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HOUSe BILL NO. 27 

IN '1'H8 HOUSF, 

Introduced end referred to 
Co~mittee on ~ftXfttion. 

On motion by chief sponsor 
Representatives Roth, Gould, 
Underdal, Ernst, Bert~lsen 
were added am authors to the 
prefiled bill • 

Piacal note returned. 

On motion rules suspended 
an~ bill allowed to be 
transmitted on the 75th 
leqislative day. 

Committee r~coa:unenr'! hill 
do pass as amended. 
P~port arlopted. 

Bill printe~ and placed 
on members' deskB. 

Tr~namittal date extended 
to the 76th legislative day. 

Correctly enqroased. 

Third reading, passed. 
AVe8, 82; NoeA, 13. 
Transmitted to Senate. 



April 7, 19tH Uy motion and consent bill 
allowed to be rec~ived an~ 
coneidered this ne~slon. 

Introduced and referrerl to 
Com•itteo on Taxation. 

A.pri 1 14, l9Hl Cmnmi ttee recommend b.i.ll 
hE:' concurred in as amended. 
?epe>rt adoPtt'd. 

April 15, 1981 Second readinq, concurrPd 
in. 

April lti, 1981 Third reBdin~, concurrect in 
as amend~d. Ayes, 48: 
Noe~, o. 

April 17, 1901 Returned from Donate with 
m:nendmentm. 

A.pr ll 21, 1 '-'HH 

-~-

Socon~ r~adinq, ~mendmftntA 
concurred io. 

~n motion rules ~usponded 
Mnd bill plaeed on third 
r~a~inq this day. 

Thir~ rGA~inq, amendment& 
•::!OI"'C:'~lrt"~d in.. 1\y@S, f16; 
Nofts, 9. ~Rnt to onroll!nq. 

Repnrt~d correctly enrolled. 
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47th Legislature LC 0107/01 LC 0107/Dl 

HPUSE BILL NO. _2_7 __ l 1960, for the taxpayer if he has attained the age of 65 

2 INTRODUCED BY -~SE~---------------------------- 2 before the close of his taxable year. 

3 3 (b) An additional exemption of *888 ~~200 shall be 

4 A BrLL FOR AN ACT ENTITLED: *AN ACT TO RAISE THE INDIVIDUAL 4 allowed for taxable years beginning after December 31, +9~a 

<; INCOME TAX EXEMPTION FROM $800 TO Ht200; AMENDING S.ECTIONS 5 l9clQ• fo~ the spouse of the taxpaye~ if a separate return is 

b 15-30-l12t MCA." 6 made by the taxpayer and if the spouse has attained the age 

1 7 of 6j before the close of such taxable year ando for the 

8 BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA: 8 calendd~ year in which the taxable year of the taxpaye~ 

9 Section 1. Section 15-30-112, HCA, is amended to read: 9 begins, has no gross income and is not the dependent of 

ll) "15-30-112. Exemptions. (1) Except as provided in lG another taxpay~r. 

ll sunsection (7)• in the case of an individual, the exemptions 11 (4) (a) An additional exemption of 4966 ~£00 shall be 

12 provid~d by subsections (2) through (6) shall be allowed as 12 allowed fo~ taxable years beginning after Vecembe~ 31o +9~e 

13 deductiOns in computing taxable income. 13 198Q• for the taxpaye~ if he is blind at the close of his 

14 (2) (a) An exemption of *aa8 1lz200 shall be allowed 14 taxable year. 

15 for taxable 1ears beginning after December 31, ~9~8 !~~Q• 15 (b) An additional exemption of sse& $1~200 shall be 

1t. for the taxpayer. 16 .allowed for taxable years beginning after December 31, +9~a 

17 {b) An additional exemption of •ee8 ~~QQ shall be l1 12.§Q• for the spouse of the taxpayer if a separate return is 

18 allo~ed fGr taxable years beginning after December 31, ~9~9 18 made by the taxpayer and if the spouse is blind andt fo~ the 

l'l ~Q• for the spouse of the taxpayer if a separate return is 1'1 calenda~ year in which the taxable year of the taxpayer 

20 made by tht taxpayer and if th~ spouse, for the calendar 20 begins, ~as no gross income and is not the dependent of 

2l year in which the taxable year of the taxpayer begins, has 21 another taxpayer. For the purp(Jses of this subsection 

22 no ·~ross • nco.ne and is not the dependent of another 22 (4){b), the determination of whether the spouse is blind 

23 taxpayer. 23 shc>ll be made as of the close of the taxable year of the 

24 {3) (a) An additional exemption of 4588 !!~ZOO shall be 24 taxpayer, except that if the spouse dies during such taxable 

25 allowed for taxable years beginning after December 31, +9~a 25 year, such determination shall be made as of the time of 

-2- U C E D B I L L 
INTR#d~ 
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such death. 

(c) For purposes of this subsection (4)o an individual 

is blind only if his central visual acuity does not exceed 

201200 in the better eye with correcting lenses or if his 

visual acuity is greater than 20/200 but is accompanied by a 

limitation tn the fields of vision such that the widest 

diameter of the visual field subtends an angle no g~eater 

than 20 degrees. 

(5) (a) An exemption of ~~99 ~1o200 shall be allowed 

for taxable years beginning after December 3lo ~~~6 ~· 

for each dependent: 

(i) whose gross income for the calendar year in which 

the taxable year of the taxpayer begins is less than S&&e 

fuZOO; or 

{ii) who is a child of the taxpayer and who: 

(A) has not attained the age of 19 years at the close 

of the calendar year in which the taxable year of the 

taxpayer begins; or 

(B) is a student. 

(b) No exemption shall be allowed under this subsection 

for any dependent who has made a joint return with his 

spouse for the taxaele year beginning in the calendar year 

in which the taxable year of the taxpayer begins. 

{c) For purposes of subsection {5)(a) ( i i J • the ter .. 

"child" means an individual who is a sono stepson, daughter. 

-3-
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or stepdaughter of the taxpayer. 

(d) For purposes of subsection (5)(a)(ii)(d)o the ter .. 

•student" means an individual who. during each of 5 calendar 

months during the calendar year in which the taxable year of 

the taxpayer begins: 

(i) is a full-time student at an educational 

institution; or 

(iii is pursuing a full-time course of institutional 

on-farm training under the 

ag~nt of an educational 

political sundivision of a 

subsection (5)(d)(ii)• the 

means only an educational 

supervision of an accredited 

institution or of a state or 

state. For purposes of this 

term •educational institution• 

institution which normally 

Maintains a regular faculty and curriculum and normally has 

a regularly organized body of students in attendance at the 

place where its educational activities are carried on. 

(b) In the case of a nonresident taxpayer, the 

exeMption deduction shall be prorated according to the ratio 

the taxpay2r•s Montana adJUSted gross inco~e bears to his 

federal ddjusted gross income. 

(7} For taxable years beginning after December 31, 

1976o and before January 1. 1981o the amount allowed dS a 

deduction in subsections (2) through (6) shall be adjusted 

as provided under section 9• Chapter o98o laws of 1979." 

-End-

-4-
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STATE OF .MONTANA 

REQUEST NO .. 7>1· ~ \ 
FISCAL NOTE 

Form BD-15 

In compliance with a written request received January 7th , 19 ~, there is hereby submitted a Fiscal Note 

for_ House Bill 27 pursuant to 1Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

~ of the Legislature upon request. 

DESCRIPTION 

An act to raise the individual income tax exemption from $800 to $1,200. 

~·. ASSUMPTIONS 

1. The Department of Revenue forecast of individual income tax receipts for the 82-83 
biennium is the basis for comparison. 

2. The base personal exemption amount is $800. 
3. The proposed change will not affect expenditures of the Department of Revenue. 

'4. The inflation rates used for indexation will be 10% in 1991, 9.5% in 1982, and 
9% in 1983. 

• FISCAL IMPACT 
Individual Income Tax Receipts 

Under current law 
Under proposed law 
Estimated Decrease 

FUND INFORMATION 
General Fund 

Under Current law 
Under proposed law 
Estimated Decrease 

Earmarked Revenue Fund 
Under current law 
Under proposed law 
Estimated Decrease 

Sinking Fund* 
Under current law 
Under proposed law 
Estimated Decrease 

FY 82 
$161.556 M 
134.689 M 

($ 26.867 M) 

$103.396 M 
86.201 M 

($ 17.195 M) 

$ 40.389 M 
33.672 M 

($ 6.717 M) 

$ 17.771 M 
14.816 M 

($ 2.955 M) 

FY 83 
$167.993 M 
142.171 M 

($ 25.822 M) 

$107.516 M 
90.989 M 

($ 16.527 M) 

$ 41.998 M 
35.543 M 

($ 6.455 M) 

$ 18.479 M 
15.639 M 

($ 2.840 M) 

*A portion of this account may be transferred to the general fund as long range bond 
excess, if debt service requirements are sufficiently low. 

BUDGET DIRECTOR 

Office of Budget and Propram Planning 

Date: 1- I D -'[1 



STATE OF MONTANA 
BEQUEST NO.----

F I S.C A L N 0 T E 
Fonn BD-15 

In compliance with a written request received Q;anua!y 7 , t9 _.!!!...., there .is hereby R:lbmitted a Fiscal Note 

for HQusE! Bill 2 7 pursuant to Chapter 53, Laws Of Mbntana, 1966 • Thirtv~Nloth ,~islative Assembly. 

B~kground informttion used in dhetOPing this Fiscal Note is a~taifable f~om the Office of Budget and PrQGr~trl'\ Ptanning, to members 
of the l,.eglslature UPon I"I'QUtst. 

Page·2 

EFFECT ON COUNTY· JW0 LOCAL GOVERNMENT 

Revenues to the indicated Earmarked .Revenue Account are used to ·support the Public 
School Foundation Progrcun. ThereforE!, any decreas.a in revenues to that proqram may 
necessitate additional support from other sources. 

LONG AANGE eFFECTS 

The fiscal impact. of thilli proposal upoh income. tax liabilities increase$ GIJCpcmentially 
with time. It is expected that the fiscal impact of the proposal.Up()n FY84>reoeipts would 
be a $28.6 million decrease, and in FYSS the collections would be reduced by $30.8 
million •. 

