SENATE JOINT RESOLUTION NO. 4
INTRODUCED BY TOWE, MANNING, MATHERS, SEVERSON, ROSKIE

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE

IN THE SENATE

January 18, 1979 Introduced and referred to
Committee on Taxation.

January 29, 1979 Fiscal note requested.
February 2, 1979 Fiscal note returned.
February 16, 1979 Committee recommend bill

do pass. Report adopted.

February 17, 1979 Printed and placed on members'
desks.

February 19, 1979 Second reading, do pass.

February 20, 1979 Considered correctly engrossed.

February 21, 1979 Third reading, passed.

Transmitted to second house.

IN THE HOUSE

February 22, 1979 Introduced and referred to
Committee on Taxation.

April 11, 1979 Committee recommend bill
be concurred in. Report
adopted.

April 12, 1979 Second reading, concurred in.

April 16, 1979 Third reading, concurred in.

IN THE SENATE

April 16, 1979 . Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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@ JOINT REsOLUTION No. _47

INTROBUCED BY

BY REQUEST OF THE COAL TAX CVERSIGHT COMMITYEE

A JOINF RESOLUTION OF THE SENATE AKD THE HOUSE oF
REPRESENTATIVES OF THE STATE UF MONTANA URGING THE BDARD OF
INVESTHMENTS TO PARTICIPATE, WITH THE FARMERS HOME
ADMINISTRATION IN FaARM bHNERSHlP LOANS .«

WHEREASy agriculture is the backbone of Montana's
economy and 3 vital element of the state*s political and
social well—-being; and

WHEREASs many Montanans desiring to begin a ranching or
farming operation are prevented by the rapidly accelerating
costs of agricultural land and equipment and by the lack of
capital for farm ownership Tloans and the high interest
thereon; and

WHEREASe the Farmers Home Adeinistration is an
important source of farm ownership 1loans for Montanans
entering agriculture; and

WHEREASs the Farmers Home Administration is limited, by
its lack of fundss in the number of farm ownership loans it
can make and Hontana applicants sust wait up to 2 years for
loans; and

WHEREASy the Farmers Howe Administration seeks state

agencies to participate in making farm ownership loass; and
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WHEREASy these participation loans are very secure in
that the participating agency holds the first sortgage; and

WHEREASy these participation loans are a trouble-free
investaent because Farmers Home Administration staff
evaluates and services the lodn; and

YHEREASs these loans offer an interest rate equal to
®many investsents currently held by the loard of Investments;
and

WHEREAS Montana statutes aliow the doard of
Investements to invest most state funds under its msanagement
in first mortgages and participations in first sortgages on
unencumberaed real property; and

WHEREASe the Bodrd of Investaents currently invests
state funds in mortgages on residential property but not in

sortgayes on agricuitural }and.

NOWe THEREFJREs BE IT RESJLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THt SIATE OF NMONTANA:

That the Legislsture urges the Board of Investments to
actively seck participation agreements with the Farmers Home
Administration and ipnvest part of the state funds uncer its
management in farm owncrship loans that will give the state
3 first lien on the real estates

BE IT FURTHER RESOLVLD,s that the Legislature urges the
Board ot Investments to expedite its review of such

Ik
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investmsents in view of their secure natures

dE 1T FURTHER RESOLVEDe that the Legislature requests
the doard of Investments to report anaually to the
Legislature on the number and amount of participation loans
for farm ownership it has made during the preceding year.

B8 1T FURTHER RcSULVEDs that the Secretary of State
send copies of this resolution toc the Governor and the
mesbers of the Board of Investments.

-Eng—

-



S'I'ATE 01? MONTANA S |
'Request No. _ 167~79
FISCAL NOTE R
Form BD-15

cenVed January 19 1979 'y there is hereby

int Rewlup‘ n Wy pursuant to Chapter 53, Laws of Monta
ty. . Background information’ used in developlng

P@Gii:te of Budgvk and Program Planning, to members

submnltvd a Fis(al NoLe for
1965 - Thirty-Ninth L(glﬂldthE'
this Fiscal Nole is available trom
of Lho Legislature upon request

DESCRIPTION OF PROPOSED LEGfSLATIGN
A )omt_ resolution urging Lhe Board uf Invest.ments to mvest m farm ownershlp loans.
FI1SCAL TMPACT:

 No fiscal impact ‘can be estlmamd becau&e the Board of Invest.ments has never been offered
the type of investments descxlbed c - \ :

- ”auncmmaamoa iy
Office of Budget and Program Plamung

, .,_.Date. ..:/g /7?
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@ JOINT RESOLUTION No. 47

IKTRODUCED BY

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE

A JOINT RESOLUTION OF THE  SENATE AND THE  HOUSE OF
REPAESENTATIVES OF THE STATE OF MONTANA URGING THE BOARD OF
INVESTMENT S TO PARTICIPATE, MWITH THE FARMERS HOME
ADMINISTRATION IN FARM OWNERSHIP LOANS.

