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SENATE BILL NO. 477 

INTRODUCED BY HAGER 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, pass con
sideration. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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2 INTRODUCED BY t. Bill NOo !L.21 

3 

~-v 

4 A BILL FOR AN ACT E~TITLEO: •AN ACT TO REQUIRE A 

., CORPORATION UPON DISSOLUTION TO REPORT AS ABANDONED PROPERTY 

6 oHE VALUE OF All SHARES OWNEU BY SHAREHOLDERS THAT CANNOT BE 

7 LOCATED; TO INCREASE FROM S25 TO S50 TH~ RE~JIRFMENT THAT 

8 THE DEPARTMENT OF REVENUE PUBLISH NAMES Of OWNERS OF 

9 PROPERTY PRESUMED ABANDONED; TO PROVIDE RELIEF FROM 

10 LIABILITY FOR ANY PERSON WHO DELIVERS OUPLICAT£ ST0CK TO THE 

11 DEPARTMENT; TO PERMIT THE DEPARTMENT TO SELL LISTED STOCK 

12 THROUGH A STOCK DEALER RATHER THAN BY AUCTION; AMENDING 

u SECT IO:>IS 1 G-9-204o 70-9-205, 70-9-302. 70-9-30it, AND 

14 70-9-308, MCA.• 

1" 

16 Bl IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

17 Section lo Section 70-9-20;, HCA, is a~ended to rP~d: 

10 •70-9-204. Stocko dividends, and di~tributions of 

19 business associ~tion. ~Any stock or other certificdte of 

20 own<'rship or any dividendo profit• distribution. interest, 

21 p~yment on principal, or other sum h~ld or owinJ by ~ 

22 business association for or to a shareholder, certific~t~ 

23 holder, member. bondholder. or other security holder or a 

24 participatin•• patron of a cooperative. who hds not cl<>iR1N1 

25 it or corresponded in writing with the business association 
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concerning it within 7 years after the date prescribed for 

pay•ent or delivary is presu•ed abandoned if it is held or 

owin~ by a business association: 

t~LAl organized under the laws of or created in this 

state; or 

t~tl~ doinQ business in this state but not organized 

under the laws of or created in this state and the records 

of the business association indicate that the last known 

address of the person entitled theTeto Is In this state. 

!ll--Ant-lntangjble Interest In a byslness associatiQD 

~--~iden~cJ__U¥-~ stock or ae•bgrship xecords ~ 

~~jQ~~$YICd •bandpnftd apd tbe assgciatjon de~ 

~UQ)dcr tberegf wbeni 

lotL-~he....i.ot.eust jn t.be auaciat.ioo js Q!foed ~---'~ 

~on _ _vhQ__Lgx__agre than I years has naitber cla~_a 

d.iv i dead DLOt.l:H~.Liu• referred tg j o sybsgct jon f 1 t _w:u: 

