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_HQUSE ___ BILL NG« _3g
INTRODUCED BY BRAND

A BTEL FOR AN ACT ENTITLED: ®AN ACT  AMENDING SECTIONS
15-6-141s 15~6—-201ly AND 15-23~101s MCAs T4 PROVIDE FOR
TAXATION AS CLASS FELEYEN PROPERTY OF CERTAIN ELECTRIC
TRANSMISSION AND DISTRIBUTION PROPERTY LONSTRUCTEDs OWNEDe
OR OPERATED B8Y A PUBLIL ENTETYe TO ELIMINATE TAX EXEMPTION
DF  SUCH PROUPERTYs AND Tg INCLUDE SUCH PROPERTY AMONG

PROPERTIES CENTRALLY ASSESSED."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section la Section 15-6-20ky MLAs is amended to read:
"15-6-201« Exzmpt categoriese (L} The following

categories of property are exempt from taxation:

{a) the property of:
{i) the United Statess the states <countiess citiesy

townss school districtsy _except property constructeds owneds

or operated by a _public _entity created by the congress to

transmit or distribute electric_ensrqy produced at privately

owned generating facilities;

{ii} irrigetion districts organized under . the laws of
Montana and not operating for profit;
{iii} municipal corporations; and

{iv}) public Tibraries;
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(b} tuildingss with land they occupy and furanishings
thereins owned by a church and used for - actual! religious
worship or Ffor residences of the «clergys together with
adjacent tand reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societiess for education3a) purposess and for
hospitals;

{d) property that meets the following conditions:

(i) is owned and held by any association or corporation
organized under Title 354 Chapter 2s 3y 20y or 213

{ii) is devoted exclusively to use in comnection with a
cemetery or cemeteries For which a permanent care and
improvement fund has been established as provided for in
Title 35y chapter 20e part 3; and

{iit) is not maintained and operated for private or
corporate profit;

{e) institutions of purely public charity;

(f) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

(q} public art galleries and public observatories not
used or held for private or corporate profit;

(h) all nhousehold goods and furnitures including but
not timited to clockss musical instruments, sewing machiness

and wearing apparel of members of the familyes used by the

-2~ INTRODUCED BILL
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owner for persofal and domestic purposes or for furnishing
or equipping the family residence;

{i) a truck canopy cover Or topper weighing 7Jless than
30C poutrds and having no accommodations attachede Such
property is 3lso excapt from the Tee in ‘licu Uf taxe

{j) @ bicycte, as defined in 61-1-123y wused by . the
owner for personal transportation purposess ’

(2) (a) The term "institutions of purely public
charity® includes organizations owning and operating
facilities for the care of " the retired or aged or
chronically itis which are not operated for gain or profite

(b) The teras “public art gallteries® and “public
observatories® incltude only those art galleries and
observatorieses whether of public or private ownerships that
are open to the public without <charge at all . reasonable
hours and are used for the purpose of education only.

(3} The following portions of the appraised value of a
capita! investment made after January le 1979 in a
recognized nonfossil form of energy generations as defined
in 15-32-102y are exempt from taxation for a period of 10
years following installation of the property:

<f{3) " $20+000 in the casé of a single fFamily residential
dwelling;

{b}  $100+000 in the case of a multifamily residential

dwelling or a nonrasidential structure."™

-3-

N

w

w

O @ - o

10

12
13
14
15
16
17
18
19
20
21
22
23
2%

25

+C 0376701

Section 2= Section 15-6-14i+ MCAs is amended to read:

»15-6-14le Class eleven property — description --
taxable percentage. (1) Class eleven property includes:

fa) vcentrally assessed electric powar companies®
allocationsy ____including = allkocations of Properries

constructedy owneds _or operdted by a public antity created

by the congress_to transmit or _distribute electric _energy
produced at privately owned generating facilities:

{b} allocations Ffor centrallky -assessed natural gas
companies having a3 major distribution systed in this state;
and

fc) centrally assessed companies® allocations except:

{i} electric power and natural gas companies® property;

{ii) property owned by cooperative ruwral etectric and
cooperative roural telephone associetions and classified in
class fivei and

{iii) property owned by organizations providing
telephone communications to rural areas and classified in
class sevene

{2) Class eleven property is taxed as follows:

{a) Praperty described in subsection (1l){a} and (b} is
taxed at 12% of market value.

