall. upon filing a written 

application with the department, be ~aid ~hichever of the 

following allowances that he elects: 

(11 the full amount of his accumulatec deductions; or 

(21 a member's annuity of equival~nt actuarial value 

to his accumulated deductions plus an annuity which is the 

actuarial equivalent of the present value of the state 

annuity• ba~ao_a-Le~~m~~_Qf-~" 

~EW-Sf~OHs Section 4• Extension of benefits. Tf--no 

re~fremen~--e~~owenee-we~-peyeb+e-e~-denue~y-iy-i989y-~e-~Me 

~urv+v+ng-~peu~e-o~-e-membe~-e~-the-Men~ene--n+~nwey--pe~~e~ 

under-~ub~ee~+on~-t~t-~n~ou~n-t5t-of-~ee~+on-iy-che~~er-3+9• 

~ew~-o~-i9~5y-beeeu~e-e~-the-exheu~~+en-o~-bene~f~~-pr+or-~o 

the~-de~ey-e-re~+~emen~-e++ewenee-o~-•399-per-mon~n-~ne~+-ne 

pe+d--~e--~he--~urv+•+n~--~peu~ew I~f~~~lH~if~f_QE_A 

tll~~~Y-fAIR~HA~~~Q_afllRfQ_fElOR-IQ_JULl-~I~-121~~-itlALL 

Bf~lYf-A-MlHIHUM-BEIIREHf~I-ALLOHA~Cf_Qf_NO_LfSi_~~--1JOO 

ffR_HQ~I~-a~HIHG_JAHUARY-~-~1~-0&_I~f_fl~I-OAY-OE-Itif 

MOHI~--EOL~OKIHG--IHE-fAIB~AH!S-UE!ltiL-titll~HfYf&_lS_LAif&. 

Section 5. Repealer. 

repealed. 

-4-
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-End-

19-b-105, MCA, is 

HB 98 
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HOUS~ BILL NO. 98 

INTROOUCED BY FEDA 

BY REQUEST Of THE PUBLIC EMPLOYEES' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING AND REVISING 

THE DEFINITION AND INVOLUNTARY RETIREMENT PROVISIONS 

CONCERNING THE HIGHWAY PATROLMEN 1 S RETIREMENT SYSTE~; 

EXTENDING BENEFITS TO CERTAIN SURVIVING SPOUSES; AND 

ELIMINATING SUBROGATION OF BENEFITS; AMENDING SECTIONS 

19-6-101£_12~=201£ AND 19-6-503, HCA; REPEALING SECTION 

19-6-105, MCA•" 

HE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Se~tion 19-6-101, MCA, is amended to read: 

"19-6-101. Definitions. Unless the context requires 

otherwise, the following definitions apply in this chapter: 

(1) "Account" means the Montana highway patrolmen's 

retirement account in the agency fund. 

(Zl "Accumulated deductions" means the total of the 

amounts deducted from the salary of a member, paid into the 

account, and standing to his credit in the account, together 

with the regular interest thereon. 

!3) "Actuarial equivalent" means a benefit of equal 

value when computert on the basis of the actuarial tables in 

use by the system. 
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(4) "Beneficiary" means a person nominated to receive 

benefits under this 

desi~nationr duly 

department. 

chapter by 

acknowledged 

a 

and 

member•s written 

f i 1 ed with the 

(5) "Board• means the public employees' retirement 

board provided for in 2-15-1009. 

(6) "Compulsory retirement age" means &C years of age. 

{7) "Department" means the public employees' 

retirement division of the department of administration. 

{8) "Final salary" means the average annual 

compensation received by a member, before any deductions 

have been made and exclusive of maintenance, allowances, and 

expenses, for any 3 years of continuous service upon which 

contributions have been made oro in the event a member has 

not served 3 years, the total compensation earned divided by 

the number of years served. Lump-sum payments for sick leave 

and annual leave paid to an employee upon termi~ation of 

employment may be used in the calculation of a retirement 

allowance only to the extent that they are used to replace• 

on a month for Rlonth basis, the normal compensation for a 

month or months included in the calculation of the final 

salary. A lump-sum payment may not be added to a single 

month"s compensation. 

t~t--M%nvot~ntery-retfrement•-meens--e--retfrement--not 

Tor-eottse-end-beTore-ret+rement-e~e· 

-2- HB 9R 
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ti:9t.{.ll "Member" means a person who has accumulated 

deductions in the account standing to his credit• 

ti:i:t.(.lill "Member's annuity" means payments for life 

derived from contributions made by the member. 

ti:~t-•ep~fe~el-~@ef~em@"e-ege•-meeft~-~he-ege-ae-wh+eh-e 

memb~-mey-~e~f~e-efee~-~9-yee~~·-se~yfeew 

fi:3t.(.Lll "Retired patrolman" means a person in receipt 

of a retirement allowance under this chapter. 

ti:4tilZ1 "Retirement age" means the age at which a 

member retires after 25 years of creditable service with the 

Montana highway patrolw ~-~-¥~L~Qf_QQ~£-whi~~L-~~ 

f.i~ 

tr5tilll "Retirement allowance" means the state annuity 

plus the member's annuity. 

tU·til!tl "State annuity" means payments for life 

derived from contributions made by the state of Montana." 

