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1979

1979

1979

1979

IN THE SENATE

Introduced and referred to
Committee on Taxation.

Committee recommend bill
do pass as amended.
Report adopted.

Printed and placed on
members' desks.

Second reading, do pass.

On motion rules suspended.
Bill placed on Calendar for
third reading this day.

Third reading, passed.
Transmitted to second house.

IN THE HOUSE

Introduced and referred to
Committee on Taxation.

Committee recommend bill
be concurred in as amended.
Report adopted.

Second reading, concurred in
as amended.

Third reading, concurred in
as amended.

IN THE SENATE

Returned from second house.
Concurred in as amended.



April 19,

1979

On motion rules suspended,
Bill referred to second reading
for consideration this day.

Second reading, amendments
adopted.

On motion rules suspended.
Bill placed on Calendar for
third reading this day.

Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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BY REQUEST OF THE SENATE NATURAL RESOURCES COMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO ESTABLISH A SPECIAL
PROPERTY TAX CLASSIFICATION FOR PROPERTY USED IN THE
PRODUCTION OF GASCHOL: AMENDING SECTION 15-8-111e MCA; AND

PROVIDING A OATE OF APPLICABILITY.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA:

NEW_SECTION. Section ls Class twenty-two property —-
description -— taxable percentages (1) Class twenty-two
property includes any perscnal or real property used in the
production of gasohol for the first 5 years after the
property is used for this purposes

{2} Class twenty-two property is taxed at 2% of its
market values

Section 2. Section 15-8-11l+ MCAs is amended to read:

*15-8~111s Assessment -- market wvalue standard -~-
exceptionse. (1) All taxable property must be assessed at
100% of its market value except as provided in subsection
{5) of this section and in 15-7-111 through 15-7-114.

{2) Market value is the value at which property would
change hands between a willing buyer and a willing sellery

neither being under any compulsion to buy or to sell and
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both having reasonable knowledge of relevant factse

(3) The departaent of revenue or its agents may not
adopt a lower or different standard of value from wmarket
value in making the official assessment and appraisal of the
value of property in class ones and classes seven through
eighteens class twepntys and class _twenty-twog. For purposes
of taxations assessed value is the same as appraised value.

{%#} The taxable value for all property in <class one
and classes seven through eighteen is the percentage of
market value established for each <class of property in
15-6-102 and 15-6~-108 through 15-6-119.

{5) The assessed value of properties in 15-6~-103
through 15-6-107 and 15-6-120 is as fclfous:

t2) Property In 15-6-106y wunder class fivey is
assessed at 100X of book value by the method established in
15-6-106 and the sections cited therein.

{b) Properties in 15-6-103y wunder class twoe are
assessed at 100X of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c) Properties in 15-6-104s  15-6-105%¢ and 15-6-120+
under classes threes fours and nineteen are assessed at 100X
of the annual gross proceedse

{d) Properties in 15-6-107y under c¢lass sixe are
assessed at 100Y of the broductive capaCity of the lands
when valued for agricultural puirposes. A1) lands that mect
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the gualifications of 15-7-202 are valued as agricultural
Yands for tax purposess

{6) Land and the improvements thereon are separately
assessed when any ;f the following conditions occur:

{a) ownership of tha improvemants is different from
ownership of the land;

(b} the taxpayer makes a written regquest; or

{c) the land is outside an incorporated city or towns

{7) The taxable valua of alt property In classes two
through six is the parcentage of assessed value ostablished
in 15-6~103 through 15-6-107 for cach class of property."™

Section 3« Applicability dates This act applies to
taxable years beginning after December 3ls 1979.

~End-
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Approved by Committee
on Texation

SENATE BILL NO. 523
INTRODUCED BY SENATE NATURAL RESOURCES COMMITTEE

BY REQUEST OF THE SENATE NMATURAL RESOURCES COMMITTEE

A BILL FOR AN ACT ENTITLED: “AN ACT TO ESTABLISH A SPECIAL
PROPERTY TAX CLASSIFICATION FOR PROPERTY USED IN THE
PRODUCTION OF GASOHOL; AMENDING SECTION 15-8-111y MCA; AND

PROVIDING A DATE OF APPLICABILITY.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW _SECTION, Section le Class twenty-two JTHENIY-ONE
property -- description -- taxable percentage. (1) Class
twenty-two IWENTY-ONE property includes any personal or rea)
property used PRIMARILY in the production of gasohol DURING
CONSTRUCTION _ANQ for the first 5 3} years after-the-—-property
+s-need-for-this-purpose OF_ITS5 QPERAIION.

