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—HOUusSE . BILL NCe _43 __

INTRODUCED 3Y MOORE

A SILL FOR AN ACT ENTITLED: wAN ACT CREATING A 20% SURTAX
gk ALL PROPERTY INCLUDED IN SECTIONS 15-5~133 AND 15-6~134,
MCAy OWNED BY A FOREIGN PERSON; AND PROVIDING AN  EFFECTIVE

DATEZ"

EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Definitionss As used ir [this act] the
fecllowing definitions apply:s

(1) "foreign person”™ means:

{d) an individual who3

{i) is not a citizen or national of the United States;

{ii} is not a3 citizen of the Northern Hsriana Islénds or
the Trust Territory cof the Pacific Islandsi or

[iti} is nct Tewfully admitted o the United States for
permanznt residence or paroled intoc the Unitad States- under
the Immigration and hationality Act;

(b) a personr gther than an individual or a govarnmant,
which is <created or organized und2r the 1aws of a forzaign
government or which has its principal place of businsss
Tocated outside of 217 the states;

(c) a forz2ign jovernmente

(2) "Taxing units® is as defined in 15-1-101{2).
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11

12

13

LC 055T/01

Section 2. Tax on property owned by foreign perscnse
Property included in 15-6-133 and 15-6-124 in wﬁich a
foreign person holds an interesty other than 2 security
interesty is subject to a tax egqual to 20% of the 7dc11ar
amount of the total mill levy on the proparty. A

Section 3. Apportionment of taxe Revenue collected
pursuant to the tax imposed by ({section 2] shé11 be
apportioned to the taxing units in the same ratio the
individual taxing unit®s levy bears to the total mill levy
against the groperty.

Section %« Effective datee« This act is effective on
passage and approval and is applicable to tax years
beginning after December 31s 1930.

~End-
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STATE OF MONTANA
REQUEST NO. __41-81
FISCAL NOTE

Form BD-15

In compliance with a written request received _January 7 - 19 81 , there is hereby submitted a Fiscal Note
for __ House Bill 43 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in déveloping this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

An act creating a 20% surtax on all property owned by a foreign person; and
providing an effective date.

ASSUMPTIONS

1. The 1980 tax base - Assessed value - $15',111,278,289; Taxable value - $1,843,611,472,
2. There is no reliable informa #on on how much of the tax base is foreign-owned.
3. The proposed legislation would be effective in both fiscal years 1982 and 1983.

FISCAL IMPACT

No estimate of the fiscal impact can be made but it would increase revenues to the
state through the university levy. Local taxing jurisdictions containing foreigh-owned
property would also receive additional revenues.

COMMENT

According to January 8, American Demographics, less than one percent of U.S. property
is owned by non-citizens.

BUDGET DIRECTOR
Office of Budget and Program Planning

‘Date:J" !‘D" g’