S~~IlQ~_z.__~fCllOH_li=Q=~£-M~A£_lS-AM£~0~0-Ill--BfAlli 

"19-6-501. fl igibility and application for service 

retirement allowance. A member in service who has completed 

at least ~5 Zll years of creditable service may retire on a 

service retirement allowance upon written 3pp1ication to the 

department setting forth at what time he desires to be 

retired, not less than 30 days or more than 90 days 

subsequent to the filing thereof.• 

Section 3. Section 19-6-503, MCA, is amended to read: 

-3- HB 98 
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"19-6-503. Involuntary retirement allowance. If a 

member is involuntarily discontinued from service after 

having completed 10 years of total service but before 

reaching retirement age, he shall, upon filing a written 

application with the department, be paid whichever of the 

following allowances that he elects: 

(11 the full amount of his accumulated deductions; or 

(21 a member's annuity of equivalent actuarial value 

to his accumulated deductions plus an annuity which is the 

actuarial equivalent of the present value of the state 

annuityw b~~2D-=-~~-~_Qf~" 

~~tiiO~a Section 4• Extension of benefits. ff--ne 

~tfremene--e~~ewenee-we~-peyeb~e-en-4en~e~y-i:y-i:989y-te-the 

~ar•+•+ng-~pease-ef-e-membe~-ef-~h@-Meneene--~fqhwey--peere+ 

ander-sab~eet+e~s-t~t-ehreag~-t5t-ef-~eee+eft-±T-ehep~e~-3~~Y 

tew~-ef-t9~5y-beeea~e-ef-the-e~he~s~+en-ef-benef+~~-p~+e~-~e 

~het-detey-e-ret+remene-e++ewe"ee-ef-•399-per-men~h-~he++-ee 

pe+d--te--the--sa~w+•+ng--spea~e. I~E-iU~~~k_SfUUS~_QE-A 

tll~~~Y-fAIBQLH!N_~Q_RfiiBfQ_fBIQB_!Q_JUL!_lSl£-~Iia-StiALL 

&f~~f-A_MlHIHUH-&fllBEHf~I-ALlQ~~~f-Qf_UD_LfSi-I~~--1~~Q 

ffB-MO~~-af~~~~~-JAHUABY_l£_li~£-o&_Itif_EIBSI-llAY-OE_Itlf 

MONltl __ fllL~O~H~--Itlf_f!l&~AU!S-QEAiti1_wtll~Hf~fR-~i-LAlf&a 

Section 5. Repealer. 

repealed. 

-4-

tJ • k 

Section 

-End-

• 

19-6-105, MCA, is 

HB 98 
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HOUSE BILL NO. 98 

INTRODUCED BY FEOA 

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD 

A BILl FOR AN ACT ENTITLED: "AN ACT CLARIFYING AND REVISING 

THE DEFINITION AND INVOLUNTARY RETIREMENT PROVISIONS 

CONCERNING THE HIGHWAY PATROL HEN'S RETIRE HENT SYS TEH; 

EXTENDING BENEFITS TO CERTAIN SURVIVING SPOUSES; AND 

Ell HINA TING 5U8ROGATION OF BENEFITS; AMENDING SECTIONS 

19-6-l01L_!~=6-~01L AND 19-6-503, MCA; REPEALING SECTION 

19-6-105, HCAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-6-101, HCAo is amended to ~ead: 

"19-6-101. Definitions. Unless the context requi~es 

othe~wtse, the following definitions apply 1n this chapter: 

( l) ,.4ccount" means the Montana highway patro I 01en' s 

retirement account in the agency fund. 

(2) uAccumulated deauctions" means the total of the 

amounts deducted from the salary of a member, paid into the 

account• and standing to his credit in the account. togeth~~ 

with the ~egular interest thereon. 

(3) •Actuarial equivalent" means a benefit of equal 

value when computed on the basis of the actuarial tables in 

use by the system. 
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(4) "Beneficia~y" eeans a person nominated to receive 

benefits under this chapter by 

designation, 

depart-nt. 

duly acknowledged 

a member's written 

and filed with the 

(51 •Board" means the public employees• retirement 

board provided for in 2-15-1009. 