~~Qnde~__io •rjtjng with the asspcjatlgn ar gther~S£ 

~~~j_gn-~~as evidenced by a aeaoraodum or ~£L 

~_QD_file_~th the g$50Cjgtjpni 

.Llil_lblL_it!t:>Qcjation dges no,t. kngw the loc.nlnn_gf_~ 

QWnc!_al_tbe-£nO-Uf tbe I~year perjodi 

1~1- thP re~rds of tbe assac!atjoo indjcate __ ~~ 

l.aU.=-l>ru:ntn____A~M-ULaLtbe persan entitled to the dividwHLl.:i 

in_tal~-st~t~i_and 

~-t.b~~r.l.nl_nn_il.i 
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1.iL_o.[~UJL....wu1ttr.--l.biL.~-'!LM_r.ullU_l.IL.t.b.U 

U.n.e.i_Q:.[ 

llil__G.Q.io>l_:: t.1 U.OULtiL.1h is statiL byt ogt.__o~i.z..e.sl 

yoder tha Jaws of_gr ~reated in this state. 

C3J Any dividends gr other djstrjby~~~~ 

Q.!Un;._.tl:L.iLJl:U .. :u!tL.I Ll.b!l:.J.~-an j nt .lDQ I b!L~IUUL_l.D. _ _;! 

tlllll.QU.~--sl.ilQU..U.ioo j s presuagd abandoned pursuant .til 

uUCC t I DO Ill .....aLe .. QLUuUd abandoned.• 

Section lo s~ction 70-9-205, MCA, Is aaeoded to re~d: 

•70-9-205. Property of business association or of 

banking or fln3nclal organization held in course of 

dissolution. All intangible personal property distributable 

in the course of a voluntary dissolution of a business 

associ at ion, t).)nk i og organization, or fl naoc I al organ! zati on 

or9Qnlzed under the laws of or created In this state that Is 

uncl ai-d by the owner w~h*tt-~-yefW,-.,.~r gn the date for 

final distribution is presuud abandoned.• 

Section 3, Section 70-9-207o MCAo is a.anded to read: 

•70-9-207. Property held by court or public officer or 

agency. Lll All intangible personal property held for the 

owner by any court, public corporation, public authority• or 

public officer of this state or a political subdivision 

thereof that has reaained unclai~ed by the owner for •ore 

than 1 years is presu~ed abandoned. 

121 All intangible persnnal prgpertv belQ fp.[ the 
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qwper ~ cpyrt,a dg~aLtpent• ageocro or officer o~ 

United State:;. t.h.at. ha$-L~a~~unc.1 ai:aell.....bX.-1be owner f.Qr: 

IDQ.[i:....-tb;w._Lu:..u:.~~aed abandoogd lWe.n~~~-21 

~bol~-~~~~-that 'be_last-koown gQ~s_Qf_tll~-~ 

~thj$ >•at~·· 

s~c.t.ivn 4. ;ection TO-S0-302, ·-,lAt iS ilJDended to redG: 

•to-r;- ... o.:-. ._oti ce ::'If prop-;rty pr-esua~ed a...Jando;led 

pubtlc.;,tion -- aail. (1) .>ithin l£o) oays fro111 the filiny of 

the r~port r~quireo by 7>-9-301 0 ~he ~epartaent of revenue 

,;.l1al 1 c..~u~ e notice to oe published at 1 east once e.>ch weoek 

for 2 successive week,;. in dO Enqlish language oewspayer of 

general circulation in the county in this state in whict• is 

l~cated the last known adJress of any person to ue nrtllled in 

the notice. If no address is listed or if the adaress is 

outside tbls state 9 the notice shall be publishaa in the 

county in which the holder of the abandoned property bas his 

principal ~lace of business within this ~tdte. 

(2) The published notic~ shall be ~ntitlea •Notice 

h~s of Persons Appear i og to a., 'lwner s of Ab.,nJoned 

Property• and shall contain: 

{d) the names in o~lpnabetical order and last known 

dddresseso if any, or ?erson listed in the r~port ana 

entitled to notice within the county as bereiooefore 

specified; 

(b) a state-at that infonoation concerning the .:; ••ount 

-4-
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or description of the property and the name and address of 

the holder ~ay be obtained by any persons possessing an 

interest in the property by addressing an inquiry to the 

depart•ent; 

(c) 2 statement that if proof of clals is not 

presented by the owner to the holder and If the owner's 

right to receive the property is not established to the 

holder•s satisfaction within 65 days fro~ the date of the 

second published noticeo the abandoned property will be 

placed not later than 85 days after such publication date in 

tne custody of the department to whom all further claims 

~ust thereafter be directed. 

(3} The department is not required to publish In such 

notice any item of less than t~5 ~unless the depart•er.~ 

deems such publication to be in the public interest• 

(4) Within 120 days fra. the receipt of the report 

required by 7o-9-301o the depart.ent shall aail a notice to 

each person havinq an address listed therein who appears to 

be entitled to property of the value of •~ 120 or more 

pr2sumed abandoned under parts 1 through 3. 

(5) The mailed notice shall contain: 

(a) a stateuent that, according to a report filed with 

the department. property is being held to which the 

addresse8 appears entitled; 

(b} the name and address of the person holding th~ 
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property and any necessary inforaation regarding changes of 

na.a and address of the holder; 

(c) a stateaent that if satisfactory proof of clai• is 

not presented by the ovner to the holder by the date 

specified in the published notice, the property will be 

placed In the custody of the departaent to who• all further 

claias aust be directed. 

{b) This section Is not applicable to sums payable on 

travelers• checks or eon2y orders presu.ad abandoned under 

70-9-ZOl.• 

Section 5. Section 1(•-9-304, MCA, is aaended to read: 

•70-9-30.,. ~elief f~v• liability by pay.ant or 

delivery to depart•ent. (lt Upon the pay•ent or delivery of 

abandoned property to the dcpart,.ent of revenue. the stat" 

shall assu•e custody and shall be responsible for the 

safekeeping theraof. 

(2) Any person who p~ys or delivers abandoned property 

to the depart.ent under parts 1 through 3 is relieved of all 

11 ab i1 i ty to the extent of tt ... v.:. l ue of the property so paId 

or delivered for any cl2ir which then exists or which 

t•,erP.a fter aay arise or bv &;.~·~,. in respect to thP. property. 

Ill Anx person wna~li~rs duplj,ate st~~ 

dupljcate ceLLifi~I1-Q!_~nersbjp~hg departaeot under 

ll.llt.tLL't.huiii..Oh-.LiLL~lin.e;L!lL..llLl.Ubi l itv fQr aox 'l a; 11 

~bL~~ gxjsts QL~~b~hereafter eay arjs~or be made 
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io_Lespect to the prppertv• inclu~_QU1-not_Liait£QL_tg__a 

~--~ a gersgn atte•pting__tQ _ _L~Q~em __ tbK __ QLLQlnal 

~.i.l:..dttta. 

Section b. 

"70-9--308. 

Section 7G-9-30!lo MCAo i ~ hi<>ndcd to read: 

Sale of abandon~d ~rn·> rty notice --

title of purchaser • tt• AH· f.&r.J.ul1-~:t .. IILl.dilJf'•Lin_~~D 

LZ.U-Jlll. abandoned property other thoJn ~""'·' y ~<>1 i vered to 

the depart .. nt of revenue under parts l through 3 shall 

~ithin l year after the delivery be sold by the depart.ent 

to the highest bidder at public sale in whatever city in the 

stat·.e affords in the depart•ent •s judg-nt the .-est 

favor·able ~~arket for the property involved. The depart .. nt 

""'Y decline hi9hest bid and reoffer the prop•'rty for sale if 

the depart.ant considers the price bid insufficient. The 

depart .. nt need not offer any property for sale ifo in the 

16 depart .. nt•s opinion, the probable cost of sale exceeds the 

