
CHAPTER NO.~&~~H~. 

SENATE BILL NO. 489 

INTRODUCED BY RASMUSSEN 

BY REQUEST OF THE BOARD OF PUBLIC ACCOUNTANTS 

February 12, 1979 

February 15, 1979 

February 19, 1979 

February 2~, 1979 

February 21, 1979 

February 22, 1979 

February 23, 1979 

February 27, 1979 

March 7, 1979 

March 8, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on State Adminis­
tration. 

Fiscal note requested. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Fiscal note returned. 

Rules suspended so that 
Statement of Intent allowed 
to be attached prior to 
second reading. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 



Harch 12, 1979 

March 13, 1979 

March 14, 1979 

March 15, 1979 

March 16, 1979 

March 17, 1979 

March 23, 1979 

March 24, 1979 

March 26, 1979 

March 27, 1979 

March 30, 1979 

March 31, 1979 

April 6 I 1979 

April 7, 1979 

April 13, 1979 

April 16, 1979 

April 17, 1979 

Third reading, concurred in 
as amended. 

IN THE SENATE 

-2-

Returned from second house. 
Concurred in as amended. 

Second reading, pass con­
sideration. 

Second reading, amendments 
rejected. 

On motion Joint Conference 
Committee requested. 

Joint Conference Committee 
appointed. 

Joint Conference Committee 
reported. 

Second reading, pass con­
sideration. 

Second reading, adopted. 

Third reading, adopted. 

Adopted by House. 

Sent to enrolling. 

Correctly enrolled. 

Signed by President. 

Delivered to Governor. 

Returned from Governor with 
recommended amendments. 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Transmitted to 
second house. 



April 18, 1979 

April 19, 1979 

IN THE HOUSE 

On motion Governor's amend­
ments placed on second 
reading this day. 

Governor's amendments adopted 
on second reading. 

Governor's amendments adopted 
on third reading. 

IN THE SENATE 
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Returned from second house. 
Sent to enrolling. 

Reported correctly enrolled. 
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INTROOUCE:D BY 1 ,..,,.- -,= 

BY REQUEST OF THE BOARO OF PUBLIC ACCOUNTANTS 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REESTABliSH THE 

AOARO OF PUBLIC ACCOUNTANTS AND TO GENERALLY REVISE THE 

AU1HORITY OF THE BOARD WITH REGARD TO CERTIFICATION AND 

LICENSING; AKENDJNG SECTIONS 2-8-103o 2-1S-1641o 31-SG-102o 

37-So-201 THROUGH 37-5o-203o 31-5o-301o 37-50-302, 

37-50-305. 37-50-308, 37-so-309, 37-50-3l4o 37-50-315, 

37-S0-321o 37-50-331 THROUGH 37-50-335, KCA; AND REPEALING 

SECTIONS 37-So-303, 37-5G-304o 37-S0-306, 37-5G-307o AND 

37-50-312• HCA; AND PROVIDING AN EFFECTIVE DATE.• 

BE IT E~ACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~QUa Section 1. Board reestablished. The 

uoard of public accountants created by 2-15-1641 Is 

reestablished for a period of 6 years pursuant to 2-a-122. 

Section 2. Section 2-8-lDJo HCAo is a~ended to read: 

"2-B-103. Agencies to terminate. 111 The following 

agencies shall terminate on July 1, 1979: 

(a) board of abstracters, departaent of professional 

and occupational licensing. created by 2-15-1643; 

tht--boe~d--o~--~ub+ie---eeeeuntents~---de~~taent---e~ 

~~e~~~fene+---8ftd---oee~t+~e+---+ieens+n~---e~eetPd--by 
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~t~64H 

tetLbi board of architects, departMent of professional 

and occupational licensing, created by 2-15-1651; 

tdt~ state banking board, depart.ent of business 

regulation, created by 2-15-1803; 

tet.UU state electrical board• depart-nt of 

professional and occupational licensing. created by 

2-15-1654; 

t4t~ board of professional engineers and land 

surveyors, departaent of professional and 

licensing, created by 2-15-1653; 

occupational 

t~Lil office of cocmissioner of insurance and the 

insurance departaent. state auditor's office. created by 

2-15-1902 and 2-15-1903; 

thtial office of the lnvest.ent co .. lssloner, state 

auditor's office, created by 2-15-1901; 

t+tib1 board of landscape architects, depart~nt of 

professIonal and occupational licensing• cre-"ted by 

2-15-1652; 

t1tiil board of county printing. depart•ent of 

co~~nity affairs, created by 2-15-1102; 

tkt!Jl bo3rd of plu•bers, department of professional 

and occupational licensing, created by Z-15-1655; 

t+t.LJU board of real estate, departiiiEnt of 

professional and occupational licensing, created by 

- 2 - s 6 '-1~1 
I N T R 0 D U C E D B 1 L L 



1 

2 

3 

4 

5 

b 

7 

8 

9 

10 

11 

12 

13 

lit 

15 

16 

17 

18 

19 

zo 

21 

zz 

21 

Zit 

25 

LC 11 .. 7/01 

Z-15-lMZ; 

t•tU1 state board of warM air heatingo ventilation, 

and air conditioning, depdrt~nt of profPssional and 

occupational licensing. created by Z-15-lb56i 

fntial board of Institutions. dep~rt.ent of 

institutions. created by 2-15-2:103. 

(2) The following aqencies shall ter•inate on July lo 

1981: 

(a) co .. i~sion for hu•an rightso depart.ent of labor 

an~ industryo created by 2-15-1106; 

CbJ board of athletics. departaent of professional and 

occupational licensing, created by Z-15-1661; 

(c) board of barberso departeent of professional and 

occupational licensing, cr.-ted by·Z-15-1625; 

(d) board of chiropractors. departaent of professional 

and occupati~l licensing. created by Z-15-1611; 

(e) board of cos•etologlstso departaent of 

professional 

2-15-162:6; 

and occupat lonal licensin<,~o created by 

(f) board of dentists, depart•ent of professional and 

occupational licensing, created by 2-15-1606; 

(g) board of hearing aid 

professional and occupational 

Z-15-1&16; 

lh) board of eassage 
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dispensers• departeent of 

licensing. created by 

therapists• departeent of 
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professional and 

2-15-162:7; 

( i) Montana 

occupational 

state board 

licensingo 

of Medical 

depart.ent of professional and occupational 

created by 2-15-1605; 

l c 11'4'7-/011 

created "Y 

-examiners. 

licensingo 

(j) board of morticians. department of professional 

and occupational licensing, created by 2-15-1619; 

(k) board of nursing• department of professional and 

occupational licensing, created by 2-15-1610; 

(1) board of nursing home ad~inistratorst departm€nt 

of ~rofesslonal and occupational licensing. created by 

2:-15-1.11; 

t•t board of opto .. tristso department of prof~ssional 

and occupational licensing• created by 2-15-1612:; 

(n) board of osteopathic physicians, depart•ent of 

professsional and occupational licensing• create~ by 

~-l5-160J; 

(o) board of pharcacistso depart .. nt of prof~ssiondl 

and occupational licensing, created by Z-15-1609; 

(p) board of podiatry examiners, department of 

professional and 

Z-15-1608; 

occupational 1 icensingo created by 

(q) board of psychologists. depart•ent of professional 

and occupational licensing, created by 2-15-1617i 

(r) board of radiologic technologists. department of 

-4-
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professional and occupational 1 icenslng, created by 

Z-1S-16l't; 

(s) board of speech patholo3ists and audiologists, 

depart.ent of professional and occupational 

created by 2-15-1615; 

licensing, 

(t) board of veterinarians• departeent of professional 

and occupational licensing, created by 2-15-1618; 

(u) board of veterans• affairs. departMent of social 

and rehabilitation services, created by 2-1,-2202. 

(3) The following units of state governaent shall 

terminate on July lo 1983: 

(a) board of aeronautics• depart-ant of co .. unity 

affairs, created by Z-15-1103; 

(b) state board of hail insurance, depart.ent of 

agriculture, created by 2-l5-3J03; 

(c) board of horseraclng, departaent of professional 

and occupational licensingo created by 2-15-1662; 

(d) board of livestock, departaent of 

created by Z-15-3102; 

livestock, 

(e) board of milk control, depart•ent of business 

re~ulation, created by 2-15-1802; 

(f) board of oil and gas conservation. departaent of 

natural resources and conservation. created by 2-lS-3303; 

(g) Montana outfitters council, departMent of fish and 

game, created by 2-15-3't03; 
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(h) public service co .. lssiono depart8ent of public 

s~rvice ragulation, created ty 69-l-102; 

(I) board of sanitarians, depart.ant of pr~essional 

and occupational l icenslng, creat<>d by 2-lS-1631; 

U) board of •ac.er and wast-tar operators9 

departeent of health ana environmental sciences, created by 

2-15-2105; 

(k) board of water well contractors• departlaent of 

professional and occupdt i onal licensing, created by 

2-ts-1632. 

f41 The fo)lowlog a~enc¥ teralnates on Jul¥ 1. 1985: 

&,IM :bcycd pf Qlllllic a"qwt;aou cceiJlfd bJ Z=l$='"JMt.• 

Section 3. section 2-lS-l~l• ~CA, is ... nded to read: 

•2-15-16~1· Board of public accountants. (11 There Is 

a board of public account-<nts. 

(2) The board consists of f.+- D..i.Jd •llbers appointed 

by the governor• The a~m~er~ are: 

(a) •ftree ~certified public accountants certified 

under ~~-3ei! Iit.le_ :n. chapter 50• who fteWe-~ft ~ 

certified and actively engdged in the practice of public 

accounting ~~~ll--hel~Alld cert;;Cicat;e for at 

lea~t ; years before th~ir appoint.ant. The Montana society 

of certified public accountants shall sub•it to the governor 

~+e++y aoouall¥ a list of names of two candidates fro• 

whiCh tha appoint.ants ot these ae.oers •ay be maae. 

-6-
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Howevero the yovernor Is not restricted to the na.es on this 

1 ist. These -•bers may not be J"esido!nts of the s<>~~e county. 

ib) gas certjfiaq ~li~v,cayotaQ~-¥Du__i~ __ uu~ 

il£.t.l.lt.:l.L.im~l)IUL~he pr.u:t.k&_gf ~y1>J j '- ~~Wltin~ ... <lilll 

lllbQ_IlaL..htia_ c.ert if I tiC! fg.[__,u,__}UU~UU~>LbU 

~nt!INot.. _JfiJaO ao appgi nt•m. in tlli.s cat.i!UP'l __ 1.1 

o~LU--IJJL_IIQ~~U¥---'lL_ceu it ied ~.Wll' 

accOtJnt.aou sbal) s®eit. tQ tbM goyerOil.LLliU-'lLo.lti:L-Jlt 

b.~<lQdi!laU:$ fc ... wnid! tbe~~~ Qf tbis~LJII.U 

JlL-:J~Iilulell.lll..s-tJl&.--•.Ulll•r noc I $J1Qt.J:&u.tiued.-tll_J;.b. 

JWM.S..OO tbh ) i.st.e 

tl~-t~ two llcecu.!ld pub I ic: acc:oW~t.ants J icensed under 

~8-:M3 llt.l.L~ cbagt,er..5,1h who IMY~ ilC.Jl K t i vel y 

engaged in the practice of public accounting apd Mba ...ll.ilJai 

held a yalid Jlcaoi• for at least. 5 years before tbeir 

appoint-nt.• Whee an aaaojQt_MPC lo t.his Ut.&sUtU II 

f'lte tbl: Montana society of public ~ccountants 

shall subeit to t.he governor ~enn+e+ty a list of n aaes of 

two caodidat:es froe wttich tiM! apPoint-at. of these ~rs 

eay be aade. However, the QOVernor Is not restricted to the 

na-s on this 1 1st. These eeebers eay not be residents of 

the sane county. If tbece_i~ Jj,e~ed Publi' A''pyot,ant 

kODMfl bJ UJ!l gpwernoc tQ IX _Qyall fled aoc1 Milll OQ t.Q -ULKS 

In this p~sttlon• t.be governor ••¥ apoolot a c.actifled 

public ac'QUDtaot •eating t.be qualiflcatQD$ pcovided io 
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(Z)Ial. 

{jl~_IIUibu:$ of the genec.L..JWII:l I' wbg .ULIW!. 

engaged ln_t.b~PL.&U'• pf py~ jc. ac.,ouotlrula These kilil.e.Lli. 

~lrt.JuLI.i!tld.ems._ot-tlw...:oaae 'O!mtxa 

( 3 l *H--•••r~ ~-tte-t'eft-*'"~tt+--~t'lte-Mte 

e+Hre>!t~fte-Yiri'tet!l--!nMe~--eftd--~6--ettN"-"t--+i<>f!ft_., 

emde..--3'f-!>e-3-l....-~""~ner-~-,..._--eft"J-.ealtef'-wf'lc5e 

.. ~~-prae~~-~~Dee-•~-t'eYek~y--er--!tu!tp~ftde~ 

or-.Ht- eeeaee ~e--&e--n~~i-A--'I!M1""~-e.-~He 

eeeeaMffl• Each 911QQ I ot.eot is $Ub i e ct to ~alllli2D.--hX 

the s .. gate i11Jd shall be sybeit.te" fqc "~ns.i.decatjqo at the 

next cegylac $essloo follpwlog apQ9in~ 

(~) Each ..-bar shall serve for a ter• of 6 3 years. A 

a~er who has served two successive coeplete t.er•s is not 

eligible for reappoint .. nt until after the lapse of 1 year• 

The governor aay, after a hearing, reaove a •ember for 

neglect: of ~uty or other just cause. 

(5) The board Is allocated to the department fo· 

adainls.trative purposes only as prescribed in 2-15-121.• 

Section 4• Section 37-50-102, MCA 9 is a.anded to read: 

•37-'So-102· Exeeptions. t+t Nothing contained in this 

chapter shall prohibit any person not a certified ~ublic 

accountant or 1 ic.ensed puolic accountant froa serving as an 

eeployee of or an assistant to a certified public accountant 

or a licensed public dCCountant holdin9 a license to 

-B-
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practice under 37-S0-31~ or a partnership QL cgrpgratiOO 

composed of certified public accountant, or licensed public 

acc~untants registered under this chapter or a foreiqn 

accountant registered under 37-S0-313 provided that such 

employee or assistant shall not issue any accounting or 

financial stateaent over his n~e. 

~t--HMM"!!-e .... ~e+l'le<~-1-~r~-~--~»-Fol'li-Mt-e 

efl'to#i-ed-4ttfb++e-~~rt1:-- e 1 i eensed~ re -•eltft1:e9M 

ef.-ne~tter-sHh-or-eny-_e_n~-~-he-tle+8s-e--~H+eete• 

~ee.--e1"--++~-+tt--e--f-t-.pf--ee411~ eens~i tlil~+nr<~ 

M!e<~~re-d--<ttte-1-i-f-+1:-+en--for-~--pr~+e-~--pttbHe 

eee<'lttn~~-+ft--sttd'l eo_t...,-.. _ le-.oriiTi-~y jtt'iiU!~iefn<)-+ft 

ti't+-!t~1<f!-cn-l'f'of~+Ot'le4-bas+-.-+m:+th!'ftt~tth- --"JUl-et' 

~~et+ee--eHts+6e--t~+!t--s~etey-pt'OYi-~~--.de~-t~&P&?y 

~f'eet+ee-+•--eo~d--+n--eoufor•ity-......,.._-~_...,....,.!t--o4' 

~r-efe~+em~+-e~-Pf'a.ri98t~-lty-the-it-rd•" 

Section 5. Section ~7-50-ZOlo MCAt is a.anded to read: 

•37-50-201· Organization general rul e1a0ki n·::. pv .. er 

quoru111 seal -- records. 11) The board shall elect 

annually a chairaano secretary. and treasurer from its 

mcmhers. 

12) The board •ay adopt rules for the conduct of its 

affairs and the adainlstration of t.his chapter. 

(3) A quorum for the transaction of business c"nsist.s 

of ~ree ~ me~ers of the board. 
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( .. ) The board shall have a seal which shall be 

judicially noticed. 

(5) The depart-nt shall keep records of the bOard• s 

proceeding. In a procaeding in courto civil or crl•inal, 

dCJsing out of or founded on this chapter, copies of these 

records certified as correct under the seal of the boded are 

~deissible in evidence Js tendinq to prove the content of 

these records.• 

iection b. section 37-so-zoz, ~CA, is a.ended to read: 