{b} Property described in subsection (l)fc) is taxed at
15X of market valoc."

Section 3e Section 15-23-101s MCAe is amended to read:

-ty—
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*15-23~-101. Properties centrally assesseds The
department of revenue shalt centrally assess each year:

{1) the franchises roadways roadbedss railsy rolling
stockes and all other operating property of railroads
ogperating in more than one county in the state or sore than
onz state;

(2} property owned by a corporation or other person
operating a3 single and continuous property operated in more
than one county or more than one states including telegraphs
telephones microwaves electric power or transmission liness
natural - gas or 0il pipeliness canalsy ditchese flumess or

like properties and_including property__constructeds _owneds

or_ _operated by a3 _public entity created by the congrass to

transmit or distribute electric _enarqgy produced at privately

owned generating facilities;

{3}y all property of scheduled airlines;

(4} the net proceeds of mines and of oil ‘and gas wells;
and

(5) the gross proceeds of coal mines."

-End-
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STATE OF MONTANA

),
request no. XX\

Form BD-15

FISCAL NOTE

In compliance with a written request received ____January 7 19 81 | there is hereby submitted a Fiscal Note
House Bill 36 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Ptanning, to members
of the Legislature upon request.

for _._

DESCRIPTION

An act to provide for taxation as class eleven property of certain electric trans-
mission and distribution property constructed, owned, or operated by a public entity,
to eliminate tax exemption of such property, and to include such property among
properties centrally assessed.

ASSUMPTION
1. Transmission lines cost approximately $456,000 per mile. (Lines similar to the
proposed BPA lines from Colstrip). :

2. Approximately 50 miles of line would be affected under the bill (from Hot Springs
to Idaho border).

3. No other lines would be affected (BPA lines would not be built in this biennium).
4. Mill levies that apply are 170 mills for counties & 6 mills for the state.

FISCAL IMPACT

University Levy FY 82 " FY 83
Under current law - -
Under proposed law NO EFFECT 516,416
Estimated TIncrease - $16,416

AFFECT ON COUNTY OR LOCAL REVENUE
$465, 120 in fiscal year 1983 revenue accruing to Sanders County.

LONG RANGE EFFECTS ‘

Revenues would substantially increase with the completion of the Proposed BPA lines
from Colstrip to Hot Springs.

PREPARED BY THE DEPARTMENT OF REVENUE

\

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: !7[ 9’/ 8!
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STATE OF MONTANA

REQUEST NO. _86-81
FISCAL NOTE

Form BD-15

e

In compliance with a written request received ... Januaxy 15 -~ , 19 81 _ , there is hereby submitted a Fiscal Note
for .. House Bi11 36 .. pursuant to Title 6, Chapter 4, Part 2 of the Moritana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legistature upon request,

Revised Fiscal Note

A previous fiscal note was prepared for this measure, however, upon the request of
the House Taxatlon Committee, assumption 2 was changed and the following note was prepared.

Description of Proposed Legislation

An act to provide for taxation as class eleven property of certaln electric transmis-
sion and distribution property constructed, owned, or operated by a public entity, to
eliminate tax exemption of such property, and to include such property among properties
centrally assessed.

Assumption

1. Transmission lines cost approximately $456,000 per mile. (Lines similar to the
proposed BPA lines, 500 KV)

2. Approximately 250 miles of line would be affected under the bill (from Townsend
to the Idaho border). (See technical note)

3. No other lines would be affected.
4, Mill levies that apply are 170 mills for counties and 6 mills for the state.

Fiscal Impact

County tax revenue would increase by approximately $2,325,600 in FY 1983. This
revenue would accrue to the counties along the route.

Technical Note

It is felt that assumption 2 above may not hold due to possible difficulties that
BPA could experience in obtaining right-of-way for their line. If this 1s the case, only
50 miles of line would be affected (from Hot Springs to Idaho) and the university levy
would increase by $16,416 in FY 1983. Sanders county would experience a $465,120 increase

@aﬂ,&\/wt/@«g

BUDGET DIRECTOR
Office of Budget and Program Planning

Date:]"'“’s"g{
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Approved by Committee
on Taxation