17 value of the property. 

18 121 Securities listed go an established stgck exchange 

19 shall be aold at tbw pceyailing prices go aycb ex,bapge. 

20 Other se,urjtjes ••Y be sold gyer the coynter at prevailing 

21 gricgs gr by aych pther -etbQd aa the depart•eot _aay 

22 Oeter•ine to be adyjsable. Yoited States goyerneent sayjogs 

23 bgnd) and United States war bpndi shall be presented to the 

2~ Uojted State$ fgr payaent• 

25 tttill Any sale held under this section shall be 
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preceded by a single publication of notice thereof at least 

3 weeks in advance of sale in an English language newspaper 

of general circulation in the county where the property is 

to be sold. 

i3t~ The purchaser at any sale conducted by the 

avp~rtmPnt pursuant to parts 1 through 3 shall recaiVA titln 

to the property purchased free fro• all claims of the owner 

or prior holder thereof and of all persons claiming through 

or ~nder th~m. The depart•ent shall execute all documents 

necessary to co•plete the transfer of title.• 

-End-
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SENATE SiLL NO. 477 

INTRODUCED BY HAGER 

A B!LL FOR A~ ACT ENTITLED: "AN ACT TO REQUIRE A 

CORPORATION UPO~ DISSOLUTION TO REPORT AS ABANDONED PROPERTY 

TH~ VALUE OF ALL SHARES OWNED SY SHAREHOLDERS THAT CA~NOT BE 

LOCATED; lQ__~a~Eti-UH~A!Hf~~ANGIBLE PER~HAL-£RO£t!1! 

l~_ltlf_kU~Q~_Qf_I~UbliEO SIAI~--IQ __ Itlf __ fR~l~i--OE 

Ili~f _ _l~--~AflfB-~~ TO INCREASE FROM l2S TO SSO THE 

REQUIREMENT THAT THE DEPARTMENT OF REVENUE PUBLISH NAMES OF 

UWNERS OF PROPERTY PRESUMED ABANDONED; TO PROVIDE RELIEF 

FROM liABILITY fOR ANY PERSON WHO DELIVERS DUPLICATE STOC~ 

TO THE DEPARTMENT; TO PERMIT THE DEPARTMENT TO SELL LISTED 

STUCK THROUGH A STOCK DEALER RATHER THAN BY AUCTION; 

AMENDING SECTIONS 70-9-204o 70-9-205, 70-9-302o 70-9-304, 

AND 70-9-10Bo HCAo" 

Sf IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section lo Section 70-9-204, MClt is a•ended to read: 

"70-9-204. Stock• di~idendst and distributions of 

business association. ill Any stock or other certificat~ of 

ownership or any dividend• profit• distribution, interest, 

payment on principal, or other su~ held or owing by a 

business association for or to a sharehold~r. certificat~ 

holder, member, bondholder, or other security ho1de~ or a 
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pa~ticipating patron of a cooperati~e, who has not clai~ed 

it or corresponded in writing with the business association 

concerning it within 7 years after the date prescribed for 

pay•ent or delivery is presu.ad abandoned if it is held or 

owiny by a business association: 

tt~ial organized under the laws of or created in this 

state; or 

titLbl doing business in this state but not organized 

unoer the laws of or c~eated in this state and the ~ecords 

of the business association indicate that the last known 

address of the person entitled thereto is in this state. 

Ul.-AQ¥__i~IUe_int.tU: uL.In a bus i na5L&Uas;.UUgo 

n_e.ltl!lml~tuU~¥-t.th!--.U.oc.k __ cu: __ e•ber $hip cacor ds of the 

ll.USitiat.ion js IU.e.~llllelLiib!l!U:ISI!l~Dd t.be auqtiatlnn demted 

tlle.-b.QJ..c1u thee eoL.m:u.; 

!Al __ tbe--iote£A1t. _ _in_-tb£ a,so,iat.igo ~ 

ge UQO-"'tlO-f.!K-EIU.tL:Ulao J_x ear.:o._b.u ~CJ: !tlU diii.ll.e2.-J 

lti:w:Hea.l1 __ g£ __ a11le.r._~UJI-UULU:d t.o iD-1Uilu~ioo...lll.l. cor: 

"uu~!l~!l~~lliltl~~ostocietitlt:At=~ 

iodi~a~~==aa=ic~~=~~tx~~~~y-o-meaoc~e=Ae=oth~ 

~"~~=an=fii~•itb~t=A2~ciotio~ 

tb±==t~t=osa~tot±oc=dou=act=k~hc=~~ion-tf--tne 

a.cec=et-tb•-•nd-ot:tbt-l=$&ae-peciodt 

t~lLal tae--LekQLU~ __ g[ __ tD~~~~iaLL~na~e_t~ 

tb~--la~t=~o~o __ aadLe~~--of __ tb~--~e~oo__~a~itle.d__tg__tn~ 
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d i vI damLi.LiD._Ui.iL.u..till-Uli 

:ttlt!t..l t.he assoc. j at.j on _ill 

J.il__QL~UQ_JiwJtu:_t.tu:_la..'l_JU._Qt._""I:Util.IL.liL~ 

U..&&.i-Slt. 

J.ii.l.-s:1Qlog bys j neu jo t.h i IJt..ne.-Wil._oQL_Q..t.gAQUiu:l 

WliiBL.t.bLli:~llL.GL~Udtad...i.ILt.bi.L_u.atb 

u 1 Anx dl.l!.i..dewu_gt.-Sl.t.bi1~Utihu.t.iwl.'l_bellLLQ.La£ 

~a~l.og_t.A..ot penoo at. t.tw t.i• 110 jnt.olflgible__iot.tueu _l.IL-il 

,l4J.IQQ I;; Q[a"uwcg ~lliUL-lWU..IAJlo.t__f..Q 

subs~t.ioo (Zt are presyeed otbdQdQOed.• 

Section z. Section 70-9-ZOS, ·"''• is aaended to read: 

•70-9-ZOS. Property of business association or of 

banking or financial organization he\d in course of 

dissolution. All Intangible personal property distributable 

in the course of a voluntary dissolution of a business 

association. banking organization• or financial organization 

organized under the laws of or created in this state that is 

unclaiaed br the owner -~~hin-i-yenr~-ef~er QD the date for 

final distribution is presu•ed abandoned.• 

Section 3. Section T0-9-207o "''• is amended to read: 

"70-9-207. Property held by court or public officer or 

agency. Lll All intangible personal propert1 held for the 

owner by any courto public corporation, public authority, or 

public officer of this state or a political suhd•vision 

thereof that has remained unclaimed by the owner for more 

-3- SB 477 
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than 7 years is presu.ed abandoned. 

1~--All-io.t.Aoglble personotl proper~_balll _ _fot.__.t.b£ 

QlUJiiiL-IlX- anv c. o ut.t.J.-DtUlaL.l.aitDt.J.-..a ~~X-1-QL-Qfli~tu._Q.f_.t.tu: 

Ullilell_it..tt.e.u_.t.~-114r.-UID.tine.l1-Uu~m~~tl1_bLt.b!it-!ll!tllei: __ fQ.t. 

IIIQ(.tl __ tJJiii!LL-XUU j S j;![tl5UIIed Jlbi:~D!IOOed l!lll!ito.J.biLU~I:!lJi._gf 

tJle_t~g llle r i all i c .U&...t.bol.t._.t.WL!.<l~lal-dd~n.'l_llf_.t.h&_Q.I!IIUl£. 

ili....io_~tiL.li.~!ita" 

Section 4. Section 70-9-302, "'A• is amended to read: 

"70-9-302. ~otice of property presumed abandoned 

publication-- mail. (1) Within 120 days from the filing of 

the report required by 70-9-301• the department of revenue 

shall cause notice to be published at least once each week 

for Z successive weeks in an English language newsp3per of 

general circulation in the county in this state in which is 

located the last known address of any person to be named in 

th~ notice. If no address is listed or if the ~ddress is 

outsid~ this state, the noticP shall be published in tha 

county in which the holder of the abandoned pro?erty has his 

principal place of business within this state. 

(2) The published notice shall be entitled "~otice of 

Names of Persons Appearing to Be Owners of Abandoned 

Property• and shall contain: 

(a) the names in alphabetical order and last known 

addresses, if any, or person 1 isted in the report and 

entitled to notice within the county as hereinbefore 

-4- S!" 477 
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specified; 

{b) a statement that inforMation concerning the a.aunt 

or description of the property and the name and address of 

the nolder may be obtained by any persons possessing an 

interest in the property by addressing an inquiry to the 

