HOUSE BILL RO, 45
INTRODUCED BY VINCENT, EUDAILY, SCHULTZ, MENAHAN, ROUSH
BY REQUEST OF THE STUDY COMMITTEER
ON PUBLIC RETIREMENT SBYSTEMS
IN THE HOUSE

January 6, 1981 Introduced and referred to
Committee on State Administration.

On motion by Chief Sponaor Repre-
sentatives Eudaily, Schultz,
Menahan, and Roush were added

as sponsors to the prefiled bill.

January 7, 1881 Fiscal note requested,
January 13, 1981 Fiscal note returned,
February 19, 1981 Committee recommend bill do pass

as amended. Report adopted.

February 21, 1981 Bill printed and placed on members'
desks,

March 7, 1981 Fiscal note regquested.

March 11, 1981 Fiscal note returned.
Rereferred to Committee on
Appropriations.

March 30, 1981 Gn motion rules suspended and

bill allowed to be transmitted
on the 75th legislative day.

March 31, 1981 Committee recommend bill do pass.
Report adopted.

April 2, 1981 Second reading, pass consideration.

April 3, 1981 Second reading, do pass.

April 4, 1981 Considered correctly engrossed.
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Third reading, passed., Ayes, 93;
Noes, 5. Transmitted to Senate.

IN THE SENATE

By motion and consent bill allowed
to be received and considered
this session.

Introduced and referred to Com~
mittee on Pinance and Claims.

Committee recommend bill be
concurred in as amended, Report
adopted,

Second reading, concurred in.

Third reading, concurred in as
amended. Ayes, 50; Noes, 0.

IN THE HOUSE

Returned from Senate with
amnandments.,

Second reading, amendments
concurred in,

On motion rules suspended and bill
placed on third reading this day.

Third reading, amendments conw
curred in., Ayes, 94; Noes, 0,
Sent to enrolling.

Reported correctly enrolled.
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1 _HOUSE __ BILL NO. 45 ___

2 INTRIDUCED BY VINCENT

3 2Y REGUEST OF THE STUDY LOMMITTE:

4 ON PUBLIC RETIREMENT SYSTEMS

5

) A BILL FOR AK ACT ENTITLED: “AN ACT PROVIDING AN AUTUMATIC
T COST-0F—~LIVING INCREASE IN SERVICE AND DISABILITY RETIRCSMENT
5 AND SURVIVORSHIP ALLOWANCES PAYASLE TO MEMSERS UF THE PUBLIC
9 EMPLOYECS%y TEACHERS'Ys HIGHWAY PATROLs SHERIFFS's AND HAME
10 JARDZNSY RETIREMENT SYSTZMS AND THEIR BENEFICIARIES AND TC
11 MZMEERS JF THE MUNICIPAL POLICE RETIRCMENT SYSTEM RETIRED O
12 Of  AFTER JULY le 1975¢ AND THEIR BENEFICIARIES; PROVIDING A
13 MINI U™ MONTHLY 2ENEFIT ALLOWANCT FGR CERTAIN MEMBERS OF
14 THESZ RETIREMENT SYSTENMS AND THZIR BENEFICIARIES; PRIOVIDING
15 FUNDING FOR THE COST~CF-LIVING INCREASE AND MINIMUM S ONTHLY
18 SENEFIT ALLGWANCE; AMENDING  SECTIGNS 15-1-501s 135-3-701s
17 19-3-301y 19-4-602y 19-4-5059 19-4-802y 19-4-804, 19-4-10C1,
1z 19-5-420Zy 19-6—4049 19-T-40339 15-T-4C%s 19-8-502+ 19-8-50%+
19 19-9-6 1y 13-9-T7TCZy 19-9-TQ3s AND 61-5-111y FiCA™

23
21 28 IT ZNACTED 3Y THe LEGISLATURE OF THE STATE OF HMONTARA:S
22 JEN_SECTIION. Section le Cost-of-living incressae. (1)
23 The following definitions apoly tc this sections
24 (a) "Index™ meansy for any calendar years that vyear's
z5 annusl average consumer price index for urban wage zarners
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and clerical workarsy 211 items (1967 = 105) compiled by the
bureau of Tabor statisticse United States departmént of
1abory Or @ successor 2gencye

{b) ™Salary" means the average salary for all active
members of the public emgloyees® retirement system with 5
years or more of creditable service cn June 30 in the same
year used in the indexe. 7

{2) (a) Except as provided in subsection (2) of
[section 2Js a member of the public employess® retirement
system retired on or before July is 1978y who is receiving a
sérvice or disability retirement allowance or his
beneficiary who s receiving a service or disability
retirement atlowance or his surviving spouse or dependent
child who is receiving a survivorship alltowance is efigible
for an increase in his &@llowance on July 11ls 1981y 2and on
each July 1 thereafter.

{b) A member of the public caployees® retirement systen
ratired after July 1y 1978y who is receiving @ sarvice or
disability retirement a3llowance or his beneficiary whe s
receiving a service or disability retirement altlowance cr
his survivino spous2 or dependent chilc who is receiving 2
survivorship allowance is eligible for an increas=2 in his
allowance on:

{i} July 1 fcllowing the third annivarsary date of the

meabuer's retirament and each July 1 thereaft=r; or
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(ii) if he retired on July les the third onniversary dcte
of the membar®s retirement and each annivarsary date
thercaftera.

{3) Except as provided in subs2ction {4) of this
sections the increase in the z2llowance 2quals one~-half of
the salary multiplied by the ratio of a wamber?'s vyears of
creditable service to 30 multiplied by the average
percentage increase in the index during the crevious 3 years
or 12%y whichever is lessy minus 3%z aultiplied by
two—thirds.

(4} The following adjustments apply te tha incregse:

{a) The increase must be based on 30 years of
creditable sarvice for a recipient of a disatility or
survivorship allowances

{b) The increase must be adjusted by the actuarial
factors determined by the board for a member or beneficiary
receiving an optional retirement 2llowince or for a
surviving spouse or dependent child receiving & survivership
allowances

{c} The increase must be adjustad Ly the actuarisl
factoers determined by the board for a member or beneficiary
receiving an eariy retirement allowancee

{d} The increase in the benefit allowance musi not b=
greater than the percentage increase in the index from the

orevious calendar yeare
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NER SELTIONe Section 2e Minimum monthly nenefit
z211cwance for certain memo=2rSe (1) (3} cXcept as pruvigeo in
subsaction (2)s a member terminatec on or before Junz %2y

1981le witii vested richts who is recesivin sErvics  oF

e
€

disanility retirament 2a2llowance cr his

FEC2IVING @ 3&rvics or n: 1lawnoce or
Als  survivin. spouse of dependant cnild wino is rec.ivin:
survivorship 2llowsnce is =ligicls far 2 minizus  wontaly

bencfit &llowance oasec on th: ratid of & waphar®s yeors ar
crzaitadle sarvice tc 20 multipliec by $350 2nd  subjsct tc
tha adjustments listad in subsection {1)(E).

(t) The following adjustments apply to the sinimun
montnly benaefit allowance:

[i} The minimum monthly benafit must b2 based on 20

o

years of creditable service for a recipient of 3 disakility
or survivorship allowancees

(ii} The minimur monthly benefit must be adjusted by the
actuzrial factors determined by the board for a menser cr
bencficiary receiving an optional retirement 21lowance or
for » surviving spouse or despencent child r2ceiving 2
survivership allowances

(iii}) The minimum monthly benefit sust be adjusted by
the actuarial factors determined by the board fer & menter
or beneficiary receiving an early retirement 3allowances

(iv) The benefit must be multiplied by = ratio equal tc

-4—
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the member®s final average salary to 34+300 (such ratio nat
to exceed 1} for elected officialss Montana néticna]
quardsmens and independent contractorse

{2} A recipient who is eligible for & wminimum monthly
penefit allowance under subsection (l}(a) of this section
and who is also eligible for a cest-of-livinyg increase under
subsaction (2){a) of [secticn 1] is entitlad to receive the
jreater of the increasese If 3 member or benasficiary
receivas a minisus monthly benafit allcwance under this
subsectiony he is eligible for & cost-of-livinc increase
unger subsection (2)(a) of [section 1] beginning the
following yeares

MEZ SECTIDMe Section 3e Funding cost-of-living
incr=ase and minimus m@monthly benafit allowancee The
cost-cf-living increase provided in [section 1] and the
minimum monthiy ben2fit allowance provided in [section 2]
wili be funded by:

{1} an amount equal to 1% of the monthly compensation
paid tc each active meamber from the member contriizutions
ccllacted under 19-3-701;

(2) an amount =zqual to 1% of the annuzl compensation
paid to all active members during the preceding vyear from
the =mployar contribtutions cellected under 19-3-8Cl; and

{3}y 2 generzl fund appropriation or other suppliementsl

fundin: scurce. Curing each Tlegislative sessiony the
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retirement system administrator shall submit to the
Teqislature a request for funding the cost—-of-living
increase and wminimum monthly benefit allowance through &
general fund appropriation or other supplementzl funding
sources If the funding request is not granted by the
Tegislstures the cost-of-living increase and minimums monthly
benefit allowance will be reduced to reflect the awvailable
funding previded by the member and employer contributions in
subsactions (1) and {2) of this sectione
S5ection 4e Section 19-3-TQly MCAy is amended to read:
"19-3-701l« Member's contribution to be deductede The
normal contribution of each member shall be equal to 6% I3
cf his compensatione The chief administrative offiéer of
each employer shall deduct the contribution from the
componsation of eacn member and remit the total of the
contributions to the boarde Payment of salaries oé wajes
less the contribution shall be full and complete discharge
and acquittance of a1l claims and demands whatsoever for ths
service render=2d Dy members during the pariod coverad by the
nayments except their claims to the benefits tc which they
may ze entitled under the provisions of this chapter.®
Section 5e Section 19-3-801ls MCAy is amended to read:
"19-3-301e Employer contribdution rates -- actuarial
detzrminations (1} Each employer snall contrirute to  tha
cost of benefits wunder the systeme The amount of the

H 1245
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employer contributions shall be computed by applyina to
member®s compensation the sum of +he «current sarvice
contribution rate and the unfunded 1liability contritution
ratee The sum of these rates shall be 598 £490% from July
1y 39¥8 1281+ ang thereafter.

{2) The actusary shall determine the current gervice
contribution rate to be that Tewvel percentage of the present
valuz of the future compensation of the average new member
entering the system which equals the then present value of
the excess of all prospective penefits in rescect of such
member over the member®s own normal contributionse

(3) The actuary shall determine the ®minimus unfunded
liability contribution rate to be that level percentage of
the present value ¢f the prospective compensation of all
members for the &O0-~year period following the date of the
determination which is equal to the wunfunded Jiability on
that dates The unfunded liability at any time is the excess
of tha present value of all future benefits payable in
respect of all persons then entitled to penefits under the
system over the sum of the retirement fund and the present
values of +the future current service contributions and
normal contributions payable in respect of 511/ such
personse"

MEd _SECTIONe Section 6e Financing increase in amployer

contribution rate for contracting employerss In compliance

-T-
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with 1-2-112y the state shall reimburse the coatracting
employer for the amount of +the increase in the 2mployer
contribution rate provided in [sa2ction 5 Chapter ___y Laws
of 19B1])e During each legislative sassions the ratirement
systam administrater shall submit to the legislature a
request for funding the reimbursement to the contracting
exployers through a general fund approprisation cor other
supplemental fundinge If the funding reguest is not granted
by the legislatures the cost-of-living increase anc minimum
monthly benefit allowance will be reduced to reflect the
available funding provided in subsections (1} and (3} of
[section 3]e

NEW SZCTIONe Section 7« Lost-of-living increasss {1)
The following definitions apply to this sectiont

ta} "Index™ meanss for any calendar yeary that vyear?’s
annual &sverags consumer price index for urban wage earners
and clerical workersy 211 items {1967 = 100) compilecd by the
burezu of labor statisticsy United States department of
tabore or a SuCC2SsOr aAgencye

(£) *“Salary"® means the average salary for all active
mémbers of the teachers® retirement system for the 1tast
month of the same year used in the indexs

{2} {2} =xcept as provided in subsection (2} cof
{section 8]y @ member of the teachers® retirement systes

retired on or bafore July 1y 1978y who is rece=iving &

e
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service or disability retirement allowance or his
beneficiary who is receiving a service or disébi!ity
retirement allowance other than a death benefit under
19~4-1001(%4) or his surviving spouse or dependent chilc who
is receiving a survivorship allowance is eligible for an
increase in his allowance on July 1y 1981y and on eaéh July
1 thereafter.

{b) A member of the teachers® retirement system retired
after July ly 1978y who is receiving a service or disébi!ity
retirement allowance or his beneficiary who is receiving a
service or disability retirement allowance other than a
death benefit under 19-4—-1001({4} or his surviving spouse or
dependent child who is receiving a survivorship al]owénce is
eligible for an increase in his allowance on:

(i) July 1 following the third anniversary date of the
member's retirement and eacn July 1 thereafter; or

{ii) if he retired on July ly the third anniversary date
of the wember®s retirement and each anniversaryv date
thereafier.

{3) FExcept as provided in subsection {4} of this
sections the increase in the altowance =equals one-hatf of
the salary muitiplied by the ratio of a member®s years of
creditable service to 30 mqultipnlied by the average
percentage increase in the index during the pravious 3 years

or 12% whichever is lessy minuds 3% multiplieg by
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two—thirdss

{#) The fcllowing adjustments apply to the increése:

(3) The increase must be based on 30 years of
creditable service for a recipient of a disability or
survivorship allowancee.

(b) The increase must be adjusted by the actuarial
factors determined by the retirement board for a mehber or
benéficiary receiving an optional vr2tirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowance.

{c) The increase must be adjusted by the actuarial
factors detarmined by the retivrement board for a member or
beneficiary receiving an early retirement allowances ‘

(d) The increase in the benefit allowance must not be
greater than the percentage increase in the index from the
previous calendar yeare.

NEW SECTION. Section Be Minimum monthly benefit
allowance for certain members. {l} (3} Except as provided in
subsection (2)s 2 member teraminated on or beafore June 30,
1981y with vested rights who is receiving a service or
disaility retirz2ment 2allowance or his beneficiary who is
receiving a4 service or disability retirepent allcwance or
his surviving spouse or dependent child wha is receiving a2
survivorship allowsnce is eligible for a minimum ﬁonth1y

benefit allowance based on the ratio of a member*®s years of

H B
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creagitable service to 3C multipliad by 3350 and subject to
the adjustments lTisted in subsection (1){D).

(b} The following adjustments apply to the wininum
monthly benefit allowance:

(i) The minimum monthly benefit must be based on 30
years of creditable service for a recipient of a disability
or survivorship allcwance.

(ii) The minicus wonthly benefit ust be adjusted by the
actuarial factors determined by the retirement board for a
member or beneficiary receiving an optional retirement
allowance or for a surviving spouse or degendent child
receiving a survivorship allowances.

{iii) The minimum wmonthly benefit must be adjusted by
the actuarial factors determined by the retirement board for
a3 member or beneficiary receiving an early retfrement
allowancee

{2) A recipient who is eligible for a minisum monthly
benefit allowance under subsection (1){a) of this section
and who is also eligible for a cost-of-living increase under
subsz=ction (2}{a) of [section T} is entitled to receive thc
greater of the increasess If 2 member or beneficiary
receives @ minimum monthly benefit allowance under this
subsections he is eligible for a cost~sf-livine increase
under subsection (2)(a) of {[section 7T] beginning the

following yeare
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MEH. SECTIONe Section 9« Funding cost-of-1living

increase and minimum monthly benefit &l1lowances The
cost—of~living increase provided in [section 7] and the
minimum monthly benefit allowance provided in [ssction §]
wWill be funded by:

{1} an amount equal to 1% of the monthily compensation
paid to each active member from the member contributions
collected under 19-4-6023

{2) an amount equal to 1% of the annual compensation
paid to all active members during the preceding yesr from
the employer contributions collected under 19-4-605] =nd

{3} a general fund appropriation or other supplemental
funding

SouUrcee During each Jegislative sessiony the

retirement system administrator shall submit to the
Tegislature a request for funding the cost-cf-living
increase and minimum monthly benefit zllowance through &
ceneral fund appropriation or other supplemental funding
sources. If the funding request 1is not granted by the
leaislatures the cost-of-living increase and minimum montnly
benefit 2allowance will be reduced to reflect the availanle
funding providec by the member and employer contributicns in
subsections (1) and (2) of this section.

Section 10. Section 19-4-80C4e MLAy is amended to  read:

"]139-4-804e Allowance for superannuation retirzmente {1)

Upon superannuation retirement a member shall receive a

-12-
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retirement allowance consisting of & pension whichy together
with an annuitys provides a retirement allowance egual +to
one-sixtieth of his average final compensation multiplied by
the number of years of creditable service.

+23-——Fhe-—-mintmum——annuai~—-retirement—aiiowence-—-for--»
member-who-has-38-or-more-years-—of-—creditabte~—service--+s
$3y480y-—and--the-—mininon-retirement—attowance—for-a-member
whose-creditapie-seryvice—is-}ess-than-36-years-+s——pased--on
an--spount-~which—-bears——the——same--ratio--to-$2y486—as—his
serviea—bears-to-36-yearss

33421 Any vretired member may be employed as a
part—tim2 or substitute teacher in Kontana and pay earns
without loss of retirement benefitsy the greater of an
amocunt not to exceed one-fourth of his average final
compansation snd one-fourth of the median of the avarage
final compensaticn for members retired during the preceding
fiscal year as determined by the retirement board.®

Section 1le Section 19-4-8C2s MCAy i5 amended to read:

"19~-4~502« carly retirements (1} A member who has &t
least 5 years of creditable services whose tTast 5 years of
craditable service were in this states and who has attained
the cge of 55 may retire from service and be eligible for an
early retirement allowance if he files with the retirement
ocard his written application setting forth the fact cf his

retirements
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(2) The early retirement allowance shall be determined
as prescribed in 19-4-804{(1) and 42% [seciion 3]s with the
exception that the allowance will be reduced by 1/2 mof 1%
multiplied by the number of months by which the ret{rement
date precedes the date on which he would have retiredihad he
attained 60 years of 2ge or had he completed 30 yeérs of
creditable service-"

Section 12e Section 19-4—-1001y MCAy is amended to read:

®19-4-1001. Allowances for death of member. (1} If 2
member dies before retirements his accumulated contriﬁutions
shall be paid to his estate or such person as he ma§ have
nominated by @ written designation filed with the retirement
board prior to his death in the manner prescribed_by the
boarde

{2} {a) In lieu of benefits provided for in subsection
{1)s if the deceased member qualified by reason of éervice
for z retirement benefits the beneficiary nominated Sy the
deceasad member may elect to receive a3 monthly life annuitye.
The wmonthly 1life annuity shall be determined as prescribed
in 19-4-3902s and 19-4-304(1)s and £2% [section _38] fn the
same manner as if the member elected option A provided for
in 19-4-T02(2)(a)e

{b) In the event payments made to an annuitant do not
equal +the amount of the member®s accumulated contributions

prior to the annuitant®s deaths the difference between the

e HBKST
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total annuity payments made and thz amount of ths
accumulated contributions shall be paid o the beneficiarye

{3) If the deceased member had & or more y2ars of
creditable service and was an active meaber in thz state of
Mcptana within 1 year prior to his deathe a lump—sum death
benefit of $500 is payable to his designated beneficiéry.

{4} If a deceased member had 5 or merz vyears of
creditable service and was an active member in the state of
Montana within 1 year prior to his deathy the sum of $10C
per month shall be paid to each minor child of the deceased
member until such child reaches his 18th birthdaya"

Section 13 Section 19-4-602y MCAy is amended to read:

"19-4-602. Annuity savings fund - member®s
contribution. The annuity savings fund is a fund inr which
the contributions from the asembers to provide for their
annuities shall be accumulated in individual accounts feor
esch member. Contributions to and payments from the annuity
savings fund shall be made in the followinz manner:

{1} Each employer shall deduct from the compensation of
each active member on the payroll for each payrcll verfod on
and subsequent to the date on which the membsr became a
member an amount equal to 6vi83%¥ Ja.1BI%X of the membar's
earned compensatione A

{2) The deductions shall be made notwithstanding that

the minimum compensation provided by law for a member may be

—-15-
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reduced thereby. Every member is considerad to consent toc
the deductions prescribed by this sections and paywznt of
salary or compensation 1less the deductions is a comrplete
discharge of 2l1 claims whatsoever for the servicss rendered
by the member during the pericd covered by the nayments
except as to the benefits provided by the retirement systemr.

(3) 1In addition to the contributions deducted from
compensation and subject to the approval of the retirement
bocarde any member may redeposit in the annuity savinys Tuit's
by a single payment or by an increased rate of contributions
an amount equal to any accumulated contributicons which he
has previously withdrawns plus interest in the amount the
contritbutions would have earn=2d had the contributions not
been withdrawnes

{4) The accumulated contributions of a member withdrawn
by hir or paid to his estate or to Hhis designated
beneficiary in event of his death shall be paid from the
annuity savings funde Upon the retirement of a membery his
accumulated contributions shall be transferrec frca the
annuity savings fund to the annuity reserve funde®

Section l4. Section 19-4-605, MCAy is amencded to resd:

"19-4-605« Pension accumutation fund -- ewmployer's
centributione The pension accuaulation fund is the fund in
which the reserves for payment of pensions sha2il  he

accumnulated and from which pensions and benefits in Tieu
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thereof shall be paid to or on account of beneficiaries
credited with prior service« Contributions to and péyments
from the pension accumulation fund shall be made as follows:

{l) Each employer shall pay into the pension
accumulation fund an amount equal to 6%3i2% 1a.312% of the
earnea compensation of each member employed during thé whocTe
or part of the preceding payroll period.

(2) If the employer is a district or community collegs
aistricty the trustees shall budget and pay for the
employer?s contribution under the provisions of 20-9-5Cl.

{3) If the employer is the superintendent cfrpublic
instructiony a public institution of the state of Montanas a
unit of the Montana university systems or the Hontanar state
school for the deaf and blinde the Tegislature shall
appropriate to the employer 2n adequate amount to allow the
payment of the employer®s contributions

(#) If the employer is E] countyy the county
commissionars shall budget and pay for the employer®s
contribution in the manner provided by law for the acoption
of a county budget ana for payments under the budgete

(3) A1l interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation fundey and the amounts required to allow
regular interest on the annuity savings fund and the annuity

reserve fund shall be transferred tc the respective funds
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from the pension accumulation fund.

(6) Al11 pensions and benefits in lieu thereof sﬁa11 be
paid from the pension accumulation funde.

{7) The retirement board wmays in its discretions
transfer to and from the pension accumulation fund the
amount of any surplus or deficit which may develop fn the
raserve creditable to the annuity reserve funds as shown by
actuarial valuetions 2nd also an amount to cover expeﬁses of
administratione®

NEW_SECTIQON. Section 15« Financing increase in
employer contribution rate for school districts; In

compYiance with 1-2-112, the state shall reimburse the
schocl district for the amount of the increase in the
employer contribution rate provided in [section 14y Chapter

s Laws of 1981]e During each legislative sessions the

retirement system administrator shall submit to the
legislature a request for funding the reimbursem=2nt to the
school districts through & general fund appropriafion or
other supplemental fundinge If the funding request és not
granted by the tegislatures the cost-of-living increase and
minirun monthly benefit allowance will be reduced to reflect
the available funding provided in subssctions (1) and {3) of
[section 9]«

NEW_SECTIONe Section lse. Cost-of-living increasze (1)

The fcliowing definiticns apply to this sections

Y e N
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{a) ©"Index™ meansy for any calendar yeary that year’s
annuil average consumer price index for urban w~age earners
and clerical workersy all items (1967 = 1GJ) compilad by the
bureau of 1labor statisticsy Unitaed States department of
labors Oorf @ SUCCESSOr agencye.

(b) ™Salary”™ means the salary for the Tlowest p2id
active member of the highway patrol retirament system feor
the 1ast menth of the same year used in ths index.

{(2) (a) Except as provided in subsection {2) of
[section 17]e the following recipients are eligible for an
increase in their highway patrol retirement or survivorship
allowances:

(i} a wmember with 20 years or more of creditable
service or his beneficiary who is receiving a service
retirement allowances;

(ii) a member compelled to retire under 19-5-504 with
less than 20 years of creditable service eor his beneficiary
who is receiving a service retirement allowance;

(iii) a member or his beneficiary who is receiving a
disability retirement allowance;j and

(iv) 3 member®s surviving spouse or deoendent child whe
is receiving a survivorship allowance.

{b} A meamber of the highway patrol ratirerent systea
retired on or before July 1le 1978+ or his beneficiarys

surviving spousey or dependent child who is eligible for an
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increase in his &llowance under subsection (2)(a) is
entitled to receive the increase on July 1e 1971y 2nd on
each July 1 thereafter.

{c} A member of the highway patrcl retirement system
retired after July 1y 1978¢ cr his beneficiarys surviving
spouses or dependent child who is =21igible for an incraase
in his allowance under subsection (2)(a) is ontitled to
receive the increase on:

(i) July 1 following the third anniversary ogate of the
member®s retiresment and each July 1 thereafter; or

{ii) if he retired on July 1ls the third anniversary date
of the member®s retirement and =each 3nniversary date
thereafter.

{3) Except as provided in subsection (4) of this
sectiones the increase in the allcowance =2quals cne-half of
the salary multiplied by the ratic of a member®s years of
creditable service to 25 multiplied by the average
percentage increase in the index during the previcus 3 y=ars
or 12%y whichever 1is lesss minus 3% pultiplied by
two—thirdss

(4) The following adjustments apply to the increase:

{a} The increase must be based on 25 years of
craditable service for a recipient of & disability or
survivorship 2)lowances

{b}) The increase must be adjusted by the actusarial
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factors determined by the board for a member or beneficiary
receiving an optional retirement allowance or for &
surviving spouse or dependent child receiving a surviveorship
allowancee.

{c} The increase must be adjusted by the acfuariai
factors determined by the board for a member or oeneficiary
receiving an early retirement allowance. )

{d) The increase in the benzfit allowance must not be
greater than the percentage increase in the index from the
previocus calendar yeare

NEW_SECTION. Section 17. Minimum monthly benefit
allowance for certain memberse (1) (a) Except as pravided in
subsection {2)y a8 wmember terminated on or before Jdne 30y
1931y with vasted rights who 1is receiving a service or
disability retirement =zllowance or his beneficiary-who is
receiving a service or disability ratiremznt allowance or
his surviving spouse or dependant child who is receiving =
survivorship atlowance is etigible for a mwminimunm $onth!y
benafit 21lowance based on the ratio of a2 mamber®s vesrs of
cr2ditable service to 25 multiplizd by 5507 and  subjsct to
v rojustrments listacé in subsecticn (1}(o).

(b) The following :c¢justmants zpply to the winibaum
montly veansfit allowance:

{(i; The minimum monthly benefit must ke Dased on 25

years of creditahle service for a recipient of a disability
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or survivorship allowances

fii) The minimum monthly benefit must be adjusted'by the
actuzrial factors determined by the board Tor a member or
beneficiary receiving an optional retirement allowance or
for 2 surviving spouse or dependent child receiving a
survivorship allowancee )

{iii) The minimum monthly benefit must be adjugted by
the actuarial factors determined by the board for a 7member
or beneficiary receiving an early retirement a110uancé.

{2) A recipient who is eligible for a minimus monthly
benefit allowance under subsection (1}){a)} of tnis Section
and who is also eligible for a cost-of-~living increase under
subsaction {2){a) of [section 16] is entitled to receive the
greater of the incrcasese If a member or beneficiary
receives a minimui monthly benefit 3llowancs under this
subsections he 1is eligible for a cost-of-living increase
under subsection (2}{a) of {[section 16} beginning the
following year.

MEN_SELTILNs Section 18. Funding cost—of;living
increase and winimum monthly benefit a]]auance; The
cost~of-living increase provided in [section 16] and the
mininum monthly benefit allowance provided in [secticn 17]
will be funded py:

{1) an amount equal to 1% of the monthly cocmpensation

paid to #ach active member from the member contributions

HiET
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collected under 19-6-402;

(2) an amount equal to 1% of ths annual compensation
paid to all active amembers during the preceding vyear from
th2 state contributions collected under 19-6-4043 and

{3) an amount equal to l.88% of the annual compensation
paid to all active members during the preceding year from
the driver®s license fees collected under 61-5-111.

Section 19« Section 19-6-402, MCAy i5 amended to read:

"19-6-402e Member's contributions. Every member shall be
required to contribute into the account a sum equal to
6-#2% 7 123 of his monthly salarys which sum shall be
deducted from his salary and deposited to his credit.in the
accounte®

Section 20. Section 19-6-404s MCAs is amended to read:

"19-6-404« State?s contributions The state of ﬁontana
shall annually contribute to the account an amount 2qual to
6% 17X of the salaries paid to the highway patrolaen who
are covered by this account from the ganeral funda.” -

Section 2le Section 61-5~111y MCAy is amended to read:

m61-5-111ls Licenses issued to operators and chauffeurs
-~ renewals and expiration -— fees —— dispositione (1} The
division shall have authority to appcint county treasurers
and other qualified officers to act as its agents for the
sale of driver®'s licenses receipts and shall make necessary

rules governing such salesa In those areas where the
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division provides driver licensing services 3 days or mcre @
week the division is responsible for sale of receipts and
may not appoint an agent. The divisiony upon rec2int of
payment of the fees specified in this sections shall issue
to every applicant qualifying therefor an operator's or
chauffeur®s license as applied fore Such licenses shall
contain a photograph of the licensee in the size and form as
prescribed by the divisions a distinguishing number issueg
to the TYicensee; the full namey date of birthe r:#iuence
addressy and a brief description of the licensece; and either
3 facsimile of the signature of the licensee or a sp2ce upon
which he shall write his signaturs in pen ané ink
imrediately upon receipt of the licenses Ko license shall be
valid wuntil it has been so signed by the licensees, Fiva
percent of the 1license fees collected by the county
treasurer shall be deposited by the county treasurer for the

use of the county general funde In the event no 23ent is
appointed wunder this sections 5% of the license fees
collected by the division shall be retained by the division
tc defray the cost of handlinge

{2) The division shalls when any perscn apnlies for
renewWal of an operator's or chauffeur®s licenses test the
applicant®s eyesight and may also in the division®'s
discretion have the applicant demonstrate his physical

ability to operate and to exercise ordinary and reasonabls
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care in the operation of a motor vehiclee A& person shall be
considered to have applied for renewal of 2a &ontana
operator®s or chauffeur®s license if the applicatian'fs made
within 3 months of the expiration of his licensee

{3) Licenses shall expire on the anniversary of the
date of birth of the licensee 4 years or less after the dats
of issuee

{4} Whenever the division issues an original license to
a person under the age of 18 yearssy the license shall be
designatad and clearly marked as a "provisional licensa™.
Any ticense so designated and markad may be suspended by the
division for a period of not more than 12 monthss when its
records disclecse +that the 1licenseey subsequent éo the
issuance of such licensey has been guilty of careless or
negligent drivinge lpon renewsl as applicable to opefator's
licensess the division mays for any reasonable cause as
showr by its recordse designats the renewal of the license
as provisional; otherwisey a license in usual form shall be
issurd subject to other provisions ¢f the laws of Montana.

{(5) It shall bz unlawful for any person to have fn his
possession or under his control aorz than cne Hontana
operator?®s or chauffeur®s license at any one timee A license
is not valid for the operation of a motorcycle until the
holdar thereof has completed the regquirements cf 51-5-110

and the license has been clearly marked with the words

-25~
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"motorcycle endorsement™.

(6} Fees for driver®s licenses shall be as follows:

(a) driver®s license =~- 32 per vyear or fraction
thereof;

{b) motorcycle endorsement —- S0 cents per year or
fraction thereofa

{T) 4{a) The county treasurer or other agent of the
division collecting such fees shall retzain 5% of each fee
for the use of the county general fund and shall tfansmit
the remainder to the state treasurery-who-shati-~deposit——to
the——cred+t~—of-the-state—genera}-fund-u%%-noney-reee{ved-by
nim—from-the—coltectien—of-the-fees, ’

{b) _Yhe remajning 95z of 011 mopey. received Ly _the
stataz treasurer from the collection of the fees is allocated
as follows:z

Li) 5% _to ibe state traffic education account provided
in_22-1=5043

Lii) an asmount egual to 1.88% of the anoual compensation
paid_to 2l1] active members of the highway natrol retirement
systel__duriog_.the preceding _¥ear _to _the highway patrol
ratirexent sysiex agency accounk as provided _in  subsection
13) of fsectjon 1B8]i and

Liii) the _ Dbalances _after _paypepnis __are _pade  jp
sebsactiops (T)(hL1Li) and (73Cb){iils to Lhe cradit of _the

state geperal funde"
pont
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NEW SECTIONe Section 22. Coordination with ___  2ill
_—— [(LC 98)e If ___ Bil1l ___ (LC 98)y inzroduced in the 4Tth
iejislaturesy is pass2d and approveds the percentage amount
stated in 61-5-111(7)(b}{i) sh2ll raflect the provisions of
—— 211 ___ (LC 58) and the code commissionar shall codify
amendments to 61-5-111 accordinglys.

Ssction 23« Section 15-1-531s MCAy is amended to read:

"15-1-5Cle Disposition of moneys from cartain
designated license and other taxese (1) The state treasurer
shall deposit to the credit of the state general fund alil
moneys received by him from the collection of:

{a) automobile driver®s license fees under subsactions
(1) through (6) of 61-5-111s2 except for feas _allocated under
subsections {7){b)(i). aod (T)L{h){ii) of £1=-3-111;

(b) electric energy producer®s license taxes under
chapter 513

(c} wmetalliferous mines license taxes und=r chapter 373

{d) oil and gas severance taxes 31located to the
general fund under chapter 36;

(e) 1Vligueor license taxes under Title 153

(f} telephone license taxes under chapter 533 anag

(9) inheritance and estate taxes under Title T2e
chapter 15a

(2} Seventy-five percent of all moneys received from

the collection of income taxes under chepter 30 and
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corporation 1license and Iincome taxes under chapter 31,
except as provided in 15-31-702, shall be deposited in the
veneral fund subject to tne prior pledge and appronristion
of such income tax and corporation license +tax collections
for the payment of long-range building prograsm hondses The
remaining 25% of the proceeds of the corporation 1license
taxy excluding that allocated te the counties under
15-31~702y corporation income taxs and income tax shall be
deposited to the credit of the earmarked revenu> func for
state equalization 3id tc the public schools of Montana.

{3) The state treasurer shall 3lso deposit to the
credit of the state general fund all moneys receivediby him
from the collection of license taxesy feesy and =211 net
revenues and receipts from 2all other sources under the
operation of the Montana Alcoholic Beverage lodee™

NEW_SECII{UNe. Section 24e Cost~of-living increases {1}
The following definitions apply to this sections

{2) ¥Index™ m=2anse For any caltendar yz2ars that year's
annual averacgc consumer price index for urban wage <arnsrs
and clerical workersy all items {1987 = 102) compilad by the
ereau of labor statisticse United 5tates department of
Tabors or a succesSor agencys

{&) "Salary™ means the average salery for all active
membars of the sheriffs® retirement systew for the last

month of the same year used in th2 index.

-28-
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{2) (a) Except as provided in subsection {2) of
[sectien 25]s a member of the sheriffs* retirementAsystem
retired on or hefore July 1ls 1978y who is receiving a
service or disability retirement allowance or Hhis
peneficiary who 1is receiving 3 service or disability
retirement allowance or his surviving spouse or deéendent
child who is receiving a survivorship allowance is efigib]e
for an increase in his allowance on July 1y 198ls and on
each July 1 thereafters.

{b) A member of the sheriffs® retirement system retired
after July ls 1976y who is receiving a service or disébi1ity
retirement allowance or his beneficiary who is receiéing a
service or disability retirement allowance cr his surviving
spuuse or dependent child who is receiving a survivorship
allowance is eligible for an increase in his allowance on:

(i) July 1 following the third anniversary date of the
member's retirement and each July 1 therezafter; or

{ii) if he retired on July 1y the third anniversafy date
of the member's retirement and each annivarsary dats
thereafters

{3} Except as provided in subsection ({4} of this
sectione the increase in the allowance =quals one-half of
the salary muttiplied by the ratioc of a member®s years of
creditaple service to 25 multiplied by the éverage

percentage increase in the index during the previcus 3 years
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or 12%es whichever is Jlessy minus 3% multiplied by
two-thirds.

{(4) The following adjustments apply to the increase:

(a) The increase must be based on 25 years of
craditable service for a recipient of a disabi?fty or
survivorship allowances

{b) The increase must be adjusted by the actuarial
factors determined by the board for a member or beneficiary
receiving an optional retirement allowance or for a
surviving spouse or dependent child receiving a surviﬁorship
slicwancees

(c} The increase must be adjusted by the actuarial
factors determined by the board for a member or beneéiciary
receiving an early retirement allowancee

fd) The increase in the benefit allowance must not be
greater than the percentage increases in the index from the
previous calendar yeare

NEd_SECTI0UNe Section 25« Hinimum monthly benefit
allowance for certain memberse (1) (a) Except as prov{ded in
subsection (2)+ a member terminated on or before Jﬁne 30,
1531y with vested rights who is receiving a serv{ce or
disability retirement allowance or his beneficiaryruho is
raceiving a service or disability retirement allowasnce or
his surviving spouse or dependent child who is receiving a

survivorship allowance is eligible for a wminimum monthly

-30- ‘.ﬂB 4,‘5—"
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benefit allowance based on the ratio of a member®s years of
creditable service to 25 multiplied by $3150 and subjéct to
the adjustiments listed in subsection (1)(b)e

{b) The fcllowing eadjustments apply to the minimua
monthly benefit allowance:

(i} The minimum monthly benafit must be Dbased on 25
years of craditable service for a recipient of a disability
or survivorship allewances

{ii) The minimum monthly benefit must be adjusted by the
actuarial factors determined by the board for a wember or
beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowancee

{iii) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or benefictary receiving an early retirement allowance.

{2} A recipient who is eligible for a minimum monthly
benefit allowance under subsection (1){a) of this s=ction
and who is also eligible for a cost-cf-living increase under
subsection {2){a) of [section 24} is entitled to receive the
greater of +the increasess If a wember or beneficiary
receives a minimum monthly ben=fit alleowance under this
subsecticonsy he is eligible for 3 cost-of-living increase
under subsection (2)(a) of [section 24} beginning the

following yeare.
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NEM_SECTIONe Section 26« Funding cost-of-Tiving
increase and wminimum monthly benefit a]]ouance; The
cost~of-living increase provided in [section 24} and the
minimum monthly benefit allowance provided in ([section 2%}
will be funded by:

{1) an amount equal to 1% of the monthly compensation
paid to each active member from the member contriﬁutions
collacted under 19-7T-403;

{2) an amount equal to 1% of the annual compensation
paid to all active members during the preceding year from
the employer contritutions collected under 19-T-%404; and

(3) an amount egual to «44% of the annual compensation
paid to all active members during the preceding yeer from
the premium tax collected on insurance sold in this state te
insure against the risks enumerated in 19-11-512(2). Th=
state auditor shall make this payment to th2 retirement
syster administrator after July 1 but before Septembar 1 of
each yeare On or before April 1 of each vyears the
administrator shall notify the state auditor of the annual
compensation paid to all active meabers during the preceding
yeare

Section 27s Section 19-7-403, MCAe i5 amended to r=ad:

n13-7T-403« Megbers"® contrioutiaons deducted. Every
member shall be required to contribute into the 2account F#%

8% of his monthly salarys which shall be dzducted from his

-32-
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salary and deposited to his credit in the account."