{61 "Compulsory retirement age• means 60 years of age. 

{7) "Department" means the public e"'P I oyees• 

retirement division of the department of administration. 

(8) "Final salary" means the average annual 

cOGpensation received by a member• before any deductions 

have been made and exclusive of aaintenance, allowances, and 

expenses, for any 3 years of continuous service upon which 

contributions have been .ode or. in the event a ~ber has 

not served 3 years, the total co~ensation earned divided by 

the number of years se~ved. lump-sum payments for sick leave 

and annual leave paid to an employee upon termination of 

employment may be used in the catculation of a retireaent 

allowance only to the extent that they are used to replace, 

on a month for month basis, the normal compensation for a 

010nth or MOnths included in the calculation of the final 

salary • A lump-sum payment may not be added to a single 

month's compensation. 

t~t--•lftYe~ufttery-r@t~remeftt._M@an~--e--r@t~remeftt--not 

+er-eeu~@-end-b@+er@-r@t~r@ment-egew 

-2- HB 98 
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tt9ti11 "He~ber• means a person who has accumulated 

deductions in the account standing to his credit. 

t~-ltil01 "Me111ber•s annuity" means payments for 1 ife 

deriwed from contributions 111ade by the member• 

tt~t-•ep~tenel-retir~Men~-ege--llleen~th~-ege-a~wh~eh-e 

lllember-Mey-retire-e~t~-ie-y~ers£-~ervtcew 

tt3t1!!1 "Retired patrol-an- means a person in receipt 

of a retirement allowance under this chapter. 

tt~t1111 "Retirement age" means the age at which a 

member retires a·fter 25 years of creditable service with the 

Montana highway patrol. ~~ars_of a~!chever Off~ 

flnt-

tt5t1!11 "Retirement allowance• means the state annuity 

plus the member's annuity. 

tH•tll!!l "State annui ty• eeans payments for life 

derived from contributions made by the state of Montana.• 

SECTION 2. SECTION 19-6-501, MCAo IS AMENOEO TO READ: 

"19-6-501. Eligibility and application for service 

retirement allowance. A meMber in service who has completed 

at least ~5 £Q years of creditable ser~ice may retire on a 

service retirement allowance upon written application to the 

department setting forth at what t•me he desires to be 

retired• not less than 30 days or more than 90 days 

subsequent to the filing thereof." 

Section 3. Section 19-6-503• MCA, is amended to read: 
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"19-6-503. Involuntary rettrement allowance. If a 

member is involuntarily discontinued from service after 

having completed 10 years of total service but oefore 

reaching retirement age, he shall, upon filing a written 

application with the department, be paid whichever of the 

following allowances that he elects: 

11) the full amount of his accumulated deductions> or 

(21 a me111ber•s annuity of equivalent actuarial value 

to his accumulated deductions plus an annuity which is the 

actuarial equivalent of the present value of the state 

annu i tyw Q.2H~Q_Q~-~etlr:.L~!!~~L2Q~" 

~£~SE~!IO~~ Section 4• Extension of benefits. t~--ne 

r~~~e.e"~--e~ewence-wes-peyeele-e"-de"~ery-iT-~988r-~e-~~ 

~Hrvi•+n~-~pe~~e-of-e-membe~-ef-the-Me"~e"e--~ghway--pa~~o+ 

uftder-~ub~ectie"s-t~t-th~eugh-t~t-o~-~ectien-iy-Ehopter-3~9~ 

tew~-ef--l9~5~-~~eOMse-e~-the-e•h~tte"-ef-befte~its-~~~or-te 

~hdt-~~tey-o-~tt~em@"t-a+tewence-of-439Q-per-me"th-she++-b~ 

pei~--to--~he--surv+v+eg--speuse. !~l_~URY!VIN~_SPOUSE OF A 

~!~HW!!_f~!~OLM~~~~Q_!f~Q~IOR_!Q_~~lST~-lJli~~~ 

REC£1VE A Ml NIM.!J~~£TIR£HEN.!~b0WA!!li_Qf_!JQ__b£2LTHA~--~300 

fER_MONT!:L~£GIN!:!!~.:l~Ym_!..Ll.2!!,!2_Q!L THf_F IR~ T DAY _Q_E__ltj~ 

~~!~ _ _tQb~~~N~~~_f~TRO.!,MAN'~f~~~~!(HEYER_li_h~TERo 

Section 5. Repealer. 

repealed. 

-It-

• .. "" ~ .. .f 

Section 

-End-

.~· 'f 
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