House Bill 85
In The House

January 6, 1981 Introduced and referred
to Committee on Taxation.

January 7, 1981 Fiscal note requested.
January 12, 1981 Fiscal note returned.

April 23, 1981 Died in Committee.
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___HOUSE BILL NOe B85

INTRODUCED BY YARDLEY

A BILL FOR AN ACT ENTITLED: AN ACT TG PREPEAL THE
I*DIVIDYAL INCOME  TAX  SURTAX; AMENDING SECTIONS 15-30-105

AND 15-30-162y MCAj; ANMD REPEALING SECTIGN 15-30-134y MCAL™

2 IT ENACTED BY THE LEGISLATURE OF THE STATE OF MCONTANA:
Section le Section 15-30-105y MCAs is amended toc read:
"15-30-105« Tax on nonresident -- alternative tax

cased on yross sales. (1) A like tax is imposed wupon avery

person not resident of this states which tax shall be
teviedy collecteds and paid annually at the rates specified
in 15-30-103 with respect to his entire net income as herein
defined from all property owned and from every businesss
trades professiony or occupation carried on in  this state.

{2y Pursuant to the provisions of Article IIIy s=2ction

29 of the Multistate Tax Compacts every nonrasident taxpaver

requir=d to file a return and whose only activity in doptans

consists of wmaking sales and who does not own or rent re2l
astate or tangiole personal prepercy wWithin  ~entens  anco
4nuse  annual  gross  velume of sales wade in Mortans guring

the taxa>12 y

i

ar coes not excead 51CN4C33 may elect to pay
an incouie tax cof 172 of 1% of the doller wvolume of gross

5ales made in ¥Yontan: during the taxzbls yeare Such  tbtoax
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shall be in lieu of the texes tax imposed under 15-30-103
end-15~-38-+64. The gross volume of sales made in Montana
during the taxable year shall be determined according to the
provisions of Article 1I¥y sections 18 and 17y of the
Multistate Tax Compacte"

Section 2« Section 15-30-162s #©CAy is amended to reac:

715-30-162« Investaent credits (1) There is allowed as
a credit against the +axes ita2x imposec by 15-30-103 and
15-39-384 2 percentage of the credit allowed with respect tc
cartain deprecieble property wunder section 33 of +the
Internal Revenue Ccde of 1954y as amendedy or as section 33
may be renumbered or amendede

{(Z} The amount of the credit allowed for the taxabls
year is the sum of:

(a) 20% of the amcunt of credit determined under
section 46(2){2) of the Internal RKevenuez Code of 195%e as
amendeds or as section 456(=2){2} w2y be renumbared orF
anended;

(5) the investment <credit carryovers carried to the
taxabl2 year as provided in subscction {%)3 and

{c) the investwment credit carrybacks carried to the
taxazle year 3s provided for in subsection (4)e

{3} Notwithstanding the provisions of subsaction {2)s
the investment credit allowed for the taxéebla year may not
excew? the taxnayer®s tax liability for the taxable years In
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the event the taxpayer®s tax liability for the taxable yeasr
2xcerds 59000y tne investmenl credit may not exceed #54G500
plus 30% of the tax lisbility in excess of 354000e In the
case of a husband and wife who file separate returnss the
investment <c¢redit may not exczed 524500 plus 50% of the tax
liability in excess of $24500 unless the spousz of the
taxpayar has no qualified investment for and no uynused
credit carryback or carryover to ths taxsbla year of the
spouse that ends with or within the taxgayer's taxsbla yeare

{(4) If any part of the investment crecit is not
applied against the tax Tiability for the taxable vyear
because ¢f the limitations imposed under subsection {(3}s the
unusad gportion shall be carriesd back 3and carried forward in
accordance with the provisions of s=ction 46{:)} of the
Internal Revenue Code of 195%s as amendeds oOr as section
46{b) may be ranurbered or amendeds.

{3) The investment credit allowed by this section is
subject to recapture as provided for in section 47 cf the
Intzrnal Revenue Code of 1954y as amendaedsy or as secticn 47
may ne renumbered or amended.®

Section 3. Repealears Section 15-30-104%, MCAy 1S
repeiledes
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STATE OF MONTANA

55-81
REQUEST NO.
« FISCAL NOTE
Form BD-15
In compliance with a written request received January 8 , 19 81 , there is hereby submitted a Fiscal Note

for __House Rill _85

pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
= Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

ESCRIPTION
n act to repeal the individual income tax surtax.

SSUMPTIONS
The Department of Revenue forecast of individual income tax receipts is the basis
for comparison.
The base personal exemption allowance is $800.

ISCAL IMPACT
ndividual Income Tax Collections FYy 82 FY 83

Under current law $161.556 M $167.993 M
Under proposed law 145.831 M 152.720 M
Estimated Decrease ($ 15.725 M) ($ 15.273 M)
UND INFORMATION
eneral Fund
* Under current law $103.396 M $107.516 M
Under proposed law 93.332 M 97.741 M
Estimated Decrease ($ 10.064 M) ($ 9.775 M)
armarked Revenue Funds
Under current law $ 40.389 M $ 41.998 M
Under proposed law 36.458 M 38.180 M
Estimated Decrease (s 3.931 M) ($ 3.818 M)
inking Fund*
Under current law $ 17.771 M $ 18.479 M
Under proposed law 16,041 M 16.792 M

Estimated Decrease (s 1.730 M) ($ 1.680 M)

“ A portion of the account may be transferred to the general fund as long range bond
xcess, if debt service requirements are sufficiently low.

FFECT ON LOCAL GOVERNMENTS

evenues to the indicated Farmarked Revenue Account are used to support the Public
chool Foundation Program. Therefore, any decrease in revenues to that program may
ecessitate additional support from other sources.

ONG RANGE EFFECTS
ndividual income tax receipts would decrease by about 9.1% fro hat thgy would be
ithout the proposed change.

BUDGET DIRECTOR
) Office of Budget and Program Planning
Date: !'.’D‘X,