Section 28. Section 19-7-404s NCAs is amended to read:

n19-T-4C4e Counties® contributionse. The various
counties of Montana shall pay monthly 3F+55% Ea553 of each
sheriff's gross salary into the retirement acccunt éreated
by this chapter.® - 7

NLHW _SECTIDNe Section 2%9e Financing increase' in
counties® contributions. In compliance with 1—2-112, the
state shall reimburse the county for the amount of the
increase in the employer contribution rate prov{ded in
[section 28y Chapter ___» Llaws of 1981J. During each
Jzgislative sessionsy the retirement system adzinistrator
shall submit to the legislature a request for funding th=
reimbursament te the counties through a general funa
appropriation or other supplemental fundinge If the funding
requast is not granted by the 1egislature; the
cost-of-Tiving increase and minimum monthly bDenefit
allowance wWill be reduced to reflect the available funding
provided in subsections (1) and (3) of [section 25].

Ak SEZCTILNs Section 30e Cost-of-living increase. ({1}
Tha following definitions apply to this section:

(a) "Index™ mz2anse for any calendar yeary that year®s
annual average consumer price index for urban wage earners
and clerical workersy 211 itsms (1967 = 100) compiled >y the

burszau of Tlabor statisticses United States dapartment of

-33-
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labors or a successor agencye

{o) *“Salary¥ means the salary for the lonesi paid
active geaber of the game wardens' retirement system for the
Tast month of the same year used in the indexe

(2} (a) Except as provided in subsection (2} of
{section 31]s a2 member of +the game wardens® ret{rement
system retired on or before July le 1978y who is recefving E
service or disability retirement allowance or his
beneficiary who is receiving a service or disébility
retirement allowance or his surviving spouse or dependent
child who is receiving a survivorship allowance is eiigib1e
for an increase in his allowance on July 1le 1981'Aand on
each July 1 thereafter.

{b) A member of the game wardens® retirement systenm
retired after July 1ls 1978y who is receiving a service or
disability retirement allowance cr his Dbeneficiary ﬁho is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving 3
survivorship allowance is <2ligible for an increase in his
allowance ont 7

(i) July 1 fellowing the third anniversary date of th-
member®s retirement and each July 1 thereafter; or

{ii) if he retired on July 1» the third anniversary date

of the member®s retirement and each anniversary date

Hiz9s

thereafter.
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(3) Except as provided in subsection (4) of this
sectionsy the increase in the allowance equals one—ﬁa]f of
the salary multiplied by the ratioc of a member®s years of
creditatle service to 25 multiplied by tha average
percentage increase in the index during the previous 3 years
or 12%e whichever s 1lessy minus 3% multiplied by
two-thirdse

{(4) The following adjustments apply to the increase:s

{a} The increase must be based on 25 years of
creditable service for 3 recipient of a disability or
survivorship allowancee

{b) The Iincrease must be adjusted by the actuwarial
factors determined by the board for a member or beneficiary
receiving an optional retirement allowance or for a
surviving spouse or dependent child receiving a surviéorship
allowancee

{c) The increase must be adjusted by the actuarial
factors determined by the board for a member or beneficiary
receiving an early retirement allowances '

(a) The increase in the benefit allowance must ﬁot be
greater than the percentage increase in the index from the
previous calendar yeare

NMEW SECTICKe Section 31les #inimum moenthly benefit
allowance for certain memberse (1) (a) Except as prcvided in

subsection (2)s a member terminated on or before June 30y

-35-
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1981y with vested rights whe is receiving a service or
disability retirement &llowance or his beneficiary whe is
receiving a service or disability retirement allcwance cor
his surviving spouse or dependent child who is receiving a
survivorship allowance is eligible for 8 wminimum monthly
benefit allowance based on a ratio of a wesber®s years of
creditable service to 25 multiplied by $357 3nd subject to
the adjustments listed in subsection [1)(b)e

{b) The following adjustments apply to the mininuc
monthly benefit allowance:

(i} The minimum monthly ben=fit must bes based on 25
years of creditable service for a recipient of a disability
or survivorship allowances.

{(ii) The minimum monthly benefit must be adjusted by the
actuarial factors determined by the board for a member or
beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowances

(iii) The minimum wmonthly benefit must be adjusted by
the sctuarial factors determined by the board for a member
or bheneficiary receiving an early ra2tirement allowancee

{2) A recipient who is eligible for & minimum wonthly
benefit allowance under subsection (l)(a)} of this section
and who is also eligible for a cost-of-living increase under

subsection (2){a}) of [section 30] is 2ntitled te reczive the

-3 5~
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greater of the increases.s If a wmember or beneficiary
receives & minimum monthly benefit allowance undef this
subsections he is eligible for a cost-ocf-living increase
under subsection ({2)}{a} of {section 232] beginniﬁg the
following yeare

NEW _SECIIQNe Section 32. Funding cost-of-living
increase and wminimum monthly benefit allewance; The
cost-of-1iving increase provided in {saction 30] énd the
minisum monthly benefit allowance provided in [sectidn 31]
will bs funded by:

(1) an amount equal to 1% of the monthly compeﬁsation
paid to each active member from the member cnntrlﬁutions
collected under 19-8-5023 )

{2) an amount equal to 1% of the annual compensation
paig to all active members during the preceding year from
the state contribution collected under 19-3-504; and

{3} an amount equal to 1.51% of thz annual compensation
paid to all active members during the preceding year from
the premium tax collected on insurance sold in this state to
insure against the risks enumerated in 19-11—512(2); The
state auditor shall azke this payment to the retirement
system administrator after July t but before September 1 of
each vyear. On or before April 1 of each vyeary the
administrator shall! notify the state auditor of the annual

compensation paid to all active members during thz preceding
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yeara

Section 33. Section 19-8-502y MCAs is amended to read:

*19-5-502« Member®'s contribution. Cvery member is
required to contribute into the account a sum equal to #% 83
of his monthly salarys which sum shall be deducted ffom his
salary and deposited to his credit in the accounte™ -

Section 34e Section 19-8-504y MCAs is amended tor reads

"19-8-504. State's contributione Each month thé state
treasurer shall pay to the accounte out of the depart&ent of
fishy wildlifes and parks moneyss a sum a2qual to F% '§3 of
the total of all members® salariess and out of the_moneys
collected as fines and forfeited bonds under the prodisions
of 87-1-601y al1 such collections until the uﬁfunded
Jiabitity in the account is solvent and 2 verifécation
statement to that effect is given to the state treasurer by
the boarde"®

NEW_SECTIONe Section 35. £Cost-of-living increasé-. {1)
The fcllowing definitions apply to this sections

(a) "Index"™ meansy for any calendar years that year®'s
annual average consumer price index for urban wage earners
anc clarical workerse a11 items {1967 = 100} compiled by the
bureau of lsbor statisticses United States department of
labors Or 3 SUCCeSSOr agencye

(b) =Salary" means the average salary for the last

month of the same year wused in the index feor 311 newly
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confirmed police officers participating in the municipal
police officers® retirement systeme

t2) (a) Except as provided in subsection {2) of
[section 363+ a member of the waunicipal pelice ratirament
system retivred on or before July ls 1978y who is receiving a
service or disability retirement allowance or his
beneficiary whc 1Is receiving a service or disability
retirement allowance or his surviving spouse or dependent
child whe is receiving a survivorship allowance is eligible
for an increase in his allowance on July 1s 1981y and on
each July 1 thereafter.

(b) A member of the municipal police retirement system
retired after July 1y 1978Bs who is receiving @ service or
disability retirement allowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving =2
survivorship allowance is eligible for an increase in his
allowance on:

{i) July 1 fellowing the third anniversary date of the
member's retirement and each July 1 thereafter; or

{ii) if he retired on July ly the third anniversary date
of the member®s retirement and each anniversary date
thereafter.

{3) Except as provided in subsection (4) of this

sectiony the increase 1in the allowance equals one~half of
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the salary multiplied by the ratio of a member®s vyears of
creditable service to 20 multiplied by the éverage
percentage increase in the index during the previous 3 years
or 12%es whichever is lessy mainus 3% multiplied by
two-thirds.

{4#) The following adjustments apply to the increése:

fa} The increase must be based on 20 yeérs of
creditable service for a recipient of a disability or
survivarship allowance.

{b) The increase in the benefit allowance must'not bz
greater than the percentage increase in the index from the
previous calendar yeare

MNEW SECTIONs Section 36e. HMinimum monthly benefit
allowance for certain memberss (1} (a) Except as provided in
subsection (2)s 2 member terminated on or before Juns 320,
1981y with vested rights who is receiving a service or
disability retirement allowance or his beneficiary wh2 s
receiving a service or disability retirement 3¥lowance or
his surviving spous= or dependent child who is receiving a
sqrvivorship allowance is eligible for a minimur wmonthly
benefit allowance based on the ratic of a2 member®s years of
creditable service to 20 wultiplied by $50C and subject to
the adjustment listed in subsection (1)(D)e

{b) The minimum monthly benefit must be obased on 2C

years of creditable service for a recipient of a disability

40—
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or survivorship allowances

(2) A recipient who is eligible for a minimum ﬁonth1y
benefit allowance under subsection (1}(a) of this éection
and whc is also eligible for a cost~of-1living increase under
subsection (2)(a) of [section 35] is entitled to receive the
greater of the increasess If a member or beneficiary
receives a wminimum monthly benefit allowance undér this
subsectiony he is eligible for a cost-of-living Increase
uncer subsection (Z){a) of ([section 35] beginning the
following yeare

NEW _SECTION, Section 37 Funding cost-of-living
increase and minimum monthty benefit eliowancé- The
cost-of-1iving increase provided in ({section 35] and the
minismum wmonthly benefit allowance provided in [section 36]
will b2 funded by:

(1) an amount equal to 1% of the monthly compensation
pa2id to each active member hired on or before June 3Cs 1980,
and 172 of 1% of the monthly compensation paid to each
active member hired after this date from the Vmember
cantributions ccllected under 19-9-601;

{2} an amount equal to 1% of the annual compensation
peid to all active members during thz preceding year from
the stete contribution ccllectecd under 19-9-7023%

(3) an amount equal teo 1% of the annual compeﬁsatioa

naid to all active members during the [preceding year fron

-] -
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the employer contributions collected under 19-9-703; and

{4) an amount equal to l.98% of the annual compeﬁsation
paid to all active members during the preceding year from
the premium tax collected on insurance sold in this sfate to
insure against the risks enumerated in _19—11—512(2); The
state auditor shall make this payment to the administrator
after July 1 but before September 1 of each vyeare This
payment is in addition to the payments made by thé state
auditor under 19-9-702 and 19-9-1007(3)e OUn or pefore April
1 of each vyears the administratcr shall notify thé state
auditor of the annual compensation paid to all active
members during the preceding yeare '

Section 38. Section 19-9-601y MCAy is amended té read:

"19-9-601e Member contributionse The treasurer or other
appropriate official of each employer shall retain from the
menthly compensation of each active membesr a sum equal to 6%
1% ore in the case of a member first employed by an eﬁployer
as 2 police officer after June 30y 1979y F-1F2% 8%s: of his
monthly compensationy excluding overtimey holiday pa*ments,
shift diffarential paymentss compensation time paymentss and
payments in Tlieu of sick leave and annual Teave, for his
services as a police officere The monthly deduction from the
salaries of pclice officers shall be paid to the
administrator for the purpose of paying the retirement

allowances of retired police officerse”

/f/o/
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Section 3%. Section 19-9-T02y MCAy is amended to read:

"19-9-702. State contribution. Tihe state of Mentana
shall make its contributions through the state auditor out
of the premium tax on motor vehicle property ang casualty
insurance policiese Such payments shall be made annually
from the gross premium tax after deduction for cancellations
and returned premiumse The administrator shall notify thza
auditor of the annual coampensation paid tc all ‘active
members during the preceding years and the state's
contribution shall be 14% 15% of such compensatione”

Section 40. Section 19-9-7034 MCAy is amended tov reads

"19-9-703. eEmployer contributione Each eaployer shall
make its contribution on behalf of members through the city
treasurer or other appropriate official out of woneys
available to the city for such purposes The employer's
contritution shall be 4% 15% of the total monthly
compensation paid to a1l active mempers during the preceding
month and shall be payable monthly to the administratér.'

SER_SECTIONs Section 4le Financing increase in
employer contributione In compliance with 1-2-112s the state
shall reimburse the employer for the amount of the increase
in the employer contribution rate provided in [sectién 409
Chapter ___y» Laws of 1981]J« During each legislative sessione
the retirement system administrator shall submit to the

legislature a request for funding the reimbursement tc the
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enploy2rs through a general fund appropriation or other
supplemental fundinge If the funding raguest is not granted
by the legislatures the cost-of-living increase and mininus
monthly benefit 3llowance will b2 reduced to refloct the
available funding provided in subsections (1)s (2} and (%)
of [section 37]a.

Section 42« Appropriations {1) There is appropriated to
the Jepartment of administration the sum of $4+530900C from
the general fund for the biennium ending June 3Cy 1983y for
the purpose of funding an automatic cost-of-living increase
and a minimun monthly benefit allowance for members ¢f the
public employees®s teachers®s sheriffs's and municipal
police officers® retirement systemse

{2) There is appropriated to the department of
administration the sum of $445004000 from the interest
earnings on the coal tax trust fund established under
15-3%-108(1) for the biennium ending June 30y 1993y for the
purpose of funding an automatic cost—-of-living increase and
a minimum monthly benefit allowance for membars of the
public employees®s teachers®s sheriffs®s and municipal
pelice officers' retirement systemse .

Section 43. Codification instructione (1) Scecrizsns 1
through 3 and section 6 are intended to b2 coudifiad as an
integral part of Title 19+ chapter 3s and the provisions of

Title 19y chapter 3+ apply to sections ! through 2 end
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section 6e

{2} Sections 7 through ¢ and section 13 are inte5ded to
be codified as an integral part of Title 19, chapter 4s 2and
the provisions of Title 19+ chapter 4y spply to sections 7T
thrcugh 9 and section 15«

(3} Sections 16 through 13 are intended to be codified
as an integral part of Title 19» chapter 65 and the
provisions of Title 19s chapter 6y apply to sectiéns 186
through 18.

{4} Sections 24 through 25 and section 29 are intended
to be codified as an integral part of Title 19y <chapter 7o
and the provisions of Title 19y chapter Te apply to sactions
24 through 26 and section 2%. ’

{5) Sections 30 threough 32 are intended tc be cedified
as an integral gart of Title 19y chapter 3¢ and th=
provisions of Title 19s chapter 3+ apply to sections 3O
threugh 32. 7

{&) Sections 35 through 37 and section 41 are intended
to be codified as an integral part of Title 19y chaﬁter Ty
and the provisions of Title 15y chapter 9y apply to sections
35 throuch 37 and section 4le

~End-
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STATE OF MONTANA
' REQUEST NO. ___ 42-81

FISCAL NOTE
- Form BD-15

1-9

In compliance with a written request received 19 81 , there is hereby submitted a Fiscal Note
for __H.B. 45 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in da\ielcping this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request. '

DESCRIPTION: House B1ll 45 is'a'proposal to grant continuing cost of living increase to
retired members of all state administered funded retirement systems. The maximum increase
of 6% annually is based on career employee benefit.

ASSUMPTIONS: Based on generally accepted actuarial assumptions as applied in the actuarial
valuations of the individual systems and based on the most recent statistical data.

FISCAL IMPACT: PUBLIC EMPLOYEES' RETIREMENT DIVISION

COST TO STATE

FY 1982 FY 1983
State Employer Contributions

(Mixture of general and

earmarked funds)

$ 1,956.153

$ 2,171,330

General Fund 1,228,603 1,363,750
Coal Tax Trust Fund Income 1,228,603 1,363,750
Insurance Premium Tax 196,068 219,885
Driver License Fees 73,038 73,038

DETAILS OF REVENUE TO RETIREMENT SYSTEMS

Total $ 4,682,465

$ 5,199,788

Increase Increase
FY 1982 FY 1983
l1.. Employee Contributions $:3,630,588 $ 4,029,953
2. State Employer Contributions 1,956,153 2,171,330
3. Local Employer Contributioms:
Reimbursed from (a) General Fund 883,393 980,567
(b) Coal Tax Trust
Fund  Income 883,394 980,567
4. Accruing Cost not Funded by Contributions
and Other Revenues
(a) General Fund 345,210 383,183
(b) Cost Tax Trust
Tund Income 345,210 282,183
5. Other Sources '
(a) Tax Premium Fund 196,068 219,855
(b) Driver License Fees 73,038 81,073

TOTAL REVENUES

$ 8,313,054

$ 9,229,711

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:




STATE OF MONTANA

REQUEST NO.._____42-81
FISCAL NOTE , Page 2
Form BD-15
In compliance w/i,h a written request received : , 19 , there is hereby submitted a Fiscal Note
for 4_4' EJL/ : pursuant to Chapter §3, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget.and Program Planning, to members
of the Legislature upon request.

Expenditures by Retirement Systems FY 1982 FY 1983
1. Increases to Current Retirees § 941,280 © - $ 1,074,077
2. Operational Cost 51,000 1,000

$ 992,280 $ 1,075,077

COMMENTS: - The fiscal note was prepared on the basis of revenues to the five systems
administered by the P.E.R.D. Excess of Revenues over expenditures are the cost of accruing
benefits that will be paid to current and future retirees in future biennium. Operation
cost reflect software package to calculate increases each year. TFirst year cost includes

£

A Y

"

programming. Operational costs will not be funded by this bill but will require appropriation

from earmarked account.

FISCAL IMPACT: TEACHERS' RETIREMENT SYSTEM

COST TO STATE ‘ FY 1982 - FY = 1983
State Employer Contribution
(general fund) $ 854,755 . $ 948,778
General Fund 1,532,511 1,701,087
Coal Tax Trust Fund Interest 1,532,510 1,701,086
Total $ 3,919,776 - §.4,350,951
DETAILS OF REVENUE TO RETIREMENT SYSTEM
' Increase Increase
o 198182 1982-83
REVENUE
Employee Contributions $3,186,810 $3,537,359
State Employer Contributions . 854,755 948,778
*Funding for benefits from general fund
and coal tax interest trust fund is as
follows: :
General Fund 1,532,511 1,701,087
Coal Tax Interest Trust Fund ‘ 1,532,510 1,701,086
TOTAL

BUDGET DIRECTOR
Office of Budget and ?fogfam Planning
Date:

«n‘h

$7,106,586 $7,888,310
% ;Q %‘},91% g »



STATE OF MONTANA
REQUEST NO. . 42-81

FISCAL NOTE Page 3
Form BD-15
In compliance with, a written request received , 19 , there is hereby submitted a Fiscal Note
for LI pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Estimated Fstimated
Increase Increase
1981-82 1982--83
FEXPENDITURES
*% Operations : $ 51,000 $ 1,000
Benefits and claims to current retirees 1,250,222 1,325,235

$ 1,301,222 $ 1,326,235

*COMMENTS: The funding required from the general fund and coal tax interest trust

fund includes reimbursement to local government of $2,332,055 for 1981-82 and
$2,588,551 for 1982-83. The balance of $732,966 for 1981-82 and $813,592 for 1982-83
is the balance due required to fund future payments. The difference between revenue
and benefits the cost is future benefits accruing during the next biennium for present
and future retirees.

**The operation costs reflected would be the modifications required to our computerized
membership system and the yearly maintenance costs to the system in order to implement
the mechanics of the bill.

FY 82 FY 83 Biennium
TOTAL COST TO STATE
$ 8,602,241 9,550,739 18,152,980

BUDGET DIRECTOR
Office of Budget and Program Planning
Date;




STATE OF MONTANA
REQUEST N0, (2-81

FISCAL NOTE Revised
» Forin BD-15
In compliance with a written request received 3/9 .19 8L, there is hereby submitted a Fiscal Note

Y for H:_I_sf 45 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
- of the Legislature upon request.

Description: H.B. 45 provides an ad hoc adjustment to the retirees of the P.E.R.S.,
> T.R.S., Game Wardens', Highway Patrolmen, Sheriffs' and Police Retirement Systems.

Assumption: Based on generally accepted actuarial assumption, as applied in the
actuarial valuation of the individual systems, and based on the most recent statistica

data. '
Fiscal Impact: Increased state contributions to retirement systems:
g 1982 1983
$ 324,950 $ 352,159
* Increased local contributions to retirement systems:
1982 1983
> $ 842,425 $ 914,304
Technical Defect: The pre-1975 police retirees will receive two post retirement

adjustments. The contribution, based on this fact, is about .9% short.

The P.E.R.D. assumes it will cost the Division about $5,000 to implement this provision
and the funding would be needed in FY 81 as this increase is effective July lst, 1981.

The T.R.S. will need about $2,000 to $3,000 for implementation.

Qo) e,

- BUDGET DIRECTOR

Office of Budget and Program Planning
Date: ML
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STATE OF MONTANA
REQUEST NO. __42-81
FISCAL NOTE REVISED

Form BD-15

In compliance with a written request received __March-30. ., 19 81._ , there is hereby submitted a Fiscal Note
for _House Bill 45 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the L egislature upon request,

Description of Proposed Legislation

House Bill 45 provides an ad hoc adjustment to the retirees of the PERS, TRS, Game
Wardens', Highway Patrolmen, Sheriffs', and Police Retirement Systems.

Assumptions

Based on generally accepted actuarial assumption, as applied in the actuarial valua-
tion of the individual systems, and based on the most recent statistical data.

Fiscal Impact FY 1982 FY 1983
Increased state contributions to retirement systems:
General Fund ¢ $110,300 $118,364
Other Sources 214,650 233,795
Total $324,950 $352,159
Increased local contributions to retirement systems: $842,425 $914,304

Technical Defects

The pre-~1975 police retirees will receive two post retirement adjustments. The con-
tribution, based on this fact, is about .9% short.

The Public Employees Retirement Division assumes it will cost the division about
$5,000 to implement this provision and the funding would be needed in FY 1981 as this
increase is effective July 1, 1981,

The Teachers' Retirement System will need about $2,000 to $3,000 for implementation.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:s“go—'gl




STATE OF MONTANA
REQUEST NO. _ 42-81

FISCAL NOTE revised
Fovin BD-15
fn compliance with a written request received __April 1 , 19 81 | there is hereby submitted a Fiscal Note
for .. House Bill 45 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

House Bill 45 provides an ad hoc adjustment to the retirees of the PERS, TRS,
Game Warden's, Highway Patrolmen, Sheriffs', and Police Retirement Systems.

Assumptions

Based on generally accepted actuarial assumptions, as applied in the actuarial
valuation of the individual systems, and based on the most recent statistical data.

Fiscal Impact’ FY 1982 FY 1983
Increased state contributions to retirement systems:
General Fund $110,300 5118,364
Other Sources 214,650 233,795
Total $324,950 $352,159
Increased Local Contributions to Retirement Systems $517,475 $562,145
Total Increase for State and Local Contributions $842,425 $914,304

Technical Defects

The pre-1975 police retirees will receive two post retirement adjustments. The
contribution, based on this fact, is about .97 short.
4
The Public Employees' Retirement Division assumes it will cost the division about
$5,000 to implement this provision and the funding would be needed in FY 1981 as this
increase is effective July 1, 1981.

The Teachers' Retirement System will need about $2,000 to $3,000 for implementation.

g

BUDGET DIRECTOR
Office of Budget and Prograv7 Planning

L a——

Date: ..
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HB 0045702

Approved by Committee

on State Administration

HOUSE BILL NO. 45
INTRODUCED BY VINCENTs EUDAILYy SCHULTZy MENAHANes ROUSH
BY REQUEST OF THE STUDY COMMITTEE

ON PUBLIC RETIREMENT SYSTEMS

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN AUTSMATIE
AD__HOC C3ST-OF-LIVING INCREASE IN SERVICE AND DISABILITY
RETIREMENT AND SURVIVORSHIP ALLOWANCES PAYABLE TO MEMBERS CF
THE  PUBLIC  EMPLOYEES®s  TEACHERS®y HIGHWAY PAFRIE
PATROLMEN®S» SHERIFFS*s AND GAME WARDENS' RETIREMENT SYSTEMS
AND THEIR BENEFICIARIES AND TO MEMBERS OF THE MUNICIPAL
POLICE RETIREMENT SYSTEM RETIRED ON OR AFTER JULY 1s 1975
AND THEER BENEFICIARIES; PROVIDING A MINIMUM MONTHLY BENEFIT
ALLOWANCE FOR CERTAIN MEMBERS DF THESE RETIREMENT SYSTEMS
ANG THEIR BENEFICIARIES;  PRIVIDING  FUNDING  FOR  THE
COST-OF-LIVING  INCREASE  AND  MINIMUM  MONTHLY BENEFIT
ALLOWANCE; AMENDING SECTIONS 15-1-501s $9-3-%83y 19-3-8301+
19-4-602y 19-4-605y L9-4-802s L9-4-804y 19-4-1001s 19-6-4024
19-6-4C4s 19-F—4B83v 19-T-404+ 19-8-562y 19-5-504r +5-9-681v

19-9-T02+ AND 19-9-T03+ ANS-61-S~iidy MCA; AND PROVICING__aAN

EFFECTIVE DATE."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE JF MONTANA:
NEW-SECFEENs Seetionta——€ost-of-tiving-increases——tti}

Fre-fotiowing—definteions-apply-to-this-secttion?
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tay-—*"index*--meansy-for-any-catendar-yearv-thot-yeor's
annual-everage-consumer—price—index—for—crben-—wage——earners
and-ciericat-workersy-ait-ittems—{£1967-+-160-compiied-by—-the
bureasv—~of-—-taber——stattsticsy-—nited-—States-department-of
+abory-or-a-successor—agencys
thi-—"SataryS-means—the-average-satary-for--ali--active
members~~of-—the--pubitrec-employeest-retirement-systen—with-5
years-or-more-of-creditable-service-on-dune-38-in——the--same
year—-csed-tn-the-itndexs
tZ23-~ta)-Execept—-—as--provided-—in--subsection--{Z23-——of
fsection-2]v-a-member—of-the--pubtic-—employeesi--retirement
systemretired-on-er-before-July-ty-1978v-who-is-receiving-a
service—--or-—disabrtity-—--retirement-—-aitowance---or—-his
beﬂefieiary—-uhof-is--feeefvfng--a--serviee-—or——-disab+++t7
retirement-—aliowance—eor—hits-surviving-spouse-or—dependent
et td-who-ta-recetving-a~survivership-atiowance—is--etigibie
for-~an—-increase—itn—his-atiowsnce-on—doty—tv—-198tv-ond-on
each-Juty-i-thereafters
tBi-~A--member—of-~the--pubtic—emnployeest--retirement
system-—retired——after—-duly-—tvy~-1938y--who--t s-receiving-a
service--or--—disabittty---retirement—-atiowance-—~or-—--hts
peneficiary---nho--t3s—-recetving--a--service--or—-disabiiiey
retitrement-attowance-or—his-sourviving—spouse-—or-—dependent
ehitd--who-ts-recetving—a-survivorship-attewsnce—ta-etigible

for-an-increase-in-his-atlowance-ons

SECOND READING

HE 95

-2-
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tir-—duty-t-fottening-the-third-anniversary-date-of—the
memberis-rettresent-and-eech-duly—i-thereaftert-or

fiii-if—he—retfred-on»du*f--iv——ehe——third——ennivefsary
date--of -—the-—memoeris-retirement-and-each-anniversary-date
therenfeers

t31-—Except-as--provided--in—subsection—+t4}-—of—-this
sectiony—-the-—incresse-—in-the-sllowance-equal s-one-hatf-of

the-satary-muttiptied-by—the-ratio-of-a berts-—years-—of

efeﬂitab+e-—-sefviee-—-to——-ae——-e+tip4ied-—by--the—-averege
pefeentege—incfeaﬁe—in—the-inde:—ﬂuring-the-pfevieus-a—years
or-—i2¥y-—whichever--its--tessv--minus—-3-~-mut tiptied---by
two-thirdsy
t4)--Fhe——following-—-adjustments-appty-to-the—increases
ta)--Fhe—increasse——-myst—be—based-—on--36--years-——of
ereditabie-—service-—for-—s--recipient—-of-~s--disabit+ity-or
survivorship-attowances
thy-~Fhe-tnerease-must—be--adjusted-~by--the—sctoariat
foactors-—determined-by-the-board-for-a-member—or-beneficiary
recetving-—an—optional--retirement-—attowance—-or-——fopr-——a
surviving-spouse-or-dependent-child-receiving-a-survivorship
stlowsncer .
fe}—-*he——intfease——uuét—-be——aejuseed—by—ehe—oetuar+e4
factors-determined-by-the-board-for-a-member-or-—peneficiary
receitving-an-earty-retirement-oliowances

td}-~Fhe--inecresse—in-the—benefit-silowance-must-not-be

-3- HB 45
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qrester—than-the-percentage—inerease-in-the-index~—from--the
srevious-catendar-years

i NEW_SECTIONe SECTION le COST~OF-LIVING INCREASE. (1}

EFFECTIVE  JULY 1, 1981s EVERY _SERVICE OR__DISABILITY

RETIﬁEHENT ALLOWANCE DR_SURVIVORSHIP ALLOWANCE PAYABLE TO A

MEMEER OF THE PUBLIC EMPLOYEES® RETIREMENT SYSTEM RETIREU ON

OR _BEFORE__ JULY 1, 1979, OR__HIS BSENEFICIARY _SHALL _BE

INCE;ASED 8Y_ 50 CENYTS FOR _EACH YEAR OF A MEMBER®S CREDITABLE

ERVICE.

Al

i

{2)_ EFFECTIVE _JULY _t» 1981, EVERY SERVICE oRrR

DXS;BIL[TY RETIREMENT _ALLOWANCE OR SURVIVORSHIP ALLUWANCE

PAYABLE TO A MEMBER OF THE_ PUBLIC__EMPLOYEES® _RETIREMENT

SVS?EH RETIRED AFTER_JULY 1y 1979y BUT_ON_OR BEFORE_JUNE 30,

19813 OR_HIS BENEFICIARY SHALL BE INCREASED_BY SO CENTS_FOR

EACH YEAR OF A MEMBER'S CREDITABLE SERVICE MULTIPLIED BY A

RAle EQUAL__TO__THE_NUMBER _OF MONTHS RETVIRED AFTER_JULY 1»

1973, BUT ON_OR_BEFDRE JUNE_30s 198ls AND 24.

‘-5§!_§§§ILQE: Section 2« Minimum monthly henefit
a}léQance for certain memberse (1) {a) Except-as—provided-in
sub;éetioﬂ——fifv—a A member terminated on or before June 30
1981, with vested rights who 1is receiving a service or
disgbility retirement allowance or his beneficiary who is
rec;iving a service or disability retirement allowance or
his"-survivinq spouse or dependent child who is receiving a

survivorship allowance is eligible for 23 minimum monthly
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benefit allowance based on the ratio of a member's years of
creditable service to 30 multiplied by $35¢ 3300 and sub ject
to the adjustments listed in subsection (l1)(b}e.

{b) The following adjustments apply to the minimum
monthly benefit allowance:

{i}) The minimum monthly benefit must be based on 30
years of creditable service for a recipient of a2 disability
or survivorship allowance.

(ii) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowance.

(iii) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirement allowances

{iv} The benefit must be muitiplied by a ratio equal to
the member®s final average salary to $4+800 (such ratio not
to exceed 1) for elected officialsy Montana national
quardsmens and independent contractorse

(2} A recipient who is eligible for a minimum monthly
benefit allowance under subsection (1)(a) of-this-section
and-whe—ts-atso-etigible-for-a—cost-of-iving-itnerease-under
b sectrom—{tZital—of-fsection—1d is entitled to receive the

greater—-sf--the-—inereasess——if—as--member—-or--beneficiary
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recetves—a-minimam--monthiy--benefit--attowsnce--under-~ehis
‘ubsectiony——he-—it3-—eligible—Ffeor-a-cost-of-tiving-increase
gnder—-subsection—{2 Htoj—of—fsection-—tj--beginning———the

fottowing—years THIS BENEFIT INCREASE BEFORE HIS ALLOWANCE

IS _ADJUSTED UNDER_[SECTION 1l.

MNEW-SEEFIBN= Seetion—3v-——Funding--—----—cove-of-tiving

neresse-——and-——mirntmun-—menthly——benef it——sH+

cost-ef-tiving-tneresse—provided—in—fsection--tj-—and-—the
mintmun——monthiy——benefit—attowance-provided-in-fsection-24
witi-be-funded-by+

t1)-—an-ameunt-egquel-—to-1%-of-the-monthiy--compensation
patd--to——each-—active--member-from the-member-contributions
cotiected-under-19-3-764+4

t2y--an-amount-equai-teo—ii-of-the--annusi--compensation
paid-—te--ati--setive-members—during-the-preceding-year—from
the-empioyer-contribottons—coliected-under-5-3-88it-and

131 --~a—generatl-fund-approprretion-or-other—supptemental
funding—-soureers-—Buring—-eoch--tegistative-—aessiony——-the
retirement-—-system - -admintstrator-——shati--submtt--to-—the
tegistature-—o-—-request—-for--fonding---the--—cost-of—tiving
trerease-—and-—mintmum--monthiy--benefit-attowance-through-a
qeneral-fund-appropristion——or——other—supplementat ——funding
sources—-f--the-—funding——-request-—is-—not—-granted——-by-the
tegistaturey-the-cost—of-tiving-increase-and-mintmum-monthiy

benefit-attowonce-witt-be-reduced-to-refiect--the--avaitabie
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funding-provided-by-the-member-and-employer—contributions—in
supsectitons~¢iy-ond- {2y -af-this—secetrony
Seetion—bdv--Section--19-3-F91v-NEAv-is-amended—to—reads
239-3-F0te—~-Menberta-contribution-to-be-dedoctedv-——Fhe
normal-—contribution——of-cach-member—shell-be-equat-to-6k I
of-his-compensations—Fhe-—chief--admintstrative--officer--of
each——empioyer-—shati--~deduet——the-—contribution—Ffrom—-the
compensation-of—each-member--asnd-—remtt——the-—tcotai-—of——-the
contributions—-to--the--bosrds-—Payment-of-salaries-er-wages
tess-the-econtribution-shaldi-be—fuii-and-—compiete--discharge
and-scquittance-of-ati-ctoins-and-demands-whatsoever-for—the
service—rendered-by-members-during-the-pertod-cevered-by-the
paymenty--except——their—claims-to-the-benefits-to-which-they
may-be—entitied-under—the-provisions—of-this—chapters®
Section 3. Section 1$-3-801s MCAs is amended to read:
%19-3~-801. Employer contribution rates -- actuarial
determinations (1) Each employer shall contribute to the
cost of benefits wunder the system. The amount of the
employer contributions shall be computed by applying to
member's compensation the:r sum of the current service
contribution rate?and the " unfunded liability contribution
rates The sum of these rates shall be 5998 698 6.02% from
July le 3978 1981» and thereafter.
{2} The actuary shall determine the current service

contribution rate to be that level percentage of the present
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value of the future compensation of the average new member
entering the system which equals the then present value of
the excess of all prospective benefits in respect of such
member over the member*s own normal contributions.

{3) The actuary shall determine the minimum unfunded
tiability contribution rate to be that level percentage of
the present value of the prospective compensation of all
members for the 40-year period following the date of the
determination which is equal to the unfunded liability on
that date. The unfunded liability at any time is the excess
of the present walue of all future benefits payable in
respect of all persons then entitled to benefits under the
system over the sum of the retirement fund and the present
values of the future current service contributions and
normal contributions payable in respect of an such
personse”™

NEW-SEETION Section-by--Financitng-——-- nerease—-—-—— tTn
employer—contribution-rate-for-—-contracting--emptoyerss-—-in
compitonce-—-with——-i-Z2-1itZ2v--the--stoate—-shaH--reimborse-the
econtracting-employer-for-the—amount-of-the-incresse-——in——the
employer——ceontribotion—-rate-provided-in—fsection-Sy-Ehapter
———v-taws—of-158t}v—-Buring--esch—tegistative—sessiony-—the
retirement-—-systen———administrator———shatt-——supmit—to-~the
}egistature-o-request—for-fonding-the-retmbursensent--to--the

contracting——employera——throogh-a-generat-fund-apprepriacion
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er-other—supplementel—fundinge-if-the-funding—request-is—neot
granted-py-the-tegistoturev-the-cost-of-tiving-inerease—-oand
mintmm-monthiy—benefit-atiowance-witi-be-reduced-to-refiect
the—evai%ab%e-fuﬂdiﬂg-gfevided-én—subseetions-fii—and-f51-04
feection-33w
NEW-SEEFIGNs Seetton—Fv—Eost-of-tiving—increases—~£i}
¥he-fo+¥oufng—deffnitfons—app+1-eo—ehis—seeefon*
fsj—-'index'--meanS1—fof—eny-ea}endaf-7earv—thet—yeef‘s
aﬂnuﬂ+-average—ceﬂsuuer-prfee-inde:—for—urben--wage—-earner:
ond—e*eriea*-uorkefsv—a%&-items—f1964‘*-iaef—compiJed—by-the
bureau-—of--taber--statistiesvy—-United--States-department—of
taberv-or-a-successor-agencys
tb}-~2Satary'-means-the-average-satary-for--ati--getive
mempers——of-—the--teacherst--retirement-—system for-the-ast
month-of-the—same—year-dsed-in-the-indexs
t2y-—toy-Except--os--provided-—-tn--subsection——t2}---of
fsection—-8jy—a--member——eof-the—teachersi-retirement—-system
retired-on-or-before——doty—-tvy—-19F8y—-who-~is—-reeceiving--a
service———or-—-disabittty-——-retirement——-sttowance--~or--his
benefireiary-—who——tS-—recetrving--o--service——or—-—disabitity
retirement--atiowence—~other-—than--a-—desth-—-benefit—under
19-4—-1881 {t4)-or—his-surviving-spouse—or-dependent-chitd——who
t3--recetving—a-—survivership--allonance-is-eligitte-for-an
tncrease-in-his-attowsnce-on—-Jduty—tv-1981ir-and-on-ecach--juaty

t-thereafters
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thi——A-——-member—-of--the--teschersi——-retirement-—aystem
retired-after—duty-1r-1978v-who-is-recetving--a--service——or
disabtitty--retirement--stiowance--or-his-beneficiory-whe-is
receiving-a-service-or-disadbitity-retirement-stiowance-other
thon—a—ﬂeeth-benefit—undef-—}9-4—iaatfﬁf——ef-—h+s——snrv%vinq
spouse--or--dependent--ehitd-whe—is-receiving-s-survivorship
attowenee-ta-etigible-for-an—inerease—in-his--atiowanece--ons
tiy-—Jduty-i-FfFolltowing-the—third-anniversery-date-of-the
memberts—retrrement-and-esch—duty-t-thereafteri-or
ttty-tf--he--recvired--on——Juty-tv-the-third-saniversary
date-of-the—menberis—retirement-and--each--anniverssery-—dote
thereafters
+33-——Except-—as--provided--in—-subsection--{t4)--of-this
sectiony-the-inerease—in-the-atdowance-—-equats—-one-half-——of
the--sntery-——muteipiied-——-by-the-ratio—of-a-memberis-years-of
creditadte——service-—to--30--muttiptted---by--——the-—-average
percentage-increase—rn-the-index—during—the-previous-3-yeeors
or—~—12Ay——-whichever———ts--}esay——minus——3%--modtiptied——by
two-thirdse
t4r--Fhe-fottowing-adjustments-applty-to—-the-—inereased
tay—Fhe-——tncrease——must——pe--based--on—-3g--years-—of
creditable-service--for--a--recipient—-of--a--dissbitivy--or
survivorship-asiiowances
thi-~Fhe--tnerease--must--be—-sdjusted-by-the-actuariat

factors-determined-by-the-retirement-board-for-a~--sember——or
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beneficiary--recetving-——-on--optionsi-retirement-ationance-or
for-a--surviving--spouse-—or-—dependent-—-child--receiving--a
sorvivorahip-atdowances

te}-—Fhe-——incresse--must——pe—adjusted-by-the-actuariat
factors-determined-bdy-the-retirement-board-fer—a--member-—or
benefictary-recetving-an-earty-retirement-astliowances

tdy——Fhe--increase—in-the-henefit-sttonance-must-not—bde
greater-than-the-percentage-incrense—in-the-index—from—-the
previoust—catendar—-years

NEW_SECTIGN. SECTION 4. COST-OF-LIVING INCREASE. (1}

EFFECTIVE JULY 1y 1981, EVERY SERVICE_OR__ODISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE TO &

MEMBER OF THE_ _TEACHERS® RETIREMENT SYSTEM RETIRED ON OR

BEFORE _JULY 1y 1979, OR HIS BENEFICIARY SHALL_ BE INCREASED

BY 50 CENTS_FOR_EACH_YEAR OF A _MEMBER®S CREDITABLE SERVICE.

