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HOUSE BILL NO. 22 levy. se~arately for the elementary districts and the high 

2 INHOOUC<:D BY FABREGA 2 school districts, additional taxes in such number of mi 11 s 

3 BY REQUEST JF THE REVENUE OVERSIGHT COMMITTEE 3 on th~ taxable value of all taxable property within the 

4 4 state 3S shft++-e~ ~ required ~l--~~£1i22-_ill_-2f- this 

5 A 3ILL FJR AN ACT ENTITLED: "AN ACT TRANSFERRING 5 ~~!iQn to complete the financing of the foundation programs 

6 KESPJNSIBILITY FOR THE CALCULATION OF THE FOUNDATION 6 of dll elementary districts or all high school districts of 

1 PRJGRAMS'S ADDITIONAL STATE LEVY FJR STATE DEFICIENCY AND 7 the state. 

8 STATE PERMISSIVE DEFICIENCY LEVY FROM TrlE SUPERINTENDENT OF 8 trtldl The state treasurer shall keep a separate 

9 PU3LIC IN~TRUCTIDN TO THE GOVERNOR'S BUDGET DIRECTOR; 9 accounting of the proceeds realized from these mill levies. 

Fl .•ME~WING SECTIONS 20-9-351 AN(' 2D-9-352, ;JCA." lG The superintendent of public instruction shall apportion the 

ll 11 ~roceeds of the mill levies to the elementary districts of 

12 3E IT ENACTED BY THE LEGISLATURE OF THE STATE JF MONTA~A: 12 the state or th" high school districts of the state• 

13 Sect ion 1. Sect ion 20-9-351, .'1( A, is amended to read: l3 whichever the case may be. on the following basis: 

14 "2J-g-351. Additional state levy for state deficiency 14 {a) determine the total amount required from this 

15 ----~2!£~~~~~· ll) If the estimated state equalization 15 source of revenue oy the several elementary or high school 

l? lev?l maJe under the provisions of 2D-9-348 is less than 16 districts of the state; 

17 lOJ~ of __ Q~~E~ed_£~gui~~~· +~-shaf+-ee-~~-duty-~~ the 17 (b) determine the total amount of moneys available for 

18 Q~~get_QlL~~~Q{_2Q~Qint~g_in_~£Orda~~th_!1=7-l02__~ha1! 18 this source of revenue; 

19 ~~!£~!21~--~n~amQ~~t required to make up the Q~fici~~~-end 19 jc) calculate the percentag2 the amount determined in 

20 ~h~!!_~Qtify_~b2_1iL~£lQt_Qf the_Q~Q2Ll~~--of _ _r~__ug .20 subsection trtlJl!b) is of the amounts determined separately 

ll !2!~r __ lharr the~Q~Q-~Q~2Y-i~~3~~-of_!he_2~Qunt ~~~deQ 21 on subsection trilJl{a) for all elementary or all high 

22 to_!i!!_lQ~_tot2! __ ~12~~~~r~~--tor__!~~--~~~~~y 22 school districts; 

23 Qi~trl~! __ fo~nd2tiQ~ _ _RL22[2~--~Q_thg_hl3n-~hQQ!_gis~Lict 23 (d) multiply each elementary district or each high 

L'.4 f2~~1~~l2~_PL~L2~~~ 2~ school 1istrict requirement for this source of revenue by 

25 l~l __ Ib~ director of the department of revenue ~e ~~!! 25 th.e ·>ercenta~" calculated in subsection trtlll[c). 
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t~t111 When the total amount of the proceed~ realized 

from these mill levies i~ greater than the requirements of 

all the e1~m~ntary districts or high school districts of the 

state, whichever the case may be. the excess amount of 

moneys shall oe retained by the state for reduction of the 

ensuin~ y~ar•s additional state l~vy for elementary schools 

or high schools oro if there is no additional state· levy 

under this s~ction, the exce~s may be tran~ferred to the 

state equalization aid account for the reduction of the 

legislative appropriation. 

f4t1~1 The apportionment of state moneys under this 

section shall be kno~n as the •additional state levy for 

state deficiency•, and it shall be the la~t source of 

revenue in calculating the financing of tne elementary 

district foundation program and the high school district 

foundation program. 