•37-so-zoz. "Cot~~pensation of -lltMtrs -- expenses. Each 

me•ber of 

-dt cter 1lll1.1b actually engaged In the duties of laJs office 

e"d• h'l 'eclfti't!l'81fy-,het-+ t>P. NJ.-,reil8...__-1t'-..- ••Pe"•-• 

prowl ~ed--f'et"-+11--~•lt-S&i -4!M'~~ II !iiBt eetoneeted-t1:f'l 

~~~~-of-hi-,-o~~-~-e.t..._ is entitled to: 

(11 a mileage ·allowanC~[oyidQ4 In Z-If•5Ql; 

LZl eapeo~~~iaed in 2-18-501 a9d ~-18-50Zj ind 

l :n a __ssllau,_egua 1 t.o ooe=fourtb....tbt da 11 'I car.e gf a 

g[ad£ a. step--1£- cldssiflMd st.tt• eaglor«e· tor eyecr 6 

hoots O{...fQUiQILtbi!LeQL:Oil-CJ)t dMiJJ frOll bQM -211..~ 

biJ5iO¢SS•• 

Section 1. ~ection 37-50-203o "CAo Is amended to read: 

"37-5o-Z03· Kules of p•oi'_,..._d-eenthlft the bganl --

solicitation of advisory co-nts. ru· Ibe boa[d M¥ adopt 

sycb rule$ consj$tW}t. witn the pu[pQ5iCS gf \his cbapte~ 

-10-
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if. cgpsid8rs n~essary. 

~.l.Z.l The board ...,-.. - $halJ ad.oUU 

ia~ rules of prof~ssloOdl conduct 

e~tabl ish ~nJ moin~ain ~ high standard 

u: 11 .. 7/Ql 

appr opri ,,t.. to 

of lnteqrity, 

dignity, and coapetency in the profession of public 

accountancy jru:lysliog cpwpttf.eoc.y iD...-.fo.RSC..ifjc (ieldL.Jlf 

~~Wl100C¥yJ. 

!b) rulgs of prpc.edl!re goyecpiog f.he cgod!.!cf. _.Q{ 

aaf.tar• bgfora tba Qpardi 

tea Ui!JlS ggyernjng aducat.lon rega.!lrMenu _{QL 

~~a of Lba c@cf.iflcat.e of a cgc~lfied public 

AC&OQSIL't..iiiU.1. 

ldl rulu pusqlbiog regulceMnU foe J.Wlt.lml.LnQ 

Mw;,at;ipp W l:t• M1; bX ca(t,ifl'!" pYbllc •Ct;,AMDLy!\5,• ig 

ordfe to aaiQCaip their peofaaslggal kQQMledge a04 

CQJIIHlt.eoCtl• ts ·a c;gndltim tg CprrtinuiOR In t;bt grs,tice of 

public acCQYntaQC¥• In l$>Uing rules and i~lyidUa] 

r ee&al' d I no cootLnuioa__ aduc~ian. t:De baaed. .J.n___i.U 

digcat,IAOi 

( i} war• ~- ot_ner tbiRG" US" or re.IJ -utMIO 

gyldeliDtJ• Mel prgtpe'OCRMot' gt racqgolzftd Myeat,jooal and 

professlgoal asspcjat_jQOsi 

ll ll MY pnur I be t.htl coot.WJt.t dunt,ioO& 

orgMizalca of cpuugs; and 

...iUHI 

Jiji) iball take jntg accgyot_ t.h• act«lljpjli\¥ to 

-11-

l 

2 

3 

" 
5 

b 

1 

8 

9 

10 

ll 

12 

13 

lit 

1S 

lb 

11 

18 

19 

20 

21 

2Z 

23 

2~ 

25 

LC 1747/01 

aggli cant. a oL..,.ucb coot loy i ng ed!Jcat.lon as it. M¥ reQMiJ:~ 

apd agy lag~dl•au t_>l j nterU,ate practice of pubJis; 

accoyotaocr tbot aaW result froa differences jo ~ 

.[I!QYI ceaerrt.s W~to£~~~ 

lei ru)es ggyerning partoeubjps ill)d ~grporatjoos 

pracUc.iJUL_g.ylll.~ aC,c<Wntln,is_i~OQ....but pot. _li.Ai.t&.IL~ 

rules coocerpjng_ tbei~¥la. napes titLea-~aff!Jjptioo 

witb apy_~ orgapjzatjgo_ and &itablisbjng_ reasonable 

if.Aodae~~ C~AQecf. \v Qeofessigoal_)jabjljt¥ IDiU[d~ 

Jit!l~Ulo I .,a; n!l.....Wlll1 till aod ~re:;c r i bj og__llUB.L. ~-all..I:.L2.1 

ljab!ljty foe torti eela~ng t_o profeAsiOni] sery!ces for 

Sba[ebold!IU gf aar ssu:.h corporat_jo!l fail ipg t.o co•Ph wjtb 

~i\AQdAedSi apd 

Jfl rulca sett.iog fgeth t.hc terei• opt exceeajog 2 

yearsa Md arMs df @1QNieOC9 cecaulrgd_for ,ertifjcgtioo as 

• ccet.lf!Md pub~couotaot& 

~tLll At least 6u days prior to t.he adoption of a 

rule or aaaodaent. the departaent shall ~~il copies Gf tt 

proposed rule or a .. ndaent t.o each holder of a license 

lssued under 37-50-3lltt with a notice advising hia of the 

proposed effective date of the rule or aaeod~ent and 

requestioq that 

days prior to 

adwisory only. 

he 

t.he 

The 

sub •. it his coiUtents on it at least 15 

effective date. These c~nts are 

departaent•s certificate of aalling to 

I iceosed accountant~ is conclusive proof thereof.• 

-12-
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Section a. section 37-5D-3Dl, MCA, I~ aaended to read: 

•37-S0-301· Illegal use of title. (1) No person aay 

assume or use the titl~ or designation •certified public 

accountant• or the abbreviation -tPA• or any other title, 

designation• words, letters• ebbrewiatione signe card• or 

device tending to indicata that such person is a certified 

public accountant unless such person has received a 

certificate as a certified public accountant ....... 
3~5&-3er.- holds -s-~eftse-+ss~ed ~n._r~58-3t~ Whie~-+5 

~-t"evelted-f'-~pendedt in $OM state and It s;er:tlfie~ 

under 37-50-302a 31 5Q=310a oc 37-5Q=Jll and all of such 

person's offices in this state for the practice of public 

accounting are •aintained and registered as required under 

37-50-335. Howevtro a foreign accountant who has registered 

under the provisions of 37-SD-313 ~s-e-e~~ren• 

~+een~-+~d-~nder-3~58-3~4 •ay use the title under which 

he is generally known in his country, followed by the naee 

of the country from ~ich he received his certificate, 

license, or degree. 

(2J No partnership or corporation shall assu~ or use 

the title or oes i gnat ion •cert If ied public account.dnt" or 

the ~bbreviation •cPA• or any other titleo de~igna~iono 

words, letters, abbreviation, sign, cardo or devic~ tendln~ 

to indicate that such partner~hip or corporation is composed 

of certified public accountants unless it i~ reqi~tered 
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under 37-50-331 or 37-SD-332• whichever is applicable• and 

all of its offices in this state for the practice of public 

accounting are •alntalned and registered as required under 

3l-5D-335 • 

C3) No person -y ass- or use the title or 

desl9nation •lic~nsed public: accountant•, •public 

accountant•, or any oth~r titleo des ignati ono wordso 

letters, abbreviation, signo card, or device tending to 

Indicate that such person is a puolic accountant unless such 

person Is r~hhre~ Hcen&ed as a llce-ed pUblic 

accountant under ~-56~~ this chapter, holds a current 

license Issued under 37-50-31., and all of such person•s 

offices In this state for tha practice of public accounting 

are •aintained dnd r~gistered as required under 37-50-335 or 

unless such person has received a certlfic.te as a certified 

public accountant --r-fi-58~ in.. soM stat;§;, holds a 

current license Issued under 37-So-Jllto and all of such 

person•s offices in this state for the practice of public 

dccounting are aaintdined and regls~ered as required under 

37-50-~35. 

(It) No partnership or corporation •ay assu.. or use 

the title or deslgnatioo •lic~nsed public accountant•, 

•public accountant•, or any other title, designation, words, 

letterso abbreviation, sign, card, or device tending to 

lndic1te that such partnership or corpora~ion is coepo~ed of 

-lit- c:: 
-~ J3 I r··-r/· L ;...-. 
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public accountants unless it is registered under 37-~0-331o 

l7-~0-332o l7-50-333o or 37-S0-3llto whichever is applicable• 

and all of its offices in this ~tate for the practice of 

public ~ccaunting are aaintained and registered as required 

under 37-~0-33~. 

CS» No person. corporation, or partnership •ay assu .. e 

or us~ the title or desi9nation •certified accountant•• 

•chartered 3Ccountant•w •enrolled accountant•• •licensed 

accountant•. •registered accountant•. or any other title or 

des>gnation likely to be confused with •certified public 

accountant•, •licensed public accountant •. •public 

accountant• or any of the abbreviations ~ca•. •ea•. •ta•. or 

•Ra• or sieilar abbreviations likely to be confused with 

WCPA•. However. enyeRe- w~ heJds-e-e•rreftt t+eeRse •~ 

-dfto ll' 18 n• end en ef ·~•• effie•• +tt-.......-~M:e--for 

~-~+---e+-.....,..+e--eeeewR~ift~------*Me+fttHf--f!ftd 

~---~~red-~-:J'I-se-J~~-...,-""tt-1'1..,~4--e~t~ 

-~fM~~----.ee..meM----•ewd+ftr•-..-~ridee-+r~ 

s•bsee~lefts tit• lit• tlt• aRd t4t~ a foreign accountant 

f'e<J+~et'e&--..,tter--l'I-~H--whe--he+tts--e-_,.,._......e-e,.,. 
Hswe11-wft1fer 1'f '58 3H er1d eU -e4- wltese -off+ees -i-ft-~ 

~1!ti:e--f--~preet lee o~He-eee-..1:+~---~"+rlee 

end re~lstere4-es-r~+Ped Wftder 17 ~8 11'5 •ay use the title 

under which he is generally known in this country, fnllowed 

by the naae of the country from which he received his 

-15-
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certificate. licensee or degree. 

(6t No person •ay sign or affix his naae or any trade 

or assUGed na.e used by hie in his profession or business 

with any wording indicatin~ that ~ 

ew•U~---- .. ...._ __ ., wet<lirl!r+M+ee.....,~"""-tte has expert 

knowledge In accounting oc auditiny to any accounting or 

financial stateeent or ro any opinion ono report ono or 

certificate to any accounting or financidt ~tata.ent unless 

he holds a current license issued under 37-50-31~ and all of 

his offices in this state for the practice of public 

accounting are •aintained and registered under 37-50-335. 

Kowa¥erw the provisions of this subsection do not prohibit 

any offlcerw eeployee, partner• or principal of any 

organization froa affixing his signature to any stateaent or 

report in rwferance to the financial affairs of that 

organization with any wording designating the position, 

title• or offoce which he holds in that organization, nor do 

the provisions of this subsection prohibit any act of a 

public official or public eaployee in the perfor•ance of his 

duties as such. 

(7) No person eay sign or affix a partnership or 

corporation naae with 3ny wordlnq indicating that it is a 

partnership or corporation co•posed of aee-lltents ---

eadit:.,rs or persons having .. xpert kno111ledge in accounting or 

auditing to any accounting or financial stateeent or t~ any 

-16-
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~epo~t on or certificate to any accounting o~ financial 

state11ent unless the partnership o~ corporation is 

registered under 37-50-331, 37-50-332• 37-50-333, or 

37-50-334 and all of its offices in this state fo~ the 

practice of public accounting are aaintained and registered 

as ~equired under 37-SQ-335. 

(S} No person .say assuae or use the tl tl e or 

designation •certified ~ublic ecc ount..nt • or •publ ic 

accountant• in conjunction with naees indicating or !~lying 

that there is a partnership or corporation or in conjunction 

with the designation •and co•pany• or •and co.• o~ a si11ilar 

designation ifw in any such case• there is In fact no bona 

fide partnership or corporation registered under 37-50-331, 

37-50-332. H-50-333 9 or 37-5D-331t. However, a--ee+e 

!H""'"'•etor-01"--,-~M-r-~lnlf-tn~y---~-swe~~..--ef' 

d-i-gftet+ett--~n-conjtlfteHMt-w~saeh -IM er~--­

:h:ti-y-i'y-i'96'!y-ey-eonri--to-do-so-+~-----~--~f'Wne 

ee~•es--w~ -the pf'eY~ons-of-~~avter•-end-~~f'~ 

it is lawful for a sole proprietor to continue the use ot 

the clecease::J•s na11e in connection with his business fur a 

r~asonable period of time after the death of ~ for~r 

partner.• 

Section 9. Section 37-5Q-302o KCA, Is a~nded to read: 

•37-5Q-3D2. Certified public accountants 

certification qualifications and requi reaent5• 

-17-
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Certification as a certified public accountant is available 

to any person who: 

tl-t--n-a-e+tot%--et--tfte ¥ftite• st:a--..~~4-ere 

n+s-+ntent+en-of-beeo~~~-eltiaent 

trt--+s--- rea hfent -efl t:hl • • ..,. =ot" hell t1 et eee of 

ewphr-«f-i1t~+-n~ 

t:ttl.ll is of good acral cbaracten 

f<'>tlll has successfully passed the certified public 

accountants• exaaiB~tlon; and 

tStlll -ets the require~~ents of educauon llfMI 

.,._..ftttee--h--3'f 58 'JIB---41 3'f 58 ... HI (gr;Q ig =t,bi 1 

ChC~ter arm I o..Jagaul,._CilJ.aa. • 

Section 10• Section 37-50-305, NCA, Is a~~anded to 

read: 

•37-So-305. Education 11M- ••flerlet'lee requlr-nts. 

Eftet~M--...d-e1ft>_._. __ •*'"-nt:11_...1J Ilia •• f'e1 tews-• A 

candldat,e fgr cert;ificet.ioo u a s;ect;IUed pyblic as;s;,gunt;ant; 

MSt have 

ttt--~redaatf~ ~~ fro• d college or university 

eeeredt~---to---ef+er recognized b¥ tbe board witn a 

baccal aureatP d<!9re•!a. 

tl» Mltn a kOOCentrat;ion In accm•atiag: or -
eqe+~-eeaeetien-trt~-~~~-beof'dl and 

-18-
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KC:AUQtiog if ot:ner thm . ncMQtratiQQ . 
CZJ MI~A--~ ~(Mas of bus!Q~ 

jo ot,her r.:lat.ed coors.as sur;wl ewent.ed _J;jl[ 

estyca1;i1MJ, bas_beao achjevMda• 

Section 11• Se,tlon 37-SG-308, MCA 9 Is a .. nded to 

read: 

•37-5o-308. 

37-~-101(~)• tne 

Exa•ination. Exc:ept as provided in 

depar~nt shall hold and 9rade ~ written 

exa•lnatlon in accounting, audiUACJ• And related S.Ubjec:ts ali 

the board deter•lnMa appropriate. The grade detar•lnation of 

the depart-nt is final In -Ch casa. The depart:-nt ~~ 

U¥ use U1e exa•lnation and grading s.ervlc• of the o\8eric:an 

institute of c~rtifled accountants.. The exa•la.tlon shall be 

held at least annually and at r.uc:h other ti-s as 

appllcBtlons warrant. The board aay detereine the ti.e and 

place of' exa•lnation and II<IY adopt rules necessary for the 

orderly conduct of the exa•ination.• 

Section 1l• Section 37-SD-309 9 MCAo is -nded to 

read: 

•37-SD-309• Credit for exa•lnations taken in otner 

states. The board aay by rule provide for granting credit to 

a candidate for his satisfactory coap1etion of a written 

exaainatlon in any onP or aore of the subjects of 

-19-
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exa8inet:ion given by the licensing authority In another 

state *f ~en he teo~ the-awa.+netien he-wes-ne~~~~den~ 

~~s~. These rules shall include require~nts the 

board 1etermlnes appropriate in order thdt an exa•ination 

approved as a basis for credit: is• in the judg~nt: of the 

board• at le~st as thorough as that included in the ~• 

~ exa•ination given in this state at the time ~ 

~~~ the credit QLl9iDalll! wa• granted ~r the otber 

itate for Qdssjog the eXaai~·· 

Section 13• Section 37-50-lllt• MCA• is a~ended to 

read: 

•37-SD-31~. Annual r~------fe• ~~~tlfication gr 

llegosure• (1) Annual certificates and licenses to engage in 

the practice of public accounting in this state shall be 

Issued by the departll&nt to ~e-e#-1:tle-eet'tf+ieet!e~ 

certified public eee~~ accountants +~---~ft6er 

~~ and tope~ licensed gub1i~~ouotaot~ ~ftde• 

~~-..:t--.H~r-+f-eny.-ef'-the-~~+i'i'ell1':e'--he'l-dt• 

~-3? 58 33§. There is an ar10ual ~~flcite or license 

reQMNal faey in an aaount to be deter•ined by the board.-n~ 

•o---eweee~---•~---fer--e--yeer--or--p~~-•her~~. Annual 

~f!cat:u aoif licenses P.llpire on Dece•ber 31 of each year 

and •ay be renewed for d period of 1 year by ~ffieM& 

~~ ~a~.l.is.-J".couotants and 1 icensed public 

-20-
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accountants in good standing on pay~nt of en tba annual 

~enewal fee c+-nc~-ta-e~d-~~. 

{2) Feri-'1-ttr~-o-f-e-eeM:*t'k:ete IM'I-iftH"---H·eensed pettt+ie 

eeeet~Men"t--1:o-~--f'or--~lte---tt et -4-+ee,..-~tweet+ce 

•fti;+n-3~s--fl"---t:tle--ewP'f'1"_...,--.te~e--M--tM---~ 

~~-ee~~--Oft--•h~ft--~~e¥ .. f•ee~-hoteer-er~~.~-we~ 

g-n~-folfs-e-HHee~er-NeeltSe-4epM-Yq-'h+e-~M-f"+-!lih-t 

~-he-~4~~---- tMNIPtf--+ft--~s--cti-~*-' 

A person WhQ (gj]s to renew bjs license or ~~[ttficate iba11 

pro•ptJY SU[reoder tt to thO bgard UQQO'CtQUeSt• 

.uL-A.U.U----1he &4j,liraf.log Qf UHL 3-year p2£J..gd 

immediately following the ~1fectiye dita _g!_ a baaed_~ 

establ j ~-l:QiltiDILl.og_~ducat I on rtQIAi reM ath_JlarJl 

appl! cat,lga_[Q.t.--LI:JlS:QL...Jiw a pt!U.Qn... ldlCI bat held bi .i 

certificate or license for 3 vears oc ~~t--b5 

accowpaoied or $ugQoctcd bJ cvtdaoce satlsfactoc~- to~ the 

bQa[d of fulfill.,ot. of sudl T!!Qulce•ots dy[l.ag the ..3-~ed[ 

~od !-djately preceding t:be apulicatlon. 

(It) I be IUbUJ:L...IIOl¥--! D j tsj d j 5CUli2!L Ita lye Uu:: 

requjceaeot st:1tsd in sybsection (3) if tD&-Q~ljcaot agrees 

to fgllo)l a pa[tlcular QJ;~CM or &CIItdU)e Qf cont.iOUiJU;I 

~t..i~QLUable to t.be Doard. 

t3t--.rt-eer~+~~-t'-or-J>+e~ct-po~~-eee0ttft1:1m~ 
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~ ••- 1 ri n<J-f1'etl-eet:H•--pree~iee-..--ft...,._~~ 

Met-.--+--+++-~x--e-gey -rrt8!jeY-~r f•stifiatt+<! 

eeW"!te.,.-+~r~~-p+tri-~1'1-lto-er--...,_-tMt- -.1eee4f ---en 

i-ftee~i-Y-+l>s~-·•~1tY'fljlldie i-ftg +ti s-..+~-h-tte~~-eft 

-lt'f-H-eettse-ei:-e-+fttlf"e- ~~~~~. -lr-~~-foer--+nee4on. 

.. ~.,.,,.,. ~-tt.--.-t--to-~he o4epitPt:aoeftt' "it'hift 'die ~· 

lt@Hotf-es-_.,'1-.,_lf-+rt~~-~ 

ts• The bQaCd AlJ (@Ia& PC 51JSQeod C41J.ti!lt!ing 

education requitJUII!Dt.S foe an appliCNJt. !!!hg cartlft.u. that. 

be dots no~; lnt.eolf t.o Mr;J4Q& Jo t.t)ll p@C.:Uo:::a of pubJ jc 

CBQYirlknt. Qye t,g indhtld&Jal DjKdsJUpe 

L6.1.-SUb.J.eCt to sul!sect Ions (4)' tiQd ISla t,be hpard aaw 

reyokea su~end• oc tPfu1&--tA- rsoew the c4rtificate or 

~e Qf ao applicant WDQ fajls to (yroisb eyl4eoce _gL 

biWIDQ jte1; t;btt Coot;IQuiOg edvCatian 'X99!ICM8Dts M¢abll5bed 

b)' t;be bA,iird.• 

Section 14· Section 3T-5o-315w ~CA, is awended to 

read: 

• 37-S0-315. D•,vos it of aoneys collected. Fe~·s and 

other MOn~ys collected by the departeent under t.his chapter 

shall be jepo61tea in the ~~raarked revenue fund for the use 

of the boara-.--ttb~-1:0-fl-.-tHtflt.• 

Section 15• Section 37-50-321, MCA 9 is a~nded to 

read: 

-22- _s ;_;_ 
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~7-SD-321• Revocation• suspension. or refusal to 

renew certificate or license. After notice and hearing a• 

provided in ll-50-3~1• the board .ay revoke or aay suspend 

any certiflcatP issued undtcr 37-50-302 or any ~~-i:oft 

Hcacv;;,• qrMlted under !If 58 )8!1 [sw:Sion ll) or aay revoke. 

suspend• or refuse to renew any license issued under 

37-5o-311t or -.y censure the hOlder of any such license for 

any one or- an,. c~ I nation of the to 11- i 119 causes: 

(1) fraud or deceit In obtaining a certificate as 

cer-~ified public accountant or in obtaining a license to 

pract,ce public accountlnq under this chapter~ 

p) dishonesty. fraud• or gross negligence in the 

pr-actice of public ~occounting; 

(3t violation of any of tne prowl slona of 3l-5G-.JOU 

(4) violation of ~ rule of profeasiOAel conduct 

prOIIUlgated by the board under the authority granted bJ thi5 

chapter; 

(5) conviction of a felony under the Jaws of any state 

or of the United S.tate&; 

(6) conviction of any cri .. 9 an eleeent of which Is 

dishonesty or fraud• under the laws of any state or of the 

United States; 

Clt cJncellation. revocationo suspension• or refusal 

to renew 3Utl'lority to practice as a certified public 

accountant o~ a public accountant by any other state for any 

-23-
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1 cause other '"llan failure to pay an a~al registration fee 

2 In such other state; 

3 (8) 5uspension or revocation of the rlght to practice 

~ b•·for<O any !>tate e>r- feder .1 agenc)'"t.a 

; t9t-~~-of--e--eet't+f'~--ftof.tle.------~teense<'l 

6 eee-ftt:ttM-~-~e+n-----.....r--Heense--tondef0--3'1-!>e-H"'t 

l wltltll n ri~-:t--.,-lt--k--1ohe-~...-Mn--dfte-of'-i:fte 

B He.nse -.-...,..~e--+efl!--e~tt:e+nee--or--reltt!wed--ltr _,!He 

9 ~~--lte~-er--t'~'J'istrent: 4SP !1-ye-•-f'---to--tine 

10 

11 

lZ ,....,..._ ____ -beert-__ e<!l __ lty--tofte--be<Wd--pllr~~ .. -tt>e 

13 prevfslene~• 

lit Section 16. Section 37-50-331 9 HCAo is amended to 

15 read: 

16 •37-SG-311· Partnership coaposed of cer-tified public 

1l account~ts -- r-egistration• !1) A partner-ship 1bmt_~_QL 

18 plans to beCPee engaged in this state in the practice of 

19 public accounting ..., ".sD.ill register with the depar-U•ent as 

zo a partnership of certified public accountants provided it 

Zl aeets the following require .. nts: 

2Z tet--~-~ealtt!-ofte-~efte.-a~~r-.wst:-lte--e--eert+f~ 

23 ~c--eeoe-ttt:ent:--f--eltt-fl:et!e-ffl !joell ""entfi-ng-eftd-a~ 

2~ ~e-lieense ~-ncfM>~'f 58 3t"t-wlttett-ts--+n""'ef'~ .. 

25 tbt~ Edch p~rtner or manager personally engaged in 

-Zit-
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this state in the practice of public accounting must be a 

certified public accountant of ~~~ ~ state in 900d 

standing and •ust ~-e--H·-.-ft•t:letJ-eftdet" 3'l 'S-9-~41 

wl'l+eh-~-fl'l-f'f-en be urt if i eg under tb 15 cb.)pt.er. 

tet.tltl Each partner IIUst be a certified public 

accountant of soae state in good standing. 

tdt-~+t--•~ef'f'---.:.,"@r--.me-+,~~- i" ~"is ftlfte 

l!!md~-n-eer~-;mcter--3"f• 58 99ii!-----1"eCii etlePM -..-. 

'H-'J9-:HJ3-~--I'Iel-d--++e--~lt-lltld.,--~-!Ht-3~~ 

+~~ 

12) Application for registration must be aade on the 

affidavit of a general partner of the partner~ip who is a 

certified public accountant of this state in good standing. 

The board st1all in each case deter•! ne whether the appll cant 

is e1 lgiblt for registration. A partnership which is 

r~gistered eay use the words •certified public accountants• 

or the abbreviation •<:PAs• in connection with its 

partnership na.e. Not If i cation shall be qlven the 

deparblent within 1 eonth after the adllisslon to or 

withdrawal of a partner froe a partnership so registered.• 

Section l7o Section 31-50-332• KCA, is a~~en""d to 

r.:!ad! 

•J1-5D-332. torporation co11posed of certified public 

accountants registration. (1) A professional service 

corporation organized for the practice of public accounting 

-25-
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_,. IIU1t register with tha board as a corpor.ation of 

certified public accountants provided it aeets the ~ollowlng 

requireeents: 

(a) The sole purpose and business of the corporation 

.ust be to furnish to the public services not inconsistent 

with this Chapter or the rules of the board• but the 

corporation •ay invest its funds In a aanner not 

Inc c. pat ible with the priiCt I c:e of public accounting. 

~t-~-,._----.1\erllhel der Ute-#- -•• tte a 

e~i-ed~~---~---.4' .......... :e..._ ift ,.CMI st:eMtft<J 

•ae -!tt.-tto+d--+•-.--+--lf •nulfer-3'f-18-"Uit .-lett i_-4,. 

~-
tetlbl ~ech shareholder of the corporation •ust be a 

certified public accountant of 50118 state In good standing 

and .ust be principally e~loyed by th& corporation or 

actively enga~d In Its business. No other person aay have 

any interest in the stock of the corporation. The principal 

of the corporation and any officer or director having 

authority over the practice of public accounting by the 

corporation 11ust be certified public accountants ot soae 

stat~ in ~ooa ~tandin;. 

tetl.kJ. each shareholder. qtflgu. gc •afliiQec of the 

corporation personally enqaged within this state In the 

practice of public accounting as a ae.oer thereof .ust be a 

certified public accountant of ~~ ~ state In good 

-26- .:8 .. "'-, . . -· Lftf··r; 



1 

z 

3 

.. 
5 

6 

7 

8 

9 

10 

11 

lZ 

13 

1-\ 

15 

16 

17 

18 

19 

zo 

Zl 

zz 

Z3 

Zit 

zs 

LC l7o!o7/0l 

standing and .,st ._.d---.--+~e-H•tled aft41er H 59-H4 

~ie~ 4.-+ft-e~ ~· certifjed ygder this cbaptgr. 

~-£eett-rtD+f--e~f'--.rhc--i-~---..,.f>eyed--w~ -.to+~ 

e-.•e en4 wne ~e--eert*+i-ed-a~et"-~8-~~-&r-~rs-.re<ll 

ttndet 3~393---..st-eho--ttef-4--e--»eense--"-6--~ 

3l !118 31~ wts+ett-+s-1-"_f'...,etw 

tf-t-fl\--&Pder---t..--f'eei-lrtMe--e-s*i-efte--..~tt--ttMt 

~_.islona of ~s~+en--~e+et+~~-~-own.retsi~--o+ 

1toekr ~here -..st--e.--~--•~+t~-~e-.eft~-bin4in.--~ 

e--....-t;t.oft-or-tft-quHi-fi-ed-'lt'l&rehofdePs--~ parche---St'ly 

.~.._-ofl'et"ed--+eto- -.ak-1y-of'-ltft -wMIIet'_.,he owner sh+ft-cw 

eff•t.i •• eonti'Ot-of'--qe~ttH·#+e4 $1Wr~det'--411ti1Mtn<!l__, 

•here~-not:-e-qee+++i~~-·~4tt'~o--»-..ett-~ft8~ 

._~ e-por_._..-er--ti'Mt--cpH+fo+e4-~reh81dere•--~ 

egr••-• •••-lte-~eeil-o_e_lt eer~+fie•• -of'-~rne 

~ 

(ZJ Application for such reqlstration ...,st :,., aade 

upon the affidavit of a shareholder who holds a peralt to 

practice In this state as a certified public accountant. The 

board shall deteral ne otlnther the applicant is eligible for 

registration. A corporation which is so registered aay use 

the words •certifie~ public account~nt• or the abbrevi3tion 

-cPA• in CGnnection with its corporation naae. -otlficatlon 

shall be ~iven the board within l aonth after the adalssion 

or with1rawal of a shJ~eholder of a corporation so 

-Zl-
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registered.• 

Section 18. Section 37-50-333, MCAo is aaended to 

rf~·dd: 

•J7-~0-333· P~rtner~hip cDOposed of public accountants 

registration. (1) A partnership engaged In this state in 

the practice of public accounting .ey ~register with the 

departaent as a partn~r~hip of lj,ensed public accountants 

provided it meets the following requlre-.nts: 

tat At least one general partner aust be a certified 

public ~countant or a 1 icensed public accountant of this 

state in good standing an~ a holder of a license issued 

under 37-5o-31~ which is in effect. 

