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SENATE BILL NO, 477

INTRODUCED BY HAGER

IN THE SENATE

February 12, 1979 ' Introduced and referred to
Committee on Taxation.

March 10, 1979 Committee recommend bill
do pass as amended. Report
adopted,

March 12, 1979 Printed and placed on members'
desks.

March 13, 1979 Second reading, pass con-
sideration.

March 14, 1979 Second reading, do pass.
March 15, 1979 Considered correctly engrossed.

March 16, 1979 Third reading, passed.
Transmitted to second house.

IN THE HOUSE

March 17, 1979 Introduced and referred to
Committee on Taxation.

March 31, 1979 Committee recommend bill
be concurred in. Report
adopted.

April 2, 1979 Second reading, concurred in.

April 4, 1979 Third reading, concurred in.

IN THE SENATE
April 5, 1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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1 BILL Nfle f 27 1 concerning it within 7 years after the date prescribed for
2 INTRODUCED BY d F4 payment cor delivary is presumed abandoned if it is held or
3 3 owing by 2 business association:

4 A BILL FOR AN ACT ENTITLEO: ®AN ALY TO REQUIRE A 4 t¥la)l orqganized under the laws of or created in this
] CORPORATION UPON QISSOLUTION TO REPORT AS ABANOONED PROPERTY S state; or

o YHE VALUE OF ALL SHARES OWNED BY SHAREHOLODERS THAT CANNOT BE & +2+4ib) doing business in this state byt not organized
T LOCATED; TO INCREASE FROM $25 TO $50 THE REQUIREMENT THATY T under the laws of or created in this state and the records
8 THE DEPARTMENT OF REVENUE PUBLISH MNAMES OF ODWNERS OF 8 of the business association indicate that the last known
9 PROPERTY  PRESUMED  ABANDONED; TO PROVIDE RELIEF FROM ? . address of the person entitled thereto is In this state.

10 LIABILITY FOR ANY PERSON WHO DELIVERS DUPLICATE STOCK TO THE 10 12) __Any intangible interest in a business association
11 DEPARTMENT; TO PERMIT THE DEPARTMENT TO 'SELL  LISTED STOCK 11 as__xyideanced Dy the stock or membership records of the
12 THROUGH A STOCK DEALER RATHER THAN 8Y AUCTION; AMENDING 12 asseciation is presumed abaodoned apd the association deeped
13 SECTIONS 70-9-204s 7T0-9-205+  T0-9-302s  T0-9-304, AND 13 the bolder theregf when:

14 J0-9~308y MCAe™ 14 fa)l_ _the ioterest in the _association is owned by _a
15 15 person _who  for sore thao T years has oeither claised a
16 Bt IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 16 divideod or other susm referred.  to _ip _subsection {1} _gor
17 Section le Section T0-9-20%, MCAe is amcnded to read: 17 sorreasponded ip  writiog with the association qr otherwise
13 "I0-9-206. Stocks dividendss and distributions of 18 indicated ao interest _as evidenced by a semorapdusm or _other
19 business assocéiatione [)l)} Any stock or other certificate of 19 record on file with the associatjon:

21 ownership or any dividends profits distributions interesty 20 Lh)__thz association does pot koow the location of the
21 payment on principals or other sum held or owinj by 2 21 awner at_the end of the I-year periods:

22 business association for or to & shareholders certificate 22 {c)_ _the records of the association lodicate that _the
23 holders members bondholders or other security holder or a 23 last-known _address_of the person entitled to the dividend is
24 participatiny patron of a cooperatives whe has not claimed 24 in_this_statei _and

25 it or corresponded in writing with the business association 25 1d)__the association is:
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Li)_ _organized _under the laws of or created in this
states or

Lii)__daing “usiness_ in this state but oot _orgopnized
under the Jaws of or created in this states

12) _Apy.  dividends _or other distributions helg for or
owing to & person J4t_the Lime an iatongible _interest  ip 2
busioess associstion is presumed abandoced purswant to
subsection (23 are presumed abandooede®

Section 2. Saction TO-9-205s MCAs is amended to reoad:

"70-9-20%« Property of business association or of
banking or financial organization bheld in course of
dissoYutione A1l intangible personal property distributable
in the course of a voluntary dissotution of a business
associations banking crganizations or financial organization
organized under the laws of or created in this state that is
unclaimed by the owner within-2-yesrs-after on the date for
final distribution is presumsed abandoned.”

Section 3. Section 70-9-207+ MCAs is amended to read:

*70-9-20T7T. Proparty held by court or public officer or
agencys (1) Al intangible personal property held for the
owner by any courts public corporationes public authoritys or
public officer of this state or a political subdivision
thereof that has remained unclaimed by the owner for more
than 7 years is presumed abandoned.

