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SENATE JOINT RESOLUTION NO. 5 

INTRODUCED BY TOWE, MANNING, MATHERS, 
SEVERSON, ROSKIE, GALT 

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE 

January 18, 1979 

January 29, 1979 

February 2, 1979 

February 16, 1979 

February 17, 1979 

February 19, 1979 

February 20, 1979 

February 21, 1979 

February 22, 1979 

April 11, 1979 

April 12, 1979 

April 16, 1979 

April 16, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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1 1 WHER~AS, loans guaranteed by the Saall Business 

2 2 Administration are risk frde and offer a high rate of 

3 BY REQUEST OF THE tUAL TAX OVERSIGHT COMMITTEE 

4 J;qjf 
3 r"turn; o<nd 

" WHEREAS, Kontana fi~incial institutions sell .ast of 

5 A JOINT RESOLUTION Of THE SENATE AND THE HUUSE OF 5 their S•all Busoness Ad•inistration guaranteed loans to 

b REPRESENTATI~ES Of THE SlATE Of KONTANA URGING THE BOARD OF b out-of-st>te firms; and 

1 HlVESTHcNTS TO PURCHASE HilRE SHALL BUSINE'SS ADIUNISTRATIO"' 7 ~HfRf.ASo these financi~l Institutions are reluctant to 

~ GUARA~TEEO LOANS. 8 offer Small eusin~ss Adeinlstration ~uaranteed loans to the 

9 9 Board ot I nv•·st•ent s because of its c ulllber !>08e and 

10 WHEREAS• Ssall ~usiness Ad•inistration loans offer 10 ti...,-consumin·J policies. 

11 i~portant assistance to Hontana citizens stc~rti nq or 11 

12 expanding their businesses; and 12 HOWe THEKlFOREt bE IT RESOLVED BY THE SENATE AHD THE HOUSE 

13 WHEREAS 9 Sfiall businesses strengthen Montana•~ economy 13 Ut RtPRESf:NTATIVES Of lHE STATE OF MONTANA: 

14 t..y provi<!in·c nPW jobst increased tax base. Jnd ""'" life in ... That thf> Legislature urges tho eoard of Jnvest-nts to 

15 communities; and 15 •odify its policies In regard to ~e purchase of Small 

li> WHEREAS, small businesses afford Hontand CitizPns an 16 nusin.,,.s Ad,.inistration guaranteed loans so that: 

l7 opportunity to use initiative, creativityo and h,lfd work in 17 (1} th•· t.oard will no lonq.,r inv.,stlqate the crPdit 

18 credtinq an independent way of life; and 18 worthin~ss of Small Business AdBinistration loans, since 

19 ~HEREAS, th~ nu.ner of small Business Administration 19 ttK>ir ropay,._,nt is fully quarant"ed by the federal 

211 loans made in Montana can !><> increase1 by t:t1cc re<Hly 70 C•1Vt-Jol'"nn f"nt; 

21 availability of a secondary 11arket for tt;.' qu-~r..~nt"ed 21 p I ttw board vi 11 simplify its procedures for-

22 portion of the loan; and u pure has in., Smal 1 llus i ctess Adw ini strat ion guaranteed 1 oans; 

23 WHEREAS, Montana law allows the aoard of Investments to 23 and 

24 invest all state funds in securities fully quar.~nteed by the 2 .. (3) tcw bo • .tra will ~ctively seek out an1 purchase IBI)re 

2"> Small Cosiness Administration; and 25 s~'" 11 ''us i "' -·~ Ad.ni ni str.ot ion gu-'r an teed 1 oanso l ncl ud i ng 
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1 short-tera S•all Business Adainistration loans not secured 

Z oy real propP.rty• with the state funds under its eanaqeeent. 

3 BE IT FURTHER RESOLVED• that the legislature raquests 

~ the board to report to thP. legislature prior to each session 

5 on the nu.ber and aaount of Saall Business Ad•lnlstr~tlon 

6 guaranteed loans purchas~ during the preceding year. 

7 BE IT FURTHER RESOLVED• that the Secretary of State 

8 send copies of this resolution to the Go-rnor and the 

9 -llbers ~ the Board af Jnvestlleftts. 