t5t--~h~--~up~~t"~"d~ft~--e+--~u~Jte--t~trae~+on--3he++ 

ee.pu~e--~he-~~ed-requtreae"t-fe~-~h+~-3e~ee-of-~e~e~ 

+er--~oeh--~+~~+et--eft~--5he++--~app+y--the---~eto+---3~~ 

~equt~Meft~~-~~-~e-e+e~~o~y-~tr+e~-+oaft~a~+en-~~e~~o~ 

e~--~he--ht~h--3ehoof--d~~r+e~--feaftda~+oft-~e~ro~~-~o-the 

~tree~~-e+-~~-eeper~~ftt-ef-~eveftae-eft-~he--3eeond--Meft~&y 

.. +-·to~tl~-· 

( 

Section 2. Section 20-9-352, MCAo is a~nded to read: 

•20-9-352. Permissive amount and permissive levy 
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cal£~12!l2G• 11) Whenever the trustees of any district shall 

de~m it necessary to adopt a gene~al fund budget in eKcess 

of the foundation program amount but not in excess of the 

maximum general fund budget asount for such dtst~ict as 

estaolis~ed by the schedules in 20-9-3lb through 20-9-321, 

th~ tru~tees shall adopt a resolution stating the reasons 

ana purposes for exceeding the foundation program amount. 

Such excess above the foundation program amount shall oe 

known as the •permissive amount"• and it shall be financed 

by a levy on the taxable value of all taxable property 

within the district as prescribed in 2~-9-14lt supplemented 

with revenue from a levy on all the taxable property in the 

st€te. 

(2) The district levies to be set for the purpose of 

funjing the permissive amount are determined as follows: 

(a) For each elementary school district. the county 

commissioners shall annually set a levy not exceeding 9 

mills on all the taxable property in the district for the 

purpose of funding the permissive amount of the district. 

Th~ permissive levy in mills shall be obtained by 

~ultiplying the ~atio of the permissive amount to the 

maximum permissive amount by 9 or by using the number of 

mills which would fund the permissive amount. whichever is 

less. (f the amount of revenue raised by this levy is not 

sufficient to fund the permissive amount in full, the amount 

-4-
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of the deficiency shall be paid to the district from the 

ear~arKed revanue fund, permissive levy account, according 

t~ t~e pr~visions of subsections [3)~~ and t+t 121 of 

this section. 

{b) For each high school district. the county 

co~issianers shall annually set a levy not exceeding 6 

mills on all taxable property in the district for the 

purpose of funding the permissive amount of the district. 

Th" permissive levy in mi 11 s shall be obtained by 

awltapl ying th" ratio of the permissive levy to the maximum 

permissive amount by 6 or by using the nu~ber of mills which 

.nuld fund the permissive amount. wnichever is less. If the 

amount of revenue raised by this l~vy is not sufficient to 

fund the permissive amount in full, the amount of the 

jeficiency shall be ~aad to the district from the earmdrked 

revenue fund. permissive levy account, according to the 

provasaons of subsections (3)L-!~ and t+t 121 of this 

section. 

1ll __ !~f _ _Q~~get _ _El~!QL __ ~inted in accordance ~ith 

!Z.: !::!21-~::!lLillf.!!li!ll_!!!~-~~r.!!~l!.~.:L~-~!:!!L.~ 

std!f __ Qer~~~i~_2ffifienfy__l~ __ and __ ~G::!l!_ notify_ the 

1i~~~!QL_Qf_!he_nepar!~~u!_Qf__!~~--UQ__l2!~r__!Q~ _ _!he 

~E2U1 __ .~0~Q2X __ in__~~gust _Qf_lhe_~~~t needeQ_lQ_fi!!_!Q~ 

ta!~!-~!ate_Q~[~i~~l~QefiEienft-!fYY-[~~irf_mgnts. 

t~ti~l The, <iir<>ctor of the department of revenue shall 
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annually set a levy on all the property of the state which 

will produce enough revenue to fund the permissive levy 

defi~iency ~--t~--e~e~"t~ry-~"d-h+g"-~eho~-di~tr+et~-e+ 

tfte-~t~te g~ta~lished in subsectiOQ _ _ill __ 2f__1his_~tion. 

The proceeds of t~is levy shall oe deposited to the 

ear~arked revenue fund. permissive levy account• and shall 

be distributed to the elementary and high school districts 

in accordance with their entitlements as determined by the 

superintendent of public instruction according to the 

provisions of suosections (11 and (21 of this section. 

t~t121 Such distribution shall be made in two payments. 

