
SENATE JOINT RESOLUTION NO. 4 

INTRODUCED BY TOWE, MANNING, MATHERS, SEVERSON, ROSKIE 

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE 

January 18, 1979 

January 29, 1979 

February 2, 1979 

February 16, 1979 

February 17, 1979 

February 19, 1979 

February 20, 1979 

February 21, 1979 

February 22, 1979 

April 11, 1979 

April 12, 1979 

April 16, 1979 

April 16, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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A JOINT RESOLUTION OF THf SEMATE ANO THE KlUSE OF 

RtPRESENTATIVES OF THE STATt OF KOHTANA URGING THE BOARD OF 

INVESTMENTS TO PARTICIPATE. WITH THE FARJIIERS HOME 

ADMINISTRATION IN FARM OWNERSHIP LOANS. 

WHEREAS, agriculture is the backbone of Kontana•s 

economy and a vital ele.ent of the state•s political and 

social well-being; and 

WHEREAS• •any Montanans desiring to begin a ranching or 

farming operation are prevented by the rapidly accelerating 

costs of agricultural land and equlp•ent and by the ldck of 

capital for fara ownership loans and the high interest 

thereon; and 

WHEREASt the FaraBrs Hoee Ad•inlstration is an 

important source of farm ~nership loans for ~tanans 

entering agriculture; and 

WHEREAS, the Far.ars Home Adainistration is lieiteJ, by 

it!> ldCk of funds, in the number of far• -nership h>ans it 

can make and Montana applicants aust wait up to 2 year~ for 

loans; and 

WHEREAS, the Faraers Home Ad•inlstration seeks stat~ 

a~encies to participate in •aking far• ownership loa.;s; and 
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LC 0085/01 

WHER~ASt these participation loans are very secure in 

that the participating agency holds ~he firs~ mortgage; and 

WHEREAS, these vartlcipation loans are a trouble-free 

invest-nt O..cause Fanaers Home Ad•inistration s~aff 

evaluates and services 1:he lodll; and 

WHERtASt these lo~n!> offer an in~erest rate equdl ~o 

.any inves~aents currently ~eld by the Joard of lnvest.ants; 

and 

WHEREAS, "ontana stat lites allow ~he aoard of 

lnvest .. nts to invest aost state Funds under its aanagewent 

in first aortga9Qs and participations in first mortgages on 

unencumbered real pro~erty; and 

~EREASo the Board of lnvest.ents currently Invests 

state furods in 11ortga9es un residential property but not in 

sortga~es on agrlcu1tural land. 

HOWt THfREFuREo HE IT RESJLVEO BY THE StNATE AHO THl HOUSE 

Of R£PREStNTATIVES OF THt SlATE OF KONTANA: 

That the Legislature urges the Board of lnvestaents to 

actively se"k llartici pati.:>r: aq.-eeaents with the Far-rs. Ho-

Adalnist.-ation and invest part of the !>tate funds unoer its 

•anageaent in far• own<>r,.hip loans that will give the sta~e 

a first lien on the real e"tate. 

t!oard 

~E IT FURTHER RtSOLVtO• that the Legislature urges the 

ot Investaents to expedit~ its review of such 

-2-
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1 lnvast.ents In view of their secure nature. 

dE IT FURTHER RESOLVEO• that the Leglslatu.e 2 

J the Soard of Inve~t~nts to report annually 

requests 

to the 

~ Le9islature on the nu•~r and a.ount of participation loans 

s for far• ~nership it has •ade ouring the preceding year. 

6 SE IT FURTHER RcSJLYEDo thnt the Secretary of State 

1 send copies of this resolution to the Governor and the 

8 .. ~ars of the Board of lnvest.ents. 

-Eno-

-3-



STATE OF MONTANA 

·fiSC.At NOTE 
•. Request No . 167-79 

Form BD-15 ---··· -.. ... . . ·:· .. .. .......... ;~-,-.~· ,.,__· ·~-'------=-=-==-=--=-==----

In complianct• wi.lh a written rt~c:a~est.r:~cetVt4d ·---~.!~!~!f.l-·-~~.}979 ~-there is hereby 
submi L ted a F i seat Note for ... :;:~~!!c~t:.d~J!!_t R~!~~:t:J.!-:.!.2~--~Y- putsutl'nt. to Chapter 53, Laws of Mont a 
196~ - ThIrty-Ninth Lt·gi slative A:::{~li~••fl":ly. l~arkgruuti~t>fl'){ormatioir used in developing 
this ~·isnd NMt~ is <tVitilable ftorit·(H~Oftit'eofft:Udgt"l and Progr~m Planning, to members 
of the J.egi.slalurt' upon requ~st. · · · .· · 

DESCRIPTION OF PROPOSED l.EGISLATlON; 

A joint resolution urging the Bo-rd of 11\vestments to .invest in farm ownership loans. 

FISCAL IMPACT: 

No fiscal impact can be est.ima'ted .because the Boa'rd of Inv~stments has never been offered 
the type of investments descittied• 
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A JOINT RESOLUTION OF THE SENATE AND THE k>USE OF 

REP•1ESENTATIVES 

INVESTMENTS TO 

OF THE STATE OF MONTANA URGING THE &DAi\D OF 

PARTICIPATE. WITH THE FARIERS HOltE 

ADMINISTRATION IN FARM OWNERSHIP LOANS. 