{2) Class <¢twenty-twe IMENIY-ONE property is taxed at
2% of its market value.

Section 2« Section 15-8~111s MCAs is amended to read:

*15-8-111. Assessment -- market wvalue standard --
exceptionse (1) All taxable property must be assessed at
100% of its market value except as provided in subsection
(S) of this section and in 15-T-111 through 15-7~114%.

(2) Market value is the value at which property would

change hands between a willing buyer and a willing sellery
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neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant factse

(3) The departsent of revenue or its agents may not
adopt a Vower or different standard of value from market
value in making the official assessment and appraisal of the
vatue of property in class ones end classes seven through
eighteena_class tweotys and class twenty-—twue IHENIY-ONE. For
purposes of taxations assessed value is the same as
appraised value.

(4) The taxable wvalue for all property in class one
and classes seven through eighteen is the percentage of
market value established for each class of property in
15-6-102 and 15-6-108 through 15-6—119..

{5) The assessed value of properties in 15-6-103
through 15-6-10T7 and 15-6-120 is as follows:

{a} Property in 15-6~1064 wunder class Ffiver is
assessed at 100X of book value by the method established in
15-6-106 and the sections cited thereine.

{b) Properties in 15-6-103, wunder <class twos are
assessed at 100X of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c} Properties in 15-6-104y 15-6-10%y and 15-6-120y
under classes threes foure and nineteen are assessed at 100%
of the annual gross procéeds.

{d} Properties in 15-6-10Ty wunder c¢lass sixy are

-2 58 523
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assessed at 100X of the productive capacity of the lands
when valued for agricultural purposese All lands that meet
the quatifications of 15-7-202 are valued as agricultural
tands for tax purposess

{6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

(a) ownership of the improvemants is different from
ownership of the land;

{b) the taxpayer makes a written request; or

{c) the land is outside an incorporated city or towne

(7) The taxable value of all property in classes two
through six is the percentage of assessed valua established
in 15-6-103 through 15-6-107 for each class of property.”

Section 3. Applicability date. This act applies to
taxable years beginning after Decewber 31+ 1979.

~End-

-3~ 58 523
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SENATE BILL NO. 523
INTRODUCED BY SENATE NATURAL RESDURCES COMMITTEE

8Y REQUEST OF THE SENATE NATURAL RESOURCES COMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO ESTABLISH A SPECIAL
PROPERTY TAX CLASSIFICATION FOR PROPERTY USED IN THE
PRODUCTION OF GASOHOL; AMENDING SECTION 15-8-111e K®CA; AND

PROVIDING A DATE OF APPLICABILITY."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEM_SECTION, Section le¢ Class twenty-twe THENIY-ONE
property -- description -- taxable percentages (1)} Class
ewenty-two INENIY-ONE property incliudes any personal or real
property wused PRIMARILY in the production of gasohol DURING
CONSIBUCTION AND for the first 5 3 years efter—the--property
¥s-used-for-this-purpose OF_JIS QPERATION.

{2) Class twenty-twe INENIY-ONE property is taxed at
2% of its market value.

Section 2. Section 15-8-11l1le MCAy is amended to read:

"]15-8-111. Assessment -- wmarket value standard -~
exceptionse (1) Al) taxable property must be assessed at
100X of its market value except as provided in subsection
{5) of this section and in 15-7-111 through 15-7-114.

{2) Market value is the value at which property would

change hands between a willing buyer and a willing sellers
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nejither being under any compulsion to huy or to sl and
both having reasonable knowledge of relevant factse

{3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in class oneg and classes seven through
eighteens class tusotys and class twanty-twe IWEMIY-ONE. For
purposes of taxatione: assessed value is the same as
apprailsed value.

(4) The taxable valus for all property in class one
and classes seveon through eighteen is the percentage of
market value established for each class of property in
15-6-102 and 15-6-108 through 15-6~119.