12) _Al)l iptangible gpersonal property held for the
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owner Dy an. _courts depariments dgencys or officer of the
Unitad Statess that bas resaioed unclaismed by the owner for
more. _ihan I yeurs is presused abaodoped wheo the records of
the holder judicate_that the Jast-Knowp address of the owner
is_ iu this states™

Section 4« 3ection f0-9-302s ~LAs is amendaed to reac:

®0-5-;00e sotive of prop:rty presumed asandoned --
pubtication -- mail. (1) Jithin 120 gays from the filiny of
the report requirea by 73-9-301s the department of revenue
5hall cause nutice to pe published at least once each week
for 2 successive wceks in an English language newspaper of
general circulation in the county in this state in which is
Yocated the last known address of any person to ve naaed in
the noticee I[f po address is listed or if the adaress s
outside this states the notice shall be published éin the
county in which the holder of the abandoned property has his
principal place of business within this states

{2) The published notice shall be entitled "Notice «
Names of Persons Appearing to 8e Owners of Abandoned
Property® and shall contain:

{a) the names in alpnabetical order and last known
addressesy if anysy or oserson listed in  the raport ana
entitled to notice within the county as hereinvefore
speciflied;

(b} a statement that information concerning the awount

-ly—
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or description of the property and the name and address of
the holtder may be obtained by any persons possessing an
interest in the property by addressing an inquiry to the
departwent;

{c) a statement that if proof of claim |is not
presented by the owner to the holder and if the owner®s
right to receive the property is not established to the
holder*s satisfaction within 65 days from the date of the
second published notices the abandoned property will be
placed not later than 85 days after such publication date in
the custody of the department to whom all further claims
must thereafter be directedes

{3) The department is not required to publish in such
notice any item of less than %25 330 unless the department
deeas such publication to be in the public interest.

(4) within 120 days from the vreceipt of the report
required by 70-9-30ls the department shall mail a notice to
cach person having an address listed therein who appears to
be entitied to property of the value of %25 $30 or more
presumed abandoned under parts 1 through 3.

{5} The mailed notice shall contain:

{a} o statewment thate according to a report filed with
the departments property is being held to which the
addressec appears entitled;

{bY the name and address of the person holding the
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property and any necessary inforaation regarding changes of
name and address of the holder

{c}) a statement that if satisfactory proof of claim is
not presented by the owner to the holder by the date
specified in the published notices the property will be
placed in the custody of the departaent to whom all further
claims sust be directeda.

{6} This section is not applicable to sums payable on
travelers® checks or moncy orders presumed abandoned under
T0-9-201."

Section S5 Section TU-9-304y MCA,y is amended to read:

*70-9-304. Relief from Tiability by paywent or
deVivery to department. (1} Upon the payment or delivery of
abandoned property to the department of revenues the state
shall assume custody and shall be responsible for the
safekeeping theraof.

(2) Any person who pays or delivers abandoned property
to the department under parts 1 through 3 is relieved of 211
liability to the extent of the value of the property so paid
or delivered for any cleir which then exists ar which
thereafter may arise or b wmade in respect to the propertye

13} Any _persqn  who delixvers duplicate stock or other
gupiijcate certificates of owunership to the deparisent under
parts )L throuwgh 3 js._relieved of all 1iability for any claim
which _then exists or which thereafter may arise or be pade

-6 ’ '/ - ‘; ;{
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in respect to the progertys including but nok_ limited .ta 43
claim by a person attespting to reduems the _original
certificatea"™

Section b« Section 70-9-308, LA, is aended to read:

%70-9-308. Sale of abandonad [ros.orty -- notice --
title of purchasere (1) A% Except as uruvided jin_subsection
{232 _all abandoned property other than =~oncy olivered to
the department of revenue under parts 1 through 3 shall
within 1 year a2fter the delivery be scld by the dapartment
to the highest bidder at public sale in whatever city in the
staye affords in the department®’s judgment the wesost
favorable market for the property involved. The department
may decline highest bid and reoffer the property for sate if
the department considers the price bid insufficient. The
department need not offer any property for sale ify in the
department®s opinions the probable cost of sale exceeds the

value of the propertys

+23{3} Any sale held under this section shall be

-7—
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preceded by a single publication of notice thereof at Tleast
3 weeks in advance of sale in an English language newspaper
of general circulation in the county where the property is
to be solde

£334{4%4)1 The purchaser at any sale conducted by the
department pursuant to parts 1 through 3 shall receive titln
to the property purchased free from alt claims of the owner
or prior holder thereof and of all persons claiming throuch
or under thems The department shall execute all documents
necessary to complete the transfer of titles”