PREPARED BY THE .DEPARTMEN'i' OF REVENUE 

BUDGEt DIRECTOR 
Office of ~t and Program Planning 
Date: ___ __._. ____ _ 

·rf 

:~ 
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HOUSE BILL NO. 27 

Arrroved by CorrJtJittee 
on Tax;otion 

INTRODUCED BY KEYSER, ROTH, 

UNDERDAlo ERNST, BERTELSEN, GOULD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO RAISE THE INDIVIDUAL 

INCOME TAX ~AS~ EXEMPTION FROM S800 TO ~~~~&9 !J~OOO; 

AMENDING SECTIONS +5-~9-i*~-~EA lo 3, AND 5 OF lNITI~!lYE 

~0._86 A~_SECTION ~ CHAPTER 698o LAWS OF 1919; AND 

PRO'!!.!.OIN~AN~~EDIA!L~fFECTIVE~TE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~e~t~on-+.--Seet~on-+5-3&-*+~-M~A~-~~-~mended-to-~eed+ 

•ts-~s-t~.--~xeeptt~·---t±t--Exeept--a~--p~owt~ed-tn 

~Hb~eet~on-tity-~n-t~e-~o~e-oF-on-tn~w~~a+T-tfte-exeapt~on~ 

p~o·~~e~-by-~Hb~~t~oftS-tii-t~eHgft-t&t-sha++-be-a++owe~--o~ 

deda~~~on~-~n-eOMpHt~~-taxab+e-~oaew 

t~t--tot-~n--exeMpt~on--o+-~899 !i%~99 ~ha++-be-a++ewed 

~~-texob+e-y~~~-be~+nn~~-a~ter-&eeeMb~--~~--+~ !~Y 

~o~-the-~8Xpeye~· 

tbt--~n--oddtt+ono+--ex~pt+en--o~-~98 ~~~99 ~ha+t-be 

a++ow~~o~-toxob+e-yea~~-beg~nn~-a~te~-9eee•be~-3l~--l9~ 

l489y-~~-the~pe~e-~-the-taxpaye,-~f-a-~eparote-~etu'n-t~ 

m3de--by--the--taxpey~--ond-tf-tfte-~pou~ey-~~-the-ea+end~ 

yea~-~n-wht~h-the-to•ab+e-yee~-ef-the-texpeye,--be~n~--he~ 

no--~~~~--~neome--end--~~--net--the--dependent--e~--onet~ 
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tsxpeyePw 

t3t--tet-An-8dott+ona+~ptteft-ef-•a9e !*Y~99 ~hat+ 

be--e++e~--~~--texab+e-ye~~-beg+n~n9-ef~~-9eee•beP~Y 

+~e ~~~~-f~the-texpey~-tf-he-he~-et~ned-the-~e-ef-e5 

befo~e-the-e+~e-o+-h+~-texeb+e-yeerw 

tbt--•n-edo+~ene+-exeMp~+e~-•eee ~~~!! ~+--be 

e++ewed--~r-~xe~+e-ye~P~-b~~"fttft~-e~~er-&eeeebe~-3~-r9~& 

t~9y~er-t~e~po~~e-ef-t~e-~expeyOP-tf-e-~pere~e-Pe~ft-t~ 

~ede-by-the-texpeye~-en~-+~-~he-~~e-~e~-attatned-the--a~ 

o~--&~--be~ope--~he--e+o~e-of~~eh-to~b+e-ye~-andy-fe~-the 

ee+enda,-yeep-~n-wh+eh-the--texab+e--yeer--of--~he--tex9eyer 

b~~n~y--ha~--ne--~~o~~--tft~o-e--end-t~-ft0t-the-de9enden~-ef 

enotnep-~ex9eye~· 

~t--tet-An-odd+~one+-e~~en-ef-*999 !+•r&e ~he++ 

be--a++ewed--fo,--texeb+e-yeeP§-beg~ftft+n9-&ft~-9eeem&e~-~ 

+9T9 ~~~y-~or-the-texpeyep-+~-he-+~-&+tnd-et-the--e+~e--of 

hi~-~exeb+e-yee~• 

tbt--•n--edd+t+ona+--exe~+on--o+-~see ~~sa ~ft&++-be 

e++ewed-f~-~a.ob+e-yeer~-be~tnn~~-ef~e~-9~~ep-3yy--r9~9 

y9Q9y-fer-the-~pe~-ef-~he-~expeye~-~f-e-~e~ete-retu~n-~~ 

m&de-by-the-t8Xpoye~-eftd-tf-the-~ou~e-~s-b+tnd-andy-fo~-the 

ee+ender--yeer--+ft--whteh--the--~ab+e-year-~-the-~expeye~ 

b~~n~-~~-fto-9re~~-ineeMe-end--i~--net--the--dependeHt--o~ 

afte~he~--~a•peyerw--f~--the--9UPpe~e~--oF--tftt~--~~e~t~en 

t4ttbty-the-dete~-+ftet+en-of-whethe~--the--~pou~e--+~--~ltnd 

-2- HS 27 

SECOND R E A D I N G 
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~9Tfiy-end-before-~enuery-~-~~iy-the-e•eunt--e++owe6--o~--e 

deduet~on--~n--~~~eetf~t~t-th~ti9h-t6t-~he++-be-edj~~ted 

e~~e•+d~aftd~-~eetfen-9y-tha~~6~T-~&w~of-i9~~8 

~ECTIQ~~-_1Ef!!Q~ 1 OF INITIATIVE NO. 86_-li__~NOEO 

TO READ: 

Sect ion 1. Section 15-3D-l0lo HCA. is amended to read: 

"15-30-101. Definitions. For the purpose of this 

chapter, unless otherwise required by the context, 

following definitions apply: 

the 

!li •Base year structure• .ean~~fo!l2~~1em~ 

2.L!~i~~~LH~!:!.£~ 

~__!~~--~~~f~1- established in 15-30-103, BUT 

UNAQJ UE~!H..2l='~ s EU I O~:Llll.! i!!~f!OKL!ro ;!~~n::=h==:L~!! 

:!!JNE_}Q_OF_lt!L!~~!.L!E'-RL 

1Ql __ !~~-~~~etions contained in lS-3Q-112• BUT 

UNAQJUS!~~!_iUBSEC!IONL.ilL.!~.!Li.!!~ _!n_effec!_Q!) :t-6!!~et'y 

!~!qS~ JU~£_30_QL!t!£_!~LE YEARi 

1£1 __ !~~---~i~- standard deduction QLQ~ide~__l!! 

!S-lQ-122o B\!!__J='~Q,!!JSTE~Y SUB SEC liON lll..! iD~feC!--.Q!! 

f~~~!:T=±,.-i~&e dilllL,!Q_QL!!iL!~!lLE YEA~ 

1.U_~f~!!~ __ Q!i~--~~~!!L the CQ!lli!!!!~Qr i~ 

ind~?O.LJ='n i te~!U~~-f.i!~~e~ag~f.2!_2!!_i tem~ • us i lliL the 

~~l __ Q~~--of __ lOO __ ~~-_QJ!Qlish~Ql--~-~~~y_of_!abor 

sta!i~ti£~Qf._!he~~1~~t~LQ!_laQ~ 

tit1ll "Department" means the department of revenue. 
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t~t~ "Dividend" means any distribution made by a 

corporation out of its earnings or profits to its 

shareholders or me~bers, whether in cash or in other 

property or an stock of the corporation, other than stock 

dividends as herein defined. ~stock dividends" means new 

stock issued, for surplus or profits capitalized~ 

shareholders in proportion to their previous holdings. 

to 

t~t~l •Fiduciary" means a guardian, 

executor, administrator, receiver, conservator. 

t.-usteeo 

or any 

person, whether individual or corpo.-ateo acting in any 

fiduciary capacity for any person. trust, or estate. 

~~1 •Foreign count.-y• or "foreign govern~nt• means 

any jurisdiction other than the one embraced within the 

United States, its territories and possessions. 

t~till "Gross income• means the taxpayer's gross 

income for federal income tax purposes as defined in section 

61 of the Internal Revenue Code of 1954 or as that section 

may be 1 abe led or 

compensation included an 

amended, excluding unemployaent 

federal gross income under the 

provisions of section 85 of the Internal Revenue Code of 

l95<o as amended. 

1~1-~!nfl~tion_faf12[~~~~2 number dete.-mined for 

each __ !~~~l~-~~r-~Y-~ividirrg_!bg_~~~~i~inde~ for 

Jun~_of_!he_!2?;~ble y~~~-~-_£QD~~-r __ Qrice index for 

Ju~~.!-!160. 
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t6t11l "Information agents" includes all individuals, 

corporations, associations, and partnerships. in whatever 

capacity acting, including lessees or mortgagors of real or 

personal property, fiduciaries. employers, and all officers 

and employees of the state or of any municipal corporation 

or political subdivision of the statet having the control, 

receipto custody, disposal, or payment of interest, rento 

salaries, wages, premiums, annuities, compensations, 

remunerations, emoluments, or other fixed or determinable 

annual or periodical gains, profits, and income with respect 

to which any person or fiduciary is taxable under this 

chapter. 

t~tl!Ql "Knowingly" Is as defined in 45-2-101. 

~t1l!l nNet income• means the adjusted gross income of 

a taxpayer less the deductions allowed by this chapter. 

t9t1!~1 "Paid"• for the purposes of the deductions and 

credits under this chapter, means paid or accrued or paid or 

incurred, and the terms •paid 

accrued" shall be construed 

or incurred" and "paid or 

according to the method of 

accounting upon the basis of which the taxable income is 

CO!IIput.ed under· th,.i.s chaptH ,.. 

t~9ti!ll "Purposely• is as defined in 45-2-101. 