(%) The assessed value of properties in 1%-6-103
through 15-6-107 and 15-6~120 is as follows:

{a)} Property in 15-6~1069 under class Ffivee is
assessed at 100X of book value by the method established in
15-6-106 and the sections cited therein.

{b) Properties in 15-6-103y wunder class twos are
assessed at 100X of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c} Properties in 15-6-104y 15-6~105¢ and 15-6-120,
under classes threes foure and nineteen are assessed at 100%
of the annual gross proceeds.

(d) Properties in 15-6-10T7Ty wunder class sixey are

—2- sB 523
THIRD READING
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assessed at 100X of the productive capacity of the lands

when valued for agricultural purposess All lands that wmest ‘

the gqualificstions of 15-7-202 are volued as agricultural
lands for tax purposes.

{6) Lsnd and the isprovesents therqon are separately
assessed when any of the following conditions occurs

{3) ownership of the isprovements is different from
ownarship of the land}

{b): the taxpayer makes & written request; or

{c} the land is outside an incorporated city or towne.

(T) The taxable value of all property in classes two
through six is the percentage of sssessed value estadlished
in 15-6-103 throm'ls-e-un for each class of property.”

Section 3. Applicability date. This act applies to
taxable years beginning after December 31y 1979

-End~

-3 $8 523

i 4 . % R )

b2

e



46th Legislature

10
11
12
13
14
15
16

17

19

20

21

22

23

24

25

SENATE BILL N0: 523
INTRODUCED BY SENATE NATURAL RESOURCES COMMITTEE

BY REQUEST OF THE SENATE NATURAL RESOURCES COMMITTEE

A BILL FOR AN ACT ENTITYLED: AN ACT TO ESTABLISH A SPECIAL
PROPERTY TAX CLASSIFICATION FOR PROPERTY USED 1IN THE
PROCUCTION OF GASOHOL3 AMENDING SECTION 15-8-111s MCA; AND

PROVIDING A DATE OF APPLICABILITY; AND PROYIDING _FOR
COORDINATION WITH HOUSE BILL 213"

BE IT ENACTEOD BY THE LEGISLATURE OF THE STATE OF MONTANRA:

HEW SECTION, Section 1« Class t¢wenty—two INENTIY-ONE
property =-- description -- taxable percentage. (1) Class
twenty-twe IRENTY-ONE property includes any personal or real
property used PRIMARILY in the production of gaschol QURING
CONSTRICTIUN ANQ for the first & 3 years sfter—the-preperty
te-used-for-this—purpose OF _IT3S JPERATION.

(2) Class etwenty—two INENTY-ONE property is taxed at
2% 3X of its market value.

Section 2« Section 15-8-~111s MCA, is amended to read:

"15~8-111. Assessment -~ market value standard --
exceptionse (1) A1} taxable proparty must be assessed at
100% of its market value except as provided in subsection
{(5) of this section and in 15-7-i11 through 15-7-114.

{2) Market value Is the value at which property would
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change hands between a willing buyer and a willing seller,
neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant facts.

{3) The department of revenue or its agents may not
adopt a lowar or different standard of value from market
¥alue in making the official assessment and appraisal of the
value of property in class ongs end classes seven through
eighteens_class twentys and class tusnty-—two INENTY-ONE. For
purposes of taxations assessed value is the same as
appralsed valuee

{#) The taxable value for all1 property in class one
and classes seven through eighteen Is the percentage of
market value established for each <class of property iIn
15-6-102 and 15-6-108 through 15-6-11%.

{5} The assessed value of properties in 15-6~103
through 15-6~107 and 15-6-120 is as follows:

(a) Property in 15-6~106, wunder class fives is
assessed at 100X of book value by the method established in
15-6-106 and the sections cited therein.

{b) Properties in 15-6~103y wunder class twoy are
assessed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c) Properties in 15-6-104y 15-6-105y and 15-6-120»
under classes threes foure and nineteen are assessed at 100X

of the annual gross proceeds.