The first payment shall be made at the same time as the 

first distribution of st~te equalization aid is made after 

January 1 :lf the fiscal year. The second payment shaJ I be 

~ade at the same time as the last payment of state 

equal iLation aid is made for the fiscal year. If the revenuEO 

collected is not sufficient to finance the deficiencies of 

th~ districts as determined according to subsection (2)• 

each district will receive the same percentage of its 

defi~iency. Surplus revenue in the permissiv~ levy account 

sh,d I be used to reduce the state levy required for the next 

~ucceeding fiscal year. Interest earned on investment of 

~er~assive levy funds shall be deposited to the earmarked 

rev<>nue fund, permissive levy account. for distribution 

durtnq tne next ~ucceeding fiscal year." 

-End-
-6-
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Approved by Corrunittee 
on Taxation 

HOUSE BILL NO. 22 

INTRODUCED BY FABREGA 

BY REQUEST OF THE REVENUE OVFRSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING 

RESPONSIBILITY FOR THE CALCULATION OF THE FOUNDATION 

PROGRAMS 0 S ADDITIONAL STATE LEVY FOR STATE DEFICIENCY AND 

STATE PERMISSIVE DEFICIENCY LEVY FROM THE SUPERINTENDENT OF 

PUBLIC INSTRUCTION TO THE GOVERNOR•S BUDGET DIRECTOR; 

AMENDING SECTIONS 20-9-351 AND 20-9-352, MCA~~fRQ~al~k 

A~-lMHEQlAlf_fEE"lltE-OAif·" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-351, HCAt is amended to read: 

"20-9-351. Additional state levy for state deficiency 

==-kalkulgtlan• (l) If the estimated state equalization 

level made under the provisions of 20-9-346 is less than 

100% gf_Qygg~~g_c~~~~~· f~-~he+~-be-~he-d~~r--eT the 

uugg~ __ glL~~DL~~2int~_io_g~QLQaOke-~tb-ll=1=~2J-~ha11 

~1£~1~-tbe_gmDUot_c~u~~make~tb~-g~f~~_aog 

~gll_-fr2tifx--1be _ _aiL£~2L-Df_the-Oe~tmeo~gf_Le~ou~oa 

UteL_tJlgll..1~~gog_HQWUILJ.o_A~LQLUw_amguo:t.__~~ 

tD __ fill __ t~-121al __ ~~-LeguiLem~1~-fCL_t~el~~L¥ 

gl~1Li~1_fQU~1i20-PLDgLa~Og_1Qe _ _bigb __ ~bgQl __ gl~t~t 

fQuoggtiQn_QLQgLam~a 
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i~l--1~ director of the department of revenue ~ ~11 

levy, separately for the elementary districts and the high 

school districts, additional taxes in such nu~er of mills 

on the taxable value of all taxable property within the 

state as ~he~+-be 1~ required Qx_-Au~lQo__il) gf _tb~ 

~~igo to complete the financing of the foundation programs 

of all elementary districts or all high school districts of 

the state. 

tEtLll The state treasurer shall keep a separate 

accounting of the proceeds realized from these mill levies. 

The superintendent of public instruction shall apportion the 

proceeds of the mill levies to the elementary districts of 

the state or the high school districts of the state, 

whichever the case ~ay be, on the following basis: 

(a) determine the total 3mount required from this 

source of revenue by the several elementary or high school 

districts of the state; 

(b) determine the total amount of moneys available for 

this source of revenue; 

(c) calculate the percentage the amount determined in 

subsection trtill(b) is of the amounts determined separately 

in subsection trtill(a) for all elementary or all hiqh 

school districts; 

(d) multiply each elementary district or each high 

school district requirement for this source of revenue by 

-2- HB 22 
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the percentage calculated in subsection tftili(c)o 

t't~ When the total amount of the proceeds realized 

from these mill levies is greater than the requirements of 

all the elementary districts or high school districts of the 

state, whichever the case may be, the excess amount of 

moneys shall be retained by the state for reduction of the 

ensuing year's additional state levy for elementary schools 

or high schools or, if there is no additional state levy 

under this section, the excess may be transferred to the 

state equalization aid account for the reduction of the 

legislative appropriation. 

t4tLil The apportionment of state moneys under this 

section shall be known as the •additional state levy for 

state deficiency•, and it shall be the last source of 

revenue in calculating the financing of the elementary 

district foundation program and the high school district 

foundation program. 