~~tl!~l "Received"• for the purpose of computation of 

taxable income under this chaptero means received or accrued 

and the term "received or accrued" shall be construed 
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according to the method of account:inq upon the basis of 

which the taxable tncome is computed under this chapter. 

t+rtl!~l "Resident" applies only to natural persons and 

includes, for the purpose of determining liability to the 

tax imposed by this chapter with reference to the t ncome of 

any taxable yearo any person domiciled in the state of 

Montana and any other person who maintains a permanent place 

of abode within the state even though temporarily absent 

from the state and has not established 

elsewhere. 

a residence 

t*3ti!~l "Taxable income" means the adJUSted gross 

income of a taxpayer less the deductions and exe~ptions 

provided for in this chapter. 

~~tilll "Taxable year" means the taxpayer•s taxable 

year for federal income tax purposes. 

~§t!!~l "Taxpayer" includes any person or fiduciary. 

resident or nonresident, subject to a tax imposed by this 

chapter and does not include corporations." 

SE~TI0~-~--2£~TIO~_J_Qf_INl!!~TIVE_N0~-86_~-~~£~ 

!~EAO: 

Section 3. Section 15-3D-112o MCAo is amended to read: 

"15-30-112. Exemptions. (1) Except as provtded tn 

subsection~ (7) an~_!~• in the case of an individual, the 

exemptions provided by subsections (21 through (bJ shdll be 

allowed as deductions in coeputing taxable income. 

-8- HB 27 
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(2) (a) An exemption of 5899 l~OOQ shall be allowed 

for taxable years beginning after December 31o 1978• for the 

taxpayer. 

(b) An additional exemption of •eee !l~QQQ shall be 

allowed for taxable years beginning after December 31, 1978, 

for the spouse of the taxpayer if a separate return is made 

by the taxpayer and if the spouse, for the calendar year in 

which the taxable year of the taxpayer begins, has no gross 

income and is not the dependent of another taxpayer. 

(3) (a) An additional exemption of 58&9 Sl,OOO shall 

be allowed for taxable years beginning after December 31, 

1978, for the taxpayer if he has attained the age of 65 

before the close of his taxable year. 

(b) An additional exemption of 5898 l!zQ~Q shall be 

allowed for taxable years beginning after December 31, 1978, 

for the spouse of the taxpayer if a separate return is made 

by the taxpayer and if the spouse has attained the age of 65 

before the close of such taxable year and• for the calendar 

year in which the taxable year of the taxpayer beg1ns, has 

no gross income and is not the dependent of another 

taxpayer. 

(41 {a) An additional exemption of 5899 S1o000 shall 

be allowed for taxable years beginning after December 3lo 

1978, for the taxpayer if he is blind at the close of his 

taxable year. 
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(b) An additional exemption of 5899 ~!LQQQ shall be 

allowed for taxable years beginning after December 31, 1978, 

for the spouse of the taxpayer if a separate return is made 

by the taxpayer and if the spouse is blind and, for the 

calendar year in ~hich the taxable year of the taxpayer 

begins, ~as no gross income and is not the dependent of 

another taxpayer. For the purposes of this subsection 

(4)(b), the determination of whether the spouse is blind 

shall be made as of the close of the taxable year of the 

taxpayer, except that if the spouse dies during such taxable 

year, such determination shall be made as of the time of 

such death. 

(c) For purposes of this subsection 141• an individual 

is blind only if his central visual acuity does not exceed 

Z0/200 in the better eye with correcting lenses or if his 

visual acuity is greater than 20/200 but is accoMpanied by a 

limitation in the fields of vision such that the widest 

diameter of the visual field subtends an angle no greater 

than 20 degrees. 

(5) (a) An exe111ption of .aee !!~000 shall be allowed 

for taxable years beginning after December 31, 

each dependent: 

1978, for 

(i) whose gross income for the calendar year in which 

the taxable year of the taxpayer begins is less than 58&8 

Sl, 000; or 

-10- HB 27 
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(ii 1 who is a child of the taxpayer and who: 

(AI has not attained the age of 19 years at the close 

of the calendar year in which the taxable year of the 

taxpayer begins; or 

(B) is a student. 

(b) No exemption shall be allowed under this 

subsection for any dependent who has made a joint return 

with his spouse for the taxable year beginning in the 

calendar year in which the taxable year of the taxpayer 

begins. 

(c) For purposes of subsection (5)(a)(ii)o the term 

•child" means an individual who is a son, stepson. daughter, 

or stepdaughter of the taxpayer. 

(d) for purposes of subsection (5)(a)(ii)(Blo the term 

•student• means an individual who, during each of 5 calendar 

months during the calendar year in which the taxable year of 

the taxpayer begins: 

(il is a full-time student at an educational 

institution; or 

(ii 1 is pursuing a full-time course of institutional 

on-farm training under the supervision of an accredited 

agent of an educational i nst itut ion or of a state or 

political subdivision of a state. For purposes of this 

subsection (5J(d)(iil• the 

means only an educational 

-11-
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maintains a regular faculty and curriculum and normally has 

a regularly organized body of students in attendance at the 

place where its educational activities are carried on. 

{!:>) In the case of a nonresident taxpayer. the 

exemption deduction shall be prorated according to the ratio 

the taxpayer•s Montana adjusted gross tncome oears to his 

federal adjusted gross income. 

(7) For taxable years beginning after December 3lo 

197Bo and before January lo 1981, the amount allowed as a 

deduction in subsections (ll through (b) shall be adJusted 

as provided under section 9, Chapter 6~8, Laws of 1979 AS 

AM~OEO BY _!till_ ACT • 

l~l _ _f.Q_r __ !~~~-~r~~nni~--~!ter_~~mber-11~ 

! 980.L th~2M!~!.!_Q.L.!!!.Q.!!eDib~r._!--2f __ ~ch _ _:t:~L-• __ §.ha 11 

f!!l!!!i!U.! __ -2!L_ the_ -!'.!!~!!!Q!.i~ _ _m:_Qv i des!__.i u_! h i s sec t ion 

!!!!!!~!l!!H~!L~.L§: !!~! i on_llL!:!.L.-1!!~-- i n f!~Q!!_ fa c:!~£t __ f.Q!. 

that _ _!e.!!ab!~LY~~LQ!!!!d the_Q!_.Qduct_!.Q_ the ~st_~ 

The_.!:tl!:!lliU~Q juste!!_~~pt ion~!!~effe£_ti.J!L_!£L_ that 

!~.!!~!:tl!L-.:t:~L-!!illL_§.ha!l__!?:.!L._!:!sed _ _l!t_-f.!!.!Cul !!:li!!S_ th~~ 

if!!QQ~Q_in_!5-3Q=l03.• 

SECTION 3. SECTION 5 Of INITIATIVE NO. 86 IS AM£~ED 

!Q_~EAO: 

Section 5. Section 15-30-142, MCA, is amenaed to read: 

•tS-30-142. Returns and payment of tax -- penalty and 

interest -- refunds -- credits. (1) Every single individual 

-12- HB 27 
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and every married individual not filing a joint return with 

his or her spouse and having a gross income for the taxable 

year of more than t9~ llr180o_~~djust~Q__~der_s~ 

~~iSi2~~!_2y~~£!io~_ill1 and married individuals not 

filing separate returns and having a ca.bined gross income 

for the taxable year of more than f%y888 !£1~2~~gjusted 

~nd~!_!~~-EL2Vision~_g!_subs~cti~1112 shall be liable for 

a return to be filed on such forms and according to such 

rules as the department May prescribe. The gross income 

amounts referred to in the preceding sentence shall be 

increased by *8&9 !!2QQQ~s adj~~d under the provisions 

Qf__!2=30=J!£111~2__1~ for each additional personal 

exemption allowance the taxpayer is entitled to claim for 

himself and his spouse under 15-30-112(3) and (4)• A 

nonres1dent shall be required to file a return if his gross 

1ncome for the taxable year derived from sources within 

Montana exceeds the amount of the exemption deduction he is 

entitled to claim for himself and his spouse under the 

provisions of 15-30-112(2)• (3)• and (4)• as prorated 

according to 15-3G-ll2(6). 

(l) In accordance with instructions set forth by the 

department, every taxpayer who is married and I iving with 

husband or wife and is required to file a return mayo at his 

or her optiono file a joint return with husband or wife even 

though one of the spouses has neither gross income nor 
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deductions. rr a joint return is made, the tax shall be 

computed on the aggregate taxable income and the liability 

with respect to the tax shall be joint and several. If a 

joint return has been filed for a taxable year, the spouses 

may not file separate returns after the time for filing the 

return of either has expired unless the department so 

consents. 

(3) If any such taxpayer is unable to make his own 

return. the return shall be made by a duly authorized agent 

or by a guardian or other person charged with the care of 

the person or property of such taxpayer. 

(4) All taxpayers, including but not limited to those 

subject to the provisions of l5-3Q-202 and 15-30-241, shall 

compute the amount of inco•e tax payable and shall, at the 

time of filing the return required by this chapter, pay to 

the department any balance of income tax remaining unpaid 

after crediting the amount withheld as provided by 15-30-202 

andjor any payment made by reason of an estimated tax return 

provided for in 15-30-241; provided, however. the tax so 

computed is greater by Sl than the amount withheld and/or 

paid by estimated return as provided in this chapter. If the 

amount of tax withheld andjor payment of estimated tax 

exceeds by more than Sl the amount of income tax as 

computed, the taxpayer shall be entitled to a refund of the 

excess. 
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(51 As soon as practicable after the return is filed, 

the department shall examine and verify the tax. 

(b) If the amount of tax as verified is greater than 

the amount theretofore paid• the excess shall be paiQ by the 

taxpayer to the department within 30 days after notice of 

the amount of the tax as computed• with interest added at 

the rate of 9% per annum or fraction thereof on the 

additional tax. In such case there shall be no penalty 

because of such understatement, provided the deficiency is 

paid within 30 days after the first notice of the amount IS 

mailed to the taxpayer. 

ill_~J'_.J:l.QY~.!!!~L-LQf eac~~L-thg_l!!mart~~~ent shall 

~ul!iQ!l'_t~_minimu~_amQunt_of_B£2~_s_i~2.!!!~--~~~~~ting 

14 the __ fi!i!!.Q _ _Qf~_!.etuJ:!!_ll_!!!!Linfl ati_Qn factor fo,. the 

15 !~~~le_~!.~h~_adjusted amounts are effective for that 

16 !~~ble _ _E~!.L--.!!M_~!:~L_~ving_9LQSS i~!!!lLless than 

l1 the~~Qi!!ll~.i!!!!ill!!!U_.i!UL!JOt ,.~; l"ed to file a return." 

