SENATE BILL 451

IN THE SENATE

February 10, 1979 Introduced and referred to
Committee on Business and
Industry.

February 13, 1979 Fiscal note requested.

February 16, 1979 Committee recommend bill,

as amended.

February 19, 1979 Printed and placed on members'
desks.

February 20, 1979 Fiscal note returned.

February 21, 1979 Second reading, indefinitely
postponed.

February 22, 1979 On motion, Senate reconsider

its action taken on Second
reading, previous Legislative
Day. Motion adopted.

February 23, 1979 Committee of the Whole recommend
that further action be indefinitely
postponed, as amended. Report
adopted.
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BILL NO. <457/

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: WAN ACTY TO AUTHORIZE THE
ISSUANCE OF ALL-3EVERAGES AND BEER LICENSES IN ADDITION TU
THOSE ALLOWED UNDER GUOTA IN CERTAIN CASES; ALLOWING A TAX
CREDIT FUR EXISTING LICENSEES; AND AMENDING SECTIONS

16~4-105 AND 16-4-201ls MCA"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 16-4-105¢ MCAy is amended to read:
®16-4-105. Limit on retail beer licenses -— wine

license amendments =-- off-premises consumptione (1) Except
as otherwise provided by laws a license to sell beer at
retail or beer and wine at retaily In accordance with the
provisions of this code and the rultes of the departments way
be issued to any persons firme or corporation who is
approved by the department as & fit and proper persons firms
or corporation to sell beers except that:

{(3a) the number of retail beer licenses that the
department may issus for premises situated within
incorporated cities and incorporated towns and within a
distance of 5 miles from the corporate Yimits of such cities
and  towns shall be determined on the basis of population as

shown by the most recent official United States census
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authorizaed by congresss as follows:

{i) in incorporated towns of 500 inhablitants or less
and within a distance of 5 miles from the corporate limits
of such townss not more than one retail beer licenses which
s3y not be used in conjunction with 3 retail all-beverages
license;

(ii} in incorporated cities of incorporated towns of

wore than 500 inhabitants and not over 2,000 inhabitants and

.within a distance of 5 miles from the corporate tliamits of

such cities or townse one beer license for each 500
inhabitantsy which may not be wused in conjunction with
retail all-beverages licenses;

{ifi) in incorporated cities of cver 2,000 inhabitants
and within a distance of 5 miles from the corporate 1limits
of such citiess tweo additional rotai) beer licenses for the
first 24000 inhabitants or major fraction thereof and one
additional retail beer 1license for each additional 2,000
inhavitantsy which may not be wused in conjunction with
retail all-bewvarages licenses;

(b} the nusber of the inhabitants in such cities and
townse exclusive of the number of inhabitants residing
within a distance of 5 miles from the corporate limits
thereofs shall govern the number of retail beer tlicenses
that mey be issued for use within such cities and towns and

within a distance of 5 miles from the corporate 1limits

Sk 45
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thereofs If two or more incorporated aunicipalities are
situated within a distance of 5 miles from each othersy the
total nuaber of retail beer licenses that may be issued for
use in both of such municipalities and within a distance of
5 miles from their respective corporate limits shall be
determined on the basis of the combined populations of both
of such wmunicipalities and may not exceed the foregoing
limitations. The distance of 5 wmiles from the corporate
limits of any incorporated city or incorporated town shal}
be weasured in a straight lime fros the nearest entrance of
the premises proposed for Yicensing to the nearest corporate
boundary of such city or towne

{c) retail beer licenses of issue on March Te 1947,
and which are in excess of the foregoing li-itations' shall
be renewables but no new licenses may be issuad In violation
of such limitations;

(d} such 1limitations do not prevent the issuance of a
nontransferable and nonassigneble retail beer license to a2
post of a nationally chartered veterans® organization or &
todge of a recognized national fraternal oraanization if
such veterans® or fraternal organization has been in
existence for a period of 5 years or more prior to January
le 1949;

(e) the numoer of retail beer tlicenses that the

department may issue for use at premises situated outside of
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any incorporated city or incorporated town and outside of
the area within a distance of 5 miles from the corporate
limits thereof or for use at premises situated within any
unincorporated town shall be as deterwmined by the department
in the exercise of its sound discretions except that no
retail beer license wmay be issued for any premises so
situated unless the department determines that the issuance
of such license is required by public convenience and
necessitye

{2) A person holding a 1license to sell beer for
consumption on the premises at retail wmay apply to the
department for an awmendment to the license permitting the
holder to sell wine as well as beers The division may issue
such amendment if it findses on a satisfactory showing by the
applicants that the sale of wine for consumption on the
premises would be supplementary to a restaurant or
prepared-food businesse A person holding a beer—-and-wine
license wmay sell wine for consumption on the premiseses H.
may buy wine only at retail from the departmente.
Nonretention of the beer licenses, for whatever reasons shall
mean automatic loss of the wine amendment licenses

{3) A retail Ticense to sell beer in the original
packages for of f-premises consumption only may be issued to
any persone firmes or corporation who is approved by the

department as a fit and proper persons firme or corperation

—y—
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to sell beer and whose premises proposed for licensing are
operated as a bona fide grocery store or a3 drugstore
licensed as a pharmacye The number of such licenses that
the department may issue is not limited by the provisions cf
subsection (1} of this section but shall be determined by
the department in the exercise of its sound discreticns and
the department may in the exercise of its sound discretion
grant or deny any application for any such license or

suspend or revoke any such license for causes

{b) A licgnse issyed ynder this subsection may not he
aertgaged or pledged as security agd may not be moved tg
anetber _location except wupon .3 favorable finding by the
department under (4)(ajli}e"

Saction 2e Saction 16-4-201e MCAy is amended to read:

®16-4-201. All-beverages license quotae {1l]) Except as
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otherwise provided by lawe a license to sell 1liquors teers
and wine at retail (an all-beverages license) in accordance
with the provisions of this code and the rules of the
Jepartment may be issued to any person who is approved by
the department as a fit and proper person to sell  such
beveragess except that the number of all-beverages licenses
that the department may issue for premises situvated within
incorporated cities and incorporated towns and within a
distance of 5 miles from the corporate limits of such cities
and towns shall be determined on the basis of population as
shown by the wmost recent official United States census
authorized by congresse as follows:

(a) in incorporated towns of 500 inhabitants or less
and within a distance of 5 miles from the corporate liaits
of such townss not more than two retail licensess:

{by in incorporated cities or incorporated towns of
more than 500 inhabitants and not over 3,000 inhabitants and
within a distance of S5 miles from the corporate lisits of
such cities and townss three retail licenses for the first
1+000 inhabitants and one retail license for each additional
14002 inhabitants;

(<) in incorporated cities of over 3000 inhabitants
and within a distance of 5 miles from the corporate 1limits
thereofy fiv: retail licenses for the first 3,000

inhabitants and one retail license for each additional l+500

—fy— . L)
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inhabitants.

(2) The number of the inhabitants in such cities and
townse exclusive of the number of inhablitants residing
within a distance of 5 wmiles from the corporate liwmits
thereofe shall govern the number of retail licenses that may
be issued for use within such cities and towns and within a
distance of 5 miles from the corporate limits thereof. 1If
two or more incorporated municipalities are situated within
a distance of 5 miles from each others the tot2]l nusber of
retail 1licenses that may be issued for use in both of such
sunicipalities and within a distance of 5 miles from their
respective corporate limits shall be determined on the baslis
of the combined populations of both of such sunicipalities
and may not axceed the foregoing lisitations.
Notwithstanding the preceding sentences the total pop;lation
for determining the quota of a city may include with the
city*s population the population residing outside but within
5 miles of the city limits in a case where the number of
persons residing outside but within 5 miles of the city
exceeds the number of persons residing within the citye.
Such a determination may be sade only upon a special census
taken by the department or its agent at the expense of the
applicant for a license under this section. The distance of
5 miles from the corporate limits of any incorporated city

or incorporated town shall be measured in a straight line
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from the nearest entrance of the premises proposed for
licensing to the nearest corporate boundary of the city or
toWna

{3) Retail a*i-beverages licenses of issue on March 7,
1947y and which are in excess of the foregoing limitations
shall be renewadles but no new licenses may be issued in
violation of such limitationse

{%#) Such limitations do not prevent the issuance of a
nontransferable and nonassignable (as to ownership only)
retail license to any post of a nationally chartered
veterans® organization or any lodge of a recognized nationa?
fraternal organization if such wveterans® or fraternal
organization has been in existence for a period of 5 years
or more prior to January le 194%.

(3} The number of retail all-beverages licenses that
the department wmay issue for use at premises situated
outside of any incorporated city or incorporated town and
outside of the area within a distance of 5 wiles from th
corpordte limits thereof wmay not be more than one license
for each 750 population of the county after excluding the
population of incorporated cities and incorporated towns in
such countyes
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NEW SECTIONes Section 3e Individual income tax credit
for excess cost of liquor and beer licensess (1) A person
who purchased a beer retailer*s licenses 2 beer retailer’s
license with a wine amendments or an all-beverages license
after January ls 1970+ and who possesses the license on [the
2ffective date of this act] is entitled to a credit against
the tax imposed under 15-30-103 and 15-30-104. The amount
of the credit is computed as follows:

{a) for a beer retailer's license or a beer retailer®s
license with a wine amendments subtract the annual license
fee required dy 16-4-501(1){c) or 156-4-501(5) as applicable
for the license held from the amount pzid for the license;

(oY for an all-beverages Jlicensesy subtract $20s000

from the cost of the license; and
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(c) multiply the difference determined wunder (a} or

{5} by the applicable percentage in the following schadule:
Percent of

Pifference

Amount of Time Elepsed Between Purchase Allowed as

Rate and [Effective Date of This Act) Credit
Less than 1 year 90%
At Yeast 1 year but less than 2 years 80%
.At Jeast 2 years but less than 3 years TJ0%
At least 3 years bﬁt less than & years 50%
At least & years but less than S5 years 50%
At least 5 years but less than 6 years 40X
At least 6 years but Tess than 7 years 30%
At least 7 years but less than 8 years 20%

At least 8 years but no earlier than January le 1970 10%

(2) A person seeking to claim this credit must supply
documentary evidence establishing the date of purchase and
the amount actually paid for the 1licensee. No amount of
credit may be based on amounts paid for items that may have
been purchased with the 1licensey which includes without
limitation the following: buildings and other tangible
assetss insurances intangible assetss and good wille

(3) HNo wmore than one credit may be claimed under this
section with respect to a specific licenses excopt that each
member of a set of multiple owners of one license may claim

-lo- R =
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a credit with respect to his pro rata share of the cost of
the licenses. The credit must bo claimed against the tax
liability for the tax year during which this act becowes
effectives If tha amount of tax credit exceeds the
taxpayer's liability for this tax yeary the excess may be
carried over and claimed against the taxpayer®s liability in
the next & succeeding tax years following its initial usee.

~-End-~
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Approved by Committee
o Business and Industry
SENATE BILL NO. 451

INTRODUCED BY LOWEs REGANs MATHERSe BLAYLOCX

& gILL FOR AN ACT ENTITLED: WAN ACT TO AUTHORIZE THE
ISSUANTT OF ALL-BEVERAGES AND BEER LICENSES 1IN ADDITION TO
THLSE ALY DRE0 UNOER QUUTA TN CERTAIM CASEST ALLNWING A& TAX
{REDIT Fi. R EXISTING LICENSEES; ANO AMENDING SELTIONS

14-4-105 AND 16-4~201y MCA"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section la Section 16~4-105¢ MCAs is amended to read:
"16-4-10%. Limit on retail beer licenses -- wine

ificanse amendments —— off-premises consumption. (1) Except
as otherwise provided by lawe a license to sel¥ beer at
retail or beer and wine at retails in accordance with the
provisions of this code and the rules of the departments wmay
b2 issued to any persons firme or corporation who is
approved by the department as a fit and proper persone firme
or corporation to sell beers except that:

(a) the number of retail beer licenses that the
departaent may issue for premises situated within
incorporated cities and incorporated towns and within a
distance of 5 miles from the corporate Yimits of such cities
and  towns shall be determined on the basis of population as

showr, by the most recent official United States census
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authorized by copyresss as follows:

ti}y in incorporated towns of 500 inhabitants or less
and within a distance of 5 miles from the corporate tlimits
of such townss not more than one retail beer licensey which
®may not be used in conjunction with 3 retail all-beverages
license;

{ii) in incorporated cities or incorporated towns of
sore than 500 inhasbitants and not over 2000 inhebitants and
within a distance of 5 ailes from the corporate limits of
such cities or townss one beer license for each 500
inhabitantse which may not be wused in conjunction with
retail all-beverages licenses;

{iii) in incorporated cities of over 2,000 inhabitants
and within a distance of 5 aites from the <corporate liwmits
of such citiess two additional retail beer licenses for the
first 2+000 inhabitants or major fraction thereof and one
additirnal retail beer Yicense for cach additional 2,000
inhabitantss which may not be wused in conjunction with
retail all-beverages licenses;

() the nusber cof the inhabitants in such cities and
townss xclusive of the nueber of inhabitants residing
within a distance of 5 miles from the corporate limits
thereofs shall govern the number of retail beer tlicenses
that may bLe issued for use within such cities and towns and

within a distance of 5 miles from the corporate Jimits

-2~ 53 451
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therzofe If two of more incorporated municipalities are
situoted within a distance of S miles from each othery the
total number of retail beor Yicenses that may he issued for
use in hoth of such municipalities and within a distance of
5 milas from their vrespective corporate limits shall be
determined on the bLasis of the combined poputations of both
of such aunicipulities and may onot exceed the foregoing
limitationse The distance of S mites from the corporate
limits of any incorporated city or incorporated town shall
be measured in 3 straight line from the nearast entrance of
the premisas proposed for licensing to the nearest corporate
boundary of such city or towns

{c) retail beer 1Jcenses of issue on March 7. 1947,
and which are in cxcess of the foregoing limitations shal)
be renewabler but no new licenses aay be issued in violation
of such limitationss

{d}) such limitations do not prevent the issurnce of =
nontransferable and nonassignable retail beer lticense to a
post of a nationally chartered vetcrans® organization or a
lodge of a recognized national frsternal organization if
such veterans' or fraternal organization has bdeen in
existence for a period of 5 yecars or more prior to January
Le 1949;

{e) the number of retail beer licenses that the

dapartment may issue for use at premises situated outside of

~-3- SB 451
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any incorporated city or incorporated town and outside of
the area within a distance of 5 miles from the corporate
limits thereof or for use at premisas situated within any
unincorporated tor i shall be as determined by the department
in the exercise of its sound discretiony except that no
retail beer license may be issued for any [oremiscs  so
situatesd unless the department determines that the issuance
of such license is required by public convenience and
necessitye

{2y A person holding a4 Jicense to sell beer for
consumption on the premises at rotail may apply to the
department for an amendment to the Yicense permitting the
hnolder to sell wine as well as beere. The division may issu=
such amendment if it findss on a satisfactory showing by the
applicanty that the sale of wine for consumption on thao
premiscs would be supplementary to a restaurant or
prepared-food businesse A person holding a beer-and-wine
license wmay sell wine for consumption on tho premiscse ¢
may buy wine only at retail from the desartment.
Honretention of the beer licenses for whatever reasons shall
mean automstic Voss of the wine amendment license.

(3} A retail 1license to sell beer in the original
packages for off-premises consumption only may be issued to
any persone firme or corporation who is approved by tho

department as a fit and proper persons firme or corporation

—4= se 451
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to s¢1} beer o~d whose premises proposed for licensing are
oparated oas a bora fide grocery store or a drugstore
licensed as a pharmacys The number of such licenses that
the department may issuve is not limited by the provisions of
subsec on (1) of this section but shall be determined by
the dep.rtwment in the exercise of its sound discra2tione and
tha departurnt may in the exercise of its sound discretion
grant or deny any application for any such license or
suspend or revoke any such license far causee.

£4) _(a) Ihe department pay issue o licenss _in ._gxoess

£i) _the departoept £indse after a puRlic bearings that
the gublic copyenience and pecessity would be served by sych
a_license: and

liil that the general level of ecopamic activity inp the
area for which _the JFicense s soucht js suffjcient _to
adejustely support an additiopal license withoul sigoificaot
Darm o existing licenigess

ihy A license issuyed under this subsgCtion may not be
SULD_AND MAY NOT_BE morigaged or pledged 25 security. and pay
oot be moved Lo apether locatiop except upono g favorable
fincing by the department under (4)(3)(i}a"™

Section 2. Section 16-4-201y MCAs is amencded to read:

"1l6-4-20Lle All-bLeverages license gquotas (1} Except as

=5= 5B 491
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otherwise provided by lawy a license to sell ligquore beery
and wine at retail {an all-beverages license} in accordance
with the provisions of this code and the rules of the
department may be issued to any person who is approved by
the department as a fit and proper person to sell such
beverayess except that the number of 3ll-beverages licenses
that the depurtment may issue for premises situated within
incorporated cities and incorporated towns and within a
distance of 5 miles from the corporate limits of such cities
and towns shall be determined on the basis of population as
shown by the wost recent official United States census
authorized by congresse as follows:

{a) in incorporated towns of 500 inhabitants or less
and within a distence of 5 miles from the corporate limits
of such townss not more than two retail licenses;

{b} in incorporated cities or incorporated towns of
more than 500 inhabitants and not over 3,000 inhabitants and
within a distance of 5 wiles froa the corporate Vlimits of
such cities and townss three retail licenses for the first
1+000 inhabitonts and one retail license for each additional
1+00G inhabitants;

(c) in incorporated cities of over 3,000 inhabitants
and within a distance of S milas from the corporate limits
thercofs five retail licenses for the first 3s000

inhabitants snd one retail license for each additional 1,500

g SE 451
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inhabi tants.

{2) The number of the inhabitants Iin such cities and
townss cxcliusive of the number of inhabitants residing
within a distance of 5 miles from the corporate limits
thereofs shall govern the number of retail licenses that may
be issued for use within such cities and towns and within a
distance of S5 wmiles from the corporate limits thereof. Tf
two or more incorporated municipalities are situated within
a distance of 5 miles from each others the total} number of
rerail Yicenses that may be issued for use in both of such
municipatities and within a distance of S miles from their
respective corporate Vimits shall be detarmined on the basis
of the combined populations of both of such municipatities
and may not exceed the foregoing limitationse
Notwithstanding the preceding sentences the total population
for deterszining the quota of a city may include with the
city's population the population residing outside but within
5 wmiles of the <city Timits in a case where the number of
persons residing outside but within 5 miles of the «city
exceeds the nuwmber of persons residing within the Citys
Such a determination may be made only upon a3 special census
taken by the departmsent or its agent at the expense of the
applicant for a license under this sectione The distance of
5 miles from the corporate limits of any incorporated city

or incorporated town shall be measured in a straight 1line

-7~ 58 451
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from the nearest entrance of the premises proposed for
licensing to the nearest corperate boundary of the city or
towne

{3} Retai® -1-beverages lticenses of issuec on March T
1947+ and which are in excess of the foregoing timitations
shall be renewables but no new Yicenses may bhe dssued in
violation of such limitations.

{4) Such 1limitations do not prevent the issuance of a
noatransferable and nonassignable {(es to ownershin only)
retail license to any post of 2 nationally chartered
veterans® organization or any lodge of a recognized national
fraternal organization if such veterans® or fraternal
organization has been in existence for a period of 5 yasrs
or more prior to January ls 1949.

{5) The number of retail all-heverages licenses that
the department may issue for wuse at premises situated
outside of any incorporated city or incorporated town and
outside of the area within a distaence of 5 miles frorn » .-
corporate limits thereof may not be more than one license
for each 7T5C population of the county after excluding the
population of incorporated cities and incorporated towns in
such countye

161 _f(a} The departmept moy issue a licepse ip excess

-8- S3 451
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1i} _the deuurtment findse after a3 public hearing: that
the public gonvenience and necessity wpuld be served by such
g dicensel and
area_ fer  which the license is sought is sufficient io
qdaquately_support. an additjonal license without significant

i) A liceose issued under this subseciion say ook .he
SOLD _aND _MaY NOT BE mortgaged or pledged as securliy aod say
net.  be moved to another location except wpan a favorabla
finding Dy the depariment under [6313)(i)a"

NEN_SECIIONe Section 3. Individuot--income—~tox 1AX
credit for excess cost of liquor and beer licenses. (1) A
person QR CORPORATION who QR _dWHILH purchased a beer
retailerts licenses a beer retailer®s license with 2 wine
amendmenty or an  all-beverages 1license after January 1.
1970+ and who possesses the license on [the cffective date
of this act] is entitled to a3 credit against the JINDIVIDUAYL
INLOME tax +mposed——~under—-15-30-363--and-315-30—-364 DR _THE
CORPORATION INCOME QR LICENSE TAXe WHICHEVER 1S APPLICADLE.
The amount of the credit is computed as follows:

{a} for a bezr retailer®s license or & beer retaiter's
license with J wine amendments subtrsct the annual license
fee required by 16—-4-SCI{l)(c) or 16-4-501{S) as applicable

for the license held from the amount paid for the license;

-9~ SB 4S1
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{b} for an all-beverages 1licenses subtract $20+000

from the cost of the license; and
{c} amultiply the difference determined under (a) or
(b} vy the applicable percentage in the following schedule:
Parcent of
Difference

Amount of Time flapsed Between Purchase Allowed as

Date and [Lffective Rate of Yhis aci) Credit
Less than 1 vear 0%
At least 1 year but less than 2 years 80x
At least 2 years but lesus than 3 years T0%
At Teast 3 years but less than & years 60%
At Teast 4 years but less than 5 years 50%
At least S5 years but less thon 6 years 40%
At least 6 years but less than 7 years 30%
At Yeast T years but less than 8 years 20%

At least 8 years but no esrlier than January ly 1970 10X
(2) A person QR __LCOBPORATION seeking to claim this
credit must supply documentary evidence establishing the
date of purchase and the amount actually paid for the
licensoce Ho swount of credit may be based on amounts paid
for items that may have been purchased with the licenses
which incTudes without limitation the following: buildings
and other tangible assetse insurances intangible assetsye and

good wille

-16- SB 451
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{3} No more than one c¢redit may be c¢laimed under this
section with respect to a specific Ticenses awxcept that each
member of o set of multiple owners of cone license may claim
a credit with respect to his Q8 II3 pro rot: share of the
cost of the licenses The credit must be claimed against the
tax liability for the tax year during which this act becomes
effectives If the amount of tix credit exceads the
caxpayer®s VYiability for this tax yeirs the excess may be
carried over and claimed against the taxpayer®s liability in
tha mnext--4 succeading tax years following its initial usees

-End-

-11- SB 451



STATE OF MONTANA
REQUEST NO. . 337-79__.
FISCAL NOTE

I'orm BD-15

In compliance with a written request received _ February 16 109 79 , there is hereby submitted a Fiscal Note
for _Senate BAll. 451 ....__.. . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly. .
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION

This proposed bill authorizes the lssuance of all-beverages and beer licenses in addition
to those allowed under quota in certain cases; allows a tax credit for existing licenses.,

ASSUMPTIONS

(a) There are about 2000 licensees under the present alcoholic beverage license quota
system, of which 1600 are all-beverages licensees and 400 are beer licensees.