-End-
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Approved by Committee
on Taxation

SENATE BiILL NO, &77

INTRODUCED BY HAGER

A BILL FOR AN ACT ENTITLED:  ™AN ACT TO REQUIRE A
CORPORATION UPON DISSOLUTION TO REPORT AS ABANDONED PROPERTY
THE YALUE OF ALL SHARES OWNED 8Y SHAREHOLDERS THAT CANNDT BE
LOCATED; IQ__SUBJECT UNCLAIMED INTANGIALE RERSONAL PROPERTY
IN_IHE CUSTODY OF THE MNITED STATES YO _THE PROYISIONS _QF
IIILE . 1Qs__CHAPTER 93 #CA; YO INCREASE FROM $25 TO $50 THE
REQUIREMENT THAT THE DEPARTMENT OF REVENUE PUBLISH NAMES OF
UWNERS OF PROPERTY PRESUMED ABANDONED; TO PRCVIDE RELIEF
FRCM LIABILITY FOR ANY PERSON WHD DELIVERS DUPLICATE STOCK
TO THE DEPARTMENT; TO PERMIT THE DEPARTMENT TO SELL LISTED
STUCK THROUGH A STOCK DEALER RATHER THAN 8Y AUCTION;
AMENDING SECTIONS 70-9-204s 70-9-205s T0-9-302¢ TO-9-304,

AND T0-9-308s MCA.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 70-9-204y M{ 4y is amended to read:
"10-9-204. Stocks dividendss and distributions of

business associations (1] Any stock or other certificate of

ownership or any dividends profits distribution, intereste

payment on principals or other sus held or owing by 3

business association for or to a shareholders certificate

holdery members bondholders or other security holder or a
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participating patron of a cooperatives who has not claimed
it or corresponded in writing with the business association
concerning i+t within 7 years after the date prescribed for
payment or delivery is presumed abandoned if it is held or
owiny by a business association:

t¥¥{a) organized under the laws of or created in this
state; or

t2¥1lh) doing business in this state but not organized
under the laws of or created in this state and the records
of the business association indicate that the last known
address of the person entitled thereto is in this state.

12} __Agy _iotangible interest in a business association
as_exidenced by the _stock _or _membecship  records of _the
association is presumed abondoned and the association deemed
the holder therecf when:

fak_ _the. _iotersest _in_ _the_ _association _is owned by 2
person_wbo _for mote thao I _years bas oeither NOI claised 2
divideod _or__other _sue__referred to io_subseclicn (1)i nor
correaponded-in-writing-with-thea--essociscrien--or-—otherwiae
todicated--sa-takerest-2s-gyidenced-hy-a-nemnrandup—or-other
:::n:ﬁ:nn:iit:::itn:;h::na:n:intinﬁi

thi--the-asagcratron-dosa-not-koow-the-}ocation-of--the
ownsr-at-the-end-of-the-I-yeer-—periads

$e3{B) the _records _of_ _the association indicate that
the _last-known _address._of the perseon._entitled _to _the

-2~ 5B 477
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dividand is_ip this statei and

$d210) tbe assocjation. isi

{i)__organized _under the _laws of or created in this
statei_eor

1ii) _doipg busioess in this state but not grganized
ungder_the lows of or created in this states

131 _Any . divideods__or otber distributions held for of
owing.to a person at_the time aan iotangible _interest. _in__2
business. _association is_ _prasumed  abandoped.  pursuant _to
subssctioe {2} are oresused abaodoned.®

Section 2« Section T0-9-205s MCAs is amended to read:

"70-9-205« Property of business association or of
banking or Financial organization bheld in course of
dissolutione All intangible personal property distributadle
in the course of a voluntary dissolution of a business
associationes banking organizatione or financial organization
organized under the Jaws of or created in this state that is
unclaimed by the owner within-2-years-after qn the date for
final distribution is presumed abandoned.™

Section 3. Section T0-9-207+ MLAy is amended to read:

"70-9-20T. Property held by court or public officer or
agencye f1) All intangible personal property held for the
owner by any courte public corporations public authoritys or
public officer of this state or a political subdivision

therecf that has remained unclaimed by the owner for more

-3- SB 477
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than T years is presumed abandoned.