-End-
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S'l'A'I'~: 011 MONTANA 

.F'lScAL NOTE 
Request No. 166-79 

Form BD-15 
·.'. .. . .. :··,._, .. · ·. ·· .... '·.:·r·~·.\.··::: .. : .. :.·::. .· . .. .. ~ 

ht comp li.ance with a written te~e$i., ~~~~ived J{l~.~!!X 29, '1~1:9 . , there is hereby 
submitted a Fiscal Note fe>r Jel)ft;:l~>1()$nt ~e~9lu~:t~n~~,~ur.su.tnt toChapter 53, Laws of Monta 
1965 -Thirty-Ninth Le.A.islatiV(~ Alfsefltj}fl• Jla:.cktr~:.~'n:Jo~t.ion,used in developing 
this Fisca 1 Note is availl:lble from· .. the Office of Budg~t ·and Prog.r~m.Planning, to members 
of the Legislature upon request · · · · · · 

DESCRIPTION o~· PROPOSED LE(HSiA.TtON: · 

A joiut n'soluliou urgin.g the Board bf lnvestmf.;nts, ·~? p~u).;cb~~~· !nOt~ Sntall Business 
Admi.nisl.ration Guar.anlecd L.~a,Jl-$.:>" :;,. . .. ,. 

FISCAL lMPACT: 

No f.i s<:a 1 impact can be estimated: i:f$ lt iS. nQl Q}an~ato~y. Ji\~:)Joa~d of Investments 
currNitly purchast•s SBA Loans when~ve.r :t:fte yl~~d;ahd mat1.1ti~¥·,.me~ts portfolio requirements. 

. . 

.. ·l{J i;4! t?. •• d;. . .. · < ·~ 
BUDGET :OlRtCTOR ... · .··. " ~ '6 . 
bfii~e~ ()f Budget aO.d l?togram Planning 
Dat~:·.~.,-~ :·~ l...l /?1 

i ·: 0... ·,;·.:'?~ .r ...... . 
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Approved by Co11111ittee 
on Taxation 

SENATE JOINT RESOLUTION NO• 5 

lNTROOUtED BY TOWEt MANNING, MATHERSt 

SEVERSONt ROSKIE• GALT 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE Of' 

REP~ESENTATIVES OF THE STATE OF MONTANA URGING THE BOARD OF 

INVESTMENTS TO PURCHASE MORE SMALL BUSINESS ADMINISTRATION 

!Un_f6RMEBS ~f-AQ81811IBAIIQN GUARANTEED LOANS. 

WHEREASt Saall Business Adainistration 6BD_f6RMEBS HQME 

~Hli!&AllQK loans offer laportant assistance to Montana 

citizens starting or expanding their businesses AftD FARMS 

AlUL&At:it.HU; and 

WHEREAS, s•all businesses strengthen Montana's econoay 

by providing new Jobst Increased tax baset and new life in 

communities; and 

WHEREAS, saall businesses afford Montana citizens an 

opportunity to use initiative, creativitY• and hard vork in 

creating an independent way of life; and 

WHEREAS, the nu~er of Saall Business Adalnlstratlon 

AHU-fA&!fBj~E ADeiHISTRAIIQM loans aade In Montana can be 

increased by the ready availability of a secondary aarket 

for the guaranteed portion of the loan; and 

WHEREAS, Montana law allows the Board of Investeents to 

invest all state funds In securities fully guaranteed by the 
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S.IR OODS/02 

Saall Business AdMinistration AND fARMERS HQME 

6DMINISIBAIIQH; and 

WHEREAS• loans guaranteed by the Saall Susiness 

Adainistratlon AND fARMERS HOME ADNINISTBATIQH are risk free 

and offer a high rate of return; and 

WHEREAS. Montana financial Institutions sell aost of 

their S•all Business Adalnlstration ANQ fA&aE&~ HOME 

APMINlST&AllQK guaranteed loans to out-of-state flr•s; and 

WHEREAS, these financial Institutions are reluctant to 

offer Saall Business Adalnlstratlon AND fABMEIS HQftE 

lQMINISIB&IIQM guaranteed loans to the Board of Jnvestaents 

because of its cuabersa.e and tl.e-consu•1n9 policies. 

NOWo THEREFOREt BE IT RESOLVED 8Y THE SENATE ANO THE HOUSE 

QF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Legislature urges the &oard of Investaents to 

aodify Its policies In regard to the purchase of Saall 

Business Ad•lnistratlon AKQ_-EA&afRS HQHE AQalKlSI&AIIQB 

guaranteed loans so that: 

(1) the board will no lon9Qr investigate the credit 

worthiness of Seall Business Ad•inistration ~o FABMEB~ 

AQal~l11Qti loanso since their repayaent 

guaranteed by the federal governeenti 

is fully 

(2) the board will slapllfy its procedures for 

purchasing Saall Business Adainistration AHD__EA!~~ 

-2- SJR 5 
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1 ~&AllaM guaranteed loans; and 

2 

3 

It 

(31 the bOard will actively seek out and purchase .ore 

Seal 1 Business Adainlstration AWL_ fARI1ERS 

ADMINISTRAIIDI guaranteed loans. Including short-tere 

..1tilM 

Seall 

5 Business Adeinlstration loans not secured by real propertY• 

6 with the state funds under Its eanageeent. 