departm~nt; 

(c) a state~ent that if proof of claim is not 

pres~nted by the owner to the holder and if the owner's 

right to receive the property is not established to the 

holder's satisfaction within bS days froe the date of the 

second published notice, the abandoned property will be 

placed not later than 85 days after such publication date in 

the custody of the departaent to whom all further claims 

must thereafter be directed. 

(31 The department is not required to publish in such 

notice any item of less than li~ ~unless the department 

deems such puhlication to be in the public interest. 

(4) Within 120 days from the receipt of the report 

required by 70-9-JOlo the department shall mall a notice to 

each person having an address 1 isted therein who appears to 

be entitled to property of the value of~~~ 110 or more 

presumed abandoned under parts 1 through 3. 

(5) The mailed notice shall contain: 

(a) a statement that, accordin9 to a report filed with 

the department• property is being held to which th~ 

-5- SB 417 
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addressee appears entitled; 

{b) the name and address of the person holding the 

property and any necessary information regarding changes of 

name and ~ddress of the holder; 

(c) a state•ent that if satisfactory proof of claim is 

not presented by the owner to the holder by the d~te 

specified in the published notice, the property will be 

placed in the custody of the department to whom all further 

clai•s aust be directed. 

(b) This section Is not applicable to suas payable on 

travelers• checks or eoney orders presu•ed abandoned under 

7o-q-zot.• 

Section 5. Section 70-9-30~. MCAt is amended to read: 

"70-9-304. Relief fro~ liability by payment or 

delivery to department. (1) Upon the payment or delivery of 

abandoned property to the departaent of revenue• the state 

shdl1 assume custody and shall be responsible for the 

safekeeping thereof. 

{ZI Any person who pays or delivers abandoned property 

to the departMent under parts l through 3 is relieved of all 

lidbility to the extent of the value of the property so paid 

or delivered for any claiM ~hich then exists or which 

thereafter aay arise or be aade in respect to the property. 

111--!~-QaLiQQ_~~eliX~L~UPl~~i~Q~_atbeL 

~uli£~e-~eLtifl£4~~-gf_o~aeL~~-~o-tUe_a~aL~~ 
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~eli 1 thcQugb 3 i~~~_li4billt¥ for anx claje 

!llhicb tban U.illLOL-llbli.bJtuu.~I.t.u..UX-JJLULIIJ'. be .ade 

.iiLLUilC{.L~LllLIUUU:U.t.~hldiD~-!ULt.-DOL.l i a i ted ..l.IL--->1 

u.lla--bX a paciAn__af..UIIQling __ ~g __ u:l1JUIL~--W:-Ulinlll 

s:.lltlificata.• 

Section 6. Section 70-9-308, ~CAo is aaended to read: 

•70-9-308. Sale of abandoned property notice --

title of pur,oaser. (1) ••+ in sub:;.Kt.lml 

abandoned property other than aoney delivered to 

the departeent of revenue under parts 1 through 3 shall 

within 1 year after the delivery b~ sold by the departeent 

to the highest bidder at public sale in whatever city in the 

state affords in the departaent•s judgment th@ .est 

favorable earket for the property involved. The departeent 

eay decline highest bid and reoffer the property for sale if 

the depart .. nt considers the price bid insufficient. The 

17 depart-ant need not offer any property for sale if, in the 

18 departeent•s opinion• the probable cost of sale exceeds the 

19 value of the property. 

20 (21 Sacurltie~ted 00 ao e:;.tabli1nad_a1~k_e¥cbange 

Z 1 :;.tJ.llLtl£._:;.glJLi1tJbe~U:YilililU.I-IlLl"!:li--ilG-~US:.IL_!:l!J:.llo10Q!a 

22 QtbaL_~Itjes •ax be :;.old over the c~BL-at previliljng 

23 QU.c.n_QL_.Jl¥__.~ other method a:;. the ~iU.t.llimL--lDU 

z 4 ~r.m.ioe__t~-"l.lh~.i:;.tilh_!JD~.-S.t.au::;._~:amm.ent._:;..uinsa 

2s QQodll-.iiDIL1loiltuLit.au:;._.ar.-'Hloll.Lshal 1 bg presented t.o ..l.ta 
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~0~-itatCi for ga~ iftURITIES THAI H!YE_Ll11Lf_DR_HD 

~LU~-~--~Q BY THE DEPABIHENJ DE BEVENUE-AHQ_iDLa_A! 

lli-~li,RfllQH_Ai-eSDYLQ~Q_Bl_IHli_S~LIION. 

titLll Any sale held under this section shall be 

preceded by a single publication of notice thereof at least 

3 weeks in advance of sale in an English language newspa~er 

of general circulation in the county where the property is 

to be sold. 

t3tL21 The purchaser at any sale conducted by the 

departaent pursuant to parts 1 through 3 shall receive title 

to the property purchased free fro• all claiMs of the owner 

or prior holder thereof and of all persons claiming through 

or under thea. The departaent shall execute all documents 

necessary to coaplete the transfer of title." 

-End-
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SENATE 6ILl NO. 477 

INTRODUCED BY HAGER 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REQUIRE A 

CORPORATION UPON DISSOLUTION TO REPORT AS ABANDONED PROPERTY 

TH~ VALUE OF ALL SHARES OWNED BY SHAREHOLDERS THAT CANNOT Bf 

L DCA TED; llL_iiJ.a.lfil_l.l!f~I!£!LltHANGI BLLffR:iOti!Le&Oll!Ul 

l!:i_ltJ.EJ.UllOILY-OL~A.lfL_lQ_Itif_P.B.Ir£1~~--D.f. 

llllf__l!l.L __ I:J:Ib.f!f&_...i.1~ TO INCREASE FROH H5 TO 150 THE 

REQUIREMENT THAT THE DEPARTMENT OF REVENUE PUBLISH NAMES OF 

OWNERS OF PROPERTY PRESUMED ABANDONED; TO PROVIDE RELIEF 

FROM LIABILITY FOR ANY PERSON WHO DELIVERS DUPliCATE STOCK 

TO THE DEPARTMENT; TO PERMIT THE DEPARTMENT TO SELL LISTED 

~TUCK THROUGH A STOCK DEALER RATHER THAN BY AUCTION; 

AMENDING SECTIONS 70-9-20~, 70-9-Z05o 7D-9-30Zo 7D-~-304o 

A~O 70-9-3D8o HCA.• 

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7o-9-20~, HCAt is amended to read: 

"70-9-204. Stock, dividends. and distributions of 

Du~iness association. ill Any stock o~ other certificate of 

ownership or any dividendo profit, distribution, interest, 

payment on p~incipa1. or other sum held or owing hy a 

uusiness association for or to a shareholdPr• certitic~tP 

holder, member, bondholder, or other security holdPr or a 

2 

Sll 0477/02 

participJtin~ patron of a coope~ative, who has not clai•ed 

ot or corresponded in writin~ with the business association 

3 concerninq it ~ithin 1 years after the date prescribed for 

to 
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payment or delivery is presumed abandoned if it is held or 

owiny by a business association: 

titLal organized under the laws of or created in this 

state; or 

t~t~bl doing business in this state but not org3nized 

under the laws of or c~eated in this state and the ~ecords 

of the business association indicate that the last known 

address of the person entitled thereto is in this state. 

1ll--4DX--iD~dngibl&-iaLcL~1-iD-4-~i~~-4~~~LaLLan 

41-e~a~~-bx_tn~-~tokk __ QL aeabcc~-~~_ai_-~b£ 

.u :;,gu .U.iaa_ i~-llLe~l.late,Ldb41U1Qa~_.mg the .u.~ti.U.iWL.IIJ:£11c.d 

tb&-bJll.IJU_tbJU:.C~Dl. 

1al-_tbe __ iD1eL~1--in--tbc_~socjatioD--i~.ll-~ 

geL~ao_wba_fllL-~QLe_tban_l_xeaL:i-bd:i ~~acL ~01 ~aisc.d __ a 

aixiaeaa __ gL __ g~b£L--~um--LB!cLu:a_tg_lo~ub~~ioD-~ a~r 