§£2) EFFECTIVE _July 1y 1981y EVERY SERVICE OR

DISABILITY RETIREMENY ALLOWANCE OR_SURVIVORSHIP ALLOWANCE

PAYABLE TO A MEMBER _ DF_ _THE _TEACHERS® RETIREMENT_ SYSTEM

RETIRED _AFTER JULY 1y 1979y BUT _ON OR BEFDRE_JUNE_30e 1981,

OR_HIS BENEFICIARY SHALL BE INCREASED BY 50 CENTS FOR _EACH

YEAR OF A MEMBERSS CREDITABLE SERVICE MULTIPLIED B8Y A RATID

EQUAL TO THE NUMBER OF MONTHS RETIRED AFTER _JULY 1y 1979

BUT ON OR BEFORE JUNE 30s 198ly AND_24.

NEW_SECTION. Section 5. Minimum monthly benefit

alliowance for cesrtain memberse (1) (a) Except-as-provided—in

-11- HE 45

10
11
12
13
14
s
16
17
18
19
20
21
22
23
24

25

HB 0045702

subsection-{2}r-8 A member terminated on or before June 30s
1981s with wvested rights who 1S receiving a service or
disability retirement a2llowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a
wurvivorship allowance is eligible for a minimum monthly
benefit allowance based on the ratic of a member*s years of
creditable service to 30 multiplied by $358 3300 and subject
to the adjustments Jisted in subsection (l}(b).

{b} The following adjustments apply to the minimum
monthly benefit allowance:

{i) The minimum monthly benefit must be based on 30
years of creditable service for a recipient of a disability
or survivorship allowancee.

{1i) The minimum monthly benefit must be adjusted by
the actuarial facters determined by the retirement board for
a member or beneficiary receiving an optional retirement
allowance or for a swurviving spouse or dependent child
receiving a survivorship alltowance.

{iii} The minimum monthly benefit must be adjusted by
the actuarial factors determined by the retirement board for
a member or beneficiary receiving an early retirement
alTowance.

(2) A recipient who is eligible for a minimum monthly

benefit allowance under subsection (l)(a} ef-—this-—seectton

-12- HB 45
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and—who—is-atso-etigibie-Ffor-a-cost—of-tiving-increase-under
subsectron——+{t2tar-of-feseetion-F3 is entitled to receive the
greater--of--the--inereasesy-—if--a--member-—or--penefretary
recetves——a-~minivum—-monthiy-——benefit--otiowence-under-this
subsectionv-he-ts-etigibte-~-for--s--cost-of-tiving--increase
onder---subsection——{t2} {a)-—of--feeection—-Fj-——beginnitng-—the

fotiowing-years THIS BENEFIT_INCREASE BEFORE__HIS_ _ALLOWANCE

IS_ADJUSTED UNDER [SECTION &}«

NEW-SECFIENx Section—9v——Fuonding--—--—--—cost-of-tiving
tneresse-——and--mintoum——-monthly— —benefit—-sltowances—--Fhe
cost-of~Ftving--tnerease--provided--in--fsectton——7Fj-and-the
stntmea—-monthiy—benefit—otiowance—provided-—¢n-—fosection——83
witt-be—funded-by+

1)~ ~sn--amount—equat-to-iX-of-the-monthiy-compensation
patd-to-each-active-member-—from—the--member-——contributions
cottected-under-19-4-602+

t23~~an-—smount--equal-~to-i—of-the-snnuat-compensatcion
poaid-to-sii-active-members-during-the—preceding--year-~from
the-empieyer—contributiens-cottected-under—19-4-6685-and

t3}~~a-generei-fund-appropristion-er—other—suppltemental
funding-—-—sources———boring--each-—tegistative—sessiony—-the
retirrement-—-system—-admintstrator—shati---submit---to—--the
tegtstature-—-a---request--for-- funding--the--cost-of-ttving
increase-snd-minimun-monthiy--benefit--atiowance--through—-a

general--fund-—appropriation-—or-—other-suppiementat-funding
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sourcev-if-—the-~funding——request--is——not--granted—by——-the
tegistatorev—the-cost—of-tiving-inerease—and-mrnimum-monthiy
benefit-—altiowance--witi-be-reduced-to-reflect—the—avaiiabie
funding-provided-by—the-member—snd-esployer-contribotiona—in
subsectitona—¢ii-ond-{t2}-of-this-sectiony

Section 6« Section 19-4-804s MCAsy is amended to read:

"19-4-804. Allowance for superannuation retirement.
(1) Upon superannuation retirement a member shall receive a
retirement atlowance consisting of a pension whichs together
With an annuitys provides a retirement allowance equal to
one~sixtieth of his average final compensation multiplied by
the number of years of creditable service.

tZ3--Fhe-mintmum--annval-——-retirement--allowvanee-~for--a
member--who--has-—-36--or-more-years-of-ereditabie-service-ta
$Z2vy 408y -and-the-minimum-rettrement-atiownsnce-—for-—s--menber
whose-——ecreditabie——aservice-ts—tess-then-38-yeors-ts-based—-on
an-amoant-which-bears—the--same——ratio--to--$2vy408--a3- -ty
service-bears-to-30-yearss

+33{2) Any retired mewmber may bhe employed as a
part-time or substitute teacher in Montana and may earne
without loss of retirement benefitse the greater of an
amount not to exceed one-fourth of his average final
compensation and one-fourth of the median of the average
final compensation for members retired during the preceding

fiscal year as determined by the retirement boarde"™
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Section 7+ Section 19~4-802¢ MCAs is amended to read:

*19-4~-802. Early retirement. {l) A member who has at
least 5 years of creditable services whose last 5 years of
creditable service were in this states and who has attained
the age of 55 may retire from service and be eligible for an
early retirement allowance if he files with the retirement
board his written application setting forth the fact of his
retirement.

{2) The early retirement allowance shall be determined

as prescribed in 19-4~804{1) and t24 [section 8 S]s with the

exception that the allowance will be reduced by 1/2 of 1IX
multiplied by the number of months by which the retiremsent
date precedes the date on which he would have retired had he
attained 60 years of age or had he completed 30 years of
creditable servicea.®

Section B8« Section 19-4-1001s MCAs is amended to read:

#19-4-1001« Allowances for death of member. (1) If a
member dies before retirements his accumulated contributions
shall be paid to his estate or such person as he may have
nominated by a3 written designation filed with the retirement
board prior o hig death in the manner prescribed by the
boarda

t2) {a) In lieu of benefits provided for in subsection
{1)e if the deceased member qualtified by reason of service

for a retirement benefite the beneficiary nominated by the
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deceased member may elect to receive a monthly life annuity.
The mohth}y life annuity shal) be determined as prescribed

in 19-4-302y 8nd 19-4-804(1)s and t2} [Section 8 5] in the

same manner as if the member elected option A provided for
in 19-4-T02(2}(a)»

{b} In the event payments made to an annuitant do not
equal the amount of the member's accumulated contributions
prior to the annuitant®'s deaths the difference between the
total annuity payments made and the amount of the
accumulated contributions shall be paid to the beneficiary.

{3) If the deceased member had 5 or more years of
creditablie service and was an active member in the state of
Montana within 1 year prior to his deaths a lump-sum death
benefit of 3500 is payable to his designated beneficiary.

{4} If a deceased member had 5 or wore years of
creditable service and was an active member jin the state of
Montana within 1 year prior to his deaths the sum of $100
per month shall be paid to each minor child of the deceased
member until such child reaches his 18th birthday."

Section—-13s—Section-19-4~682y—MNEAv—ts—amended-to-reads

2319-4—682y —~ANnuity-———sevings--——fund-—-———-——memberis
contributions——-Fhe-—annuity-savings-fond-its-o-fond-in-which
the—contributions~from-the--members--to-—proevide-—for——thetr
amatties——shati-—be--acevmriated-in—-individosl ~sceounts-for

each-menbers—EContributi ons—to-and-paysents-from-the--annutty

—-16~ HB 45
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savings-fund-shati—be-made-in-the—fotiowing—manners
t+t}-—tach--eopioyer——shall-deduct-from-the—compensation
of-each~active-member-on-the-payroti-—for—each—payroti-period
on—and-subsequent-to-the-date—on-which-the-member-—became—~a
member-—an-—amount-—equat-—to—&+187% Fai187% of-the-memberts
earned-compensationy
fif’—¥he-aeduetions-she+%—be—made-netuithatanding-—thet
the-minimom—compensation-provided—by-taw-for-a-member-may-he
reduced-—therebys—-Every--member-is-considered-to-consene-te
the-deductions—prescribed-by—this-sectiony--and-—payment-—of
salery--er--compensation——tess--the-deductions-its-s-complete
diseharge-of-ait-ctaina-whatsoever—-for-the-services—rendered
by-the-member-during-the-—period-——cavered-—by--the--paymentsy
except-as-to-the-benefits-provided-by-the-retirement—-systems
f3r-—in--ndditetton-—-to-—the-—contributrons-deduocted—from
compensetion-end-subject-to-the-approvat-of——the-—retirement
boardv-any-member-may-redeposit-itn—the-ennuity-savengs—fundy
by-a-stngle-payment-or—-by-an-increased-rste-of-contributiony
an--amotnt--equal--to-any-asccumutated-contributions-whieh-he
has-previousty-withdrawny-plus—interest-in—-the--amount-—the
eontributions—would--have—-earned-had-the—contributions—not
been-withdrawns
t4)-~Fhe-—aceumuiated-——-contributions-—of-—~a—--—member
withdrawn——by-him-or-patd-to-his-estate-or-to-hirs-desitgnated

benefictary-tn-event—of-his—death-shati--be--paid-——From—-the
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ammutty--savings——funds-tpon-the-retirement-of-a-memberv—his
accumatated-contributions--shali-—be--transferred——from—the
ammutty-savings-fond-to—the-sanuity-reserve—fund="

Section F. Section 19-4-605+ MCAs is amended to read:

®19-4-605. Pension accumulation fund -- employer®s
contribution. The pension accumulation fund is the fund in
which the reserves for payment of pensions shall be
accumulated and Ffrom which pensions and benefits in lieu
thereof shall be paid to or on account of beneficiaries
credited with prior service. Contributions to and payments
from the pension accumulation fund shall be made as follows:

(1) Each employer shall pay into the pension

accumulation fund an amount eqQual to 6v312% Fw3i2% 6.432% of

the earned compensation of each member employed during the
whole or part of the preceding payroll periods

{2) If the employer is a district or community college
districts the trustees shall budget and pay for the
employer®s contribution under the provisions of 20-9-501e.

{3) IF the employer is the superintendent of public
instructione a public institution of the state of Montanas a
unit of the Montana university Systemsy Or the Montana state
school Ffor the deaf and blindy the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer®s contributione.

{(2) If the employer is a countys the county

-18- HB 45
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commissioners shalt? budget and pay Ffor the employer’s
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budgete

{5} Al interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation fundes and the amounts required to allow
regular interest on the annuity savings fund and the annuity
reserve fund shall be transferred to the respective Funds
from the pension accumulation fund.

(6) ATl pensions and benefits in lieu thereof shatl be
paid from the pension accumulation Fund.

{7) The retirement board mays in its discretione
transfer to and from the pension accumulation fund the
amount of any surplus or deficit which may develop in the
reserve creditable to the annuity reserve fundy as shown by
actuarial valuations and also an amount to cover expenses of
administration.™

NEW-SEEFIONe Sectton—iSs—-Financing——---tnerease-———in
emnployer——contribution—-rate—-for--scheot-~-districtsv———-#n
eompliance-with--t-2-4iZvy-~the--state—shali--reitmburse—-the
sehool~vdistriet—-for--the--amount—-of--the--inerease-irn-the
employer—-contribution-rate-provided-in-fsection-t4vy--Ehopter
rov-—taws--of--1981jv—-Buring-esch-tegisistive-sessiony-the
retirement——systen-—administrotor—shald——-sobmit-—-to—-—the

tegistature-—o-~request-for-funding-the-reinbursement-to—-the
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sehool-districte—through-e——general-~-fund--apprepriation--or
other-—suppiementst-—fundinge—if-the-funding-request-tra-not
granted-by-the-tegistaturey—the-cost-of-tiving-inerease——and
mintmom—monthly-benefit-atiowance-witi-be-reduced-to-refiect
the-svaitabvte-funding-provided—in-subsections—fi}i-and-¢33-of
[section-9iw
NEW-SEEFIONs Section-ibr-—€ost-of-tiving-—---——increases
tir-The-following-definteiens-apply-to-thira-sectiont
tat-—"index®-meanrsv-fer-any-calendar-yeary-thet--yearis
ammuni--sversge——consumer—price-index-for-orban-wage-earners
and-clterieat-workersy-eli-trtems-{1967-=-180)-compiied—by-the
buresd-ef-labor-—statistiesy-—tnited-—States-—department——of
}abory—or-a-suceessor-agencys
th)-—S5ataryt--means——-the--satary——for--the-towest-paid
active-member—of-the-highway-patrol--retirement——system—~for
the-tase-menti—of-the-same-year-used-in—the-indexw
t23—~tot-Except—~--as--provided--in--soubsection——{2}--of
fsection-ii}v-the-foltowing-recipients-are-etigibte—-for-—an
tnerease--tn—thetr-highway-patrot-retirement—or-sorvivership
atlowoncess
tt}-—o-member-with--28~--yesrs--or—-more-—of-—creditable
service-—or—-his-—beneficiary-~who——ir3--recetving——o-service
retirement-sttowances
titi-e—member-competied-Lo-retitre-under--19-6-584--with

tess——than-26-yesrs-of-creditadie—service-or-his-beneficiery
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who-i3-recetving-a-service-retirement-aitowancet
tttti-a-member—or-his-beneficiory-who--is~-recerving—-a
disabitity-retirement—atiowoncet-and
ftvi-e—memberis-surviving-spouse-or-dependent-chiid-who
te-receiving-a-survivership-astiowencer
th¥-—A--member--of-the—highway-patrot-retirement-system
retired-on-or-before-—-dulty-~tvy--1938v-~or--his--benefictorysy
surviving--spousey-or—dependent—chitd-who-ts-eligibie-Ffor-an
treresse-—in~—his-—oatiowance——under--subsection-—-{34fay---ts
entitted--to--recetve--the--increase-on—dudy-ty-198iv—and-on
each-Juty—i-thereafeers
{te}-—A-member-of-the-hiqhway-patrol--retirement——system
retired-—-aferer--Juty--iv-1978v-or-his-benefrctaryr-surviving
apovsey-or—dependent-chitd-who-i3s-edigiblefor-—an-—increase
- -his--altowance-—under-—-subsection—tZytat-rs—entitied-te
recetve-the-increase-ont
tt1--Jduty-i-Foltowing-the—third-anniversary-—date—of-the
memberis-pretirenent—and-each—doly-i-thereafters-or
ttty-rf-he-retired-on-Jduly-—tvy-—the--third-—-enniversary
date-—-of--the—-memberts-retirement-and-easch-anntversary-date
thereafters
$+34--Except-as--provided——in—subiectron—to&}-—of-—-this
sectiony—-the—increase-—in-the-sttowance-equals—one—half-of
the-satary-muttiptied-dy-the-ratto-of-a--memberts--years--of

ereditable-—--service---to——-25--mottiptied--by--the--average
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percentage—ineresse-in-the-index—during-the-previous—3-years
or-—i2Xy-——whichever-—ts--}essy-——minus-—~-3%——modtipHied--—-by
two-thirdss
t4r-——Fhe--following——adijustments—apply~to-the-increases
tat-—Ffhe—ineresse-—-must--be—hesed-—on——25--years-——of
creditabie-—service~—for--a--recipient-—of-—a—disadbitity-or
survivorship-al towances
tb)--Fhe-inerease-must-be--adjusted——by-—the-—actuarint
factors-determined-by-the--board—for-a-member-er-benefirciary
reeeiving—--an-——optfona+—-fet§fenent—-a+¥o;enee——ef--$ef—-a
surviving-apovse-or-dependent-chiltd-receiving-a—survivorship
atowances
tei-~Fhe—tnerease-must—be——odjusted--py-—the~—actusriat
factors-determined-by-the——board-for-a-member-or-peneficiary
recetving-an-eariy-retirement-altowances
tdi-——¥he—increase—in-the-benefit-atiovance-must-not—bde
qreater-than-the-percentage-incresse-in-the—index-—from-—tihe
previous—calendoar-yearsy

NEW_SECTIONe SECTION 10. COST-OF-LIVING INCREASE.

(1) EFFECTIVE JULY ls _1981s EVERY SERVICE OR__DISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE TO A

MEMBER OF THE HIGHWAY PATROLMEN®'S RETIREMENT SYSTEM_ RETIRED

ON__OR_ BEFORE JULY 1y 1979 OR_HIS BENEFICIARY SHALL BE

INCREASED BY 50 CENMTS _FOR _EACH YEAR OF A MEMBER®S CREDITABLE

SERVICE.
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{2) _EFFECTIVE _JULY_ _1l» 1981y EVERY SERVICE oR

DISABILITY RETIREMENY _ALLOWANCE DR _SURVIVORSHIP ALLOWANCE

PAYABLE TO A MEMBER _OF THE__HIGHWAY PATROLMEN'S RETIREMENT

SYSTEM RETIRED AFTER JULY 1s 1979 BUT ON OR _BEFORE_JUNE_ 30,

1981y OR HIS SENEFICIARY SHALL BE INCREASED BY 50 _ CENTS FOR

EACH YEAR OF A MEMBER®S CREDITABLE_SERVICE MULTIPLIED BY A

RATIC EQUAL TO__THE NUMBER_OF MONYHS RETIRED AFTER JULY 1,

1979y BUT ON_OR BEFDRE_JUNE_ 30y 198ls AND 24.

MEW_SECTIONe Section ll. Minimum monthly

benefit
allowance for certain memberse (1} (3) Except-as-provided-in
subsection-—t2}vy-8 A member terminated on or before June 30,
198l¢ with vested rights who is receiving a service or
disability retirement allowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a
survivorship allowance is eligible Ffor a minimum wmonthiy
benefit allowance based on the ratio of a member's years of
creditable service to 25 multiplied by $50€ $450 and sub ject
to the adjustments listed in subsection (l){b}.

{b) The following adjustments apply to the minimum
moothly. benefit allowance: .

{i) The wminimum monthly benefit must be based omn 25
years of creditable service for a recipient of a disability
or survivorship allowancea

{ii) The minimum wmonthly benefit must be adjusted by
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the actuarial factors determined by the board for a wember
or beneficiary receiving an optional retirement allowance or
For a swurviving spouse or dependent <child receiving a
survivorship allowance.

(iii) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirement 211owance.

{2} A recipient who is eligible for a minimua monthty
benefit allowance under subsection {(l){a) of-thts-sectton
and-who-its—atso-etigibte—for-a-cost-of-}iving-inerease-under
sobsection-{t24tar-of-Fsection~163 is entitled to receive the
greater—-of--the--tnereasess——ff-—a--member--or--benefreiary
receives——a--mintmun-—-monthiy--benefit-—-altowance-under-this
subsectiony-he-t1-etigibte-—for--a—-cost-of-tiving--incresse
under—-subsectron——$23tat-—of——faection-—ts]-—heqginning-—the

fottowing—years THIS BENEFIT INCREASE BEFORE_HIS _ALLOWANCE

IS ADJUSTED UNDER [SECTION 101,

NEW-SEEFIBN® Section-i8v——Fonding———-—- ~eost~of-ttving
tnerease——-and-—minimomr -monthiy--benefit---atowancev—--Fhe
cost-of-tiving--increase--provided-—tn-—fsectton-i63-and-the
wintmusn—nonthiy-benef it-atliowance-provided-in--fsection-—-+¥]
witi-be-funded—bys

t1i-—-an-—amount-equai-to—ik-of-the-monthly-compensatton
paid-to-ecach-active-menber—-from—the--member-—contributions

cotiected—under—19-6-402+¢

—28&~ HB 45



10

11

12

13

14

15

16

L7

18

1?

20

21

22

23

24

25

HB 0045702

t23-—an e quel-to-it¥-of-the-annuat-compensation
patd-to—ali-sctive-members-during—the--preceding-—year-~-frem
the-state~contrtbutions-cotiected-under—-19-6~4d4s—ana
t33-—an-——samount-—-equat-———to---1v888—~—-of -~the~-annual
compensation-paid-to—ati-active-members—during-the-preceding
year——from--the--driveris——ticense--fees—--cotiected---under
6i-5~-%itv
Section-19v--Section-19-6-482y—MEAv-t9~amended-to-reads
239-6-492s~-Member t3-—contributions-—Every-member-shait
be-required-to-contribute-into-the-account-a--sum——equatl-—-to
6~tr2% F-iy2n of ——his-—menthiy-sataryy-which-sum-shati-be
deduected-from—-his-satary-and-depostted-to-his-ecredit-in-~the
account v
Section 12« Section 19-6~404y MCAs is amended to read:
"19-6-404. State's contribution. The state of Montana
shall annually contribute to the account an amount equal to
+6% :¥% 16.57% of the salaries paid to the highway patrolmen
who are covered by this account from the general fund.®
Section-2is--Section-6i-5—1ttvr-MEAv-ts-amended-to-read:s
85t=-5-ttiv-~kicenses-itssued—to-operators-and-chaof feurs
——-—renewsis-ond-expiratton--———fees-——-dispositions——{t1§-Fhe
divistron—shati-mave-asthority—to-appoint——county-—treasvrers
end--other-—quatified—-offreers-to-act-as-its-agents-For-the
sate-of-driveris-ticenses-receipts-and-shati-moke--necessary

rotes--governing--such--salesr—---in--those--areas—-where-the
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diviston-provides-driver—$icensing-services-3-days-or—-more-s
week-the~-diviston-ie-responsible-for-sate--of -receipts-—and
may--not--appoint--an—agentv-—-Fhe—divisiony-upon—receipt—of
payment-of-the-fees-specified-tn—this-sectionv-—-shati——tssue
to--every-—npplicant-—quatifying——therefor--an-operatoris-or
ehaoffeurty-titcense-as-appited-—-fors-—-Sueh--}icenses-—-shati
contain-e-photograph—of-the-ticensee—in-the-sitze-and-form—as
prescribed—-by-~the-divistony-a—distinguitshing-number—issved
ro-the-ticenseet—the—fult-namey-—date—eof-—birthy-—restdence
addressy-—end-a-brief-description—of-the-}iecenseet—and-etther
a-facsimiie-of-the-signsture—cf-the-icensee-or-a-space-upon
which-——he-~—shati-—write——hits-—signature——in——pen——and-—ink
itmmedistely-vpon-receipt-of -the—ticenses-No-ricense-shati-be
valid-untid-itt-has-been-so--signed--by-—-the—-tiecenseer——Five
percent———of-~the--ticense—-fees—coltected—-by--the-—county
treasvrer-shal -pe-deposited-by-the-county-treasurer-for-the
gse-of-the—county—generak-funds-in-the-—event—no—aqgent-—-ts
appotnted-——under——this-—sectiony——5k--of——the—Iicense--fees
cotiected-by~the-diviston-shati-be—retatned-by-the--drviston
to—defray-the-cost-of-handiitngs
t2}--Fhe--diviston--shativy--when-oany-person-appties—for
rencwal-of-an-operatortis—or-chavffearts--iicensey—-test--the
apptteontis——-eyesight—---and--may-—atso--in——-the--diviatonts
dticretion-—have-—the—appiicant—demonstrate—his——physicat

ahtttty--to~—-operate—-and-to-exercise—ordinary-and-reasonabie
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care-tn—the-operation-of-a-motor-vehictev—A-person—shaid--be
econstdered-~—to-—have—applied-—-for--renenadl--of ——a-——Montane
operateoris-or—chauffeuris-Iicense-if-the-application-+3-made
withitn-3-monthas-of-the-expirationof-his-ticenses
t3}--ticenses-shali-expire-on-the--anniversary—-of-—the
dete-of-birth-of-the-Fireensee—4-years-or-tess-after-the-date
of-issuew
te)y-——thenever——the--diviston—issves-sn-originai-Ficense
to—a-person-under-the—age-of-18-yearsy-the-icense—shati-—be
destgnated—-and—-cleariy-—marked-as-a-Sprovisional-iircensesy
Any-ticense-so-designated-snd-marked—may-be-suspended—by—the
diviston-for-o-pertod-of-not-more-than-iZ-monthsy—when-~its
records——discltose—that-—the——-licenseey--sudbsequent—to-—the
T3suance-of—such-ttecensevy—has-been-—gquiity—-—of-—caretess—eor
negitgent-—-drivinge-dpon-renewad-as-applicablie-to-operacoris
+teensesy—-the—diviston-mayr-—-for--any-—reassonabie——cavse--as
shewn—bdy~~tta-recorday—designate—the-renewat-of-the-ticense
as-previstoneit-otherwisevr-o-Ficense—-in—usval-formshati——bhe
t3ved——subject--to-other—provistons-of -the-}tews-of-Montanas
t53--te-shali-be—untawful-—for-any-person—-to-have—tn—-his
porsetyiron—or—untder——his--eGntr ot-—more--than--one—--Montana
operater‘s-or-ehaufﬁeur19-4icenaejue—enr—one—timev—i—++eense
t3-—-not-—vetid-—for-—-the-operstion-of-a-motoreyclte-untii-the
hotder—thereof-has-completed-the-—requirements--of--61-5-146

and--the--itcense-—has-~been——clteeriy-—-morked—with-the-words
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2motoreycie-sndorsement¥s
t6y-~Fees-for-driveris-}icenses-shatt-be-as-folionss
fey—-driverta—-}icense-——-—~-~$2--per-~year--or--fraction
thereof+
tb)--motorcycie-—endorsement—-——58-~cents-per-yesr-or
fraction-thereofs
1 1a} Fhe-county—treasurer—or——other--agenc-—of—-the
diviston——cotlecting-—such--Fees-shati—retain-S5X-of-coch-Ffee
for-the-uvse-of-the-county-genersi-fund--and—-shali--transmit
the-~rematnder--to—the-state-treasurery-who-shait-depesit-te
the-credit-of-the-state-genersi-fond-eii-money--received——by

hin-from—the-cotiection-of-the-fees,

thi--the—remining-—95%—of--ati-money-received—by-—the

state—tressurer-from—the-coiiection-of-the-fees-is—atiocated

as-fotlowss

f13-—-55-to-the~-state-trafficeducation-account-provided

in-20-3-5641

fiti-an-—amount——equai-——to---}v888-~—of——-the---annua}

compensation--paid-—to--sti-—-sctive-—members-—of-the-highway

potrot—retirement-system—-during-the-preceding--year—4¢o--the

highway—--patroi-—retiresent-system-agency-account-as-provided

tn-subsection—{3{-of-feectiton—i83;-and

titti~the-—batencev-—after--—payments---gre-—-made—-—in

sobsections—-{#}{bifiy-—snd-tF)tdifitiv-to-the-credit-cf-the

state-generat—fands®
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—————tb€--98}u—~-Ff——===—Bi It ——=—(LE-FB}y-introduced-in-the
4¥eh-tegrateturer-ta-passed-—-and--spproveds——the-—percentage
anount—-«stated--—-in——631~5=-2t ¢t ¥ 3tditid-~shati--refiect--the
provisitons-of-—-—-Btt+-----{LE-98}-and-the-code-commisstoner
shatt-codify-amendments-to-6i—5-1ti-accordingtyw
Section—23v-~Section-15-1581ty-MHEAv-ta—amended-to-reads
235-3~-504v—-Biaposition———of——moneys———from——--certatn
designated-tireense-and-other—taxesv-—{ii-Fhe—state-treasurer
shatt-~depoasit——to-~-the-credit-of—the-state-general-fund-aid
moneys-recetved-by-—him- from—the-coliection—ofs
tay-—avtomobite-driverta-license-fees—under-subsections

tHy-through-{6j-of-61-5-t1ity-except—for-fees-atiocated-under

sgbsectioma-tFtodtit-ond-tFytbttity—of-64-5-11t+

thi-—etectric-anerqgy--producerfs—-itcense-—taxes——under
ehapter—5&t

tey-——metattiferons—-mines——-Hicense--taxes—under-chapter
A3+

td}~-otF-and--gas-~-severance——taxes—-aliocated--to--the
qeneral-fond-—under-chapter—36t

ter-—-tiquor-+icense-taxes-under-Fitte-to6+

tfi-——tetephone-ticense-taxes-under-chapter-534-and

t9i-—tnheritance--and--estate-—taxes-—-under——Ficie--F2vy
ehapter—~tby

{t24-—Seventy-five-percent-of-ati-moneys—-received-—-from
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the---cottrection--of--income--taxes--under--chapter-—38--snd
corporation—treense--and-—income-—-toaxes- -under-—chapter— -3ty
exeept-—as-—provided-in-15-31—F02v-shali-be-deposited-in—the
genersi-fond-subject-to-the-prior-pledge —and—sappropriotion
of-—such-—tAacome-tax—and-corporation-ticense-tax—colttections
for-the-payment-of-tong-range-building—-progrem——bondsv—~Fhe
rematntng--25%--of--the--procecds-of-the-corporation—+icense
toxy--exciuding--that--etioceated-—to--the-——counties—--under
+5~-31~F62v-—corporation--income—taxv-and—income—-tox-shati-be
depostted-to-the-credit-of-the-ecarmarked-—-revenve-——fund——for
state-equalizration-atd-to-the-pubtic-schoots-of-Montanas
133-—-Fhe—state——tremsurer——shati-——-also--deposit-to—the
eredit-of-the-state-general-fond-ali-moneys—received-by-—him
from-—the—-cotiection—-af--ticense—-taxesy—feesy-and-ali-net
revenues—end-receipta--from——ati-—other--scurces——under——the
operation-of-the-Montane-Atcohotic-Beverage—€Codes®
NEW-SEETTENs Section-Z4s-—Eost-of-ttving--———increases
t+1y-Fhe-folttowing-definttions-appiy-to-thias-sectitons
tay-—~"index®-meansy-for-any-catendar—yearv-that--yearts
annual--average—-consumer—price~ index-for-urban-wage-earners
and-ctericat-workersy—alt-ttems-t196F-=-186y—compited-by-the
bureav-of-tabor——-statistiesy—-tUnited—-States-—deparement——of
1aborv-or—a-successor-agencys
thi--"Satary"—-means--the-sverage-satery-for-ati-sctive

mepbers-of-the-sheritffst—retiresent——system——for—ehe-—fast
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month-of -the-same-year-used-in—the-indexw
fif——faj-é:eegt-——as—-prevfded——ino-subsectien—-ti1-—06
fseetienoisiv—a-meaber—ef—the-—sheriffs‘—-retirement-~systen
retired--on--or--pefore--duty-——-1tv—19¥8v--who-irs-receiving-s
service——or-~—disspiitty-—-retirement—-aliowonce—~or---nis
benefieicfy—--uhe-—fs—-feee+ving——a--serviee--ef--aisabi}fty
retirement-attowance-ar—his-surviving--spouse—-or--dependent
ehi*a——nho—is-feeeiviﬂg—n~5ufv+vorship—ai+euaﬂee-is-e%igibie
for-an—inerease-in-his-ailowance-on-duty-—iv--i98+tv-—~and——on
each-Jdud y—i-thereafters
tot-—A---memder-——of--the—sheriffsi-—retirement——system
retired-after—Jdoty-1v-19F8v—who-is-receiving-—a--service——or
dirsabittty-~retirement--aliowence—or-his-beneficiary-who-is
receiving-a-servite—or-disabitity-—retirement—attowance—or
his-—surviving-—spouse-or—dependent-chtid-who-rs-recerving-a
survivorship-aliowance-is-edigidbie-for-an--increase~—in—-his
attonance-ont
fri-—dulty-i-following-the-thrird-anniversory-date-of-the
memberis-retirement-and-each-duly-i-theresfteri-or
tit)—tf-—he-——retired-—on—Jduly-iv-the-third-ennitversary
date—cf-the-nenbarmis-retirement-oand- -each--anniversary——date
thereafters
t33--Except--as--provided——in-—subsection—-t4}——of~tiris
sectiony-the—inerease-in-the-aliowance--equals--one-hatf——of

the-—seisry—~muleiptied-—by-the-rotic-of-a-memberis-years—of
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ereditable-—service—-to--25-——-mouttipited--—by--—the-——-average
percentaqe—tncrease—in-the-itndex —durtng-the-previous-3-years
or-—=12%y———whichever-~--is——}essy--menoe--3%--nuttiptted-——by
two—thirdse
t4)-—Fhe-Ffoltowing-adjustments-apply-to--the——-inereases
tey-~Fhe——itncresse——must--be--hased--on——25-—-years--of
ereditable-service-—for--a--rectpient——of--a--drsspittty——eor
survivorship-sitownneces
tby-~Fhe--ineresse—~must——be-—adjusted-by-the-actuariat
factors—determined-by-the—bosrd—for-a-member—or-benefretary
receiving——an—optionat-—retirement—-alltowance--or-——for---a
sSurvitving-spouse—or-dependent—chitd-recetving-a-survivorship
atiowancew
fter-~Fhe-—inereease--moust-—be——adjusted-py-the-actoorirat
factors—determined-by-the-——bhoard—for-a—member—or-benefiectary
receiving-en—eariy-retirement—siiowances
tday-~Fhe-tnerease-in-the-benefit-altowance-must-not-—-be
qreater-~than—the-percentage-inerease-in-the-tndex—from-the
previous-calendar-yesrs

NEW SECTION. SECTION 13. COST-OF-LIVING INCREASE.

{1} EFFECTIVE JULY 1, 198ls EVERY SERVICE OR DISASILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE 7O _A

MEMBER __OF _¥THE__SHERIFFS® RETIREMENY SYSTEM REVIRED ON_OR

BEFORE JULY 1y 1979y OR _HIS BENEFICIARY SHALL BE_ _INCREASED

BY 50 CENTS FOR EACH YEAR OF A MEMBER®S CREDITABLE SERVICE.
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{2)_ EFFECTIVE JULY_ 1» 1981 EVERY SERVICE grR

DISABILITY RETIREMENT ALLOWANCE OR _SURVIVORSHIP ALLOWANCE

PAYABLE YO _A__MEMBER OF THE SHERIFFS' RETIREMENT SYSTEM

RETIRED _AFTER JuiY ls 1979, BUT _ON_OR BEFORE_JUNE 3Uy_1981s

OR_HIS BENEFICTIARY SHALL BE INCREASED BY 50 CENTS_ FOR _EACH

YEAR__OF A MEMBER®S CREDITABLE SERYICE MULTIPLIED BY A _RATIO

EQUAL _TO THE_NUMBER OF MONTHS RETIRED AFTER JULY_ 1y 1979

BUT_ON OR BEFORE JUNE 30, 198ls AND_2%4.

NEW_SECTION. Section 14« Miniamum monthly benefit
altowance for certdin memberse. (1) {3) Exeept-as-provided-in
subsection—¢t2+vy-a A member terminated on or before June 30.
1981y with vested rights who is receiving a service or
disability retirement altowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a
survivorship allowance is eligible for a minimum monthty
benefit allowance based on the ratio of a member®s years of
creditable service to 25 multiplied by $350 $300Q0 and sub ject
to the adjustments listed in subsection (1){b).

{b) The following adjustments apply to the minimum
monthly benefit allowance:

{i} The minimum monthly benefit must be based on 25
years of creditable service for a recipient of a disability
or survivorship allowancees

(ii) The minimum month«y benefit must be adjusted by
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the actuarial factors determined by the board for a member
or beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowance.

{iii} The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirement allowance.