HJUSE BILL NO. 36

INTRODUCED BY BRANDs HANSONs MANNING

A BItL FOR AN ALY ENTITLED: “AN ACT AMENDING SECTIONS
15-6-141s 15-6-201s AND 15-23-101s MCA, TO PROVIGE FOR
TasaTION AS CLASS ELEVEN PROPERTY OF CERTAIN ELECTRIC
TRANSMISSTUN ANG DISTRIBUTION PROPERTY CONMSTRUCTEDs OWNED,
OR OPERATED 3Y A PUBLIC ENFEF¥ AGENCYs TO ELIMINATE TAX
EXEMPTION OF SUCH PROPERTYs AND TO INCLUDE SUCH PROPERTY

AMONG PROPERTIES CENTRALLY ASSESSED™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Section le Section 15-6-201s MCA, is amended to read:
"15-6-201. Exempt categoriese. (1) The following

categories of property are exempt from taxation:

{a) the property of:
{i} the United Statess the statesy countiess citiess

townse school districtsy except property constructeds owneds

or__aperated_ by _a__public entity AGENCY created oy _the

congress_to_transmit_or distribute electric_energy_ _produced

at privately owned generating facilities (NOT INCLUDING

RURAL ELECTRIC COOPERATIVES);

{1i) irrigation districts organized under the laws of
Montana and not operating for profits;

{iii} municipal corporations; and
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{iv) public libraries;

(b} builaingss with land they occupy and furnishings
thereins owned by a church and wused for actual religious
worship or for residences of the <clergys together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticultural societiess for educational purposess and for
hospitals;

(d} property that meets the following conditions:

{i) 1is owned and held by any association or
corporation organized under Title 35+ chapter 25 3» 20s» or
21;

(i1i) is devoted exclusively to use in connection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 35, chapter 20y part 3; and

{iii1) is not maintained and operated for private or
corporate profit;

{e} institutions of purely public charity;

(f) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

{9} public art galleries and public observatories not
used or held for private or corporate profit;

(h) 311 household goods and furnituresy including but

-2- HB 356
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not limited to clockse musical instrumantss sewing machines,
and wearing apparel of members of the familye used vy the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

{i) a truck canopy cover or topper weighing less than
300 pounds a&and having no accommodations attachede 3Such
property is also exempt from the fee in lieu of taxe

{j}) a bicyclesy as defined in 61-1-123+ used by the
owner for personal transportation purposese.

{2} {a) The term *institutions of purely public
charity® incluaes organizations owning and operating
facilities Ffor the care of the retired or ayed or
chronically illes which are not operated for gain or profite

{b) The terms “"public art galleries" and "public
observatories” include only those art galleries and
observatoriessy whether of public or private ownerships that
are open to the public without charge at all reasonable
hours and are used for the purpose of education onlye

{3) The following portions of the appraised value of a
capital investment made- after January 12 1979 in a
recognized nonfossil Fform of energy generations as defined
in 15-32-102+ gore exempt from taxation for a period of 10
years following installation of the property:

{a}) 3204000 in the case of a single family residential

dwell ing;

-3~ HB 36
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(b) 310G6+000 in the case of a multifamily residential
dwelling or a nonresidential structure.®

Section Z. Section 15-6-14le MCAy is amended to read:

#15-6-141. CLlass eleven property -—-- description -—-
taxable percentagee. (1) Class eleven property includes:

(a) centrally assessed electric power companies®
atlocationsy including

allocations of properties

constructeds owneds or operated by _a__public entity AGINCY

created _by _the congress to_transmit or distribute electric

energy produced at_privdately owned generating facilities

{NOT _INCLUDING RURAL ELECTRIC COOPERATIVES):

(b} allocations for centrally assessed natural gas

companies having a major distribution system in this state;

and
{c) centrally assessed companies® allocations except:
(i} electric power and natural gas companies’
property;

(ii) property owned by cooperative rural electric and
couperative rural telephone associations and classified in
class five; and

{ili) property owned by organjzations providing
telephone communications to rural areas and classified in
class sevena.

(2} Class eleven property is taxed as follows:

{a) Property described in subsection (l){a) and {(b) is

-t HB 36
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taxed at 12% of market valuee.