18 ~§fTION~ __ S§CTION_2..!---.f1jAPT~!L_,298, LAWS OF 1979 IS 

19 ~ME~QEQ_!Q_~EAD! 

20 "Section 9. Deductions for eKemptions in 1979 and 

21 1980. · ~+t Tile e~ption a..aunts allowed in 1'5-30-112 are 

22 increased for taxable years beginning after December 31• 

23 1978, and before January lo 1980, by S50 ~er-eee~-•r•5 

24 mfl++~-by-wh~h-~he-~e~~+-~u~d-be~e"~ey-e~--cert+~+ed--by 

25 ~he--d+rec~er--e+--~he--de~er~~--ef-edM+~+5tre~tOft-te-~he 
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d+rec~er-ef-~he-de~er~me"~-e+-re~uey-e~eed~--•+~--m++~+eft 

e~--of--~u"e--38~-+9~9 .!!!!2_fQL!~~!!l_l'~~9in!!i!!g_.i!fter 

Qec~mb~!._l!..!_!2I~~!!Q_~efo£e Ja~!.~~ 198!..!_2~!£~0. 

trt--fhe-exe-P~+o"-eme~~~--e++ewe~--~~--t~-39-ii~--er~ 

*"~~·~~e--fer--~~ee+e--yesr~--b~~""*"9-of~er-Beeem&~r-3tT 

t9~9y-o"d-&efere-~e"~o~y-ty--t9aty--by--•sa--f&r--eeeh--trw6 

m++++e"--by--wh+eh-~he-~eftere+-~Uftd-hefefteeT-~-eer~~f~ed-by 

~he-d+ree~er-e+-the--de~ortmeftt--ef--sd~~~~re~+o~--~o--~~ 

d+reeter--e~--the-depe~~m~~-ef-~e"~ey-exceed~-ti3-m+l++~ 

e~-of-~u~e-3&T-i98ewM 

SEf!lON~- EFFEf.!!~DATE. __ !!:!! .. L~CT l~ __ EFFECTIVE_Q!! 

PAS~AGE_AND_~PPROVAh~ 

-End-
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HOUSE BILL ~0. 27 

INTRODUCED BY KEYSER, ROTHt 

UNOEROALt ERNSTt BERTELSEN, GOULD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO RAISE THE INDIVIDUAL 

INCOME TAX ~AS£ EXEMPTION FROM SBOO TO ~~~99 !J~OOO; 

AMENDING SECTIONS +5-39-i+~T-HeA !~~~~Qf_!NIT!~~~ 

~Q~-~~-~ND __ ~~£!!0N __ 2~--~~~f!~--~~~-LAWS __ Qf__!il9;_~ND 

f8Q~l~IN~-~~-!~~EQ!~!f_ffFEf!!VE_OAl£•" 

6£ IT ENACTED BY THE LEGISLATURE OF THE STATt OF MONTANA: 

~~~t~oft-lw--~~etteft-+5-39-i+~y-MeAy-~~-o~ftd~d-to-~eod* 

ut~-39-ii~.--£~~ept~eft~w---tit--Exeept--o~--p~ow~~~d-~ft 

~~~~eet~eft-t~t•-~"-t~e-eo~e-o~-oft-Tftd~~fd~o+T-the-exempt+e"~ 

p~ev~ded-by-~~~~e~tfeft~-t~t-th~e~~f&t-~ho++-be-o++owed--~~ 

ded~~tTOft~-~ft-eemp~tfft~-ta~ob+e-+~eme• 

trt--tot-Aft--exempt~oft--o~-*699 !!~~~ §hdl+-ee-a++ewe~ 

~~-to~ob+e-yea~§-be~+""~g-o~te~-eeeembe~--3+Y--l~~8 !989T 

+o~-the-tox~oye~• 

tbt--Aft--oddftfoftal--exem~foft--ef-*899 !!~~ ~hd+l-be 

o++e.ed-fo~-to~ob+e-yeo~§-~egf""*~-a~te~-eeeembe~-3ty--t9T8 

!~9y-+o~-the~~~~e-ef-the-texpeye~-+f-e-~ep~ate-~et~~"-+~ 

~~de--h~--the--~axpo~e~--oftd-if-the-~peu~e.-f~-t~e-edleftd1~ 

yea~-~ft-whfeh-~~~-to•eb+e-yeo~-ef-t~e-~e•paye~--be~~"~T--~o~ 

Ro--~~e~~--Tfteome--oftri--+~--ftot--the--de~eft&e~--e•--aRot~~ 
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t~peye~• 

t3t--tot-Aft-oddtt~e"e+-e~e~ptieft-of-S@96 !~ ~he~+ 

be--e++e~--fe~--te•eb+e-ye~~-~fftftfftg-oft~-9eeembe~-~~~ 

+~~~ !~~y-+e~t~texpey~-ff-~e-he~-ettotfted-t~e-ege-cf-65 

befe~e-the-e~~e-ef-~~~-texab~-ree~• 

tbt--~ft-eddftfefte~-e~•ptfeft-e~-S@69 !+Tt~~ ~~++--be 

o++owed--+e~-to•ob+e-yea~~-begiftftift~-e~te~Beeeebe~-~+T-+9~8 

!~~y-f~-t~e~peH~e-of-the-texpeye~-+f-e-seporete-~e~~ft-f~ 

meee-by-the-toxpeye~-eftd-ff-t~-~pe~e-ho~-a~te~fted-the--ege 

ef--6~--befe~e--the--e+e~e-ef-~ueh-texeb+e-yee~-e"dy-~o~-the 

eoleftdo~-yee~-f"-whteh-the--t~eb+e--yee~--o+--t~e--te•poye~ 

b~~"~~--ha~--fto--~~o~~--ffteeme--eftd-f~-"et-the-depeftdeftt-of 

anether-to~peye~T 

t4t--tet-Aft-addftfoftel-e~~ptfeft-ef-s896 !*•i9~ ~h~+ 

be--e~+owed--fe~--ta•eb+e-yee~~~+""*"~-eft~-aeeembe~-3iT 

+~8 !~~~y-fo~-the-to•paye~-+f-he-t~-b+~ftd-at-the--e~e5e--of 

hi~-te•eb+e-yee~. 

tbt--~ft--edd~ttOfte~--e•emptfeft--ef-~899 !j~i99 ~ho+~-&e 

e++owed-f~-toxeb+e-yee~~-beg+""*"g-e~te~-6eeember-3~y--+9~8 

!~~.-fe~-the-~pc~~e-of-the-te•peye~-+f-e-~e~~ate-~et~~"-~s 

made-~y-the-t~~aye~-oftd-tf-the-~eu~e-+~-b+Tfld-aftdy-fe~-the 

eoleft~~--year--~ft--whte~-the--toxob~e-yea~-ef-t~e-ta•poye~ 

be,fft~y-ha~-fte-~~o~~-tfteeme-&nd--~~--ftet--the--depeftdeftt--ef 

~ftethe~--te•paye~.--Fe~--the--pu~po~e~--e~--thT~--~~~e~t~o" 

f4tfbt•-the-dete~miftatfoft-e+-whethe~--t~e--~peu~e--~~--b~fftd 
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~ne++--ee--mede--e~--a+-~~e-e+a~e-e~-t~-teweb+e-yea~-e+-tft@ 

t~~eye~~-e~eept-tft&~-?+-~~e-~pe~e-d*e~-dH~*~-~Heh-~wee+e 

yeer~-~~eh-~ete~~fte~~"-~~e++-ee~ede-e~--of--the--t*~--e+ 

~~h-eeet~ 

tet--Fer-pHrpe~e~-o~-tfti~-~~eet?eR-t~t.-aR-tR6tw+due+ 

+~--b~~e--oft+y-+f-nt~centro+-wt~ue+-ecHtty-dGe~-not~weeed 

~61~89-tft-the-better-eye-wttn-correctiftg-+e~~--er--tf--h~ 

w+~ue+-eeu+ty-t~-~eeter-t~n-~8~98-but-+~-eec~eftt~-by-e 

++-+tetton--+n--tfte--f*e+d~--e+-~~+en-~uc~-t~et-the-w+ee~t 

e+emeter-ef-t~-~~ue+-~te+e-~ubteft~~-en--eng+e--ne--~eeter 

tnen-?e-eegree~. 

tst--tet-•R--exe~ptton--of-+899 *~~~88 ~he++-be-e++e~ 

+e~-te•eb+e-y~r~-be~tnntng-e+ter-&ee~er--3iy--l9i8 !989~ 

fe~-eeen-depe~ent* 

t+t--wna~--gre~~-+neome-fer-the-ce+ende~-yeer-?n-whieh 

the-te~eb+e-yee~-a+-tne-te~poyer-begtn~-+~--+e~~--t~en--~888 

!~~~~~-er 

t++t-wfte-t~-e-cnt+d-of-the-texpeyer-end-wne• 

t•t--~~--not-ette+n~the-ege-ef-t9-yeer~-at-the-e+~e 

ef-the-ce+end&r-yeer--tn--whteft--the--texeb+e--yeer--e+--tft@ 

texpe~-begt~~-&r o( 

tBt--+~-e-~tudeftt• 

tet--He---e~tteft---~ne++---ee---e++ew~--uneer--tht~ 

~Hb~eetteft-f&r-efty-dependent-whe-he~--mede--e--je+nt--return 

w?th-~+~--~peu~e--for--tne--texeb+e--yeer--eeg+~~tn-t~ 
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ea+e·n~er-yeer-+n-wnteft-~he--telteb+e--yeet"--ef--tl'te--te"'pay~r 

beg+~ ... 