{2) A recipient who is eligible for a minimum monthly
benefit allowance under subsection {i}{a) eof—thts——section
and-who-ts-atso~elrgible-for-a-cost-of-titvrng-rnerease-under
subsection-{t2¥{ay—of-fsection-243 is entitled to receive the
grester——of--the——itneressess——if—a-—member—-or——-beneftectary
recetves—a-mintmum——monthiy--benefirt--attonance--under——-this
subsectiony—-he-~is--eltgibie--for-a-cost-of-tiving-increese
under—-subsectron——{23tay——-of--faection——24j--beginning-—the

following-—yeorv THIS BENEFIT INCREASE BEFORE_HIS ALLGWANCE

IS ADJUSTED UNDER_[SECTION 131

NEW-SEEFIENs Section-2b6e-—-Funding————--= ecost-of-tiving
tnerease-——and---mintmum-——monthiy--benefirt--atHowancer-—-Fhe
eost-of-tiving-inerease-provided-in——-fsection——Z4j--and--the
mintmum-—monthty——benefit-altowance-provided-in-fsection-253
witi-be-fonded-by+

tiy--an-amount-equai-to—-iX-of-the-monthiy-—compensation
pard—-to-—each-—active-—member-from the-member-econtributions

cottected-under-+9-F-483¢
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t2{-—an-emount-equat-te—iN-eof-the--snnusi--compensstion
patd-—to-~alt-—active-members—during-the-preceding-year—from
the-empioyer-contributions-coltected-under-19-7-4041-and

t3r-—an-asmount-equal-te-rss—of-the-annual-compensacion
patd-to~eH-setive-members-during-the—preceding-——year--from
the-premivmtax—cotiected-on—insorance-sokd-in-this—state—te
itnore--sqeinst-—the—~risks-enumerated-in-19-1i-532¢23v——Fhe
state-auditor-—sheti-maoke~—this——payment-—-to-—the--retirement
system——administrator-after-July—i-but-before-September—t-of
esch-—years——Bn-—or-—before——ipri}--i-—of-—ecach--yearvr——-the
administrator—shali-—-notify-the-state-suditor-of-the-annuad
compensation-patd-to-ali-active-members-during-the-preceding
years

Section-2Fv——Section-19-F-483vy-MCAv- it 3-amended-to-reads

233-F~483e~-Memberst-—contributions-—-deductedy-———Every
member-~shait-—be—requrred-to-contriboute-inte-the—seccount-#%
8% of-his-monthly-sateryy—which-shali-be-dedocted——Ffrom——his
salary-end-depostted-to-his—eredit-in-the—accounte™

Section IS5« Section 19-T-404s MCAs is amended to read:

"19-7-404. Counties® contributionss (1} The various
countied of Montanad shall pay monthly Fw55% 82558 7T.62% of
each sheriff's gross salary inte the retirement account
created by this chapters

[2) _IF THE REQUIRED_ _CONTRIBUTION__TO__THE RETIREMENT

SYSTEM EXCEEDS_THE FUNDS AVAILABLE TO A _COUNTY FROM_GENERAL
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REVENUE SOURCESs A COUNTY MAY BUDGETs LEVY, AND CULLECT

COUNTY _THAT IS SUFFICIENT_TO _RAISE THE_AMOUNT OF REVENUE

NEEDED_TO_MEET THE COUNTY®S OBLIGATION., THIS TAX MAY GBE__IN

ADDITION TO THE ANNUAL RATE OF TAXATION ALLOWED BY LAW TO BE

LEVIED 3Y THE COUNTY.”

NEW-SEETIONs Seetion-29v--Finmaneing---———tncrease—~-—in
counttesi-contributionss-~in-compironce-~with--1-2-1tZy--the
state~-shali-—-reimburse—-the-—county——for-——the-amoeunt-of-the
tneresse-in--the--empioyer—-—contribution——rate--provided——in
fseetton-——-28y——Ehspter-————y--tawa-——of--198tjs—-Buring-—each
tegistative-sessiony-—the--retirement-——system—adminrstrator
shatb-—sgbmit—to——the-legisisture-—a-request—For—Funding-the
rermbur sement— to--the--counties--through-—a--generat ——Ffund
appropriation—eor—other—soppitemental-fundings-if-the-funding
request-——is--——not——-granted-—by-—-the---tegisiosturer-—-—the
cost-of-+iving-——increase———and-—minimum—-monthly-—benefit
atiowance—witi-be—reduced-to—refiect-the—-avatiable—-funding
provided-in-subsections—{i}-ond-{3r-of-fsection-26}s

NEW-SEEFEONT Section—3@v—-Cost-of-tiving-———- +ncreases
t13-Fhe-foltowing—definitions—apphy-to-this—sections

ta3--2index®-meansy-for-any-cetendar-yeory-that-—-year's
annuel--~average-—consomer—price- index—for-orban-wege-earners
and-ectericat-workersy—ati—items—t136F-e-1601-conpited-by-the

buresu-of-taber--statiaticsy—--United--States-—department-—of
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+aborv-or—-a-successor-agencyy
tbyr--"Sotaryi--means-—-the--sotary-—-for--the-towest-paid
active-member-of-the-game-wardensi—retirement-system—for—the
1ost-month—of-the-same- year-used-in-the-indexs
f23--ftey-Except-—a9--previded--itn-—subsection——{t2}---of
Fsection-—3tjv--s~—member--of-—the--game-wardensi-retirement
system—retired-on-or-before-duly-iv-19¥8v-who—ts-receiving-o
service-—or--—disabitity-—-retirement——-stiowance-—-or---his
benefictary-—-whe——ts3-—receiving-—a--service—-or—-disabt ity
retirement-allowance-er—hits-survivtng--spouse——or--dependent
ehtdd——who-ts-—recetving-a—sdrvivorship-aitonance—is-etriqibie
for-an~inerease—in-his-aliowance-on-Juty--ty--198tvy--and--on
each-Juiy-i-thereafters
thi-—A--member-—-of--the-game-wardensi-rettrement—systen
retired-asfter—Juty-tv-19F8y-who- i3 recetving--a--service--or
disobidtty--retirement—-stiowance—or-his-benefictary-who-is
recetving-a-service—or-disabttity--retirement—atiowance--or
niea--surviving--spovse-or-dependent—chitd-who-ia-recetving-a
sarvivorship-attowance-t3-etigibte-for-an--inerease--in--his
atiowance-ont
t14--Juty-i-Foltowing-the-third-enniversory—-date-of-the
memberis-retirement—and-eoch-Julty-i-thereaftert-or
titt-tf-—he—-retired-—eon-—doty-tvr-the-third-snnitversary
date-of-the-memberis—retirement-and-—each--anntversary-—-dote

thereafters
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t3y-—Exeept-—a3s-—provided--in--subsection-—{toy——of-this
sectrony-the-incresse—in-the-atiowance-——-equats—--one~hatf--of
the--salary--mattiptied—by-the-ratto-of-a—memberita-years—of
creditable-—-service-—to--25--mut tiptied-——by-——the-—-average
percentage-tnerease—itn~the—index—during—the-previovs-3i-yenrs
or——-12%y--—whichever——-is--tessy—minus——3%--muttiptied-—oy
two—thtrday

t41-~Fhe—Folltowing-adjustments—apply-to--the-—increases

fay-~Fhe-——ineresse——-must-—-pe--pased--on—-25-~-years-—of
ereditable-service—~for--a-recipient—of-—a--disabitity——or
survivorship-atiowancexr

thi-—Fhe—increase-—most——be—-—adjasted—hy—the—actuariat
foctors-determ ned-by—the-—-poard-for-a-member-or-benefiectary
recetving-—an-—optional--retirement--stteowence-—-or--—for-—-a
surviving-spouse-or—-dependent-child-recetving-a-survivorship
atliowances

tei--Fhe-——increase—-must--be——adjusted-by-the-actuartat
factors-determined-by-the—-board-for—-a-member—or-benefictary
receiving-an—eariy-retirement—aliowonces

tdy--Fhe-tneresse-in-the-benefit-attowance-must—not-~be
greater--than-—the-percentage-tnerease—-in-the-index—fron-the
previous—-catendar-years

NEW_SECTION. SECTION 16« _COST-OF-LIVING INCREASES

(1) _EFFECTIVE_ _JULY_ _ts_ 1981y _EVERY SERVICE OR _DISABILITY

RETIREMENT ALLOWANCE OR_SURYIVORSHIP ALLOWANCE PAYABLE TO__A
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MEMBER__OF THE GAME WARDENS® RETIREMENT SYSTEM RETIRED ON OR

BEFORE_JULY 1y 1979y OR_HIS BENEFICIARY SHALL BE INCREASED

BY 50 CENTS FOR EACH YEAR OF A _MEMBER®S CREDITABLE SERVICEs

12} _EFFECTIVE _JulYy 1, 1981y EVERY SERVICE OR

DISABILITY RETIREMENT ALLOWANCE OR SURVIVORSHIP ALLOWANCE

PAYABLE TO A _MEMBER _OF THE GAME WARDENS® RETIREMENT SYSTEM

RETIRED _AFTER JULY 1y 1979s BUT ON_OR BEFORE_JUNE_30s 1981,

OR_HIS BENEFICIARY SHALL BE_ INCREASED BY_50 CENTS FOR__EACH

YEAR__OF A _MEMBER®S CREDITABLE SERVICE MULTIPLIED BY A RATID

EQUAL _TO_YHE NUMBER OF MONTHS RETIRED AFTER__JULY_ 1 1979,

BUT_ON_DR_BEFORE_JUNE 30, 198Bls AND_24.

NEW_SECTION. Section 17. Minimus monthly benefit
allowance for certain memberse (1) {a) Exeept-as-provided-in
sobsection-t2}vy-a A member terminated on or before June 30.
1981y with vested rights who is receiving a service or
disability retirement allowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving 3
survivorship allowance is eligibie for a minimum monthly
benefit allowance based on a ratio of a member®s years of
creditable serwvick to 25 multiplied by $359 3300 and subject
to the adjustments listed in subsection (l){bd).

{b) The following adjustments apply to the minimum
monthly benefit allowance:

{i}) The minimum monthly benefit must be based on 25
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years of creditable service for a recipient of a disability
or survivorship allowance.

tit) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowance.

{iit) The minimum monthly benefit must be adjusted by
the actuariat factors determined by the board for a member
or beneficiary receiving an early retirement allowance.

{2) A recipient who is eligible for a minimum monthly
benefit allowance under subsection (l){a} eof—this--section
and-who-ts-atso-etiqgiblte-for-a-cost-of-tiving-tneresse—under
sobsection-{t34tay-of-fFsectton—363 is entitled to receive the
greater-—of--the--tncreasesv——if-——a--member—-or-—benefiretory
receives-a-mintmum—-—-monthiy--benefrt--attowance--under-~this
subsectiony--he--ts--etigibie-—for-a-cost—of-itving-inerense
ynder-—suebsection—{2itai-——of--fsection——-38 1 —beginnrng——the

foliowing——years THIS BENEFIT INCREASE_BEFORE MIS ALLOWANCE

IS _ADJUSTED UNDER [SECTION 16].

NEW-SEEFION® Section-3de--Funding--——----cost-of-tiving
ineresse-———and-——minimum-—monthi y--benefit--atHowsneces---Fhe
ecoat-of-tiving-incresse-provided—in—-fsection--383-—and-—the
mintmum--monthl y-—benefit-atiowance-provided-in-fsection—31

wilti-pe-—funded-bhys
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t1t--sn-smount-equet-—to-iX-of -the-monthiy--compensation
patd-—to--each--active--member—from-the-member-contrrbhutions
cottected—under—i9-8-502+
t23--an-emount-equat—to—ii-of - the--snnual-—-compensation
patd--to-~ailt-—active-members—during-the-preceding-year-from
the-state-contribution-cotiected-under-19-8-5684¢—and
t33-——an-—amount--equat-——to-——1te5i%~---0f---the---annuvat
compensatien—paid-to-att-active-members-during-the-preceding
year-—from-—the-—premitum——tax-coltected-on-tnsurance-sotd—in
this--state--to-—insuvre-—against-—the--risks——enumerated--in
19-1i-512t2 s —-Fhe-state-auditor—shati-make-this-payment-to
the-retirement—system—adminiserator—after—doty-t~-bot-—be fore
Septemper—i--of-—esch--years-—-Grmor-before—kprii-—i-of-each
yeary-the-admintstrator-sholt-notify-the--state--suditor--of
the--anavat-—-compensation——paid-to-ati-active-members—during
the-preceding-yeare
Sectton-3I3v—-Section-19-6-582vy-HEAv-ta-—amended-to-rends
449-8-582s ——Memberis——contributitone-~-Every--member—-—ts
requtred-to-contribute-itnto-the-sccount-a-sum—equai-to-74 3%
of-—his-monthiy-salaryy-which-sumshall-be-dedueted-Ffrom-hrs
setary-and-depostted-to-his-credit-tn—the-aceounte®
Section 1B« Section 19-8-504s MCAs is amended to read:
"19-8-504. State's contributions. Each month the state
treasurer shall pay to the accounts out of the department of

fishy wildliFfes and parks moneyss a sum equal to ¥% 8% T.15%
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of the total! of all members® salariess and out of the moneys
collected as fines and forfeited bonds under the provisions
of 87-1I-601» all such collections wuntil the unfunded
liability in the account {5 solvent and a verification
stotement to that effect is given to the state treasusrer by
the board."™
NEW-SEEFEON: Section—35s—-Eost—of-tiving--———incresses
tHy-Fhe-following-definttions-apply-to-this—sections
tar-—"index®-meansv-for-any-catendar-yearv-that--yearts
annuat--aver sge--~consumer-price-index-for-urban-wage-earners
and-cterical-workersv-ait-items-£t196F-=-i08}-comptied—by~-the
buresu-of-tabor-—stotisticsy-—dnited--5tates——department——of
+aborr-or-a-successor-agencys
thr--"Satsryd--means--the--average-—-satary~for-the-fast
month-of-the-same—-year-used-—in--the--index—-for—ati—newty
eonfirmed--potice—officers——participating--in-the-municipat
petice-officersi-retirement-systems
t2--tay-Except-—-as--provided--tm—-subsectiron—¢tdj-—-of
fteection—-3653y——a--member-of-the-muntecipati-potice-retirenent
system-retired-on-or-before-Jdulty-1v-19¥8v-who-ts—recetving-a
servtce-—or---dtsebttity—-retirement—-atiowsnce~——-or---his
benefieiary-——uhe—-is—orecefring-—a—-sefvfee--er-—dfsebi++t7
retirement-aliowance-or—his-surviving--speuse—or——dependent
ehtid-~who-is-receiving-a-sorvivorship-attowence-is-eligibie

for-an—increase—in-his-attewance-on-Jduty-—-3iv--1981v——and-——on
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each-duly-i-thereafters

fb}—-i—member-effthe--uﬂfcipei~pe4iee—retirenent-srstem
retired——afrer——duty-—iv-19%8y—who-is-receiving-s—servicte-or
disabtitty-retirement-aitlowance-or-his--beneficiory-—who--ts
receiving--o-—service——or-disabirHty-retirement-stiowance-or
his-surviving-spouse-or-dependent—chittd-who-ts--receiving--na
sorvivorship——attowance-—t4--etigibte-—for—an-tnerease-tn-his
atowance-ont

tt}-—duty-i-foitowing-the-third-anniversory-dote—of -the
memberts-retirement-snd-easch-Jduly—i-thereaftert-or

ttti-if-he—retired-on-duby--iyv-—the-~third--anntversary
dote——of -~the——membertas-retirement-and-cach-amiversary-date
thereafters

3 -—Except-as-—-provided—in--subsection—{4y-—of--this
secttony——the—inerease-—in—the-atH owsnce-equal s—one-holf-of
the-satary-muittphied-by-the-roatro-of-a--memberts-—years—-of
ereditable-—-service——-to-——26--multiptied-—by--the-—-average
percentage-inerease-—in-the-index —durtng-the-previous-3-years
or-—i24y-—-whichever-~its-—tessr—~-minus—-3I--—-moitiptired-——by
two-thirdse

tivy—~Fhe— fotlowing--adjustments—apply-to—the—inereases

taj-—Fhe—ineresse-——must—be—based-—-on——-286-—-years-—of
ereditablie——service—-for——a-—recipient--of--a--disabitity-or
survivorship-atiowances

toey-—-Fhe-tnerease—in-the—benefit-atiowance-prst-nor—-—be
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greater——than--the-percentage—tnerease—in—the-rndex—from—the
previcus-catendar-yeors

NEW_SECTION. SECTION 19, COST-OF-LIVING INCREASES

{1} _EFFECTIVE JULY_ 1les 198lsy EVERY SERVICE OR _DISABILITY

RETIREMENT ALLOWANCE OR _SURVIVORSHIP ALLOWANCE PAYABLE TD_ A

MEMBER OF THE MUNICIPAL POLICE RETIREMENT SYSTEM RETIRED ON

OR__BEFORE _JULY 1y 1979, OR__HIS__BENEFICIARY _SHALL__BE

INCREASED BY 50 CENTS FOR EACH YEAR OF A MEMBER'S CREUITABLE

SERVICES

{2} EFFECTIVE JULY le 1981, EVERY__SERVICE_JR

DISABILETY REVIREMENT ALLOWANCE _OR__SURVIVORSHIP_ _ALLOWANCE

PAYABLE_ _TO _A_ MEMBER OF THE _MUNICIPAL POLICE RETIREMENT

SYSTEM RETIRED AFTER JULY ls 1979y BUT ON OR_BEFORE _JUNE_30.

1981y OR _HIS BENEFICIARY SHALL BE INCREASED BY 50 CENTS5 _FQR

EACH _YEAR OF A MEMBER*S CREDITABLE_ SERVICE MULTIPLIED BY A

RATIO EQUAL TO THE NUMBER OF MONTHS RETIRED AFTER__JULY iw

1979y BUT ON _OR_BEFORE JUNE_30s 198l AND 24,

NEW_SECTIONe. Section 20. Minimum monthly benefit
allowance for certain memberse (i)} {(a) Exeept-as—-provided-itn
subsection—{2}v-a A member terminated on or before June 30«
1981y with vested rights who 1is receiving a service or
disability retirement allowance or his Deneficiary who is
receiving a service or disability retirement allowance or

his surviving spouse or dependent child who is receiving a

survivorship allowance is eligible for a minimum monthly
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benefit allowance based on the ratic of a member's years of
creditable service to 20 multiplied by $588 $450 and subject
to the adjustment listed in subsection (1)(b).

(b} The minimum monthly benefit must be based on 20
years of creditable service for a recipient of a disability
or survivorship allowance.

{2} A recipient who is eligible for a minimum monthly
benefit allowance under subsection (1}(a) eof--thits--section
and-who-is-atlseo-etiqibie-for-a-cost-of-tiving-incresse-under
sphsection-t2Hal-of-fsection-354 is entitled to receive the
greater—--of-—the-—increasess—if-—a--member--or-—-benefictary
receitves-a-minimam——monthiy-——pbenefit—-attowance--pader—--thts
sabsecttony-—he-—t3-~eitgible-—for-a-cost—ef-trving-irnerease
onder—-subsectron——{2ytai-—of--fsectton--353--heginning—~-the

fotlowing-—years THIS BENEFIT INCREASE BEFORE_HIS ALLOWANCE

15 ADJUSTED UNDER _[SECFION 197

HEW-SEEFIONY Seetion-3Fe—-Funding--———-—-cost-of-1tving
tacrease——-and-——-mraimun-—monthiy—benefit--attowancer--—-Fhe
ecost-of-+iving—increase-provided-in--fsection—35§--and--the
mintmom-—montiht y-—benefitt-astiowmnce-provided-in-fsectton-36]
witi-be—funded-byt
tiy-—an-amount-equal-+o-ii-of-the-nonthiy-——compensattion
paid-to-each-active-member—hired-on-or-before—dune-3dy~ 1984y
and--ty2-~of-~1%--of--the--monthiy-compensation-peaid-to-each

acttve——member--hired-—after-~this-—-dare-—from——che---member
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econtributions-cottected-under—49-9-60++
f2y——an--amount-—equal-to—i¥-of-the-annuel-compensation
pard-to-ati-active—members-during-the--preceding-—year——from
the-state—contribution-coltected-under-19-9-7824¢
£31——an-—amount--equal-te-ik-of-the-annuai-compensation
pard-to-ati—-active-members—during-the-—preceding—-year——from
the-employer-contributions-ecoltected-under-19-3-F83¢-and
+41--an——--amount—-equat-—— to-——ts 988~ ——-of —-the~—annuad
compensation-patd-to—ati-active-membera-doring-the-preceding
year—from-the-premium-tax-cotlected—-on—-insurance——-sotd——in
thts-—state-—to--tnture--against-—the--risks--enumersted--in
19-11~-512¢{2} s~ Fhe-state-souditor—shati-make-this—payment——-to
the--administrateor--after--doky--i-but-before-September—t-of
each-years—This-payment-is-in—addition-to-the-payments--made
by-—the-state-suditor-under-19-9-#82-and-19-9-186¥¢{3}»-8n-or
before-Aprit-i-of-each-yearvy-the-admintserator-shatd-—-notify
the--state-——auditor-—-of--the-snnusti-compensation-pard-to—atd
active-members-during-the-preceding-yeary
Section-38v—-Sectton-19-9-661iy-MEAv-Ts-amended-to-reads
%49-3-60tw-——Member-—-contribuotronss———Fhe-—treasorer—-—or
other--appropriate-—offtctrai--of -—each-empioyer—-shati-retain
from—the-menthiy—compensation-of-esch-active--member—-a-—sum
equal-to-6% % orvr-tn-the-case-of-a-member-first-employed-by
an--employer-as-a-potrice-officer-after-dune-38y-19¥9v-¥-17/2%

8%y of-his-monthiy-compensationy—excluding-overtimevy—hotidey
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paymentsy—shift-—differentral——paymenesy——compensation-time
paymentsvy——and-~pasyments--in-~tireu--of-sick-teave-and-asnnued
teaver-for-hts-services-as-a--petice--officers——Fhe-——-monthiy
dedoction-from the-sataries-of-police-officers-shati-be-paid
to--—the---sdmintetrator——for-—-the-—purpose—-of--paying-—the
retirement-astiowances-of-retired-petice-officersys
Section 2l. Section 19-9-702s MCAs i5 amended to read:
"19-9-702. State contributions The state of Montana
shal? make its contributions through the state auditor out
of the premium tax on motor vehicle property and casualty
insurance policiess Such payments shall bDe made annually
from the gross premium tax after deduction for canceltlations
and returned premiumse. The administrator shall notify the
auditor of the annual compensation paid to all active
members during the preceding yeare and the state's
contribution shall be 4% 5% 1%4.04% of such compensation.®
Section 22« Section 19-9-703s MCAs is amended to read:
“19-9-703. Employer contribution. Each employer shall
make its contribution on behalf of members through the City
treasurer or other appropriate official out of wmoneys
availahle to the. city for such purposes. The employer®s
contribution shall be +4%¥ 15% of the total monthly
compensation paid to all active members during the preceding
month and shall be payable monthly to the administrator.®

NEWH-SEEFIBNT Section-4iv-—Finonetng----—-inerease~-—--in
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empioyer—contribotironv-——in-—compirance-—with-—i-2-it2y-—the
state—-shati-—reimburse-—the-——employer-for-the-amount-of-the
tneresse~tn—-the--employer——contributiton-—-rate--provided—-—tn
fsection——48y—Ehapter-~———y—-taws——o0f--1981 jv—--Buring--ench
tegtslative-sessiony—~-the--retiremsent--system—administrator
shalt--sobmit--to-—the-iegiztatore-—s-request-for-fonding-the
rermbursement——to-—the-—employers—-through——a--general-—fund
appropriation——or-ether-supplesental-fandings-if-the-funding
request---is-——not--—granted-———bhy—-the---teqgistaturer-—-the
ecost-of-titving---increase——asnd-—mintmon——-sonthiy-—-benefit
attowsnce-witi-be-reduced-to—reflect-the-——avaitabte—-funding
provided-—in-—subsections-{ti3v—{2}v—and-t4y-of-fFsection-3FJs
Sectton—4Z2x——Appropriastitonv—{iif-Fhere-t9s--appropriated
to--the--department-—ef-admrnistration-the-sum of-$4y580v8486
from-the-general-fund-for-the-bienntom-ending-dune—-38v-1383y
for-the--purpose--of--funding-~an——aotomatic--cost-of-¥iving
tneresse-~and-a-minrmuam-monthiy-benefit-attowance-for-membery
of---the-—-public-—-esployeesty-—teachersty——shertffaty-——and
manicipead-potice-officerst-pretirement-aystemss
t23—~Fhere-—is—-oppropriated—to——the---department———of
admintstrattron-the—-sum-——of-—$4vr586v880--Ffrom-the-rnterest
earntngs-on-—the--conl--tax—-trust--fond-—-estebd iroshed——under
$5-35-188 €1} --For-the-biemiuvmending-dJdune-38y-1983v-Ffor—the
purpose-of-funding-sn—avtomatie—cost—of-tiving-increase-—-ond

a-—minimum--monthiy--benefirt-—adtowonce—~for--members—of-the
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prbiic-—employeesty——teachersiy-~sheriffsiy-——and---munteipat
pottee—officersi—retirement-systemss
Sectton—43s--Eodification--instructrony--ti§-Sections-1
thrauvgh-3-and-section—4-sre-intended-to-be--codified--as—an
tntegrat-—paret-of-Fitie-19v-chapter-3y-and-the-provisions-of
Frete-i9v-chapter-3y—appiy—-to—-sections--i--through--3--and
sectron-b»
t2§~-Secttons——-F-—-through-F-and-section-i5-are-intended
to-be-codifired-as—an-tntegrat-part-of-Fitle-t9y--chapter-——4y
and-the-provistons—of-Fitie-1Fv-chapter—4sy-apply-to-sections
F-through-9-and-section—it5s
£3¥--Sections-t6-through-i8-sre-intended-to-be-codtfied
as--an--itntegrat-—part——of--Fitte--1Sv--chapter--év--and-the
provistons—ef-Fiele—t9y-chapter——by—-apply-—to--seetions——1i6
through-1ow
t4y--Sections-24—through-26-ond-section-79-are-intended
to--pe-—codified-as-on—integrai-part-of-Fitie~i9y-chapter-iv
and-the-provisitont-of-Fitte-1Sy-echapter-Ivr-apply-to-sections
2é-through-Z6-and-section-29s
t53-—Secttons—30-through-32-are-intended—to-be—codtfied
se-an--integrai-—part--of—Fitie —19y--chapter-—-dv--and-—the
provistens—eof-—Fitie—-19vy-—chapter-—3y-appty-to-sections-38
through—32«
61~ -Sectrons-35-through-3F-and-section-4i-are-intended

to-be-codifted-as-an-integrat-part-of-Fitte-1S9y——chapter——9y
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and-the-provisions-of-Fitte-tIv-chapter-Jr-applty-to-sections

35—;Lrough-a?—and—seetieﬂ-ﬁit

NEW SECTIUNS

SECTION 23.

CODIFICATIQON

INSTRUCTION.

(llﬁSECTIONS 1_AND 2 ARE_ INT

ENDED _TO__BE__CODIFIED _AS__ AN

INTEGRAL

PART OF TITLE 19,

CHAPTER 34 AND_THE PROVISIUNS OF

TETLE 19y CHAPTER 35 APPLY TO

SECTIONS 1 AND_2.

. £2) SECTIONS

4_AND_S

ARE INTENDEC TO_BE_COOIFIED_ AS AN

INTEGRAL PART OF TITLE 19,

CHAPTER 4y AND THE PROVISIONS _OF

TITLE 195 CHAPTER 4+ APPLY TO

SECTIONS _4 AND_S.

{3)__SECTIONS

10 ANO 11

ARE_INTENDED_TO BE

CODIFIED_AS

AN INTEGRAL PART OF TITLE 19,

PROVISIONS

OF TITLE 19s CHAPTER 64 APPLY

CHAPTER &x_ AND_THE

TO_SECTIONS 10 AND

11l

- f4) _SECTIONS

13_AND 14

ARE_INTENDED_ TO_BE

CODIFIED _AS

AN INTEGRAL PART OF TITLE 19y

CHAPTER T+ AND THE

PROVISIONS

oF ?&TLE 19 CHAPTER T4 APPLY

TO_SECTIONS 13 AND

14«

(5] __SECTIONS

16 AND 17

ARE INTENDED _¥D_3E

CODIFIED AS

AN TNTEGRAL PART OF TITLE 19

CHAPTER Bs AND_THE

PROVIS IONS

OF TITLE 19, CHAPTER B8s APPLY

TO_SECTIONS 16 AND

i7e.

16} _SECTIONS

19 _AND 20

ARE INTENOED TO 3E

CODIFIED AS

AN INTEGRAL PART OF TITLE 19,

CHAPTER 9 ANO THE

PROVISIONS

F TITLE 19, CHAPTER 9, APPLY TO SECTIONS 19 AND

20«

. SECTIDN 24,

EFFECTIVE

DATE. THIS ACT _ 1S _EFFECTIVE

JULY 1s 1981,

-E
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HOUSE BILL NO. 45
INTRODUCED BY VINCENTs EUDAILYs SCHULTZy MENAHAN, HGUSH
BY REQUEST OF THE STUOY COMMITTEE

ON PUBLIC RETIREMENT SYSTEMS

A BILL FOR AN ACT ENVITLED: “AN ACT PROVIDING AN A FIMaFiE
AD__HOC CI5T-0F-LIVING INCREASE IN SERVICZ AND OISASILITY
RETIREMENT AND SURVIVORSHIP ALLDWANCES PAYABLE TG MEMBERS UF
THE  PUBLIC  EMPLOYEES's  TEACHERS', HIGHWAY PAFRGE
PATROLMEN®Ss SHERIFFS's AND GAME WARDENS' RETIREMENT SYSTEMS
ANG THEIR BENEFICIARIES AND TO MEMRERS OF THE MUNICIPAL
POLICE RETIREMENT SYSTEM RETIRED ON OR AFTER JULY 1s 1975
AND THEIR BENEFTICIARIES; PROVIDING A MINIMUM MONTHLY BENEFIT
ALLOWANCE FOR CERTAIN MEMBERS OF THESE RETIREMENT SYSTEMS
ANG THEIR BENEFICTARIES;  PRIVIDING  FUNDING  FOR  THE
COST-OF-LIVING  INCREASE  AND  MINIMUM  MONTHLY BENEFIT
ALLTWANCE; AMENDING SECTIONS 15-1-591s $9-3-%9%vy 19-3-301i,
19-4-6027 LI-4-605y 19-4-802s 19-4-804y 19-4-1001e 19-5-402,

19-6-4C4y +9-F—4B83y 19-T-404s 19-8-562y 19-5-5C4%s 1F-9F-681y

BE 1T EMNACTED BY THE LEGISLATURE OF THE STAT: JF MONTANA:
MEW-SEEFIENs Section-is--Eost-of-tiving-increases--{+3}

Fre-fotiowing-defintttons—apphy-to-this-secttons
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toy--"index¥--mesnsvy-for-any-cstendar-yearv-that-yearis
annuat-average-consomer-priee—index—for-urban--wage--earners
and-ctericat-workersr-oid-ttems-{1567-»-t08)r-compiled-by-the
bureau~-—of--labor--statisticsyr——dnited--States-departmnt-of
taborvy-or-s—soccesser-agencys

tey—-"S5ataryt-mesns—the-aversge-saltary-for--ali--petive
mempers——of-—the--public-employeest-retirement-systen—with-5
years-or-more-of-ereditadble-service-on-doane—-36-in——the--same
year-gsed-rn-the-indexs

tZ23--tat-Exeept—~—as--provided--tn--subsectton-—-t24——of
treceion-23iv-a-member-of-the--public-—-employeess-—retirement
system-retired-on-or-before-Jdulty—iv-1938vy-who—its-receiving-a
service———or--~dirsabtrtity-—-retirement-—-atiowance---or—-hits
beneficiary--who--ts--receiving--a--service——or—~-—disabtitty
retirement—-stiowance——or—hts-surviving-spouse ~or—-dependent
et td-who-rs-receiving-n—survivorship-siiewance— i3 -etigible
for--~an--tnerease-——itn——nis-atiowance-on-Joty-tr-198tv-and-on
each-Jduty-i-thereafters

+b}--A--member—of -—-the--public--employees?i-—retirement
system--retired--after--Jduty-~3v--39¥8y--who--its-recetving-a
service--or-~-ditsabtttty---retirement-——-aklowonce——-er---htrs
benefictary-~-who-—ts--recetving--a--serviee--or—~-dtsabiiity
retirement-attowante-or-his-sarviving--spouse--or-—dependent
ehitid-—who-ts~recetving-a-survivership-altrowsnce—is-ettgibte

for-an-tnerease-irn-his-attowance~on+

-2~ HB 45
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tt—duty-i-folltowing—the-third-anniverser y~date-of-the
memberis-retirement-ond-each-July-i-thereafveri-or
tit}-tf-he-retired-on-doly--ity--the-—third--anntversary
dote-—of--the--memberta-retiresent-and-cach-anmniversary-date
therenfters
t3}-—Except-as—-provided--in—subsection-—{4)-—of--this
sectionv-~the——inereasse--in-the-aliowance-equats-one~haif-of
the-satsry-muttiptied-by-the-ratio-of-e--memberis--years--of
creditable--—service-——to——-30--muitiplied--by--the--asverage
percentage-increase-in-the-index-duritng-the-previous—3-years
or-—i2¥v--—whichever——its-—}essv——minus-——3-——-mateip¥ted---by
two-thirdss
t43——Fhe— Following--adjustmenty-apply-to—the—increaser
ta)--Fhe-—tncrease--must—be—pbased-—on--36--years-——of
ereditabie-——service——for——a——reciprent——of —a—-disabitity-or
survivorship-akltowances
toy--Fhe—-inerease-must—be-—odjusted--py-—the-—-sctvartat
factors--determined-by-the—-bosrd-for-a-member—-or-beneficiary
receiving--an—eptionat--retirement-—attowsnce-or-—--for---a
surviving-sposse-or-dependent-child-receiving-a-survivorship
a¥tewances
te3-~Fhe——increase-—must—be--sdjusted-by-the—actuarial
factors-determined-by-the-board-for-a-member-or——benefictary
receiving-an-eariy-retirement-aitowances

fd¥-~Fhe--itnerease—in-the-benefit-altowance-mast-not—~be
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greater—than-the-percentage-itncrease-in-the-index——from--—the
previous-catendar—years

" NEW SECTIONe SECTION le  COST-OF-LIVING INCREASEs (1)

EFFEtTIVE JULY Ly 1981y EVERY SERVICE OR_DISABILITY

RETIhEMENT ALLOWANCE DR _SURVIVORSHIP ALLOWANCE PAYABLE TO A

MEMBER OF THE PUBLIC EMPLOYEES® RETIREMENT SYSIEM RETIREU ON

OR_BEFORE  JULY ls 1979, OR KIS BENEFICIARY SHALL BE

INCREASED 8Y 50 CENTS FOR EACH YEAR OF A MEMBER'S CREDITABLE

SERVICEa

T (2) EFFECTIVE JULY 1,  198le  EVERY_ SERVICE _ OR

DISABILITY RETIREMENT _ALLOWANCE OR SURYIVORSHIP ALLOWANCE

PAYABLE TQ_A MEMBER _OF__THE_ PUBLIC _EMPLOYEES' _RETIREMENT

§!§}£M RETIRED AFTER_JULY 1 1979y BUT ON OR_BEFORE_JUNE 30y

l?df; OR_HIS BENEFICIARY SHALL BE INCREASED_BY_ 50 CENTS FOR

EACH YEAR UF A MEMBER'S CREOITABLE SERVICE MULTIPLIED BY A

Rhf;b EQUAL_ _TO THE NUMBER_OF MONTHS RETIRED AFTER _JULY ia

1973; BUT ON_OR_BEFORE JUNE 30e 1981s AND 2%,

NEW _SECTION. Section 2. Minimum monthly benefit

a]léQance for certain memberse (1} (a3} Except-as—provided-in
sobgéet+ea-—féfv—e A member terminated on or before June 30.
198{} with vested rights who is receiving a service or
disébility retirement allowance or his beneficiary who is
recgiving a service or disability retirement allowance or

his“-survivinq spouse or dependent chiltd who 15 receiving a

survivorship allowance is eligible for a minimum monthly

-ty HB 45
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benefit allowance based on the ratioc of a member®s years of
creditable service to 30 multiplied by $358 $300 and sub ject
to the adjustments tisted in subsection (l)(b}.

(b} The following adjustments apply to the minimum
monthly benefit allowance:

ti) The minimum monthly benefit must be based on 30
years of creditable service for a recipient of a disability
or survivorship aliowance.

fti) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a wmember
or beneficiary receiving an optiocnal retirement allowance or
for a swurviving spouse or dependent child receiving a
survivorship allowance.

(1ii) The minimum monthly benefit must be adjusted by
the actuariat factors determined by the board for a member
or beneficiary receiving an early retirement allowance.

{iv) The benefit must be multiplied by a ratio equal to
the member*'s final average salary to $4+800 (such ratio not
to exceed 1} for elected officialss Montana national
guardsmens and independent contractors.

(2) A recipient who is eligible for a minimum amonthly
benefit allowance wunder subsection {1)(a} of-this-seection
and-who~ts-atseo-etigtbie-for-a-cost-of-tiving-inecrease-under
subsection—{Ztal-of-faectron-13 is entitled to receive the

qreater—-of-—the--itnrereasess——if—a--member—or--benefictary
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recetves—a-mintmum-—monthiy--benefit--attowance——under——this
subsectiony-—he-—t3--eligivie—Ffor-a-cest-of-tiving-incresse
under—-subsectéen—-{i11Bj-—ef—-fseeeion——ii--beginniag~——the

folttowing—-yeors THIS BENEFIT_INCREASE BEFGRE_HIS ALLOWANCE

IS ADJUSTED UNDER [SECTIOGN 11e

NEW-SEEFIONY Seetion-3v—Funding-——--—~cevt-of-tiving
tneresse~———and--—mininem——amthty--benef it- -attowencer———Fhe
cost-of-tirving-inerease-provided—in--faection-ij--and--the
n&niuuu——nenth&y—-beneiit——u+}euaﬂee—previOed—in-fseetion—éi
wili-be-funded-bys

fi}--an-amount-equet-to-1i-of-the-monthiy--compensation
pard-—to-—each-—active—-member—from-the-member-contributtons
eottected-under-19-3-764¢

f2y-—an-amount-equal-te-1i—of-the--annusl--compensoation
paitd--to-—att--active-mesmbers-during—the-preceding-yeer—frem
the-employer-contribntions-coliected-onder-19-3-§814-and

t3)-—a-general-fond-appropriation-or-other-supplemental
fanding—-sources-——-Buring--each-—tegistative--sessiony-—-the
retrrement—— -system——-administrator---shati-—-submit—--to-—-the
tegistature—-a-—request-—fer-—funding---the---cost-of-t}iving
trcresse-—and--minimum-—monthty--benefit-oitowance—through-a
general-fund-spprepristion—or-——ether—suppiemental-~funding
sourcer——H -~ the-—funding-—request-—is-—not-——qranted--by-the
tegisiaturevy—the-cost-of-+iving- incresase—snd-minirmum-monthly

penefit-atltowence-witi-be-reduced-to-reflect--the-—avaitable

—6— HB 45
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funding-provided-by-the-member-and-employer-contributions—in
subsections-{ti)-and-{2y-of-this-sections
Section-4v--Sectiton--19-3-F8ty-NEAy-is—amended-to-reads
#39-3~781v——Memberis-contribution-to-be-deductedv———Fhe
normal-—contribution-——of-esch-member-shali-be-equal-to-6& I
of-his-compensations-Fhe-—chief-—admintstrative--officer—-of
eech—-—employer-~shati--deduct—the-—contribution-—from——the
compensation—of —each-member--and--remtt--the--total--of-—-the
contrirbuttons--to--the--boardv—-Payment-of-salaries-or-wages
fess-ehe-contribution-shali-be-fuli-and--compiete--discharge
ofd-ecquittance-of-ati-einims-and-demands-whatsoever-for-the
service-rendered-by-members—during-the-period-covered-by-the
paymenty--except——their-ctaims-to-the-benefits-to-which-they
may-be-entttied—under—the-provisions—of-this-chapters®
Section 3. Section 19-3-801y MCAs is amended to read:
*19-3-801. Employer contribution rates -- actuarial
determinationes {1} Each employer shall contribute to the
cost of benefits under the systeme The amount of the
employer contributions shall be computed by applying to
member®s compensation the sum of the current service
contribution rate and the unfunded tiability contribution
rates The sum of these rates shall be 5x98 6390 6.02% from
July 1s 3938 1981y and thereafter.
{2} The actuary shall determine the current service

contribution rate to be that l!evel percentage of the present
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value of the future compensation of the average new member
entering the system which equals the then present value of
the excess of all prospective benefits in respect of such
member over the member's own normal contributionse.