t5t--~he--saper+n~enden~--of--pab++e--+ns~rue~+on-she++ 

eompa~e-~he-bad~e~ee-r~afrenen~-for-~h+s-soaree-of--revenae 

for---eeeh---dfs~r+e~--ond--shs••--sapp+y--~he--~o~o+--~~o~e 

reqa+remen~s-for-~he-e+e.en~ary-dfs~r+e~-foando~+on-pro~roms 

ond-~he-h+~h-sehoo+--d+s~r+e~--fottndo~+on--pre~rems--~o--~he 

dfree~or--of--~he-depor~men~-of-re•enae-on-~he-seeond-Mondoy 

of-~a~tts~.· 

Section 2. Section 20-9-352, MGAt is amended to read: 

-3- HB 22 
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•20-9-352. Permissive amount and permissive levy == 
~Alk~AtiQQ• (1) Whenever the trustees of any district shall 

deem it necessary to adopt a general fund budget in excess 

of the foundation program amount but not in excess of the 

maKimum general fund budget amount for such district as 

established by the schedules in 20-9-316 through 20-9-321, 

the trustees shall adopt a resolution stating the reasons 

and purposes for exceeding the foundation program amount. 

Such excess above the foundation program amount shall be 

known as the "permissive amount"• and it shall be financed 

by a levy on the taxable value of all taxable property 

within the district as prescribed in 20-9-141• supplemented 

with revenue from a levy on all the taxable property in the 

state. 

(2) The district levies to be set for the purpose of 

funding the permissive amount are determined as follows: 

(a) For each elementary school district, the county 

commissioners shall annually set a levy not exceeding 9 

mills on all the taxable property in the district for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive amount to the 

maximum permissive amount by 9 or by using the number o~ 

mills which would fund the permissive amount, whichever is 

less. If the amount of revenue raised by this levy is not 

-It- HB 22 
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sufficient to fund the permissive amount in full, the amount 

of the deficiency shall be paid to the district from the 

earmarked revenue fund, permissive levy account, according 

to the provisions of subsections (3)£-ii~ and t4t ~ of 

this section. 

(b) For each high school district, the county 

commissioners shall annually set a levy not exceeding 6 

mills on all taxable property in the district for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive levy to the maximum 

permissive amount by 6 or by using the number of mills which 

would fund the permissive amount, whichever is less. If the 

amount of revenue raised by this levy is not sufficient to 

fund the permissive amount in full, the amount of the 

deficiency shall be paid to the district from the earmarked 

revenue fund• permissive levy account, according to the 

provisions of subsections (31L--1iL1 and t4t !21 of this 

section. 