WHEReAS• agriculture is 

econoay and a vit.al el-nt of 

social Mall-being; and 

the 

the 

backbone of Mont.,..• s 

sta~e•s political and 

WHEREAS• -nv Monunans desiring to begin a r.nching or 

farming operation are prevented bJ the rapidly accelerating 

costs of agricultural land and equipeent and by the lack of 

capital for fare ownership lOilll$ and the high interest 

thereon; and 

WHEREAS• the Fareers Hoee Adeinistration is an 

i -.port ant source of fare ownership l_.s fOI' l'lontanans 

entering agriculture; and 

WHEREAS• the Faraers Ho.e AO.inistration is li•ited• by 

its lack of funds• in the number of fare ownership loans it 

can aake and Montana applicants -..st wait up to z years for 

loans; and 

WHEREAS• the Far .. rs Ho.. Adeinistration seeks state 

a3encies to participate in .. king far• ownership loans; and 
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IIHEREAS• these participetion loans are very secure in 

that the parU c i pat i ng agency ho 1 ds the first -rtgage; and 

WHEREAS• these participation loans are a trouble-free 

invest.ent because Far .. rs Hoae Adeinistratlon staff 

evaluates and services the loan; and 

WHEREAS• these loans offer an in~rest rate equal to 

-ny investaents currently held bJ the a.oard of lnvestaents; 

.and 

WHER£AS 9 Mantana stK•es allow the 

Investaent5 to invest 110st state funds under its 

dOard of 

Mnag-nt 

in ~lrst. 110rtgages end part.icipKioas in first 110rtgages on 

unencu~ered real propert~J and 

WHEREAS• the Board of Imest-nts curr-t.l y invests 

state funds in •ortgages on residential property but. not in 

eortgages on agricultural land. 

HOW• THfREFuRE• BE IT RE~WED BY THE SENATE AHO THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Legislature ur gas the Board of lnvest.ents to 

actively seek participation agre .. ents with the Far .. rs Hoee 

Adeinistration and irwest. part of the state funds unoer its 

eanag-nt. in far• olilnership loans that lilill give Ule state 

• first lied on the r .. l estate. 

BE 1T FURTHER llESOLYt:D• that the Legislature urges the 

Hoard of Investeents to expedite its review of 5UCh 

-2- Sri? 'f 
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l lnvest.ent:s in vi- of their secure n~~t;ure. 

2 dE IT FU&THER ltESOLVEO• that the Leghlature requests 

3 the Board of Invest:eants to report annually to the 

~ Legislature on the nua~r and a~unt of participation loans 

5 for fara ownership it has aade during the preceding year. 

6 BE IT FURTHER RcSOLVEI>. that the Secretary of St;et;e 

1 5end copies of this resolution to the Governor and the 

8 ..._. of the 8oard of lnv-t8ellt:a• 

-End-

sy;p Lf 

-3-
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SENATE JOINT RESOLUTION NO •• 

INTRODUCED BY TOWEt MANNJNGt MATHERS, SEVERSON, ROSKI~ 

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE 

A JOINT RESOLUTION OF THE SENHE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF HONTANA URGING THE BOARD OF 

INVESTMENTS TO PARTICIPATE WITH THE FARHERS HOME 

ADMINISTRATION IN FARM OWNERSHIP LOANS. 

WHEREAS, agriculture is the backbone of Montana's 

economy and a vital ele.ant of the state's political and 

social well-being; and 

WHEREAS, .any Montanans desiring to begin a ranching or 

farMing operation are prevented by the rapidly accelerating 

costs of agricultural land and equlp.ent and by the Jack of 

capital for fare ownership loans and the high Interest 

thereon; and 

WHEREAS, the far•ers Ho .. Adel nlstratl on is an 

important source of far• ownership loans for Montanans 

entering agriculture; and 

WHEREAS, the Farmers Home Adalnlstratlon Is ll•lted, by 

its lack of funds, In the nueber of farm ownership loans It 

can make and Montana applicants .ust wait up to 2 years for 

loans; and 

WHEREAS, the Farmers Ho.. Ad•lnlstratlon seeks state 

agencies to participate In •aklng fare ownership loans; and 
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WHEREASt these participation loans are very secure In 

that the participating agency holds the first .artgage; and 

WHEREAS, these participation loans are a trouble-free 

lnvest•ent because Far .. rs Home Administration staff 

evaluates and services the 1oan1 and 

WHEREAS. these loans offer an Interest rate equal to 

•any Investments currently held by the Board of lnvest .. ntsl 

-d 

lfHEREASo Montana statutes allow the Board of 

Invest .. nts to Invest aost state funds under Its •anageeent 

In first mortgages and participations In first mortgages on 

unencu~ered real property; and 

WHEREAS, the'Board of Invest-ants currently Invests 

state funds In mortgages on residential property but not in 

eortgages on agricultural land. 

NOift THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF "ONTANA: 

That the legislature urges the Board of Investeents to 

actively seek participation agree~nts with the Fareers Home 

Ad•inistration and invest part of the state funds under its 

eanageeent In fare ownership loans that will give the state 

a first tlen on the real estate. 

BE IT FURTHER RESOLVEOt that the legIslature urges the 

Board of Invest .. nts to expedite Its review of such 

-2- SJR It 
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1 iavest.-nts in view of their secure Rature. 

l B£ IT FUitlltf« llESOl.V£0., thM: tn. Legislature requests 

:J 

"' 
t.lM 8owd · of l!'vest.aents to report •nnuall y 

t.eglsleture Oft tfle ....,...r M\41 .-At of ~llt"tlcip.t:loa 

te the 

1-na 

s fOt" far• ownership It has aade during the precediftg ye.r. 

• ae n FURntEil aesaveo. that the secretary of Stau 

T 5ettd copies of this resolutl- to the GoverftOr ud the 

8 ..-.rs of the Board of Jnves~s. 

-EM-
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