~~~s~a~~d=ia=•rttia$=•ttb~be=~s~tetiQa==A~=Atbcr•is~ 

iadi~~d==oa=iatcre1t~i!~ac~d=bx=e~~oadnm=~=otbcr 

t~~[~=Dn=file=•itb=tbc=A11aciGtiAal 

ta±==tbc=a2~iatton-OOta=aat=kaa.=the-~4tiaD=of==tbe 

a.oec=at=tb~d=af=the=l=~ac~ciadl 

te1161 tbe __ Le~aLa~ __ gf __ tbe_4:i~~iati2fr_ind~ate_tbat 

~be-_la:it=~o~o __ aaaLe~:;, __ gf __ tbL-ae~ga__entit~_ta__tn£ 
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QlJti4ilWLl4-l.o-.t.tU~"'itt.~~od 
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Sf' 04.11/0.? 

iil-_Q~~ .. ~--"~~--.t.b~--l~i--o1_g~-~~~~1e~_ia_.t.bii 

a~e..i-QL 

~il.L--~~~~~~~~-~~~1a.t.e--4Y1--BQ.I;.--~~ 

UD~C~-.t.b~_la~_Q{_Q~-~~~~~_lQ_~~~~ 

ill--A~~l~CA4i~Q.t.beL-dii~i~.t.ioai-Del~-10L-QL 

~n~ing_.t.a_~~D-Ilt-t.bil.-liu-.Jn..lnl.an~--i.n.t.~u.t....4-o-~ 

11llilneU-~iAU~~ciw-C4--4bandgned -~lllliiD.l,--UI 

~~t.l1Ul-lli~U-11U~IWJ~all4Q~ • 

S~ctiQn 2. Section lQ-9~lOS,,MCI, is a.eoded to read: 

•70-9-205. Property of business association or of 

banking or financial organi~ation held in course of 

dissolution. 411 intangible personal property distributable 

in the course of a voluntary dissolution of a business 

association. bankinq organization• or financial organization 

organized under the laws of or created in thi' state that is 

unclaimed by the owner ·~•h?n-i-yenr~-ef~@r go the datP for 

final distribution is presu•ed abandoned.• 

Section 3• Section 70-9-207, MCA, is a•ended to read: 

•ra-9-207. oroperty held by court or puhlic oftic~r or 

aq~ncy. 141 All intangible personal pr~perty held for thP 

owner by any courto public corporation, public authority, or 

public officer of thos state or a political su~division 

thereof that has re~ain~d unclai~ect by the owner for more 
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t~_an 1 years is. pr~s~~tl a~andq~ed• 

tU--41.\.-iAttQiik~U~~~t.-4-,.,~..,..i¥,l-~tu; 

Q¥D~L--~X--4U¥--~~~~-~~.t.e~-4~~~~q~-~!~l~~~Qf-~~ 

Yni.t.ad-ita~~-~b4~-~~-t284~·~ ~Q~\44~~~-b¥-~~~-~~~--!Q£ 

~--t.lloi!l-Wt;t~!+-ll~~oM;m~tll ll!@flQ"""t.bfikJ.Iil~~4i-l}t 

lh•-bgtaeL-l~~~~i-.t.b~~lhg_la~~~~Q-4a~ei~~~~~-Q~eL 

i~-lD-.t.bi~~t.4;e.· 

Section 4o Section 70~9-302, MC~~ is amendetl to read: 

•10-9,-302. Motice of p~qpertr pres1.1111ed abqndonl!li 

p~blication --mail~ {l, Within lZO 4~vs fro~ the filing of 

th9 report req\!i r•~ by lo-9~3011 the departl!l<ill'lt of re~tenue 

shall cause notice to be published at \e~st once each ~eek 

for 2 succes~ive ~•eks in an Engli~h lang4a9e newsp3per of 

general circ~lation in the countf in thi~ state in ~hie~ is 

located the last IU\O"!n address 0 f any p.er~on to be na111ed in 

th~ notice. If no a6dres~ is listed or if the addre~s is 

outsid~ this state, the noticP shall he ~ublished in th~ 

county in which the ho 1 der of the ab<IDd!llled property nas his 

principal place of busines~ within this state. 

