House Bill 65

In The House

January 6, 1981 Introduced and referred
to Committee on Taxation.

January 7, 1981 Fiscal note requested.
January 9, 1981 Fiscal note returned.
February 16, 1981 Committee recommend bill

do not pass.
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HOUSE BILL No. __83

INTROBUCED BY BRIGGS

A BILL FDOR AN ACT ENTITLED: ®AN ACT TO PROVIDE GRADUATED

TAXATION OF CERTAIM TELEPHONE COMMUNICATION PROPERTIES;

AMENIING SECTICN 15-6~13T7s MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-6-137y MCAy is amended to read:
®]15-6~13T7Te Class seven property -- description --

taxable percentagee. (1) Class seven property includes:

fa) livestocks poultrys and unprocessed products of
both;

{b) all property used and owned by personsy firmsy
carporationsse or other organizations that are engaged in the
business of furnishing telephone communications exclusively
to rural areas ofF to rural areas and clties and towns of 200
perscns or l1ess;

(cy all property owned by cooperative rural electrical
and cooperative rural telephone associations that serve less
than 95% of the electricity consumers or telephone users
within the incorporated limits of a city or town;

{d) electric transformers and meters; electric light
and power substation machinery; natural gas measuring and

requlating station equipmentey metarss and compressor station
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machinery owned by centrally assessed public utilities; and
tools used in the repair and maintenance of this property;
and

{e) toolse implementsy and machinery used to repair and
maintain machinery not used for manufacturing and mining
puUrposese

{2) To qualify for this classificationy the average
circuit miles for each station on the telephone
communication system described in subsection (1)({b} must be
more than t-tF4-mites gpne-fourth milee

{3) Class seven property is taxed st—8%-of-its—market
veltuew gs_ followss:

{al)__Property described in_subsection (1)}{(b) _abaove _is
taxed ot the following perceotages of its market walues:

Li) 6% _when the average circuit piles for each statioo
are_gore than 1 3/4 giless:
. {ii) TX whep the average circuit miles for each _station
are_.more _thaa 1_1/2 piles but less thao. or equal to 1 _3/4
miless

£iii). 83 when the average circuit miles for .each station
are_more than 1 1s% miles buk Jess than or equal _to 1 142
miles:

Liv) 3% _when the average circuit mijes for each siation
are_mere than 1 mile but less ihap or coual to 1. 1/4 wiles;

{¥)__10% when the average circuit miles for each siatico
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are more _than 2/4 mile Dut less thap or equal to 1l milei

{¥il XlZ when the average circuit miles for each station
are. _more _thap 1l/2 mile but less than or equal Lo 3/4 wiles

{yii} 12%  when _the _average circuii _miles for_ _each
station are more than 1/4 mile but less than_or egual) to 1/2
miles

{b). _Property _described _in___subsection _{ll{a) _aaod
market values®

-End-
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STATE OF MONTANA

reavest no. T3\

Form BD-15

FISCAL NOTE

In compliance with a written request received ._January 7 1981 there is hereby submitted a Fiscal Note

for ___House Bill 65 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA)},
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon’ request. ‘

DESCRIPTION

An ‘act to provide graduated taxation of certain telephone communication properties.

FISCAL IMPACT

The fiscal impact of the proposed legislation cannhot be estimated at this time with
the information available. The impact ghould be minimal due to the small number
.of rural telephone companies that would be assessed under this classification.
Administrative costs would be increased due to the graduated taxation schedule.

PREPARED BY THE DEPARTMENT OF REVENUE

DI T

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:




