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(a) to any person, factory, or othor industry located 

2 11-<TROOUC leO flY l within the corpor~te limits of such city or town; or 

~!:[FOR THE 4 A~ ACT E~TITLED: •AN ACT TO REVISE LAWS 

3 (b) to any person. factory, or other industry located 

.. outside the corporate ll•lts of such city or town. 

5 RELATING TO ~UNICIPAL WATER ANO SEWER R~TES; REMOVING 5 (2) Cat The services authorized by subsection (1} 

t> ~UNlCIPALLY OWNED WAlE~ AND SEWEK SYSTEMS FROM THE' b shall be furnished at reasonable ratesya Upon the increase 

OfFI~ITIJ~ OF 'PUBLIC UTILITY'; REOUI~I~G ~UNICIP•LLY OWNED 7 ar dg<rease thereof, the rates ~1-~ filed ny the city or 

3 WATER A~O SEWER SYSTEMS TO FILE RATE CHANGES AND ANNUAl 8 town council ettff--ent"e¥ed--bT llli:Ul the public service 

9 FINANCIAL REPORTS WITH THE PUBliC SERVICE COMMISSION; q coam iss ion. 

10 ESTABLISHING A MUNICIPAl WATER AND SEWER RATES APPEALS 10 (b) Delivery of wat~r and delivery of sewage services 

11 PRcCEOURE; AMENDING SECTIONS 7-13-4311 THROUGH 7-13-4313t 11 by dny such city or town to or for the use of any per~on. 

12 AND 69-3-101, MCA; AND REPEALING SECTIONS 7-13-4l08 AND 12 factory, or other Industry located outside the corporate 

13 7-13-4310t MCA.• 13 li•its of such city or town shall be eade within or at the 

14 l't boundary line of the corporate li•lts of such city or town 

15 ilL IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA: 15 or fro• any existing waterline or sewerline of such city or 

16 Section 1· Section 7-13-'t3llt :-ICA, is amended to read: lb town located outside of the corporate li•its of such city or 

17 "7-13-4311. Authorization to furnish w,ter and ~ew~r 17 towno except as hereinafter provided.• 

12 s"rv ices to industrial consu11ers. (1) Subject to th., 18 Section 2. Section 7-13-'>312, MCAt is a~ended to read: 

p ~revisions of subsection (2)• the city or town council of 19 •7-13-4312. Authorization to furnish water and sewer 

20 dny city or town within ~~ontana that owns ~nd operat?s a z,, s~~vic~s to ~~rsons 1ocJted outside ~unicira1 ity. The city 

21 municipdl w.1ter system and/or a municipal sewage systeo. tc 21 council of any city within ~ontana that owns and operat~s a 

2t. furnish ~ater ~ndtor sewage services to th~ inhabitants of 22 municipal w~ter syst~~ andfor a ~unicipal sewer systee to 

23 such city or town ~~-~-~~bl~e-~~i+~tT shall, in addition to 23 furnish wat~r and sewer services to the inhabitants of such 

24 dll 0tn~r po~~rs, have po~er to furnis~ Wdter frn1~ such 24 city ~~--e--p~b+~e--~~~~~~y 5hallt in ~drlition to oll oth~r 

25 w2t~r syste~ and sewage services fro~ suctl sew~q~ syste~: 25 1Jo~erst hdYt~ pow~r to furnish water f~o~ such water syste~ 
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and sewage services froM such sewer systea to th~ 

inhabitants or to any person• f.Jctory. inrfu~try, or producer 

of fdr~A or othPr- pro-rlucts located out~i~~e uf the corporatP 

li•its of such city at reasonable ratesa ~the jncrease 

~gcrease thgregf, tb£ rates shall bg filed by the city or 

tovn council eftd--ep~e¥~--when--ot"~T.-se--~~·+~d--by 

s~~~ by •llh the public service co~mission. Such city 

council is further e~overed to aake collections for 

furnishlno •ater and sewer services in the saee •anner as 

collections are eade within the corporate lieits.• 

Section 3. Section 7-13-4113, ~tA, is aeended to read: 

•7-13-4313. Illegal use of water or sever system. Any 

person, fir•• or corporation r~sidinq either inside or 

outside of the corporate li•its of a city owning a eunlclpal 

water syste• and/or a eunicipal sewer syste• which furnishes 

water or sewer s~rvices es--e--~b+fe--•~+++~y who sh~ll 

willfully turn on the waterline or sew~rline after the sa•e 

shall have been shut off by or under the direction of the 

city for nonpay.ant of water charqes or sever charges or who 

shall unlawfully take water from such water syste• or shdll 

unlawfully •ake use of such sever systea shall be guilty of 

a ~isdemeanor.• 

Section It• Section b9-3-101o MCA, is a~nded to read: 

•69-3-101. ~eaninq of ter~ public utility. Lll The 

ter~ •publ ic util ity•, within the meaning ~f this chapter, 
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shall embracQ every corporation, both public and privat~. 

co~>pany, individual, association of individuals, their 

1~sst~~. trusteL~• or receivers ~p~ointed by any court 

~hdtsoevero that now or hereafter may own, operatPo or 

central cmy plant or equipmo.nt or any part of a :>l,nt or 

gquipment within the state for the production, deliv~ry, or 

fur~ishing for or to other persons, firms. associations. or 

corporations, ~rivate or •unicipal: 

ti-tial heat; 

t~tibl street-rail~ay service; 

t't!U light; 

t+t~ po~er In any for• or by any agency; 

t,i~ water for business, manufucturingo househ~ld 

useo or sewerage service, whether within the lir.its of 

~unicipalities• towns• and villages or elsewhere; 

t&tL!l telegraph or telephone service. 