-2- 5B 523
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{d} Properties in 15-6~10T7¢y under class sixy are
assessed at 100X of the productive capacity of the lands
when valued for agricultural purposess A1l lands that meet
the qualifications of 15-7-202 are valued as agricultural
Yands for tax purposess

{6) Land and the improvements thereon are separately
assessed when any of the following conditions uccur:

{3} ownership of the improvements is different from
ownership of the land;

{b) the taxpayer makes a written request; or

{c) the 1land is outside an Incorporated city or towne

{7) The taxable value of a1l property in classes two
through six is the percentage of assessed value establ ished
fn 15-6-103 through 15~6-10T7 for each class of propertye.”

Section 3. Applicability date. This act applies to

taxable years beginning after December 31e 1979.

s5eetionmtv—Eleors-—feteveni-property———description——
taxablte-perecentagev—4tii—Eoss—feteveni-—property—inciudes
sny———personai——or——rest--preoperty—used-—prigority-——in-—the
production—of-gasohod-during—construction-end—for—the—-first
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3-years~of-fty-operationy
t23--€tass—-fetevenl-——property——is——taxed-—et-2h~of—its
morket-vatver®
%35~ 3—+ite-—Befinttionsv——¢i{-Nhen—terms-—menttoned——in
this--section-are-used-in—connection-with-taxationy—they-are
defined—in—the-folltowing-manners
tay~—Fhe-tern-—Sassessed——votued--poans-—the--votue--of
property-se—defined-in-15-8-1ity
1by——Fhe-—tera-Seredit®—neons—soltvent-debtay—secured-or
unsecaredy-owing—to-o-persons
ter--Fhe-tera—"imprevements®——incltudes——ati-——boitdingsy
structuresy-—Fixturesy——fencesy——and-—inprovements—situoted
wpony-erected-opony—or—affixed-to-tondv—ihen—the——department
of--revenuse-—or-—+ts-agent-determines-that—the-persanency—of
tocation——of—-—-a--mebite-—home——or——housetratter-——hes——-been
sstebl+shedy-—the-mobtie—hone-or-hoveetreiier—is—presumed-to
be-—oh-tmprovesent-to—-real-propertyv——if—the-mobite-——home——or
housetreiter——is-on-improvenent—tocated-on-tand-not-ewned—by
the—owner—of—such-imprevenenty-the-+aprovement——is——sssesaed
ar—a-—}easehotd-improvenent—to-real-property—and-detingquent
taxes-can-be-o-Hen-onty-on—the—Fonsehotd-improvements
td9-~Fhe—tern—"pobite—-home®-~meons—Fforme——of—~hoverng
known—-as-StraiiersSy—"housretroitersSy-or-Straiter—coaches®y

exceeding-0-feet—in—width—-or-32-feet-in-tengthv—designed-—to

-4 S8 523
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be-—-moved-—fremn—-ene—piace-to-snother—by-sn—independent—p.over
eonrected-to-thens
ter-~Fhe—tern—"personat-proparty - —incltudes-—everything
that——ts-—the——-subfject-vf-ownership-but-that-is—not—-inctuded
within--the-—-me_ning-—-cf--the—terns-———%readl-——estote - —-and
2improvementatis
t+f3-—Fhe--rera——-Sproperey®-——inctvdes--poneysy--eredresy
bondsy—stocksy-frenchisesy-snd-aii-other-matters-ond-thingsy
reaty-personsty-—end-mixedvy-—capabte——of--private--ownerships

Fhis——definttion—-—aust——not--be—-conatrued-—to-autharize—the

taxation—of—the-stocks-of-any-company—or--corporation--when
the-—property-—of-sveh-company-or-corporation-represented-by
the-stecks—is—within—the-stete-oand-hes-been—taxeds
t93~—Fhe-term—-Sreat-estate*—inctudess
tiy-—the-possession—ofv--cltetm--tovr--ownership—-efvr--or
right-to-the-possession—of-tandt
tviy-ati-sinesy-minerstsy-end-querries-in-end-under-the
}end-—subject--to-the-provisions—of-15-23-50t-and-15-23-08%1¢+
ati-timber-betongingto-individoats-or-corporaticons—-growing
or--being--on-the-ande—of-the-United-5S5tatest-and-ati-rights
end-priviteges-apperteining-theretow
thi~-Fhe-term—*toxabie-value"-peans-the--percentage—~of
assessed--vatue-—as-—-provided——for-in—chepter-6y-part-ta-and
tasction-iie