(b) Each partner personally engaged in this state in 

the practice of public accounting eust be a certified public 

accountant or a licensed public accountant of this state in 

good standing and a holder of a license issued under 

37-50-314 which Is in eff,,ct. 

(c) Each local ~nager in charge of an office or 

fir• in this state aust be a certified public accountant or 

a licensed public account3nt of this state in good standing 

and a hOlder of a license issued under 31-50-31~ which is in 

effect. 

t<tt E&el'l -ft~-__.eer-e~ed-wi-""'-tit+~!ft:-&114 

...,_--+-~f'i:e4 ... der -:tl-59-3R--er- •••i•*eree -ltftdet' 

~:;8 383 __,.e--1'1~-o-+i-eeftse-i-s_d_llfer-3'1-S&-:U+-wl\1-el'l 

-Z8-
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i--+ft-eHeeh 

(2) Application for registration MUSt be aade on the 

affidavit of a general p3rtner of the partnership who hOlds 

a license to practice in this state as a certified public 

accountant or as a licensed public accountant. ThO bOard 

shall in each case deter•ine whether the applicant is 

eli]ible for registration. A partnership whiCh is registered 

••ay use the words •publ ic accountants• In connection wltn 

its partnership name. :10tlf I cat. ion shall be qi wen the 

d<!partment within 1 .onth after the •d•lsslon to or 

withdrawal ~f a partner froe a partnership so registered.• 

Section 19. Section 37-50-33~9 MCA. Is a.ended to 

read: 

"37-50-334• Corporation ca-posed of public accountants 

reJistration. (1) A professional service corporation 

organized for th~ practice of publ lc accounting .ay ~ 

register with the b~rd as a corporation of ~ublic 

accountants provided It ~ets the following requiraaents: 

(a) The sole purpose and business of the corporation 

~ust oe to furnish to the public services not Inconsistent 

with this chapter or the rules of the board. but the 

corporation •ay invest Its funds in a •anner not 

incoapatible with the practice of public accounting. 

(b) At least one shareholde~ thereof aust be a 

certified public accountant or public accountant of this 

-29-
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state in good standinq and .ust hold a license Issued under 

37-50-314 which is in eff~ct. 

(c) fach sharenolder of the corporation .ust be a 

certified puollc accountant or a JjcensM4 public accountant 

of s- state in good stancUng and 8USt be pr lac I pall y 

e~loyed by the corporation or actively engaged In its 

b•Jsin<!ss. llo other P'-"rson w.ay have any Interest in the stock 

of the corporation. The principal of UMI corpot"<ttion and any 

officer or director having authOrity over the practice of 

public accounting by the corpo~ation .ust be certified 

public accountants or public accountants of soae st~te in 

good standing. 

(d) each shareholder of tha corporation personally 

enga9"d within this St<lte in the practice of public 

accounting as a .eaber thereof aust be a certified public 

accountant or a-licensed public accountant of this state In 

good standiny and .ust holJ a license issued und~r ll-50-314 

which Is In effect. 

~-Eeett--Meff'--eer.ter--wtte--+--..p+eyelf •i~hm-~ 

~t;eote-eftit-IINI-+~-e..-t+HH- ·•ndcr ~'f 58 l~--er--.,.egi ,.t;"'' ell 

lmiMr--~~~;r_,t;--e+'!lo- -ttof.d--e --f.+_,.,e- -+~•-d-Oiftd-

ttt~ In order to facilitate co~liance with the 

provisions of this section relating to the ownership of 

stock9 there .ust be d written agree~nt binding the 

-30- r 
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corporation or the qualified shareholders to purchase any 

shares offered for sale by or not under the o~nership or 

eff~tive control of a qualified shareholder and ~inoin~ any 

shareholder not a qualified shareholder to sell such shares 

ta the corporation or the qualified shareholders. The 

·><Jrc'-'Ment aust be noticed on each certifkate of corporate 

stock. 

(21 Application for such reglstr~lon aust bO aade 

upQn the affidavit of a shareholder Mho hOlds a p~~e+t 

UL.tjf!cate or ll"'n1• to practice in this state as a 

certified public accountant or lie•OI-4 public accountant• 

The board shall deteraine Mhether the applicant Is ali~ible 

for registration. A corporation Mhlch is so registered aay 

use the ~rds •public accountant• or the abbreviation •p•• 
In connection Mith Its corporation na ... Notification shall 

be given the board Mithln 1 aonth after the adllisslon or 

withdra•al ot a shar~holder of a corporation so register~d.• 

Section 20• Section 37-5G-335o "'•• is a.ended to 

read: 

•37-50-335• Registra~ion of offices. Each office 

established or aaintaineO in this state for the practice of 

public accounting in this state by a certified public 

accountant or a partnership or corporation of certified 

public accountants or by a 1 icenseel pUblic .accountant or a 

partnership or corporatio" of licensed public accountants or 

-31-
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by one registered under 3l-5o-313 shall be registered 

annually ~~ th the de~rtmant• A fee aay not be charged for 

this reg istr at I on. 'fhe-pritte~s--M-__.._1W8'1'F~er1ttl+p-s 

en1f--na+f--.,+ey-s-~e-.... eyed-i-n~1--s~--Mt<t-wt>e 

--'"""det's-ef'-er~ if•eete s-.-~-1-ee-.,WHe--~tee __ M, 

ann--e~se hetd-~~_.,,.ed ••eer~~~,. whieR ere-+n 

...,._b Part:ner~en.t-~et'perMieft,_-•t~H--be-~~sfired 
-eer -3f-S8 33h ~'i'~~n---~59-3~,.--.,r--3'1-~-;;..~ 

•" i et.--h-..'"-"..-M-fet'ri!J!t-e-~s--ltft<ie~--1:t'le 

P""•"---<H---H-:>It--*:h lll-JW111i1Hl1 each __ituli.!t~ 

eogaged in tbls st.Gt:e IQ thLQCact,ice of -'!UOJ jc. accauntiog 

gust be certified or licensed aQpually uD4er 31-5~14.• 

NFM SfCJJQI. Section 21• Continued licensure of 

currently licensed public accountants. licensure as a 

licensed public accountant is available to any person 

licensed as such on ~uly 19 1979. In addition, persons 

serviw~ in the armed forces of the United States on July lt 

1979w who 1-.edlately prior to entering this service hel~ 

the~elves out to the public as licensed public accountants 

and .,llO were engaged as prlncopalsw in this stcrte, in the 

practice of public accounting as their principal occupation 

prior to service in the ar~ed forces, may register .,ith the 

depart.ent ~ithln 6 •onths after the date of their 

separation from active service 

pay.ant of the license feeo 

-32-
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depart11ent as a 1 icensed public accountant. A pl'"incipal i li 

e i tiler the ownel'" of ol'" a p<Htner in an exist. i ng accounting 

practice. 

IIEW :>ECTION. Section ;a. Duties of the departaento 

The depal'"t~nt shall: 

(1) assist the board in tl'"ansactlons of its businesli 

and keep a recol'"d of the boal'"d 1 s official action; and 

(2) assess to the board the l'"easonable costs of the 

departaent incurred in assisting the board. 

HfW SfCTJQN• Section 23. Existing orders and rules 

effective until !'"evoked ol'" aodified. All Ol'"dEI'"s and l'"ules 

relating to the practice of accounting aade by the boal'"d of 

public accountants prior to July 1·, 19790 re•aln In effect 

until revoked or ~edified in accordance with law. 

::u;li._~lta Section 2-\. Continuation of funds. All 

16 unexpended balances of appl'"opriatlonso allocations, 01'" other 

17 funds of the board of public accountants shall continue to 

18 be used by the board of public accountants, as reestablished 

19 in this acto for the purpose ~f regulating the practice of 

20 accounting. 

21 

22 

23 

24 

25 

Section 25· Transition. The tel'"as of office of ~~rsons 

who are ae.Oel'"s of the boal'"d of public accountants on July 

lo 1979o expire on July 3lo 1979. Initial appointMents to 

the new board shall be aade b~ the govel'"oOI'" befor~ July 3lo 

1979. The gov.:r nor shall designate tnree appoIntees to s<>rve 

-33-
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initial terms of 1 year• three appointees to serve ini~ial 

ter•s of 2 yearso and three appointees to sel'"ve initial 

ter•s of 3 years. Thereafter appoint8ents shall be for ter•s 

of 3 years as vrovided in section 3· 

Section 26• C.odlflcatlon. Sections 21 and 22 are 

Intended to be codified a~ an integral part of Title 31, 

ctlaptel'" 50. The provision~ of Title 37, chaptar 50• apply to 

sec1: Ions 21 and zz, an'! SPCtions Zl and 22 apply to Title 

37o chapter 50. All refer9nces in the NCA to Title 37• 

chapter 50• include sections 21 and 22. 

Section 27 • Repealer. Sections 37-5G-l03, 37-50-30~, 

37-sG-306• 37-5o-3oY, and 37-5o-312, RCA, are repealed. 

Section 28· Effective date of certain sections. 

Sections 1 and 2 a ... e effective on passage and approval. 

-End-

SB -'!<f7 
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STATE OF MONTANA 
Request No. 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received February 16, 1979 , there is hereby 
• submitted a Fiscal Note for Senate Bill 489 pursuant to Chapter 53, Laws of Montana, 
-t 1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 

this Fiscal Note is available from the Office of Budget and Program Planning, to members 
h of the Legislature upon request. 

--·-···-~---· ·-----------·-·--------·-·· --------------------------
*' DESCRIPTION OF PROPOSED LEGISLATION: 

To reestablish the board of public accountants, revise certificate and licensing 
• provisions; revising board compensation, increase from 5 to 9 members and to provide 

an effective date. 

.• ASSUMPTIONS: 
~ 

'" 
1. 

2. 

Board will increase from 5 to 9 members. 

Compensation will change from $20 per day to approximately $8.75 per 6 hours 
spent on board business. 

-~ 

~ 3. Travel and communications will increase with more members. 

i~!~o· FISCAL IMPACT: 

Under proposed law 
Under current law 

4 Increased expenses under proposed law 

FY 80 
$SS,OSO 
_51,555 
.i 3,495.. 

,. Funding is from an earmarked revenue fund account. 

~~ 
BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: J. /). L I ?f 

"7 

--- ------·~---
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STATU~ENT Ur lNTENT Rf: 

? 

4 A !':.t.1tf-~111Pnt of intent is n'!quired hy Senate P.ill t.Jo. 

~ 4~9 irl that it delegates rulemaking authority to the Board 

t1 of Puh I i c Account.mt s in Sections 7 .:md 13. 

7 1. ThP Hodrd may estahl ish rules settinq ~tandards for 

determinin4 a pr~ctitioner's competency in specialized 

til~ 1 de:; of account i nq. It is contemplated the rules should 

10 address th-:! followinq: 

11 

12 

11 

(d) the fi~lrls of specialized practico such as 

auoitinq of fin;:mci 11 

entities, 

institutions, ~uditinq of governmental 

planninq and other fields requiring 

14 special iLed know1Pdqe; 

( " ) 
COHlp~~t PnC y 

i·w 1110 ~> t u d y , 

types of programs required for 

such dS c I <~ssroom instruction, 

'~xam i n;"'t ion or any 

determi ni nr~ 

SP.minarst 

combine1tion 

1fl Lhert!Of; 

1? 

21) 

21 

( c ) s.tan<.lar<1!:> for det~!rm in i nq pro,Jrams. to be approvod 

for ful f i 11 ment of the requ i remE~nts such as adequacy of 

f •K i 1 i t i <'! S t qu<1l if ications of instructors, course content 

ll and endorsemunt oy other re~ulatory aqencies or professional 

23 or ~duc3tiun Qroups; 

24 (d) the number of hours of instruction or experience, 

l~ if any, requirerl; 



1 

2 

3 

(e) 

( f) 

such as 

contents of cxamindtions, if ~ny, r~quirerl; 

dltcrnative methods of fulfillin~1 th(~ rPquirn;nPnt::. 

intrdfirm or compc.my proqrams ..:1nr.l ~ provi~>ion for 

4 waiver of the rf~qu i rements for hd rdsn i p. 

5 

6 

7 

!3 

q 

10 

11 

T he r u 1 e s m a y not p r o h i b i t t h (! p '~ r <; on h o l d i n q • 1 I i c t~ n '3 P 

or certificdte from practicin~ field of 

public accountinq nor aff~ct-. his ability to <1cquir(' <lnnu,~l 

renewal of his certificatP or I ic0nse• 

requirements for cert!fic,Jtion or 1 icPnc;ure. 

c::~nt~mplated that the rules should supplem(-~nt <Jnc1 

12 37-50-305 as amended by the bill by: 

13 

14 

(a) makinq 

and universities. 

determinations dS to reconnilr~ col leqes 

Thf' Board rr.av \J~P, tho Univo.:rsity 

15 schools of business as a yardstick; 

16 (b) determininq stand1rd~ for dCCPi>tinq coJJP·~P 

17 qr aduates with rna j or s ott1er th.ln dCC aunt i nrj, includin'l hut 

18 not limited to: 

19 

20 

( i ) th(~ minimum numher of dCcountinq cr~ditc, n•quirl'd. 

( i i) sut>ject5 of courses dllnw0d ~s 

21 busin~ss-related courses; dnJ 

22 (iii) the total numb~r of credits rPquir~d in ~u~inPS~ 

23 administration. 

24 3. The Uoard may adopt rulr•s pr~~scribinq continuinq 

l:'.'l ertucation for <..ontinued pr<.~cticP in public accountinq. It''· 

-?-



I 

• 

1 contemLJlutEH1 th<~t ttl~:!y should ,1ddres•.> thr.~ followin•.J: 

2 

.3 

4 

(d) typPS 

an<1 

of proyrams n~qu i rerl for determininq 

knowloJ(le competence such as classroom instruction, 

s.·<>n: i na r s, homes tu dy, PXper i enc·1, examinCJtion, or 

~ combination thereof; 

t 

7 

( b} 5tandards for determininq proqrams to be arproved 

for fulfillment of tt10 n~qu i rt!ments such as ar!equacy of 

f <K i I it i t•s, qu~l ific~tions of instructors, coursP content 

'I .~n,~ endorscm•.!nt t>y otht!r re1ul.:1tory -.Hl'2ncies or profr>ssional 

H' ur ndt i onal qroups; 

1 l 

13 

14 

l"l 

(c..) 

such d'> 

thr~ number of hours of itlstruction or f~xpericnce, 

contents of examinations, if any, required; 

a 1 tf:rnat i v~~ mPthods. of fulfill i ng thH requirements 

intrafir~ or intracompdny programs or prospective 

16 pro~rarns of study; 

11 (f) methods of monitorinq Jnd enforcement; 

l F1 

1'1 

( q) the rolf'S rnay not deny .:-t p0rson the ability to 

c1cquire annual r~newal of his certificate or license if 

20 c0ntinJinq educ~tion requirements constitute a hardstlip due 

to indCCPSSdbility to programs or interference with an 

21 (h) the rules should reflPct st~ndards for continuing 

2.4 education pro'lrdms to enc;ur(! (~qual dCC.:f'S'>t rea",onahle cost. 

for or physical h~rdships or 

-3-



l impediments ~nd r~ference to are~s commonly dnd not rarPly 

2 prdcticed by those enqdqerl in public accountinq. 

3 4. The Board mdy establish rules qoverninq 

4 partnerships Jnd corporations prJcticinq public accountancy. 

5 It is contemplate1 that the rules should dddress the 

6 following: 

7 (a) the financial ahil ity of p.:utn~rshi p or 

P, corporation to protect tht~ puhl ic from ddmaq(~s CdusecJ !)y 

9 netJl ioence or 10alrractice, it dny; 

10 

11 

(b) the method of establ ishirq financi.11 .:lbility ':.uch 

as unimpaired capital, profe!>sion<ll li,::Jbility in!.>uranct~' 

12 self-insurance or mutual insurdncP, or agrP<t~:n~~nt; 

13 (c) other areas of requl.1tinn r•~qdrdinq fir'T1 style, 

14 n~rne, title, affiliations, .1nd joint iHHl c;everdl li"lbility 

l'i 

16 

17 

sllarPholder~ ,,r,, tjoverned hy ~-· x i <> t i n q of members or 

stdtutory Ia~~ 

corpordtions. 

requlat.inJ Plr~m·rships .-md profe•;:;ionc'•l 

The f1.oard may estahlish rult:!s settinn forth t;•rfn:;, 

not excf:.edinq t\oJv years, 

oriqindl certification or i c •. ::n~.tlr('. It 

2 l t h .J t t he r u 1 r: s s h o u 1 d a cJ d r e s s Uw f o I l 0 w i n. l : 

22 ( a ) the duration of f:!X~H'riPnLP rc~quirPd, not to ·~XCf·•.•d 

l3 two years; 

2 4 ( b ) t h 0 d r ~~a::> of ex per i P n ct.' such il s p r i v .1 t e, pub 1 i c or 

sove r nnu=mta 1 ,lCC0Unt i nq, or dcc~unt i nq Pl(per i encr-> ,,..., .~n 

-4-
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.. 

1 erluccltor, resedrcher, publisher or military serviceman, or 

2 combination thereof; 

(c) the rul~s should not discriminate between th~ 

4 areas of experience. 

5 

6 

A. s~ction 1~ allows the Roard to prescribe a 

r Pasonab 1 e annud 1 renewa 1 fe~..~. It is intended that the fee 

1 t\Ot exceed an dmount necessary to meet administrative costs. 

First ddopted by the SENATE STAT~ ADMINISTRATIVI: 

9 cnMMITTEl on Fehruary ~1, 1979. 
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SENATE BILL HOe ~89 

INTRODUCED BY RASMUSSEN 

BY REQUEST OF THE BOARD OF PUBLIC ACCOUNTANTS 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REESTABLISH THE 

BOARD OF PUBLIC ACCOUNTANTS AND TO GENERALLY REVISE THE 

AUTHORITY OF THE BOARD WITH REGARD TD CERTIFICATION AND 

LICENSING; AMENDING SECTIONS 2-B-103o 2-15-1641o 3l-SG-102o 

37-50-201 THROUGH 37-50-203o 3l-5G-301o 37-5G-302o 

37-50-305, 37-50-308, 37-50-309, 37-5G-3l~o 37-5G-315o 

37-50-321o 37-50-331 THROUGH 37-50-335, MCAI AND REPEALING 

SECTIONS 3~-§8-38~.-3~-58-3~ 37-SG-3069 AID 37-SG-307o ANI 

3~-58-3tiy MCAi AND PROVIOING Aft EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ROMTANAI 

HfW_iECTIONa Section 1. Board reestablished. The 

accountants created by 2-15-161t1 is board of public 

reestablished for a period of 6 years pursuant to 2-8-122. 

Section 2. Section 2-8-1D3o MCAo is aaended to read: 

"2-8-103. Agencies to tereinate. 

agencies shall terainate on July lo 1979: 

(a) board of abstracterso depart .. nt 

(1) 

of 

The following 

professional 

and occupational licenslngo created by 2-1S-161t3; 

tbt--beard---of---p~b+~e---eeeoafttents•--depertaent--o~ 

pro~ess~ono+--aftd---eee~pet~one+---+~eeftS+n~---e~eeted---by 
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r-ts-t&•H• 

tet.Lbl ba.rd of archttectso CS.part .. nt of professional 

and occupational licensingo created by 2-15-1651; 

ftlt~ stfte banking boardo depart-nt of buslnen 

regulation• created by Z-15-1803; 

tetLdl state electrical 

professional and occupational 

board• departaent of 

licensing• created by 

2-15-1654; 

t•tLAl board of professional engineers 

surveyors• depart .. nt of professional and 

ltcensingo created by 2-15-1653; 

-d land 

occupational 

t9tLfl office of ca..lssioner of insurance and the 

Insurance depart .. nt, st.te auditor's offlceo created by 

2-15-1902 and Z-15-1903; 

t~tLol office of the invest .. nt ca..lssloner. state 

audltor•s offlceo created by 2-15-1901; 

t+t~ board of landscape architectso departaent of 

professional and 

2-15-1652; 

occupational licensing• created by 

t1tll.l board of county printing, depart .. nt of 

co .. unity affairso created by 2-15-1102; 

tkt~ board of plu~rso depart .. nt of professional 

and occupational licensing, created by Z-15-1655; 

t+tikl boar~ of real estateo departaent 

professional and occupatIonal licensing, created 

of 

by 
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Z-15-1642; 

t-tLll state board of ware air heatinq, ventilation• 

and air conditioning, depart~~ent of professIonal and 

occupational 'icensing, created by Z-15-1656; 

tntLal board of institutions, depart .. nt of 

Institutions, created by Z-15-2303. 