{3} The actuary shall determine the w@minimum unfunded
tiability contribution rate to be that level percentage of
the present value of the prospective compensation of ali
members for the 40U-year period following the date of the
determination which is equa?! to the ounfunded liabilicy on
that date. The unfunded liability at any time is the excess
of the present value of all future benefits payable in
respect of all persons then entitled to benefits under the
system over the sum of the retirement fund and the present

values of the future current service contribuytions and

normal contributions payable in respect of atl such
personse”
NEW-SEEFIBNs Seetion—oO6s—Fimaneitng-—----ineresse—---— 1

empiloyer—contribution-rate-for-—contracting——employersv-——in
compliiance--with——i-2~1i2v--the--state--shaili-——reimburse-the
contracting-employer-for-the—amount-of-the-increase--in-—the
employer—-—contr tbution—-rate-provided-in-fsection-5v-Chapter
-——v-taws-of-198tJv—Buring- -eseh—tegistative—sessiony-—the
retiresent-—-system-—--adainistrator———shald-—sobmit-—~to-—the
Fregtratature-a-request—for-funding-the-reimbursement——to-—the

contracting-—enployers——through-o-generat-—fund-apprepriation
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or-other—supplemental-—fondings—if-the-fonding-request—is—-noe
granted-by—the-tegisiatarer-the—ecost-of-tiving-inerease—-and
mitatmummonthiy-benefit-aliowance—witi-be-redvced-to-refiect
the-avatisble-funding-provided-in-subsections~tij-~and-{3y-of
feeerion-33s
NEW-SEEFIONs Section-Fv—Eeost-of-Iiving-increases—-¢1i}
Fhe-foitowing-defintrtions—apply—to-this-sections
to}-—"index-—meansy-for-any-cetendar—years-that-yearis
snnuat-sverage-consumer-price-index~-for-urban-——wage--earners
and-clerical-workersy—ati-rtems-{196F-2-1803-compited-by-the
buresu~-of-—tabor--statisticsvr-—Unrted--Stares-department-of
tabory-or-a-successor-agencys
to}-~-"Sataryi-means-the-average-satary-for——ati--active
members——of--the-~teachersi-—retirement--system for-the-tast
month-of-the—same-year-deed-tn-the-indexs
t2¥--tay-Except--as--provided-—-ta--subsection—-{2)—--of
Faeetion-—9)y—ea--member——of-the-teachersi-retirement-system
retired-omor-before-—duly-——-ivr—-1978y——who-~i3——receiving--a
service---or--—disabitity-—-retirement——-—aliowance---or-—his
benefictary--who--ts—-recetving-—a-—-service——or-~--disabttity
retirvement--ati owance--other-—thon--a—desth--benefit—under
+9~4—1802 t4y~or -his-surviving-spouse-or-dependent-chitd-—who
te--recetving—a-—survivership—-elionance-ts-etigibte-for-an
tnerease—tn-his—attowonce-on-Juty-iv-158tr-and-on-each--daly

1-thereafters
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fbf——i---nenbef—-ef——ehe-—teaehers‘—-retireleﬂt——sfseem
retifed—ofter—éu%y—iv-i??ﬂv--he-is-reeefving~—a——sefviee--or
disabé%rty--fetire-ent-—a+§ouunee--or—his~benef+eior7-nhe—fs
reeeiving—e—serviee;of—dfsabf%ft1—retifeuent-e+4°~anee-ethef
thsn—u—deoth-benefft-undef-—iQ-ﬁ—iaBifﬁf—-er—-his-—gufviving
spouse--er--dependent-—ehé+d-uhe—+s—reeeiving-e-sarvivorst&p
sHowenee-rs-eligivte-Ffor-an—increase-in-his—-atbenance~-ont
f+1~—ﬂu}7-i-504¥owfng-the—third-aﬂniverser1-date-of—the
memberts-retitrement-and-esch-July—i-thereaftert-or
fiii-if~—heo—retired——en-—éu+1—iv-the-third‘Oﬂnfversery
dafe-of-ehe—menbef*s—fetfre-ent—aﬂc——eaeh-—onﬂivefserr--date
thereafters
f31-—E:eept-~as—-prov+deﬂ—-in—osubseetion—-tﬁ}——of-this
sectiony-the-inerease-in-the-sitowance——equals——one~half~—of
the—-554ory——mu+t§p4ied—-b1-ehe-ratie-ef—e-me-bef‘s—years—ef
eredftable——sefviee-—te—~39—-nu§tip4+eﬂ»‘-b1——-the-—-aversge
percentage-inefease-in-the—indeu‘du'ing—the—prevfous-a—yeofs
or—-—ii!v--—-hiehevef-——is--*essv—-niﬂus-—ét—-n$tip$ied~-b1
two-thirdss
tey-—-Fhe-following-adjustaents-apply-to—-the——inerecases
faf——*he’-—inerease——ﬂust—-be—-based~-on-—30—-7eofs——of
credrtable-service-~for--s-—recipient—of—p-~disabitity——or
survivershrp-asiiowances
fb}——*he—~ineres:e-—must-—be—-edjasted—by«ehe—aetuar§a+

factors-determined-by-the-retirement-board-for-a--member——or

~1p0- HB 45
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benefireiory--recetrving-—an-—optional-retirement-sttowance-or
for-a--surviving--spouse-—or—-dependent——chitd--receiving—-a
survivership-sliowances

te)-—Fhe--increase——must——pe——adjusted-by—the-actuvariat
fectors-determined-by-the-retirement-hoard-for-a--member—-or
benefictary-receiving-an-eariy-retirement-atiowances

tdi-—Fhe--itneresse-—in-the-bhenefit-attowance-must-not-be
grester-than-the-percentage—increase—in-the—index—from—the
previous-catendar—-years

NEW_SECTION. SECYION &. COST-OF-LIVING INCREASE. (1)

EFFECTIVE JULY 1y 1981y EVERY _SERVICE_GR__ OISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHEIP ALLOWANLE PAYABLE TO__A

MEMBER OF THE TEACHERS® RETIREMENT SYSTEM REVIRED_ON GR

BEFORE _JULY iy 1979s OR HIS BENEFICIARY SHALL BE__INCREASED

BY _50 CENTS_FOR_EACH_YEAR OF A MEMBER®*S CREOITABLE SERVICEs

£2) EFFECFIVE _JULY 1 1981y EVERY SERVICE OR

DISABILITY RETIREMENT _ALLOWANCE OR_SURVIVORSHIP ALLOWANCE

PAYABLE YO _A_ MEMBER OF THE _TEACHERS® RETIREMENT SYSTEM

RETIRED _AFYER JULY 1, 1979 BUT ON OR _BEFORE JUNE 30y 1981,

OR_HIS BENEFICIARY SHALL BE_JNCREASED BY_50 CENTS FOR__EACH

YEAR _DFf A MEMBER*®S CREDITABLE SERVICE MULTIPLIED BY A _RATIO

EQUAL TO_THE NUMBER QOF MONYHS RETIRED AFTER _JULY _1le _1979,

BUT ONM _OR_BEFORE JUNE 30s 1981y AND 24.

NEW_SECTION. Section S. Minimum monthly benefit

allowance for certain memberss (1} {3} Except-as-provided—-tn
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subsection-{2}v-a A member terminated on or before June 30»
1981, with vested rights who iS5 receiving a service or
disability retirement allowance or his beneficiary who s
receiving a service  or disability retirement allowance or
his surviving spouse or dependent child who i5 receiving a
survivorship allowance is eligible for a mnimum monthiy
benefit allowance based on the ratio of a member's years of
creditable service to 30 multiplied by $356 $300 and subject
to the adjustments listed in subsection (1l){(b).

(b} The foltowing adjustments apply to the minimum
monthly benefit allowance:

{i) The minimum monthly benefit must be based on 30
years of creditable service for a recipient of a disability
or survivorship allowancee

(ii) The minisum monthly bernefit must be adjusted by
the actuarial factors determined by the retirement board for
a member or beneficiary receiving an coptional retirement
allowance or for a surviving spouse or dependent child
receiving a survivorship allowance.

{tii) The minimum wmonthly benefit must be adjusted by
the actuarial fFactors determined by the retirement board for
a member or beneficiary receiving an early retirement
allowance.

(2) A recipient who is eligible for a minimum monthly

benefit allowance under subsection (l)(a) ef--this--seetion

-12- HB 45
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snd-who-t3-atso-etigibie-for-a-cost-of-itrving-tnerease-under
subsection——t2ytar-of-feeetion-F3 is entitled to receive the
qreater--of--the--increasess-—Ff-—a--menber-——or--benefiectary
recetves-—a-~mintmum-—monthiy-—-benefret--stionance-under-this
subsectiony—he-ta-etigibie——for--a--cost-of-tiving--inerease
gnder---sabsection——{2}tay--of——feection-~Fi--beginning-—-the

folltowtng-years THIS BENEFIT INCREASE BEFORE__HIS ALLOWANCE

IS ADJUSTED_UNDER [SECTION 4]e

NEW~SECFIBN: Section-9v——Funding————-—- ~cost-of-tiving
tneresse-—and-—-mtnraue—-monthiy- -benefit---attowances——-~Fhe
cost-of-tiving-—ineresse—-provided-—tn-—fsection——FJ-and-the
minrmum—-monthiy-benefret-atbowance-provided-—-itn--faectron--84
witi-be-funded-by+

f1y--an--ameunt-equat-te—ik-of-the-monthiy-compemsation
pard-to-cach-active-member——from-——the——member—contributtons
cottected-under-19-4-682+4

t2y~—an--smeont--equel-to~-1%¥-of-the-annual-compensation
patd-to—ati-active-members-during-the——preceding-—year--from
the-employer-contributions-cetiected-under-19-4-6851-ond

£31-~a-generat-fund-sppropr ration-cr—other—suppltemental
funding-—-sourees-—-Bering-—esch-—tegistative—sesstony—-the
retrrement-—system-—admintstrator—shaidi--~submit---to~-—-the
Feqgitstoture-——a---request--for-—funding--the--cost-of-tiving
tncrease—and-minimum—monthiy——benefit——sitowance-—through--a

generai-~fund——apprepriation--or-—other-supplementat-funding
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sources—if-—the—Ffunding-——request-—is——-not——granted——by- -the
tegistaturev—the-cost-of-iving—increase—snd-minimum-monthty
benefie—-atiowance—-wili-be—reduced-to-refiect-the-avaiiodble
funding-provided-hy-the-member-and-empioyer—-contribottons—in
subsectioma—fiy-and-t2)-of-this—sections

Section 6. Section 19-4-804s MCAs iS5 amended to read:

"19-4-804. Allowance for superannuation retirement.
{1} Upon superannuation retirement a member shall receive a
retirement 3tlowance consisting of 3 penrsion whiche together
with an annuitys provides a retirement allowance equal to
one-sixtieth of his average fFinal compensation multiplied by
the number of years of creditable services

{23 -—Fhe-minimom--annval-—retirement--atlowance--for--a
member--who--has--30--or—more-years-of-creditabie-service-ts
$2v408y-and-the-minimum-retirrement-ailonsnce-—for-—s-—member
whose-—credttablie——service-ts—tess-than-38-years~-is-based-on
an-amognt-which-bears-——the--same——ratio-—-to-—-5$2v408-—as- ~his
service-bearsa-to-36-yearss

+3¥{2) Any retired member may be employed as a
part-time or substitute teacher in HMontana and m®may earns
without loss of retirement benefitsy the greater of an
amount not to exceed one-fourth of his average final
compensation and one-FfFourth of the median of the average
final compensation for members retired during the preceding

fFiscal year as determined by the retirement boarde"

14— HB 45
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Section 7. Section 19-4-802y MCAs is amended to read:

*19-4~802. Early retirements (1) A member who has at
least 5 years of creditable services whose last 5 years of
creditable service were in this states and who has attained
the age of 55 may retire from service and be eligible for an
early retirement allowance if he files with the retirement
board his written application setting forth the fact of his
retirement.

{2) The early retirement allowance shall be deter mined
as prescribed in 19-4-804(1) and t2% [Section 8 5]y with the
exception that the allowance will be reduced by 1/2 of 1%
multiplied by the nunber of months by which the retirement
date precedes the date on which he would have retired had be
attained 60 years of age or had he completed 30 years of
creditable service.”

Section 8. Section 19-4-1001ly MCA, is amended to read:

®19-4-1001l« Allowances for death of member. (1} If a
member dies before retirementsy his accumulated contributions
shall  be paid to his estate or such person as he may have
nominated by a3 written designation filed with the retirement
board prior to his death in the manner prescribed by the
boardas

{2y {a) In lieu of benefits provided for in subsection
(l)s if the deceased member qualified by reason of service

for a retirement benefits the beneficiary nominated by the
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deceased member may elect to receive a monthly life annuitys
The monthly 1life annuity shall be determined as prescribed
in 19-4-802s end 19-4-804(l}y and t2% [{section 8 5] in the

same ®anner as if the member efected option A provided for
in 19-4~702(2)(a)e.

{b} In the event payments made to an annuitant do not
equal the amount of the member'®s accumulated contributions
prior to the annuitant®s deaths the difference between the
total annuity payments made and the amount of the
accumulated contributions shall be paid to the bdeneficiarye

(3) If the deceased member had 5 or more years of
creditable service and was an active member in the state of
Montana within 1 year prior to his deaths 3 tump-sum death
benefit of $500 is payable to his designated beneficiary.

{%) If a deceased member had S or wmore vyears of
creditable service and was an active member in the state of
Montana within 1 year prior toc his deathy the sum of 3100
per wmonth shall be paid to each minor child of the deceased
member until such child reaches his 18th birthday."

Section—13v—Section—19-4-662y-MEAv—isS-amended-to-readt

219 ~4~682v ——Annuity-—-sevings-~———fund——-—e—wen- memberts
eontridutionv———Fhe-—annvity-savings-fend-is-a-fund-in-which
the-econtributions-fromthe—-members——to——provide~—for——thetr
ammutties——shati-—pe--accumsinted—in-individoal-sceomes—for

each-members-Contributions-to-and-payments—from-the--snnoity

=16~ HE 45
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savings-fund-aheli—be-—made-in-the—Ffolioning-manners
tti-—tach-—employer--shati-dedoet-from—the-compensation
of-each-active-menber—on-the-payroti-for-ecseh-payroti-period
on-and-sohsequent-to-the-date-on—which-the-member--became-—-n
member-—an--amovnt--equat-—te—o6xi87% Fsi67% of -the-memberis
earned-compensationy
t2}--Fhe-deductions-shati-be-made-notwithstoanding--that
the~mfn+mum—eenpeﬁsetion—pfovfded-by—}aw—Fer—a-melber-nar—be
reduced-—therebys——Every-—-member-is-considered—to-consent—-to
the-dedoctions—preseribed—by-this—sectiony--and-—payment--of
sslary--or-—compensation-—+ess—-the—deductiony-is-s-complete
dischoarge-of-ali-ctains-whatsoever-for-the-services-rendered
by-the-member-—during-the——pertod-—covered-—by—the--payments
except—as—to-the-henefits-provided-by-the-retirement-systems
£33-~in--addittron——to-—the-—contributitons-deducted—from
compensation—-and-subject-to-the-approval-of--the-—retirement
boardy-any—member—miy-redepostt—ti-the—anmsity-savings—fondy
by-a-singte-payment-or-by-an-incressed-rate-of-contributiony
an--amount--equat--to-any-sceumutated-contridutions-which-he
has-previocusty-withdrawny-plos—interest-in--the-—amount-—the
eontributions-—wonld--have-—eorned-had-the-contributions-—net
been-withdrowns
t4)-—Fhe-—saceumuiated-——contributions———of—~—a--—member
withdrawn-——by-him-or-patd-to-his-eatate-or-to-his-designated

benefictary-in-event—of-his-death-shati--be--paitd-——from——the
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annutty-~savings--funds-Upon-the-retire t-of-a bery—his

accumetated-contributions-~shali-—be--transferred——from——tiae
amutty-savings-fond-to-the-annuity-reserve—fund+*

Section 9. Section 19-4-605s MCAs is amended to read:

"19-4-605. Pension accumulation fund -- employer's
contributions. The pension accumuslation fund is the fund in
which the reserves for payment of pensions shaill be
accumulated and from which pensions and benefits in lieu
thereof shall be paid to or on account of beneficiaries
credited with prior servicees Contributions to and payments
from the pension accumulation fund shall be made as follows:

(1Y Each employer shall pay into the pension
accumulation fund an amount equal to 6s3i2% Fw»312¥ 6.432% of

the earned compensation of each member employed during the

whole or part of the preceding payroll periods

{2) If the employer is a district or community college
districts the trustees shall budget and pay for the
employer®s contribution under the provisions of 20-9-501le

{3) 1If the employer is the superintendent of public
instructions 3 public institution of the state of Montanas a
unit of the Montana university systemy or the Montana state
school Ffor the deaf and blindy the Jegislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer®s contributione.

{%) [IF the employer is a8 countys the county

~-18- HE 45
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commissioners shall budget and pay for the employer’s
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budgets

(5) All interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation funds and the amounts reqQuired to allow
regular interest on the annuity savings fund and the annuity
reserve fund shall be transferred to the respective funds
from the pension accumulation fund.

{6) A1l pensions and benefits in tieu thereof shall be
paid from the pension accumulation fund.

{T) The retirement board maye in its discretions
transfer to and from the pension accumulation fund the
amount of any surplus or deficit which may develop in the
reserve creditable to the annuity reserve funds as shown by
actuarial valuatione and also an amount to cover expenses of
administration.”

NEW-SEEFIBNs Seetton—-iSe--Financing-—--—tneresse-—-~—tn
enployer——contr thbution—-roate-—for—-schoot-—districtss—~--in
ecompiiance-with--1-2-1t2vy--the--state-——shati--retmburse-—the
sehool-—district-—-for-—the-—amount--of —-the—inerease-in—the
employer—-contribution-rate-provided-in-fsection-t4y——Ehapter
—=—y~—taws——0f--1981 jv——-Buring-esch-tegistative-sessiony-the
retirement-—systen—-adminrstrator-——shati-—--submit-——to---the

teqistature——a--request-for-funditng-the-reirmbursement-to-the
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sehost-districte-through-a--qeneral--fund--approepriation—-or
other-—suppltementel-—Ffundinges—Fif—the-funding-request-ra—not
granted-by-the-tegisteturey-the-cost-of-+iving-increase—-and
minrmum—-monthiy-benefit-aiiowonce-witi-be-reduced-to-refleet
the-oavailable—funding-provided-in-subsections-ti{-ans—t34-of
Faeection-93s
NEW-SEEF1ON® Section-tow——-Cost-of-tiving--———increases
t1r-The-following-definitrons-apply-to-this-sectiont
ftoy-—"index"-meansy—for-sny—colendar-yeary-thot--yearts
amunal--average-—consumer—-price-index—-for-arban-wage-earners
and-ctericat-workersy-ait-items—{1963-2-1661-compried-by-the
bureasa-of-labor-—astatisticsvy-—tnited——States-—deparement——of
taborvy-or-a-successor-agencys
thr-—"Satary®--means--the--saiery--for--the-towest-paid
aetive-member—of-the-highway-patrot-—retirement~--system——for
the-ast-month-of-the-same-year-vied-in-the-indexs
$24--fo)-Except—--—as——proevided--in—-subsection——{2}——of
feection-tF3v-the-foltowtng-recipients-are-eiigibte—-Ffor-—an
tnerease--in-thetr-highway-patrod-retiremsent-or-survivorship
silowancess
tit)-—-n-member-with—-268--yesrs——-or--more--of-—credrtabte
service-—or--his--penefteiary-~who-~ta-—-receiving--a-service
retirement-attonancet
tit)-a-member-competied-to-retire—ounder--19-6-584--wtreh

}esa-—rhan-Z20-years-of-creditabte-service-—or-his-beneficiary
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who-is-receiving-s—service-retiresent—atiownnces
t+ttiti-a-member-or-his-herefictory-who--i9~—-receiving--a
dtseabitrty-retirement-aitowancet-ond
trvi-a-memberts-surviving-spodse-or—dependent-chidd-who
t3-receiving-s—survivorship-atiewances
thi-—A--member-—of-the-highway-patroi-retirement-system
retired-on-or—before——duly-—ty——t9¥8y——or-—hits——beneficioryy
surviving--spouser-or—dependent—chitd-who-ts-edrgitble-For-an
+tnerease-—tA-~his-——atiowance——under——-subsectton--{23tar-——+ts
entitied-—to--recejve——-the--increase-on—duoty-itvr-198tv-and-on
each-duty—i-thereafters
te}-~A-member-of-the-highway-patrol--retirement--system
retired--after-—duty--1v-19¥8v-or-his-benefictaryr-surviving
spousev-or-dependent-chitd-uhe-t3-eltgibie-for--an-—tnerease
- -his--atiowance-—under——sobseetiton-—{2itat-ts-entitted-to
recetve-the-tncreasse-ont
fty--July—i-following-the-third-enniversary-date-of-the
memberis-retirement-and-each-July—i-thereafteri-or
ttiy-tf-he—revired-on-duby--iy——the-—third--anniversary
date--of-—the~-memberis-retirement-and-esch-anniversary-date
thereafters
£34-——Except-as--previded—in—subsection-—t4}--of--this
sectiony--the-—inerease-—in-the-stiowance-equats-one-tatf-of
the-satary-mottiplted-by-the-ratfo-of-as——memberts-—years--of

eredttable---service~-—-to---25--mutttpited--by--the-—average
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percentage—increate~-tn-the-tndex-during—the-previogs-3-years
or-—12%y——whicthever——is--}essy-—minvs--—3k-—mattiptred-—by
two-thirdss
t41--Fhe--foltowing-—adiustments—apply-to-the-increases
tat-~Fhe—— rneresse—-must-—-be—based—on-—-25--years-—-of
erediteble—-service-~for——a--recipient——of--a—disabitity-or
survivorship-at fowances
tbi~-Fhe-rneresse—must—be--sdjusted-—by--the——actvarial
factors-determined-by-the——board—for-a-nember-or-benefrctary
recetving---an-~-optionat-——retirement—attowence-—or-—Ffor--e
urviving-spouse-or-dependent-chitd-recetving-a-sorvivorship
atiowaneces
te}-~Fhe-tneresase—must-be-—asdjusted--py-—the——actuarial
factors-determned-by—the--board-for-a-member-or-benaficiary
recetving-an-earty-retirement-at fowances
tdi--Fhe--increase-in-the-benefit-atliowance-most-not-be
qreater-than-the-percentage-incresse—in-the-index——from--the
previcus—calendar—years

NEW _SECTION. SECTION 10e. COST-OF-LIVING INCREASE.

(1} EFFECTIVE JULY 1+ 1981y EVERY SERVICE OR__DISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE TO A

MEMBER OF THE HIGHWAY PATROLMEN®S RETIREMENT SYSTEM RETIRED

ON__OR__BEFORE _JULY 1s 1979, OR HIS BENEFICIARY SHALL BE

INCREASED BY_50_CEMTS FOR_EACH YEAR OF A_MEMBER'®S CREDITABLE

SERVICE.
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[2)_ _EFFECTYIVE _JULY_ _1s 1981y EVERY SERVICE GR

OISABILITY RETIREMENT ALLOWANCE OR SURVIVORSHIP ALLOWANCE

PAYABLE YO _A MEMBER OF THE HIGHWAY _PATROLMEN®'S RETIREMENT

SYSTEM RETIRED AFTER_JULY 1s 1979y BUT ON OR_BEFORE_JUNE_30,

1981s DR HIS SENMEFICIARY SHALL BE INCREASED_BY 50 CENTS FOR

EACH_YEAR OF A MEMBER'S CREDITABLE SERVICE MULTIPLIED BY A

RATIO EQUAL _TO _THE NUMBER OF MONTHS RETIRED AFTER JULY ls

1979, BUT ON DR BEFORE JUNE 3Dy 1981s AND 28,

NEW_SECTIONe Section lle Minimum monthly benefit

allowance for certain memberse {1l) (3a) Except-as-provided—-in
subsection--¢{Z}v-8 A member terminated on or before June 30
198le with vested rights who is receiving a3 service or
disability retirement allowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a
survivorship allowance is eligible for 23 minisum monthiy
benefit allowance based on the ratio of a member's years of
creditable service to 25 multiplied by $588 3450 and sub ject
to the adjustments listed in subsection (1}(b}.

{2} The following adjustments _apply to the minimum
monthly benefit allowance:

{i}) The minimum monthly benefit must be based on 25
years of creditable service for a recipient of a disability
or survivorship allowance.

{ii} The minimum monthly benefit must be adjusted by
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the actuarial factors determined by the board for a member
or beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowance.

(iii) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirement allowance.

{2) A recipient who is eligible for a minimum monthly
benefit allowance under subsection {(1){(a} of-thivy-seceion
and-who-is—stso-etigible—Ffor—a-cest-of-ititvitng-ineresse—under
suhsection—{2H{ar-of-Feectron-164 is entitled to receive the
greater——of--the-—increasess——if——as—-member--or--benefiecinry
recetves——a--minimom--monthty-—berefit--asttowance-under-this
subsectiony-he-ts-etigibte——for--a--cost-of-Fiving--increase
under--subsectron——{23tay-—of--fsectton--t6J--beqinning--the

foltiowing-years THIS BENEFIT INCREASE BEFORE HIS _ALLUWANCE

IS _ADJUSTED UNOER {SECTION 10].

NEW~SEETIENS Sectiton-tBv—-Funding-------cost-of~tiving
tnerease-—and-——mratmum--monthiy--benefrt---atiowsncev-—-~Fhe
ecost-of-}tving -tacresse-—provided-—in-—faection-t5]-and-the
minimun-monthiy-benefit-sitowance-provided-in--fsection--+¥3
niti-be-funded-bys

+i1-—an--smount-equal-teo-ii-of—the-monthly-compensatton
poid-to-esch-gctive-nember—-from-—the--member-—contributtons

cottected-under—19-6-452+¢
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t23-—an--amount-~equat-to-ik-of-the-annual-compensation
patd-to—ati-active-members-during-the--preceding--year-—-from
the-state—contr tbuttons-cotiected—under—19-6-464¢-and
£33--on~---amount—--equat---to---1+88%—~~of ——the--annuatd
compensation-paid-to—sti-sctive-members-during-the-preceding
year——from—the—-driveris—-}icense--fees---coliected-—-pnder
&+-5-1its
Section-1%s——Section—-19-6—-482y-HEAY-ts—amended-to-reads
%43-6-402v -~Memberis-—-contributions——Every-member-shati
be-required-to—contribute-tnte—the-account-a--sum—equal--to
b-172% F-1f2% of-~hits--monthiy-sataryr-which-sum-shali-be
deducted-from-his-sotary-end-deposited-to-hts-ecredrt—in--the
account s
Section 1Z. Section 19-6—4%04s MCAs is amended to read:
"19-6-404. State®s contribution. The state of Montana
shall annually contribute to the account an amount equal to
6% +¥X 16.57% of the salaries paid to the highway patrolmen
who are covered by this account from the general fund.®
Section-2in--Section-61-5-tity-MEAv—is-amended-to-reads
%61-5-1iiv--ticemses-issued-to-operators-and-chauf feors
——--rentwais-and-expirastron---—fees-——dispositions——{13-Fhe
diviston-amaii-have-adthority-to-appoint-—-county--treasurers
and--other--quatifred-——offircers-to—aet-a3-rts-agents-for-the
sate~of-driveris-ticenses-recetpta-and-shald-make--necessary

raotes--governing--such—~-satess—-~in--those--areas~~where—the
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diviston-provides—driver-iicensing-services-3-days-or-more-a
week-the-division-is—responsible-for-sate--of--receipts——and
may—-not--appotnt--an——agentv--Fhe-divistony-upon-receipt-of
payment-of-the- fees-specifted-tn—this-sectiony——shalt——isape
to—-every-—appticent--quatifying--therefor--an-operatoris-or
chouffeurts-ticense—-as-applied——fors—-~Sueh--+icenses——-shatd
contain-a-photogreph—of-the-ticensee—in-the-size-and-form—as
preseritbed--by--the-divistony-a-distitnguishing-number—-isswved
to-the-iicensest-the-fuli-namevy--date-—of--birthy-—-residence
addressy-and-abrief-description—of-the-ifeenseet-and-et ther
a-facstmite-of-the-signature—of-the-ticensee-or-e-space—upon
which-—-—he---shati-——-write——his--siqnature——in——pen--and——ink
towediatedy-opon-recsipt—ef-the—ticenses-Ne-ticense-shaid-be
votid-untti-tt-has-been—so-—signed--by-—the--reenseer--Five
percent——-of-—the-~treense-—fees—cotiected--by--the--county
treasurer-shati-pe-deposited-by-the-county-treasurer—for—tche
use-of-the-county-generat-Ffunds-in-the--event—no--agent--rs
sppotnted-—onder——this-—sectiony——5%-—of--the——}icense——fees
coliected-by-the-diviston-sheti-be-retained-by-the--division
ro-defray-the-cost—-of-handiings
t2}-~Fhe--diviston--shativy--when-any-persen-appties—for
renewal-of-an-eperatoris-or—chauffeurts--ticensey--test-—the
applteantis---eyestght-—-and——-mey-—atso--tn--the-—divisionts
discretion--have-~the—appiicant--demonstrate—his--physicat

abtdity—-to——operate-and-to-exercise-ordinary-and-reasonabie
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core~tn—the-operation-of-a-motor-vehiclev—A-person—shnatti-—be
considered---to-—-have—apptied-——for--renewal--of-—a-—Montana
eperatortis-or-chauffeuris—ticense-if-the-application—is-made
within-3-months—of-—the-expireatismof—his—Iicenses
t3t--ticenses-shali-expire-on-the--anniversary-—of-~the
dete-of-birth—of-the-tHeensee—4-years-or-tess-after-the-date
of-tssuew
t4)--Hhenever-—the--division-issues-an-originai-Heense
to-a-persen—under-the-age—of—18-yearsy-the-ticense—shaii-—be
designated--and-—cltearty——marked —a1-a-%provisional-ticensess
Any-titcense-so-destgnated-and-marked—may-be-suspended—by—the
divitston-for—a-pertod-of-mot-more-than-iZ-monthsy-——when-—its
records--disclose—that--the-—}icenseey--subsequent——to--the
tssvance-af-such-ticensey-hos-been--guitity--of--coretess--or
negitgent-—drivings—Hpon-renennt-as-appiicadbie-te-operateris
tieensesy-the-diviston-mayr——for-—any--ressonobie-—cause--as
shown-—by--tta-recordsy-designate—the-rencwnl-of-the-Hicense
as-provistonals-otherwiser-a-ticense-in-vsvat-formshati—pe
to9suved--subject--to-other-provisiony-of-the-taws—-of-Montonas
fo-—{t-she**-be—unloufu*-ior—aﬁy—persoﬂ—te-have—in—hrs
possession-or —onder-—hts——econtrot-—more-—than——one-—Nontans
operatorts-or-chouffeuris—itcense-at-ony-one-timer—A-+reense
Ts~—not--vatid--for—-the-operstion-of-a-motercycle-untid-the
hotder—thereof-has-completed-the—-requirements—-of—-61-5-116

and--the--ircense——has--been--clearliy-——marked-with-the-words
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“motorcyclte-endorsement®y
toy~~Fees-for-drrverts-Ficenses-shatli-be-as-folionss
ta}--driverts--ticense-—--—-$2--per--year--or-—fracetion
thereof+
tby--motoreycte——endorsement—-—-—58--cents-per-year—or
fraetion-sherects

t#+ 18} Fhe-county-tressurer—or-—other--agent--sf-—the
division—-eotteeting-—such--fees-shati-retatn-Si-of-each-fee
for-the-use-of-the-county-generat—fund--and-—shati-—tranamet
the--remarader—-to-the—state—tressurery—who—shati-deposte—te
the-credie-of-the-state-generat-fund-oti-money--recerved——-ny
him-from—the-colteection-of-the-fees.

thi-—-Fhe-—remaining--95%--of--ati-money-receives-hy-the

state-treasurer—from-the-coltection-of-the-fees-ta-atiocated

as-foitowss

tt}-—5%-to—the—astate—traffic—education-aceountprovided

in-20-7-504%

ftiti-an——amount-—equai-~~to-———1v88N-——o0f---the---annua}

compensation-—paid--to--ati-—active-—members-—of-the-highway

patrot-retirement-system-durtna-the-preceding--year-—to--the

highway--patrol-retirement-systen-sqency-ascecount-as-provided

ta-sdbsection—f3-of-fFsection-i84t-and

tiiti-the--batancey-—anfter———payments---are-——made———+tn

subsecttons- (¥ fbittt-—ond-$33tpititir-—to-the-credit-of-the

state-generat-funde®
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=== tt€--984e-~~Ff—-==~Bi -~ tLE~98)v-introduced-rn-the
4Frn-tegisiaturevy—it3-passed-—-and--approvedy - the-—percentage
amount—--stated———itn——64-5-1 ¢t FHtbIti4-—shatti-—refiect--the
provistons-of—--—-Biti-----tLE-98}-and-the-code-commissioner
shali-eodify-amendmenta-to-61-5-1ti-secordinglys
Sectiton-23v-—-Sectiton-15-1-58tv—HEAv-ts-amended-to-reads
235-1~-55iv-~Btaposition—--of——moneys———from———-certatn
designated-ticense-snd-other-toxesr--{i}-Fhe-state-treasurer
shati-~deposit-~to--the-credit-of-the-state-generatl-fund-ati
moneys-received-by-him—from—the—coliection-ofs
taf-—sutomobtie-driveris—iicense-fees-under-subsections

t1y-through~ {6} -of-61~5-tiiv-except-for-fees-aliocated-under

subsectiona-{Frfditt—and—{F ibytiti-of-64-5-2i1+

thi-—etectric-energy--produceris--Ijcense-——taxes——ander
chapter—5kt

tey-—metatdiferovs--mines--Heense--taxes-ynder-chapter
A+

tdi-~oit-and-——gas--seversnce——taxes——atiocated—to--the
qeneral-fond-under-chapter-36¢

ter-~tiquor-tircense-taxes-under-Fitde—1o+

tf1--tetephone—1icense—taxes-under-chapter—53t-and

t9¥--inherttance——and--estate-—taxes--under—--¥fitie- -2«
ehapter-1é6s

t2}-~Seventy-five-percent-of-ait-moneys—-recetved--from
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the---cottection——of--income--taxes--under--chapter--39--and
corporation-ticense-—ond-—income—-taxes- -under--echapter——-34y
except-~as-—-provided-in-15-3i-F82v—shoti-be-depostted-tn—the
generat-fond-subject-to-the-prior-pledge-——and—apprepriation
of - ~sueh-—-tnceme-tax-and-corporation-ticense-tax-cottections
for-the-payment-of-tong-range-building--program-—-bondss—-Fhe
remaining--25%--of--the--proceeds-of-the-cerporation—ticense
taxy--exctuding--that--etiocated-—to--the-—-counties—--vnder
15-31-F92y——corporation--income-taxy-and-income—tax—shati-be
depostted-to-the-eéredtt-of-the-ecarmarked--revenuve-—-fund--for
atate-equelization-aid-to-the-public-schools—of-Montanas
t31--Fhe-——state—~tressvrer-—-shali-—also—-deposit—-to-the
eredit-of-the-state-general-fond-ali-moneys-recetved-by-—htm
from-—the--cottection—-of--+icense—-taxesy-feesy-and-ati—-net
revenues-and-receipts--from——oati—other-—-sources--—under——-the
operation-of-the-Montana-Atcohot te-Beverage-coders
NEW-SECFIONs Sectton-24r—-Cost-of-tiving---——increases
+1y-¥he-foltowing-definttions—appiy-to-this—sections
tai-—-"index®"-meansy-for-any-calendar-yeary—that--yearts
annust--average--consumer—price—index—for-urban-wage-earners
and-clterteat-workersv-ati-items-{1956F-n-3964-compited—by-the
bureasu-of-labor--stattsticesvy--tnited-—States--department——of
Iabory-or-a-successor-agencys
toy--*Sataryi--means--the-average-satary-for-ati-active

members-of-the-sheritffsi--retirement—-system——for--the-—}toast
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month~of —the-same-year-used-in—the—indexs
t2¥--ta}-Except——-as--provided-—in-—subsectton-—{23-——of
fseeeien-esiv-a—menber—ef—the—-sherfffﬁ‘—-retfreneﬂt—-systen
reeifed——on—«or—-before——du%y—-iv-iO?Gv-—uho—fs-reeeiving-a
service--or--—disebittity-——retirement---atiowance—~or-—-his
benefftfaf1——-he—-is-veee+viﬂg--a-—serviee-—ef-~disabi+ity
ret+reﬂent—a&%ouanee-er—his—survivfng-—spouse-—er--dependent
chiid—-uhe—i5-reeefviag-a—servaorship-a%%ouaﬂee-is-e*igibie
for-sminerease-in-his-atlowence-en-duty-—tv-—198iv——and——on
each-Jdut y-1-thereafters
tb}-—A———member--of--the—sheriffsi-—retirement——system
retired-after—doty-iv-i9F8v-who-r9-receiving--a-~-service-—or
disabiirty--retirement—-attowence—or-his-benefictary-who-tis
recetving-e-service-or-disebilitty--retirement—attowance-—or
his~—surviving--spouse-or—dependent-chiid-who-ts-receiving-a
aurvivorship-al towance-is-edigibte-—for-an——ineresse——in--his
attowance-ont
tt}-—duby-i-foltowing-the-third-snniversery-date-of-the
memberis—retirement-snd-each-doly-t-thareasfteri-or
ttt}-tf--he-—retired--on——July-iv-the-third-snntversary
date—of-the-memberis-retirement-and--each--anniversary—-date
thereafters
t3}-—Except-—-as-—provided-—in--subsection--{4}--of-this
sectrony—the—increase-in—the-ailowance--equals--one-hatf--of

the-—satary-~muttiptted-—by-the-ratio-of-s-memberis-years—of
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ereditable--service—-te--25--muttiplied--——by-— the--—aversge
percentage-tnerease-in-the-itndex—during-the-previons-3-yeers
or-——i2¥y-——-—whichever---ts-~tessy--minus--38--muttipt ted-—-by
two-ehirdes
t4y-~Fhe-feltowing-edjustments-apply-to--the-—inereases
foay-—Fhe——inerease--must--be--based--on--25--years--of
ereditable-service——for--a--rectpient-—of--a--disabittty-—-or
survivorship-sttowances
to}-—Fhe--increase-—-must——be--adjusted-by-the-actuvaritad
factors-determrned-by—the-—board-for-a-member-or-benefretory
receiving——an—optitonal-—retirement--atiowvance--or-—-—-for---»
sorviving-spouse-or—dependent-child-recetving-a-—survivorship
attowances
te}-——Fhe——itneresse-——must--he—-sdjusted-by-the-actuartal
foctors-determined-by—the--posrd—for-a-member-or-benefrevary
recetving-an—earty-retirement-sttowances
tdy——Fhe—inerease-in-the-benefrt-altowance-aust-not-—be
greater-—than-—the-percentage-incresse-in-the-tndex—from-the
prevtous-catendar-yesrs

NEW_SECTION. SECTION 13. COST-OF-LIVING INCREASES

{1) _EFFECTIVE _JULY _1ls _198ly _EVERY_SERVICE OR DISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE 7O _A

MEMBER OF THE _SHERIFFS® RETIREMENT _SYSTEM RETIRED ON OR

BEFORE _JULY 1y 1979 DR_HIS BENEFICIARY _SHALL BE_ TNCREASED

BY S50 CENTS FOR_EACH YEAR OF_A MEMBER'S CREUDITABLE SERVICE.
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[2)_ _EFFECTIVE _JULY 1, 1381, EVERY SERVILE GOR

DISABILITY RETIREMENTY _ALLOWANCE OR_SURVIVORSHIP ALLOWANCE

PAYABLE TO_A__MEMBER OF _ THE SHERIFFS* RETIREMENT SYSTEM

RETIRED _AFTER _JULY 1+ 1979y BUT _ON_OR BEFORE JUNE 30y 1981,

OR_HIS BENEFICIARY_SHALL BE_INCREASED BY_S0 CENTS__FODR __EACH

YEAR __OF A MEMBER®*S CREDITABLE SERVICE MULTIPLIED BY A RATIO

EQUAL TO THE NUMBER OF MONTHS RETIRED AFTER JULY 1y 1979

BUT _ON DR _BEFORE JUNE 30y 1981y AND 24.