t2¥--¥he-—--phrese—---S"sunicipet----corporation®*-----or

5= SB 523

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

SB 0523703

Smantetpatieyt-or-Staxing-untt®-shett-be-deeped-to-include-a
enuntyy——cityr-incorporated-touny—townshipr-schoel-—districey
+rrigation——districty——droinsge——districty--or-—any-—personr
persensy——-or--—orgenited--body-esuthorited—by-taw—to-establish
tax—tevies—for~-the-porpese—of-retsing-pobiic-revenvers
t3r—~Fhe--tern-~Sstate—-hoord*—-or——Shoard®*-—when--usted
without--other-qualification-shati-sean-the-state—tex-appeat
boards®
©3}5-6~18tw--Property--~-subject-——-to----taxetion———-—-—
ctassificatione-——{iy-—A}i-property—in—this-state—+3-subiect
to-texationy-except-as-provided-otherwises
t+2y-~For-the-porpese~of-—taxationy~the-toxsbie—property
n-the-stote-shati-be-ciessified-in-accordance-with-15-6-102

through-15-6-12i-and-faection-%3s

ESLLOWING-SECTIGNY
Secriton-2v--5eetiton—15-8-1itv-MEAvy-i9s-emended-to-—reads
835~8-1tv-—h9seTeMENL———m—— nerket—-veatuve-—gstandard-———

exceptionsy—fir-Ati—taxsble-property-mast——pe-—assessed-~at

iesiv-of——+ts—-merket—va%ue-e:eepé—as—prv*ded-%n—subsect+oﬂ

t5y-of-this-section-end-in-5—F-ii1-throagh-15-F-t1evw
t23-~Market-vatlue—ts-the-velue-st-which-preperty--woald

ehenge--honds--between-a-uitttng-buyer-and-a-witiing-setiery

netther-being-under -any-compuision—to-buy-—or——to--set}--and

-b= SB 523
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beth~hoving-—reasonsbie-inowiedye—of-retevant-factss
13— Fhe—~departwent——of-—revenue—or—its-sgentes-may—not
sdopt—a—tower-or—different-standeard——of —valuwe-—-from—msriet
ve+ue—+n—-oh+ng—‘h;-off+e+e¥-essessnent~ond—apgfa%eo%—of—the
vatue—of-—preperty—in-——etoss-one—-end-ciasses-seven—through
etghteenv—For-purposes—of-taxstionvr-earsested- - vatve——is—~the
sose-a9-epproised—veluer
t4r——Fhe——tonable——volue—For-ali-property-in-cless—onex
end-clasres—seven—through—eéghteeny-aad—cirss-~feteveni—is
the-percentage-of-narket-vealuve—astobitoshed—for-ecoseh-etass—of
property——in—i5-6—182—and--35-6~-100--through—-15-6-+19-nnd
fasction—tje
t5r——Fihre—osvsessed-~volue—of—properties——in—15-6—203
throughr-15-6—10F—end—3 56—~ 28—+ 9—as—Followss
ta3-~Property——4in———15-6-106y-—under—ctass—fivey——#s
assessed-ot-1808—of-book-vetue-by-the-nethod-estebii shed-—in
5-6-186—and—the—sections—cited-thereins
tHy-—Propertiesr—inr—15-6-103¢-—under--clnss-——twov——are
assessed—at-1008—of-the~annusi-net—proceads—e{ ter—deducting
the-expanses—specified-end-olioved-by-t5-23-563v
tei——Properties—in—15-6-184y—15-6-185vy—and-15-6-220y
under—classes-threev-fourvy-end-nineteen—are—assessed-at—1884
of ~the—-annuai-gross-procesdss
tdi——Properties—in—15-6-18Fv—under—cioss-——siny—ore
sssessed-——at——1868--of—-the—productive-capacity-of—the—tands