(b) The average value of the quota licenses is about $45,000 (Note: the value of the
license as Intangible personal property seems to vary from about $5,000 to around
$150,000, depending upon the size of the community in which the establishment is
located).

(¢) The number of licensees according to elapsed time since license purchase is assumed
to be as follows: (see table on attached sheet)

(d) The average net income attributable to businesses licensed under the present quota
system 1s $12,000.

(e) The estimated expenditures of the department of revenue associated with appraisal
of quota licenses would be $226,000. It is assumed that these expenditures will be
funded by a general fund appropriation for FY80.

(f) 100 original licenses at $20,000 each will be granted in FY80; of that number 75 will
renew their license in FY81 for $800 each.

(g) 25 original licenses at $650 each will be granted in FY80; of that number, 20 will
renew in TY81. ‘

(h) The proposed law would have a negligible effect upon new beer or table wine licenses.

FISCAL IMPACT

FYy 80 FY 81

Individual Income Tax Collections

under current law $154.268 M $169.790 M

under proposed law 152,887 M 168.409 M

Estimated Decrease ($ 1.381 M) ($ 1.381 M)
Liquor License Fees

under current law $ 0.600 M $ 0.600 M

under proposed law 2.616 M 0.673 M

Estimated Increase § 2.016 M $ 0.073 M
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FISCAL IMPACT (Cont.)
FY 80 FY 81
Total Revenue
under current law $154.868 M $170.390 M
under propihs~d law 155.503 M 169.082 M
Estimated Increase $ 0.635 M (§ 1.308 M)
Total Expenditures for
License Appraisal
under current law ] 0 § 0
under proposed law .226 M 0
Estimated Increase $ .226 M $ 0
Net Effect
under current law $154.868 M $170.390 M
under proposed law 155.277 M 169.082 M
Estimated {crease $ 0.409 M (5 1.308 M)
FUND INFORMATION
General Fund
under current law $ 99.332 M $109.266 M
under proposed law 100.238 M 108.455 M
Estimatéed Impact 5 0.906 M (§ 0.811 M)
Earmarked Revenue Fund
under current law $ 38.567 M $ 42,447 M
under proposed law 38.222 M 42.102 M
Estimated Decrease (5 0.345 M) (§ 0.345 M)
Sinking Fund*
under current law $ 16.969 M $ 18.677 M
under proposed law 16.817 M 18.525 M
Estimated Decrease ($ 0.152 M) (§ 0.152 M)

*A portion of this account may be transferred to the

general fund as long-range bond excess,

(Continued on page 3)
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EFFECT ON LOCAL GOVERNMENTS

Local governments may assess licensees a fee (5/8 of state fee for all-beverages license,
100% of state fee for beer or beer~wine licenses) for the privilege of operating an
aleoholic bheverage establishment, but it is not known how many will do so. Also, see
technical note (b) for possible effect on school finance.

LONG-RANGE EFFECTS

It is estimated that the total valuce of individual income tax credits which will be
granted under the proposed law will be $6.875 million; however, most of this total impact
will be dlstributed over the 5 year period of FY80 to FY84.

TECHNICAL NOTES

(a) It is anticipated that a substantial number of the claims for tax credits will result
in litigation, but the implications of this hypothesis were not included in the
foregoing assumptions.

{(b) It should be noted that income to the indicated earmarked revenue fund 1is used to
gupport the Public School Foundation Program; therefore, any reduction in recelpts
to that account may necessitate additional support from other sources.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:




F.N. Req. 337-79 for Senate Bill 451 - Assumption (c)

ELAPSED TIME SINCE PURCHASE

NUMBER OF LICENSELES

less than 1 yr.

at

at

at

at

at

at

at

at

least
least
least
least
least
least
least

least

1

2

7

8

9 1/2 yrs.

yr. but less than 2 yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

yrs.

but

but

but

but

but

but

but

or more

less

less

less

less

less

less

less

than
than
than
than
than
than

than

3

4

yrs.
yrs.
yrs.
yrs.
yrs.
yrs.

1/2 yrs.

600
420
294
206
144
101
71
49
47'

68