121 Tbg t¢rm •Qubljc ytjljty• does n~~~ 

wun!clpaJJy gwne~ water systee that proyjdes wa~L---~ 

busjoess. manufacturing• household use• gr s#werage seryjce• 

~~located wjtbjn or gytsjde the cgrpoLa~-limLt~ 

WJDjcjgaJ jty.• 

ttUt SE[IlON. Section 5. Annual ref)ort to public 

service commission. The account of a municipally owned sewer 

and/or water system shall be closad annually on either June 

30 or December 31 and a balance sheet taken therefro~. A 
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fu11 annual reoort of the business of the system shall b~ 

2 mad~ to the public service com~ission not later than th' 

3 15th day of the following Septemoer when the 3ccount is 

4 clos~d on June 30 and not later that March 15 of the 

5 following year when the account is closed on Oece~ber 31. 

" The report shall be in the form prescribed by the cor.mission 

cnJ si'la11 contaL1 ...Jll information c.onsiderr~d necessdry t>y 

6 the commission for the proper perfor•ance of its duties. 

9 The commission mayo at any timeo call for infor!D,otlon 

10 o'Tlitted from the report or not provided for therein 

11 wh~nev~r. in the jud~ment of the co•missiont the information 

12 is necessary. 

n NEW SECTION. Section 6. Challenge of •unicipally 

14 owned water and sewer rates -- procedure. Twenty-five users 

15 or 15t of the users of a •unlcipally owned water and;or 

16 s.'W•'r systemo whichever is greater, may file a CO<nplaint 

17 with the public service co•mission to the effect that 

18 r~ntalso rates, tollso or charyes collected for the services 

19 afforded by a municipally owned W3ter and/or sewer system 

20 Jre unreasondble or unjustly discriminatory. The ;c>ublic 

21 service commission shall. upon public hearing. fil~ its 

22 findinys and determination, stating therein in what res~ect, 

23 if any. the rentals. rates. tollso or charges are 

24 u!1r~~"15onabl e or unjustly discri~incttory. The affected 

2'> ~unicipality shall readjust its rentals. rates. tolls, or 

-5-

1 

£ 

3 

.. 
s 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1'> 

15 

l7 

lll 

19 

£;) 

21 

l2 

23 

2" 

2'i 

LC 0867/01 

cnarqes so as to re.ove any unreasonable or unjustly 

discri•inatory features found by the public service 

coamission. 

HEW SECIION. Section le Filinq of protest when 

effective. When the governing body of a municipality 

officially establishes new water and/or sewer rates, a 

petition protesting the rate change must be filed with th~ 

public service co .. ission within 30 days of the official 

action. A second copy of the petition shall be filed with 

the city or town clerk• and the clerk shall attest to the 

authenticity of the siqnaturcs thereon. Upon the proper 

filing of the petition. the rate change shall be stayed 

until the public service co•mission :!lakes Its deter•lnation 

of the fairness of the rates. 

NEW SECTION. Section 6. Infor.aation nece!.sary for 

r~t~ aPPeal hearing -- commission's right to exa•ine books• 

recordso and other memoranda. Whenever under [section 6] 

sufficient electors request that a public hearing be held 

before the public service com•issiono the municipally owned 

sewer and;or watur syste:ll shall su~~it to the commission any 

information the ~om~ission may, by rule or data request. 

r~qu ire-. Any ~om~issioner or ~nt person authorized by the 

co~ission •ay exa•ine the bookso accounts. records, and 

~apers of th~ system to dgt~rminE• their correctness and 

whPther they are being kept 
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comMission•s rules. 

NEW SECTION. Section 9. ~otice and hearing on 

pro~nsed chance. (11 B~fore it ~·lY 3pprove ~ny chanoP 

increasing the rate or rates for water ~ndtor sewer service 

in a schedule y~nerally affecting consu•ers in the 

.unici~lity•s s~rvice area or ~afore any change ~ay beco•e 

effective, the qoverninq body of the municipality shall 

8 publish a notice of the proposed changeo confor•ing to the 

9 requir~ents of 2-lo-601 in one or ~ore n~wspapers published 

10 and of general circulation within the area affected by the 

11 proposed change. This notice shall announce a hearing on 

12 the proposed change and shall infer• interested persons how 

13 they •ay petition the 'JOVerninr, 11ody to bec0111e parties to 

1~ the hearing. 

15 

16 

17 

(2• The governing body of the •uniclpallty shall 

proceed to conduct the hearing under the ~ontana 

Ad•inistrative Procedure Act. The final decision of the 

18 governing body in any •atter decided after a hearing 

19 conducted pursuant to this section shall confore to the 

20 require•ents of a decision in a contested case under thP 

21 ~ontana Ad•lnistrative Procedure Act. 

lZ Sect ion 10. Codification. 111 Sections ~ throuoh Q of 

23 this act are intended to be codified as an integral p~rt of 

24 Title 7o chapter 13, ~art "o3t ~nd the provisions of that 

25 part a~ply to $eCtions 5 through 9. 
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(2. If sections S through 9 of this act are not 

codified in Titl,. 1. chapter Lh part 43o the code 

coftl.l11issionPr- shdll add to the "'CA• if necPssary., st..1~utory 

ld~gua~e to convey the intent of this section. 

Se<tion 11. Repealer. 

7-13-4310o MC.At dre repealed. 

-End-

Sections 7-13-4209 and 
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