-T=- S8 523
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when-vatued-for-agricultoral-purposess—Aii-Iands-—-that—-meet
the-——-quat+fications—of--15-F-202-are-vatued-as-agricuttured
tendas—for—tan—purposess
+6) ~—kond-and-the—imnprovementa-therson--are--separatey
assessed—when-eny-of-the-—foltiewing-conditions—occurs
to)-—owunership—of--the--improvementi-is-different-fron
ownership-of—the-Fands
tbr-—the~taxpayer-mskes—-e-written-requesti-or
te)--the-tend-is-ocutside-an-+incorporated-city—or-—towns
t31-~Fhe——tanabie—~vatue—of-ati-property-in-cinsses-4two

ehroagh—six-+s-the-percentage—of-essessed—vatue——estabitehed

+n-15-6-183-through—15-6-16F-For—each-cltass-of -propertyst

FOLLOWING SECTION (SECTION S OF HOUSE BILL 213 #WITH THE
INQICATIED CHANGE):

Section 5. Class five property -- description --
taxable percentages. (1) Class five property includes:

(a) all property used and owned by cooperative rural

electrical and cooperative rural telephone associations

—8- s8 523
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organized under the laws of Montanas except property owned
by cooperative organizations described in subsection (l)(c)
of [section 7 of House Bill 213];

{b) air ond water pollution control equipment as
defined in tiis section;

{c) truck camperses motor homess and casping and travel
trailerss including fifth-wheel trailerse owned by and
actually used primarily by a person 60 years of age or older
who:

(i} s retired from full employment; and

{ii} whose total income from all sources is not more
than 3$7T+000 for a single person or $8,000 for a married
couple;

td) new industrial property as defined In this
sectioni

(el _any parsonal or real property used primariiy in

3 3 £ i fone

{2) ®Air and water pollution equipment® means
facilitiess machinerye or equipment used to reduce or
control water or atmospheric pollution or contamination by
removings reducings alterings disposings or storing
poliutantss contaminantsy wastesy or heat. The departwment of
health and environmental sciences shall determine if such

utiltization is being mades

-5 s8 523

10
1l
12
13
14
15
16
17
18
19
20
21
22
23
24

25

$B 0523703

(3) "New industrial property" means any new industrial
planty including lands bulldingss machinerys and fixturess
used Dby new industries during the first 3 years of their
operatione. The property msay not have been assessed within
the state of Montana prior to July le 1961

{4) (a) "New Industry™ means any persons corporationy
firmy partnerships associations or other group that
establishes a new plant in Montana for the operation of a
new Industrial endeavory as distinguished from a mere
expansiony reorganizationy or merger of an existing
indusirys

{b) New industry includes only those Industries that:

() wmanufactures milly miner produces processy or
fabricate materials;

(il) do similar works employing capital and l1abore in
which materials wunserviceable In their natural state are
extractedsy processeds or mads fit for use or are
substantially altered or treated so as to create commercial
products or materials; or

{iii) engage in the mechanical or chemical
transformation of materials or susstances into new praducts
in the manner defined as manufacturing in the 1972 Standard
industrial (lassification Manual prepared by the United
States office of management and budget.

{5} New industrial property does not include:

~10- SB S$23
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{a) property used by retail or wholesale wmerchantss
commercial services of any typas agriculturesy tradess or
professions;

by a p!an€ that will create adverse Impact on
existing states countys or sunicipal servicesj or

{c) property used or employed In any industrial plant
that has been in operation In this state for 3 years or
longer.

(6) Class five property is taxed at 3% of lts market

value.

LBy _SECTION 2 OF THIS ALY IS SIRICKEN.
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HOUSE OF REPRESENTATIVES
April 13, 1979

Committee on Taxation Amendments to Senate Bill 523,
3rd Reading copy, as follows:

1. Title, line 7.
Following: "MCA;"
Strike: "AND"

2. Title, line 8.
Following: "APPLICABILITY"
Insert: "+ AND PROVIDING FOR COORDINATION WITH HOUSE BILL 213"

3. Page 3.
Following: 1line 15
Insert: "Section 4. Coordination with House Bill 213. 1If House
Bill 213, introduced in the 46th legislature, is pgssed and
signed by the governor:
(a) section 1 of this act is replaced with the following
section:

(Continued)



SENATE BILL NO., 523
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"Section 1. Class [eleven] property--description~-taxable
percentage. (1) Class [eleven] property includes any personal
or real propert. used primarily in the production of gasohol
during construction and for the first 3 years of its operation.