tet--Fer--p~e~@~--ef--~~b~t+en-t~ttett+~tY-t~-te~m 

•en++d•-m@aft~-en-ind+Yte~o+-w~o-t~e-~any-~tep~eny-ea~gflter~ 

er-~~e~d&Hghter-ef-~he-ta~~eyerw 

tdt--~ar-purp~e~-ef-~ub~eet+en-t5tfetf~+tt9ty-the-tet"m 

·~~~den~•-me~-en-tnetw+eua+-wne.-~~rtng-eeeh-o~-5-ee+ende~ 

mentn~-durtn~-the-ee+en~a~-year-tn-whteh-~he-te~ab+~-yeer-ef 

t~-tew~eyer-be~+n~+ 

t+t--~~--e--~u++-ttme---~tudent---et---en---e~~cetteno~ 

i~t+~~tton~--

t++t-+~--pur~~tn~--e--fa++-ttme-eo~r~e-o~-y"~~?t~tye~ 

en-fe~m-tro+n+ng-Hnder--~ne--~uperyt~ien--af--en--aee~eo+ted 

egent--o+--en--edHCetteno+--~~t+tu~~n--or--a~--e--~tete-ar 

p~t~tee+-~ubd+Yt~+en-e~--e--~to~e.--~or--p~rpo~e~--e~--tn+~ 

~ub~eet+en--t§tfdtt++t~--tne--~erm-•edueetten~-tftStttut+onu 

meen~--en+y--en--ed~eet+ene+--+n~tttut+en---•hten---nerme++y 

me+nta+n~--e-re~u+er-~eeu+ty-end-eur~teu+Hm-end-fte~me++y-~~ 

a-~egu+er+y-e~qen~tee-eeey-e+~~udent~-+n-ettendenee-et--tne 

p~ece-wftere-+t~-e~ee~tene+-aet+w+t+e~-e~e-eerrted-enw 

tbt--in---t~e--ee~e--of--e--nenre~teent--to~peye~y--the 

e~em~tan-eee~ettan-~~++-be-p~ereted-eceereyng-te-the-~et+e 

t~-tewpeye~£~-~en~ene-eoju~tee-gro~~-tneeme--eeet"~--te--h~~ 

~edere+-edju~ed-~re~~-~neomew 

t~t--~er--teweb+e--yeer~--be~tftntng--e~ter-9eeember-,~~ 
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+~By-aftd-b@+&r~-~eftu~y-iy-t9Biy-t~~-~M~ftt--e~+ewe6--e~--e 

ded~et~e"--~"--~u~@etteft~-t~t-throu9h-tot-~he++-b~-adJ~~ted 

e~p¥e•tded-u~~-~eetyen-9y-tftd~r-o~y-taw~-e+-*9~~· 

~ff!!Q~~--SEC!IO~_l_Qt_!~!!l~TlVE~~~-~-~fNOED 

IQ_~EAQ~ 

Section 1. Section 15-30-101• HCA• is amended to read: 

"15-30-101. Definitions. For the purpose of this 

chapter. unless otherwise required by the context. the 

following definitions apply: 

111--~~ase_~eaL_~!ryctYI~~n~~~Lgl!Q~~~~~!~ 

Q!_!~~-!~~~~~-~!!~f!~~ 

121 __ !~~--!~~--~raf~et~ established in 15-30-103• BUT 

UN~QJU~!EO_~~y~SEf!!Q~_lll~ i~~ff~!_~ i~ry--!r==i-~6 

JUN~_}Q_OF_l~f-l~XA~1f_!EARi 

12l __ !b~---~~~2!iQ~ _ _£Qntained __ ~ _ _12=3o-ll~--~YI 

~~~QJU~!EO_~y~yBSEC!lQ~i_il~~Q_i§~ ln_effec!_QD ~~uery 

!r=!9S~ ~~~-30_Qf_!~§_!~~b!_!EARi 

ifl __ !b~---~~~!~~---~!~da!1__~~~!i9n __ QL2~ideQ __ !~ 

15-}Q=ll~-~yr_y~AQl~STf~Y SUBSEC!ION 1£~ in~!~!--2~ 

t~~~~!Y=!r=!~&a dUN~_30_Qt_THE !~Q~!f!~ 

1£1_-~fgns~~er __ Q!l~~--inde~-~Q§_th~Q~~~!_Q!lce 

in1~~~-Ynit~1~!~!~~-fl!~Y~~~fgr_~!!_item~~lng__!he 

l~~l __ Q~~~--of __ 100 __ ~~--2Y~!J2~ed __ Q! __ th~--Q~~~~g!_l222! 

~ta!!~!~~~-2!-lb~_u.~~-1~Ltm~n1-£i_l~2£~ 

tttill "Department" means the department of revenue. 
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t~tlll "Dividend" means any 

corporation out of 1 ts. earnings 

shareholders or members. whether 

distribution 

or profats 

HB 0027/02 

made by a 

to ItS 

in cash or in other 

property or in stock of the corporation. other than stock 

dividends as herein defined. ustock dividends• means new 

stock issued, for surplus or profits capitalized, 

shareholders in proportion to their previous holdings. 

to 

t~t121 "fiduciary" means a guardian. trustee. 

executor. administrator. receiver, conservator. or any 

per5on. whether inuividual or corporate. acting in any 

f1duciary capac1ty for any person. trust• or estate. 

f4ti~l "Foreign country" or "foreign government" means 

any jurisdiction other than the one embraced within the 

United States, its territories and possessions. 

f<;till "0.ross income• means the taxpayer's qross 

income for federal income tax purposes as defined in section 

bl of the Internal ~evenue Code of 1954 or as that section 

may be labeled or amended• excluding unemploy~ent 

compens~tion included 1n federal gross 1ncome under the 

provisions of section 65 of the Internal Revenue Code of 

1954 as amenjed. 

1~1-~lnf!~!!2~-I~ftor~~~~~-n~~beL__de!~mined _ _fQL 

~~£~ __ !e~~2!~-1~L-2t_givi1iQ9_!b~_f2Q~~~-Q!i~in1~~-for 

l~~~-2!_!b~-!~~ble_~~~[_Q1_~ _ _£QQ~~-r __ Qric~__LQdex _ _f£r 

lYn~~-l~so~ 
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~6t1~1 "Information agents" includes all tnoividualso 

corporations. assoctationso and partnerships. in whatever 

capacity actingo including lessees or mortgagors of real or 

personal property, fiduciaries. employers. and all officers 

and employees of the state or of any muntcipal corporation 

or political subdivision of the stateo having the controlo 

receipt• custodyo disposal, or payment of interesto rento 

salaries, wage so premiumso annuities, compensat i onso 

remunerations, emolumentso or other fixed or determinable 

annual or periodical qainso profits, and income with respect 

to which any person or fiduciary is taxabl~ under this 

chapter. 

~~t1!Ql "Knowingly" is as defined in 45-2-101. 

~ilt1!!1 "Net income" means the adjusted gross income of 

a taxpayer less the deductions allowed by this chapter. 

t9t1!£1 "Patd"o for the purposes of the deductions and 

credits under this chapter, means paid or accrued or paid or 

incurredo and the terms •paid or incurred" 

accrued" shall be construed according to 

and "paid or 

the method of 

accounting upon the basis of which the taxable income is 

computed under·this chapter. 

ti8ti!11 "Purposely• iS as defined in 45-2-101. 

tilt1!~1 "~eceived"o for the purpose of computation of 

taxable income under this chapter, means received or accrued 

and the term "received or accrued" shall be construed 

-7- H8 27 
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according to the method of accounting upon the basis of 

·..-hich the taxable income is computed under this chapter. 

ttetU~l "Resident" app1 ies only to natural persons anci 

includes, for the purpose of determining liability to the 

tax imposed by this chapter with reference to the 1ncome of 

any taxable yedro any person domiciled '" the state of 

~ontana and any other person who mainta1ns a permanent place 

of abode within the state even though temporarily .c~bsent 

from the state and has not 

e I sewhere. 

est ab I i shed a residence 

ti3ti!21 "Taxable income" 

income of a taxpayer less the 

provided for in this chapter. 

means the 

deductions 

adjusted qross 

and exempt 1 ons 

t-*ltti!ll "Ta><abl e year" means the taxpayer• s taxable 

year for federal income tax purposes. 

t*5ti!~l "Taxpayer" includes any person or fiduciaryo 

resident or nonresidento subject to a tax imposed by this 

chapter and does not include corporations•" 

~~~TIQ~-~-~~~!ID~ __ 3_QF INl!!~!lY~~Q~_86_~-~~£NOED 

!Q_~~~o: 

Section 3. Section 15-30-112• MCAo is 

"15-30-1IZ. Exemptions. ( l) Except 

subsection~ (7) ~nd_i§lo in the case of an 

amended to read: 

as provided tn 

individual, the 

exemptions provided by subsections (2) through (6) shall be 

allowed as deductions in computing taxable income. 
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[2} (a) An exemption of 4~99 ~~QOO shall be allowed 

for taxable years beginning after December 31o 1978, for the 

taxpayer. 

[b) fin additional exemption of saae !l..tQQQ shall be 

allowed for taxable years beginning after December 3lo 1978, 

for the spouse of the taxpayer if a separate return is made 

by the taxpayer and if the spouse, for the calendar year in 

whach the taxable year of the taxpayer begins, has no gross 

income and is not the dependent of another taxpayer. 

(3) (a) An additiOnal exemptaon of 48iH3 !1.1.£100 shall 

be allowed for taxable years beginning after Oecemcer 31, 

1978, for the taxpayer if he has attained the age of 65 

before the close of his taxable year. 

(b) An additional exemption of seas !!•OQQ shall be 

allowed for taxable years beginning after December 31, 1978, 

for the spouse of the taxpayer if a separate return is made 

by the taxpayer and if the spouse has attained the age of 65 

before the close of such taxable year and• for the calendar 

year in whach the taxable year of the taxpayer begins, has 

no gross income and is not the dependent of another 

taxpayer. 