(~) lhe pub-li.shed notice shall be entitled "-''lotice of 

Name~ of Persons Appearing to He owners of Abandoned 

PropertY" and shall contain: 

(a) the na~es in alphabetical order and last ~no~n 

addresses. t if any, or person 1 i sted in the report and 

entitled to notice within the ~ounty as hereinbefore 

-4- SR 'tll 
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specified; 

(b) a statement that information concerning the a•ount 

or description of the property and the name and address of 

the nolder may be obtained by any persons possessing an 

interest in the property by addressing an inquiry to the 

de~artm~nt; 

(c) a statement that if proof of ctaim is not 

pres~nted by the owner to the holder and if the own~r•s 

right to receive the property is not established to the 

holder•s satisfaction within bS days from the date of the 

second published notice, the abandoned property wilt be 

placed not later than 85 days after such pubtication date in 

the custody of the departaent to whom all further claims 

must thereafter be directed. 

(3) The depart.ant is not required to publish in such 

notice any item of less than ti~ 1iQ unless the department 

deems such publication to be in the public interest. 

(4] Within 120 days from the receipt of the report 

required by 70-9-301• the dep~rtment shall •ail a notice to 

each person having an address listed therein who appears to 

be entitled to prop~rty of the value of~~~ 1~ or more 

presumed abandoned under parts 1 through l. 

(5) The mailed notice shall contain: 

(a) a statement that, according to a report filed with 

the department, property is being held to which thP 
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addressee appear~ entitled; 

(b) the name and address of the person holding the 

prooerty and any necessary information reqarding chanQes of 

name and address of the holder; 

(cl a state•ent that if satisfactory proof of clai• is 

not presPnted by the owner to the holder by the d~te 

specified in the published notice, the property will be 

placed in tl'>e cust·)<Jy of the department to whom all f•lrther 

clai•s must be directed. 

(6) This sec.tion is not applicable to sums payable on 

travelers• checks or money orders presu~ed abandoned under 

70-9-201." 

Section s. Section 70-9-304, "(A, is amended to read: 

"70-9-304. ~elief from li.:mili"ty by paytaent or 

delivery to dep~rtment. (1} Upon the payment or delivery of 

abandoned property to the department of revenue. the state 

shall assume custody and shall be responsible for the 

safekeeping thereof. 

121 Any person who pays or delivers abandoned property 

to the department under parts 1 through 3 is relieved of all 

lidbility to the extent of th? value of the property so paid 

or delivered for any claim which then exists or which 

thereafter may arise or be made in respect to the property. 

1~--AOX--PeL~QQ __ ~bQ_Q~li~L~-Qypl~~t~-~tQ~_QtbeL 

QUPli~~te-~~~if~at~_Qf_g~~Libip_ta_tb~-Q~~~Ltm~nt_-UDQeL 
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Qj!LJ;.~_L.tbuu.gtJ_~_i~_Ldie:alLQL.UL.l.LliUliU-1ot._llo.x-~ill 

¥biLb--~ne.o _ _e~~~-OL-WbiLb_~n~eaLt~-ma¥-aL~~QL_be_.~ 

iD-L~~£'-~-tg_tbe-~L~eL1~•-iD'-lUaiD~~ut_nQL_li•it~_tg __ ~ 

'-.llli•--ca--L-P~iWL-1111£Jtilting_JQ_U~JIJa_QLigiD,U 

'-Utilir.dt.il..a • 

Section 6. Section 70-9-306, ~(A, is a.ended to re~d: 

•70-9-lOe. Sale of abandoned property --notice-

title of purchaser. (1) A~+ fA'-£~~~LI:!~id£!LiD-SY~~~I:!D 

!LL£-411 abandoned property other than ~oney delivered to 

the 1epdrtment of revenue under parts 1 through 3 shall 

.,ithin 1 year after the delivery 1><; sold by the depart•ent 

to the highest bidder at public sale in whatever city in the 

state affords in the department•s judg~nt the ~ost 

favorable aarket for the property involved. Th-. depart•ent 

may decline highest bid and reoffer the property for sale if 

the departaent considers the price bid insufficient. The 

17 depart.ent need not offer any property for sale ifo in the 

18 department•s opinion. the probable cost of sale exceeds th~ 

19 value of the property. 

20 ill_ie""ti~e.Llii.ted_QD_Ilo_eullbli~eiLU~IL.nr.h~ 

21 ~balL~~gllLilt.Jbe-PL~~ailiD~--QLl~~_go__~u,n__e~b~oge. 