(2) Class [eleven] property is taxed at 2% of its market value."

oo

(b) ;ection 15-1-101, MCA, is amended to reau: <

"15-1-101. Definitions. (1) When terms mentioned in this
section are used in connection with taxation, they aie defined in
the following manner: -

(a) The term "assessed value" means the value of property as
defined in 15-8-111.

(b} The term "credit" means solvent debts, secured or unsecured,
owing to a person.

(c) The term "improvements" includes all buildings, structures,
fixtures, fences, and improvements situated upon, erected upon, or
affixed to land. When the department of revenue or its agent deter-
mines that the permanency of location of a mobile home or housetrailer
has been established, the mobile home or housetrailer is presumed
to be an improvement to real property. I1If the mobile home or house-
trailer is an improvement located on land not owned by the owner
of such improvement, the improvement is assessed as a leasehold improve-
ment to real property and delinquent taxes can be a lien only on the
leasehold improvement.

(d) The term "mobile home" means forms of housing known as "trailers",
"housetrailers", or "trailer coaches", exceeding 8 feet in width or
32 feet in length, designed to be moved from one place to another by
an independent power connected to them.

(e) The term "personal property" includes everything that is the
subject of ownership but that is not includecu within the meaning
of the terms "real estate" and "improvements".

(£) The term "property" includes moneys, credits, bonds, stocks,
franchises, and all other matters and things, real, personal, and
mixed, capable of private ownership. This definition must not be
construed to authorize the taxation of the stocks of any company or
corporation when the property of such company or corporation
represented by the stocks is within the state and has been taxed.

(g) The term "real estate" includes:

(1) the possession of, claim to, ownership of, or right to the
possession of land;

(ii) all mines, minerals, and quarries in and under the land
subject to the provisions of 15-23-501 and 15-23-801; all timber
belonging to individuals or corporations growing or being on the
lands of the United States; and all rights and privileges appertaining
thereto.

(h) The term "taxable value" means the percentage of assessed
value as provided for in chapter 6, part 1, and [section 1]. /

-

(CONTINUED)
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§ (2) The phrase "municipal corporation" or "municipality" or
“taxing unit" shall be deemed to include a county, city, incorporated
town, township, school district, irrigation district, drainage
district, or any person, persons, or organized body authorized by
law to establish tax levies for the purpose of raising public revenue.

(3) The term "state board or "board" when used without other
qualification shall mean the state tax appeal koard.”

{c) gection 15-6-101, MCA, is amended to read:

"15-6-101. Property subject to taxation--classification. (1)
all property in this state is subject to taxation, except as provided
otherwise.

(2) For the purpose of taxation, the taxable property in the
state shall be classified in accordance with 15-6-102 through
15-6~121 and [section 1]."

(d) section 2 of this act is replaced with the following section:
"Section 2. Section 15-8-111, MCA, is amended to read:
"15-8-111. Assessment--market value standard--exceptions. (1)
All taxable property must be assessed at 100% of its market value
except as provided in subsection (5) of this section and in 15-7-111
through 15-7-114.

(2) Market value is the value at which property would change
hands between a willing buyer and a willing seller, neither being
under any compulsion to buy or to sell and both having reasonable
knowledge of relevant facts.

(3) The department of revenue or its agents may not adopt a lower
or different standard of value from market value in making the official
assessment and appraisal of the value of property in class one and
classes seven through eighteen. For purposes of taxation, assessed
value is the same as appraised value.

(4) The taxable value for all property in class one, and classes
seven through eighteen, and class [eleven] is the percentage of
market value established For each class of property in 15-6-102 and
15-6~108 through 15-6~119 and [section 1].

(5) The assessed value of properties in 15-6-103 through 15-6-107
and 15-6-120 is as follows:

(a) Property in 15-6-106, under class five, is assessed at 100%
of book value by the method established in 15-6~106 and the sections
cited therein.

(b) Properties in 15-6-103, under class two, are assessed at
100% of the annual net proceeds after deducting the expenses specified
and allowed by 15-23-503.