{2)__al} iotangible personal property _held for _the
awper __by _any__courts depariments agencys or officer of the
United Statese that_has regained unclaimed by the owner for
more__than I _years is presumed abandoned when the records of
the holder indicate that the last-known address of the owpner
is_in this stagea”

Section 4e Section T0-9-302y MCAy is amended to read:

"70-9-302. Notice of property presumed abandoned --
publication —— maile (1} Within 120 days from the filing of
the report required by 70-9-30le the department of revenue
shall cause notice to be published at least once each week
for 2 successive weeks in an English language newspaper of
general circulation in the county in this state in which s
located the tast known address of any person to be named in
the notices If nOo address is listed or if the address s
outside this states the notice shall be published in the
county in which the holder of the abandoned property has his
principal place of business within this state.

{2) TYThe published notice shall be entitled "Notice of
Names of Persons Appearing to Be Owners of Abandoned
Property®™ and shall contain:

ta) the names in alphabetical order and last known

addressess if anys or person 1listed in the report and
entitled to notice within the county as hereinbefore
-4~ 58 477
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specified;

{b} a statement that information concerning the amount
or description of the property and the mame and address of
the nolder may be obtained by any persons possessing an
interest in the property by addressing an inquiry to the
department;

(¢} a statement that if proof of claim is not
presented by the owner to the holder and if the owner'’s
right to receive the property is not established to the
holder's satisfaction within 65 days from the date of the
second published notices the abandoned property will be
placed not later than 85 days after such publication date in
the custody of the department to whom all further claims
must thereafter be directed.

{3) The department is not required to publish in such
notice any item of less than %25 $50 unless the department
deems such publication to be in the public interest.

[4) MWithin 120 days from the receipt of the report
required by T0-9-301s the department shall mall a notice to
each person having an address listed therein who appears to
be entitled to property of the value of $25 3350 or more
presumed abandoned under parts ! through 3.

{5) The mailed notice shall containt

ta) a statement thaty according to 3 report filed with

the departments property is being held to which the

-5- 58 477
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addressee appears entitled;

{o} the name and address of the person holding the
property and any necessary information regarding changes of
name and address of the holder;

{c} a statesment that if satisfactory proof of claim is
not presented by the owner to the holder by the date
specified in the published noticey the property will be
placed in the custody of the department to whom all further
claims must be directed.

{6} This section is not applticable to sums payable on
travelers' checks or money orders presused abandoned under
70-9-201."

Section S. Section T0-9-304s MCAe is amended to read:

"70-9-304. Re!iéf from tiability by payment or
delivery to departmente. {1) Upon the payaent or delivery of
abandoned property to the department of revenues the state
shall assume custody and shall be responsible for the
safekeeping thereof.

{2) Any person who pays or delivers abandoned property
to the department under parts 1 through 3 is relieved of all
liability to the extent of the va!ﬁe of the property so paid
or delivered for any claim which then exists or which
thereafter may arise or be made in respect to the property.

43)__ 4oy _persoo__who delivers duplicate steck or_otber
guplicate certificates of oweership to the department _under

-6- SB 477
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parts ) theQuoh 3 is relieved of all liability for any claim
which _then _exists or which thereafter gay acise or_be sade
in_respect to the propertys jincludiog bhut_opot.limited. . to _a
claim___by _a _parsgn _attempting _to _redses _the original
certificatas"

Section 6. Section TO-9-308, MCAe is amended to read:

*70-9-308. Sale of abandoned property ~-- notice --
title of purchasers {1} A%+ Except as._provided in subsection
i12)s_all abandoned property other than money detivered to
the department of revenue under parts 1 through 3 shall
within 1 year after the delivery ba sold by the department
to the highest bidder at public sale in whatever city in the
state affords in the department’s judgment the most
favorable market for the property involvedes The department
may decline highest bid and reoffe; the property for sate if
the departwment considers the price bid insufficients The
department need not offer any property for sale ify in the
departmeat®s opinions the probable cost of sale exceeds the
value of the property.

{2) _secucities listed on_ap establisbed steck exchange
shall be sold at the prexailing .prices . oo._such _gxchangea
Other securities may be sold over the counter af preyailing
prices or by _such _other method  as__the department _may
determioe _to Le advisables United States government savings
ponds and United States war bonds shall be presented to_  the

-1- S8 477
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United States for paymente SECURITIES JHAY HAVE LITTLE OR_NO
YALUE _MAY _BE HELD BY THE DEPARTMENY OF REVENUE AND _SOLD AT
IIS_RISCKRETION AS_PROVIDEQ BY THIS SECTION.

t24{31 Any sale held wunder this section shall be
preceded by a single publication of notice thereof at least
3 weeks in advance of sale in an English language newspaner
of general circulation in the county where the property is
to be sclds

t34{4) The purchaser at any sale conducted by the
department pursuant to parts 1 through 3 shall receive title
to the property purchased free from all claims of the owner
or prior holder thereof and of all persons claiming through
or under theme The department shall execute all documents
necessary to complete the transfer of title."

