SENATE JOINT RESOLUTION NO. 5

INTRODUCED BY TOWE, MANNING, MATHERS,
SEVERSON, ROSKIE, GALT

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE

IN THE SENATE

January 18, 1979 Introduced and referred to
Committee on Taxation.
January 29, 1979 Fiscal note requested.
February 2, 1979 Fiscal note returned.
February 16, 1979 Committee recommend bill
do pass as amended. Report
adopted.
February 17, 1979 Printed and placed on members'
‘ desks.
February 19, 1979 Second reading, do pass.
February 20, 1979 Considered correctly engrossed.
February 21, 1979 Third reading, passed.

Transmitted to second house,

IN THE HOUSE

February 22, 1979 Introduced and referred to
Committee on Taxation.

April 11, 1979 Committee recommend bill be
concurred in. Report adopted.

April 12, 1979 Second reading, concurred in.

April 16, 1979 Third reading, concurred in.

IN THE SENATE

April 16, 1979 " Returned from second house.
Concurred in. Sent to
enrolling,

Reported correctly enrolled.

N TR A 31 et S A TR M i e 5373 P TS A GO T S

T, Pl i T o Bl o 2 TR 3 oI Y W DU N

e o Bl




46th Leqislature

on

N

10

11

12

13

14

15

1o

17

i3

19

21

22

23

24

LC 0ug3/01

INTRODUCED 3Y _

St

A JOINT RESOLUTION OF THE SENATE ANO THE HUUSE oF

BY REQUEST OF THE CUAL TAX OVERSIGHT COMMITVEE

REPRESENTATIYES OF THE STATE GF MONTANA URGING THE BOARD OF
INVESTMENTS TC PURCHASE MORE SMALL BUSINESS ADMINISTRATION

GUARANTEED LDANS.

WHEREASs Small Business Administration 1loans offer
isportant assistance to H#Hontana <citizens starting or
expanding their businesses; and

WHEREASy small businesses strengthen Montana®s economy
by providin; new jobss increcased tax bases and new life in
communities; and

WHEREASe small businesses affora Montana citizens an
opportunity to use initiatives creativitys and hard work in
creating an independent way of life; and

WHEREASs tha nuaber of 5mali Business Administration
loans wade in Montana can be increased by the ready
availability of a secondary market for the guargnteed
portion of the loani and

WHEREASs Montana law 3allows the Board of Investments to
invest all state funds in securities fully quaranteed by the

sSmall Business Administration; and
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AHEREASs loans gquaranteed by the Small Business
Administration are risk fraee . and offer a high rate of
return; and

WHEREAS: Montana financial institutions sell wmost of
their Small Business Adainistration guaraateeg locans to
out-oft-stite firms; and

WHEREASs these financial institutions are reluctant to
offer small Businiss Administration juaranteed loans to the
Board of Investments bucause of its cumbersome and

time-consuming pelicies.

NOWe THEREFOREy BE IT RESOLVED B8Y THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:S

That the Leqgislature urges the Board of Investments to
modify its policies in regard to the purchase of Swall
Ausiness Adeinistration guaranteed loans so that:

{1} the board will no tonger investigate the credit
worthiness of Small Business Administration loanss since
their reopaysent is  fully guarantced by the federal
anvernment ;

12y tae poard wiltl simplify its procedures for
purcnasing Small DBusiness Adwinistration guaranteed loans;
and

(}) thne bosra will Hctively se2ek out and purchase more

Saall Tusinuss  Adninistrition guaranteed loanse including

<
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short~term 5m3l¥ Business Administration Yoans not secured
by redl propertye with thes state funds under its managemsente

8E IT FURTHER RESDLVEDs that the Legislature raqguests
the board to report to the Legislature prior te aach session
on the number 2nd amount of Small Business Administration
guaranteed loans purchased during the preceding year.

BE IT FURTHER RESOLYEDe that the Secretary of State
sond copies of this resolution to tha Governor and the
sembers of the Board of Investasnts.

-End-
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SJR 0005702

Approved by Committee
on Taxation

SENATE JOINT RESOLUTION NOs S
INTRODUCED B8Y TOWEs MANNINGs MATHERSe

SEVERSONs ROSKIEs GALT

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANA URGING THE BOARD OF
INVESTMENTS TO PURCHASE MORE SMALL BUSINESS ADMINISTRATION

AND FARMERS HOME ADMINISIRATION GUARANTEED LOANS.