22 lltbeL.--UC.ULiliefl-.8U-b£J.ill1Love r tbe-'Wlllt.eL-aL~liog 

23 Qt.i'-~_gL_-Iu-_~U'-l:L_gttJe.r._metbgd __ ,u __ 1hL_deJ~.Ktme.oL-111iil~ 

z 4 uet.e:Lmi~-t~Luc~ultl~;ab.le..._!J.a~-..5t.iilt.e~~l:!ii:uuneDL~.llliO~ 

2s ~~~!loa-Uait.ea-..5tllt.e:~~L-b.goa~~ll11-b.e-oui.eDt..e:d-tg __ t.n.e: 
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!J.ait.ed_iU~~fg[._~~ ill.Ulll.lllLI.I:IALliA:tf_Llll.l.f_IJB_fm 

ULllL-t1AL_Ilf_fjUILB!JtiLil.EeaBI"ENT QE BEVE!tULA.liiL~WJLAI 

1l~_QlitRfll!JN_!i-fBIJ:t!QfD-al-IHli-iftiLIJUa 

tit~ Any sale held under this section shall be 

preceded by a single publication of notice thereof at least 

3 weeks in advance of ~ale in an fnglish language newspaper 

of ~eneral circulation in the county where the property is 

to be sold. 

t3tLil The purchaser at any sale conducted hy the 

depart•ent pursuant to parts 1 through 3 shall receive title 

to the property purchased free fro~ all clai•s of the owner 

or prior holder thereof and of all persons claiming througl'o 

or under the•• The department shall execute all documents 

necessary to co~plete the transfer of title.• 

-End-
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SENATE BILL NOo 477 

INTRODUCED BY HAGER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE A 

CORPORATION UPON DISSOLUTION TO REPORT AS ARANDONEO PROPERTY 

THE VALUE OF ALL SHARES OWNED 8Y SHAREHOLDERS THAT CANNOT BF 

LOCATED; IO__iU~CI UNCLA!MEP INTANGIBLE PERSDb!L_PROPEBTI 

IN_I~~U.lltllrLDLI!lLUtillfJL.S.I!Iil-_IIL_llif._P.RlJ!llllJl!iL_D.f 

Illlf_~-'!JAeif&_-iL-HtAl TO INCREASE FROM '25 TO S50 THE 

REQUIREMENT THAT THE DEPARTMENT OF REVENUE PUBLISH NAMES OF 

OWNERS OF PROPERTY PRESUMED ABANDONED; TO PROVIDE RELIEF 

FROH LIABILITY FOR ANY PERSON WHO DELIVERS DUPLICATE STOCK 

TO THE DEPARTMENT; TO PERMIT THE DEPARTMENT TO SELL LISTED 

STOCK THROUGH A 

AMENDING SECTIONS 

AND 70-9-308, KCA.• 

STOCK OEALER RATHER THAN BY AUCTION; 

70-9-204o T0-9-Z05t 70-9-302o 70-9-304o 

8E IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA: 

Section I. Section 70-9-204, HCAo is a•ended to read: 

•70-9-204. Stocko dividendso and distributions of 

business association. ~Any stock or other certificate of 

ownership or any dividendo profitt distribution. interest• 

payment on principal, or other sum held or owing by a 

ousiness association for or to a shareholder• certificate 

holder, member, bondholder, or other security holder or a 
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participating patron of a cooperative, who has not clai•ed 

it or corresponded in writing with the business association 

concerning it within 1 years after the date prescribed for 

payment or delivery is presu.ed abandoned if it is held or 

owing by a business association: 

ttti4l organized under the laws of or created in this 

state; or 

fitihl doing business in this state but not or9anized 

under the laws of or created in this state and the records 

of the business association indicate that the last known 

address of the person entitled thereto is in this state. 