(Z) The following agencies shall ter•inate on July lo 

19811 

CaJ coe.isslon for huaan rightso depart .. nt of labor 

.net lo"'dvstryt created by Z-15-1106; 

(b) bOerd of at:Jtl•t:ics, depart .. nt of professional and 

occ~tlonal licensing, created by z-15-1661; 

(c) board of barbers, departeent of professional and 

occupational licensing. cr .. ted by·Z-15-1625; 

{d) board of chlropr.ctorso depart .. nt of professional 

and occupational licensing, created by 2-15-1613; 

(e) board of coseetologistso depart .. nt of 

professional and occupational licensing, created by 

z-15-l6l6; 

(f) board of dentistso departeent of professional and 

occup<ttional Hcenslng, crelttecl by z-U-1606; 

(9) board of hearing aid dispensers, depart .. nt of 

professional 

2-15-1616; 

and occupational licensing, created by 

(h) board of aassage therapists. depart .. nt of 
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(i) Montana 
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licensingo created by 

of •edical exa•iners .. 

department of professional and occupational licensing• 

created by 2-15-1605; 

(j) board of ~rticianso departeent of professional 

and occupational llcen51ngo created by Z-15-1619; 

(k) board of nursing, depart.ent of prof9ssional and 

occupational licensing. created by 2-15-1610; 

(1) board of nursing hoee ad~inistratorso department 

of professional and occupational licensing. created by 

Z-15-1611; 

t•) board of optoeetrists. departaent of professional 

and occupational licensing, created by Z-15-1612; 

{n) board of osteopathic physicians. department of 

professsional and occupational 

Z-15-1607; 

licensing, created by 

{o) board of phareacistso departeent of professional 

and occupational licensing, created by 2-lS-1609; 

(p) board of 

professional and 

Z-15-1608; 

podiatry exa11inerso depart•ent of 

by occupational licensing. created 

(q) board of psychologists. department of professional 

and occupational licensing, created by 2-15-1617; 

(r) board of radiologic technologists. department nf 
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professional and occupational licensinqo created by 

2-15-161/t; 

(s) board of speech pathologists and audiologists• 

depart.ent of pro#essional and occupational licensing. 

created by 2-15-1615; 

(tl board of veterinarians, depart .. nt of pro#esslonal 

and occupational licensing, created by 2-15-1618; 

(u) board of veterans• affairs, depart .. nt of social 

and rehabilitation services, created by Z-15-2202· 

(3) The following units of state govern .. nt shall 

terminate on July 1t 1983: 

(at board of -ronautics, depart .. nt of c_,nlty 

affairs. created by 2-15-1103; 

(bl state board of hail insuranceo depart .. nt of 

agriculture, created by 2-lS-3003; 

(c) board of horseracinqo depart .. nt of professional 

and occupational licensing, created by 2-15-1662; 

(d) board of livestOCk• depart .. nt of livestock• 

created by 2-15-3102; 

(el board of allk control• departaent of business 

regulation, created by 2-15-1802~ 

(f) board of oil and gas conservation, depart .. nt of 

natural resources and conservation. created by 2-15-3303; 

{g) Montana outfitters council, depart .. nt of fish and 

game, created by 2-15-31t03; 

-5- SB lt89 

1 

2 

3 

" 
5 

6 

7 

8 

9 

10 

11 

lZ 

13 

H 

15 

16 

17 

18 

19 

zo 
21 

22 

23 

l4 

25 

.. ~ " " 

SB Olt89/02 

(hi public service ca..lssiono depart .. nt of public 

service regulation• created by 69-1-102; 

(II board of sanitarians, depart .. nt of professional 

and occupational licensing, created by 2-15-1631; 

(j) b«Nrd of water and -•t-ater operators• 

depart .. nt of health and anviron .. ntal sciences, created by 

2-15-2105; 

{k) board of water well contractors, departaent of 

professional and occupational ll~enslng, created by 

2-15-1632. 

t+t--fbl-fRtto•tao=-..ocx-teretnet .. -on?fwtx--tr--t914t 

Section 3. Section Z-15-1641• MtA• Is a .. nded to readt 

•z-15-16/tle Board of public accountants. (1) There is 

a board of public accountants. 

(Z) The board consists of ~~ aiDs flXE ... bers 

appointed by the governor. The ae~rs are: 

(a) ~hree ~ ItiB1£ certified public accountants 

certified under ~~-S9-~8l Ii\1• 31• cbapter 50. who he.e 

bee~ 4L8 certified and actively engaged in the practice of 

public accounting ~bQ baye bald a yaljd certificate for 

at least 5 years before their appolnt.ant. The ~ntana 

society of certified public accountants shall subelt to 

9ove~nor b+enft~e++y a list of naees of 

candidates fro• which the appoint .. nts of these •eebers 

the 

two 

•ay 
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be •ada. However, the governor Is not restricted to the 

na .. s on this tist. These eeabers •ay not be residents of 

the s ... county. 

t-.--oo•---~~btic--eccoontont--wfto--ta::cAt 

ecttx«tr-en....--to=tba-aroettc.-e£=-pabtic-~ccOMnttno--•ftd 

~ltna--HU:i.fietf=fu==ot tcett;-S-yeorrJttttoet::bU 

--=-ntiMt:n-trn-wtttcl!=ttle=•DIHt '"t:•M-of=tb**-"tbU::aa 

M · Mf!•• ••••h-=tbt-saa•••,.•• =b=not:-rutrtcb<f=t.o-t;N 

f_,tct!ll ~ 0Kt licansed public eceown~ftts 

ACCQUMJAifl 1 I ceased under fl-58-583 lit.le U•_j;bapt.ar so, 

-'to r.e.e-Heft u. U actively engaged In the practice of 

puo1ic accounting .llld..Mba ttove t1lS bald a voJ !d llrensa fo..­

at least 5 years before their U1i appoint.an~. When ap 

~,,..,... lp t,bla cet.._ry h pw:uaaru f'he .t.bl. Montana 

society of public .ccount.ants shall subtll t to ttie gove..-nor 

... ~,a list of n a .. s of t~o candidates f..-~ which the 

appoint-at ef--tMse--•iiiiiJere -Y be lliade. Howeve£9 the 

governor Is not ..-estricted to the naees on this list. •hese 

...aers-.ey-n~-ee-r-.+~ts~ef-the-seee-coa~y• lt- there js 

110-~osed putali'-~~t.Ant known b¥-t..bLSJQ~teLOAL__l.A_Ile 

QU•l i f i ad --.uL-Ull..lda- t;o sa rye in tb is posit ion • t be 
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goverooc •1¥ apgp!pt a certified pyblir accgypt.an1 eeetiog 

~LQYillifi c atgps g~uidtiL.lll.-lZll.ilh 

td±Lti ~we-aeebers-ef-~he-genere+-pab++c-who--ere--not 

e!Oge.-d--+!0-the-practiee-of-pab+ie-eeeoanti"~-f'hese-eeeber~ 

eey-..et-&e-res~deftte-of-the-seee-eoa!Oty• Oti~ MEMBER Of THE 

~&A~UBllLii.I:IILll.Ji!U ENGAGED 1 fLII:If PRAC.I I (.f_Qf_fl.!JiUL 

ACC.OliNI II!!Ga 

(3) A++-~rs-ehe++-ee-res+deft~s-ef-tft~s--stetc--end 

c+~+eene--of--tfte--Yft+~ed--Ste~.s--end-ho+d-earre"t-++een~c~ 

wnder-~~-se-~•~·-•he-gevernor-sfte++-reaowe-e"y-eember--who~c 

++eeftse--~e--preet+ee-ftes-beee.e-vo+d•-revokedy-or-saspcnded 

er-whe-eeeses-~--be--engeged--+n--~--proet+ee--of--p~b++e 

eeeea~+ftg• Eacb appolptwept Is syblect to~fjrmatjoo by 

tbLio&note aod-1bA!LJHLsubai t.ted for c.ops i dw:;aU..go___.u__tbe 

oext regy1~11Qn_fQllgwjng apggjntwent• 

14) Each ... be..- shall serve fo..- a te..-m of 6 l years. A 

weeber who has se..-ved two successive complete te..-es is not 

eligible for ..-eappointwent until afte..- the lapse of 1 year. 

The governor eay, after a hea..-ingo re•ove a member fo..­

neglect of duty ol'" other just cause. 

(5) The board Is allocated to the department fo..­

administrative purposes only as prescribed in Z-15-121.• 

Section 4. Section 37-50-102, MCA, Is a.ended to ..-ead: 

•37-50-102. Exemptions. ttt Nothing contained in this 

chapter shall p..-ohibit any person not a certified public 
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accountant or 1 icen~ed public accountant fra. ser~lng as an 

e~ployee of or an assistant to a certified public accountant 

or a licensed public accountant holding a license to 

practice under ll-S0-314 or a partnership or GArporatign 

composed of certified public accountants or licensed public 

accountants registered under this chapter or a foreign 

accountant registered under 37-SG-313 provided that such 

employee or assistant shall not issue any accounting or 

financial stateaent over his na ... 

t~t--No~h+n~-eo~e~ned-+ft-~ft+s-e~teP-she++-~Peh+b+t-e 

ee•~+f+ed-p~b~e-eee~teftt-OP-e-++eensed-~++e--eeee~~~ 

of--enotheP-s~ete-op-eny-eeeee~-~he+ds-e-~ .. +eetey 

de~Peey-eP-++eense--+n--e--fOPe+gn--eeontPy--eon~+t~+ng--e 

peeogn+ree---q~e++f+eet+on---fOP--~he--p•ee~+ee--of--p~b++e 

eeeo~nt+ng-+n-s~eh-e .. n~Py-f~--t..,OPeP++y--pree~n~-+ft 

th+s--s~e~e-on-pPofess+ene+-~+ness-+ne+dent-~o-h+s-•e9~+•• 

pPee~+ee-o~~s+ee-th+s-s~~-pPeY+oed--the~--s~eh--~a.poPePy 

pPeet+ee--+s--e~e~-+n--eonfor•ity--w+~h--~he--~+es-of 

pPofess+one+-eeftdae~pP..a+geted-by-the-bOere•• 

Section 5. Section 37-50-201• MCA• is a•ended to read: 

"37-50-201. Organization -- general ruleaaking power 

quorua -- seal -- records. (1) The board shall elect 

annually a chairaano secretary, and treasurer froa its 

m~mbers. 

(2) The board ••Y adopt rules for the conduct of Its 
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affairs and the adainlstration of this c~ter. 

(3) A quoru• for the trans~tlon of business consists 

of ~~ee ~ .. ebers of the board. 

(Itt The board shall have a seal lofhich &hall be 

judicially noticed. 

(5) The depa~taent shall keep records of the board•s 

proceeding. Jn a proceeding in court, civil or crl•inal• 

arising out of or founded on this chapter• copies of these 

records certified .as correct. under t.he seal of the board ere 

ad•lsslble in evidence as tending to prove the content of 

these records.• 

Section 6. Section 3?-50-zoz. ACAw ts ... nded to read: 

•37-50-202. Coa~nsatlon of Mabers -- expenses. Each 

...t>er of the board slte-+._Paee+----e...-se~•i!&-+OP 

eec~-dey ~ actuall1 engaged In the duties of his office 

endY--+n--eee•~•eny-she++-&e-re~sed-fer-~reve+ expensesy 

pPO¥+eee-+er-in-!-tB-S&t-.~ .. 9h--i-t&-~-eeftft8Cted-~ 

~he-d+seheP~-.f-h+s-off+e+e+-4.t+e•• is entitled tq; 

Lll.. a •U•ao« itJiowann as prgyidwt in 2-li::Bll 

J2J expe~~oylded in 2-li-5Ql ilod l-li-S02 0 and 

~--•-_.aldL¥--eQYitl to one-fourth the d;ajly rate of a 

~~1SP-l& cJaasifiad •tat• e•plOYel• for eyery 6 

bpurs Q[_fUia.iAG thereof spent ;awn frow bqM Qll bgard 

wuLtau.a• 

Section 7. Section 37-50-203o "CA, is aaended to read: 
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•37-50-203. Rules of ~r•• .. ~••-e•~~ tbe bgard -­

solici~ation of advisory coa.ents. fll Ibe bgard--Aa¥-~ 

aa~ cults caosiateot •ith the gurgoaes of thjs cbagteL-45 

it cooaidtU necuanxa 

ttt!Zi The board aey-..-e 5h4ll adapt; 

~ rules of professional conduct appropriate ~o 

establish and 

dignity. and 

aaintaln 

c-pet.enc: y 

a 

ifl 

high 

the 

di co.,.tancx accountancy ioctu Qg 

standard of Integrity. 

profession of public 

in- apecjfjc fields _gf 

_ ..... , ~:. KQUn~aoc:x•& • -• 

~ roirau thfl CM!Iyc.____ (PI rM •• 1 of proc..,u gog 

Mt\«Ci b4fora tbe bo4rd: 

~uJea governing edycatiAO raou i r..ents. __ for 

iaayaoca of the certificate of a c•rtlfia4 public •ccountaot 

~ LICENSE fOR LICENSED puJLit AttOUMJANT; 

!dl rutas p[escribjog raqplr• .. nti fgr c.onS,jpujog 

aduc«tion to be --.1--PX cettifie4 publjc •ccount•nts AKD 

'"ltEMSEQ PUI!.I' 6CCQWIUNUa ig M4ttr to yigt.ajn t,bei.r; 

JU:SifaaljOftill kOQMltulge aod c•pat•pceo as 1 CQmljtiQD to 

r.Qllt..illU..iog io t.h• practice of public •ccououncy-Io inuiog 

[Mift& ... ipdjyjdy«l ardars ct~ardjoy cqntjg~ education• 

tiM bo4r4a in jtl jjiK[RUQQ; 

I 0 NX• -aog other thiDQh uu or reJr -WlQ!l 

~alinn-ADILRt.oooynceeeot.~f tecogn i zed ~.t.iml.aL-awl 

R£Afaaa;pnal •••oci•tigos: 
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Lli~¥ pc••cribe tb•~tent• dyratioo• ~na 

~ coun••• aocl 

!iii' •ball_f.Aka__Lol~~ the acc~lLt¥--.tA 

s1DI)l ir.aou of -.til~~o.t.i.Duing education u l.La.u_r.ti!W.at 

and aow iiQ&di .. nt• to jnterstot• proctice _gf pub)~ 

diffeL&Q~~--iD-~b 

LaQYlLeaent• jo otber._statesi 

J•l [ylea ggyergjqg portoarahips ond s;ocpgratjpos 

Ptacticjpg pyblic occguotjpg. including but ng.t_Iiai.ttd-tQ 

cute• coocecnioa thejr stxJe. oaae• title• agg__atfiliotion 

.tt.b--10¥- otbet grgaojzotjpn and establjsbjng reasopable 

standardi •ltb rasQ'ct to prqfassigool liobili1¥ iosuraoce 

4ftd uot~oiced copitaJ and pcascrjbjog joint and seveLA! 

lioQilitx for tort• c•l•tiog to pcgfesajonaJ ~~_{~ 

sbacebold@ts p{ agx •uch cotpocatioo fajling_.tA~~¥-.ttb 

~t.owlol:dl; aod 

jfl ry)es aet:tjng fgrt~ ter•u ___asa __ UC-.ile.ding_-Z 

x••c•• 0011 aceoa of ••per.iaocc C&Quired foe certifL~«tioo~ 

4- cectjflad pyQiiC OCCOuDtaot AND liCENSING A$ A LICENSED 

fUaLlt &CtQUtiJA~T. 

t~ill At. least. 60 days prior to the adoption of a 

rule or aaendeent• the dapart.ent shall aaiJ copies of the 

proposed rule or aaendeent to each holder of a tf&llf~Alf 

CR license issued under 37-50-314• with a notice advising 

hie of the proposed effective date of the rule or aeendaent 
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and requesting that he sub•it his co..ant& on it at least 15 

days prior to the effective date. These co ... nts •r• 

advisory only. The departaent•s certificate of eailing to 

licensed accountants is conclusive proof thereof.= 

Section B. Section 37-50-lOlo MCAo I& a .. nded to read: 

•37-50-301. Illegal use of title. (1) No parson •aY 

assume or use the title or designation •certified public 

accountant• or the abbreviation •cPA• or any other titleo 

designation• wordso letters, abbrevlatlono slgno cardo or 

device tending to indicate that such parson is a certified 

public accountant unless such person has received a 

certificate as a certified public accountant an~ 

3i-59-38~y-ho+ds-e-++eense-+ssaed-.ndeP-~§&-~~-w~eh--+s 

no~--~eveked--o~--saspendedv jn so .. state and js certified 

under J7-5.Q::Jgl£....3J-50=310o oc u-50=111 and all of such 

person's offices in this state for the practice of public 

accounting are maintained and registered as required under 

37-50-335, However• a forel9" accountant who has registered 

under the provisions of ll-50-lll eftd-~o--~e+ds--e--ea~~e~ 

+?eense-+ssaed-ande~-~i-58~t" eay use the title under which 

he is generally known in his countryo followed by the na.e 

of the country fro• which he received his certificate. 

license, or degree. 

(Z) No par_tnership or corporation shatl assuee or use 

the title or designation •certified public accountant" or 
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the abbreviation •tPA• or any other title. designation. 

words• letters. abbreviation• signo card• or device tending 

to indicate that such partnership or corporation Is coeposed 

of cer~!f!9d public accountants unless it is registered 

under 37-So-331 or l7-S0-332o whichever is appllc~le• and 

•11 of its offices in this state for the practice of public 

accounting •re •aintained and registered as required under 

31-"J0-33~. 

()) No per !ion aay assu.. or use the title or 

desIgnation •licensed public accountant•• •public 

accountant•• or any other tltleo designation. wordso 

letterso abbrevi•tlon, sign• card, or device tending to 

indicate that such person is a public accountant unless such 

parson is ~eg+stered ljcenJ•d as a licensed public 

accountant under 5~-~6-583 tbia chept•r• holds a current 

license Issued under 37-S0-31"• and all of such person's 

offices in this state for the practice of public accounting 

are ealntained and registered as required under 37-5G-33S or 

unless such person has received a certificate as a certified 

public accountant ~nder--~i-§8-~~ jo sowe state• holds a 

current license issued under 37-50-31"• and all of such 

person•s offices in this state for the practice of public 

accounting are eaintained and registered as required under 

37-'50-H5. 

14l No partnership or corporation ~ay assu .. or use 
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the title or designation •licensed public accountant•• 

•public accountant•, or any other tit1eo designation, ~o~dso 

letters, abbreviation. siqnw cardw or device tending to 

indicate that such partnership or corporation is ca.posed of 

public accountants unless it is registered under 37-50-331, 

37-50-332, 31-50-333, or 31-50-334, •hichever is applicable, 

and all of Its offices in this state for the practice of 

public accounting are .. lntalned and registered as required 

unoer 37-~-335. 

C5J No persono corpor.tiono or partnership eey assu .. 

or use the title or designation •certified accountant•• 

•chartered accountant•, •enrolled accountant•• •licensed 

accountant•• •registered accountant•, or any other title or 

designation ll~elJ to be confused vlth •certified public 

accountant•• •licensed public accountant•• •public 

accountant• or any of the abbreviations •tA•, •eA•w •LA•o or 

-RA• or sieilar abbreviations likely to be confused with 

II(PA•. Howevero _., _ _..._.he'ht.---ell-eM--Heeft .. --<i-e..U 

-eer--:f'f-§84~--eM--e++ ef wheee-oH+e--+tt-~-fl:eee-4'eP 

ehe--~Pee•+ee--ef--~..-++e--eeeewn~~--·~--.. +~e+fted---end 

-v•••r•• ---~....-.....,.~f-M~4S--y-~-tt+-++~ 
..-ehe~++e-ee-en •eeeot~M~&-eP_. ... ~r--ee-~re•+ded-+ft 

..-..e•+ofts-t+tw-t*t•-~t•-BR4-~t~-end a foreign accountant 

~g+~~ered-wnder--:t~-~e-:t•:t--w~-~+ds--e--eerPeftt--++eense 

+est~ed--eftder--:t~-§e~•4--end--e++--e4'-w~ose-o+++ees-+n-~+• 
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'~~e-fer-~he-prae~+ee-ef-~+e-eeeew~+ng--ere--.-+n~e+ned 

Bftd-re~+stered-as-r~e+red-ender-~-§8-:13~ ~ay use the title 

unoer which he is generally known in this countryw follo•ed 

by the na .. of the country fro• vhich he received his 

certificate, license, or degree. 

(6) No person eay sign or affix his na.a or any t~ade 

or assu.ed na.e used by hie in his profession or business 

with any wordinq Indicating that he +•-~eeeewn~en~-or 

••e+~ep-er-w+~~-eny-werd+ng-+nd+eet+ng-the~--~ has expert 

kno•leoge in accounting or 

financial atate .. nt or to any 

auditing to any accounting or 

opinion on. report on. or 

certificate to any accounting or financial state•ent unless 

he holds a current license issued under 3l-5G-314 and all of 

his offices In this state for the practice of public 

accounting are ealntalned and registered under 37-50-335. 

However, the provisions of this subsection do not 

any officerw eeployeeo partner. or principal 

prohibit 

of any 

organization froe affixing his signature to any statement or 

report in reference to the financial affairs of that 

organization with any wording designating the position. 

tltleo or office which he holds in that organization• nor do 

the provisions of this subsection prohibit any act of a 

public official or public -ployee in the perfor•ance of his 

duties as such. 

(lJ No person •ay Sign or affix a pa~tnership or 
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corpora~ion na•e wi~h any wording indicating that 'It is a 

partnership or corpora~lon ca.posed of eee .. ~~~•--•~ 

e~d+~ers-or persons having expert knowledge in accounting or 

auditing to any accounting or financial stat ... nt or to any 

report on or certificate to any accounting or financial 

state•ent unless the partnership or corporation Is 

registered under 37-50-331t 37-50-33Zo 37-50-333t or 

37-50-334 and all of its offices In ~his state for ~he 

practice of public accounting are aaintalned and registered 

as required under 37-50-335. 

(8) No person aay assu.. or use the title or 

designation •certified public accountant• or •public 

accountant" in conjunction with na.es indicating or i~lylng 

that there is a partnership or corporation or in conjunction 

with the designation •and co~any• or •and co.• or a sl•llar 

desiqnation ift in any such caseo there is In fact no bona 

fide partnership or corporation reqistered under 37-50-331• 

37-50-332, 37-5G-333o or 37-5G-331te However, e---.-.. 
propr~etor--~--per~nersft+p--+ewf~+y--es+~--saeft--~~+e-er 

des~~netfen-+n-eon;ene~+on-w+~h-see~n... e~-~+~n~+on--en 

da+y--%y--t969y--.. y-eent+nae-te--.-se-+f-he-er-+t-e~herw+se 

eoap++es-w+th-~he-p~ow+s+ons-ef~-ehepter•--•nd--f~~ 

it is lawful for a sole proprietor to continue the use of 

the deceased's naee in connection with his business for a 

reasonable period of tlee after the death of a foreer 
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partner.• 

Section 9. Section 37-S0-302t MCA• Is ... nded to read: 

"37-5G-302e Certified public accountants 

certification -- quallflc.tions and requlr ... nt•• 

Certification as a certified public accountant is available 

to any person who: 

ttt--+•--e-e+~~en-ef-~he-Wn~ed-5~~-~-hee-dee~ed 

h+w-+n~en~+eft-ef-beeee+ftg-e-e+~+ten• 

t~t--+.-.-... ~deft~ ef-~h+•-e~er ~--e- place of 

bas+ness--+n--th+s--•~~---e~y--es-en-..p+oyeey-+s-~e+er+y 

.-p+oyetl-+..-~·-·~~· 

tstUl is of good ..,,., characterl 

tltt!Zl has successfully passed the certified public 

accountants• exaeinatlon; and 

ts-tLll -ts the requir-.Jts of educfti- .ne 
.. pe~+enee-+n-~'f-~!MS-end--n-se-~86 1•t. fort.h in t.hh 

~;apt.er and in bGA£JL.r.uJ.u.• 

Section 10. Section 3l-5Q-30So MCAt Is a .. nded to 

read: 

•37-S0-305. Education end--exper~nee requlrellents. 