-End-

-8 SBE 477
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SENATE BILL NO. 477

INTRODUCED BY HAGER

A BILL FOR AN ACT ENTITLED:  ®AN ACT TO REQUIRE A
CORPORATION UPON DISSOLUTION TO REPORT AS ABANDONED PROPERTY
THE VALUE OF ALL SHARES OWNED BY SHAREWOLDERS THAT CANNOT BF
LOCATED; 10 _SUBJECT UNCLAIMEQ INIANGIBLE PERSONAL PROPERTY
IN_IHE _CUSTODY OF THE UNITED STAIES IQ _THE PROVISIONS _QF
IIILE _7Qs CHAPYER _9» MCA: TO INCREASE FROM $25 T0 $50 THE
REQUIREMENT THAT THE DEPARTMENT OF REVEMUE PUBLISH NAMES OF
UWNERS OF PROPERTY PRESUMED ABANDONED; TO PROVIDE RELIEF
FROM LIABILITY FOR ANY PERSON WHO DELIVERS OUPLICATE STYOCK
TO THE DEPARTMENT; TO PERMIY THE DEPARTMENT TO SELL LISTED
STUCK THROUGH A  STOCK DEALER RATHER THAN BY AUCTION;
AMENDING SECTIONS 70-9-204y T0-9-205y T0-9-302s 70-T-304,

ANO TO-9-308s HCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 70-9-204¢ MCAs is amended to read:
"710-9-204e Stocke dividendsy and distributions of

Dusiness association. {l] Any stock or other certificate of

ownership or any dividends profits distributions interest,

payment on principals or other sum held or owing by a

business association for or to a shareholders certificate

holders members bondholders or other security holder or a
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participating patron of a cooperatives who has not claimed
it nr corresponded in Writing with the business association
concerninyg it w«ithin T years after the date prescribed for
payment or delivery is presumed abandoned if it is held or
owing by a business associations

$4¥3¥{a} organized wunder the laws of or created in this
state; or

+23ih) doing business in this state but nmot orqQanized
under the laws of or created in this state and the records
of the business association indicate that the last known
address of tnhe person entitled thereto is in this state.

£2)__Any _iotangible ioterest ip 3 busipess association
as_evidenced by the _stock _or _wesbership _recocds _of _the
associatigo_is_presumed abandoned. and the assaciation deesed
the_bolgder tbnereaf wben:

1a). the _interesi__in_._tbe _associatico _is owned by 2
persan_whe for more than. ] years has asither NOT claimed 2
dividend_ _or.__other _sum.__referred to in_subsection (113 oer
correaponded-in-writing-with-the--association--ar-—otherwias
tadicsted--on-intereat-33-evidenced-by-a-penorandun=ar-other
record-on-file-with-the-asaociationt

toi--the-associatian-doea-nat-knowu-the-tocation-ef--the
ouper-at-the-end-of-the-3-year-pariods

fe2(B) the_ _records of the asseciation_indicate that

the _last-xoown__address._of _the _person _entitled _to _the

-2- SB 477
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divigdend i3 io_this statei_and

4461 tbe_assaciagioen isi

{i) _organiged__under__the laws of or created io_this
statei orc

{ii).._daing busicess in_this. state _but 0ot _organizeg
under_the laws_of _qQr_created in this_states

{3} _Any divideads _of gtber distribytions beld for ar
ewing %0 g persgo.at ihe time an iptangible. _ioterest _in__2
busipess _asseciatipo _is-presused _abandgoed _pursuant _ta
subsection (2} _are presumed _abandgned,”

Section 2. Sectian T0-9-205: MCAs is amended to read:

*70-9-205« Propesty of business association or of
banking or financial organization held in course of
dissolutione A)) intangible personal property distributable
in tne course of a wvoltumtary di;so1ution of a business
associations banking organizations or financial organization
arganized under the laws of or created in this state that is
unclaimed by the owner within-2-years-efter gg the date for
final distribution is presumed abandonaed."™

Section 34 Section T0-9-207s MLAy is 3mended to read:

"70-9-207« Property held by court or public oftfticer or
agencye {11 All intangible personal property held for the
owner by any courts public corporatiane public authoritye or
public officer of this state ar a political subdivision

thereof that has remained unclaimed by the owner for more

-3- SR 477

10
11
12
13
14
15
16
17
18
19
20
21
22
23

4

SR 0477402

than 7 years is presused abandoned.