iil-&O¥-_iQUngib.ltL.J.IlUUll-iEL.Ltws i ness a $Soci4lioo 

tiJlll~~;ttd_bx_Ulk_~"--or g!lbenbi p records _Q{__t.htt 

nU~ti~t.iml~u~~~ILt~U~r..i.ni.IULsaeatUI 

tb&-~L-t.ha~eof wbeni 

L41--t.ba--1ot•r•Jt In the aasociatlop i1 pwned b¥ a 

QeUPIL.IlbiLf.2r._mcu.e_t.twn_l-XULLhll Dei~ fill! U.ai.le!LJ 

lliltillecuL_cu._Ql.beL. Ju• refured to ~$ectjon llll DC!: 

~~~ponded-tn-~ittn•-•ttb-tbe-:aaaociat±RD= or--otbcrat2e 

tndiCA~~ea=iD~eat-oa-•x+d•nc•d-by-a~dDe=or-otb•r 

UCAU:::on::fiU~ilt!~thc.UlltiCltiAC.t 

ttat::.t~uaociUi:Jm::dou::aot=tsao-=:tba~locotion=stf::::.t!H= 

aw:nt::tA.t::tht::~t::nd:::Af~c.::i=uor~DCLi:.oU 

tcilal tb~--tekPLgL_ai__t.b~~~P~;iat.ign_ind~t.e_~ 

t.be __ l~~=&nawo__agdLe~_pf__t,ba__Q&~DL-&nLitle!L_tg_~be 
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~dead js jo this st.t&4-4Qd 

~di!tl the assgcjatjon isi 

!il organjze~ unqar tba Jaws gf or created in thjs 

statei or 

Liil- dQing busjnas1 in this state byt nat ~Lad 

UDde£-tba Jaw1 of gr created in tbjs s~ 

13) AQX diYid&nd$ or gtber dj$trjbutjgns bald fpr or 

awing to a oar1oo at the tiea ap jotangjbla interest ip a 

bus!pe11 •1spciation is preiua&d abandoned Puriuaot to 

subsectjop 121 are presuwed abandoned.• 

Section- 2. 

•70-9-20S. 

Section 70-9-20S,'HCA, is aaended to 

Property of business association 

read: 

or of 

banking or financial organization held in course of 

dissolution. All intangible personal property distributable 

in the course of a voluntary dissolution of a business 

association, banking organization• or financial organization 

organized under the laws of or creatvd in this state that is 

unclai .. d br the owner w+~h+n-~-yeers-ef~er on the date for 

final distribution Is presuaad abandoned.w 

Section 3. Section 70-9-207• MCA, is aeanded to read: 

•70-9-207. Property held by court or public officer or 

agency. L1l All Intangible personal property held for the 

owner by any court, public corporation, public authority, or 

public officer of this state or a political subdivision 

thereof that has reaained unclaimed by the owner for aore 

-3- SB lt71 
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than 1 years is presuMed abandoned. 

LLl__!ll iota~ persaoal oropertv held _ _fgL_~ 

wmw:__ta_ao,x cguu. depar tll!ent~~~~-D:L-offli:e.L-of_Uu: 

united Stateso tbat~e..aioed unclaiaed by the owae.L-_faL 

aa£2 tbao 7 vaars js presyaed abaodope.d whgo tbe_Le.£~_pf 

\ba_hglder jodjcate tbat tbe last-knoMn 4ddrei~ 0 f_LQe_p¥QeL 

is_io_~L.:.Uth· 

Section 4. Section 70-9-!02• MCAo is amended to read: 

w7o-9-302. Notice of property presumed abandoned 

publication-- •ail. (1) Within 120 days from the filing of 

the report required by 70-9-301• the department of revenue 

shall cause notice to be published at least once each week 

for 2 successive weeks in an English language newspaper of 

general circulation in the county in this state in which is 

located the last known address of any person to be named in 

the notice. If no address is listed or if the address is 

outside this state. the notice shall be published in the 

county in which the holder of the abandoned property has his 

principal place of business within this state. 

(21 The pub! ished notice shall be entitled "Notice of 

Names of Persons Appearing to Be Owners of Abandoned 

Property• and shall contain: 

(a) the naaes in alphabetical order and last known 

addresses, if any, or person listed in the report and 

entitled to notice within the county as hereinbefore 

-4- SB 477 



2 

3 

4 

o; 

b 

7 

s 

9 

10 

11 

12 

l3 

H 

15 

lb 

11 

18 

19 

20 

21 

22 

23 

2't 

25 

SB O<tH/03 

specified; 

{b) a statement that information concerning the amount 

or description of the property and the name and address of 

the holder may be obtained by any persons possessing an 

interest in 

department; 

(c) a 

presented by 

the property by addressing an inquiry to the 

stateeent that if proof of claie Is not 

the owner to the holder and if the owner•s 

right to receive the property is not established to the 

holder•s satisfaction within 6S days from the date of the 

second published notice. the abandoned property will be 

placed not later than 85 days after such publication date in 

the custody of the departaent to whom all further claies 

must thereafter be directed. 

(3) The departeent is not required to publish in such 

notice any itee of less than ~§~unless the departeent 

deems such publication to be in the public interest. 

(<t) Within 120 days fro• the receipt of the report 

required by 70-9-301• the departcent shall •ail a notice to 

each person having an address listed therein who appears to 

be entitled to property of the value of •is 12Q or eore 

presumed abandoned under parts 1 through 3. 

(5) The mailed notice shall contain: 

(a) a statement thato according to a report filed with 

the department, property is being held to which the 
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addressee appears entitled; 

(b) the na•e and address of the person holding the 

property and any necessary inforeation regarding changes of 

naae and address of the holder; 

(c) a statement that if satisfactory proof of claie is 

not presented by the owner to the holder by the date 

specified in the published notice, the property will be 

placed in the custody of the depart•ent to whom all further 

clales eust be directed. 

(6) This section is not applicable to sues payable on 

travelers• checks or eoney o~ders p~esu.ed abandoned under 

70-9-ZOl.• 

Section 5. Section 70-9-30~. MCAo is a.anded to read: 

•70-9-304. Relief f~o• liability by payeent or 

delive~y to depa~teent. (l) Upon the payment or delivery of 

abandoned prope~ty to the depart.ant of revenue. the state 

shall assuee custody and shall be responsible fo~ the 

safekeepin9 the~eof. 

(2) Any person vho pays o~ delivers abandoned property 

to the departeent under parts 1 th~ough 3 is relieved of all 

liability to the extent of the value of the property so paid 

or delivered fo~ any claie which then exists or vhich 

thereafter •ay arise or be eade in respect to the property. 

LlL_An¥--'ltt~WL-tttlllJie.l.UU:!:LllupJ icat~tw;Lw:~ 

dupli~a..tLUtlillUt.H.JL~ub.iiLtg_thLgJU!4t.tlltul.L_WUltt 
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!laULLU!Lougtt 3 is rel jeyed of a) I 1 jabj Ut.¥-LoL4D¥-t.l..4ia 

~ tb§o exjS\S or Wbjcb thereafter war 4Lise Or be aada 

in respect to the ,prgpgrtv• ~~ but not_liait£Q_~~ 

U.UIL-.blt a pers.oo atteept i og~ redee• ~WL_QL~ 

~;J~rtificaua• 

Section 6. Section 70-9-308, MCA• is awended to read: 

•70-9-308. Sale of abandoned property notice --

title of purchaser. ~lt Att Except as prgyjd9d_jn subsectloa 

ills-All abandoned property other than .aney delivered to 

the departaent of revenue under parts 1 through 3 shall 

within 1 year after the delivery be sold by the depart .. nt 

to the highest bidder at public sale In whatever city in the 

state affords in the departwent•s judg.ent the wast 

favorable earket for the property involved. Tbe departaent 

way decline hi9hest bid and reoffer the property for sale if 

16 the depart .. nt considers the price bid insufficient. The 

lT departaent need not offer any property for sale ifo in the 

18 depart .. nt•s opinlono the probable cost of sale exceeds the 

19 value of the property. 

20 12) ~ecurl~s listed on an estab)js~~exchaoge 

21 ~~d at tbe oreyaj)!pg_-RLi~_gn__i~b__e•chaoge. 

22 QtbeL_ secyritia&-a~~Qld_qv.L-tbe counter at prey~l1Log 

23 PLices or by sych other wethgd as the depart.eDt-_a4Y 

Zit ~ine to be adyjsab)e. UOited States govecoweot savings 

25 ~and Upjted States war bondi sba)) be pre~ed~-~ 
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Unittld-ll4tti-LoL11U11~ illUR.llllLJli!l_tf!fi_.L.lllLL.Il!L!:fO 

~LUE MAY D~ HELD BY THE DEPARTMENT QE BEYfHUE-AHD-iQLU-Al 

llS_IU~&f.Ila!ii..!LfBQYI.llED-llLllill-illllON.. 

titLll Any sale held under this section shall be 

preceded by a single publication of notice thereof at least 

3 weeks in advance of sale in an Eng! ish language newspaper 

of general circulation in the county where the property is 

to be sold. 

t3tlil The purchaser at any sale conducted by the 

depart•ent pursuant to parts 1 through 3 shall receive titlp 

to the property purchased free fro• a11 claims of the owner 

or prior holder thereof and of al1 persons claiming through 

or under the•• The department shall execute all documents 

necessary to co•plete the transfer of title.• 

-End-
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