'

(CONTINUED)
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(c) Properties in 15~6-104, 15-6-105, and 15-6-120, under
classes three, four, and nineteen are assessed at 100% of the annual
gross proceeds.

(d) Properties in 15-6-107, under class six, are assessed at
100% of the productive capacity of the lands when valued for
agricultural purposes. All lands that meet the qualifications of
15-7-202 are valued as agricultural lands for tax purposes.

(6) Land and the improvements thereon are scpiarately assessed
when any of the following conditions occur:

(a) ownership of the improvements is different . rom ownership
of the land;

(b) the taxpayer makes a written request; or

(c) the land is outside an incorporated city or town.

(7) The taxable value of all property in classes two through
six is the percentage of assessed value established in 15-6-103
through 15-6-107 for each class of property.""

(e) the code commissioner may change the number of the new
class if more than one bill creating new property tax clasgses
is signed by the governor."

AND AS AMENDED BE CONCURRED IN




HOUSE OF REPRESENTATIVES
April 18, 1979

Committee of the Whole amendment to Committee on Taxation amendm.an-
to Senate Bill No. 523, third reading copy, dated April 13, 1979, =s
follows:

1. Amendment no. 3.
Strike: amendment no. 3 in its entirety

Insert: "3. Page 3.
Following: 1line 15
Insert: "Section 4. Coordination with liouse Bill 213. If House

Bill 213, introduced in the 46th legislature, is passed ~nd signed
by the governor:

(a) section 1 of this act is replaced with the following section
(section 5 of House Bill 213 with the indicated change):

"Section 1. Class five property -- description -~- taxable
percentage. (1) Class five property includes:

(a) all property used and owned by cooperative rural electrical
and cooperative rural telephone associations organized under the
laws of Montana, except property owned by cooperative organizations
described in subsection (1) (¢) of [section 7 of House Bill 213];

(b) air and water pollution control equipment as defined in
this section;

(c) truck campers, motor homes, and camping and travel trailers,
including fifth-wheel trailers, owned by and actually used primarily
by a person 60 years of age or older who:

(i) is retired from full employment; and

(ii) whose total income from all sources 1s not more than
$7,000 for a single person or $8,000 for a married couple;

(d) new industrial property as defined in this section;

(e) any personal or real property uscd primarily in the
production of gasohol during construction and for the first 3
years of its operation.

(2) "Air and water pollution equipment" means facilities,
machinery, or equipment used to reduce or control water or
atmospheric pollution or contamination by removing, reducing,
altering, disposing, or storing pollutants, contaminants,
wastes, or heat. The department of health and environmental
sciences shall determine if such utilization is being made.

(3) "New industrial property" means any new industrial
plant, including land, buildings, machinery, and fixtures,
used by new industries during the first 3 years of their
operation. The property may not have been assessed within
the state of Montana prior to July 1, 1961. :

(4) (a) "New industry" means any person, corporation, firm,
partnership, association, or other group that establishes a
new plant in Montana for the operation of a new industrial
endeavor, as distinguished from a mere expansion, reorganization,
or merger of an existing industry.

(b) New industry includes only those industries that:

(i) manufacture, mill, mine, produce, process, or fabricate
materials;

(ii1) do similar work, employing capital and labor, in which
materials unserviceable in their natural state are extracted,
processed, or made fit for use or are substaptially altered or

I oo Vo . I Y
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treated so as to create commercial products or materials; or

(iii) engage in the mechanical or chemical transformation
of materials or substances into new products in the manner
defined as manufacturing in the 1972 Standard Industrial
Classification Manual prepared by the United States office of
management and budget,

(5) New industrial property does not include:

(a) property used by retail or wholesale merchants,
commercial services of any type, agriculture, trades, or
professions;

(b) a plant that will create adverse impact on existing
gtate, county, or municipal services; or

(c) property used or employed in any industrial plant that
has been in operation in this state for 3 years or longer.

(6) Class five property is taxed at 3% of its market value.™"

(b) section 2 of this act is stricken."

MR, CHAIRMAN, I FURTHER MOVE TO AMEND Senate Bill No, 523, third
reading copy, as follows:

1, Page 1, line 18,
Following: line 17
Strike: "2%"
Insert: "3%"

AND AS AMENDED
BE CONCURRED IN.