7 BE IT FURTHER RESOLVEDo that the legislature requests 

8 the board to report to the legislature prior to each session 

9 on the nueber end aeount of Seall Business Adeinistration 

10 &KQ_fJRftERS HOME ADMINISIRATIQN guaranteed loans purchased 

11 during the preceding year. 

ll BE IT FURTHER BESOLVEOo that the Secretary of State 

13 send copies of this resolution to the Governor and the 

lit eeebers of the Board of Jnvestaents. 

-End-

-3- SJR 5 



~6th Legislature SJR OOOS/02 

1 

2 

3 

It 

s 

6 

7 

8 

9 

10 

11 

12 

13 

~~ 

15 

16 

17 

18 

19 

20 

21 

22 

23 

l4 

2S 

SENATE JOINT RESOLUTION NO. 5 

lNTROOUCEO BY TOMEo MANNINGo MATHERS, 

SEVERSON, ROSKJEo GALT 

A JOINT RESOlUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE DE MONTANA URGING THE BOARD OF 

INVESTMENTS TO PURCHASE MORE SMALL BUSINESS ADMINISTRATION 

AUQ_~~_A~TRAIIQN GUARANTEED LOANS. 

WHEREAS, S.all BUsiness AC.inlstratlon AND EARNERS HQME 

AD~IHISI8AI1QN loans offer leportant assistance to Montana 

citizens starting or expanding their businesses AND FARMS 

&ttQ_&Al'iktffi; and 

WHEREAS, s•all businesses strengthen Montana's econu.y 

by providing new jobso Increased tax base. and new life In 

co.munities; and 

WHEREAS, s_.ll businesses afford Montana citizens an 

opportunity to use Initiative, creativity• and hard work in 

creating an independent way of life; and 

WHEREAS, the nu~er of S•all Business Ad•inlstratlon 

AbQ_EAR6£8i-UQ!E ADftiNISTRATIQN loans •ade in Montana can be 

increased by the ready availability of a secondary _.rket 

for the guaranteed portion of the loan; and 

WHEREAS, Montana law allows tne Board of lnvest .. nts to 

invest all state funds In securities fully guaranteed by the 
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SJR OOOS/OZ 

S•all Business AC.inistratlon MQ FARMERS. --WlJit 

ADMINl$lRATIQI~ and 

WHEREAS, loans guar•nteed by the S•all Business 

Adaini•~ratlon AID ftllll$ HQME +DMIMISTRAIIQM are risk free 

and offer a high rate o~ return; and 

WHEREAS, Montana financial institutions sell .ast of 

their S•all Business Adalnistratlon ANQ eaaeess HQft£ 

AOMINISIBATIQN guaranteed loans to out-of-state fir•s; and 

WHEREAS• these financial Institutions are reluctant to 

offer S•all Business Adalnlstratlon ANQ FAftftE&S HQME 

AQM1NJST8AIIQN guaranteed loans to the Board of lnvest.ants 

because of Its cu.bers~ and tl.e-consu•ing policies. 

NOWo THEREFORE• 8E tT RESOLVED BY THE SENATE AND THE HOUSE 

OF IEPlESENTATlVES OF THE STATE·OF MONTANA: 

That the Legislature urges the Board of lnvest .. nts to 

eodify Its policies In regard to the purchase of Saall 

Business A~inlstratlon AND FABMGBS, HQHf AOMINISTB+IIQH 

guaranteed loans so that& 

tll the board will no longer investigate the credit 

vorthlness of S•all Business Adalnistration AND EA8M£&~ 

ADIUlill..iDAll.Q!f loans. si nee their repay .. nt is fully 

9uaranteed by the federal govern .. nt; 

{2t the board will si11plify its procedures for 

purchasing S.all Business Adalnistration ABU- FA8MERS HOM£ 

-z- SJR S 
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1 ADI!QI$1UUAfA CJUM~teM •-u and 

2 (3} the IMNt"d vnl actively s-k out. and purchase -e 

J S..11 Business AO.Inistration AMD EABBiBl HQftE 

• Al)lll ... ISJUU'It guar.n,t.ettd loans. lncludin<J shOrt-tere Saall 

s Busl-ss AdaiRistratl- loaM not s.cured by. real property• 

6 vith the state funds under its .. ~e.ant. 