£daee~+on-end-e•pe~+enee-~~·+r~n~·-·~•++-~-··-~•++ows• a 
candjdat,e for ccrtifjcat,jqo AI a cart,lfied publiG ICGOUnt.•nt 

QB LICENSING AS_&_L~£Q_fUD~IC A'CQUNJANI euft. ba .. 

ttt--g~edeet+on ~dUAt.ad froe a college or university 

eeered+~ed---~e---o~fer ~ogolzed br the bQA[d wit,b a 
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baccal.ureate degree& 

ill "I t.b ..L_CJH1U0UA.UQD--ifl __ l}"-!nla1inlU or -
e~+we._ft~-~~+.eR-+n-~he-j•4~-ef-~he-boar6t-aftd 

t2t--ORe--ye&r--ef---.~erieftee--+n--~ab++ey-pr+we~e.-or 

gowerfteente+-eee .. n~+ng-of-a-n~e-end-que+ity-se~+,.eetory 

te-the-boerdw 

LZl with a ~gaceotration otba£ __ 1bao accounting jf 

aypp)ewegtad b¥ related cpurses In otbar areal of byslpaa• 

~eio!atratlgo and \be board deterelnea thllt an tQY!~ 

~tiAO baa beln achieved.• 

S.Ctlon 11. Section 31-SG-308• MCAo Is ... nded to 

reed: 

•37-SG-308. 

37-1-lOlllt)t the 

Ex.-lnation. Except as provided in 

depart8ent shalt hold and grade a written 

exa•inetlon In accounting, auditing. and related subjects as 

the board det.eraines appropriate. The grade detereination of 

the depart .. nt Is final In each·case. The depart•ent she++ 

.aa use the ex .. ination and grading services of the Aaerican 

Institute of certified accountants. The exaalnatlon shall be 

held at least annually and at such other tieea as 

applications warrant. The board •ay detereine the tlee and 

place of exaeinatlon and .. , adopt rules necesaary for the 

orderly conduct of the exa•lnation.• 

Section 12. Section 37-S0-309, MCAo is aaended to 

read: 
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•37-50-309. Credit for exaelnations taken in other 

states. The board eay by rule provide for granting credit to 

a candidate for his satisfactory coeptetion of a written 

exaeination in any one or .are of the subjects of 

exa•ination given by the licensing authority in another 

state +*-•hen-he-took-tft&-e•e.-~ien-ne-wes-net-e-resident 

e*-th+~-~teea. These rules shall include require•ents the 

board deteralnes appropriate in order that an exa•ination 

approved as a basis for credit is, In the judgment of the 

board• at least as thorough as that included in the most 

reee~ exa•inatlon given in this state at the time o+ 

gr~+ft9 the credit prlginall¥ was granted by tb&_Q~ 

1tata-foL-gaasina the exa•ination·• 

Section ll• Section 37-S0-314• HCA, is aeended to 

read: 

•31-S0-311te Annual rene.e+------fee ~jfjcatjon QL 

~~~· (1) Annual ~Lti!icates and licenses to engage in 

the practice of public accounting in this state shall be 

issued by the departeent. to ho+6ers-of-the-ee~t+*+eete-ef 

certified public aeee~n~ent ~~~ iss~ed---~n~er 

~~-se-~ and to ~Paen• licensed public apcgy~ ~nder 

3~-se-~3-+f-e++-e+#+ee••-+*-enyy-of-the-eart+f+ee~e--ho+de~ 

or--t+censee-p~b++e-eeeean~~-ere-ae+nte+ned-end-reg+steree 

•nder-3~-58-~3~. There is an annual ~ctlfi~Att--2£ license 

renawa) feey in an a.aunt to be determined by the boardy-ne~ 
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~o---exeeed---•~s---fer--e--yeer--or--pe~-~ereo~. Annual 

~!..1.i~tJrs._;mg 1 i censes expire on OecMiber 31 of each year 

and may be renewed for a period of l year by eeP~~f+eete 

he~ders ~artJfied public accoyntaots and licensed public 

accountants in good standing on pay.ant of 8ft tbe annual 

renewal fee ef-not-~o-exeeed-•is. 

121 Fe++~re-o~-e-eert+f+e~e-ho+der-or-+~eensed-p~bt+c 

oceo~nten~--~o--epp+y--fer--the--enftee+--++eeftSe-te-preet+ee 

•+th+n-3-yeers--fro.--~-exp+~+on--~e--of--~he--eftftae+ 

++eeose-~o-pPeet+ee-+est-oe~e+ned-or-refte.ed-er-~-yeers-fr~ 

~e--date--on--wh+e~-~he-eer~+f+eete-ftotder-or-++~-wes 

9rented-h+s-eer~+f+ee~e-or-++eense deprf¥eS-~ef~he-r+9~ 

~~-•--+~+i-eeftse-tlftl-_,-tt~..--_e-rd. __ tft ... ..,+1;s--ltt~r_ei:+Cift 

de~ep~+nes-the-fe+~~re-~e-hewe-been-due-to-•~~seb+e-neg+ee~ 

A...PBUQ£LMb.ll faj h to rwoew bis licftDse or cart.lfluy shAll 

gLQmgtlX-~YLLID~~-it to tbe bQard ypgn requt1t• 

1Jl_Aff&L_t.bL __ UQ.ililt.lgn___Q{__t.be._l:XJlii..L-P.U.i..Qd 

i.JIIII!idi.at.!llX-.fglls:l¥.ing_t.bLafftlct. i ye date of a bQa r4 ry 1 a 

JUUI:U.Ubiog '-'llltiouiog edr,Katjon reQJ.!Lreeenu, eacb 

illlJU.is;.U.i.PIL!SlL.J!lDBJ141._tu-L penon wf)o baL._bel d his 

~tl.i~L_gL-~L for l yaau or •oa_ •Yst be 

~~aRAOied or supported by eyldeQCe satisfactory to tbl 

~iiL!L_pLfllllill.nllt-~!Lregul reeeat.L..duLiog the l-¥1l4(. 

PBLi.Ju!_ i meed i ateu-JlLII~diog...t.b!ii.JJUiliullwa 

.Lil--IbL-lloilcd MY lp _it.L_dlscretiPD-_nln-tb!l 
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LaQUireeent ~~~ted Ia subsect.ton Cll if the appJi~ant agcees 

:tQ_.fQJ.l.Qw • part;jc:yJar progr• or lfibedule of e,qnt.joujpg 

~.U.lmJ~ullJ.&_tg_tbe board. 

tJt==A=e•r~~e:-.-fte~-~-~+eeft~~~••e-~~eft~ 

wtto-+-t-n+r~re.-ee~•--1"'-~------e__.,.--eep+e.,.eM 

beee...--ef--++tne~,.--e~-.errf.,ew -er-e~•-t-~+*+eb~e 

e--·-+ft-i=IM-op~--.--~-IHterth--..y--be--p+_.d--en--en 

+n~+we--++~--~-p~e+n9 ~•·rfght~be-+.,wed-en 

__ _..._~ •e•n•• 81=-,-f....__-tlett___,._-re~•• -h--+ftttet,r.. 

.-.-..--.•••---.--•-•--..- ~ deper~-wi~~i=he-~-yeer 

per+ect-••-e•.-.+ne4-+~-....+enw 

151 Tbe bpard MJ relu pr •MAH"d eoot;imdq 

educat.iAD reqyirM'n'-' _ fgr __ ag_ •9PJI_c;ant,_ ,.bq_c.ert;lfiea ~~ 

be dg91 not. intend to engage jn the pract,jce Qf publjc 

~unt•n~r apd fpr ao applt~ant Mhp ~·noot fylflll t.be 

reqytreaent du• t.o individual bard,hiPe 

.L6l~eU....tP-IWHUian$ 1\1 and Uh tbLIUlAul_au 

UltQk•• susPend. gr rafyy to reoaw t,ba cert,jfjc•t• or 

~QA._Q{_ap •Pillicagt Mbo fajls to fyrnisb eyid9oce of 

b§Yiog ••t tb§ contloyiag 8duc•tioo r•gyireeents establisbed 

tu \be board&• 

Section lite Sac;Uon 37-5Q-31'59 II'ICAo Is a-nded to 

read~ 

•37-5D-315· Deposit of aoneys collected. Fees and 

other .aneys collected.by the depart .. nt under this chapter 
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shall be deposited in the ear•arked revenue fund for the use 

of the board.-~abjee~-~--~~-t-t9tf&t.• 

Section 15• .Section 37-'50-32lo M(Ao Is aaended to 

read: 

•)7-SG-321. Revocation, suspension, or refusal to 

renev certificate or license. After notice and ~earing as 

provided In 37-50-34lo the board .ay revoke or •ay suspend 

any certifIcate Issued under 37-S0-302 or any f'~H'tf'tli:OII 

~~ grented under !~-se-3e~ {sactioD-ZlJ or •ay revokeo 

suspend• 

n-so-3t4 

or refuse to renew any license Issued under 

or .. Y censure the hOlder of any such license for 

any one or any co.binatlon of the following causes: 

(1) freud or deceit in obtaining a certificate as 

certified public accountant or· In obtaining a license to 

practice public accounting under this chapter; 

(2) dishonesty• fr.udo or gross negligence in the 

practice of public accounting; 

(3) violation of any of the provisions of JT-'50-3011 

(4) violation of a rule of professional conduct 

pra.ul~ted by the board under the authority granted by this 

chapter; 

(5) conviction of a felony under the laws of any state 

or of the United States; 

(&I conviction of any cri•e• an ele .. nt of which is 

dishonesty or fraudo under the laws of any state or of the 
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United States; 

171 cancellationo revocationo suspension, or refusal 

to renew authority to practice as a certified public 

accountant or a public accountant by any other state for any 

cause other than failure to pay an annual registration fee 

in such other state; 

(8) suspension or revocation of the right to practice 

before any state or federal agency•• 

f9t--fe~ure---ef--e--eef'~+f+ee~e--he~deP--oP--~feensed 

eeeeun~eft~-~·--~+ft--Bft--&ftftae+--++eense--~dep--~i-59-~tlt 

w+~+ft--e+t~--3--yeef's--ff'~--~he--~f'e~+en--do~e-of-~he 

++eens.---te~e~+ee--+ee~--ea-te+ned--or--f'ene•ed--by--~e+d 

eer~+f+e~e--he+der--ef'--f'~+s~f'en~-ef'-3-yeeps-fpee-~he-de~e 

8peft~-~eer~~+e~e-he+48f'-OP-++eensed-eeeoun~ent-wes 

9f'eft~4-~e-eef'~~+etli:e-OP-f'89+~f'e't+on-~+•~~-sueh--fe+~upe 

~he++--~--.en--e•eased--by---the--boerd--pur~ue"~--to-~he 

pPOY+s+ens-ef-~~-§e-5~~· 

Section 16. Section 3T-50-331o MCAo is amended to 

read: 

•31-~0-331. Partnership composed of certified public 

accountants -- registration. l1t A partnership that js__QL 

plans to bacoae engaged in this state in the practice of 

public accounting eey ~register with the departaent as 

a partnership of certified public accountants provided it 

.. ets the following requireaents: 
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tet--~~-+ees~-one-~~•+-~P-... ~-ae--e--eeP~+f+ed 

p~b++e--eeeea~~e~~--of--~~--·~~+n-,aed-s~+n,-end-aa.~ 

he+d-e-++eense-~ss~ed-andep-3~-58-3~4-wh~eh-+s-+n-effee~. 

ttltLAl Each partner or uoager persona It y engaged in 

this state in the practice of public accounting .ust be a 

certified public accountant of ~h+s ~ state in good 

standing and aust he+d--e--++eense-+ss.-d-~ndep-3f-5e-3~~ 

wh~eh-~s-+n-effee~ ~Ltifjed und«r tbis chapter• 

tetLbl Each partner aust be a certified public 

accountant of so.e state in good standing. 

tdt--Eeeh--s~eff--.. ebep--whe-+s-a.p+eyee-+n-t~•-~•~• 

and-who-+s-eept+f+ed-•ftder--~§8-tei--or--•e~s~~-aftde• 

3~-59-~8~--•~•t--he+e-e-~se-+ssaed-•nae•-~-se-~-wh+eh 

+s-+n-effee~• 

(2) Application for registration eust be aade on the 

affidavit of a general partner of the partnership who Is a 

certified public accountant of this state in good standing. 

The board shall in each case deteraine whether the applicant 

is eligible for registration. A partnership which is 

registered aay use the words •certified public accountants• 

or the 

partnership 

depart.ent 

abbreviation •CPAs• in connection with 

naee. Notification shall 

within 1 aonth after the 

be given 

aO.ission to 

its 

the 

or 

withdrawal of a partner from a partnership so registered.• 

Section LT. Section 37-50-332• MCA• is a .. nded to 
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read: 

•37-5D-33Z. Corpor.tion coaposed of certified public 

accountants -- registration. (1) A professional service 

corpvr•tion vrga~lzad fer the praet•ce of pub'i~ a~counting 

.ey .u&S reqlater with the board aa a ~orporation of 

certified public accountants provided It aeeta the following 

require .. nts: 

{a) The sole purpose and bualneas o~ the corporation 

aust be to furni~h to the public servi~aa not inconsistent 

with this chapter or the rules of the board• but the 

corporation aay invest Its funda in a aanner not 

incoapatible with the practi~e of public ac~ounting. 

tat--•~--+ee5t--ona--s~hotder--~hePeo4--~--be---e 

eaP~+f+ee--p~~+e--eeeee~-ef-~~--s~e-+n-~084-~end+n~ 

end-~•~-he+e-e-++eense-+....--.-...-~-se-5~~~-+s--+n 

effae~. 

tetibl Each sbareho,de~ of the corporation aust be a 

certified public accountant of S088 state In good standing 

and •ust be principally e•ployed by the corporation or 

actively engaged in Its business• No othe~ person .ay have 

any interest in the stock of the corporation. The principal 

of the corporation and any officer or director having 

authority over the practice of public accounting by the 

corporation aust be certified public accountants of so•e 

stat~ in good standlnq. 
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fltt"l Each shareholder.I.-ALflceu o~AOSIQAL of the 

corporation personally engaged ~!thin this state in the 

practice of public accountlnq as a •eaber thereof •ust be a 

certified public accountant of ~h+e ~ state in good 

standin9 and .ust ~d--a--•+een .. -+ae .. d-endeP-~~~~ 

•h+eh-+e-+n-e~~·~ ~certified under thi~DAatcL· 

tet--Eeeh-ete~f-••--••·~-+e--.~•eyed--w+~h+ft--~~ 

....... -_.-wM--+•--eeM .. ._ _ _.,._~f-Se-~H--f'e9+•~ 

~-3f-•e-~----·~--•••o--ho~--e--++een.e--+seaed--endeP 

3._..-~•4-wh+eh-+e-+n-84~ 

f"t--fn-------1e--fae+~e--__,..+eftee--w+11h--tite 

pt'eY+.+eft-ef-~•--~--_.ft+ft9--h-~e---ftePSh+p--M 

~oek.--~he~--.. •~------•--••+~---.. .... ~--~+nd~-~he 
eePpe•••----~•-..-..+fted ehereRefder.--~-pePehe---...., 

....... --effet'ed--f.---+e-~-Ot'-ftft-eftd.--he----lri1t-•• 

ef~+we-eeft-.e+-of-e-..-..f..._ehePefte._eP-end~+nd+ft~-eny 

eherehe+det'-~-e-qae++f+ed-ehet'ehe+deP-~-••++-•.eft--ehe~ 

___ _,.__ •• ,.,. .... f.eft-------~+f.ied--"' ......... ..,.-~ 
•••••-n--....-M-ftft+-41 en eeett-eef' .. ,.._., __ ef--eef'1HH'n• 

Hoek• 

(2) App1ic.tion for such registration aust be eade 

upon the affidavit of a shareholder who holds a pereit to 

practice in this state as a certified public accountant• The 

board shall deterelne ~hether the applicant is eliqible for 

registration. A corporation which is so registered may use 
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the words •certified public accountant• or the abbreviation 

•cPA• in connection ~ith its corporation na~. Notification 

shall be given the board ~lthin 1 month after the admission 

or withdra~al of a shareholder of a corporation so 

registered.• 

Section 18. Section 37-S0-333, MCA. is a•ended to 

read I 

•37-SG-333. Partnership coeposed of public accountants 

registration. (1J A partnership engaged in this state in 

the practice of public accounting ••Y au~ register with the 

depart .. nt as a partnership of ljcentad public accountants 

provided It -ts the following requi re-nts: 

(a) At least one general partner aust be a certified 

public accountant or a licensed public accountant of this 

state in good standing and a holder of a license issued 

under 37-S0-314 which is in effect. 

(bJ Each partner personally engaged in this state in 

the practice of public accounting eust be a certified public 

accountant or a licensed public accountant of this state in 

good standing and a holder of a license issued under 

37-S0-314 which Is in effect. 

(cJ Each local .. nagar in charge of an office or a 

fira in this state •ust be a certified public accountant or 

a licensed public accountant of this state in good standing 

and a holder of a license issued under 37-50-314 which is in 
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effect. 

tdt--Eee~--~a•#--...~-e.,+eyed-~~n-~~--s~~e-end 

•ke--is--eeP~+f+ed--•ftder--3f-S8-~~--or--re9+s~ered---~der 

~~-~9-~e~----~e--~e•e-e-•+eense-~ss•ed-a"aer-;T-;&-;~-wn+eft 

i,-+n-effee~• 

121 Application for registration aust be Made on the 

affidavit of a general partner of the partnership ~ho holds 

a license to practice in this state as a certified public 

accountant or as a licensed public accountant. The board 

shall in each case deter~ine ~hether the applicant is 

eligible for registration. A partnership which Is registered 

•ay use the ~ords •public accountants• in connection ~ith 

its partnership name. Notification shall be given the 

departa~ent ~ithin 1 •onth after the ad•ission to or 

~ithdrawal of a partner frOM a partnership so registered.• 

Section 19. Section 37-50-334• MCA. is a .. nded to 

read: 

"37-50-334. Corporation co•posed of public accountants 

registration. (1) A professional service corporation 

organized for the practice of public accounting •ey ~ 

re~ister ~ith the board as a corporation of public 

accountants provided it ... ts the foll~tng require•ents: 

(aJ The sole purpose and business of the corporation 

.ust be to furnish to the public services not inconsistent 

with this chapter or the rules of the board, but the 
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corporation .ay invest its funds in a .anner 

inca.patible with the practice of public accounting. 

not 

(b) At least one shareholder 

c•rtifi•o public •ccountant or public 

thereof .ust be a 

accountant of this 

state In good standing .nd .ust hold a license issued under 

37-50-314 which is in effect. 

(c) Each shareholder of the corporation •ust be a 

certified public accountant or a Jjcansed public accountant 

of s- state in ?ood standlnq and 111.1st be principally 

e~loyed by the corporation or actively engaged In its 

business. No other person .. , nave any Interest in the stock 

of the corporation. The principal of the corporation and any 

officer or director havinq authority over the practice of 

public accounting by the corporation .ust be certified 

public accountants or public accountants of sa.e state in 

good standing. 

(d) Each shareholder of the corporation personally 

engaged within this state in the practice of public 

accounting as a ae•ber thereof .ust be a certified public 

accountant or 4-l~a.td public accountant of this state In 

good standing and Must hold a license issued under 37-50-31~ 

which is in effect. 

tet--Eeeh--s~aff--ee.ee~--who--is--e.p+oyed-w~h+n-th+s 

s~e~e-eftd-w~o-+s-eert+fied--dftd~--3~-se-~ei--o~--~e~stered 

dftder--~~-..-~83--o~st--e+so--fto+d--o--++eense--+ss•ed-•nder 
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~~-s•-~~t-wh+eh-+e-+ft-.. .._~. 

tft~ In order to facilit~te co•pliance with the 

provisions of this section relating to the ownership of 

stock• there eust be a written agreeRent binding the 

corporation or the qualified shareholders to purchase any 

shares offered for sale by or not under the ownership or 

effective control of a qualified shareholder and binding any 

shareholder not a qualified shareholder to sell such shares 

to the corporation or the qualified shareholders. The 

agree~ent eust be noticed on each certificate of corporate 

stock. 

(Zl Application for such registration .ust be eade 

upon the affidavit of a shareholder who holds a per•+~ 

certifjcate OE Jjcepae to practice in this state as a 

certified public accountant or ljcanJed public accountant. 

The board shall detereine whether the applicant is eligible 

for registration. A corporation which is so registered eay 

use the words •public accountant• or the abbreviation •PA• 

In connectloa with Its corporation naee. Notification shall 

be given the board within 1 month after the adaission or 

withdrawal of a shareholder of a corporation so registered.• 

Section zo. Section 37-50-335• NtA, is a .. nded to 

reacH 

•37-So-335. Registration of offices. Each office 

established or aaintained in this state for the practice of 
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public accounting In this state by a certified pubtic 

accountant or • partnership or corporation of certified 

public accountants or by a licensed public accountant or a 

partnership or corporation or licensed public accountants or 

by one registered under 37-50-313 shall be registered 

annually with the depart•ent. A fee •ay not be charqed for 

this registration. ~p~+ne+pe+s--of--so4e--p~ep~+eto~sh+ps 

eftd--steff--eep+eyees-whe-ere-eap4eye4-+n-~h+s-ste~-end-who 

ere-he+ders-of-eer~+f+ee~es-es-e~+~+ed-pab++e--eeeean~ents 

-.st--~eo-ho+&-.. eenses-+ss..S-aftde~-~~-58-3~4-wh+eh-ere-fn 

ef~eetw-Pertnersft+,.-eftd--eer~ee+ons--aast--be--re9+ste~ed 

ander---3~~~.,---3~-se-~~~---3~~333~--·~--3~-58-3~~~ 

wh+ene.e.-+s-eppt+eeb+ .. -&n4-~ore+9ft-ece .. n~snts--ande~--the 

p~e.+s~---of--3~-58-~t~ lo__addjtjgn. ga,b jodjyjdual 

sogogad iD-thjs •ttt• !g the practice gf pyblj~ __ ac,ountjng 

.u1t bt certified or liGaosed aonuall¥ yodar 37~~~" 

H£M-iiif*BMw--Seet+on-at.--~on~+naed----++eeftsare----e~ 

e~eft•+y--++e.nsee--pa~+e--eeeoen~efttsw---~+eens.re--es--e 

++eense4--,.e++e--eeeo~~-+.--ewe++eb+e--~e--eny--persen 

++eensee-es-saeh-en--4a+y--~·--~9~9w--tn--eed+~+en.--persens 

.-rw+ng--+ft-~-...-4-+ereee-of-~he-Vft+ .. e-i~es-on-dw+y-t• 

~••-whD-+aaed+ ... +y-pr+er-~o-en._.+ng--~-ser•+ee--he+e 

~heaee+ves--ea~-•o-the-p.b++e-es-++eensed-pab++e-eeeeantents 

end-whe-were-en~e~ed-es-pr+ne+pets.-+n-~h+s--stote.--+n--the 

p~ee~+ee--of-pab++e-eeeean~+n9-es-the+r-pr+ne+pe+-eeeapet+en 
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p~?er-~o-se~v+ee-+n-~e-or.ed-ferees.-.. y-reg+s~e~-.+~ft-~~ 

depor~~·"~---w+~h+n---6--ao~hs--ef~e~--~-de~e--ef--~he+r 

separe~+en-~reM-oe~+ve--serv+ee--ene.--en--re~+s~~e~+o"--end 

poy~en~--ef--~he--~+eense--fee.--be--+ssaed-e-~+een.e-by-~~e 

deper~ .. ~-os-e-++eensed-pab~+e-eeeoa~~.-A--pr+ne+pe+--+s 

e+~~er--~he--owner-ef-or-e-per~ner-+n-en-ex+s~+n9-eeeoan~+n9 

pree~+eew 

~f~laM. Section 21. Duties of the depart~nt. 

The department shall: 

111 assist the board in transactions of Its business 

and keep a record of the board's official action; and 

121 assess to the board the reasonable costs of the 

department incurred in assis~ing the board. 

~~-if~IlOHa Section 22. Existing orders and rules 

effective until revoked or modified. All orders and rules 

relating to the practice of accounting aade by the board of 

public accountants prior to July lo 1979, reaain In effect 

until revoked or .adified in accordance with law. 