(4) (a) An additional exemptaon of 4899 iltOOO shall 

be allowed tor taxable years beginning after December 31• 

1978, for the taxpayer • f he is blind at the close of his 

taxab1 e yo>a r • 
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{b) An addi ti anal exemption of *aae .!~QQ shall be 

allowed fo~ taxable years beginning after December 31, 1978• 

for the spouse of the taxpayer if a separate return is made 

by the taxpayer and if the spouse is blind an do for the 

calendar year in which the taxable year of the taxpayer 

begins, ~as no gross income and is not the dependent of 

another taxpayer. For the purposes of this subsection 

(4)(b), the dete~mination of whether the spouse is blind 

shall be made as of the close of the taxable year of the 

taxpayer, except that tf the spouse dies during such taxable 

year, such determination shall be made as of the time of 

such death. 

(c) For purposes of this subsection (4)• an individual 

is blind only if his central visual acuity does not exceed 

20/200 in the better eye with correcting lenses or if his 

visual acuity is greater than 20/200 but is accompanied by a 

limitation Jn the f1elds of vision such that the widest 

diameter of the vi sua! field subtends an angle no greater 

than 20 degrees • 

( 5) (a) An exemption of 4666 !.1.!000 sha 11 be all owed 

tor taxable years beginning after December 31o 1978, for 

each dependent: 

til whose gross income for the calendar year an which 

the taxable y<>ar of the taxpayer begins is less than tsea 

!l!.QQQ; or 
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(ii) who is a child of the taxpayer and who: 

(AI has not attained the age of 19 ye;us at the close 

of the calendar year in which the taxable year of the 

taxpayer begins; or 

(B) 

(b) 

1 s a student. 

No exemption shall be 

subsection for any dependent who has 

with his spouse for the taxable 

calendar year in which the taxable 

begins. 

allowed under this 

made a joint return 

year beginning in the 

year of the taxpayer 

(c) For purposes of subsection (5)(a)(ii)• the term 

"child" means an individual who is a son, stepson, daughter, 

or stepdau~hter of the taxpayer. 

(d) For purposes of subsection (5)(a)(ii)(6)t the term 

•student" means an individual who, during each of 5 calendar 

months during the calendar year in which the taxable year of 

the taxpayer beg1ns: 

(i) IS d full-time student at an education a I 

institution; or 

(ii) is pursuing a full-time course of institutional 

on-farm training under the supervision of an accredited 

agent of an educational institution or of a state or 

political subdiviSIOn of a state. For purposes of this 

subsection (5)(d)(ii)• the 

means only an educational 

-11-
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institution which normally 

HB 27 

l 

2 

3 

4 

5 

b 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l7 

lB 

19 

20 

21 

22 

23 

24 

25 

Hl:l OJ27/02 

maintains a regular faculty and curriculum and normally has 

a regularly organized body of students in attendance at the 

place where its educational activities are carried on. 

(o) In the case of a nonresident t:axpdyer, toe 

exemption deduction ~hall be prorated according to the ratio 

the taxpayer•s Montana adJUSted gross tncome oears to his 

federal adJUsted gross income. 

(7) For taxable years beginning after Oecember 31, 

1978, and before January lt 198lt the amount allowed as a 

deduct•on in subsections (2) throu~h (b) shall be adJUSted 

as provided under section 9, Chapter &98, Laws of 1979 AS 

~ME~OEO ~!_1~~-~CT. 

i~l--~QL__!~~~Q1e __ ~~~-Q~nning __ 2fter_Dec~~be~_2!~ 

!1~Q~-l~~_Q~Q2[!•e~!~_Qt_No~~~L--! __ gf __ ~2£b __ ~~2~~--~hal1 

~ul!i£!~ ___ 2!!__!he_~~~~Q!iQ~~-_Q!Q~g~Q __ in__!nlj__~£tion 

~D@Qi~1~2~~bseE!io~_il~-_!b~ __ inf!at~2rr__l2f!~--~ 

!hat __ !2~ab!~_y~~-~~Q_~~Q~_QLQduc!_!Q_~-~~st_~ 

The_~~~!!i~g_2.Qju ste~!_~~Qll!!!!L-~r.!L-ef fe£1!.-!!!!L_fQL__ that 

!~~~bl~-_y~~--~~-~ha!_l __ Q~~~-_in-~l£~~~1b~~~ 

!~Q~ed_in_!5-}Q=l03~· 

SE~!IO!:!~--SEf!lO!LL.Qf IN IT lA T IV.L.!!O·~---!.L_AM£NDEQ 

!.Q_!!_EAO: 

Section 5. Section 15-30-1~2, MCAt is amended to read: 

"15-30-142. Returns and payment of tax-- penalty and 

IntErest -- refunds -- credits. (1) Every single individual 

-12- HB 27 
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and every married individual not filing a joint return with 