(2)__a1l iatangibkle__pecscngl-—prepseiy--bgld.-_for__the
owasL__by__20¥._ceucka-departipenia_ggancye or affiger of the
Voited Statess tbat bas cesgined yaclaimed by the gwner for
09e8. - Lhao 1 ¥53E5-ia-REG3UAEd. 2004006 yhsen the reeards of
the_beldar_indicake-ibat_she last-kogwn address qf the guaec
is-ip_ this starga”

Section 4e Section 70-9-302¢ ML Ae is 3amended to read:

"70-9-302. Notice of property presumed abandoned --
publication -— mails (1) Within 120 days from the filing of
the report required by 70-9-3014 the department of revenue
shall cause notice to be published at least ance each week
for 2 successive weeks in an English language newspaper of
geaeral circulation in the county in this state in which is
located the last known address of any person to be named in
the noticee If no address is tistad or if the address is
outside this statee the notice shall be publtished in the
county in which the holder of the abandoned property has his
principal place of business within this states

{2) 7The published notice shall be entitled "Notice of
Names of Persons Appearing to Be Owners of Abandoned
Property® and shall cantain:

(a) the names in alphabetical order and last %nown
addressesy if anys or person tisted in the report and

entitled to notice within the county as hereinbefore

g S8 477



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

58 0477702

specified;
{b) a statement that information concerning the amount
or description of the property and the name and address of

the holder may be obtained by any persons possessing an

. interest in the property by addressing an inquiry to the

department;

{c} a statement that if proof of ctlaim s not
presented by the owner to the holder and if the ownar's
right to receive the property is not established to the
holder*s satisfaction within 65 days from the date of the
second published notices the abandoned property will be
placed not later than 85 days after such publication date in
the custody of the department to whom atl further claims
must thereafter be directed.

{3} The department is not required to publish in such
notice any item of less than $25 350 unless the departuenf
deems such publication to be in the public interests

{#) MWithin 120 days from the receipt of the report
required by T0-9-30ls the department shall wmail a notice to
each person having an address listed therein who appears to
be entitled to property of the value of $25 £50 or more
presumed abandoned under parts 1 through 3.

(5} The mailed notice shall contain:

{a) o statement thats according to a report filed with

the departmentsy property is being held to which the
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addressee appears entitled;

{b) the name and address of the person holding the
property and any necessary information regarding changes of
name and address of the holder;

(c) a statement that if satisfactory proof of claim i;
not presented Dy the owner to the holder bty the date
specified in the published noticey the property will be
placed in the custady of the department to whom all further
claims must be directed.

{6} This section is not applicable to sums payable on
travelers® checks or money orders presumed abandoned under
T70-9-201,."

Seccion Se Section T0-9-304y MCA: is amended to read:

*70-9-304., Pelief from Vliavility by payment or
delivery to departmente (1} Upon the payment or delivery of
abandoned property to the department of revenues the state
shall assume custody and shall be responsible for the
safekeeping thereof.

{2y Any person who pays ér delivers abandoned property
to the department under parts 1 through 3 is relieved of all
liability to the extent of the value of the property so paid
or delivered for any claim which then exists or which
thereafter may arise or be made in respect to the propertye.

L3)__Apy _person _whe delivers duplicate. stock or. other

duplicate certificates of ownership _to the departmept under

-6~ 58 477
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parts 1 through 3 is relieved of al) liahility for acy claim
which _then _exists _or which thereafter may arise or he sade
ip_respect to the propertys_iocluding but pot_ limited _te. _a
claim__ by _a gerSon _attempting to redeee _the _original
certificatas®

Section 6. Section T0-9-308+¢ MCAe is amended to read:

“70-9-308. Sale of abandoned property -— notice ~-
title of purchasere. (1) A¥¥% Except as provided in subsection
121:_3l] abandoned property other than money delivered to
the Jepartment of revenue under parts 1 through 3 shall
within 1 year after the delivery be sold by the departsent
to the highest bidder at public sale in whatever city in the
state affords in the department’s judgment the most
favorable market for the property involveds The department
may decline highest bid and reoffe; the property for sale if
the department considers the price bid insufficient. The
department need not offer any property for sale ifs in the
department®s opinions the probable cost of sale exceeds the
value of the propertye.

£2) __Securities listed on ao_established stock. exchange
shall. be sold at_ the preyailiog..prices .on _such _exchanges
Other securities say be sold oyer the counter at preyailing
@rices or by _such _other methad _as__the _depaciment _say
determioe _to uc_advisables United Siares govecoment savings

bonds_and United States war bonds sball be presepted to _the

-7- SR 477
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United States for payments SECUBITIES YHAY HAYE LITILE OR_NO
YALUE _MAY _BE WELD BY THE DEPARTMENT QF REVENUE ANO _3SQLD AT
1I5_DISCRETIQN AS PROYIQED RBY THIS SECTION.