~~~IlONa Section 23. Continuation of funds. All 

20 unexpended balances of appropriations• allocations. or other 

21 funds of the board of public accountants shall continue to 

22 be used by the board of public accountants• as reestablished 

23 in this act, for the purpose of regulating the practice of 

24 accounting. 

25 Section 24. Transition. The ter•s of office of persons 
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who are ... b~s of the board of public accountants on ~ly 

1• 1979o expire on July 31• 1979. Initial appointeents to 

tha new board shall be •ade by the qovernor before July 31o 

1979. The governor sn.11 designate three apPointees to serve 

initial ter•s of 1 year. three appointees to serve initial 

ter•s of 2 years 9 and three appointees to serve Initial 

terMs of 3 years. Thereafter appointeents shall be for ter•s 

of 3 years as provided In section 3· 

Section 2S. todlflcatlon. Sections 21 and 22 are 

intended to be codified as an integrdl part of Title 37, 

chapter so. The provisions of Title 37, chapter 50• apply to 

sections 21 ~d 22• and sections 21 and 22 apply to Title 

37o chapter so. All references in the NCA to Title 37o 

chapter so, include sections 21 and 22. 

Section 26. Repealer. Sections ~-se-~~.-~ 58 381t9 

37-SD-306• AID 37-50-JOTo end-3~-s&-3tiy MtAo are repealed. 

Section Z7. Effective date of certain sections. 

Sections 1 and 2 are effective on passage and approval. 

-End-
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2 

3 

4 

STATEMENT OF INTENT RE: SB ~89 

A stateMent of Intent is required by Senate Bill No. 

5 489 in that it delegates rule.aking authority to the Board 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

of Public Accountants In Sections 1 and 13. 

1. The Board •ay establish rules setting standards for 

deteraining a practitioner•s ca.petency in specIal i zed 

fields of accounting. It is cont .. plated the rules should 

address the following: 

(a) the fields of specialized practice such as 

auditing of financial institutions, auditing of govern.antal 

entities, estate tax planning and other fields requiring 

specialized knowledge; 

(b) types of progra•s required for deteraininy 

co111petency sucn as class roo• instruction, seeinarsw 

hoeestudy, experience, exa•lnatlon or any cosbination 

lB thereof; 

19 (c) standards for deter•lning progra•s to be approved 

20 for fulfillsent of the require•ents such as adequacy ~f 

21 f~cil ities. qualifications of instructors, cours~ cn"tent 

22 and endorsesent by other regulatory agencies or professional 

23 

24 

25 

or educational groups; 

(d) the nu•ber of hours of instruction or experience, 

if any, required; 

1 

2 

(e) contents of exaainationse if any, required; 

(f) alternative •ethods of fulfilling the requiresents 

3 such as intrafira or coapany proqraas and a provision for 

~ waiver of the require•ents for hardship. 

5 The rules eay not prohibit the person holding a license 

6 or certificate froa practicing in any area or field of 

1 public accounte ng nor affect hh ability t:o acquire annual 

8 renewal of his certificate or license. 

9 

10 

11 

12 

13 

14 

15 

16 

11 

2. The Board •ay establish rules go~erning education 

require~~~ents for certification or licensure. It Is 

cont.-plated that the rules should suppleaent and interpret 

37-5o-l05 as aaended by the bill by: 

(a) .aklng Jeteralnations as to recognized colleges 

and universities. The Board •ay use the University Systea 

schools of business as a yardstick; 

(b) deteraining standards for accepting college 

graduates with •ajors other than accounting• Including but 

18 not liaoted to: 

19 

20 

(I) the ainlaua nuaber of accounting credits required; 

(li) subjects of courses allowed as suppleaentary 

21 business-related courses; and 

22 (Iii) the total nuaber of credits required in business 

23 adMinistration. 

2~ 

25 

3. The Board •ay adopt rules prescribing continuing 

education for continued practice in public accounting. It: Is 

-2-
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conteaplated that they should address the following: 

(a) types of prograas required for detereining 

knowled9e and co.petence such as c1 ,Jssrooe I nstructionw 

seeinars, hoaestudyw experience, 

coab i nat I on thereof; 

exaeirwtlon, or any 

{b) standards for detereinlng prograes to be dpproved 

for fulfl Jleent of the requir-ents such 115 adequacy of 

facilities• qualifications of instructors• course content 

and endorseaent by other regulatory agencies or professional 

or national groups; 

(c) the nu~ of hours of instruction or experience. 

if anyw required; 

(d) contents of exaelnetions. If any. required; 

(e) alternative eethods of fulfilling the reqMireeents 

such aa iRtrafire or intracoepany progr .. s or prospective 

prograes of s~udy; 

(f) eethods of eonitorlng and enforceeent; 

(g) the rules eay not deny a person the ability to 

acquire annual renewal of his certificate or license if 

continuing education requlreeents constitute a hardship due 

to inaccessibility to prograes or interference with an 

Interstate practice; 

Ch) the rules should reflect standards for continuing 

education prograes to ensure equal access. reasonable cost. 

exceptions for financial or physical hardships or 

-3-
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lepedleents and reference to areas c~ly and not rarely 

practiced by those engaged in public accounting. 

o\• The Board eay estilblish rules ;,;uvr>r'lin' 

partnerships and corporations practicing public accountancy. 

It is conteeplated that the rules should address the 

following: 

Cat the financial ability of a partnership or 

corporation to protect the public fro• da•ages caused by 

negligence o~ aalpractlce. If any; 

(b) the eethod of establishing financial ability such 

as uniepaired capltalw professional liability insurance. 

self-insurance or autual Insurance. o~ agree.ant; 

(c) other areas of regulation regarding fir• style• 

n .... title• affiliations. and joint and several liability 

of eeebers or shareholders are governed by existing 

statutory law regulating partnerships and professional 

corporations. 

s. The Board eay establish rules setting forth teres. 

not exceeding two years. and areas of experience for 

original certification or licensure. It is conte.plated 

that the rules should address the following: 

(a) the duration of experience required. not to exceed 

two years; 

(b) the areas of experience such as private• public or 

governeantal accounting. or accounting experience as an 

-o\-

1. 



1 educator, researcher, publisher or •i1itary serviceaan, or 

2 co.bination thereof; 

3 (c~ the rules should not discri•inate betNeen the 

4 areas of experience. 

5 6. Section 13 allows the Board to prescribe a 

6 reasonable annual renewal fee. It is intended that the fee 

1 not exceed an amount necessary to .eet aO.Inlstr.tlve costs. 

8 First adopted by the SENATE STATE ADMINISTRATION 

9 COMMITTEE on February 21t 1979. 
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SENATE BILL NOo 489 

INTRODUCED BY RASMUSSEN 

BY RE(JUEST OF THE BOARD OF PUBLIC ACCDIJNTA~TS 

A BILL ~DR AN ACT ENTITLED: •AN ACT TO REESTABLISH THF 

bOA~D OF PUBLIC ACCOUNTANTS AND 

AUTHORITY OF THf BOARD WITH REGARD 

TJ GE~FRAllY REVISE THE 

TO CERTIFICATION A~O 

liCENSING; AMENDING SECTIONS 2-8-103, 2-15-1641, 37-50-102, 

37-50-201 THROUGH 37-50-203, 37-5D-301o 37-S0-302o 

37-50-305. 37-50-308, 37-50-309, 37-50-314, 37-50-315, 

37-50-321• 37-50-331 THROUGH 37-5D-335t MCA; AND REPEALING 

SECTIONS ~i-59-~9~T-~i-5&-~9+Y 37-50-306T 6KQ 37-50-307, •N& 

~i-59-~tiT MCA; AND PROVIDING AN EFFECTIVE DATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

~~-~~llUh£ Section 1. Board reestablished. The 

ooard of public accountants cre3ted by 2-15-lb4l is 

reestablished for--o-per?od-of-6-yeers-p~rs~e"t-to-i-8-tl~. 

Section z. Section 2-8-103t ~(A• is a~ended to read: 

"2-6-103. Agencies to terminate. (1) The followin~ 

agenci~s shall terminate on July 1, 197q: 

(a) board of abstracters, department of professional 

and occupational 1 icensingo created by 2-15-1643; 

t~t--boerd---cf---p~b+?c---eeee~"~cn~~~--d~rertm~"t--ef 

prote~~~e"e+--c"d---oee~pet~cne+---+~eens~"g~---ereeted---hy 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

l1 

18 

1q 

20 

.21 

a 

l3 

~4 

2"> 

SB 0489/03 

t-tS-tb4tt 

tetLbi board of architects. depart.ent of professional 

and occupational licensing. created hy Z-15-1651; 

tdti~i state bankiny board, departMent of business 

reyulation. creatPd by 2-15-lAOJ; 

tet1~1 

professional 

2-15-1654; 

stat .. 

and 

electrIcal 

occupational 

board, dep'lrt-nt 

licensing. created 

of 

by 

tftiai board of professional engineers 

surveyors. depart•ent of professional and 

licensinyo created by l-15-1653; 

and land 

occupational 

t9t1Ll office of co .. issioner of insurance and the 

insurance depart~ent, state auditor's office, created by 

2-15-190.2 and 2-15-1903; 

fht1~ office of the invest.ent co•mis~ionert state 

auditor's office, created by Z-15-1901; 

t~t1ni board of landscape architects. derart~ent of 

professional and occupational licensing, created by 

2-15-1o5~; 

tjt1ll board of county print i n9o dP.partlll"!nt of 

community affairs, created by 2-1">-1102; 

f"'1~1 board of plu~oers. depart~ent of professional 

and occupational licensing. created by 2-15-1655; 

tit11>1 board 

professional and 

of r<'al 

occup,tional 

-2-
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2-15-1~li 

t•tLll 5tate board of karm air heatin9• ventilation. 

and air conditioning, depart~nt of prof~ssional and 

occupational licen$ingo created b~ 2-15-1656; 

tntL&l board of institutions. departeent of 

institutions. created by 2-15-2303. 

tl) The follo•ing agencies shall tereinate on July lo 

1981: 

tat co .. ission for hu•an right$• depart•ent of labor 

and industry. created by 2-15-1706; 

{b) board of athletics. depa~t•ent of professional and 

occupational licensi~· created by 2-15-1661; 

(c) board of barbers. departeent of professional and 

occupational licensing. created by 2-15-1625; 

(dJ board of chiropractors. depart..nt of professional 

and occupa~ional licensing. created by 2-15-1613; 

(e) board of cos-.tolo~ist•• depart .. nt of 

professional and occupational licensing. created by 

2-15-1626; 

(fl board of dentistso devarteent of professional and 

occupational licensing. created by 2-15-1606; 

(q) board of hearing aid dispen~erso depart.ent of 

professional and 

2-15-1616; 

(Ill board of 

occupational licensing• created by 

lidS Sage therapists. r1epartment of 
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profession•• 

2-lS-1627; 

MMI occ .. ~ionill 

[o) Montana state board 

SB O'tB9/03 

1 i censi ng• cre•~ed "" 

of "'edical exa:miner-s. 

depart~~ent of professional •nd occupational licensing • 

created by 2-15-1605; 

(J) board of .orticianso depart~~ent of professional 

~d occupational licensing, created by 2-15-16lq; 

(k) board of nursinqo depart•ent of profe~sional and 

occupational licensing• created by 2-15-1610; 

(1) board of nursinq hoae adMinistrators, department 

of professional and occupational licensing• created by 

2-15-1611; 

(e) board of optoeetristso depart•ent of professional 

and occupational licen~ingo created by 2-15-1612; 

(n) board of osteopathic physicians. departMent of 

professsional •nd occupational licensing. created by 

2-15-1607; 

(o) ooard of pharMacists. department of professional 

and occupational licensing, created by Z-15-1609; 

(p) board of podiatry examiners. department of 

profe~5ional 

2-lS-1608; 

and occupational 1 icensingo created by 

(q) board of psychologists. depart.ent of professional 

and occupational licensinq. created by Z-15-1617; 

(r) board of radiologic technologists, department of 
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\ icensin>J• created by 

( s) board of speech pathol oqi sts ·3nd <>ud i ol og i sth 

department of professional and occupational 

created by 2-15-1615< 

licensing, 

(t) board of veterinarians, depart.errt of professional 

and occupational licensing, created by 2-15-1618; 

(u) board of veterans• affairs. departaent of social 

and rehabilitation services, created by 2-15-2202. 

(3) The following unots of state govern.ent shall 

terminate on July 1o 1983: 

(a) board of aeronautics, depart~nt of co•~unity 

affairs, created by 2-15-1103; 

(b) state board of hail insurance, depart .. nt of 

agriculture, created by 2-15-3003< 

[c) board of horseracingo depart.ent of professoonal 

and occupational licensing, created by 2-15-1662; 

[j) board of livestock, departaent of livestock. 

created by 2-15-3102; 

[e) board of ailk control, department of business 

r~~ulation, created by 2-15-1902; 

(f) board of oil and gas conservation, depart•ent of 

natural resources and conservationr created by 2-15-3103; 

{~) Montana outfitters councilr departM~nt of fish and 

yame, created oy 2-15-3403; 
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{h) public servicP. co•missiono depart.ant of public 

service regulation. created by 69-1-102; 

(iJ Doard of sanitarians, department of professional 

and occupational licensing, created by 2-15-1631; 

(jl ooard of water and wastewater oper.:~torso 

depart.ent of h~~lth and environ.ental sciences, created ov 

2-15-2105; 

(kl board of water well contractors, depart .. nt of 

professional and occupational licensing• created by 

2-15-1632. 

tii;;~ilo•ino-•a•ncy-teretnotea-on-iaty--tx-~2~ 

Shs:b§Atd~f=DRbiic~~Dta=c~ted-by-i~5-t6;t•• 

Section 1. Section 2-15-16it1• MCA• is a-ended to read: 

•z-15-161tlo Boarc of public accountants. {l) There is 

a board of public accountants• 

(2) Th~ ooard consists of '*.e Dint E1Yf •e•bers 

appointed by the governor. The me~ber~ are: 

Ia) ~hr~e toUL lH!if certified public accountants 

certified unoer ~J-~&-~9i Litl~-~1&~£ who "••• 

been aL~ certifi~d and actively engaged in the practice of 

publ oC dCCOunt•n~ dOQ_.hu_b~e-beLg_a_~dlLa_~Llifi~ate for 

at least 5 years before th~ir appointment. ThP Montana 

soci~ty of certified public accountants shall subeit to 

governor btennte++y ~~llx a list of names of 

candidates from which the appointments of these ceebers 

the 

two 

"'ay 
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be eade. However. ~~ qov@rnor i~ not restricted to the 

na.es on this 1 ist. These .e.ter~ May not be residents of 

the saae county. 

~t==DDA:;~t~ttia~==aublic==oc~~cto~==tb~=ta==cot 

•c•txetr=AD....--te=tba:aracttc«=of--a-bt+c-=accownt+co-:and 

llbe::::bu:-IHtaft--certtftetl--fcu:==~~t==.l.tn.t.=~uus-!tttera=llb 

.... *"t•nb--lfbu--~tD=: .... tnt:nttt:--ta-~=cld:qur---u 

eccoaetaet•-abett=•...at=t-=~be-aoxarnor-o-tiat-of:o ... t=:tf 

taG=coodtdat .. ~troe-wntcb-ta-=eQOAintacnt=of=tbi~•b~r 

----••dh•-:Hewewers-~--...-rnorT-ta-not-•aat•ictea-••-tbc 

newe•-.. --.;•-t+ata 

t-ttct!ll •wo 
6(:C.OONTAJIT 1 i censed 

~ li~ public eceoen~on~w 

under H-§8-:5&~ ll1le-llLJ.~.t.-1ib. 

.mo ....,_...._ AH 1.1 Ktlvely engaged in the practice o' 

public accountirt9 ucf wbQ .,..,. till held a valid lic.E.H for 

at least 5 years before ~ftetr ttLS appointment. ~•o 

~D- tbii categorr_ii oec.e,sarr• ffte tba Montana 

society of public accountants shall subeit to the governor 

b+enn+otty a list of n a.as of two candidates froM which the 

appoint.ent of--these--..-ber~ aay be Made. HoMever. the 

governor is not restricted to the na.es on this list. fhese 

-.-ers-.ey-~-be-,...+deft~s-ef-1:tte-w--eow~w If tbere j 1li 

no I jcens,ed~b.lic SIC~OWlUDLkru~.n~~~urnoc to De 

!Ulllli..ticg_JWL_Itillifui__~~~llL-i!L__Ulll __ p.g 5 j t j OQ 1 _ -.tJ:l: 
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QQl[tl.UIOr M¥ appoint a urt;ifi9d Qyhl ic: •"~M~nUDt-IIU:t.io~ 

UliLJUii'llitiUtOIILUQYidwLl.B-Ll.l.l.4h 

tdi1'l twe-~e.e.r~-ef-~~e-~re+-pab+~~-•he--er~--~e~ 

~~gegee--tft-~he-~ee~e.-e~-~-~tc-eeeeeft~+ftgw-fhete-~e•bers 

.ay-~e~-be-~~-a-eJ-~he-... e-ee~tyw ONE MEM~_Qf __ ltif 

~i!IEBAL __ fllDLIC l!CtlQ lS ftOI ENGAGED Uri THE tl!f.llr.E..!lLflliL.l' 

.,r..awt~ 

(ll Att-.eabers-ahatt-be-reatde~s-of-~hts--s~ete--eftd 

ct~+rens--e•--~~--Yftt~ed--S~~es--ond-ho~d-cerreftt-++ee~ses 

efteer-!~-59-!t~w-fhe-governor-~het+-remeye-efty-MeMb~r--whe~r 

~+eense--~e--pree~+ee-hea-~e~votdy-revokedw-or-saspe~de~ 

or-whe-eeeaea-~---.--en!e,.e--+n--the--prec~+ee--o~--pab++e 

oe&Oitft~+ft~w ~ aaQQiOtMW;_iLtitbJ~~!WliLm.U.imLJvt 

iJJLJ.Cuta_i'lnd sbal~L~bJ!jUed fgc C.OJISjderatiWL__ai.-~~ 

DtU.t rHUlac seauoo fAJ Jgwi ng APAOint.M9t• 

C4l Each ...Oer shall serve for a term of 6 l years. A 

.eober who has served two successive complete terms is not 

eliqible for reappoint.ent until after the lapse of 1 year. 

The governor MYt after a hearing. remove a member for 

neglect of duty or other just cause. 

(51 The board is allocated to the depart~ent for 

adainistratlve purpose!i only alii prescribed in 2-15-121." 

Section 4. Section 37-50-102. MCA. is aMended to read: 

~37-50-102. Exemptions. ttt Nothing contained in this 

chapter shall prohibit any person not a certified public 
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accountant or 1 ocenseo public accountant from serving as an 

em~loyee of or an assistant to a certified public account~nt 

or ~ 1 icen~ed public accountant holding a license to 

pr~ctice under 37-50-314 or a partnership QL~QL~~ 

composed of certified public accountants or licensed public 

accountant~ reqistered under this chapter or ~ foreign 

dCCountant reqistered under 37-50-313 pruvided that such 

em~loyee or assistant shall not issue any accounting or 

financial state•ent over his name. 

trt--Noth?ng-eonte+ned-?n-th+~-e~ept~r-~hel+-preh+e+t-e 

eer~+f+ed-p~bl+e-eeeeuntent-er-e-++een~ed-~ab++e--eeeountent 

cf--enother-~tete-or-eny-eeeeuntent-whe-ho+ds-e-eert+f+eete• 

degr~~y-or-++e~nse--+n--e--fere+9n--eeantry--een~t+tat+ng--~ 

reeegn+ted---~ue++f+eet+en---fer---the--preet+ee--ef··-pab++e 

~eeoant+ng-+n-saeh-eo~ntry-free--t~•pererfty--preet+e+n9--+n 

th+~--~tete-en-profess+ene+-ba~+ness-+ne+dent-te-h+s-rega+er 

p~det+ee-oats+de-th+s-stetey-pre•+ded--t~et--sueh--te~perery 

p~eet+ee--+s--eendueted--+n--eonform+ty--w+th--the--r~+es-of 

prcfess+onel-eondaet-premu+geted-by-the-be~rdw• 

Section s. Section 37-50-ZOlo HCA, is amendea to read: 

"37-?0-201. Organization -- JPneral rulemdkin~ power 

quorum -- seal -- re,ordso (lJ The board shall elect 

annually a chairman, secretary, and treasurer from its 

members. 

(2) The board may adopt rules for the conduct of its 
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affaors and the adeinistratlon of this chapter. 

(3) A quorue for the transaction of business consists 

of t~ree fi1: ltiBff eembers of the board. 

(4) The boi!r1 shall have " seal which shill! 'le 

JUdicially noticed. 

{~) The Jepart.ent shall keep records of the board's 

prJceeainq. In a proceeding in court• civil or cri~inal, 

arisinJ out of or foundea on this chapter. copies of these 

records certified as correct under the seal of the board are 

adsissible in evidence as tending to prove th~ content of 

these records•" 

Section 6o Section 37-50-ZOZ, HCA. is aaended to r~ad: 

• 31-5 D-202. 'toepens.~ti on of eeeber s -- expenses. Each 

semb~r of th~ bo~rd ~he+l-reee+ve-as-ee•~nse~+o~-~~~-~or 

eee~-~ey Wbile actually engaged in tne duties of his office 

e~dy--+n--eddi~+e~y-s~elt-be-re+mhttrsed-~or-treve+-ex~ens~s. 

prev+ded-fer-+~-~-t&-~et-threugh--~-t&-~9~.--een~ete~--w+th 

the-d+,eherge-of-h+s-off+e+el-dut+esw ~~~le~~ 

ill_d_ID.i leas;~e;_a.ll.olrtJlDS:.iL o1LQ.LQ!ti®Lill-2.::.U::i!Lll 

.lt..L-UW:ll.i~-.ilLJU:Ia.ulltiLio_C.li=.2!1L.lw1_Z.::U1::2.QZ.4-.,UHl 

iJl __ a_-.ldlaLX__e:Qual_to_o~::fQuLtb-tbe_~ailx-Lat~ 

~aae-~~g_l£_,la~iliaa __ ~ate __ ~mgloyeeL-_raL __ ~-~ 

bQut~ _ _gL--~iaa_-1beLea1 __ ~~nt--a•~x_tLam-toee_an_na~ 

tlu.ilm:~." 