MEW_SECTION. Section l4e Minimum monthly benefit
allowance for certain memberse (i) (a) Except-as-provided—1rn
aubsection-{2¥vy-a A member terminated on or before Juna 30,
I98ly with vested rights who {is receiving a service or
disability retirement allowance ar his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a
survivorship allowance is eligible for a minimum monthly
benefit allowance based on the ratio of a member®s years of
creditable service to 25 multiplied by 4356 $300 and sub ject
to the adjustments listed in subsection {1)({b}.

tb} The following adjustments apply to the minimum
monthly benefit allowance:

(i) The minimum monthly benefit must be based on 25
years of creditable service for a recipient of a disability

or survivorship alliowance.

{ii}) The minimum monthly benefit must be adjusted by
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the actuarial factors determined by the board for a member
or beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowance.

{ii1) The wminimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirement allowance.

{2y A vrecipient who is eligible for a minimum monthly
benefit allowance under subsection (l){a) eof——thntes-—seetion
and-who-ts-atso-etiqgible-for-a-cost-of-trving-tncrease-under
subsectient2i{oyr-of—fsection~-243 is entitled to receive the
qreater—-af-—-the——tnerensess——if—a--member—-or--beneficiary
receives-a-mintmom--monthiy--benefit--aliowance--—under—-this
subsectiony--he-—is-~edtqgibte--Ffor-a-cost-of-}iving-incresse
wnder--subsectron——{23ta}-—of—fsection——24]--beginning-—-the

foltowing-—yearv THIS BENEFIT INCREASE BEFORE HES ALLOGWANCE

IS ACJUSTED _UNDER [SECTION 13 1.

NEW-SEEFIONs Section-26v——Funding-~-—----—ecest-of-tiving
increase?—-ead———nininum-—nenth}1—-benefit-—a++oneneev-——¥he
ecost-of-}iving- inerease-provided-in-—fsection-——Z4j--and--the
mintmum-—monthiy——benefit-attowance-provided-in-faection-254
witi-be-fonded-by+

f1r——an-amount-equat-te-iN-of-the-monthiy-—compensattion
pard--to-~each-~aceive-—member—from-the-member-contributions

cotiected-under—19-F-403 ¢
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t2¥-—an-amount-equal-to-1%-of-the--snnual--compensation
patd-—to--ali--active-members-during-the-preceding-year-from
the-empioyer-contributions—coltected-under-19-7¥-48431-and

t3r-—an-smount—equalt-te-res¥-of-the-annual -compensacion
paid-to-ati-sctive-members-during-the—preceding-~year--from
the-premivm—tax—coddected-on—insurance-sold—in-this-seate-te
1nsure--sgatnst-—the-—risks-enunerated-in-i9-1i1-512¢23e——Fhe
state-suditor—shali-moke-—this——payment——to-——the-—retirement
system--sduintitrotor-after-Jduty—i-but-before-September-+-of
each-—yesry--Bn-—or-—-before-——dprit--t--of--eaeh--yeary---the
administrator—shalti-~notify-the-—state-suditor-of-the-anmrat
compensation-patd—to-ali-active-members-during-the-preceding
yeors

Seceion-2Fe——Section—19-F~483y-HEAy-ts-emended-to-reads

233-F~ 403w ~—Member st—eontribut tons--dedunctedy-~--Every
member-—shaltt-——bhe-—requrred—to-contribute-into-the-aceount-
8% of-his-monthiy-setaryy-which-shall-be-deducted--from——his
satory-end-depostrted-to—his—credit-in-the-accounts™

Section 15« Section 19-T-404, MCA, is amended to read:

"19-7-404s Counties® contributionss (1) The various
counties of Montana shall pay monthly Fw55% 8e55% 7.62% of
each sheriff*s gross salary into the retirement account
created by this chaptera.

{2) _IF THE REQUIRED_ _CONTRIBUTION TO THE_ RETVTIREMENT

SYSYTEM__EXCEEDS THE _FUNDS AVATLABLE _TO_A_COUNTY FROM GENERAL
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REVENUE_ SOURCES+ A COUNTY MAY BUDGETs_ _LEVYy AND__COLLECT

ANNUALLY A SPECIAL TAX ON_THE _ASSESSABLE PROPERTY WITHIN _THE

COUNTY THAT IS SUFFICIENT _TO _RAISE THE _AMOUNT OF REVENUE

NEEDED _TQ MEET THE COUNTY®S OBLIGATION. THIS TAX _MAY BE _IN

ADDITION YO _THE ANNUAL RATE DF TAXATION ALLOWED _BY LAW TO BE

LEVIED_8Y THE COUNTY."™

NEW-SEEFIONT Section-29s——Financrng---——increase—-——+n
countiesi-contribotionse——in-complitonce——with—it-2-112v——the
stote-~shati-—reimburse——the——county——for——the-amoont-of-the
increase-in--the-—employer-—contribution-—-rete--provided-——in
Faeetion-—28vy——Ehapter--———y--taws--of--198tJ»--Buring-—eoch
tegistotive-sesstony-—the-—retirement—systen—admni strator
shati-—submit——to--the-tegististure-a-request—for-Funding-the
retmbursement—to-——the-~counties——through--a--genersat-—-fund
appropriation—or—-other—suppltemental-fundings-if-the-fonding
request~-—is--—not-—-grented--——by-——-the---tegistoturey---the
cost-of-+tving- -~inerense-——and-—minimon-—-monthiy--benefit
ationance-wilti-be-reduced-to-reflect—the--avatriablte——Ffounding
provided-in-subsections—{iy-and-¢33-of-fFsection-264s

NEN-SEEF1GNs  Section-38v——£ost-of-ltving-————inereases
fi+-;he-?a++o-+ng-ﬂefinitions—app%y—to-this-seetioni

tar--"index®-meansy~for-sny-calendar-yeory-that-—yearts
annuei-—average-——consomer—price-tndex—for-orban-wage-earners
and-cterieanl-workersy-ati—irtems—t196F-=»-108)-compited-dy-the

bur enu-af-tabor--statisticesv——tntted--States--department--of
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tabery-or-a-suecesser-agencyw
thi--"Sataryd--means-——the--satary-—for--the-towest-paid

active-member—of-the-game—wardensi-retirement-systemfor-the

1est-month-of-the-same-year-used-in-the-indexs
t2)--tey-Exeepe-—as——provided—in--subsection—{t2f-——of

Feeetiton--313v-~2> r--of-—-the-—-game-wardenst-retirement

system-retired-on-or-before-Jduly-iy~1978v-who-is-receiving-»
service-—or-—-disabtitty--~retirement——--stiowance---or-—-his
benefieiofy-—-who—-is-reeeiving—~a~-serviee--er-'eisab++ét1
retirement-atlowance-or—-his-surviving--spouse——or--dependent
chittd-—who—tS-recerving-a-survivership-atiowance-ts-etigibie
for-an-tnerease-in-his—atiowence-on-duty-~ty--198¢v--and--on
etch-duty-i-thereafters
thi-—A~--member-—of-—the-game-wardensi-rettrement-system
retired-after—Jduly-tv—19¥8v-who-t4-receiving--a~--service--or
dissbitity--retirenent-—atiowence—or-his-beneficirary-who—is
receiving-a-service-or—drsabitity--retitrement——anttowance-—or
hts--surviving- —spouse-or-dependent-chitd-who-is-recetving-a
survivorshitp-ottowance-t3-etigibie-for-an--increase——in——hts
attonwance—ont
ft3-—duty-1-fottowing-the-third-snniversary-date-of-the
membert3s-retirement-and-each-Judy-i-thereafteri-or
ttty-tf-—he-—retired-—eon-—duty-ty-the-third-anntversary
dete-ef-the-memberis-retirement—and--each--anniversary-—date

thereafters
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faf——Eueepe——es—-previded——+n—-sabseetion——fej——ef—ehfs

P i, . . oin b3
FCCITTORY=TRNETINCredse—tn—the +4

e-—equats-—-one-half-—of
the——sa%efy—-nu%tip{iee~—by—the-retie-of—e—neqberls-yeers-oi
efeditab}e——serviee--ta——?é-—mu%tip*ied———by--—the--—averege
pefeentage-inerease—fn—the—inde:—daréng—the-pfevieus—s—7eara
or---i2¥v~-~~h§ehever--—is—-+essv~—ninus-—3!~-nn§tig4+eﬁ—-ay
two-thirdsy
t41-—Fhe-following-edjustments-appiy-to--the—-incresses
fe}--¥he———inerease-~nu:t-—be—~besed--en--es—-yeers-‘ef
eredftab}e-service—-for—-a‘-reeipfent~—o§—-a——disebi}fty——or
survivorship-atiowances
fbj—-*he--inerease--mu:t—-be‘~a¢justes—by—the—aetuarie%
fa:ters—determined-by—the--board-?or*a-meﬂber—ef-beneffeiary
receiving-—an--optional-—-retirement--atiowance--or———for—--—n
surviving~speuse-or-ﬂependcnt—ehf%d‘reeeivfng—a—survivoeshfp
aliowances
fei--#he——iﬂerease—-must-—be—-adjusted—br-the—actuarie+
Feetors-eetermined—by-ehe-—boerd—Foe-a—membef-ef-beneffeiary
recetving-an-earty-retitrement—a+tiowances
tey--Fhe-increase-in-the-benefit-aitowance-must-mot--be
greater—-than--the-pereentage-inerease—in-the-index—frem-the
previous-catendar-years

NEW_SECTION. SECTION }6e COST-OF-LIVING INCREASE.

{1) _EFFECTIVE JuLY_ _ls 1981y _EVERY SERVICE OR DISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE TO A
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MEMBER OF THE_GAME_ WARDENS® RETIREMENT SYSTEM RETIRED ON OR

BEFORE _JULY 1l¢ 1979y OR_HIS5 BEMEFICIARY SHALL BE__INCREASED

BY 50 CENYS FOR_EACH_YEAR_OF A MEMBER'S CREDITABLE SERVICE.

(2)_ EFFECTIVE  _JULY 1y 1981y EVERY___SERVICE_ _ OR

DISABILITY RETIREMENT ALLOWANCE OR SURVIVORSHIP ALLOWANCE

PAYABLE _TO A MEMBER_OF THE_GAME WARDENS® RETIREMENT _SYSTEM

RETIRED _AFTER _JULY 1l 1979+ BUT _ON_OR_BEFORE _JUNE _30s 1981,

OR _HIS BENEFICIARY SHALL BE INCREASED BY 50 CENTS_FOR__EACH

YEAR__OF A MEMBER'S CREDITABLE SERVICE MULTIPLIED BY A RATIO

EQUAL TO_ THE NUMBER OF MONYHS RETIRED AFTER JULY 1, 1979,

BUT_ON _OR_BEFORE _JUNE _30s 1981ls AND_2%.

NEW_SECTION. Section 17. Minimus monthly benefit
allowance for certain memberse (1} (3) Exeept-as-provided-in
subsection-{2}vy—a A member terminated on or before June 30
1981y with vested rights who isS receiving a service or
disability retirement allowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a
survivorship allowance is eligible for a minimum monthly
pbenefit allowance based on a ratio of 3 member®s years of
creditable service to 25 multiplied by $358 $300 and subject
to the adjustments listed in subsection (1})(b).

{b) The Ffollowing adjustments apply to the minimum

monthly benefit allowance:

{i) The minimum monthly benefit must be based on 25
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years of creditable service for a recipient of 3 disability
or survivorship allowancees

{1i) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowances

{tii} The minimum wmonthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirement allowance.

(2) A recipient who is eligible for a2 minimum monthly
benefit allowance under subsection {(l){a}) eof—this--section
and-who~tea-atso-etigiblte-for-a-cost-of-tiving-rneresse-under
snbasection-t2¥faj-of-fsectton-383 is entitled to receive the
greater-—of--the--incressess-—if—a--member—-or-—benefictrery
receives—a-minimum-—monthnty--benefit-—aliowence--under--this
subsectiony-~he--ts—-etigible-——for-a-cost—of-tiving-tnecrease
under-—subsection—{23ta)-—of--f section~--38]--beginntng--the

following——years THIS BENEFIT INCREASE _BEFORE HIS ALLOWANCE

IS _ADJUSTED UNDER _[SECTION 16].

NEW-SEEFIONs Seetion-32y-—Funding-~------cost-of-tiving
inerease-——and-——mintmum——sonthly——benefit——aH onances-—~Fhe
eost-of-tiving-tncrease-provided—in—-fsection--38j-—and-—the
mintmoen--montht y—-benefit—attowance-provided-in-fsection—31j

witt-be-funded-byt
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tiy--sn-amount-equai-to-ik-of -the-monthiy-—cempensation
poatd--te—-each--active—-member-from the-member-contribottony
cotiected-under—19-8-582+
t21-—sn—ameunt-equai-to-ii-of-the--arnual--compensation
pard--to——eili-—sective-members—during-the-preceding-year—from
the-state-contribution—coliected-tmder-19-6-584¢-ond
t3¥~—an-—amount--equat---to-——it35if-—~0f-~-the--—annual
conpensation-patd—to-sil-sctive-menbers-during-the-preceding
year-—-from--the—-premium——tax-cotiected-on-insurance-sotd—in
thts--state--to-—insvre--agatnst—the--risks--enomerated-—in
t91i-512{2)v—-Fhe-state-auvditor—shali-make-this-payment-to
the-retirement-system—admintstrator-after-Juty-t-but--before
September—-1~-of--esch--yearv-—~Gnor-before-Aprit-t—of-each
yeary—the-administrator-shait-notify-the--state--soditor--of
the--annusel--—compensation—peid-to-eti-sctive-membery—during
the-preceding-yeary
Sectton-33s—-Sectron-19-8-502vy-MEdv-ts-amended-to-read:
439 ~8-502s - -Hemberis——contributions~——Every--member-—is
required-to-contribute-tnto—the-sceovat-a-sum-equat-to—Fi 8%
of-—his-menth*y-sa%aryv—uhicﬁ—sun—shs#%-be-deéucteﬂ-ffou—his
satary-and-depostted-to-his-eredit-in-the-accountsd
Section 18« Section 19-8-504+ MCA+ is amended to read:
®19-8-504e. State's contributions Each month the state
treasurer shail pay to the accounts out of the department of

fishy wildlifes and parks moneyss a sum equal to #% & T215%
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of the total of al) members® salariess and out of the moneys
collected as fines and forfeited bonds under the provisions
of 87-1-6C1s all such collections wuntil the unfunded
liability in the account is solvent and a verification
statement to that effect is given to the state treasurer by
the boarde™
HEW-SEETIBNT Section—35s--Cost~of~Fiving-~--——increoses
tty-Fhe—foliowing-definitions-appliy-to-this—sections
tay--“index%-meansy~for-ony-coatendar-yeary-that-—yearls
annuai--everage--consumer—price-index-for-urban-wage-earners
and-cterteal-workersv-ait-ttems-{1967~=-166}-compiled-by—the
bureag-of-tabor--statisticsy-—bnited——States--department——of
fabory-or—a-successor-agencys
thi—-*Sataryi--means-——-the--average--satary—for-the-tase
month-of-the-same-year-used——in--the--tndex——for-—o¥t+—newly
confirmed--potice—-of ficers——participating--in-the-municipat
poltoe-officersi-retirement-systems
tZ-~ta}-Except—-as--provided-—-itn--subseectiton-—~¢t2}---of
feection——363r——a-—member—of-the-mmnteirpat-potice-retirenent
system-retired-on-or-before-dulty-1v-1978v-who-is-receitving-a
service-—or-——ditsabtttty---retirement-—-otiowance——-~or--—hts
benefictary---who—-ts——recetving--a--service--or-—~disebiity
rettrement-attowance-or-his-surviving--spouse—or-—dependent
ehitd--who-ts-recetving-a—survivership-attowance-is-etigibte

for-an—increase-in-his-attowance-on-duty--ty-~198¢v—~and——en
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each-dulty-i-thereafters
thi-~A-member-of-the-municipat-police-retirement-systen
retired-~afeer-—Jduly—iv-1978v-who-ts-receiving-a-service-or
disabitity-retirement-altowance-or-his--beneficiory-——who—-is
receitving—-a-—service-——-or-disabt Hety-retirement-atiowsnce—or
his-surviving-spovse-or—dependent-chtid-whe-t3--receiving--a
survivorship--atlowsnce-—ta--etigidblte-for-an-increase-in-his
attewance-ont
ti--Jduty-i-following-the-third-anntversasr y-date-of -the
mesberis-retirement-and-esch-duty-—i-thereaftery-or
ttty-tf-he-retived-on-duty——ty--the-~third--anntversery
date-~of -~the--memberti-retirement-and-ecach-amiversary-date
thereafters
+3-—Except-as--provided——in—-subsection—{4i-—of--this
sectiony——the—- increase—-in-the-astHionance-equats-one-haif-of
the-satary-nuitiptied-by—-the -rotio-of-a--memberis——years--of
creditable---service——-to-——28--moitiplited-—by—-the-—adverage
peveeata§e-+nerease—in—ehe-inden—during—the-previous-&—yeofs
or--t2%y--whichever-——i¢s-—tessy-—minus— -3 -—-mottipited-——-by
two-thirdse
t4y--Fhe--fotltowing-—adjusteenta-apply-to—the-inereases
tay-—Fhe——increase-—must-—be——bhased--on——-28--years---of
eredrtable-——service——for--a-—reciptent-—of-—a--disabitity-or
survéver&hip—a%%euance'

thy~-Fhe-rnerease-in-the-benefit-aliownnce-myse-not-—be
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greater-—than—-the-percentage-inerease—tn-the-rndex-from-the
previous-ecatendar-yeare

NEW_SECTION. SECTION 19« COST-OF-LIVING INCREASE.

{1) EFFECTIVE JULY _1les 1981y EVERY SERVICE OR DISABILITY

RETIREMENT ALLOWANCE OR SURVIVORSHIP ALLOWANCE PAYABLE TO_ A

MEMBER__OF THE MUNICIPAL POLICE RETIREMENT SYSTEM RETIRED DN

OR__BEFORE _JuaY_1s 1979 OR HIS_ _BENEFICIARY SHALL BE

INCREASED BY 50 CENTS FOR_EACH YEAR OF _A MEMBER®S CREDIFTABLE

{21 EFFECTIVE JULY is 1981y EVERY_ _SERVICE_ _OR

DISABILITY RETIREMENT ALLOWANCE OR__SURVIVORSHIP ALLOWANCE

PAYABLE _TO__A MEMBER_ DF__THE__MUNICIPAL POLICE RETVTIREMENT

SYSTEM RETIRED AFTER _JULY 1y 1979y BUT ON OR_BEFQRE_JUNE_ 30,

1981y OR _HIS_BENEFICIARY_SHALL BE INCREASED BY S50 _CENYIS _FOR

EACH_ _YEAR__OF A MEMBER®S CREDITABLE SERVICE MULTIPLIED BY A

RATIO EQUAL TO THE NUMBER OF MONTHS RETIRED AFTER JULY i

1979, BUT_ON_OR_BEFORE JUNE_30, 198ls AND 2%4.

NEW_SECTION. Section 20« Minimum monthly benefit
allowance for certain aemberss (1) {3) Except-as—provided-in
subsection—t2¥v-8 A mewmber terminated on or before June 30e
1981+ with vested rights who 5 receiving a service or
disability retirement allowance or his beneficiary who is
receiving a service or disability retirement allowance or

his surviving spouse or dependent child who is receiving a

survivorship allowance is eligible for a minimum monthly
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benefit allowance based on the ratio of a member*s years of
creditable service to 20 multiplied by $586 $450 and subject
to the adjustment listed in subsection (1)(b).

{b} The minimum wonthly benefit must be based on 20
years of creditable service for a recipient of a disability
or survivorship allowance.

{2) A recipient who is eligible for a minimum monthly
benefit atlowance under subsection (1){a} eof--this-—-section
and-who-ts-alse—etigible-fer-s-cost-of-tiving-increase-under
sabseceton-{2 fal-of-fsection—353 is entitled to receive the
greater-—of--the--incressess—if —s--member——or——-beneficiary
recetves-a-mintnom-—-monthliy--benefit-—atlowance-~onder—-this
subsectiony-—he-——is——elrgible--for-a-cost—of-+rving-increanse
ander—-subsectiton——{2}faj-~of--fsectton--35F--deginning—-the

foliomtmg-—vyears THIS BENEFIT INCREASE BEFORE HIS ALLOWANCE

IS_ADJUSTED UNDER_[SECTION 191.

NEW-SECFIONT Seetion-3Fe--Fonding--—~-——cost—of—ttving
tnerease-——-and--—mintmun——monthd y——denefrt-~atiowanecesr---Fhe
ecost-of-tiving-inerease-provided—in—-—-feection-—354-—and-—the
mintmom--monthi y--oenefit-asttowance-provided-in—foectiton-364
witi-be-funded- byt

ti}-—an-emount—ecqual-to-1i-ef-the-monthly--compensation
poid-to-each-active-member-hired-on-or-before-June-3gy-1950y
and-~1yZ2--of-~1%--of--the--monthiy-compensation-paid-to-each

actrve-——member——hired——after——this-—date-—from--the---membher
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contributions-cottected-under-i9-5-5604+
t+23-—an--amount--equai-to—iR-of-the—annuel-compensation
pard-to-ati-active-members-during-—the-——preceding——year--from
the-state—contffbut}on—eo++eeeed-undef—§9~9—4891
t3y-—an--amount—-equat-to-tk-of-the-annusi-compensation
pard-to~ati-active-members—during-the--preceding--year-—from
the—empioyer-contributions-cotiected-under-i9-9-3834-and
t4)r—-asn——amount-—-enual-——-to-———tv385-——of ~—the——annusat
compenaztion—potd-to-ali-active-membera-during-the-preceding
year—from—the-premitum-tax-collected--on--insurance——sotd——1rn
this-—state——to-—insore——sgainst-—the-——rishks--enomerated——in
19-131~5t2¢2¥ v Fne-stote-auditor—shatt-make-this-payment——to
the—-admintstrator-—after-—Jdoly--i-but-before-September-i-of
each-years-This—paymsent-is-itn-addition-to-the-payments—-made
by-~the-state-auditor-onder—-19-9-382-and-19-9-1068¥¢3}v-Bn-or
before-Aprii-i-of-ecach-yeary-the-admintastrator-shoti-—notify
the--state-~saditor--of——the-snnuosl-compensation—patd-to—att
acttve-members-dartng—the-preceding—years
Section-38w--Section-19-5-601y-MEAY-t3—amended—to-reads
8}5-9-68+s-—Member--contributionss———Fhe-—treasorer——or
other--appropriate-—-eoffictat--of-—cach-empioyer-shatt-retain
from-the-monthiy-compensation-of-each-active--member—~a-—sam
equai-to—6%k FX¥ orr-in-the-case—of-a-member—-first-employed-—by
an-~employer-as-a-potice-officer-after-June-36y-19¥3vy-F-1/2%

8%y of-his—monthiy-compensationy-excltuding-overtimey—hotiday
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paymentsy-shife——differentisi—paymentsy-—compensation—-time
paymentsy-—and--payments-—in--}tieu--of-sick-teave-and-annuat
teaver-for-his-services-as-a--potice--officers—~Fhe——monthiy
deductton-from-the-sataries—-of-police-officers-shali-be-paid
te——-the---asdmintstrator——feor-—the——purpose--of-—payrng-—the
retiresent-atiowsnces-of-retired-potice-efficerasd
Section 2l. Section 19-9-702, MCAs is amended to read:
"19-9-702. State contributions The state of Montana
shall wmake its contributions through the state auditor out
of the premium tax on motor vehicle property and casualty
insurance policies.s Such payments shall be made amually
from the gross premium tax after deduction for cancellations
and returned premiumse The administrator shall notify the
auditor of the annual compensation paid to all active
members during the preceding years and the state®s
contribution shali be 4% 5% 14.04% of such compensation.”
Section 22. Section 19-9-T03» MCAy is amended to read:
'19-§—703. Employer contribution. Each employer shal}l
make its contribution on behalf of members through the city
treasurer or other appropriate official out of moneys
available to the city for suh purpose. The employer's
contribution shall be +4% 15% of the total monthly
compensation paid to all active members during the preceding
month and shall be payable monthly to the administratore®

NEW-S£EFI8Ns Section-4iv--Financing-~——-tneresse————in
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employer—contributions———in--compirvance--with--1-2-1t2v--the
state--shald--reimburse-——-the--employer-for-the-amount-of-the
tnerease-in--the-——empltoyer—--contridution--rate--provided-—in
fFasection—-49y-——EChepter-————y--tows-—of--198+Jv- -Buring--each
tegtatative-sessionv-—the——retirement—-system——administrater
sholt--submit-——to——the-tegistoture-a-request-fFor—Funding-the
retmbursement--to——the--employers--through--a--generat--fond
appropriation—eor-other-supplenental-fundings-If-the-funding
requestr——fs——-not'-—grenfed--—by———the—--%egis%atufev——othe
cost-af-tiving--~tneresse———and-—minimum-———-monthiy——benefit
ationence-witt-be-reduced-to-reflect-the-——avattablte—-Ffunding
provided-—¢n-—subsectiona-tiyvy-{2}v-and-toy-of-fsectren-3¥is
Sectiton-4Zv——Appropriations——{itr-Fhere—t+s--appropriated
to-—the--deportment-—-of-adminitstration-—the-sum of-$4vy568v0699
from-the-qenerat-fund-for-the-biemniom—ending-Jdone-39+y-19363y
for-the--purpose--of--funding—ean—-sutometic--cost-of-tiving
tnerease—and-—s-wmintmum-menthlty-benefit-attowance-for-membery
of---the—~-public——-employeesty——teachersiy—-sheriffsty——and
montcipet-potice~officerst-retiremat-systemss
f2y—~¥here——is--appropriated-—to—-the---department———of
admintstration -the-—sum-——~of-—54vr500v880--From - the—interest
earntngs-on-~the--coai——-tax——-trust--fund--estab +ished--under
15~35-188t1y-—For—the-biemntumending-dune-38v—1383v-For-the
purpose-of-fonding-sn-avtomatic—cost-of-tiving-increase-—and

a-—minimom-monthiy——benefit-—attowance—~Ffor--memberas-of-tie

~43- HB 45
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pubiie--employeesty——teachersiy-—shertffsty--and-—-monie ipat
potice-offieersi-retirement-systemas
Sectron-43s—-Codification-—instructionv——¢t3-Sections-1
through-3~-and-sectiton-t-are-intended-to-be--codified--as——an
tntegrat--part-of-Fitle-19v-chapter-3r-and-the-provistons—of
¥it¥e—i@v-ehaptef-iv-app+y—-to-—seetions—«i--ehreegh-—3-—end
sectron-bw
t2}--Sections-~F--through-9-and-section-it5-are-intended
to—he-eediﬁied—as—an—integ»e&—part—ef-*it*e—in——ehapeef—-ﬁv
anrd-the-provisrons—of—Fitie-1Fv-chapter-4r-apply-to-sectrons
F-throogh-9-and-sectton~15+
t3}--Sections-16-through-i8-sre-intended-to-be-codified
as-—an-—integrat——part——of-—-¥Fitte—-1%y--chapter-—6y-~-and-the
provistons—of—Fiete—1iSv-chapeer——Sy--apply-—to—--sections——i6
through-18s
t4)--Sections-24-through-26-and-section-29-are~intended
to-—be-——codified-as—an—integrat-part-of-Fitte—1Fv—chapter-3y
and-the-provisions-of-Fitte-19y-chapter-#r-apply-to-sectiens
24-through-Z2é-and-section-2%=
t5y-—Sectrons-39-through-3Z2-ere-intended—to-be-codt fied
as—an--rntegral--part--eof--Fitie-——i9y--chapter--8vy-—and-—the
provistons—ef——Fitie—-31Fy--chapter-—8vy-appty-to-sections-36
throvgh-32w
t63--5ectrons-I5—vhrough-37-—and-section-4i-are-itntended

to-be-codrfied-as-an—integrat-part-of-Fitte—-1S9vy——chapter-——39vy
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and-the-provistons-—of-Fitte-i9vy—chapter-Iv-applty-to-sections
35-through-3¥-and-section—4i=

" NEW SECTION. SECTEON 23, CODIFICATION INSTRUCTION.

(1) SECTIONS 1 AND 2 _ARE__INTENDED _TO_ BE__CODEIFIED__AS__ AN

IMTEGRAL _PART OF TITLE 19, CHAPTER 3y AND THE PROVISIONS OF

TITEé 19y CHAPTER 34 APPLY TOD SECTIONS 1 _AND 2.

-Tigl SECTIONS & AND S5 ARE INTENDED _TO_BE_CODIFIED_AS AN

INTECRAL_E&BT OF TITLE 19 CHAPTER 4+ AND THE PROVISIONS_ _GF

TITLE 195 CHAPTER 4s APPLY TO SECTIONS & AND_Sa

" {3)__SECTIONS_ 1O AND 11 ARE_INTENDED YO BE CGDIFIED AS

AN_INTEGRAL PART OF TITLE 19s CHAPTER 6+ AND THE _PROVISIONS

GF ?ITLE 19+ CHAPTER 6y APPLY TO SECTIONS 10 _AND_1i.

T {41 _SECTIONS 13 AND 14 ARE_INTENDED YO 3E_CODIFIED_AS

AN_IMTEGRAL PART OF TITLE 159y CHAPTER Ty AND THE__PROVISIONS

gF ?&TLE 13y CHAPTER T, APPLY TO SECTIONS 13 AND 14.

T (5)_ SECYIONS 16 AND_17_ARE_INTENDED_TO_3E_CODIFIED AS

AN_TNTEGRAL_ PART OF TITLE 19y CMAPTER 8s AND THE PROVISIONS

OF TITLE 19y CHAPTER By APPLY TO_SECTIONS 16 AND_17.

T (5] _SECTIONS 19 AND 20 ARE INTENDED TO BE_CODIFIED AS

AN ENTEGRAL PART OF TITLE 19y CHAPTER s AND_THE PROVISIONS

F TITLE 19+ CHAPTER 9y APPLY TO SECTIONS 19 AND_20.

. SECTION 24. EFFECTIVE DATEe _ TYHIS ACT IS EFFECTIVE

JULY 1, 1981,

-End-

-50- HB 45
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HOUSE BILL NOe 45
INTRODUCEDC BY VINCENTe EUDAILYs SCHULTZy MENAHANs RDUSH
BY REQUEST OF THE STuDY COMMITTEE

ON PUBLIC RETIREMENT SYSTEMS

A BILL FOR AN ACT ENTITLED: “™AN ACT PROVIDING AN AUFOMATEE
AD HOC COST-OF~LIVING INCREASE 1IN SERVICE AND OISABILITY
RETIREMENT AND SURVIVORSHIP ALLOWANCES PAYRBLE TO MEMBERS OF
THE PUBLIC EMPLOYEES®y TEACHERS HIGHWAY PAFREL
PATROLMEN®*Ss SHERIFFS®s AND GAME WARDENS® RETIREMENY SYSTEMS
AND THEIR BENEFICIARIES AND TO MEMBERS OF THE MUNICIPAL
POLICE RETIREMENT SYSTEM RETIRED CON OR AFTER JULY 1+ 1975
AND THEIR BENEFICIARIES; PROVIDING A MINIMUM MONTHLY BENEFIT
ALLOWANCE FOR CERTAIN MEMBERS OF THESE RETIREMENT SYSTEMS
ANO  THEIR BENEFICIARIES; PROVIDING FUND ING FOR THE
COST-0F-LIVING TMCREASE AND HMINIMUM MONTHLY BENEFIT
ALLOWANCE; AMENDING SECTIONS 15-1-501y 39-3—38%y 19-3-8Cls
19-4-682y 19-4-6055s 19-4-802+ 19-4-804y 19-4-1001s 19-6-402,
19-6-404s 39-7-483y 19-T-404s 196582y 19-8-504, 19-9-681y

19-9-702+ AND 19-9-TG3+ ANB-64-5-1iivy MCA; AND PROVIDING AN

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEM-SEEFIONY Section-tv--€Cost-of~tiving—increases——+1y

Fhe-fottowing-definttions-apply-to-this-sections

HB 0045703
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tar--2index®-—meansy-for-any-calender-yearv—that—yearts
snnust-sverage-consumer-price—index—for-urban—wage-—-earners
and-cltericat-workersy-ati-ittema—{1967-»-100)—conpited—by—the
buresu——of——teber—atatiaticsvy—tdnited—States—department-of
Isbory-or-a-successor-asgencys

tb}--"SateryS-means-the—ave rage—satery-for--oti--active
members--of-—the--pubttc-enployeest-retirement-system—with-5
years—or-more-of-creditoable-service-on-duone-38-itn—the--same
vear-used—in-the—indexy

+2)-~ta}-Execept—-—--as--provided--in--subsection--{23--of
tsection-2jv-a-memder—of-the-—public--employeest-——retirement
systemretired-on-or-bhefore—duty-—ty-1578y-who-ts-recetving-a
service~——or-—disabitity-——-retirement---ettovance———or-—his
beneficiary—-who--is—-recerving —o——-service——or---dresbitity
retirement-—-stHowance——or-—-his-surviving-spouse—or-dependent
ehiid-whe—i3-recetrving-as-survivorshrp-astiowance-is-—ekigibie
for-—an--tnerease-~tn——hisr-atiowoence-on—duty—ty-198tv-and-on
esch-dul y-1-thereafters

tb}-~A-—member~--of-—the--pubtie——employeesi-~retirement
system--retired——after——duly-——ivr—19Fdvy—-whe——r9-receiving-a
service--or-——disebitity——retirement---atiowsnce———or---his
henefieciary-—~—who—its~-recetving—a-—service——or—disabiriity
retirement-atiowance-or—his-surviving--spouse— or—dependent
ehiltd—who-its—recetving-s-survivership-silowance-ts—etrgible

for-an-increase-in-hte-attowance—-ons

-2- HB 45
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+i——Juiy-t-Ffollewing-the—third-anniversary-date—-of-the
memberis—retirement-and-ecach-duly-i-thereaftery-or
titi-tf-he-retired-on—-Jduty--ty-—the-—third--snniversery
deate——of-~the——memberis-retirement-and-vach-anmiversary-date
thereafeers
£3}—~-Execept-ds-~provided—+n—svbhsection—{tot~-—of-—this
secttony~~the-—increase— - in—the-alionance~equal s—one-hodf-of
the-salary-multipited-by-the—rat io-of-o-—member ta-—yenra--of
ereditable-——-service———-to-—-38-—-moitipiied--by-—the——average
pereentage—increase—itn—the—index-during-the-previous-3-years
or——12%y-~whtichever—-ts-—tessy--minves——-3-—~-moteipiied--—py
two~thirdss
t4y--Fhe—fotlowing-—adjustment s-appiy-to-the-tnereases
tay--Fhe— imeresse--must——be——besed--on--36-——years-——of
ereditable—-service—-for--a-—reciprent--of--s--disabtity-or
survivorship-oltowences
thi-—Fhe-incresse-—must-be-—adyjusted-~-by-—the-—aectuariat
foctors——deternined-by~-the-board-for-a-member-or-benefictary
receiving—an——optitonal-—retirement--allowance—or——for-——-n
surviving-spouse-or—dependent-chitd-receiving-a-survivorship
asitosusnees : -
tey——Fhe—incrense——muat—bhe—adjusted-by-the-actuariasd
factors—determined-by—the-board-for-s-member—or--beneficiery
receiving-an-earty-retirement-uilowances

td)-—Fhe-——inerease—in—the-bemftt-aliowance-nust-not—be
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HB 0045703

greater—than-the-percentage-itncrease-in-the-index——from —the
previous—catendar—years

NEW_SECTION. SECTION 1o COST-OF-LEIVING INCREASE. {1}

EFFECTIVE JULY ls__1981s_ _EVERY SERVICE OR__DISABILITY

RETIREMENT ALLOWANCE DR _SURVIVORSHIP ALLOWANCE PAYABLE TO _A

MEMBER OF THE PUBLIC EMPLOYEES® RETIREMENT SYSTEM RETIRED ON

DR__BEFORE _JULY 1s 1979y OR_ _HIS _BENEFICIARY _SHALL _BE

INCREASED BY S50 CENTS FOR EACH YEAR OF A MEMBER?*S CREDITABLE

SERVICES

{2) EFFECTIVE JULY_ 1l» 198% EVERY SERVICE GR

DISABILITY RETIREMENT _ALLOWANCE OR SURVIVORSHIP ALLOWANCE

PAYABLE TO A MEMBER OF THE_ PUSLIC_ EMPLOYEES* RETIREMENT

SYSTEM RETIRED AFTER JULY 1+ 1979y BUT ON OR BEFORE JUNFE 30

1981y OR_HIS BENEFICIARY SHALL BE INCREASED BY 50 CENTS _FOR

EACH YEAR OF A MEMBER*S CREDITABLE SERVICE MuLTIPLIEDG BY A

RATID EQuUAt _TO THE NUMBER OF MONTHS RETIRED AFTER JULY 1ls

1979 BUY ON_OR _BEFORE JUNE 30y 1981s AND 24.

NEW _SECTION. Section 2. Minimum monthly benefit
allowance for certain memberse (i1} (3) Except-as-provided-in
apbsection—~{2}vy-n A Member terminated on or before June 30,
1981+ with vested rights who 1is receiving a service or
disability retirement allowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a

survivorship allowance is eligible for o wminimum monthly

-4 HB 45
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HB 0045/03

benefit allowance based on the ratio of a member®s years of
creditable service to 30 multipltied by 4358 3308 and sub ject
to the adjustments listed in subsection (1)(b)«

(b} The following adjustments apply to the minimum
monthly benefit allowance:

(i} The minimum monthly benefit must be based on 30
years of creditable service for a recipient of a disability
or survivorship allowance.