(L) Property described in subsection (1)(c) is taxed
at 15% of market value.™

Section 3. Section 15-23-101s MLCAs is amended to read:

"1%5-23-101« Properties centrally assessed. The
department of revenue shall centrally assess each year:

[] the franchisesy roadways roadbedss railss rolling
stocks and all other operating pruperty of, railroads
operating in more than one county in the state or more than
cne state;

{2} property owned by a corporation or other person
operating a single and continuous property operated in more
than one county or more thaﬁ one statey including telegraphs
telephone, microwavey electric power or transmission 1liness
natural gas or otl pipeliness canalss ditchass Flumesy or

iike properties and_including property _constructeds owneds

or__operated_oy__a__public enttty AGENCY created__dy_the

congress_to_transmit or gistribute electric energy produced

at_ privately owned_ generating_ facilities (NOT INCLUDING

RURAL_ELECTRIC COOPERATIVES):

{3) all property of scheduled airtines;

(4} the net proceeds of mines and of o0il and gas
wells; and

{5} the yross proceeds of coal mines.”

~-End-

-5- HB 36
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HGUSE BILtL NO. 36

INTROODUCED BY BRANDs HANSONy MANNING

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTIONS
15-6-141¢ 15-6-201ls AND 15-23-141. Ma, TO PROVIDE FOR
TAXKATION AS C(CLASS ELEVEN PROPERTY OF CERTAIN ©tLECTRIC
TRANSMISSIUN ANL DISTRIBUTION PROPERTY CONSTRUCTEDs OWNED.
OR OPERATED BY A PUBLIC ENFEF¥Y AGENCYe. TO ELIMINATE TaX
EXEMPTION OF SUCH PROPERTYs AND TO INCLUDE SUCH PRUPERTY

AMONG PROPERTIES CENTRALLY ASSESSED.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANAG
Section l. Section 15-6-201s MCAsy is amended to read:
"15-6-201e Exempt categories. (1) The foliowing

categories of property are exempt from taxation:

(a} the property of:
[i} the United Statess the states countiess citiess

townsy school districtss _except property constructeds owneds

or__operated_ by _a__public entity AGENCY created by the

congress _to _transmit or distribute electric_energy produced

at privately owned generating facilities (NOT INCLUDING

RURAL ELECTRIC COOPERATIVES)S

(ii) irrigation districts organized under the Jlaws of
Montana and not operating for profit;

tiii) municipal corporations; and
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{iv) public tibraries;

{b} buildingss wWith land they occupy and furnishings
thereiny owned by a church and wused for actual retigious
worship or for residences of the clergys together with
adjacent land reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agricultural and
horticulttural societiess for educatiocnal purposess and for
hospita¥s;

tdy} property that meets the following conditions:

(i) is owned and held by any association or
corporation organized under Title 354 chapter 2y 3y 20s or
21;

{ii} is devoted exclusively to use in connection with a
cemetery or cemeteries for whicth a permanent care and
improvement fund has been established as provided for in
Title 35+ chapter 20. part 3; and

(iii) is not maintained and operated for private or
corporate profit;

{e} institutions of purely public charity;

{f) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montana;

{9} public art galleries and public observatories not
used or held for private or corporate profit;

{h) all household goods and furnitures including but

~2- HB 36
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not limited to clocksy musical instruments, sewing machiness
and wearing apparel of members of the familys used oy the
owner for personal and domestic purposes or for furnishing
or equipping the family residence;

(i} & truck canopy cover or topper weighing less than
300 pounds and having no Jaccommodations attached. Such
property is also exempt from the fee in lieu of taxe

{3 a bicycles as defined in 61-1-123s useu Ly the
owner for parsonal transportation purposes.

{2} {a) The term "institutions of purety public
charity"” incluces organizations owning and operating
facilities for the care of the retired or ayed or
chronically 1tle which are not operated for gain or profite.

{b) The terms Ypublic art galleries™ and ™public
observatories" include only theose art galleries and
observatoriess whether of public or private ownerships that
are opea to the public without charge at all reasonable
hours and drerused for the purpose of education only.

{3} The folluwing portions of the appraiszed value of a
capital investment made -after Jsnuary 1ls 197%s in 3
recognized nonfossil form of energy generations as defined
in 15-32-102y are exempt from taxation for @ period of 10
years following installation of the property:

{a) $204+006 in the case of a single family residential

dwelling;

~3- H2 36
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(b} 3100+000 in the case of a multifamily residential
dwelling or a nonresidential structures”

Section 2. Section 15-6-14le MCA, 15 @mended to read?