ill--Ib~~Q~1-dlL~1QL-~Qiut~--a~~QLdaD~--~tb 

~1=I=lQJ_~all-~al~1ate-tb~_gmcwot_LeQulL~~-1Q_ma~~-u~_tb~ 

~tat~--D~ml~e__d~~le~--~xx __ ana__~all__octif¥--tbe 

diL~~1QL __ Qf __ tb~-d~RL1m~1--Qf--L~¥~0U~-OQ_la1eL-1DgO_tb~ 

~~~aoQ_Mandax_ln_Augu~t_2f_toe_gm~ _ _aeeQeQ__tQ __ flll-_t~ 

tQ~l-~tate-~£mis~~-Q£fl~~~x-lexx-LeQul~went~ 
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t3tiil The director of the department of revenue shall 

annually set a levy on all the property of the state which 

will produce enough revenue to fund the permissive levy 

deficiency o~--the--eteaen~ery-end-h~~h-~ehoot-dfs~r+e~~-o~ 

~he-s~ete e~l~beg_lo-~~~~~u__LJl _ _of _ _tb~-~~· 

The proceeds of this levy shall be deposited to the 

earmarked revenue fund, permissive levy account, and shall 

be distributed to the elementary and high school districts 

in accordance with their entitlements as determined by the 

superintendent of public instruction according to the 

provisions of subsections (1) and (2) of this section. 

t4t12l Such distribution shall be made in two 

payments. The first payment shall be made at the same time 

as the first distribution of state equalization aid is made 

after January 1 of the fiscal year. The second payment shall 

be made at the same time as the last payment of state 

equalization aid is made for the fiscal year. If the revenue 

collected is not sufficient to finance the deficiencies of 

the districts as determined according to subsection (2)• 

each district will receive the same percentage of its 

deficiency. Surplus revenue in the permissive levy account 

shall be used to reduce the state levy required for the next 

succeeding fiscal year. Interest earned on investment of 

permissive levy funds shall be deposited to the earmarked 

revenue fund, permissive levy account, for distribution 

-6- HB 22 
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HOUSE BILL NO. 22 

INTRODUCED BY FABREGA 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING 

RESPONSIBILITY FOR THE CALCULATION OF THE FOUNDATION 

PROGRAMS'S ADDITIONAL STATE lEVY FOR STATE DEFICIENCY AND 

STATE PERMISSIVE DEFICIENCY LEVY FROH THE SUPERINTENDENT OF 

PUBLIC INSTRUCTION TO TH~ GOVERNOR'S BUDGET DIRECTOR; 

AMENDING SECTIONS 20-9-351 AND 20-9-352, MCA~HO_ERQYlQIH~ 

A~-lH~fQIAlf_fEff(~f_UALE·" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-351, HCA, is amended to read: 

~20-9-351. Additional state levy for state deficiency 

==-~gl~ulatlao• (1) If the estimated state equalization 

lev~l made under the provisions of 20-9-348 is less than 

100% gf_nu~~~~-L~QYl~~~· ?t-s~e++-be-~fte-duty--e+ the 

QUQ9~t--~lL~~aL_a~~Qlnt~c-lo_a~g~~~-~itb_ll=1=lllJ_~call 

~alkulat~-1be-amgyot-L~ui~g_t2-mak~-tne_~~f~~_aoa 

~all _ _ogtlLx--1be __ aiLe~taL-af_tbe-de~meot-af_L~cue_og 

lateL_tbao_t~~~gng_~aaaaX-io-Augu~t-Q!_~_amauot __ o~ea 

~--fill __ :4e__tatal_ state Le~iLeaent~fOL_tbe-el~e~L¥ 

Ci~tLi~1-f2Uada1iaD-RLDQ~_g~_tb£ __ blgb __ ~hgQl __ di~tLl~t 

fQuodatlga_~LQQLQW~& 
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iZl--Ibg director of the department of revenue te ~1 

levy, separately for the elementary districts and the high 

school districts, additional taxes in such numbe~ of mills 

on the taxable value of all taxable p~ope~ty within the 

state as she~+-be l~ ~equired U¥-~ubse~tign__Lll-_gf__thl~ 

~~l2o to complete the financing of the foundation p~ograms 

of all elementary districts o~ all high school dist~icts of 

the state. 

t~tLll The state treasurer shall keep a separate 

accounting of the p~oceeds realized from these mill levies. 

The superintendent of public instruction shall apportion the 

proceeds of the mill levies to the elementary districts of 

the state or the high school districts of the state, 

whichever the case may be, on the following basis: 

(a) determine the total 3mount requi~ed from this 

source of revenue by the several elementary or high school 

districts of the state; 

(b) determine the total amount of moneys available fo~ 

this source of revenue; 

(c) calculate the percentage the amount determined in 

subsection t~tLll(b) is of the amounts determined separately 

in subsection t~tLJl(a) for all elementa~y or all high 

school dist~icts; 

{d) multiply each elementary district o~ each high 

school district ~equire~ent for this source of revenue by 

-2- HB 22 
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the pe~centage calculated in subsection tiii~(c). 

t31Lil When the total amount of the p~oceeds ~ealized 

f~om these mill levies is g~eate~ than the ~equi~eaents of 

all the ele.anta~y dist~lcts o~ high school dlst~ic~s of the 

state9 whicheve~ the case may be9 the excess aaount of 

moneys shall be ~etained by the state fo~ ~eduction of the 

ensuing yea~•s additional state levy fo~ elementa~y schools 

o~ high schools 0~9 if the~e is no additional state levy 

unde~ this section, the excess may be t~ansfe~~ed to the 

state equalization aid account fo~ the ~eduction of the 

legislative app~op~iation• 

t~tt12~ The appo~tionment of state moneys under this 

section shall be known as the •additional state levy for 