his or her spouse and having a gross income for the taxable 

year of more than ~9~9 !l1!BO, __ ~~Qjust~Q__~~~~£-1he 

~~2~i~2D~Qf_~y~~£!io~_lll~ and ma~ried indi~iduals not 

filing separate returns and having a combined gross income 

for the taxable year of more than ~iT88Q !2•~l~~~~y~ 

~~~~-!h~_Q£QVi~l~~-of_2Ybs~cti2n_1~ shall be liable for 

a return to be f1led on such forms and according to such 

rules as the department may prescribe. The gross income 

amounts referred to in the preceding sentence shall De 

increased by ~ee !l~OOQ~~-adjust~Q_~n~-~--2r2Yi~~ 

Qf __ !2=lQ=ll£1ll __ ~D~--1~ for each additional personal 

exemption allowance the taxpayer is entitled to claim for 

~imself and his spouse under 15-30-11.2(3) and (~). A 

nonresident shall be required to file a return if his gross 

1ncome for the taxable year derived from sources within 

Mont3na exceeds the amount of the exemption deductton he is 

entitled to claim for himself and his spouse under the 

provisions of 15-30-112(2), (3), and (4)• as prorated 

according to 15-3Q-112(6)• 

(l) In accordance with instructions set forth by the 

department, every taxpayer who is married and I iving with 

husband or wife and is required to file a return may. dt his 

or her aptian, f<le a JOint return with husband or wife even 

though one of the spouses has netther gross income nor 
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deductions. If a joint return is made, the tax shall oe 

computed on the aggregate taxable tncome and the liability 

with respect to the tax shall be joint and several. If a 

joint return has been filed for a taxable year. the spouses 

may not file separate returns after the time for filing the 

return of either has expired unless the department so 

consents. 

(3] [f any such taxpayer is unable to make his own 

return. the return shall be made by a duly authorized agent 

or by a guardian or other person charged with the care of 

the person or property of such taxpayer. 

{~] All taxpayers. including but not I imited to those 

subject to the provisions of 15-3D-202 and 15-30-241, shall 

compute the amount of income tax payable and shall. ~t the 

time of filing the return requtred by this chapter, pay to 

the department any balance of income tax remaining unpaid 

after crediting the amount withheld as provided by 15-J0-202 

and;or any payment made by reason of an estimated tax return 

provided for in 15-30-241; provided, however. the tax so 

computed ts greater by Sl than the amount wtthhelu and/or 

patd by estimatPd return as provided in this chapter. If the 

amount of tax withheld andjor payment of estimated tax 

exceeds by lllOre than Sl the amount of income taK as 

computed• the taxpayer shall be entitled to a refund of the 

excess. 
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(5) As soon as practicable after the return is filed, 

the uepartment shall examine and verify the tax. 

( 6) If the amount of tax as verified is greater than 

the amount theretofore paid• the excess shall be paio oy the 

taxpayer to the department withtn 30 days after notice of 

the amount of the tax as computed• wath interest added at 

the rate of 9~ per annum or fraction thereof on the 

additional tax. In such case there shall be no penalty 

because of such understatement, provided the deficiency is 

paid within 30 days after the first notice of the amount 1S 

mailed to the taxpayer. 

1I1--~~-~Q~~~Q~£ __ !_9!-!~£~~r~_th~_1£2~rtme~~hal! 

~~!!l~~-!b~_~t~imu~-2~Qunt_of __ g£9~~--L~9~~--~~~~!~!l~ 

!he __ f!li~ __ of _ _2 __ ret~~~--2Y__~_inf}atLQrr_f2£tor ~the 

15 !~~!2~.L~£~_!!!~se -~11~~ teL~!!!.Q unt ~-2!:.~-!!f ect i~!9L- that 

16 !~~2l~--~~£!__~nd __ Qg£~U~~ving_grg~~-iU£2~~~!~_than 

11 the~~-21 just!l:!L~~!!tS_~~QLL~J.red_to_fi le _ __L~!.\!~" 

18 ~~fi!Q~~--}ICTIQ~--1~--f~~£~~98, ~~S OF 1979 IS 

19 AME~OEQ_!Q_~EAO~ 

20 "Section 9. Deductions for exemptions in 1979 and 

21 1980. f*t The e~emption a~unts allowed in 15-30-112 are 

22 increased for taxable years beginning after December 31, 

23 1978o and before January lo 1980o by 550 ~e¥-eeefl-~rw5 

24 m*++*eft-by-w~+eh-~fte-~efte~+-~uftd-ba+aftee.-a~--eert*~+ea--ey 

25 ~fl@--d*¥ee~er--e+--~~e--deper~ftt--ef-ed~"*~rat*eft-te-~he 

-15- Ha 21 

l 

2 

3 

4 

5 

b 

1 

8 

9 

10 

11 

12 

HE 0027/02 

d~ee~er-ef-~~-deper~.en~ef-re¥eftuey-e.eeed~--~~~--~+++eft 

e~--e~--dufte--~e~-*9~9 ~uQ_fQ!_!~Q~-~~~g~~g_2fter 

Qecgmb~L-~_1179, ~~g_~efo~e Ja~rl-12 198!2_!2~_!£?0. 

t~t--fhe-e~empt*eft-emeuftt~--e+iewed--tn--~~-39-itt--ere 

tfte¥e~ed--fer--~e~eb+e--yeer~--~tftn~ftg-eft~-8eeem~~¥-3~• 

i9~9.-eftd-befere-~eftuery-iy--i98+Y--by--~59--fer--e~efl--tr•B 

-*+~*en--by--whteh-tHe-~ene¥e+-f~d-be+efteey-e~-ee¥t~f~ed-by 

~He-d*reeter-ef-the--depertmen~--of--edMiftt~tret*o"--to--~h~ 

d*reeter--o~--the-depor~Meftt-ef-¥eveftue.-e~ee~~-~~3-mt++toft 

e~-of-~ufte-39•-*~ee~· 

~ffTIQ~~-_!EFE~!!Yf_Q~TE~--!~!~-~CT_l~ __ ftfEC!!Vf __ Q~ 

P~S~AG~_ANQ_~PPROVAb~ 

-End-
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t~t--F~--~~~ee+e--yee~s--&~ft~--a~er-&eeembe~-3~ 

!~8.-sftd-&e~&re-~ftuery-~-t~ty-t"e-eM~n~-a~~owed--es--o 

dedae~ten--?n--subsee~tofts-t~t-~ftre~h-tot-shel~-&e-edju~~d 

os-p~o~?ded-Uftde~-see~on-9.-eho~~-69S.-~ew~af~9~9.· 

SECTION lo SECTION 1 OF INITI~TIVE NO. 86 IS AMENDED 

l!L~§AO: 

Section 1. Section 1~-3Q-10lo MCAo is a.ended to read: 

"1~-30-101. Definitions. For the purpose of this 

chapter, unless otherwise required by the context. the 

following definitions apply: 

111-~ase_Y!~structure• ~ans the following elements 

Qi_!he_i!K.2_1!.!Llax str~!~.:. 

Ul_th~~~s_~ets _!Utablishe!!__ln_!.2-30-103.! BUT 

UNA.QJUS_!EJL!!U1!!!~EC!IO!Lill OF_l~=lQ=103o i n~ect--2!:! 

;tt~l'l~e~y-t-.,.-!;98e JUNE 30 OF THE TAXABLE YEARj 

~1~~--~~~tions contained in 15-30-ll2o BUT 

l!iiiAQlUSTEO BU!,!~EC!IO!!i__!!..L_ANO _i!U OF l5-3G-112. !.!!. 

eff~£1_gn ~~~~~~=~~~ JUNE 30 OF THE TAXABLE YE~ 

!Sl--!b~---~l!!~M standard deduction provided in 

!5-]0-l.?:.?_.!_!!J:!L~OJ!JSTf!LJl.! SUBSEC.!ION ill QL!5-30-12Z.! in 

~ff%.L9!! ;t~t'l-~x::!:r~ 1.\!NE 30 OF THE TAXABl§ YEAR. 

!.?.l~~~!!!!!!l.!._Q!.if.~l!:!dex• ~~the _s..Q!!~_Qr ice 

i nd~~.L_Uni!~~tate.Lf.l!.L.!!~9!!.!-for .!!!L i te_l!ll_using_~ 

!961~~!_£f _ _!QQ__.!!;i_Q~blished__Ql _ _!~~__Q~.!!;Y__Q_f_!abor 

sta!isti£L9.L.!!"!~.!~.!-!lepar!_~.Lg!_..!~!!£!..! 
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t~t!ll •Department• •eans the department of revenue. 

~tii! "Dividend• Means any distribution •ade by a 

corpordtion 

shareholders 

property or 

out 

or 

in 

of its 

111e111berso 

earnings 

whether in 

or profits to its 

cash or in other 

stock of the corporation, other than stock 

dividends as herein defined. •stock dividends" .eans new 

stock issued, for surplus or profits capitalized, to 

shareholders in proportion to their previous holdings. 

t3t121 •Fiduciary• •eans a guardian. trusteer 

executor, adMinistrator, receiver, conservator, or any 

person, whether individual or corporate, acting in any 

fiduciary capacity for any person, trust, or estate. 

t'tt~ "foreign country• or •foreign govern~nt" ~eans 

any jurisdiction other than the one embraced within the 

United States, its territories and possessions. 

t~t!ll "Gross inco.e• means the taxpayer's gross 

income for federal income tax purposes as defined in section 

61 of the Internal Revenue Code of 195't or as that section 

may be labeled or amended, excluding unemployiiiE!nt 

compensation included in federal gross income under the 

provisions of section 85 of the Internal Revenue Code of 

1954 as a~ndedo 

!.H-~nfl~tion __ f.!!;CtO!.~-!!!~-L!!!!!!~~terllli~Q for 

eac!]_ ta~abl!_l.!':.!!;.L~.Ldiy i dln.9_l!!!-f!!~Y!!~.-Pr icg__i!:!dex for 

June __ of__!tl~_!;~ab!~X!@.!.-'ll:_the £~~__!!.!.lee index for 
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June• 19~0· 

f6i1!1 •tnfo~mation agents• inctudes atl individuals• 

corporations, associations• and partnerships. in whatever 

capacity acting. including lessees or mortgagors of real or 

personal property, fiduciaries. employers, and all officers 

and employees of the state or of any municipal corporation 

or political subdivision of the state, having the control, 

receipt, custody, disposal, or pay-ent of interest, rento 

salaries • wageso premiums, annuities, c0111pensat ions, 

reaunerations, emoluments. or other fixed or deter•inable 

annuat or periodical gains, profits, and inca.e with respect 

to which any person or fiduciary is taxable under this 

chapter. 

~l!Ql •Knowingly• is as defined in 45-2-101· 

tati!!l •Net inca~• means the adjusted gross income of 

a taxpayer less the deductions allowed by this chapter. 

~tlll1 •Paid"• for the purposes of the deductions and 

credits under this chapter, n~eans paid or accrued or paid or 

incurredt and the terms •paid or incurred" and •paid or 

accrued• shall be construed according t~ the .ethod of 

accounting upon the basis of which the taxable income is 

computed under this chapter. 

f~9t!lll •Purposely• is as defined in 45-2-101. 

t++t~ •Received"• for the purpose of computation of 

taxable income under this chapter, means received or accrued 
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and the term •received or accrued" shall be construed 

according to the method of accounti"9 upon the basis of 

which the taxable income is computed under this chapter• 

t+~t1!2i •Resident• applies only to natural pe~sons and 

includes, fo~ the purpose of determining liability to the 

tax imposed by this chapter with reference to the inca~ of 

any taxable year, any person do~ici1ed in the state of 

Montana and any other person who maintains a permanent place 

of abode within the state even though temporarily absent 

from the state and has not estab1 ished a residence 

elsewhere. 

t~3i1!!1 •Taxable income• means the adjusted g~oss 

income of a taxpayer less the deductions and exemptions 

provided for in this chapte~. 

t+~t1ll1 "Taxable yea~" means the taxpayer's taxable 

year for federal income tax pur-poses. 

~5t~l •Taxpaye~• includes any person o~ fiduciary, 

resident or nonresident, subject to a tax imposed by this 

chapter and does not include corporations.• 

SEfTION 2• SECTION 3 OF INITIATIVE NO. 8b IS AMENOEO 

!!L!~ 

Section 3. Section 15-30-112• MCA• is aaended to ~ead: 

•tS-30-112· Exemptions. (l} Except as pr-ovided in 

subsection~ (7) ~n2_1~1• in the case of an individual, the 

exemptions pr-ovided by subsections (2) through (oJ shall be 
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allowed as deductions in co•puting taKable inco•e• 

(2) (a) An exeMption of *888 ~+Ye9! ~~ shall be 

allowed for taxable years beginning after Oece•ber 31t 1978, 

for the taxpayer. 

(b) An additional exeMption of ~~98 ~~.~ !!QQ shall 

be allowed for taxable years beginning after DeceMber 31, 

1976, for the spouse of the taxpayer if a separate return is 

made by the taxpayer and if the spouse, for the calendar 

year in which the taxable year of the taxpayer begins. has 