Section 7. Section 37-S0-203, MCA• is amended to re3d: 
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•Jl-S0-203. Rules of p~•essieftftl-eeod.e~ tb• board -­

solicitation of advisory co-.ents. ~1-LbA-bQALd __ md¥-~ 

su'h rules ~s!~~~-wLtb_Lb£_~C~Q1-1bl~~~gle~-~~ 

i.t~ll.ii.UU.Jle~ULX. 

tltLll The board •ey-•eke ~~l 

La! rules of professional conduct Jppropriate to 

establish and .aiotain a high !>tandard of integrity• 

dignit)'• and coMpetency in the profes!>ion of public 

account-cy .i.utludiog_~-i~ti!U, __ fi!WlL-'lf. 

~li' a,pyntancx·~ 

LbJ_ ryles qf prgcedure ggyerojog __tb&__~t___Qf 

aALters before tbe boatdl 

rei rule$ goyacniog gduc•tiAD--LCcuiL&aM~--_toc 

~JiD'@ of tbe C@LtiL~ata of Ji certjfj@d publi~~Ynt4nt 

~IKE LICENSE FO&_LICENSEQ fUILIC ACCOUNTANT& 

Jdl tules presccjbjog regujreeents fQL- ,ootjnujng 

~Jl.tjgn to be -BL-IU-'-U.ll!~~l.ll...~wmt.lDU &!W 

U.Utill!Lf\.!DUI._6U.QW11ANISo jo order _t.g _ _..llJlt.aln.._UUUL 

Q.Ul{eUjQDal kQQI!J!)@dg@ agd CQ1tP8UDC@t tD$ a GMdjt,jQO U 

~at i au i og i ll.-tbJL~~t..i~-iolllbli'-.l''Q.Wl.t.W'Y•-ln_lUYillQ 

w I e s •no_illlliYillJ.t.U_gJ:dcu_u:.g.aL\I.io.g_~nuia~CJll.i!:.jl~ 

lba_bg.rdo in it• 4i~11AD£ 

LiL._.UA-- aaong -SU.Iltu:_ things. ~-iU.-Ull:t __ llllQil 

gu.ui~:lill~-iUld.JU.Oilw.tn!:.CBJltLOL~a~~e!l_JtWL!:.Jiti..a!UL --<111!2 

QLofil.u.UHbll--'lU~t.i~W.ll 
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1~4¥---Pt@ICtjbR the cont:ant:. --~.Um.t. __ __ao~ 

QL~an.i.r.atlQQ-2~U&U..4nd 

L~iil-~O.ll-takA--lntg__~,~UDl--~~--~"e~~iQillt¥--tQ 

aoQli!:.liD~--gf __ ~~~ontinUing_~AtLgo_a~~--ax-LeouiLC 

llWL-ao¥--~IJi:oU to intustate gra~JL--Illltlli' 

~OI.Ill.ta!lU---tllil.t--AIU--LUJtil; from dille..Ul.ll~~--ill--~!Kb 

Lll:SIU ll e.JIIUltL.in-ntllU-.UJitti.i 

Lcl--LU~__ggvcrojng_~rtn•rsb~--<l!ld_ __ ~a~in~ 

QLactjcjpg publ jc~~£-iodu~ut not limiUiL.to 

Lule~"'n~e£oiQQ-1bttiL-~L-Il~tl.tle£ __ ~n~-_a1!illa~iao 

lt.i1b an¥ gt.tutr orgaojutjgo and establ.i..tl.illg_a.noa.Wl.e. 

UaOdMd$ wj t.b rcage,t. tg grohnjonal I jabilii.¥-_l~W:Jill!:.tt 

.oL-YiliJigajr@d --'AIUtal--iUld- gU$cribi~oinLa.ll~~l 

lLIUilill! fpc to~~iog to grgfessjonaL~e.LY~~-_fQL 

~abg!aera of enr sucb cqrgqr•tiqn failing to ~:.gmp1y_wi1D 

~ StijOdijCd!ij 4DQ 

.UL--LW.l.n-H1~-!.aL.tlL.the t~:LIIll--nat. __ ~:~io.g__.Z 

U41..U-<llld-4£UL.OLuiUILi~- regy i r e.o 12L--.CL.tilti.dtlo!Lll~ 

4--'8ttifjeg public .ccqyptant AND LICEN~i_& LICENSED 

fl.l.lll.l.LAC.t!liHii.Mih 

titill At least 60 days prior to the adoption of a 

rule or a•endaent9 the departMent shall mail copies of the 

proposed rule or a.endment to each holder of a ~Ilflc.All 

Of license issued under 37-50-314, with a notice advising 

hi• of the proposed effective date of the rule or amendment 
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and requesting that he submit his comments on it at least 15 

uays prior to the effective date. These co•.ents ~re 

advisory only. The department's certificate of ~dilin~ to 

licen~dd accountants is conclusive proof thereof,• 

Section 8. Section 37-50-301, ~CAt is aeended to read: 

ffJ7-5G-30l. Ille~al use of title. (1) ~o person may 

assu~e or use the title or jesiqn~tion •certified public 

accountant" or the abbreviation •CPA• or any other title, 

desi~nation. words. letters• abbreviation. sign, cardv or 

device tending to indicate that such person is a certified 

public accountant unless such person has receive•J a 

certifocate as a certified public accountant u"eer 

3~-~9-39~y-~c~es-e-lyee"se-Yssuee-u~ee¥-~~-~9-~t~-w~~eh--y~ 

"et--reveked--cr--sus~e"eeey jn saee ltate ana_~-~~Ltl~ 

un~L-~=~ln~_lL~lOs or 31-50-311 and all of such 

person's offices in this state for the practice of public 

accountina are maintained and registered as required under 

37-50-335. However• a foreign accountant -ho has registererl 

under the provisions of 37-50-313 e"d-w~e--he+e~--e--e~rre~t 

+Yee"~e-Y~sued-u"~er-~i-S8-3t~ .ay use the title under which 

he •• yenerally known in hos country, followed by the n1m~ 

of the country from which he received his certificate. 

license, or degree. 

(2) No partnership or corporation shall Jssume or usP 

the title or designation "certified public accountant" or 
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the abbreviatoon "CPA" or any other title, designation, 

word~. letters, abbreviation. sign, cardo or device tending 

to indicate that such partnersnip or corporation is composed 

of certifieJ public accountants unless 

under l7-5G-l31 or 37-50-332• whichever is 

it is reyistered 

applicable, and 

all of it~ offices in this state for the practice of public 

accountinq are ~aintained and registered as required under 

37-~0-335. 

Ill No 

Je s i gnat ion 

accountant•• 

person •ay assu.a 

"licensed public 

or u•e the 

accountant•, 

title or 

•public 

or any other titleo designation, words, 

letters, abbreviation, siqn, cardo or device tending to 

indicate that such' person is a public accountant unless such 

person is re9~st~ed ll~cg as a licensed public 

accountant under ~f-SP-393 tbl~ chapter• holds a current 

I icense issued under 37-50-31~, and all of such person•s 

offices in this state for the practice of public accounting 

are eaintained and registered as required under 37-S0-335 or 

unless such person has received a certificate as a certified 

public accounta~t ~"der--JJ-j&-~~ io soee state, holds a 

current licens~ issued under 37-50-314• and all of such 

person's offices In thi• state for tne practice of public 

~LLOun~ing dl<' ~~intained and registered as required under 

37-~0-33~. 

14) No ~artnership or corpor~tion may assume or use 
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the title or Qesignation "licensed public accountant•• 

"public accountant•, or an¥ other title, de~iqn~tiono wordso 

letter~, abbreviation, ~ign, cardo or devtce tendin1 to 

indicate that such partnership or corporation is co~posed of 

public accountants unless it Is regi~tered under 17-50-331, 

37-50-332, 37-50-3)3, or 37-50-334• whichever is applicable, 

and a11 of its offices in this state for the practice of 

public accounting are aaintained and registered as required 

under 37-50-JlS • 

(51 No person, corporation. or partner~hip May assu•e 

or use the title or designation "certified accountant•• 

•chartered accountant•, •enrolled accountant•, •licensed 

accountant•, •registered accountant•, or an, other title or 

desi~nation likely to be confusP.d with "certified public 

accountant•, •licensed public accountant•, "public 

accountant• or any of the abbreviations •tA"• •e••• •LA•, or 

•RA• or ~ieilar abbreviations likely to be confused with 

"CPA•. However, eftyene-w~-he•d,-e--e~~~ent--•feen,.--f~~~ed 

Dftder--~-§e-3t4--eft4--.••-.f-~-·~~~-+ft-~~r 

t~e--~~~et+ee--e~--~e~••e--aeeea~t•~~--~~p--•~+ntefned---end 

.. g+ste~ed--es-~eq~+red-~neer-3~-~-33~-Mey-fto+d-hfe,e+f-eat 

t&-~fte~ab+~e-e,-8ft-•eeeeente~t•-er-•e~d+~er•-e~-rre•+eed-+~ 

~abseet+efts-ttt•-t~t•-tlt•-end-t~tt-e~d a foreign accountant 

re~+s~e~ed-ande~--~~-~9-3!3--whe--"e+ds--e--eur~ent--++ee~se 

+ssaed--ander--3~-~9-3l4--and--e++--e•-w"e~e-eff+ees-+n-t"+' 
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~tete-fo~-~~--~~eetiee-e~-p•-•+e-aeeo~nt+n1--epe--~+nt~•~~~ 

end-re,+stered-es-~e~a+re~-aft4er-af-§8-i3~ May use the title 

under which he is generally lcno"n in this country, follow"« 

by the name of the country froe which he received his 

certificate• license, or degree. 

(b) No person may sign or affix his na~e or any trade 

or assu.ed na~e used by hie in his profession or business 

with any wording indicating that he +~-en-eee~ntent-er 

ead+te~-or-w+t~-eny-wePd+nt-iftd .. ettft1-t~e~--he has expert 

knuwledge in accounting or auditing to any 3Ccounting or 

financial state .. nt or to any opinion ono report ono or 

certificate to an¥ accounting or financial stateeent unless 

he holds a current license issued under 37-50-314 and all of 

his offices in this state for the practice of public 

accounting are ealntalned and registered under 37-50-33~. 

However, the provisions of this subsection do not prohibit 

any off icero eeployeeo partner, or principal of any 

organization froe affixing his signature to any statement or 

report in reference to the financial affairs of that 

organization with any wording designating the position, 

title, or office which he holds in that organization, nor do 

the provisions of this subsection prohibit any act of a 

public offici aJ or public eep I oyee in the performance of his 

duties as ~uch. 

(7) No person may sign or ~ffix a partnership or 
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cc.rporation .>ame with any 01ording indicating that it is .1 

partnership or corporation co•posed of eeecan~cn~~--e~ 

eae+te~~-e~ persons having expert knowledge in accounting or 

auditing to any accounting or financial statement or to ~ny 

report on or certificate to any accounting or financial 

sta~ement unless the partnership or corporation is 

reyistered under 37-50-331. 37-50-332. 3 7-50-3 33, or 

37-50-334 and all of its offices in this state for the 

practice of public accounting are maintained and registered 

as required under 37-50-335. 

CBl No person may assu•e or use the title or 

designation •certified public dCCountant• or •public 

accountant" in conJunction with names indicating or i~plyinq 

that there is a partnership or corporation or in conJunction 

with the designation •and co•pany• or •and co.• or a siMilar 

desi~nation if, in any such case. there is in fact no bona 

fide partnership or corporation req1stered under 37-50-331, 

37-50-33£, 37-50-333, or 37-50-334. However, e---~c+~ 

p~ep~+etcr--er--pePtner,~+p--+awfHtly--H,+n~--sHeh--t+~~-or 

de~+9net+en-+n-eonjanet+on-w+~ft-SHe~-noae-cr-~e~+gne~+on--en 

da+y--ty--t'lb'ly--~ey-ee~t~nae-te-dc-~e-~f-~e-er-~~-et~e~•~~~ 

eemp++es-w+th-t~e-prov~~+ons-ef-th+s-e~eptert--e"d--f~r+~erY 

1t is lawful for a sole proprietor to cuntinue the use or 

the deceased's na~e in connection 01ith his business for a 

r~asonable period of time after the death of a for~er 
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partn@r.• 

Section 9. Section 37-50-302, ~CA. is amended to read: 

•)7-~0-JOlo ~ertifieu public iJCCOUntant 5 

certification qualification" and requi re .. ents. 

~ertification as a certified public accountant is available 

to any person who: 

ttt--+s--e-e+t+ren-ef-~~-Yn+ted-S~a~e,-or-has-dee+ered 

h+s-+nteft++en-ef-&eeee+ng-e-e~+reftt 

t~t--+s-e-res+deftt-ef-th+9-9te+t--ep--h~--e--p+eee--ef 

~s+ness--+ft--t~+s--s~e~e--er•--o9-en-e~+eyee.-+s-re~+er+y 

e-p+oyed-+n-th+s-,tatet 

t3t~ is of good .oral character; 

t~t!Zi has s~ccessfully passed the certified public 

accountants• exa~ination; and 

tSH.ll Wleets the requir-ents of education e"~ 

e•pe~+enee-+n-~~-~9-~BS-end--JJ-~9-~Bb )gt fprtb__in~ 

~aL.-IILIII~~uL.c.W.~· • 

Section 10. Sect•on 37-50-305, ~CAo is a .. ended to 

read: 

•37-50-305. education end--~•pe~+enee requireMents. 

irlaeetYe"-e"d-e~p~rte~ee-re~~tre•ents-~hef+-he-o~-fef+ows• ! 

~wl~!oL-'-etll~illlan_,u_a.._ur:UlliUL!llltlll~Wluat. 

QB. uu N ::..u:dLALLL I UNSElL ei.I.BULAU.tMUA~ ::.:.~.:o..t._t..;.:Li! 

ttt--gredaot+on ~C.~li~At~ from a college or university 

eeered~ted--to--cffer !~'&rOILED_!Q_QE£fB c~ogntzcd-by-tnc 
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bAACd=aith a baccalaurea~e degree~ 

ill--~tb--4-~ccntratign_ in accDVo~iog& or -
eqa~va+en~-~du~ft~~on-~ft-~ftc-,~d~eftt-ef-~he-~eardt-end 

tit--ofte--yeor--of--c~~ericnce--in--~ae+•cT-pP+vo~cT-OP 

govcrftacote+-oceoanting-of-e-notare-end-qao+ity-s~+sf&et~y 

~e-the-&oordw 

Ui-¥lt.bJ_J;!Hlcent. rat 1Jm_Q.UH:L-.11U.o_~tin~--il 

GPilllaclltt:.ll-D.X rei ated '-'IJUI.CS in other •u.lLA.Lblu.incu 

ildl!iDlUU1iQDJOd the bRArd dat.er•i oes, t.bat~--&QW.:al.cot 

ad~~tjpo bas baaQ ~iayed.• 

Section 11. Section 37-50-lPio MCAo i~ a.ended to 

read~ 

•]7-5G-308e fxaaination. Except 4$ provided in 

37-1-101(4•• the departaent ~hall hold and grade a ~ritten 

exaaination in accoun~ingo auditing. and rel•ted subjects as 

the board deter•ines appropriate. The grade deterelnatlon of 

the departeent i~ final in each case. The departaent sh~++ 

.a¥ use the exaeinatioo and grading services of the Aaerican 

institute of certified accountants. The exa•in.tion shall be 

held at least annually and at such other tiaes as 

applications warrant. The board aay jeter~ine the tiae an~ 

place of exaaination and aay adopt rules necessary for the 

orderly conduct of the exa•ination.• 

Section lZ· Section 31-S0-3oq, ~CA• is ~•~nde~ to 

read: 
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•37-50-109. Credit fr>r exaeioations +.11<,~-. ir 

states. The board •ay by rule provide for granting credit to 

a can~idate for his satisfactory completion of a written 

eKaaination in any one or .are of the subjects of 

axa•ination yiven oy the licensing authority in another 

st4te if-•~eft-he-~ooh-the-eKo•+oo~+en-ftc-•os-not-o-resident 

of-this-s~o~e. These rules shall include require~n~s the 

board deter•ines appropriate in order that an exa•in~tion 

approved as a basis for credit iso in the judgment of the 

board• at least as thorough as that included in the ~o't 

reeent exa•lnation given in this state at the time of 

grant+~ the credit QL.UUoal h •U-~ILIU-11Je._g.t.bu 

~!GL palling the exa•inatillD•• 

Section 13. Section 37-50-314, MeA. is amended to 

read: 

•37-5G-314• Annual reoe•e+------fec ~tif~aLiQa_gL 

~DAYL•• (11 Annual ~~L~if~at~ua licenses to engage in 

the practice of public accounting in this state shall be 

issued by the depart .. nt to ho+ders-~-the-cer~ifieote-ef 

certtfied public eceoon•on• •~'owotaat~ +ss~ed---~nder 

~~-48-~8i and to persons licensed aw~_a~wo~an~ under 

~~-~8-~8~-if-e~~-off+ce•T-+f-enyY-of-~-cert+f+eete--ho+der 

er--++een•ed-~ab++e-oecoaft~ent-erc-~+n~+ncd-one-re9is~ered 

ander-~~-~9-33§. There is an annual ~Ltifikal~--2L license 

LCD&~ feeT in an aaount to be determined by the board~-no~ 
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to---~xeeee---~~~---fe~--e--yee~--or--po~t--the~eef. Annual 

~L1lf~~~ug licenses expire on Dece=ber Jl of each year 

and ~ay be renewed for a period of 1 year by ee~t?f?eete 

he~ee~s ~~L1lfi~-~bll' accountants and 1 icensed public 

accountants in good standing on pay.ant of on 1ba annual 

renewal fee of-not-to-exeeed-ti~. 

(2) Fe~+tt~e-of-e-ee~t?f~~ete-ho+der-or-+?eensed-pub+?e 

eeeeuntent--to--epp+y--for--the--ennue+--+?e~se-to-preet+ee 

w?th+n-3-yee~s--f~oe--the--exp+~et+en--dete--of--the--oftnaa+ 

+?~ense-to-preet?ee-+est-ebte+ned-or-renewee-er-3-yeer~-fre• 

t~e--eete--en--wh?eh--the-eert+f+eote-ho+der-er-++eensee-we~ 

grentee-h+s-eert+f+eete-or-++eense-de~r+Yes-h+•-of-the-r?~~t 

te-the-ennue+-++eense-un+e~s-the--boerd--+n--+ts--d+seret+on 

deter~+nes-the-fe?+ure-te-heye-been-due-te-exeuseb+e-neg+eet 

~UQD._}j,DlLf.lli.l.i-tA-r:JUli:.l'-hi.i 1 jcense !U_~l!~il~-.ihall 

JllQlll~b-.ilUuugu_ll..!.Q~Q.U~D-~~Ut· 

LJi After tb~exQjration of _tb£ __ l=~ilL--~Li~ 

immeuiQt~lx_f211gwin~b~-eLLe~u~--PL--ii--b~Ld--LUle 

~.it~~ll.ibiug ___ ,QD.tlnuing___~u~QD.---L~YiL~ent~-~a~ 

ao!U.~Qti2o_!QL-.Lilntuh'lL .. -b~--il--WIL..ioo wbo baLJuusL_bi.i 

~~Ltifi~at~---lll--li~~-Lill--1--X~~L.i--~-mo£e __ ~u.it __ b~ 

~~awan.UuL~~~!U..blu bx ewl>1.e.nu __ ~f~tQU__tJL_tbi! 

ioi..I<><J..lL--'lL.Lll.lfil!Jiu~ $UCb regu j UHDtL::i.u..iu'"-l.b.~J::.;t.~.iL 

~u:tiwL.iMedi at.eu-cu~ the ap!ll~a. 

i!tL_li::LL_b11..11LIL...aiU--iJl_ j t 5 d j !jC ~tioo_ _¥ll~-- _t.bi! 
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LeQUir:eeent stated jo :;u~tjgn 131 jf tbe_ao~~t_~ 

~--12~--il-~~~lar prpgra• gr scbedyle gf 'ootiouing 

~'dlign_agLe~~Dl~_to_toe boar:d• 

t~t--A-eePt~f~eate-ho+~e~-eP-+~een~ed-pub+•e-eeecuntent 

wfte-9~-~•P+ft9-~o.-eet+.e--~Peet+ee--er--e~--..p+eywent 

~eeease--af--+++ne•sy--e~y--.. Pr+e9e•--or-ot"eP-ja~+f+ob+e 

eea•e•-+n-t~e-o~~n~on-cf-the-boerey--•oy--~e--p+oeed--en--on 

+neet+•e--++•t-w+thoat-prejue+e+n~~s-P~"t-te-be-+ssaee-on 

ennae+-+~en .. -e~e-fu~ape--~--A--re~aest--f~--+neet+Ye 

stot.s--•ast--be--sent--to--t~e-e~o~~nt-w+th+n-the-~-yeor 

per+od-es-oa~++ned-+n-th+~-•ee~+eftw 

U 1 I be bQAUL..JiilL .... Ul..JL. _ __QL $U spend c DOt. i ou I ng 

~~ioD....-LCQui~•ent.i __ fQL....aQ gppljcant wbo ~rtifi•l tbat 

~~jnteod tg_~ge__io tbe pr:acti,e_....of__pybl~ 

~unt.JD~ _ _.ad__!oL-_ao app}j,aot wbq cannot fy!fj!l tbe 

~iu.eeot_af,u:_t.Q_inflix.uhlaLI14U1.ibilu 

iJI.l_~ub.itU;t._tOJ~t..iml.LtiLaod 1 5 1 • t.hil .... tlo~....e.l.X 

L.WU)Is.i:L-JY..iP.ewlL--OL...J:ef.1aJL._t.Q __ .t..erul!ll tbe c etlil~atLJn 

li~o~LitLaD-~ool i~_.oo_f..l.iu __ t.Jl __ !JUnl.ib __ ex.iWUlu __ oL 

OlltiQg_ti.t _t.W:~Qlll..iJW.ill~~llt.i PD-L~YllufUlL.i_tutatll.i.ibe..d 

tu:_tw:_tut.ud.a" 

Section 14. section 37-50-315, M(A, is a•ended to 

read: 

"37-S0-315. Oepo~it of moneys collected. Fees and 

other moneys collect~d by the department under this chapter 
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shall be depo~ited in the earmarked revenue fund for th~ ,,,~ 

of the boardy-s~bjeet-to-JJ-t-t&tf6t.• 

Section 15. Section 37-50-3l1. ~cA. is rtmPn~erl to 

r.,ad: 