{ii) The minimum wmonthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or heneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowance.

{iii} The minimum monthly benefit must be adjusted by
the actuarial facteors determined by the board for a member
or beneficiary receiving an early retirement allowances

(iv} The benefit must be multiplied by a ratio equal to
the member®s final average salary to $4+800 {such ratio not
to exceed 1) for elected officialtsy Montana national
guardsmens and independent contractars.

{2} A recipient who is eligible for a minimum monthly
benefit allowance under subsection (l1)(a) of-this-section
and-who—ts—aiso-etigibie-for-a-cest-of-tiving-inerease—under
sobsection-{2jtat-of-fFsection—1] is entitled to receive the

grester——of--the-—tneressess——if —a--member—-or--beneficiary

—5- HB 45
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receives-a-mininum--monthby- -benefit——2tiowance——under——titis
subsectiony--he——i3——etigible—Ffor-a-cost-ef—titving-increase
whder——subsection-—{23fai-—of—foection-—tJ-—beginning-~-the

following——yeers THIS BENEFIT INCREASE BEFORE HIS ALLOWANCE

IS ADJUSTED _UNDER_JSECTION 1 j.

NEW-SEETIANT Section-3v——Funding——--——----ceost-of-tiving
therease—-snd-—-miniman--senthiy--benefit-—atlowances——-Fhe
eost-of-}iving-increase-provided-—-in-—fsection—-13-—and--the
mintmom-—monthl y--denefit—attowonee-provided-in-faection-2J
witi-be—Funded—bys

+1)-—an-smount-equal-to-iy-of-the-monthly--compensation
poid--to--ecach—-active--member-from-the-member—contributions
eoliected-under-19-3-F9i3

23 --sn-emount-equat—-te—1iN-of-the-—armusi-—compensation
pard-—to—ati-——active-members—during-the-preceding-yeer—from
the-employer-contribotions-collected-onder-19-3-86¢4—and

+31--s-generat-fund-appropriation-or—other-suppltemental
funding-~sources———Buring-—esch-~teqistative-—sesstony———the
retirement--—system-—--—adminirstrateor--—shati-—-sobmit--to--the
tegitstature--o—-request—-for——-funding——-the---cost-of-—drving
tRerease-—and——mintaun—-monthly--benefit-ationance—throuch—a
qenerai-fond-appropristion-—or—-other—-suppiementat--funding
sources-—if-—the-——funding--request--i+3-not——granted--by—the
tegitsiaturey—the-cost-of-ttving-increase—and-minimum—monthiy

benefit-atiowonce-wiit-be-reduced-to-reflect-—the-—aveairiable

6= HB 45
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funding-provided—by-the-menper—and—employer—-contribut ions—in
sudsecttons— fiy-and- {2 -of-this-sectiony
Section—4v-—Section—19-3~Foiv—MEAy—t3-amended-to-readt
219~3~F31s —~Member o-contribution-to-de-deducredw———Fhe
normat--contridbution——of-cach—aenber-shali-be-equat-—to-6% 7%
of-hiscompensastione—Fhe——chief-—adnintstrative-—officer-—of
easch—-—empioyer—-sheli--deduct——~the-—contribvtion——Ffrom— -the
conpensation—of —each-nember——and-—renit—-the--total-—-of-—-the
contributtrons—to——the--hoardv—-Payment-of-selaries-or-wages
tesi-the-contributron—shali-be—Ffult-and-—complete-—-discharge
and—acquittance—of-aii-cloims-and-densnds-whatsoever—for-the
service-rendered-by-members—during-the-pericd-covered-by-the
paymenty--except-—their-ctatrme—to-the-benefitrto-which-they
may-be-entrtted-vnder—the-provistons—of-this-chapters®
Section 3.

Section 19-3-801s MCAsy is amended to read:

"19-3-801l. Employer contribution rates -- actuarial

determinatione (1} Each employer shall contribute to the

cost of benefits under the systeme The amount of the

employer contributions shall be computed by applying to

member®s compensation the sum of the current service

unfunded Jiability contribution

rates .The sum of these rates shall be 5+90 6398 £.02% from
July 1y 15%8 198l and thereafter.
service

{2) The actuary shal} determine the current

contribution rate to te that level percentage of the present
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HB 0045/032

value of the future compensation of the average new member

entering the system which equals the then present wvalue of

the excess of all praspective benefits in respect of such

member over the member®s own normal contributionse

{3} The actuary shall determine the minimum unfunded

liability contribution rate to be that leve! percentage of

the present value of the prospective compensation of all

members for the 40-year period foliowing the date of the

determination which is equal to the wunfunded JYiability on

that datee« The unfunded liability at any time is the excess

of the present value of all future benefits payable in

respect of all persons then entitled to benefits under the

system over the sum of the retirement fund and the present

values af the future current service comtributions and
normal contributions payable in respect of all such
persons«"

NEWN-SEEFIBNs Sectron—Ss——Financing-—--—- tnerease—-——-in

employer-contribution—rate—for-—centracting—empltoyerss———in
compiionce-~with—1i-2-itdv-~the--state--shati—reitmburse-the
contracting-employer-for-the-amount-of-the-inerease——in-—the
employer-—contr tbhution-—rete-provided—in—-facctron—Sy-Ehapter
—=—y-taws-of-1981Js-Buring——each—iegisiative—sessiony—-the
retirement——-system~-——admintrstretor--—shaldi-—sobmit--to--the
tegistature-s-request-for—-funding—the-reimbursenent--to--the

econtracting--employers——through-a-general-fund-appropriotion

- 8- HE 45
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or-other—suppltementel-fundingr—if-the-funding-—request-is—not
gramted-by—-the—Jdegiststurev-the-cost-of-}iving-inerease——and
otntmee-nonthty ~bhenef te-atiovence-wiHi-be-reduted-to-refiect
tihe —avaitabte-fonding-provided-tn-subsections—¢ii-and—{3y-of
feeccrion—33«
Fhe-fotiowing—defintttons—apphy-to-this-sections
foy-~Rindex®—meansvyFfor-any-calender—yeorv—that-yearts
snnual-average-consumer—prree—index—for-urban—wage—-earners
and-eleriecai-workersry—ati—ttems- 13196F-»-100+-compited—by-the
burean-—of--}shor-~atatitsticsr—-tnited--States-depoartment—of
}aborv-or-a-successor-agencys
thi--SSatary®-mesns-the-average-satery—for—-ati—-active
members-—of--the--teachersti~~ret irement-~system-for—the-tase
menth-of-the-same-yesr-uvied-inthe-indexs
f2¥-—tat-Except—-as--previded--in--sohsection——¢{t2y---of
feection-—8vy—-a-—member——of-the-teachersi-retirement-system
retired-omor-before-—duly-—ty--19¥8v-—-who--t3-~receiving—a
service--~or-——disabitity---retirement---atiowance---or--his
beneficiary-—whe —ts--recetving--o--service-—or---ditaabitity
retirement--aldowance—-other-~than--a~-death--benefit—uander
15~ 4-106+f4)-or-his—surviving—spouse-or—-dependent—chitd-—~who
ts-~recetving—-a—-survivoership-—-asitowence-is-elitgibie-for-an
tnerease—in-his-atiowence-on-Juty-1v-1981v-and-on-each--Jduty

1-thereafters
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thi-—A-——member——of--the--tescherst——retirement——systemn
retired-after-Juty-tv-i976y—-who- ta-recetving--a--service—or
disebittty-—retirement--stiowance—or—his-beneficiory-who-is
receiving-a-service-or-disability-recirement-aiionance-other
than—a-death-henefit-under--19-4-1001t43——or——his——-svrviving
spouse-—-or--dependent--chitd-who-is-receiving-a—-survivorship
atlowance—tr3~edtgtste—For-an—inerease—in-his—-allowance——on+
t1i--Juiy-it-foitowing-the-third-onniversary-date-of-the
memberis-retirement-and-easch-duly-i-thereesfteryi-or
tit)—if-—he-~retired—on—~duty-tv-the-third-enniversary
date—of-the-memberis-retirement-and-—esch-—-annt versary-—date
thereoftersy
t33—Except-——as--provided——in——subsection - t&#)-—-of ~this
sectiony-the-incresse—in—-the-aliowance-—-equats--one-half—of
tihe-—-satary-—-maeitipited--py-the-ractio-of-a-memberis-years—of
ereditobie~-service--to--38--muttipited——by~—the-——aversge
percentage—increase-in-the-index-during-the-preyisus-3I-years
or-—-124y-~~whtchever-——is--}essv——arnus——-3K—-muitiphied--by
two-thrrdss
t43-—-Fhe-following-adjustments-apply-to--the——inereases
te)--Fhe-—-tncresse--must—-be--based—-on--36--years~-of
ereditadbie-service—-for--e-~rectpient—of--a--disabi¥tcy-—or
survivership-aliowances
tbr——Fhe—itncresse--past——-bhe—-sdiusted-by—the-actvartal

factors-determined-by-the-retirement-board—-for-a——member-—or
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peneficiary-——~receiving-—an--optionat-retirement-atiowance-or
for-e—surviving-—spouse-—-or--dependent--chitd--receiving--a
survivorship-elttowances

tey——Fhe-~inerease——-mast-—be-—adiusted-by-the-actoarial
fectora-determined—by-the—retirenent -beard-for-a——menber-—-or
benefictary-receiving-an-eariy-retirement-attowsnces

tdy~~Fhe--ineresse-in-the-benefit-atowonce-must-not—be
greater-than-the-percentage—increase-in-the-tndex—— from-——the
previeus—-calendar—yeors

NEW_SECTIONs SECTION %o COST-OF-LIVING INCREASE. (1}

EFFECT IVE JULY 19 3981e EVERY SERYVICE_OR__DISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE 7O _A

MEMBER OF THE__TEACLHERS® RETIREMENT SYSTEM RETIRED ON_OR

BEFDRE_JULY s 1979y OR HIS BENEFICIARY SHALL BE INCREASED

BY 50 _CENTS _FOR _EACH YEAR OF A MEMBER®*S CREDITABLE SERVICE.

{2)_ EFFECTIVE _JULY_ 1l9s 1981y EVERY SERVICE QR

DISABILITY RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE

PAYABLE TO A MEMBER OF THE TEACHERS* REVIREMENT SYSTEM

RETIRED AFTER JULY 1+ 1979y BUT ON _OR BEFORE _JUNE 30y 1981y

OR_HIS BENEFICIARY SHALL BE_INCREASED BY S50 CLENTS FQOR EACH

YEAR OF A MEMBER®S CREDITABLE SERVICE MuLTIPLIED BY A RATIO

EQUAL TO_THE NUMBER_OF MONTHS RETIRED AFTVER_ _JULY 1y 1979,
BUT ON_OR BEFORE JUNE 30s 1981y AND 24.
NEW _SECTION. Section 5. Minimum monthly benefit

allowance for certain membersas (1) {a) Execept-as-provided-itn
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sobsection-t2)r—a A member terminated on or before June 30,
1981, with wvested rights who is receiving 3 service or
disability retirement allowance or his beneficiary who is

receiving a service or disabitity retirement allowance or

his surviving spouse or dependent child who is receiving a

survivorship allowance is eligible for a minimum monthly
benefit allowance based on the ratio of a member's years of
creditable service to 30 multiplied by 4356 3300 and subject
to the adjustments listed in subsection (1}{b).«

{b} The following adjustments apply to the minimum
monthly benefit aliowance:

{i} The minimun monthly benefit must be basea on 30
years of creditable service for a recipient of a disability
or survivorship allowance.

{ii) The minimum monthly benefit must be adjusted by
the actuarial Factors determined by the retirement board for
a wmember or

beneficiary receiving an optional retirement

allawance or for a suwrviving spouse or dependent child

receiving a survivorship allowance.
{2di) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the retirement board for
a member or beneficiary receiving an early retirement
allowance.
{2) A recipient who is eligible for a minimum monthly

benefit allowance under subsection {1}{a) of-—this--section
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and-who—is—atso—etigiblte~for-o-cost—of-}iving-itneresse—under
subsection-—¢t2)tay-of—fsection-¥) is entitled to receive the
qrester——of--the——ineressess——fif -—a--menber-—or--benefiectary
receives——-a-—minimun—-monthiy—benefit—atiowance—under—this
subsectiony-he-rs-edigible——for--a--cost-ef-tiving——inerease
under~---sabsection--{2y{tor-—of-~fecetion——FJ--beginning——the

foltowing~yearvy THIS BENEFIT_INCREASE BEFORE__HIS ALLOWANCE

IS ADJUSTED UNDER [SECTION &].

NEW-SEEFTIONy Section-S%v—Funding——————-cost—of-tiving
trerense~—aad-— mininum—-nonthlby--benefit——-attowancev-——-~-Fhe
eost-of~tiving--inerease—provided—tn--fFrecetion-—Fj-oend-the
mintmom—monthiy—benefit-allowance-provided--in--fFaection--44
witt-be—funded-bys

t1i}-—an——emount-equal-to-iX-of -the-monthiy-compensatien
psid-to-ench-sctive-nenher——fron-—-the--member-—contrtbottons
cotiected-under-19-4-6024

t2}-—an-~amount——equat-to-i¥-of -the -annueal-compensatien
poid—to-all-active-members-during-the--preceding-—year-—from
the-empltoyer-contributions-cotlected-under-19—4—-6854-and

$+31--a-general-fund-appropr totion-or-other—suppienentat
funding-——sourcev——-Buring--eosch—iegistative-—sessionr——the
retirement-—-system——admintstrator-—shatd---subrit-—--to---the
tegistature-——a-—-request--for——funding-—-the--cost-of—tiving
incresse—and-minitmom-monthdy--bemefit-—atlowance-—through~--a

general-—fund--apprepristion--or-——other-suppienental-funding
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sourcev—if-—the-—fonding——request—is--not--granted-—dy-—the
tegistoturevr—the—cost-of-Hving-increase—and-minimum—monthiy
benefit--atlowance-—witi-be-reduced-to-refiect-the—avaiiable
funding-provided-by—the-menber—and-empioyer-contridutions—in
subsectrons- {1y -and-{2}~oF-this-sectitone

Section 6. Section 19—4-8041'HCAv is amended to read:

*19-4-804. Allowance for superannuation retiremente
{1) Upon superannuation retirement a member shall receive a
retirement atlowance consisting of a pension whichs together
with an  annuityr provides a retirement allowance equal to
one~sixtieth of his average final compensation multiplied by
the number Oof years of creditable services

23 --Fhe-minvimun-—-ammuat-—retiresent-—atiowence--for--a
memper-—who——has-——35--or-more—years-of-creditable—service—is
$Zy 488y -and-the-mintmus-retirement-atiowence-—for-—a--mewber
whose--creditabie——service—its-lers-than-36-yeors-is~based-on
an-amount-which-bears--the--same——ratio-—to--$2v5868-—as——htis
service-bears-—to-30-yearsw

£3¥(2) Any retired member may be employed as a
part-time or substitute teacher in Montana and may earny
without loss of retirement benefitse the greater of an
amount not to exceed one-fourth of his average final
compensation and one-fourth of the median of the average
final compensation for members retired during the preceding

fiscal year as determined by the retirement boarde®
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Section T« Section 19-4-802y MCAs is amended to read:

*19-4-B02. Early retirement. (1) A member who has at
least S years of creditable services whose last 5 years of
creditable service were in this stetes and who has attained
the age of 55 may retire from service and be eligible for an
early retirement allowance if he files with the retirement
board his written application setting forth the fact of his
retirements

{2) The early retirement allowance shall be determined
as prescribed in 19-4-804(1) and 2% {section 8 5]+ with the
exception that the allowance will be reduced by 172 of 1%
multiplfied by the nuamber of wmonths by whicth the retirement
date precedes the date on which he would have retired had he
attained 60 years of age or had he completed 30 years of
creditable service."

Section 8. Section 19-4-10011 MCAs is amended to read:

"i9-4~1001ls Allowances for death of member. (1) If a
member dies before retirementy his accumulated contributions
shall be paid to his estate or such person as he may have
nominated by a8 written designation Filed with the retirement
toard prior to -his death in the wanner prescribed by the
boarde

{2) (2) In tYieu of benefits provided for in subsection
{l})s if the deceased member qualified by reason of service

for a retirement benefites the beneficiary nominated by the
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deceased member may elect to receive & monthly life annuity.
The wmonthly 1life annuity shall be determined as prescribed
in 19-4-802s amd 19-4-8C4{l)}y and t2} [section 8 5] in the
same manner as if the member elected option A provided for
in 19-4-T02(2){a)e
{b) Iin the event payments made to an anmuitant do not
equal the amount of the mesber®s accumulated contributions
prior to the annuitant*s deaths the difference between the
total annuity payments made and the amount of the
accumulated contributions shall be paid to the beneficiarye.
{(3) 1IF the deceased aember had 5 or more years of
creditable service and was an active member in the state of
Montana within 1 year prior to his deaths a lump-sum death
benefit of $500 is payable to his designated beneficiarye
{4) If a deceased wmember had 5 or more years of
creditable service and was an active member in the state of
Montana within 1 year prior to his deaths the sum of $100
per wmonth shall be paid to each minor child of the deceased
member until such child reaches his 18th birthday.”
Seetion~-i3v-—Section-19-4—662y-MEAv—is-omended—to-reads
239-4-6G2e——Annuity——-sSavings— —--—fund--~-—- ~—~-memberis
contributiony—-Fhe--annutty-sevings—-fond-1 93— o fund-in-which
the—contributions—fromthe--pembers-—-to--provide-—for——their
anuitties——shati--be--accumuiated-in—individual —accounts-for

esch-members-Contributions—to-and-payments-from-the--annuoity
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savinga-fund-sheil-be-made—in-the-forloning-sanners
ti¥y-—Each—-empioyer——shatli-deduct-from-the-compensation

of—each-settve-menmper-on-the-payretd-for-cach-payrodi-period

on-and-subsequent-to—the—date-on—which-the her-—b a
member--an--amount-—equat--to—6vi8F4 Fui87X of-the-memberts
earned-compensations

f2¥--Fhe—deductions—shali-be—made-notuithstanding-—that
the -mintaum-compensation-provided—by—taw—Ffor-a-member-nay-be
reduced—-therebys—Every--member—is-considered-to-consent—te
the-deductions—preseribed-by-this-secttonv—-and--payment--of
selary-——or--compensation--tess—— the-deductiony is-a-comptete
dischearge—of-ali-ctaim-whetsoever—for-the-services-rendered
by-the-member-during-the--pericd--covered-—by-—the-~-paymenty
exeept-as-to-the-benefits-provided-by-the-retirement—systems

t31-——in--addition-—to——the--contributions-deducted-from
eompensation-and—subject~to-the-approval-of--the-—retirement
beardy-any-member-may-redeposit—in-the-anmuity-savings-fondy
by-a-singie-payment—or-by-on-inerevsed-reote-of-contributiony
an——amount ——equat--to-any-accumuinted-contributions~wivich—he
has-previcusty-withdrawnv-pius-interest—in——the-~amount-—the
eontribotions— would——have--earned-haod-the-coner tbutions-noe
been-withdrawne

t4t-~Fhe—accamutated-—-contribButrons- ——af—--a--—membar
withdrann—-by—him-er-paid-to-his-estate-or-to—his-designated

penefictary-in-event-of-his-death—shati--pe——paid--from-~-the
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anndity--savings——funds-dpon-the-retiresent-of-a-memberv-hiy
accumutated-contribottons—shealdi—be—transferred-—-from—the
annutty—-savings—fund-to-the—annuity-reserve—fundwe®

Section 9« Section 19-4-605¢ MCAs i5 amended to read:

*19-4-605. Pension accumulation Ffund -- employer®'s
contributione The pension accumulation fund is the fund in
which the reserves for paymsent of pensions shall be
accumulated and from which pensions and benefits in Tieu
thereof shall be paid to or on account of beneficiaries
credited with prior services Contributions to and payments
from the pension accumulation fund shall be made as follows:

{1) Each employer shall pay into the pension

accumulation fund an amount equal to 6=312% Fa3228 5.432% of

the earned compensation of each member enployéd during the
whole or part of the preceding payroll periode

{2} If the employer is a district or comamunity college
districts the trustees shall budget and pay for the
employer®s contribution under the provisions of 20-9-501.

{3) 1If the employer is the superintendent of public
instructions 3 public institution of the state of Montanas a
unit of the Montama university systems or the Montana state
school for the deaf and blinde the legistature shall
appropriate to the employer an adequate amount to allow the
payment of the employer®s contributione

{4) IFf the employer is a countyes the county
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commissioners shall budget and pay for the employer®s
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

15y All interest and other earnings realized on the
moneys of the retirement system shall be credited to the
pension accumulation funds and the amounts required to allow
regular interest on the annuity savings fund and the annuity
reserve fFund shall be transferred to the respective funds
from the pension accumulation funde

(6} All pensions and berefits in lieu thereof shall be
paid from the pension accumulation funde

(7T} The retirement board mays in its discretiony
transfer to and from the pension accumulation Ffund the
amount of any surplus or deficit which may develop in the
reserve creditable to the annuity reserve funds as shown by
actuarial valuations and also an amount to cover expenses of
administration.™

NEN-SEEFIONy Sectton-iSe--Financing--—--inerease--—-in
enployer—contribution—-rate-~for--schoot--districtss—--in
ecomplionce-with~——4-2-1i2y--the-—state--sheti--reimburse--the
sehotitistritt<—~for—— the-—amount—— of -~ the--increase—itn—the
employdér=-contribution-rate-provided-im-fsection-Thy—-Ehapter
—=—y——kaws—-0f- 138t v -Buring-ecach-tegistative-sessionv—the
retirepent-—-system——admintstrator—shali-—-submtt---to--—the

tegisiature--a-—request-for-fund ing-the-reimbur sement—to-the
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sehool-districts-throogh-a--general--fund--appropriotion-—er
other—~suppltementat-——fundings-——If-the-funding-request-is-not
granted-by-the-}egisieturey—the-cost—of—+iving- tnerense——-and
minimaw-mentihly —benef tt-allowance—witi-be-redoced-to-reflect
the-aveirtabie—Funding-provided-in-subsections—{tiy-ond-{3}-of
Eeection—9je

NEW-SEEFEBNs Section-ibs——Enat-of-tiving-————inereases
11}~ Fhe-fotlowing-definttions-apply-to-this~sectiont

toi——Sindex®-mennsv—for-any-colendar-yeary-thot--yearls

annuol--sverage--c r-price-index-for-orboan-wage-earners
and~eterical-workersy-oit-teemes—-{196F-=»—186r-compitiea—hy—-the
buresu-of-tabor——statisticay—dnirted--States--department--of
Foborvy-or-a-sueces’or-agencys
thy-—»5ataryi-—-means——the——satary-—-for-—the—towest-poid
setive-member—of-the-highway-pat rod~-retirement-—~system--for
the—Fost-month—of-the-same—year—ussd—in—the-indexs
t23——taj—Except---as—provided——in-—subsection——{2}-—of
fseetion—1Fhr-the-fotiowing-recipitents-are~etigibte-—Ffor--an
therease—in-thetrr-highwoy-peotrot-retirement-or-survivorship
atlowancest
tif-—a—member-witiy--20--yrara—-or——wmore——of——creditable
service—~or——his-—beneficirary-—who--ts——receirving-——o-servtee
retirenent-alltonnnces
£it)-s-member-compeidted-to-retire-under-—19-6-584--with

tess—--than-26-years-of-ereditobie-service-or-his-beneficiary
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whe-is-reeetving-a-service-retiresent—aitowancet
ttiit-a-member-or-his-benefictary-whe—-is-~recetving—-8
disabittey-retirement-aliowences —ond
firvi-a-memberis-surviving—spouse—cr-dependent-chitd-whe
ta-recetving-a-survivorship-altowencer
tEi-—A--member--of-the-highway-patrol-retirement—systen
retrred-on—er—before-——doty--itv——13Fdr-—or--his--beneficiaryy
surviving——spovsey—or-dependent-chidd-who—-ts—et igidte—for-an
inerease——in-—his-—atrltonance-—under--subsection-—{23feaj-—--1ts
entitied-—to--receive—the--tnerease-on—dudy—iy~-i98ty—and-on
each-doty-—i-thereafters
te}--A-member-of-the-highway-petroi-—retirement--aystem
retired——afeer—-doty--~tv-19F8vr-or-his-benefictaryr-soarviving
spousey-or-dependent-chitd-who—is-etirgibie—Ffor--an--increase
tn-—hits-~otiowance-—under—subsection—t{2}tat-rs-entitied-to
receive-the-inerease—-ont
tti-~duty-i-Ffoltowing-the-third-anntversory-date-of-the
memberis-retirenent-and-each-duty-i~thereafrery-or
titi-tf-he-retired-on-doly--iv-~the--third--snntversary
date-——of-—the—menberis-retirement-and-each-anmniversary-date
thereafters
3y —Exceprt—as-—provided-—in-—-subsectiton——ft4}-—of-—this
secttony——the—increase—-in-the-sHonance-equots-one-hatf-of
the-saiory-mulitipted-by-the-ratto-of —a--memberts——years-—of

ereditable——-service——-to—-—-25-—-mitipiied--by--the--aversge
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perecentage-inerease—tn- the-index—during-the-previcus-3-yeors
or——tiXv—~whichever—is—-jessvr-—minus—-3I%---mudtiplired-———by
two—thirdss
t4-——Fhe--fotiowing--edjustments-apply-to-the-ineressesr
toay—-—Fhe—increase--mist—he—bhased—on--25--yeairs———of
ereditoable--service-—for-—a—~recitprent--of--o—-disobitity-or
sarvivorship—elfowances
to)——Fhe-increase—must-be——ddjusted-——by-—the——actunriat
factori~determned-by—the——board—for-s-memper—or—benefieiory
recetving-——an--—optionat—retirement——atiowance-—or—--for--a
spurvyrving-sposse—or-dependent-child-receiving-o-sorvivership
atiowaneces
tey——Fhe—ineresse-—must-be--asdjusted-—Hy-——the--actvarial
foctors-determined-by-the-—board—for—-a-member-or—benrefietary
recetving-an—earty-retirement—altowances
tdy ——Fhe—incresse-tn-the-bhenef rt-altowance~muast-noe—be
qgrecter-thon-the-percentage—incresae—in-the—index——from —the
previous-colendar-years

MEW _SECTION. SECTION 10. _COSY-OF-LIVING INCREASES.

{1) EFFECTIVE JULY 1y 1981, EVERY__SERVICE OR_DISABILITY

RETIREMENY ALLOWANCE DR SURVIVORSHIP ALLOWANCE PAYABLE TO A

MEMBER OF THE HIGHWAY PATROLMEN®S RETIREMENT SYSTEM__RETIRED

ON__OR_BEFORE JULY 1y 1979, OR HIS BENEFICIARY SHALL BE

INCREASED BY 50 CENTS FDR_EACH_YEAR _OF A MEMBER'S CREDITABLE

SERVICE.
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{2} EFFECTIVE JULY 1, i981, EVERY

SERVICE QR

DISABILIYY RETIREMENT _ALLOWANCE OR SURVIVORSHIP ALLOWANCE

PAYABLE TO A_MEMBER OF THE HIGHWAY PATROLMEN'S _RETIREMENT

SYSTEM RETIRED AFTER JSULY 1y L9779y BUT ON OR_BEFORE JUNE _30s

1981s _OR _HIS BENEFICIARY SHALL BE INCREASED _BY 50 CENTS FOR

EACH YEAR OF A MEMBER®S CREDITABLE SERVICE MULTIPLIED RY A

RATIO EQUAL _TO_ ¥HE NUMBER OF MONYHS RETIRED AFTER _JULY 1e

1979, BUT ON_DR_BEFORE_JUNE_3Cs 198ls AND 2&.

NEW SECTIONe. Section lle HNinioum monthly benefit

allowance for certain members. {1) (3) Exeept-as-provided-in
subsection-—{2}v-8 A member terminated on or before June 30,
1981+ with vested rights who is receiving a service or
disability retirement allowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a
survivorship allowance is eligible for a minimum monthly
benefit allowance based on the ratio of 3 member*s years of
creditable service to 25 multiplied by 45688 3450 and sub ject
to the adjustments Tisted in subsection (1}{b)e.

{b)} The following adjustments apply to the minimum
monthly: benefit aFlowancer -+

(i) The minimum monthly benefit must be based on 25
years of creditable service for a recipient of 3 disability
or survivorship allowance.

(ii) The minimum monthly benefit must be adjusted by
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the actuarial factors determined by the board for a wember
or beneficiary receiving an optional retirement allowance or
for a surviving spouse or dependent child receiving a
survivorship allowance.

{iii) The minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirement allowance.

(2) A recipient who is eligible for a minimum wmonthly
benefit allowance under subsection (l}(a) of-this—section
and-whe—ta-slso-etigible-for-a—cost—of-tiving—increase-under
subsection—{2¥tei-of-fsection—16d is entitled to receive the
areater——of--the--incressess——ff-——a--member--or--benefiectary
recetves——a-—mnivom--nonthiy--berefit--sitowance-under—this
subsectiony-he-re-etigible——for--e—-cost~—of~tiving-—incrense
under——subsection——{2¥3tai-——of--fFaection--16j-—heginning--the

foldowing~years THIS BENEFIT INCREASE BEFORE _HIS ALLOWANCE

1S ADJUSTED UNDER [SECTION 1C].

NEW-SEETIBNT Section-18s——Funding——-—--cost-of—tiving
ineresse—and— minimum--monthiy-—benefit-—-aitowancer———-Fhe
cost—of-tiving--inerense—provided--in——fsection—tosi-and-the
ninimus-monthiy—benefirt-atiowance-provided-in—fsectron--++
witi-be—funded-bys

t+14-—asn-—amount-equol-to—ifi-of -the-monthiy-compensation
potd-to-cach~active-member——from-—the—member——contributions

coliected-under-19-6-482+4
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+21-—an——amount—-equalt-to-Lk-of-the-annual-compensation
paitd-to—ati-sctive-members—-duritng-the--preceding--year—-from
the-state-contr ibut fons—coldected-under-$9-6—4041-and
f3+-~aa———a-eunt——-eqaa}———ts-—;i-est---efo-the‘oannna4
compensation-psid—te-ali-active-members—during-the-preceding
year-—from-—the-~driveris—iicense—~fees—-cotiected-—under
$t~5~iiw
Seetion-19v-—-Section-19-6—402r-HCAv-ta-amended-to-reads
B3~ 6-4 02y —~Memberis-—contributionv—-Every-member—shatt
bevpequ%red-to—eoneribute'into-the—aeeount—e-—su-’eqna+——té
6—1y2% F-3f2%  of-—his--menthly—ssleryy—which—som-shali-be
deduscted—from—his—salery-and-deposited-to—his-credit—in——the
accounrty®
Section l2e Section 19-6~404s MCAs is amended to read:
"19~-6-404. State’'s contribution. The state of Montana
shallt annually contribute to the account an amount equal to
6% +¥% 16.57% of the salaries paid to the highway patrolmen
who are covered by this account from the general fund.™
Sectton-2is—~Section-6i~5-1iiv-MEAy-fs-amended-to-reads
26i~5-1tis~~ticenses—iasved—to-operotors—and-chaof feurs
———-renewals-and-expiration-~——fees-~——dirapositions-—¢t1y-Fhe
diviaton—shoti-have-suthoritty-to-appoint--county——treasorers
and-—-other—--quatified-—officers-to—set-as-rts-agents—fFor-+the
sote—of-driveris-ticenses-recerpts-and-sholi-make--necessary

rgtes-—qoverning- —such--salesv—-—in-~those--areas—where-the
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diviston-provides-driver—-}icensing-services-3—days—or-more-a
week~-the-diviston-ts—responsiblie—Ffor-satlte--of-—receirptes--ond
may--mot-—sppoint——an—-—agentv--the-divisiony—upon-receipt-of
payment-of-the-fees-specifred—in-this-sectiony--shait——¢ssue
to--every——appitcont—-—quatifying—therefor-—an-operator*s—or
ehsuffenries—ticense-oas-appited--forv-—-Sveh--Hreenses—shald
eontain—a-photogrephof-the-}icentee-in-the—stze-snd-form-os
prescrtbed-—-by—-the-ditvisiony-a-distinguishing-nomber-tsswed
o0 the-ticensect—the-fuli-namey— -date—of-—-birthy--residence
addreassy-and-a—brief-deseription—of-the—ticensee t-and-etther
a-facsimite—of—-the-signature-of-the-Ficensee—er—a-space—upon
which——~he——~shalt-—-write——his——signature-—in——pen-—and-—tnk
immediately-upon-receipt-of-the-ticenses—No—ticense—shati—be
valid-antii-re—has-been-so--signed--by-——the-—}recenseer——Five
percent———of--the--ticense--feea-~-cottected-—hy--the--county
treasurer-shali-be-deposited-by—the-covnty-treesurer-for-the
use-of-the-county-generat-fandy- in-the-—event--no--agent-—is
appointed-—uvnder-—this-—-sectiony—-5§——of -~-the--%icense-—-fees
coliected—by-the-diviston-shaii-be-retatned-by-the--diviston
to-defray-the-cost-of-nandiings
t2y-—-Fhe—divisteon—-shatiy—-when-eny-person-appiies-for
renewal-of-an-operatoris-or-chauffevris-—ircensey——test--the
appiicantis-—-eyesight-——ond-—-may-—-atso-—in-—the-—divisirenss
discretion——have——the~-—appitcant-—demonstrate—his—-physicot

abidity-—to--operate-snd-to-exercise-ordinary—and-reasonabie
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eare—in-the-opératiron—af-a-moter-véhictee-A-péison—shald-——-be
condidered——~¥&-~Fave--appli€ii—For-—renews¥——of-—a——Hontens
osperdtoris-or—cHalif fedrta-JicERs e f-thé<dppl i ation-Fe-mode
withir-I-moNeNs~of-Ehe-éipt rotidfi-of-Ris-Frceniey

£31-~titenses-shali-expire—ofi-the--snntver sary——oF--the
dote—of-birth—o f-tHe-Ficensee-4- yédrs-or—Fess-afrer-the-date
of-issvew

4} -~HenevEr-—the— ~division-itssues-an-origina¥-icensé
to-8-pérson—ufider—tie—age-of -8~ yearsy-thé-ticense-shatd--be
destgnated——and--cleariy——marked-ss-a—"pnrovisionat-Ficensets
Any -+ itense-so-designated—and-nariked-may-be-suspended-by~the
diviston—-for-a-peértod—of-not-more-than-12-monthsy—~when——its
records~-disclose—that-—the-——+icenseery--subsequent-—¢o—-the
tssdance—of—sueh-Ficensevr-has—been——gut ty--of——-caréless—or
negligent——drivingv-tpon-renewat-ns-spplicable-to-operatorts
tiecensesy-thHe-divisiton-mayr-~Ffof——any--ressoenedie-—-covse——as
shown—by-—tt3-recordsy-designate-the-renewsl-of-the-ticense
as-provisionaki—otherwisey-a~-Iteense-in—usuat -form-sheti-—be
t3sted-—subject—~to~other—provistons-of-the-taws-of-Nontanas

53—t -shali-Se-untawful-For-any-person—to—mave—in-his
PO VEPON- S UR#Et -—his—~eohtrél-—more——tham -one-—Montans
opératorts-or-chauf feuris—ticense-at-any-ond-tinér-A-Ficense
te-—not——vatid--for—-the-speration-af-a-motorcycte-untii—the
holder-thereof-has-completed—the-—requirement s -of—-63-5-138

ang-—-the——tteense~—has——peen——tcleariy-——marked-with-—the—words
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upotortycle-—endorscmentsy

t63--Fees—For-driverts-ticenses—shatF-be-as-foiFewas

tay——driverts--Ficense-—————$2--per--yesr-~or-—fraction
thereoft

tt)—~sotor tyelé-—endorsement——————58--cent3—per-year—or
fraction—thereofs

1+7) 18} Fhe-county-tregsurer-or-——other-—asgent-—of--the
division—cotiecting--suth-—fees-shell-retgin-5i-of-coach-fee
for—the—use-ef-the-county-generst-—fund--and--siedi-~tramsmit
the--réfainder--to-the-stote-treasurery-who—shaii-depesit—to
the-credit—of-the-staté-gederal- fund-ati-money--received-—by
hiv-£rem—the—coltiection-of-the-fees.