"15-6-141. LClass eleven property -- description --
taxable percentayes (1) Class eleven property includes:

{a) centrally assessed electric power

companies®

allocationsy including allocations of properties

=<

constructedy owneds _or operated by a__public entrty AGENC

created__by_ _the_congress to_transmit _or distribute electric

enerjy preduced at privdtely owned genersting _fagilities

(NOT_INCLUDING RURAL _ELECTRIC CODOPERATIVES]):

{b) allocations Ffor centrally assessed natural gas
companies having a major distribution system in this state;
and

{c) centraltly assessed compenies® atlocations except:

(1) electric power and natural gas compantes®
property;

{ii) property owned by cooparative rural electric and
covperative rural telephone associotions and classified in
class Five; and .

(iii) property owned by organizations providing
telephone communications to rural areas and classified n
class sevene.

(2) Class eleven property i5 taxed as follows:

(a) Property described in subsection (1){a) and {b) is

~4- HB 36
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taxed at 12% of market value.

(b} Property described in subsection {l){c) is taxed
at 15% of market value."™

Section 3. Section 15-23-101s MCAs is amended to read:

“15-23-101- Properties centrally assessed. The
department of revenue shall centrally assess each year:

{1} the franchises roadways roadbedss railss rolling
stocks and all other operating property of railroads
operating in more than one county in the state or more than
one statei

{2}  property owned by a corporation or other person
operating a single and continuous property operated in more
than one county or more than one states including telegraphs
telephones microwaves electric power or transmission liness
natural gas or oil pipeliness canalsy ditchess flumesy or

iike properties and_including property _constructeds _owneds

or __operated Dby _a public entity AGENCY created by the

congress to transmit or distribute eliectric energy produced

at__privately owned _generating _facilities {NOT INCLUDING

RURAL ELECTRIC COOPERATIVES):

{3} all property of scheduled airlines;

{4} the net proceeds of mines and of o0il and gas
wells; and

{5) the gross proceeds of coal mines."

-End-

-5~ HB 36



43

4Tth Legislature

10
11
12
13
14
15
16
17
18
19
20
21
22

23

25

HB 0036703

HOUSE BILL NO. 36

INTRODUCED BY BRANDs HANSONe MANNING
A BTILL FOR AN ACT ENTITLED: 'AN' ACT AMENDING SECTIONS
15-6-141ls 15-6-201¢ AND 15-23-10Le MCAs TO PROVIDE FOR
TAXATION AS CLASS ELEVEN PROPERTY UOF CERTAIN ELECTRIC
TRANSMISSION AND DISYTRIBUTION PROPERTY [ONSTRUCTEDs OWNEDs
OR DPERATED BY A PUBLIC ENFEFY AGENCYs TO ELIMINATE TAX
EXEMPTION OF SUCH PROPERTYs ANB TO INCLUDE SUCH PROPERTY

AMONG PROPERTIES CENTRALLY ASSESSED; AND PROVIDING AN

EFFECTIVE DATE CONTINGENT ON_CONGRESSIONAL ACTION."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-6-201+ MCA, is awended to read:
*15-6~201. Exempt categoriess (i) The following

categories of property are exempt from taxations:

{a) the property of:
fiy the Uniteg Statess the states countiesy citiess

townss School districtss except property constructeds owneds

or operated by__a public emtity AGEMLY created by _the

congress__to_transmit or _distribute electric _enerqy produced

2t privately owned _generating facilities (NCY INCLUDING

RURAL EtECTRIC COOPERATIVES):

{ii) irrigation districts organized under the laws of

Montana and not operating for profit;
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{iii) municipal corporations: and

{iv) public ¥ibraries;

(b) buildingss with land they occupy and furnishings
ther2ine owned by a church and used for actual religious
worship or for residences of the <lergye together with
adjacent land reasonably necessary for convenient use of
such buildings;

(c) property used exclusively Ffor agricultural and
horticultural societiess for educational! purposese and for
hospitals;

(d} property that meets the following conditions:z

{i} is owned and held by any association or
corporation organized under Title 35s chapter 2e 3y 20+ or
213

{ii} i5 devoted exclusively to use in comnection with a
cemetery or cemeteries for which a permanent care and
improvement fund has been established as provided for in
Title 354 chapter 20+ part 3; and

{iii) is not maintained and operated for private or
corporate profit;

{e) institutions of purely public charity;

(f)Y evidence of debt secured by mortgages of record
upon real or personal property in the state cof Montana;