•37-S0-321. Revocation• suspension. or refusal to 

renew certificate or license. After notice and hearing as 

provided in 37-~0-341• the board ~ay revoke or ~ay suspend 

any certificate issued under 37-S0-302 or lny re~~strotOft 

~~ granted under JJ-Se-~e~ [sectioo ZIJ or •ay revoke, 

suspendo or refuse to renew any license issued under 

31-S0-314 or .ay censure the holder of any such licen~e for 

any one or any co~inetlon of the following causes: 

Ill fraud or deceit in obtaininq a certificate as 

certified public accountant or in obtaining a license t~ 

practice public accounting under this chapter; 

(l) dishonesty• fraudo or gross negligence In the 

practice of public accounting; 

(3) wiolation of any of the provisions of 37-S0-301; 

((o) violation of a rule of professional conduct 

~romulgate~ by the board under the authority nranted by this 

chapter; 

(S) conviction of a felony under the laws of 3ny state 

or of the United States; 

(o) conviction of any crime. an elemen~ of which i$ 

dishonesty or fraud. under the law$ of any state or of the 
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Uni~e~ ~t~t~s; 

Ill cancellation, revocation• suspension, or refusal 

to renew authority to practice as a certified public 

account~nt or a public accountant by any other state for any 

cause other than failure to pay an annual registration fee 

in such other state; 

(81 suspension or revocation of the right to oractice 

before any state or federal agency•& 

t9t--feit~••---of--e--eert~iee~e--ho•eer--or--•+eensed 

eeeeaftteftt-~o--eb~e+n--en--onnael--t+ee"se--~ftder--3J-se-3t4 

•+~hfft--e+~n.r--~--yeors--froe--the--expfra~+on--de~e-of-the 

~+eon.o--~o--pree~+ee--~•·~--ee~offt8o--or--renewed--by--so~d 

eert~f~eote--he~der--or--r~fstron~-or-3-yeors-from-the-dote 

apon-whfe~-the-eertff+eote-ho•der-or-++eensed-oeeo~fttont-wos 

9P8ftted-h~s-eor~+f+eo~e-er-r~+str~+on-an+ess-saeh--fo++~re 

sho~~--ho.---been--exeesod--by--the--boord--parsasft~--to-the 

pro•+s~ons-of-~~-~6-3t4•• 

Section 16• Section 37-50-lllo M(A, is <~mended to 

re<tt1: 

•37-50-331. Partnership composed of certified public 

accountants -- registration. {1) A partnership ~~--i~--QL 

~~-tg- becgme engaged in this state in the practice of 

public accounting ••Y ~register with the departm .. nt as 

a partnership of certified public accountants provided it 

•eets the fo11owin~ requirements: 

-24- S!l 4139 
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tet--~~-+ee~~-ene-~ene~e+-peP~ner-MU~~-be--e--eer~+f+e~ 

p~b++e--eeeeantent--of--t~+s-stete-+n-~eee-sten~+ng-end-~ns~ 

"e+d-e-++eense-+ssaed-ander-~~-~a-~i~-.~+e~-+s-+n-effeete 

tbt L~ Each par tne~ gr man.•ae~ pe~sonall y engaged in 

this state in the practice of public accounting aust be a 

certified public accountant ot t"f.s S.!Ull:: stc>te in 100<1 

standinq and must ~e+d--e--+f.eense-•ssned-an~er-~~-~~-~i~ 

.~+e"-+s-+n-effeet Qe-~~ti!l~~eL-thls._~~~eL• 

tetibl Each p~~tner •ust be a certified public 

accountant of some state in good standing. 

tdt--tee"--s~eff--•e~ber--w~e-+~-e•p+eyed-f.n-t"+s-stete 

e"d-w~e-+s-eert+ff.ed-ander--~~-~9-~el--er--re~+s~ered--nnder 

3~-59-~93--~ast--"o+d-a-+f.eense-+ssaed-andeP-3~-59-3!~-•"f.e" 

~s-+n-effeet• 

(21 Application for registration must be ma~e on the 

affidavit of a general partner of the partnership who is a 

certified public accountant of this state in good st~nding. 

The board shall in each case determine whether the applicant 

is eliyible for registration. A partnership whic~ is 

registered may use the words "certified public accountants• 

or the abbreviation "CPA s" in connection wtth its 

partnership name. Notification Shdll be given the 

ae~art~ent within 1 .onth after the admossion to or 

withdrawal of a partner from a partnershio so registeredo" 

Section 11. Section 37-S0-332, ~CA, is '!mended to 
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read: 

•;7-S0-33£• Corporation co•posed of certified public 

accountant!> r~gostration. (1) ~ prof~ssional service 

corporation or~ani~ed for the practice of public accountino 

.. , ~ reqoster with the board as a corporation of 

certofied publoc accountants provided •t •eets thP followinr, 

requireMents: 

ja) The sole purpose and business of the corporation 

aust be to furnish to the public services not inconsistent 

with this chapter or the rules of the boardt but the 

corporation •ay invest Its funds in a •anner no~ 

incompatible with the ~ractice of public accounting. 

fbt-- tltt- -'I- <!e~'t- -e,. .. - -s~etre..,e'l-der- -t~ereef'--•ast--be-- -e 

ee~t•f•ed--~ub+f.e--eeeeun~e,.t-ef-~+s-ste~e-~n-~oed-s~ene•n~ 

end-.ast-...,e'l-d-e-'1-f.ePn~e-~ss~ed-unde~-~~-~e-~i~-w~~~--•s--f." 

effeet. 

teti~ Each shareholder of the corporation must be a 

certified ~ubloc accountant of some state in good standing 

anu •ust be principally employed by the corporation or 

actively engag~d on its business. ~o other person •ay have 

any int.,rest ;, t"'' stock of tht! corporation. The principal 

of the corporatoon and any officer or director having 

authority over the practice of public accountin~ by the 

corporation must be Cf'rt"ified public accountants of some 

state in qood standing. 
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tdt~ Eden shareholdtira offjcero -AL-a404geL of the 

corporation personally en~dged •ithin thi5 state in t~ 

practice of public accountin9 as a ~ember therPof ~ust b~ a 

certified public accountant of ~·~ ~g~ ~tate in yoo~ 

standing and •ust ho~d--e--++e~n~e-~'~aed-un~er-3~-5B-3tlt 

whieh-7~-~n-effec~ bs_,eL1i~g~~·~~'~1~· 

tet--Eeeh-,teff-ee~ber--wno--~~--eMp+oyed--w•tn+n--th•~ 

stete--end--who--is--cert+f7ed-under-3l-SB-3Bl-er-re9~Stere~ 

ande~-3l-Se-3B3--•ast--e+so--ho~--e--~+cense--~ssa~d--ande~ 

,l-56-3tlt-•h+eh-i~-~n-effeetw 

tft--ln---order---to--foe+++t~te--eoep~+onee--w+th--thr 

p~ov+s+ons-of-tn+s-seet+Oft--re+et+n~--to--the--ewnership--of 

stoe~~--there--.ast--be--o--wr+tten--o••••••nt--bind+nq--the 

eorporet+on-or-the-qae++4+ed-sherehe+ders--to--parehese--eny 

sheres--effered--for--se+e--by-er-not-ander-the-ownrrsh+p-er 

effeet+ve-eontre+-ef-e-qae++f+ed-shereft&+der-end-b+nd+nq-eny 

shorehe+der-net-e-que++fied-shoreho+der-te-se++-saeh--sheres 

te--the--eer~rot+on--er--the--qaot+f+ed--sherehetdersw--fhe 

eqr ... ent-•ust-be-net+eee-en-eoeh-eertifieete--ef--eerporote 

s-toeltw 

(21 ~pplication for such reyistr~tion •ust he m~de 

upon the affidavit of a shareholder •no hold~ ~ per•it to 

practice in this state as a <Prtifiect public accountant. The 

board shall determine ,.hether th<! applicant is eli')i'>l<' for 

reyistration. A corporation ~hi-c"'t is so f-!?J1stered !fi~Y u~ .. "? 
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the ,.ords •certified public accountant" or the abbreviation 

•cPA• in connection with its corporation na•e• Notification 

~hall be given the board •ithin 1 month after the ~dmission 

or withdrawal of a shareholder of a corporation so 

re~istered.• 

Section ld. Section 37-S0-333. ~CA• is amended to 

redd: 

"37-S0-333. Partnership composed of public accountants 

registration. (1) A partnership engaged in thi5 5tate in 

the pr .. ctice of public accounting •ey ~register •ith th~ 

depart.snt a5 a partnership of ~~public account~nts 

provided it .eats the following requirement~: 

(aJ At least one general partner •ust be a certified 

public accountant or a licensed public accountant of this 

state in good standing and a holder of a license issued 

under 37-S0-31., which is in effect. 

(b) Each partner personally engaged in this stat~ in 

the practice of public accounting •ust be a certified public 

accountant or a licensed public accountant of this state in 

good 5tanding and a holder of a license issued un~er 

37-S0-314 which is in effect. 

{c) Each local manager in charge of an office or a 

fir• on this state •ust be a certified public accountant or 

.. licensed public accountant of this state in good standing 

and a nolder of a license issued under 37-S0-314 which is i~ 
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ef feet • 

tdt--Eseh--~~eff--~e~be~-e~pleJed-wT+h?"-+hT~-~tstP-sftd 

who--?~--ee~t+f?ed--ende~--~~-se-~ei--e~--~eg?s+ered---e"de~ 

~~-5a-~e;--me~t--he+d-s-+?eense-?sseed-e"der-~1-~&-~~lt-wh+eh 

+s-~n-effeetw 

(Z) Application for reqi$tration ~ust be •ade on the 

affiJavit of a general partner of the partner~hip ~ho holds 

a license to practice on tnis $late as a certified public 

accountant or as a licensed public accountant. The board 

shall in each case determine whether the applicant is 

eliqible for registration• A partnership which is reqistered 

may u $e the words •public accountants• in connection with 

its partnership name. 

de,>artment within 

Notification shall be given th~ 

sonth after the ad•ission to or 

withdrawal of a partner fro• a partnership so registered.• 

Section 19. Section 37-50-334r MC~. is amended to 

re"d: 

"37-50-331t. Corporation co•posed of pub! i c accountants 

registration. Ill A professional service corporation 

or~aniLed for the practice of public accounting ~"J mu~ 

re~ist~r with th~ board as a corporation of puh) IC 

accountants provided it •eets the followin~ requirements: 

{a) The sole purpose and business of th~ corporation 

must be to furnish to the public services not inconsistent 

with this chaptP.r or the rules of the board, hut the 
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corpor~tion may invest its funds in a •anner not 

incompatible with the practice of public accounting. 

(b) At least one shareholder thereof ~ust be a 

certified public accountant or public accountant of this 

state in ~ood standing and .ust hold a license issued under 

37-50-314 •hich is in effect. 

(c) Eac~ shareholder of the corpor,Jtion •ust be a 

certified public accountant or 4-li,ensed public accountant 

of sose state in good standing and eust be principally 

e•ployed by the corporation or actively engaged in its 

business. No other person aay nave any interest in the stock 

of the corporation. The principal of the corporation and any 

officer or director having authority over the practice of 

public accounting by the corporation •ust be certified 

public accountants or public accountants of so~e statP. in 

good standin~. 

{O) tach shareholder of the corporation personally 

enga~ed ~ithin this state in the practice of public 

dccountinq as a MeMber thereof must he a certified public 

accountant or a_li,~~~ public ~ccountant of this state in 

goud standing und must hold a license issued un~er 37-50-314 

which is in effect. 

tet--~~eh--s~sff--•esee~--Whe--~~--esp+eyed-w+t~+n-th+s 

~ta~~-and-•~o-~s-ee~t+++ed--e"der--~1-~9-~S~--~r--~e~~ste~ed 

e"der--~~-SQ-~9~--m~st--s+~e--he+d--a--+~eense--+ss~e~-e"~e~ 
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3~-s~-~+4-wh~~h-•s-•n-~•fe~. 

tftLel ln o~de~ to facilitate co~pliancc with th~ 

p~ovisions of this sectoon relaton~ to the own~rship of 

stocko there must be a w~itten ~gree.ent binding the 

co~poration o~ the qualif•ed sharcholde~s to pu~chase any 

shares offered for sale by or not under the owne~s~ip or 

effective control of a Qualified shareholder and binding any 

shareholder not a qualified shareholder to sell such shares 

to the corporation or the qualified shareholders. Th~ 

agree-ant •ust be noticed on each certificate of corporat~ 

~tock. 

(2) Application for such registration .ust be •ade 

upon the affidavit of a shareholder who holds a per•+~ 

~L1~t&-Q£_l~ to practice in this stat~ as a 

certified public accountant or lj,eosed public accountant. 

The board shall deter•ine whether the applicant is eligible 

for registration. A corporation which i~ so registPred may 

use the word~ •public accountant" or th~ abbreviation •PA• 

in connection wit~ its corporation naMe• Notification shall 

be 9iven the board within 1 ~onth after the ad•ission or 

withdrawal of a shareholder of a corporation so registered.• 

Section zo. Section 37-50-335, ~(A, is aaended to 

read: 

•37-50-335. Registration of offic~s. E~cn offic~ 

established or •aintained in this stdte for the practice of 
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public accounting in this state by ~ certified pu~lic 

accountant or a partnership or corporation of certified 

public account~nts or by a 1 ic~nsed public ~ccountant or a 

partnership or corpo~ation of licensed public accountants or 

by one registered under 37-50-313 shall be registered 

annual\~ ~ith the departaent. A fee ~ay not be charged for 

this registration. ~~e-~r+~e•~e~~--ef--~e~e--~re~r•P~er~~·~~ 

~d--~~e~f--a~~oyees-whe-ore-.-p~eyed-+ft-th+s-s~e~-e~d-w~e 

ore-~o•ders-~-eer~+f~ee~es-os-eer~+f+ed-~~b•+e--eee~ftte~~~ 

•~st--a•se-~o~e-•+eenses-+ss~ed-aftder-3~-~&-i+4-w~•eft-ere-+n 

ef4eetw-Por~rsft+~s-eftd--eorpera~+ens--a~s~--be--re1+~~ered 

afteer---~~-§e-t~ .. ---~~-§&-~~~.--~~~3~3w--er--i~-~9-334T 

wft+ehewer-+s-app~+e~ey-aftd-fare+gft-aeeo~fttsn~~--under--~~e 

prew+s•ens---of--i~-§8-i+i• 1n addjtjgn. ~~--iDai~iaual 

mgaged in UliLU.tLi.n~UUke-Af-!lUblU-~unt.in.g 

&U-ba-'ti.1l.!UIL~aull4-4011114llx~t..Jl:::2n=lll.a" 

~~:::5~iia~a--5ee~+en-it.--~&ftt?nued----•+eens~re----of 

eurren~•v--•+e~seo--pub•+e--eeeo~nton~~----~+ee~s~re--es--• 

•+eeftsed--p~&++e--aeeo~fttan~--+s--eYe++ab+e--~o--efty--person 

++eeftaed-os-seeft-Oft--~~•y--t•--+9~9w--tft--eddftfony--~ersons 

serw•ng--fft-t~e-ar•ed-+oree~-of-~he-~n•te~-5tn~e~-oo-de+y-+• 

+9~9.-wft&-... ed+e~e+y-pr+or-to-en~erfng--~~+s--serw+ee--~e+d 

tfteese+wes--a.~-to-the-pob++e-os-+•eensed-pob++e-aeeoon~ent~ 

and-w~o-were-engaged-as-pr?~e?~e+s•-••-t~+s--~totey--fn--t~e 

preet+~e--of-peb++e-e~eoontfng-as-tftefr-pr+ne+~e+-o~eupot+on 
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p~rer-te-9~~•+e~-+n-t~e-ermed-f&ree~.-mey-re~+~ter-•+t"--t"~ 

d~pe~tme~t---•+th+n---6--~nt~~--efter--t"e--date--ef--t~+r 

~~~eret~o"-f~om-ee~~·~--s~~•+ee--endy--~n--r~~·~~~et~en--~~d 

pey~~nt--ef--the--~+een~e--fee.--be--+~~~ed-e-++een~e-by-th~ 

depart~e~t-as-a-~+een~ed-pu~++e-eeeeontent•-•--pr+fte+pe~--+s 

e+t"er--t"e--e•ner-ef-er-e-partn~r-+n-en-ex+~t+ng-eeeettnt+ng 

preet+ee. 

~f~_5ELI40Ns Section 21. Duties of the department. 

The department shall: 

(1) assist the board in transactions of its business 

and keep a record of the board's official action; and 

(2) assess to the board the reasonable costs of the 

department incurred in assistinq the board. 

~f~_i~Utls Section 22. Existin~ orders and rules 

effective until revoked or modified. All orders anj rules 

rel~ting to the practice of ~ccounting Made hy the board of 

puDl ic accountants prior to July lt 1979, rpmain i~ effect 

until revoked or modified in accordance with law. 

Nf~~ELLlONa Section 23. Continuation of funds. ~II 

20 unexpended balances of approproationso alloc3tion~. or other 

il funds of the buard of public accountants sh~ll contonu~ to 

22 be used by the board of public accountants. as reestablished 

23 in this acto for the purpose u1 rYyulatinq tne practice of 

£4 account•nq. 

25 Section 2~. Transition. The terms of office of persons 
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who are me~brlrs of the jo~rd of public accounta~ts on July 

1• 1979, expire 

the new DodrQ ~h~ll 

on July 3lo 197'l. Initial appoint.ents to 

bP ~ade by the governor before July 31, 

l91Q. rn~ ~overnur shall desiqnate tnre~ appointees to s~rv~ 

initial ter•s of 1 year. three appointees to serve initial 

ter~~ of Z v~ars, and three appointees to serve initial 

terms of 3 y~ars. Thereafter appointaents sh~ll b~ for terms 

of 1 years as pruvided in section 3. 

Section zs. 'odification. Sections 21 and 2Z are 

intended to be codified as an integral part of Title 37, 

chapter so. The provisions of Title l7t chapter 50, apply to 

sections Zl and 22• and sections 21 and Z2 apply to Title 

31t chapter 50. A11 references in the ~CA to Title 37, 

chaptPr 50, include sect1ons 21 ano 21. 

Section Z6. Repealer. Sections 3f-58-3&3y-3~-se-3e~. 

37-50-30oo A~ 37-50-307, aftd-~~-58-3tl~ ~CAt are repealed. 

s~ction 27. tffective dat-:- of certain sections. 

sect•on~ l .1nr1 ? are effective on p.1ssage and c1pprova1. 

-End-
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p~ee~+ee--of-pabt+e-eeeoan~+n~-es-~he+~-p~+ne+pet-oeeupe~+on 

p~+e~-~e-se~v+ee-+n-~he-ermed-feree•T-~ey-~eg+s~e~-·+~~-~he 

depertment---w+~n+n---6--~n~hs--efte~--~he--de~e--of--~he+r 

sepe~e~+on-f~om-ee~+ve--serv+ee--endv--en--~~g+s~re~+on--end 

peyment--of--~he--++eense--feey--be--+ssued-e-++eense-by-~he 

~epe~tment-es-e-++eensed-pabt+e-seeeantentw-•--pr+ne+pet--+s 

e+tner--~he--owner-~-or-e-pertner-+n-en-e•+st+ng-eeeean~+ng 

pr"e~+ee• 

NEW SECTION• Section Zlo Duties of the depart•ent. 

The department shall: 

(1) assist the board In transactions of Its business 

and keep a record of the board•s official action; and 

121 assess to the board the reasonable costs of the 

depart~ent incurred in assisting the board. 

~ECTIQNo Section 22. Existing orders and rules 

effective until revoked or Modified. All orders and rules 

relating to the practice of accounting Made by the board of 

public accountants prior to July lo 1979, remain in effect 

until revoked or modified in accordance ~ith law. 

NEW SECTION. Section 23o Continuation of funds. All 

unexpended balances of appropriations, allocations, or other 

funds of the board of public accountants shall continu~ to 

be used by the board of public accountants, as reestablished 

in this act, for the purpose of regulating the practice of 

account i ngo 
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Section ?4. Transition. The terms of office of persons 

who-ere-members-of-the-~eerd-ef-pabt+e-eeeeantents--Oft--du+y 

tv--t9f9v--e•pire--en-6uty-~ty-t9~9w-ift+t+e+-ep~e+fttments-te 

~he-n~w-beer~-s~e++-&e-mede-by-the-1••~rner-befe~e-6u+y--~+T 

t9f9w-fh~-governer-sne++-des+~n~e-~hree-eppo+nte~s-~o-s~rve 

+n+~+et--~e~.s--ef-t-yeerv-~hr~e-eppe+ntees-te-se~ve-+n+t+e+ 

~e~ms-of-~-yeersv-end--three--eppo+fttees--to--serve--+n+t+e+ 

~er•s-ef-;-yeersw-fhe~eef+er-eppo+n~•ent'-'he+t-be-4or-~e~_, 

ef--,--yeers--es-prov+ded-+ft-see~+on-~• ~ILI_MEMBEBS OF 

lHf_~D QF PUBLIC ACCOUNIANTS ARE NOT AFFECTED BX THIS 

AtT. THE GQVEBNOR SHALL MAKE THE APPOINTMENT NECESSARY TO 

~ WITH THE CHANGE IN BQARQ CQMPOSITIQN CQNTAINFp IN 

(SECTION 3 Of THIS ACTJ UPQN THE FIRST AVAILABLE VACANCY 

SUITABLE FQB THAT puRpOSE. 

Section 25. Codification. Sections Zl and 22 are 

intended to be codified as an integral part of Title 37, 

chapter 50. The provisions of Title 37o chapter so, apply to 

sections 21 and zz, and sections 21 and ZZ apply to Title 

37, chapter 50. All references in the MCA to Title 37, 

cha~ter 50, includ~ sections Z1 and 22. 

Section Zo. ~epealer. Sections !i-~8-~8,v--,i-~8-~81tT 

J7-SD-306v AND 37-50-307• Oftd-3i-~8-,t~v ~CAt are repealed. 

Section 21. effective date of certain sections. 

Sections 1 and 2 are effective on passage and approval. 

-End-

-33- ~v; 4nL"/? o( e/?ch6e cl-: ;Jd rY5?-f . 
l?'ea,:,e- //?&er~/J 0/'I,!J"/?o/ 4e-f &// 
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HOUSE OF REPRESENTATIVES 
MARCH 7, 1979 

BUSINESS & INDUSTRY COMMITTEE OF THE HOUSE, AMENDMENTS TO SENATE 
BILL NO. 489, THIRD READING COPY, AS FOLLOWS: 

1. Page 1, line 18. 
Following: "reestablished" 
Strike: "for a period of 6 years pursuant to 2-8-122 11 

2. Page 10, line 3. 
Following: "~hree" 
Strike: ''five" 
Insert: "three" 

3. Page 18, line 25. 
Following: line 24 
Insert: "accredited to offer" 

4. Page 18, line 25. 
Following: "ei~er" 
Strike: "recognized by the board with" 

AND AS AMENDED BE CONCURRED IN 