no gross income and is not the dependent of another 

taxpayer. 

(3) (a) An additional exemption of *&99 *~•966 seoo 

shall be allo~d for taxable years beginning after December 

31, l978t for the taxpayer if he has attained the age of 65 

before the close of his taxable year. 

(b) An additional exe•ption of *~88 ~~ ~ shall 

be allowed for taxable years beginning after December 3lt 

1978, for the spouse of the taxpayer if a separate return is 

made by the taxpayer and if the spouse has attained the age 

of 65 before the close of such taxable year andt for the 

calendar year in which the taxable year of the taxpayer 

begins. has no gross income and is not the dependent of 

another taxpayer. 

(4) (a) An additional exe•ption of ~8&9 ~~.eee ~ 

shall be allowed for taxable years beginning after December 
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31, 1978, for the taxpayer if he is blind at the close of 

his taxable year. 

(b) An additional exe.ption of ~~&9 ~~T&e§ ~ shall 

be allowed for taxable years beginning after DeceMber 31, 

1978. for the spouse of the taxpayer if a separate return is 

aade by the taxpayer and if the spouse is blind and. for the 

calendar year in which the taxable year of the taxpayer 

begins. has no gross income and is not the dependent of 

another taxpayer. For the purposes of this subsection 

(4)(b)• the determination of whether the spouse is blind 

shall be •ade as of the close of the taxable year of the 

taxpayer. except that if the spouse dies during such taxable 

year, su~h deterMination shall be ~ade as of the time of 

such death. 

(c) For purposes of this subsection (41• an individual 

is blind only if his central visual acuity does not exceed 

20/200 in the better eye with correcting lenses or if his 

visual acuity is greater than 20/200 but is accompanied by a 

limitation in the fields of vision such that the widest 

diameter of the visual field subtends an angle no greater 

than 20 degrees. 

( 5) (a) An exemption of *888 ~+•88§ ~800 shall be 

allowed for taxable years beginning after December 31. 1978. 

for each dependent: 

(i) whose gross income for the calendar year in which 
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the taxable year of the taxpayer begins i!i less than ~999 

~neee ssoo; or 

(ii) who is a child of the taxpayer and who: 

(AI has not attained the age of 19 years at the close 

of the calendar year in which the taxable year of the 

taxpayer begins; or 

{B) is a student. 

(b) No exemption shall be allowed under this 

subsection for any dependent who has made a JOint return 

with his spouse for the taxable year beginning in the 

calendar year in which the taxable year of the taxpayer 

begins. 

(c) For purposes of subsection (5)(a)(ii)• tne term 

"child• means an individual who is a sono stepsono daughtero 

or stepdaughter of the taxpayer. 

(d) For purposes of subsection (5)(a)(ii)(B)o the term 

•student• means an individual whoo during each of 5 calendar 

months during the calendar year in which the taxable year of 

the taxpayer begins: 

( i ) is a full-time student at an educational 

institution; or 

{iii is pursuing a full-time course of institutional 

on-f3rm training under the supervision of an accredited 

agent of an educational ins ti tuti on or of a state or 

political subdivision of a state. For purposes of this 
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sub!ioection (5)(d)(ii)o the term "educational i nst i tut ion• 

means only an educational institution which normally 

maintains a regular faculty and curriculum and normally has 

a regularly organized body of students in attendance at the 

place where its educational activities are carried on. 

(6) In the case of a nonresident taxpayer• the 

exemption deduction shall be prorated according to the ratio 

the taxpayer's Montana adjusted gross income bears to his 

federal adjusted gross income. 

(7) For taxable years beqinning after December 3lo 

1978, and before January l• 1961• the aiBQunt allowed as a 

deduction in subsections (2) through (&) shall be adJUSted 

as provided under section 9, Chapter 696, Laws of 1979 ~ 

~NOEQ__BY THIS_~CT. 

.lll~L.!~~!~!~-~ inni~_af~!: __ o~~-2.!.!. 

! 98.QL._!~_Q!ill~~n t .! _ _&:!_~~~~!_ eac!:) year, s ha 11 

~~!!Ql~--2!! __ ~-~~~ptio~provided~ __ t!:!ls section 

~~2Just~--~ subsection (71 ~ the inflation factor for 

!_hat ta!_able~ar and round the prodY£!.._!2:._.!~!!~ SlO. 

The resulting__~QJ~te~!_emptions are effective for that 

!_~able_year and shall be us~d in calculating the tax 

i!!!2.Q~~i!L!~Q=l03.!." 

S~CTION 3. SECTION 5 OF INITIATIVE NO. ~6 IS AHENDEO 

!Q_!!EAD_!. 

Section 5. Section 15-30-1~2. HCAo is amended to read: 
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"15-30-142. Returns and payment of tax -- penalty and 

interest -- refunds --credits. (11 Every single individual 

and every married individual not filing a joint return with 

his or her spouse and having a gross income for the taxable 

year of 1110re than -194.6 !+rii16 !!.!.2QOo as adjusted under the 

provisi~~~2f__sub~~~l~-~ and aarried individuals not 

filing separate returns and having a co~bined gross inco~ 

for the taxable year of more than *+Y6&8 !~2~ IZoOOO~ 

lli.!!~~-und~!!]Lprovi_iions of _.i.!!gsect ion _ill.!. shall be 

liable for a return to be filed on such forms and according 

to such rules as the depart~nt may prescribe. 7he gross 

income amounts referred to in the preceding sentence shall 

be increased by -1669 H,.~ !.!!Q!l.!.__~_ad ju~__y~-~ 

QLQ~iSiQn.i__2!__!5-10-1!~ll~~~ for each additional 

personal exemption allowance the taxpayer is entitled to 

claim for himself and his spouse under 15-30-112(3) and (4)• 

A nanresident shall be required to file a return if his 

gross income for the taxable year derived from sources 

within Montana exceeds the a.ount of the exemption deduction 

he is entitled to clai~ for himself and his spouse under the 

provis1ons of 15-30-112(2)• (3)9 and (41• as prorated 

according to l5-3Q-l12{6)• 

(2) In accol'dance "'ith instructions set fol'th by the 

depal'teento every taxpayer who is ma,-ried and living with 

husband or wife and is required to file a return may, at his 
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or her option, file a joint return with husband or wife even 

though one of the spouses has neither gross inco.e nor 

deductions. If a joint return is made• the tax shall be 

computed on the aggregate taxable income and the liability 

with respect to the tax shall be joint and several. If a 

joint return has been filed for a taxable year, the spouses 

~ay not file separate returns after the ti~e for filing the 

l'eturn of either has expired unless the department so 

consents. 

(3) If any such taxpayer is unable to •ake his own 

return. the return shall be made by a duly authorized agent 

or by a guardian or other person charged with the care of 

the person or property of such taxpayer. 

(4) All taxpayers, including but not li•ited to those 

subject to the provisions of l5-3G-202 and 15-3Q-241• shall 

compute the aMOunt of inco•e tax payable and shallo at the 

time of filing the return required by this chaptero pay to 

the department any balance of income tax remaining unpaid 

after crediting the amount withheld as provided by 15-30-202 

andjor any payment made by reason of an estimated tax return 

provided for in 15-30-241; provided. however, the tax so 

computed is greater by 'l than the amount withheld and/or 

paid by estimated return as provided in this chapter. If the 

amount of tax withheld andfor payment of esti•ated tax 

exceeds by more than 11 the amount of income tax as 

-14- HB 27 
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computed• the taxpayer shall be entitled to a refund of the 

excess. 

(5) As soon as practicable after the return is filedo 

the depart~nt shall exaMine and verify the tax • 

f6t If the amount of tax as verified is greater than 

the amount theretofore paid• the excess shall be paid by the 

taxpayer to the depart~nt within 30 days after notice of 

the amount of the tax as computedo with interest added at 

the rate of 9:t per annu• or fraction thereof on the 

additional tax. In such case there shall be no penalty 

because of such understatement• provided the deficiency is 

paid within 30 days after the first notice of the a~ount is 

mailed to the taxpayer. 

i1l __ B]'__!!Qvembe.r_.L9f_~~h-~!:.f-!!!!L-!!~L~-.1!@1! 

mtJl tli!ll_!!:!~lllini 111!!!!_-~!!!_.Q!._gr~ i ACO!!!!L_J:!.!USS itat inq 

th~_fiH~D-~etuU!__QL the inflation fac!or for the 

~able -Y..!@~.!hese~j~!~!L~!!~~~ef fec~Q.!._!!!g! 

!~!!!.!L year .!..._i!nd per:~!!~~v i ng__gr:9ll _ _im;:~~ than 

19 thes~-~ili.!!!!t!L~!!!Q.!:!nt,1~_!!2:!~guireQ_to_fj_l~_r:et.!:!~" 

20 ~TIO~~--SECTION~_CHAPTER 698o LAWS OF 1979 IS 

21 AME~~EO_IQ_!~AO£ 

ZZ "Section 9. Deductions for exe111ptions in 1979 and 

23 1980. t~t The exer.ption amounts allowed in 15-30-112 are 

24 increased tor taxable years beginning after Oecemter 31• 

25 l918o and before January lo 1980, by s~e !250 fe~-ese~--+r~~ 
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m~l+teft--by--wh+eft-~~e-~eftere+-fuftd-be+enee.-e~-eert~f~ed-by 

t~-d~ree~-ef-t~--de~e~t•eftt--ef--ed~ft~~t~t~eft--~--t~ 

dtreet~--ef--t"e-depe~t~ftt-8+-r~eft~e.-e~eeed~-S~lt-m++•t~ 

~-ef~Ufte-38.-~9~ ~2_for ~~ble _ _y~~~--~~inning -~~ 

Oec~!!ber:.2.!.!.-ll.!YL.~M-1!llir:~Ja~L.l.!._! 98.!.L!!l' 4i!~e .!~· 

fi!t--~~e--~e.pt+e"--emeuftt~-e++ew@d--+~15-3&-~ii!-ere 

fneree~ed-fer-te~ee+e-yeer~--&e~*""~~--efter--eeeeMber--3~ 

i~~--eftd--~~e--deft~y--~~--t9e~.--ey-4~9-fer-eae~-4i!.a 

mt++teft-~y-w~+eft-the-~"e~+-~Hfid-be~fteeT-e~--eerttf~ed--ey 

t~--dtreeto~--ef--t~e--d~rt~ftt--of-e~"t~tret~eft-te-the 

d~eetor-ef-t~-~epert.eftt-ef-reven~e.-e~eee~~--4~3--~+++~ 

e~e~-~fte-39y-t9&e•• 

g£!10N~ _ _fE_fECl!!E___Qfl~~--THtS ACT_lj__EFFECT!VE: ON 

PASSAGE ANO APPROVAL. 

-End-
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April 14, 1981 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 27 be amended as follows: 

1: Title, line 5 and 6. 
Following: "TO" 
Strike: remainder of line 5 and all of line 6 
Insert: "CLARIFY THAT THE INDIVIDUAL INCOME TAX BASE EXEMPTION IS $800" 

2. Page 5, line 13. 
Following: "(2)" 
Insert: "of 15-30-103" 

3. Page 5, line 16. 
Following: "(8)" 
JnsC:>rt: "of 15-30-112" 

4. Page 5, line 19 . 
. F 0} J 0\v in g ; 11 

( 2 ) 11 

•nse.rt: "of I·s-30-122" 

-'• ~- iJC 9, lines l, 4, 10, 14, and :>.2, 
~ 1ge 10, lines 1, 20, and 25 

Fo llovv inc:;: "$SBB" 
Strike: "51,000" 
Insert: "S 80(f'~, -on each line 

6. Page 13, line 3. 
Following: "$94B" 
Strike: "$1,180" 
Insert: "$T~·cf60" 

7. Page 13, line 6. 
Follo·wing: "$·!.,·8-89" 
Strike: "$2,360" 
Insert: "~r2·~ .. 6 oo" 

8. Page 13, line 11. 
Foll u,.;ing: "$899'' 
S t r· : J< e : '' $ 1 , 0 0 0" 
Ins• rt: ".$ .. SOO';·--

9. P~ge 15, line 23. 
Fo1lo·,>J.ing: "by 11 

StJ~i'-\e: "$50" 
Insert: "$250 11 

10. Page 16, line 3. 
Following: "b_y 11 

Strike: "$250" 
Insert: 11 $450" 