+2%[31 Any sale held under this section shall be
preceded by a single publication of notice thereof at lteast
3 weeks in advance of sale in an English language newspaner
of general circulation in the county where the property is
to be solde ’

+3314) The purchaser at any sale conducted by the
department pursuant to parts 1 through 3 shall receive title
to the property purchased free from all claims of the owner
or prior holder thereef and of all persons claiming through
or under theme The department shall execute all documents
necessary to complete the transfer éf title."

-End-
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SENATE BILL NO. 477

INTRODUCED RY HAGER

4 BILL FOR AN ACT ENTITLED:  "AN ACT YO REQUIRE &
CORPORATINN UPON CISSOLUTION TO REPDRT AS ABANDONED PROPERTY
THE VALUE OF ALL SHARES OWNED BY SHAREHOLDERS THAT CANNDT BF
LOCATED; IO __SUBJECT UNCLAIMED INTANGIBLE PERSONAL PROPERIY
IN_THE CUSTQOY OF YHE UNITED STATES  TQ _IHE PROYISIONS OF
IITLE 70 CHAPTER 95 MCA: TO INCREASE FROM $25 TO $50 THE
REQUIREMENT THAT THE DEPARTMENT OF REVENUE PUBLISH NAMES OF
OWNERS OF PROPERTY PRESUMED ABANDONED; TO PROVIDE RELIEF
FROM LIABILITY FOR ANY PERSON WHO DELIVERS DUPLICATE STOCK
TO THE DEPARTMENT; TO PERMIT THE DEPARTMENT TO SELL LISTED
STUCK  THROUGH A STOCK DEALER RATHER THAN BY AUCTION;
AMENDING SECTIONS 70-9-204s T70-9-205s T0-9-302s 70-9-304,

AND 70-9-308¢ MCA.™

B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section TO-9-204, MCAy is amended to read:
*T0-9-204s Stocks dividendss and distributions of

business associatione [l) Any stock or other certificate of

ownership or any dividends profite distributions interesty

payment on principale or other sum held or owing by a

business association for or to a shareholders certificate

holdery members bondholders or other security holder or a
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participating patron of a cooperatives who has not claimed
it or corresponded in writing with the business association
concerning it within T years after the date prescribed for
payment or delivery is presumed abandoned if it is held or
owing by 3 business association:?

434La) organized under the laws of or created in this
state; or

¢23{b) doing business in this state but not organized
under the laws of or created in this state and the records
of the business association indicate that the last known
address of the person entitled thereto is in this state.

L2)__Apy. intangible interest in a business association
as_evideoced by thk  stock or mesbership records of _the
association is presused abandoned and the association deesed
the bolder thereof wheo:

{a)__the _interest _io _the _assocCiastioo _is owned by a
pecseo who for more than T years has peither 0T claimed 3
dividend _or_ other. _sum _referred %o in subsection {1})i ner
corrsaponded-ig-xriting-with-the--asseciation--or--otherxise
inﬂi:n:sﬂ::nn:in:s::az:na:sxiﬂsn::g:h::n:-e-nzandnn:n::n:nsz
cecord-on=file-with-the-aasociatiant

thi--the-gasociation-does-not-know-the-jocation-of--the
oxner-at-the-end-af-the-F-year-peciods

1c3i{B) the..records _of the asseciation indicate that
the _last-known _address _of the person _eptitled _to _the

-2- 58 477
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subsectign (2] are presused abandonedas®™

Section 2. Section 70-9-205+'MCAs is amended to read:

®*70-9-205. Property of business association or of
banking or financial organization held in course of
dissolutions Al} intangible personal property distributable
in the course of a wvoluntary dissolution of a business
associations banking organizations or financial organization
organized under the laws of or created in this state that is
unclaimed by the owner within-2-years—efter gn the date for
Final distribution is presumad abandoned."™

Section 3. Section T0-9-20T7¢ MCAs is 3mended to read:

®10-9-207. Property held by court or public officer or
agencyes [l1 A1l  intangible personal property held for the
owner by any courty public corporations public authoritys or
public officer of this state or a political subdivision

thereof that has remained unclaimed by the owner for more

-3~ SB 477

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 04T7/03

than 7 years is presumed abandoned.

f2)._Al)_intangible personal progerty _held for  the
owner. Dby _any _courts department: agencys or officer of the
Upited Statess that has _resained unciaimed by the owner _for
sore__thap I years is presused abandoned when the records of
the holder iadicate that the last-known address of the owner
is_io this states”

Section 4. Section T0-9-302+ MCAs is amended to read:

"70-9-302. Notice of property presumed abandoned --
publication -- maile (1) Within 120 days from the filing of
the report required by T0-9-301l+ the department of revenue
shall cause notice to be published at least once each week
fFor 2 successive weeks in an English language newspaper of
general circulation in the county in this state in which s
located the last known address of any person to be named in
the noticee If no address is listed or if the address s
outside this states the notice shall be published in the
county in which the holder of the abandoned property has his
principal place of business within this state.

