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INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: •AN ACT REVISING THE lAM 

PERTAINING TO SECURITY INTERESTS IN LIVESTOCK; A"ENOING 

SECTION 30-9-307, HCA: REPEALING SECTIONS 81-~-301 THROUGH 

61-B-305, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF "ONTANA: 

Section l• Section 30-9-307, KCAt Is a.ended to read: 

•30-9-307. Protection of buyers of goods. (lJ A bu~er 

in vrdinary course of business (subsection (9) of J0-1-201) 

ether-t"eft-e-pe¥seft--&.y~~-_.~-prod~ts--fro.--e--perscn 

en~e9ee---+n--fe~~--op&ret+~· ezcept as proy!ded in 

subsectjqn (21• takes free of a securitJ interest created by 

his seller even though the security interest is perfected 

dOd even though the buyer kno.s of Its existence. 

LZ.J._A buver ip ordjnarv course of business buving fgt• 

~r9ducts frqw g person engaged in fat•ing gpergtipps take~ 

~bject tog securjty interest created by tbe selJer un~ 

~ QOpdS g(e liyestpci QU[CQaSed__tbLgugb g lj,~ 

Jjvestock •ariet• 

titLll In the case of consuaer goods and in the case 

of farm equip~~nt having an ori~indl purchase price not in 

excess of SZt500 (other than fixtures, see 30-9-3131' a 
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buy .. r takes free of a security interest even though 

perfected if he bu~s without knowledge of the security 

interest, for value and for his own personal, family or 

household purposes or his own far•ing operations unless 

prior to the purchase the secured party has filed a 

financin.;, state-nt covering such 9oo,js.• 

HEW SECliQN. Section 2. Nonliability of 1 ivestock 

•arkets to holders of livestock security interest. A 

licensed livestock •arket is not liable to a secured part~ 

for livestock or the proc .. eds therefro• subject to a 

security interest sold through the Market even though the 

security interest is perfected and even though the .arket 

knows of its existence unless thP •arket has actual 

knowledge that the livestock are sold In violation of the 

ter•s of the security interest. 

aEN SECII~. Section 3. Effect upon existing filings. 

Filings ~ade with the departaent pursuant to prior law 

continue in full force and effect as though no repeal had 

been llade, except that no renew.\1 or Initial filing •ay b<> 

aade aft~r the effective date of [this act]. All filinqs not 

~lreody expireJ by Janu~ry lo 19~?, will tcr•inate on that 

d.~te. 

Section 4. Repealer. Sections 

81-8-305, ~CA, are repealed. 

-End-
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