state deficiency•, and it shall be the last source of 

revenue in calculating the financing of the elementary 

district foundation p~og~am and the high school dist~ict 

foundation program. 

tSt--,he--~~~erin~endeftt--ef--~ue++e--+n~trae~+en-~he++ 

eom~ute-~he-bud~e~ed-re~~+remeft~-fer-th+~-~euree-e~--reveft~ 

for---eeeh---d+~tr+et--eftd--~he++--~u~~+y--~he--~te+--~~ete 

re~uiremeft~s-for-~he-e+e.ent&ry-d+~r+et-founde~+on-~~o~rems 

eftd-the-ft+~h-sehoo+--d+~tr+et--foundet+en--~r~rems--to--the 

d+reeeer--of--the-depertment-df-re.eftue-on-the-seeoftd-Monday 

of-•~~•st•• 

Section 2. Section 20-9-352, MCAo is amended to read: 
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"20-9-352. Pe~missive amount and pe~missive levy== 

~Al£y]atigo. (1) Whenever the trustees of any dist~ict shall 

deem it necessary to adopt a gene~al fund budget in excess 

of the foundation program amount but not in excess of the 

maximum general fund budget amount fo~ such dist~ict as 

established by the schedules in 20-9-316 through 20-9-321, 

the trustees shall adopt a ~esolut i·on statIng the reasons 

and pu~poses fo~ exceeding the foundation program amount. 

Such excess above the foundation program amount shall be 

known as the •pe~missive a~unt•, and it shall be financed 

by a levy on the taxable value of all taxabl~ p~operty 

within the dist~ict as prescribed in 20-9-141• supplemented 

with ~evenue from a levy on all the taxable property in the 

state. 

(2) The district levies to be set for the purpose of 

funding the permissive amount a~e determined as follows: 

(a) For each elementary school district, the county 

commissioners shall annually set a levy not exceeding 9 

mills on all the taxable prope~ty in the district fo~ the 

purpose of funding the permissive amount of the district. 

The pe~missive levy in mills shall be obtained by 

multiplying the ~atio of the permissive amount to the 

maximum permissive amount by 9 or by using the number of 

mills which would fund the permissive amount, whichever is 

less. If the amount of ~evenue raised by this levy is not 
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sufficient to fund the permissive amount In fullt the amount 

of the deficiency shall be paid to the district from the 

earmarked revenue fundt permissive levy account, according 

to the provisions of subsections (3)~~ and t~t L2l of 

this section. 

(b) For each high school district, the county 

commissioners shall annualJy set a levy not exceeding b 

mills on all taxable prop2rty in the district for the 

purpose of funding the permissive amount of the district. 

The permissive levy in mills shall be obtained by 

multiplying the ratio of the permissive levy to the maximum 

permissive amount by b 0r by using the number of mills which 

would fund the permissive aaounto whichever is less. If the 

amount of revenue raised by this levy is not sufficient to 

fund the permissive amount in full, the amount of the 

deficiency shall be paid to the district from the earmarked 

revenue fundo permissive levy account, according to the 

provisions of subsections (3)L--i~L1 and t~t L2l of this 

section. 

1~--Ib~u~~iL~~L-~QQi~ln--~gLda~-witb 

LI=l=lQJ __ sball-~al~ulaie-tb~_amgYUt_~u~d-12-make_UQ-the 

~~-~ml~~e__d~~le~--~~¥--aaa __ sba11-_ootifX--1he 

diLe~tQL __ Qf__tbe__d~aLtm~_gf __ Le~~~_og_lateL_tbaa_tbe 

~e,god-~u~gx_ia_Au~t_Qf_tbe-~__a~eQ£d-_tg _ _fll!__tbe 

tQtAl-~~te~Lm~~l~-~l~le~x-lexX-L~QuiLemeot~ 
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1 t3tL~i The director of the department of revenue shall 

2 annually set a levy on all the property of the state which 

3 will produce enough revenue to fund the permissive levy 

4 deficiency e~--the--e~e•entery-end-hT~h-sehoo~-d+str+ets-ef 

5 the-stete ell.i:lb.lisb~io~.bu~~-~--Q.f__tb.i.s-...au.!Jln• 

6 The proceeds of this levy shall be deposited to the 

1 earmarked revenue fund, permissive levy account, and shall 

8 be distributed to the elementary and high school districts 

9 in accordance with their entitlements as determined by the 

10 superintendent of public instruction according to the 

ll provisions of subsections (11 and (2) of this section. 

12 t~tL~ Such distribution shall be made in two 

13 payments. The first payment shall be made at the same time 

14 as the first distribution of state equalization aid is made 

15 after January l of the fiscal year. The second payment shall 

16 be made at the same time as the last payment of state 

17 equalization aid is made for the fiscal year. If the revenue 

18 collected is not sufficient to finance the deficiencies of 

19 the districts as determined according to subsection (2)t 

20 each district will receive the same percentage of its 

21 deficiency. Surplus revenue in the permissive levy account 

22 shall be used to reduce the state levy required for the next 

23 succeeding fiscal year. Interest earned on investment of 

24 permissive levy funds shall be deposited to the earmarked 

25 revenue fund, permissive levy account, for distribution 
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