{2) The published notice shall be entitled "Notice of
Rames of Persons Appearing to Be Owners of Abandoned
Property™ and shall contain:

{a) the names in alphabetical order and tast known
addressess if anye or person listed in the report and

entitled to notice within the county as hereinbefore
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specified;

{b) a statement that information concerning the amount
or description of the property and the name and address of
the nolder may be obtained by any persons possessing an
interest in the property by addressing an ingquiry to the
department;

(c) a statement that if proof of claim is not
presented by the owner to the holder and if the owner's
right to receive the property is not established to the
holder®s satisfaction within &5 days from the date of the
second published notices the abandoned property will be
placed not later than 85 days after such publication date in
the custody of the department to whoa all further claims
must thereafter be directed.

{3) The department is not required to publish in such
notice any item of less than $25 $50 unless the department
deems such publication to be in the public intereste.

(#) MWithin 120 days from the receipt of the report
required by T0-9-30ls the department shall sail a notice to
each person having an address listed therein who appears to
be entitled to property of the value of $25 %50 or more
presumed abandoned under parts 1 through 3.

{5) The mailed notice shall contain:

{a} a statement thats according to a report filed with

the departments property is being held to which the
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addressee appears entitled;

tb) the name and address of the person holtding the
property and any necessary information regarding changes of
naae and address of the holder;

(c) & statement that if satisfactory proof of claim is
not presented by the owner to the holder by the date
specified in the published notices the property will be
placed in the custody of the department to whom all further
claims must be directed.

{6) This section is not applicable to sums payable on
travelers® checks or soney orders presumed abandoned under
70-9-201."

Section 5. Séction TO-9-304s MCAr» is amended to read:

*70-9~-304, Relief from Tiability by payment or
delivery to department. (1)} Upon the payment or delivery of
abandoned property to the department of revenues the state
shall assume custody and shall be responsible for the
safekeeping thereofe.

(2} Any person who pays or delivers abandoned property
to the department under parts 1 through 3 is relieved of all
liability to the extent of the value of the property so paid
or delivered for any claim which then exists or which
thereafter may arise or be made in respect to the propertys

L3)__Any _person_ _who delivers duplicate stock or_other
duplicate certificates of ownership o the department _under
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parts L. tbrough 3 is relieved of all lisbility for any clais
which _then _exists or which thereafier say arise or be msade
in_raspect to the propertys including Dut not lisited to a2
clais__ by a persoo _attespting to _redeem the original
certificatas™

Section 6. Section T0-9-308+ MCAs is amended to read:

*70-9~-308. Sale of abandoned property -- notice --
title of purchaser. (1) A¥* Except as provided_ in subsection
121a_all abandoned property other than money delivered to
the department of revenue wunder parts 1 through 3 shall
within 1 year after the delivery be sold by the departwent
to the highest bidder at public sale in whatever city in the
state affords in the department®s judgment the most
favorable market for the property involvede The department
may decline highest bid and reoffer the property for sale if
the department considers the price bid insufficients The
department need not offer any property for sale ifs in the
department®s opinione the probable cost of sale exceeds the
value of the propertye.

L2)_ Secyrities listed on an _established stock exchange
sball be s0ld at the prevailing. prices _on _such _exchangeas
Other securities may be s0ld aver the counter at prevailing
prices or by such other _methad as the depactsent _may
determine to be advisables uUnited Stotes government sayings
bonds and Upited States war bonds shall be presented to _the
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{nited States for paypants SECURITEIES THAY HAVE LITYLE OR NO
YALUE MAY BE HELD BY THE DEPARTMENT QF REVENUE AND SOLD AT
1IS_DISCRETION AS PROVIDED BY THIS SECTION.

+2%{3) Any sale held under <this section shall be
preceded by a single publication of notice thereof at least
3 weeks in advance of sale in an English language rnewspaper
of general circulation in the county where the property is
to be sold.

t33{4) The purchaser at any sale conducted by the
department pursuant to parts 1 through 3 shall receive title
to the property purchased free from all claims of the owner
or prior holder thereof and of 311 persons ctaiming through
or under thems. The department shall execute all decuments
necessary to complete the transfer of titles™

-End-
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