{g) public art galleries and public observatories not

used or held for private or corporate profit;

—2- HB 36
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{h} all thousehold goods and furniture, including but
not limited to clocksy musical instrumentss sewing machiness
and wearing apparel of members of the family, used by the
owner for personal and domestic purposes or for furnishing
or equipping the fFamily residence;

(i) a truck canopy cover or topper weighing less than
300 pounds and having no accommadations attacheda. Such
property is also exempt from the fee in lieu of taxa

(1} a bicyclesy as defined in 61-1-123, used by the
owner for personal transportation purposese

{2} (a) The term "institutions of purely public
charity”™ includes organizations owning and operating
facilities for the care of the retired or aged or
chronically ills which are not operated for gain or profite

{b) The terms "public art galleries™ and *public
observatories® include only those art galleries and
observatoriess whether of pubtic or private ownershipe that
are open to the public without charge at all reasonable
hours and are used for the purpose of education only.

(3) The following portions of the appraised wvalue of a
capita) investment made after January 1. 1979 in a
recognized nonfossil form of energy generation, as defined
in 15-32-102y are exempt from taxation for a period of 10
years following installation of the property:

{a) 320,000 in the case of a single family residential
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dwelling;

{b) 3106+000 in the case of a multifamily residential
dwelling or a nonresidential structure.”

Section 2. Section 15-6~141s MCAs 15 amended to read:

"15-6-141. €lass eleven property -- description --
taxable percentage. {1} Class eleven property includes:

{a) centrally assessed electric power companies?
allocations of properties

atlocationss including

constructeds owneds oOr_operated by 3 _public entity AGENCY

created by the congress to transmit _or distribute electric

encrgy produced at privately owned generating facilities

(NOT_INCLUDING RURAL ELECYRIC COOPERATIVES):

(b} allocations for centrally assessed natural gas

companies having a major distribution system in this state;

and
(c) centrally assessed companies® altlocations except:
ti) electric power and natural gas conpdanies*
property;

{ii} property owned by cooperative rura? electric and
cooperative rural telephone associations and classified in
class five; and

{iii) property owned by organizations providing
telephone communications to rural areas and classified in
class sevene

(2) Class eleven property is taxed as fFollows:
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{a) Property described in subsection {1})(2) and (b} is
taxed at 12% of market values

{b) Property described in subsection (l)}(c) is taxed
at 15% of market value.™

Section 3. Section 15-23-101s MCAs is amended to read:

"15-23-101. Properties centrally assessedes The
department of revenue shall centrally assess each year:

(1) the franchises roadways roadbedssy railss rolling
stocke and all other operating property of railroads
operating in more than one county in the state or more than
one state;

{2) property owned by a corporation or other persaon
operating a single and continuous property operated in more
than one county or more than one stater including telegraphe
telephones microwaves electric power or transmission lTiness
natural gas or oil pipeliness canalse ditchesy Fflumes:r or

like properties and_including property constructedy ownedy

or operated_ by a public entity AGENCY created by _the

congress _to_transmit or distribute electric_enerqgy produced

at privately owned generating facilities (NOT_ INCLUDING

RURAL ELECTRIC COOPERATIVES):

{3) atl property of scheduled airlines;
(4) the net proceeds of mines and of oil and gas

wells; and

(S} the gross proceeds of coal mines.™
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SECTION 4o EFFECTIVE DATE == CONT ENGENT aN

CONGRESSIONAL _ACTINNS THIS ACT IS NOT _EFFECTIVE UNTIL

CONGRESS_PASSES LEGISLATION THAT ALLOWS THE STATE__T0__TAX

PROPERTY OWNED BY AM_AGENCY CREATED BY CONGRESS TO TRANSMIT

DR _DISTRIBUTE ELECTRIC ENERGY.

-Eng~
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March 25, 1981

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 36 be amended as follows:

1. TITLE, Line 9.
Following: "OF SUCH PROPERTY,"
Strike: "AND"

2. TITLE, line 10.

Following: "ASSESSED"

Insert: ", AND PROVIDING AN EFFECTIVE DATE CONTINGENT ON CONGRESSIONAL
ACTION"

3. Page 5, line 25.

Following: 1line 24

Insert: "Section 4. Effective date -- contingent on congressional action.
This act is not effective until congress passes legislation that allows
the state to tax property owned by an agency created by congress to
transmit or distribute electric energy."