WHEREASy agriculture is the backbone of HMNontana®s
economy and a vital element of the state®s political and
social well—-being; and

WHEREASy many Montanans desiring to begin a ranching or
farming operation are prevented by the rapidly accelerating
costs of agricultural land and equipment and by the tack of
capital for farm ounership loans and the high interest
thereon; and

WHEREASy the Farmers Home Administration is an
important source of farm ownership losns for Montanans
entering agriculture; and

WHEREASs the Farmers Home Administration is lisited, by
its lack of fundse in the nuaber of farm ownership loans it
can make and Montana applicants must wait up to 2 years for
Toans; and

WHEREASe the Farwers Home Administration seeks state

-

ajencies to participate in making farm ownership loansi and
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MHEREASe these participation loans are very secure in
that the participating agency holds the first mortgage; and

WHEREASy these participation loans are a trouble-free
investment because Farmers Home Administration staff
evaluates and services the Joani and

WHEREASs these loans offer an interest rate equal to
many investments currently held by the Board of Investmonts;
and

WHEREASe Hontana statutes allow the doard of
Invastsents to invest most state funds under its managesent
in first sortgages and participations in first sortgages on
unencumbered real property; and

WHEREASe the Board of Investsents curreatly invests
state funds in mortgages on residential property but not in

sortgages on agricultural lande

ROWy THEREFOREe BE IT RESULVED BY THE SENATE AND TYHE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That the Legislature urges the Board of Investments to
actively seek participation agreements with the Farmers Homse
Administration and invest part of f,he state funds under its
management in farm ownership loans that will give the state
a first lien on the real estate.

BE IT FURTHER RESOLVEDs that the Legislature urgas the

Board of Investments to expedite its review of such
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investments in view of theilr secure nature.

3E IT FURTHER RESOLVEDe that the Legislature requests
the Board of Investmants to report annually to the
Legislature on the nuabar and amount of participation loans
for farm ownership it has aade during the preceding year.

BE IT FURTHER RZSULYEDs that the Secretary of State
send copies of this resolution to the Governor and the
wmesbers of the Board of lnvestaents.

~End-

-3-
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SENATE JOINT RESOLUTION NO. 4
INTRODUCED BY TOWEs MANNINGy MATHERSe SEVERSONs ROSKIE

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE

A JOINT RESDLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OFf THE STATE OF MONTANA URGING THE BOARD QF
INVESTMENTS TO PARTICIPATE WITH THE FARMERS HOME
ADMINISTRATION IN FARM OWNERSHIP LOANS.

WHEREASy agriculture is the backbone of Montana's
economy and a vital element of the state*s political and
social well-being; and

WHEREASs many Hontanans desiring to begin & ranching or
farming operation are prevented by the rapidiy accelerating
costs of agricultural land and equipment and by the tack of
capital for farm ownership loans and the high interest
thereon; and

WHEREASe the Farmers Home Administration is an
important source of farm ownership loans for Montanans
entering agriculture; and

WHEREASes the Farmers Home Administration is Vimiteds by
its lack of fundsy in the number of farm ownership loans it
can make and Montana applicants must wait up to 2 years for
loans; and

WHEREASy the Farmers Home Administration seeks state

agencies to participate in making farm ownership loans; and
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WHEREASy these participation loans are very secure in
that the participating agency holds the first mortgage; and

WHEREASy these participation Joans are a trouble-free
investment because Farmers Home Administration staff
evaluates and services the locani and

WHEREASe these loans offer an interest rate aqual to
many investments currently held by ths Board of Investments;
and

WHEREAS Montana statutes altlow the Board of
Investments to invest most state funds under its managemsent
in Ffirst mortgages and participations ]n first mortgages on
unencumbered real property; and

WHEREAS, the ‘Board of Investments currently invests
state funds in mortgages on residential property but not in

mortgages on agricultural land.

NOWs THEREFOREs BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESEMYATIVES OF THE STATE OF MONTANA:

That the Legislature urges the Board of Investments to
actively seek participation agreements with the Farmers Home
Administration and invest part of the state funds under its
management in farm ownership loans that will give the state
a first Yien on the real estate.

BE IT FURTHER RESOLVEDs that the Legislature urges the

Board of Investments to expedite its review of such
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investwents in view of their secure nature.

BE IT FURTHER RESOLVEDs that the Legislature requests
the Board - of Investments to report annually te the
Legislasture on the number and amount of participstioa loaas
for farm ownership it has sade during the preceding years

B8E IT FURTHER RESOLVED, that the Secretary of Stats
send copies of this resolution to the Governor and the
mesbers of the Board of Investments.

-End-
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