tBy—~Fhe--remaraing--95%——of--ati-money-received-ny-the

state-treasurer—from-the-coliectiton-of-the-fees-rs-attocated

as-foldowss
f1-~58-eo-the-state~teraffic-education-aceount-provided
tn-20-¥-584¢

fity-an-—ameunt-—equal-——-to-——iw88%--—o0f—-the-——anauai

compensation——paid--to--ali--vetive--members-—of-the-highway

patrolt-retirement-systen-during-the-preceding-—-yeor——to-—the

highway--patroli-retirement-systes—agency-aceount~as-provided

itn-subsection-{34-of-fFsection—i83i-and

titit-the-~baloncey——after———payments-—-—are-——-made-—-+n

subsections~-{¥3{b}fti}-—and-{F1itDitittv-to-the-eredit-of-the

state-qgeneral-funde®
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NEW-SEEFEONs—~Sectiton-22v--Eoordination-with-————-8+44
—mmm tEE~ =98 e —— e = =B} I~ =~ Lt L E-9E )y~ introduced—in-the
4Feh-tegisiatorey—is-passed-—and--approvedv—-the-—percentage
emeunt-—-stated-———in——61-5-1t1{F B3 ti}-—shati-—refiect——the
provistons—of—-—8itt-----tLtE-98)-ond-the-code—commissioner
shati-codify-amendmentas-to-6i-5-Hi-accordinglys
Sectiton-23v——Section-15-1-58y-MEAv-is-amended-to-rends
2}5— 1591 ——-Bisposition—of——moneys-——from———--certotn
destgnated—ticense—and-other-taxesv--¢tif-Fhe-stnte-treasurer
shait--deposit-—to—-the~-credit-of-the-state—generst—Ffend-at}
moneyi-received—by-himfron-the-coliecetion—ofs
toi-—automobite-drivertis-ticense—fees-under—subsections

tiy-throogh- 16y —of-61~5—1ilv-except-for-fees—olfocated-under

subsections-{#1{nvdttf—and-tF¢dititt-0f-64-5-23its

to)—-etectric—energy--produceris-—}icense-—taxes-——-ugnder
chmpeer~-5Sit

tey--meteldtferous-——-mines—-tHeense--taxes-under-chepter

fdr--ort-and--gas-~severance-—-taxes—-altocated--to-—-the
generot-fund-under—chapter-344

tey—-tiquor-ticense-taxes—under-Fithe—-to¢

tfi—-tetephone-ticense-toxes-under—-chapter-53t-and

93— tnherttance--and--estate-—taxes--under~-Fitie--Fiy
emapter-16w

t2}-—Seventy-five-percent-of-ali-moneys--received-—From

-29- HB 45

10
11
12
13
1a
15
16
17
18
19
20
21
22
23
24

25

HB 0045/03

the---cottection—of-—income--toxes-—under—~-chapter——38--and
corporstiron-ticense—and-—income —taxes—-onder-—chapter—~34y
except--as--provided-in-15-3t-F92v-shalt-be-deposited—irn-the
generat-fend-subject-to-the-prior-pledge-——ond—appropriation
of-—sach-—income-tax-and—eceorparation—tireense—tax-ecotections
for-the-payment—of-iong-range-buitding-—progrom-bondss——Fhe
remointng-- 258 -~of--the—-proceeds—af-the-corporation-ticense
toxvy--exeluding--that--eatiocated —to-~the-~—counties-——under
1+5-31-F92v--corporation-—incone-taxv-ond—-income—tox-shaii-be
depestted-to-the—credit-of—the-carmsrked—revenue——fund——for
state-equatization-aid-to-the-pubtic-schools-of —Montanas
t31--Fhe--stote--treasorer——shsii--atso-—-depostt-to-the
eredit-of-the-state—generat-fond-—oli-noneys—received-by— —him
from-—the--cotiection—eof--ticense-—taxesy-feesy-and-oti-net
revenves-and-receipts—Ffrom-—-oil—other-—-sources——gnder—-the
eperation-of -the-Hontana-Adcohol ic-Beverage-Eodes®
MEW-SEE¥EBNw Seetion—24w—-Cost—of-tiving——--increases
1) —Fhe~-fotltowing-definttions—apply-to-this—sections
tay--"index®-meansv-for-eny-calendar-yesry-that--~yearss
anauat--syverage--consumer-price—index-—for-urban-wage-earners
and—clericat-workersy-ati-items— 5637 -=-166)-compited—by-the
bureav-of-lador--statisticsv--tnitted—States—-department ——of
}abory-or—a—3successor-agencys
thi-—"Sataryi--means--the-average-satary—for-ali-acrive

members-of—the-aheriffst——retirement-—system-Ffor--the--Fast
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moenth-of —the-same-yeasr-dsed-in-the—indexs
2 ~—foat-Except-——-as-—provi ded--in-—subsectiton--{23—-of
fosection-25iv-a-member—of-the——shert ffsi-—retirement-—-system
retired--on--or--before-——dJudy-—1v--19¥8y--who-ts-receiving-a
service-—or-——dtsability-——retirement——otionance-~--or---hia
beneficiary-——who-——-ts-—-recetving--as--service——or--disabitity
retirement-attowonce-or-his-survtving--speuye--or--dependent
ehiid-—who-is-recetving-o-survivorship-atiowance-is-etigivie
for—en-inerease—in-his-astltowance—on-3uty-~1v--198%vy--ond——on
esch-duty-i-thereafters
thy~—A-——memper——af-—the--shertffsi--retirement-—systen
retired-after-dJulty-1y-19F8y—who-its-receiving-—a--service--or
disabidity-~-retirement-—aitowance—or-his—-benefictary-who-ts
recetving-—e-service-or-disabittty -retirement—saitowance——or
his--surviving--spowvse-or-dependent-chrld-who-rs—-recerving-a
survivership-atiowonee-its-etigible-for-an——inerease——in——-his
attowance-ons
tit—-duty-1-foliowing-the—third-onniversory-date—of-the
memberis-retirevent-and-each—judy-i-thereafteri-or
ttiy-tf--he-——retired—on——Jdulty-tr-the-third-anniversary
dave-éf-the-nembedis—retirefient-and-—esch——anni versary——dote
thereafters
f31-—Execept--as--provided-—in-—subsectron——{&}-—of-this
sectiony-the-inerease—in-the-atdovance—-equais--one~-hatf-—-of

the--satesry--meitipiied—-by-the-ratio—of-a-memberis-years-of
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ereditable——service-—to--25-—mrb tiplired-——by-—the—--aversge
percentage—increase-rn-the—tadex-doring-the-previdsus-3-years
or—--1t2Xy—~~whiechever-——-ts——}tessy-——menus-—3IN--mu¥tipiied--by
ewo—thirdss
f41—~—Fhe—following-adjostments-apply—to--the—inereases
tay-—Fhe-——-tnerease-—must-—-be-—-bhased-—on~~25--years--of
ereditablie—service-—for——-o——rectpient-—of-—a--disabitity--or
survivorship-otiowances
oy -~Fhe-—increase--must—be--adjusted-by-the-actuarint
factors—determtned-by-the-——bhoord-for-s-member-or-berefictary
receiving-—-an—eptionai--retirement--atiowance--or---for—-a
surviving—spouse-or—dependent-chitd-recetving-a-survivorship
siiowances
fe}—Fhe-——inerease—-must—he——adjusted-by-the-actuarial
factors-determined-by-the—board—for-a-member-or-beneficrary
receivingran-esrty-retirement-aliownnces

tdy-—Fhe-tnerense—in-the—benef tt-attowance-nust-not-—-be

greater——than-—the-percentage—increase—in-the-rndex—from—the .

previovs-ealendor-yeare

NEW_SECTION. SECTION 13« COST-OF-LIVING INCREASE.

{1) _EFFECTIVE _JULY _1ls 1981y EVERY SERVICE OR DISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP_ ALLOWANCE PAYABLE TGO A

MEMBER _OF TYHE__SHERIFFS®* RETIREMENT _SYSTEM RETIRED ON OR

BEFORE JULY ly 1979y DR HIS BENEFICIARY SHALL BE INCREASED

BY S50 CENTS FOR EACH YEAR OF A MEMBER®S CREDITABLE SERVICE.
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{2) EFFECTIVE _JuLY 1, 1981+ EVERY SERVICE or

DISABILIYY RETIREMENT _ALLOWANCE OR SURVIVORSHIP ALLOWANCE

PAYABLE TO A_MEMBER OF THE SHERIFFS' RETIREMENT SYSTEM

REFIRED AFTER JULY 1y 1979y BUY ON CR BEFORE JUNE 30, 1981,

OR_HIS BENEFICIARY SHALL BE INCREASED BY 50 CENTS FOR __EACH

YEAR__OF A MEMBER®*S CREDITABLE SERVICE MULTIPLIED BY A RATVIO

EQUAL TO _THE NUMBER OF MONTHS RETIRED AFTER JULY 1y 1979

BUT _ON OR BEFORE_JUME 30y 19Bls AND 24.

NEW_SECTIDN. Section 14. Minimum monthly benefit

allowance for certain memberse {iI} (3) Except—as—provided-in
subsection-{Zyv-8 A member terminated on or before Juns 30
1981+ with vested rights who i5s receiving a service or
disability retirement al1lowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who is receiving a
survivorship allowance is eligible for & minimum monthly
benefit allowance based on the ratio of a member*s years of
creditable service to 25 multiplied by $35@ 3$300 and sub ject
to the adjustments listed in subsection {l}{b}.

{b) The Ffollowing adjustments apply to the minimum
monthly benefit allowance:

(i) The minimum monthly benefit must be based on 25
years of creditable service for a recipient of a disability
or survivorship allowances

{ii) The minimum monthly benefit must be adjusted by
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the actuarial factors determined by the board for a wmember
or beneficiary receiving an optional retirement allowance or
for a surviving spouse orf dependent child receiving a
survivorship allowance.

giii} Tﬁe minimum wmonthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirement atlowance.

{2) A recipient who is eligible for a3 minimua monthly
benefit allowance under subsection {1}(a) ef-——this--section
snd-who-t3-atsc—etirgible-for-a-cost-of-tiving-tnerease—under
subsecetion-t21tay-of-fsectton-243 is entitled to receive the
qreaster——of--the--itneressess-—if—a--member——or-—beneficiary
receives-a-wint mam——monthily--benefit-—attonance-—under—-this
sobsectiony--he--ts--eligqibte——for-n-ecost—of-titving-increase
under——~subseection— {2t aj-—of—fsection--24J--beginning--the

fotitowtng--yeors THIS BENEFIT INCREASE_BEFORE HIS ALLOWANCE

15 _ADJUSTED UNDER [SECTION 13].

NEW-SEEFIENT Section-26v—~Funding-—————-cost—of—diving
tnerease-——and--—-armimun——monthty——benefirt--atiowances———Fhe
cost-of-tiving-inerease-provided-in--fFsection—z2&J--and—-the
minimom——-mentidy——benef tt-atiowance-provided—in—faseetiron-253
witi-be-funded-bys

tit--an-anount ~equat-to~-ili-ef-the-monthiy--compensation
patd-—to-—each--active--member-from the-member-contribotrons

cotiected-under—-5-7-463¢
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{2}--an-smouant-equal-to—it¥-of-the--annual--compensation
potd——to-—aii—sctive-members—during-the-preceding-year—from
the-empioyer—contributions-coliected-under-19—3F-484§—and

£31--an—amount-equat—to—ris¥-of - the —annunl -comparsation
patd—to-atd-active-members-during—the——preceding--year——from
the-premtom—-tax—cotfected-on-insurance—sotd-in-this-state—to
inIgre-—agatnst—~the-—risks—enumerated-in—19-11-5i2{2¥ye——Fhe
state—suditer—shali-moke--thits—-payment--to—-the--retirement
System--adainistrator-after~-suly-1-bot-before-September—-1-of
edcth—~years--8a-—or——before-—dprit-—-1--of--each-~yearvy—--the
administrator—sheit--netify-the—state-avditor—of-the-anmrad
compensation-patd-to-att-acttve-members-during-the—preceding
yearsy

Section-2¥s~-Section-19-F-483y-MEAv—i9-amended-to-reads

2}9-F~403p~-Memberst——contr ithut itons —deduc tedy— —Every
member-—shadi--pe-requitred-to-contribute—into-the-eecoune~+%
8% of-his-monthiy-sataryy-which-shait-be-deducrad——Ffrom——his
salary-and-deposited-to-hits-credit-in-the-accounte®

Section 15« Section 19~T-404s M(CAs is amended to read:

"19-7-404. Counties® contributions. (1} The various
counties of Montama shall pay monthly F»55% 9w55% 7.62% of
each sheriff*s gross salary into the retiremsent account
created by this chapter.

{2)_ IFf THE REQUIRED CONTRIBUTION TO THE RETIREMENY

SYSTEM_EXCEEDS THE FUNDS AVAILABLE TO A COUNTY FROM GENERAL
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REVENUE SOURCESs A COUNTY MAY BUDGETs LEVYe AND COLLECT

ANRUALLY A SPECTIAL TAX ON THE ASSESSABLE PROPERTY WITHIN_ THE

COUNTY THAT IS SUFFICIENT__TO RAISE THE AMOUNT OF REVENUE

MEEDED YO MEET THE COUNTY'S OBLIGATION., THIS TAX MAY 3E__IN

ADDITION TO THE ANMUAL RATE OF TAXATION ALLOKWED BY LAW_ 7O BE

LEVIED BY THE COUNTY."™

NEW-SEEFIONT Sectton-23%s——Financtng--—-- tnerease-———tn
countiest-contrtbutionsv-—in-compliance—~with--1-2-tiZv—-—the
state-—shali-—reimburse-—-the-—county—~for—-the-amount-of-the
trerease—tn——the--employer——contributton-—rate—provided-——tn
feection——28vy—Ehapter-————vy——taws--of-~-1981jv-~Buring—-each
tegistotive-sessrony-—the—retiremnt--system—administrator
shatt—-submit—to—the-Iegistature-—a-request-Ffor—founaing-the
reinbursesent—to--the-~counties —throvgh--a--generalt-——fung
appropriation—eor-other-soppitesental-fondings-if-the-funding
request-———tS-——net-——granted-——by-——-the---}egisiatarer———the
cost-of-tiving ——increase—-—snd---mintnun-—-monthiy—-benefie
aliowance-witi-be-reduced-to-reflect—the—-avairtadie—-funding
provided-in-subsecttons-ti}-ond-{3}-of-fsection-26]s

KREW-SEETIONs Section—38v——€Cost—of-tiving-—-—-inereasew

t13 - Fhe-foltowing—definitions—apply-to-this-sections
tai--2index®-meansy-for-any—calendar-yearv-that-—yearts

shnual--everage--consumer—price- index—for-urban-wage-earners

and-elerical-workersy—ati-items—{196¥-<-183})-compited—by—the

bturean-of-iabsr-—statisticsy-~bnited--States-—department——of
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ehory-or—a-agctessor-agencys
thy--"Sateryi--means--the--satary-—for——the-}owest-poid
active-member-of-the-game-wardensi-retirement—system—for-the
1ost-monti—-of-the-same-year-used—in-the-indexy
t2)--tat-Except--as--provided-—-in—-suhsectiton-—{2y-——-~of
Fsection——313v--o--member—-of-—-the--gamec-wardensi-retirement
systemretired-on-or-before—Jdulty-tv—-1t9¥8v-who—is-receiving-a
seryrce——or—~—disepitity-—-retirement—-sitowsnce———-or——-his
benefictary———who-—t3—-receiving--a--service——or——disebt bty
retirement-atiowence-er-his-surviving-—spouse—or--dependent
chitd-—wiho-ia-receiving-s—durvivorship-astlowance-is—etigidbte
for-sn-rneresse—in-his-altowance-on-duly-—iy--i98ty-—end--on
eseh-Juty-i-thereafters
tBy-—A--member--of--the-gane—wardensi-rsettrement-systenm
retired-sfter—Jduly-tv-19F8v-who-ts-receiving--a--service--or
disahidtey--retirement——aiiowance—or-his-tenefitcinry-who—ts
recetving—a-service-or-dissbriity--retirement—atiowance--or
his--surviving--spouse-or-dependent-child-who-ts-receiving-a
survivorship-attowance-is-etigibte-for-an--tnerease——in--his
atiowance—ont
t13-—duty-i-Ffoliowing-the-third-anntversor y-date—of-the
memberts-retirement-and-edeh-—duly-i-thereaftery-or
ttri-tf-—he-—retired—en——dody-iv-the-third-anniversary
dote-of-the-memberis-retivement-asnd-—each--anniversary--dete

thereafrers

-37- HB 45

10
11
12
13
ie
15
16
17
18
19
20
21
22
23
24

25

HE 0045703

t3y-—Except——as--provided-- in--subsection——-{4}--of-thia
sectiony-the—-incresse-in-the-aiiowance--equals—-one-half-—of
the—-salary-~mateiplted-—by-the-ratteo-of-a-memberts-years—of
ereditable——service—-to-—-25-—muttiptied—--by-——-the---average
percentage-increase—in-the-index—during-the-previogs—3-years
or---12Xv-——whichever—-is--}ess y——minus~—3%--modtiptted-—by
two-thirdse

to)-—Fhe-foltowing-adjustments-appiy-to--crhe——-inereases

te—-Fhe—-tncrease-—must—-be--based—-on-——-25-—years——of
creditable—service-—for--a—-reciptent-—ef-—a—-disabitity——or
survivorship-stiowoncew

th)y-——Fhe--tneresse--mise——be--adjusted—-by-the-sctuariad
factors-determned-by-the——board-for-a-member—or—-beneficiary
recetving—an-—optironsi--retirement--silowance--or--~for—-—-a
sSurvivtng-spouse-or—dependent-ehild-receiving-a-survivorship
altowaneer

tei-~Fhe-—inerease--must——be--adijusted-by-the-sctverial
factors-determined-by-the—bdoard-for—a-member—or-beneficiory
recetving-en-earty-retirement—altowances

td3-——Fhe-rnerease-in-the-benefit—attowance~mest-not-—be
qreater--than--the-percentage-increase—in-the-index-from—the
previous-cuiendar—-yeers

NEW _SECTION. SECTION 16. COST-OF-LIVING INCREASE.

{1} _EFFECTIVE _JULY 1, 1981, EVERY SERYICE DR _DISABILITY

RETIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE TO A

-38~ HB 45
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MEMBER _OF THE GAME WARDENS® RETIREMENT SYSTEM RETJRSD ON_OR

BEFORE JULY 1» 1979 DR HIS BENEFICIARY SHALY BE INCREASED

BY S50 CENTS FOR_EACH YEAR OF A MEMBER®S CREDITABLE SERVICE.

[2) EFFECTIVE_ _JULY 19 1981s___EVERY  SERVILE GR

OISABILI¥Y RETIREMENT ALLOWANCE COR SURVIVORSHIP ALLJWANCE

PAYABLE YO A MEMBER OF THE GAME WARDENS® RETIREMENT _SYSTEM

RETIRED _AFYER JULY l¢ 1979+ #UT_ON OR_BEFORE JUNE 30y 1981s

DR _HIS SENEFICTIARY SHALL BE INCREASED BY S0 CENTS FOR EACH

YEAR OF A MEM3ER*S CREDITASLE SERVICE MULTVIPLIED BY A RATIO

EQUAL T _THF _NUMBER 3F MONTHS RETIRED AFTER __JULY _ls_ 1979

3T _ON_OR_BEFORC JUNE 30, 1981, AND 24.

NEW_SECTIONe Section 17« HMinimum monthly hanefit
allowance for certain memberss (1) {3) Fxeept-as-provided-in
subsectiton-t2yy-2 A member terminated on or before Juns 30,
1981y with vested rights who 1S receiving a service or
disability retirement allowance or his beneficidary who s
receiving a service or disability retirement atlowance or
hts surviving spouse or dependent child who is receiving a
survivorship allowance is eligible for a minimum monthly
benefit allowance based on a ratio of a member's years of
creditable service to 25 multiplied by $358 3300 and sub ject
to the adjustments listed in subsection {l}(b)a.

{b} The following adjustments apply to the minimum
monthly benefit allowance:

ti) The minimum monthly benefit must be based on 25
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years ofF creditable service for a recipient of a disability
or survivorship allowancea

{ii} The minimun monthly benefit must be adjusted oy
the actuartal factors determined by the board for a member
or benaficiary receiving an optionsal retirement allowance or
fer a surviving spous? or dependent child receiving a
survivorship allowance.

{111} The  minimum monthly benefit must be adjusted by
the actuarial factors determined by the board for a member
or beneficiary receiving an early retirament allowance.

i< A recapient who i5 eligible for 2 minimum monthly
bBenzfit allowance under subseciion {1}{a) of-—this--sectian
Aand-nho-te-atso-etrgrhte-—for-a-cost-of-bivring-imeredie-gnder
sebseceron-{2tat-of—fsectron-364 is entitled ro receive the
greater--ef--the—-tncreasess--if--a~-memoer--or-—benefictrary
recetvas-a-minimum--monthiy--benefre---attowance--nnder-~-this
sohsecetrony——-he-—trs--etigibte—~Ffer-a-cost~of-ttving-tncregsa
snder—--suabsectiron—~t2}f{at-—of-—-fsection--38j-~hegitnnina--the

folttowing——years THIS BENEFET INCREASE BEFORE_HIS ALLOWANCE

IS5 ABJUSTED _UNDER fSECTIGN 161

NEW-SECTIEONT Sectton-32v--Fonding-—~—--—- cose-of-tiving
tnerease—~-ant- --minimum--monthty—bensfit--astiowancer --Fhe
cost—of-tiving-increase-provided—in--fsectton—-36j--and--the
mintmom--monthiy--benefit-adtowance-nrovided-in-fsection-3i3

wiit-be-funded-bys
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ti}~—an—emount-equal-te-iti-of -the-monthiy-—compensation
pBid-~to--ench--acttve-—memder-from- the-member-contributions
eoltseted-under—1+9-8-582+

+Z23-~an-amount~equal-to-iX-of-the--annval--compensatton
patd-~to——gti-—actrve-memhera-during-the-preecedimno-year-from
the-state-contrirbotion—cottected-under-19-8-584t-and

£33 -~am-—ameunt--equat--—to-——~teSi¥-——af---the---annvat
compens2tion-pard-to-ati-active-members-durrng-the-precedrng
year——from-~the--premitom——tax-cotliected-on-insarance-seid-rn
LRSS -——SstAde——to--—tMSure--agatAst-—tRe-—risk3-—emnpmerated-—in
19-11-532¢2 e~ ~Fhe-state-sundttor—shati-make-this—paymnt-to
tre-retirement-System-sdmintstrator-after-Juty-i-but--pefore
Seprember-~t-—of-—ssch~—yearv-—-8n-or-before-Aprtl-t-of-each
yeary—the-admintstrator-shait-notify—the-—state--auditor--of
the--—anncal-—compensatren——-patd-to-ali-sctitve-members-durtng
the-nraceding—yeors

Seetiton-3I3e-~S5ecrion~19-3-582v-MEAy -1 3-amerded-co-read?

2}43-3-507% —-Hamberis-——contributions———Every—-membar--is
regqutred-tn-contribute-tnto-the-aceount-a-sum—equai-to-T% 8%
of--hts—-monthiy-salaryy-whicth-sum-shati-be-deducted-from-his
satary-and-depostted-to-hits-eredit-itn-the-acenunts™

Section 13« Section 19-8-504y MCAs is amended to read:

"19~8-504. State®s contributione. Each month the state
treadsurer shall pay to the accounty out of the deparcment of

Fishe wildlifes and parks moneyss 2 sum equal to FX 8% T.15%
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of the total of all members® salariess and out of the moneys
collected as fines and Forfeited bonds wnder the provisions
of 37-1-501s all such collections wuntil the unf unded
liability in the account is solvent and a verification
statement to that effect is given to the state treasurer by
the boarde®
NEN-S£€T4BNvy Seetron—35y-—€ost-of-tiving----- tnereases
t1y-Fhe-foitowrng-—defintttons—apply-to-this-sectiont
tai——-tindext-meansy—for-any-caiendar-yeary-that--—yearis
annual--average--consumer-price—index-fer-urbon-wage-enrners
snﬂ-e%eriea+-nerkersv—a++-items—f+9644-—teai-eomp§4ed-b1—the
burean-of-iabor-—stattsttcsy-~United--States-—department-—of
tabervr—or-a-successor-oagencyw
thy--¥Seotaryb--means-—the-—average-—-satary—for-the-fast
month-of-the-same-year-used--itn- ~the--tndex--for——alti--newiy
confirmed-—potice —efficers-—particitpating-—tn-the-munterpatd
potice-offtecersi-retirement-syatems
$23-—fta)-Except—-as--provided--tn-—-suhsectiton-—{2}---of
Eseetron-—3&ir-~a--member-of-the-mantcrpat-police-retirement
system-retrred-on-or—hefare-duly~ty- 978y -who-t3s—recetvimng-a
service~~or~-~drsanttity-—retirement---atitomance---or-~--htg
penefictary-~—who-~itS--recetving-—a-—-service-—or—~disabritty
rettrement-attonance-or-hts-surviving--spouse--or-~dependent
ehidtd-~who-ts-recetving-s—survtvorship-attowance-is—edrgrbie

for-an-tacrease—tn-his-atiowance-—on-duly——ir-—-4158ivy-—and--on
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each-duly-i-thereafters
fbf--ﬂ—member-ef-the—muniefpa%~po4iee-ret+renene—sfstéa
rettred-—after-—Jdoty-—tv-1978r-who-ts-receiving-a-service-or
ditsapittty-retirement-astrowance—or-nis--benefictary——-who--+ts
recetving--a-—service—-or-disasbitity-retirement-atiowance-eor
his-sorviving—spouse-or-dependent-chitd-who-is--recetving—-a
sorvivership--aitowance-~1s—-edtgible-for-sn-tnerease-irn-his
atHenance-ons
tt}-—Juiy-i-foliowing-the-third-anniversary-date-sf-the
memberis-retirement-and-easch-Jouty-i-thereaftert-or
tit}-rf-he-retired-on-doty--tv-~the--third--annrversary
date—-—gf——-the--memderlis-retrrememt-and-each-amiversary—date
thereafters
t3j-—Except-as--provided——in-—sobsectron—-{4}--of--this
sectiony-~the-—inerease—-in-the-arianance—equats-one-matf-of
the-satary-multiptied-by-the-rotto-of-a--menberts--years--of
eredrtable-—-service-—-to——--268——maitiplred--by--the-—average
percentage-racresse—tn~-the-tnadex-doring-the-previcus—3-years
ar——12%y——whichever-~is-—tesrr-—minos-—-3k-——mitiptied--—by
two—ehirdsy
t&r-—~Fhe-—Fatlowing--adivstmente-apply-to-the-tnereases
tai-—Fhe--rncrease--must-—he——-based--on--29--years—--of
ereditaplte--service-—-for——a-—reciprent-—of--a--drsabitrity-or
sarvivership-altowances

thy--Ffhe-rncrease-tn-the-bemefit-aitewance-must-noat-—-bhe
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qreater-—than—the-percentage-incresse—in-the-tndex—fram—the
previogs-catendar—yenrs

NEW_SECTION. SECTION 19. COST-OF-LIVING INCREASE.

(1) EFFECTIVE JULY 1, §9Blsy EVERY SERVICE OR DISASILITY

REVIREMENT ALLOWANCE OR_SURVIVORSHIP ALLOWANCE PAYABLE TO_ A

OR AFTEP_JULY 1y 1975, RUT_ON_OR_BEFORE_JULY

ORE_JULY 3» _RE

A_MEVMBER®S CREDITABLE SERVICE.

f2) EFFECTIVE _ JULY 1y _ 138ls _ EVERY SERVICE IR
DISABILITY RETEREMENT ALLOWANCE _OR _SURVIVORSHIP ALLUWANCT
CAYABLE YD A MEMSER  OF  THE MUMICIPAL POLECE RETIREMENT
SYSTEM RETIRED AFTER_JULY Ly 1979y BUT ON_GE BEFORE_JUNE_ 104

X

1985, OR HIS BENEFICIARY SHAEL RE EINCREASED 8Y 53 LEhIS o

EACH _YEAR _OF A MEMBER’S CRECIVABLE SERVICE MULTIPLIED BY &

RATIO EQUAL _TO THE_NUMBER OF MONTHS RETIRED _AFTER _JULY _l»

1975+ _3UT _ON_OR _BEFORE JUNE_ 30y 1981+ AND 24,

NEW _SECTION. Section 20« Minimum monthly banefit
allowance for certain memberse (1} (a} Exeept-as—provided-in
subsectron-t2¥v-a A member terminated on or before Juns 30,
198l+ with vested rights who (s receiving a service or
disability retirerent allowance or his beneficiary who is
receiving a service or disability retirement allowance or
his surviving spouse or dependent child who Is receiving a

survivorship allowance is eligible for a minimum monthly
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benefit allowance based on the ratio of a member*s years of
creditable service to 20 multiplied by $588 3450 and sub ject
to the adjustment listed in subsection (l}(D).

{b) The minimum monthly benefit must be based on 290
years of creditable service for a recipient of a disability
or survivorship allowance.

{2) A recipient who is eligible for a minimum monthly
benefit allowance under subsection (i){a} eof—ethis--section
and-who-ts-aiso-eligibie-for-a-cost-of-living-tnerease—under
subsectton-t23ftay-of-fFsection-353 is entitled to receive the
arecter--of~-the--rnereasess——if -—a--member--or--beneficiary
receiyes-a-simtmum-—-menthiy-—benefit—-altowance--nnder-—this
subsecttony-~Pe——ti--eitgibie-~for-a-cost-of-tving-increase
ander-~subsectron--{24tay--of--fsectton--35j-—beginntrng--the

fottowrng--yeors THIS BENEFIT INCREASE BEFORE_HIS ALLOWANCE

IS ADJUSTED UNDER [SECTION 131.

NEW-SEEFFONs Seetion-3Fe——Funding-—-———— cost-of-Ftving
thRerease-——ang---mitntMam--monthity—-benefte-—-atiowancer---Fhe
cost-of-$rving- tnerease-provided—tn--feaection--35j-~and-—the
mintmam--monthiy--peneftet-aitowance-nrovided-tn-fFsection-364
wittdt-pea-fonded-by+

t13--nn-amount-equal-to-ii-of-the-monthiy--compensation
patd-to—each-sctive-member-hired —on-or-before—Jume-30y-1586y
and-—i7Z--of--1¥--of-~the-—monthty-compensatton -paird-to—each

acttve--—member—-hrred-—after-—thts--date—-from -the-—-mamber
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contribotions-colbected-onder—39-3-56081¢+
t2y~—an-—amodnt-—equat-to-t%k~-of-the-ennuai-compansation
patd-to-aH-active-members-during-the--preceding--year-—-froem
the-state-contributien—cotiected-under—19-9-Fai+
31--an--amount--equat-to-iti-of-the-annval-compensation
patd-te-alti-act ive-members-during-the—-preceding--year--from
the~-employer-contrrbations—cottected-onder—19-9-303s-ond
t4t-—an--—amount-——equot-~—to-~—tv98%-~-of - ~the——annuaat
compensatton-patd-to-att-active-members-during-the-preceding
year-from-the-presmirum—tax-cotiected-~on-—tnsurence-~-sotd——+in
thrs—--state--to--tAsSure--sqgatnst—the-—risks-~enomerated--in
15-1t-51t2¢2y v~ Fhe-stote-soditor ~-shalti-make-thrs-payment-—to
the-~admimitstrator——after—dJdubly——i-but-before-September—t-of
each-yesrs-This-payment-ts-itn-additton-to—the-payments-—made
by-—the-state—auditor-unger-19-9-F62 -and-15-9-186F¢t33v-Bn-or
pefore-Aprii-i-of-esch-yearv-the-admnintstrator—shati--noetfy
the--atate——-aodttor-—of ——the-annuoai-compensation—patci-te-atd
active—members-during-the-preceding-years
Seection—38u--Sectton-15-9-60ty-MEAv-ts-amended-to-readd
u43-5-4681s --Member -~contributionsy——-Fhe--treasorer—-—or
other--oppropriate-—efficiod-—of--cach-empioyer-shati-resnin
from-the-monthly-compensation-ef-each-active--member--n--3um
equat-to—6% IX orr-rn-the-case-of-a-member—frrst-employed-by
on--employer-ss-a-pottece-officer-afrter-dune-30v-19F99-—F-172%

8%y of-his-monthiy-compensationy-excltuding-overtimevy-hotiday
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paymentsy—shift--drfferential-—paymentsy-—compensation-—time
paymentsy--and--payments——in-—lieu--of-sick-teave-and-anruat
teaver—for-his-services-as-a-—potice-—officers--Fne--monthiy
deduction-fromthe-satariea-of-petice—officers-shatt-be-patd
to-——the-~~n4mt At Strator——-for——the--purpose-—of--paying--the
retitrement-nitowances-of-retired-potice-officars+¥
Section 21« Section 19-9-702y MCAy is amended tO read:
"19-9-702. State contribution. The state of Montana
shall make its contributions through the state auditor out
of the premium tax on motor vehicle property and casualty
insurance policies. Such payments shall be made annually
from the gross premium tax after deduction for cancellations
and returned preniums. The administrator stell notify the
auditor of the anpual compensation paid to all active
members during the preceding yeare and the state's
contribution shall be t&#% 15% 14.04% Oof such compensatione™
Section 22« Section 19-9-703¢ MCAs is amended to read:
*19-9-703. Employer contribution. Each employer shall
make 1%ts contribution on behalf of members through the city
treasuresr or other appropriate official out of moneys
available to the city for such purposes The employer®s
contribution shall be 34% $5% 14.C4% of the total monthly
compensation paid to all active members during the preceding
month and snall be payable monthily to the administrator.®

NEW-SEC¥1ONas Seetion-blv——Financtng-----tncresse——--tn
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employer-contributitone-——in-—complranca--with--1-2—-4t3v-~the
1tste-——sheti-rermburse-~—the-—employer-for-the-ameunt-of-the
itnerease-in—-the--employsr--contrtbotton--rate--previded--+n
fsnetion-——4Ev--Ehapter-----vy-~taws--ef--198t3s--Boring--ecach
tegistative—sesstony--the--retitrement-—system—adminrstrator
shati-—submit—to-——the-tegirstature-u-request—Ffor-funding—the
retmbursement-—to-—the-—empioyers-—through——a-——-generat-— Fand
approprration—or-other-suppltementat-Ffurdinges~If-the-fondimyg
request--—t3--—not---granted---by-——the---legrsisturey-——the
cost-af-trving-——itneresse——-—-and--——mintmam—-—-monthiy--beanfre
aitowance~witt-be-redoced-to-refiect-the--avatrtabte--~funding
provised——in-——Sobasctrans—titvr- ¢ty -and-teri-of-farctron-3¥4a
Section-4Zs-—Appropriattons-—tiy-Fhere-te-—approprrated
to--the-—department--of —admintstratron-the-sum-cf-$4y508y0880
from-the-generat-fund-Ffor-the-bienniom endtri-June-38y- 1583y
for-the--purpose-—of--fundrng--an--astomatie--cost-of~itving
TAtrease-and-a-mrarmom-monthiy-benefit-atblonance-for-menpers
of--—the~—-pubd tc-——employeesty-—teachers®*y-—-shertffasty--ond
mintetpal-pottee—officersti-retirement-systemsrs
t2}--Fhere——is—-approprigted--to--the-—-department-——of
admintstratton-—the-—sum--0f-—549y586y808--From —the-tnterest
earntAgs—on—-the-—coai--tax——trust--fund——estadirshed-——under
15-35-198¢it-~fer-the-bienniumending-June—38y-1583v—for-the
purpase-of-fonding-an-asutomatic-cost-of-tivingincrease—~and

a——mintmom--moenethiy--benefit-—atiowance—-for--members—of-the
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pubtte——employeesty-—teachersiy--shertffstv——and-——-muniretrpal
potice-officerst-rettrement-systenss
Seetron-S3v-—Codificatron——instractions——fi§-Sections-1
throagh-3-and—section-6-are—tntended-to-pe-—codifted--as——an
tntegrat-—pare-of-Frete-i9v-chapter-3v-and-the-proevisions-of
Fitde-i9v-chapter—3y-apply--to--sections--i—throvgh--3—-and
section-bw
t2y--Secttons-~F--through-9-and-sectton—-i5-are-intended
to-be-codifired-as—an-integrat-part-of-Fitie-9y—~chapter——4y
and-the-provistons—of -Fittie—t9y—chapter-4v-applty-to-sections
F-threugh~I-snd-sectron—15«
t3}—Sections-to-chrouvgh-18-are-intended-to-be-codifted
as-—an-—tnteqgrad——part--eof--Frtte—i3r-—chapter—~6y——and-the
provisrons-of-Fitte-iS9v-chupter- -6v--applty-~to--secttons—-46
through-18+
fé)-—-Sectrons-Ze-throvgh-26-and-section-29-are-rntended
to--be--codtfied-as-arintegrai-part~-of-Fitlte-19y—-chapter—¥y
and-the-provistons-of-Fitte-tSy-chapter-Fy-apply-to-sectrons
24-throaqh-25-and-section-£9a
£51--Sections-38-through-32-are—-tntended-to-be-codt fied
as-an-~trteqrat--pare——of--Fitte-19y-——echapter--By-——and--the
provistons——ef-—-Fitte--13y--chapter—~Sy-applty-te-sections-36
throogh-32y
t6)—~Secrtons-35-ethrough-3F-and-sectiton-4i-are-intended

to-be-codrfred-as-an-tneegrat-pare-of-Fitle-t9r—-chapter——9y
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and-the-provisions-ef-Fitte-19r-chapber-9y-appiy—to-sections
35-ehrough-3F-und-section-4iv

NEW_ SECTION. SECTION 23. CODIFICATION INSTRUC FION.

{1} SECTIONS } AND 2 ARE__INTENDED_ TO__BE CODIFIED_ _AS__AN

INTEGRAL__PARTY OF TITLE_ _19s CHAPTER 3y AND THE PROVISIONS OF

TITLE 19+ CHAPYER 39 APPLY TO SECTIDNS 1 _AND 2.

(2) SECTIONS & ANO 5 ARE INTENDED TO BE CODIFIYD AS AN

INTEGRAL PART OF TITLE 19« CHAPTER 44 AND THE PRQVISIONS _OF

TITLE 19y CHAPTER 4y APPLY TO SECTIONS % AND_5.

{3)_ _SECTIONS 10 AND 11 ARE INTENDED TO BE CODIFIED AS

AN _INTEGRAL PART OF TITLE 19s CHAPTER 6s AND THE __PROYISIONS

OF TITLE 19y CHAPTER & APPLY TO_SECTIONS 10 _AND 1lle

{4) _SECTIONS 13 AND_14_ARE INTENDED_TO_BE_COBDIFIED AS

AN _INTEGRAL PART OF TITLE 19s CHAPTER 7y AND_THE _PROVISIONS

OF FITLE 19y CHAPTER Ts APPLY TO _SECTIONS 13_AND 14.

{53 SECTIONS 16 AND 1T ARE IMNTENDED TO SE_COBIFIED AS

AN_INTEGRAL PART_OF TITLE 19s CHAPTER 8y AND_THE__PROVISIONS

OF TITLE _19s CHAPTER Bs APPLY TO SECTIONS 16 AND 17,

{6} _SECTIONS 19 AND 20 ARE INTENDED YO AF CODIFIED AS

AN_INTEGRAL PART_OF_FITLE 19, CHAPTER 9y AND THE _PROVISIONS

OF TITLE 19s CHAPTER 9s APPLY T3 SECTIONS 19_AND_20.

SECTICN 24« EFFECTIVE DATE. _ _THIS _ACT _1S_EFFECTIVE

-End-
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April 11,

SENATE STANDING COMMITTEE REPORT
(Finance and Claims)

That House Bill No. 45 be amended as follows:

1. Page 44, line 6.

Following: "RETIRED"
Insert: "on Or atter July 1, 1975, but"

2. Page 47, line 22.
Following: "24%"
Strike: "15%"
Insert: "14.04%"

1981