1 ~~ IT FURTHER RESOLVED. that the legislature requests 

8 tlte INNrd to r..-rt. to t.Mleg.is1et.ure prlw to ..ch .. ssion 

9 on UN! nu.,_ and .t-nt of S.a11 Business Adalnhtrat.lon 

10 ANA F61ftEB5 UDMt 4Aai"I5116IIQN guerant .. d loans purchased 

11 ~lng tha prKeding Y••~· 

U ae IT FURTHER- RESOl..VEO•. that the S.cret.a~y of S.te:t. 

lJ •end copjea of this resolution. to the r.o-rnor llftd the 

1• ...-.rs of the Board of lnvest .. nts. 

-EM-
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SENATE JOINT RESOLUTION NO. S 

INTRODUCED 8Y TOWEt MANNINGt MATHERS• 

SEVERSON, ROSKIEt GALT 

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES Of THE STATE OF MONTANA URGING THE BOARD OF 

INVESTMENTS TO PURCHASE MORE SMALL BUSINESS ADMINISTRATION 

AU~ERS HOME AQMINISTBAIION GUARANTEED lOANS. 

WHEREASt Small Business Ad•lnlstratlon AND FARMeRS HQMf 

4PMINISTBATION loans offer l•portant assistance to Montana 

citizens starting or expanding tnelr businesses AMD FARMS 

4NP BANC~; and 

WHEREAS, s•all businesses strengthen Montana's econo•y 

by providing new Jobs, Increased tax base, and new life in 

co .. unities; and 

WHEREAS, s•all businesses afford Montana citizens an 

opportunity to use Initiative, creativity, and hard work in 

creating an Independent way of life; and 

WHEREAS, the nu~er of S•all Business Ad•lnlstratlon 

~ EARNERS HQHf AQMINISTRATIQN loans •ade in Montana can be 

increased by the ready availability of a secondary •arket 

for the guaranteed portion of the loan; and 

WHEREAS, Montana law allows the Board of lnvest .. nts to 
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SJR 0005/03 

Invest all state funds In securities fully guaranteed by the 

S•all Business Ad•inistration AND fARMERS HOME 

AQMJMISTRAIJQN; and 

WHEREAS, loans guarant .. d by the Stlall Business 

Ad•lnlstratlon &MD FARMf!S MQ!f AQMlNISI&ATIQN are risk fr .. 

and offer a high rate of return; and 

WHEREAS• Nont.na financial Institutions sell eost of 

their Seall Business Ad•inlstratlon AND FARMERS HQMf 

ADMINISTRAIIQI guaranteed loans to out-of-state flr•s1 and 

WHEREAS, these financial Institutions are reluctant to 

offer s-1! Bus I ness Ada In I 5tr at I on ANQ FABfiERS HOME 

AQMIMISTUilQit 9uaranteed loans to t:he Board of Invest .. nts 

because of Its c~ersoee and tlee-consu•lng policies. 

NOWt THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

Of BEPRESENTATIYES OF THE STATE OF MONTANA& 

That the Legislature urges the Board of Invest .. nts to 

eodify Its policies In regard to the purchase of S.all 

Business Ad•lnlstratlon AND fARMERS HOMf 4DMINISTRATIQN 

guaranteed loan• so thatl 

(1) the board will no longer Investigate the credit 

worthiness of Small Business Ad•inistratlon 6HP FARMERs HQMf 

4DMINI5TB&IIQN loans, since their repay~nt 

guaranteed by the federal govern .. ntJ 

is fully 

(2) the board will sl•pllfy Its procedures for 

-z- SJR 5 
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1 purchasln9 Saall auslness Ad•lnlstratlon AND fARMERS HQ6t 

2 .tDMJNUTRUJ'If guaranteed loans; and 

3 (3) the boar~ will actively seek out and purchase aore 

4 S.all Business Adainist:ration AMQ EABMEIS HAll 

5 ARMINISI&&IIQN guaranteed loans, Including short-tar• s .. 11 

• Business Adalnlstratlon loans not secured by real property• 

1 with the sut:e funds under Its nnage-nt. 

• IE IT FURTHER RESOLVED• that the legislature requests 

9 tho beard to report to the legislature prior to each session 

10 on the nUIIber and ·~ of Saall auslness Adelnlstrat:IOft 

11 MQ ft"'QS tl!lf AMII'Sp&IIIN guara!Reed loans purcheaecl 

1Z 

13 

14 

during tiM preceding ,.ar. 

IE IT FURTHER RESOlVED, 

send copies of this re-lut:IOA 

that the Secretary of State 

to. the Governor an- the 

15 ..-.rs of the loarcl of Jnvest-ts. 

-End-

-3- S.IR. s 