WHEREASy Small Business Administration ANO FARMERS HOME
ADMINISTRATION 1loans offer important assistance to Montana
citizens starting or expanding their businesses AND _FABMS
ANQ _RANCHES: and

WHEREASy small businesses strengthen Montana's economy
by providing new Jobse increased tax bases and new 1life in
communities; and

WHEREASes small businesses afford Montana cltizens an
opportunity to use initiatives creativitye and hard work in
creating an independent way of life; and

WHEREASs the number of 5mall Business Administration
AND FARMERS HOME ADMINISIRATION loans made in Montana can be
increased by the ready availability of a secondary market
for the guaranteed portion of the loan; and

WHEREASsy Montana law allows the Board of Investments to

invest all state funds in securities fully guaranteed by the
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Small Business Administration ANO____FARMERS _ HONE
SDMINISIRATION: and

WHEREAS: loans guaranteed by the Small Business
Administration ANQ_FARMERS HOME AONMINISTRAIION are risk free
and offer 3 high rate of return; and

WHEREASs Montana financial institutions sell most of
their Seall Business Administration AND_ __FARMERS _ HOME
ADMINISIRATION guaranteed loans to out-of-state firmsi and

WHEREAS, these financial institutions are reluctant to
offer Small Business Administration AND EARMERS _HOME
ADMIMISTRAYION guaranteed loans to the Board of Investments

because of its cumbersome and tise-consuming policies.

NOWe THEREFOREes BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That the Legislature urges the Board of Investments to
modify its policies In regard to the purchase of Small
Business Administration AND FARMERS HOME _ADMINISIRATION
guaranteed loans sc that:

{1y the board will no longer investigate the credit
worthiness of Small Business Adtlﬁistration AND_EARMERS HOME
ADMINISTIRATIQN loanse since their repayment is fully
guaranteed by the federal government;

(2) the board will simplify its procedures for

purchasing Small Business Administration AND _FARBERS _HOME

-2- SJR S
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ADMINISTRAIION guaranteed loans; and

t3) the board will actively seek out and purchase more
Small Bus iness Adainistration AND _ _FARMERS __ _HOME
ADMINISTRATION guaranteed loanss including short-term Small
Business Administration toans not secured by real propertys
with the state funds under its managemente

BE IT FURTHER RESOLVEDe that the Legislature requests
the board to report to the Legislature prior to each session
on the number and amount of Small Business Administration
AND _FEARBMERS HOME _AOQMINISIRAYION guaranteed loans purchased
during the preceding year.

BE IT FURTHER RESOLVED, that the Secretary of State
send copies of this resolution to the Governor and the
members of the Board of Investments.

-End-

-3- SJR S
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SENATE JOINT RESOLUTION NOe 5
INTRODUCED BY TOWEs MANNING: MATHERS,

SEVERSONy ROSKIEe GALT

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANA URGING THE BOARD OF
INVESTMENTS TO PURCHASE MORE SMALL BUSINESS ADMINISTRATVION

AND EARMERS HOME ADMINISTBRATION GUARANTEED LOANS.

WHEREAS: Small Business Administration ANO EABMERS HOME
ADMINISTRATION 1loans offer important assistance to Montana
citizens starting or expanding their businesses AND _FARMI
AND RANCHES; and

WHEREASy small businesses strengthen Montana's economy
by providing new jobse Increased tax baser snd new tife Iin
communities; and

WHEREASs small businessas afford Montana clitizens an
opportunity to use initiatives creativitys and hard work in
creating an independent way of life; and

WHEREASe the number of S5aall Business Administration
AND _EARMEBS HQME ADMINISIRATION loans made in Montana can be
increased by the ready availability of a secondary wmarket
for the guaranteed portion of the loan; and

WHEREAS: Montana law allows the Board of Investments to

invest all state funds in securities fully guaranteed by the
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Small Business
ADMINISTRATION: and
WHEREASs Joans guaranteed by the Smaldl Business

MAdministration AND EARMERS HOME AOMINISIEBAYION are risk free

and offer a high rate of return; and

Administration AND . FARMERS __ HOME

WHEREASs Montana financial institutions sel} most of
their Small Business Administration AND __FARMERS __HOME
ADMINISIRATION guarantesd Jloans to out-of-state fires: and

WHEREAS: these financial institutions are reluctant to
offer Ssall Business Administration AND _FARMERS HOME
ADMENISYRAIION guarantead loans to the Board of I[nvestments

because of its cusbersome and time-consuming policiese

NOWe THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE -OF MONTANA:

That the tegislature urges the Board of Investmants <to
modify its policies in regard to the purchase of Saall
Business Administration AND _FARMERS  HONE  AQMINISTRALION
guaranteed lYoans s0 that? '

{1} the board will no longer investigate the credit
worthiness of Smal) Business Administration AND _FARMERS_HOME
ADMINISIRATION loansy since their repaysent is fully
guaranteed by the federal government;

(2} the board will simplify its procedures for
purchasing Small Business Administration AND _FARNERS _HOME

-2- SJR S
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ADMINISYSATLION guaranteed loansi and
{3} the board will actively seek ocut and purchase more

Small Business Administration AMD._.__EARMERS ___HOME
ADBINISIRALION guaranteed loanse including short-term Small

Business Adainistration loans not secured by real propertys

with thae stete funds daer its manag te

BE IT FURTHER RESOLVEDs that the Legislature requests
the board to report to the Legisiature prior to each session
on the numpber and amount of Saall Business Administration
AND_EARMERS HOME ADMINISIRATION guaranteed loans purchased
during the preceding year.

BE IT FURTHER RESOLVEDs. that the Sacreatary of State
send coplies of this resolution to the Gowernor and the
measbers of the Board of lnvestments.

~Endg-

-3~ SJR S
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SENATE JOINT RESOLUTION NO. 5
INTRODUCED BY TOWEs MANNINGs MATHERS,
SEVERSONy ROSKIEs GALT

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANA URGING THE BOARD OF
INVESTMENTS TO PURCHASE MORE SMALL BUSINESS ADMINISTRATION

AND FARMERS HOME ARQMINISYRATION GUARANTEED LOANS.

WHEREASs Small Business Administration ANMD FARMERS HOME
ADMINISTRATION loans offer laportant assistance to Montana
citizens starting or expanding their businesses AND FEARMS
AND _RANCHZS: and

WHEREASy small businesses strengthen Montana's economy
by providing new jobss increased tax bases and new 1life in
copmunities; and

WHEREASs small businesses afford Montana citizens an
opportunity to use initiative, creativityy and hard work in
creating an independent way of life; and

WHEREASy the number of Small Business Administration
AND _FARMERS HOME ADMINISIRATION loans made in Montana can be
increased by the ready availablility of a secondary market
for the guaranteed portion of the loan; and

WHEREASs Montana law allows the Board of lnvestments to
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invest all state funds in securities fully guaranteed by the
Small Business Administration AND____FEARMERS _ HOME
ADMIMISTRATION; and

WHEREASs loans guasranteed by the Sweall Business
Administratton AND FARMERS HOME ADMINISTRATION are risk free
and offer a high rate of return; and

WHEREASs Montana finencial institutions sell most of
their Small Business Administration AND _ FARMERS = _HOME
ADNINISTRATION guaranteed loans to out-of-state firms; and

WHEREAS» the;e financial institutions are reluctant to
of fer Smalt Business Administration ANO FARMERS HOME
ADMINISTRATION guaranteed 1oans to the Board of Investments

because of Its cumbersome and time-consuming policiese

NOWy THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That the Legislature urges the Board of Investments to
modify its policies n regard to the purchase of Small
Business Administration ANO FARMFRS HOME ADMINISIRATION
guaranteed loans so0 that:

{1) the board will no longer investigate the credit
worthiness of Small Business Administration AND FARMERS HOME
ADMINISTRATION 1‘loanss since their repayment is fully
guaranteed by the federal government}

{2) the board will simplify its procedures for

-2- SJR 5
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purchasing Small Business Administration ANO __EARMERS _HOME
ADMINISTRATION guaranteed loansi and

{3) the board' will actively seek ocut and purchase amore
Small Business Administration ANOD__ FARMERS. . . HOME
ARMINISTBATION guaranteed loanses including short-term Small
Business Administration Joans not secured by real propertys
with the state funds under its management.

BE IT FURTHER RESOLVEDs that the Llegislature reguests
tha board to report to the Legislature prior to each session
on the number and amount of Small Business Administration
AND _FAAMERS HOME ADNIMISTRATION guaianteed losns purchased
during the preceding yeare

B8E IT FURTHER RESOLVEDs that the Secretary of State
send copies of this resclution to. the Governor and the
msesbers of the Board of Investsents.

-End-
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