
. -· 

February 10, 1979 

February 13, 1979 

February 19, 1979 

February 20, 1979 

February 21, 1979 

February 22, 1979 

February 23, 1979 

February 27, 1979 

April 5, 1979 

April 6, 1979 

April 10, 1979 

CHAPTER NO. _r ...... ~ i ..... L--. . 

SENATE BILL NO. 448 

INTRODUCED BY GOODOVER 

IN THE SENATE 

Introduced and referred to 
Committee on Finance and Claims. 

Fiscal note requested. 

Committee recommend bill 
do pass as amended. Report adopted. 

Fiscal note returned. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

On motion rules suspended. 
Bill placed on calendar for 
third reading this day. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Appropriations. 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 



April 11, 1979 

April 12, 1979 

April 13, 1979 

IN THE SENATE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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~ BILL FOR AN ACT ENTITlED: •AN ACT TO AUTHORIZE THE BDAQO 

OF REGENTS TO ADMINISTER A GUARANTEED STUDENT LOAN PROGRAM 

FOR MONTANA RfSID£NTS; CREATING A STUDENT LOAN ADVISORY 

CQU~CIL; ESTA&liS:~ING A GUARANTEED STUOENT LOAN ACCOUNT 

~ITHIN THE STATE TREASURY; AND PROVIDING AH IMMEDIATE 

EFFECTIVE DATE.• 

WHEREAS, direct federal adlli ni strati on of the 

guaranteed student loan progra• has resulted in 

administrative confusion, high default rates, and rapidly 

decreasing participation by private lenders; and 

WHEREAS, the congress of the United States has moved 

~ositively to diminish student abuse of the program and 

encour3 ,e stata participation through cre~tion of state 

student loan guarantee agencies; and 

WHEREAS, thirty-nine states currently operate student 

lodn ~uarantee aguncies; ~nd 

WHEREAS, establishing a Montana guaranteed student loan 

program, at no cost to the general fund, Nould Increase 

available student loans for needy students, especially for 

middle-inco~2 students and families. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Student loan advisory council ter•s• 

co•pensationo and duties. (1) There is a student loan 

advisory council appointed by the board of regents. 

(2) The cuuncil consists of five aeabers. Each eember 

shall be appointed for a ter• of 3 years. 

(3) Appointeents to the council aust conform to the 

following requireaents: 

(a) One .. aber eust be a representative of a private 

eliqible educational institution. as defined In (section 3]. 

(b) One •a.ber •ust be a representative of a public 

eligible educational Institution, as defined in [section 3]• 

(c) TNo eecbers aust be representatives of approved 

lenders. 

(d) One •e•ber •ust be a full-ti•e student registered 

at an eligible educational institution, as defined in 

[sect. I on 3 ]• 

{It) A chair•an aust be selected by the council fro• 

its meabership at the first aeetlng of each fiscal year. 

(5) The co&mission~r of hiqher education or his 

appointed designee is an ex officio• nonvotiny •e~ber of the 

council. 

(6) Each member of the council is entitled to 

compens~t.ion ~nd reimbursement for travel expenses as 

provided in 2-15-122(5)• 

L .. , 
~ . .J 

~~ ~:i a-~ 
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Section 2· Tr~nsition period -- appointaent of council 

•e•bers. (11 For the purpose of orovidin • staggered terms, 

the initial ter•s of council .a•b~rs shall b~ JS follows: 

(a) one .a~er appointed for a 1-year ter•; 

{b) two aa.bers appointed for 2-year ter•s; and 

(c) two ae.Oers appointed for 3-ye~r tPr~s. 

(2) Thereafter, all •e.Oers of the council shall he 

appointed for 3-year teres. 

Section 3• Definitions. As used in {sections 3 through 

8].> unless the context clearly indicate• otherwiseo the 

follONing definitions apply: 

(1) •eoard- .. ans the board of regents of higher 

education. 

121 •council• .. ans the student loan advisory council 

established in [section 1}• 

{3) •Eligible educational institution• ~~eans any 

institution approved by the United States coe•issioner of 

education as eligible to particlp~te in the guaranteed 

student loan prograe pursuant to Title rv of the HiJher 

Education Act of 1965o as aaended. 

(4) •Guaranteed student loan prograe• 

progra• operated by the board pursuant to 

through a). 

•eens the 

(sectinns 3 

Section -.. 

student loan 

Authorization to establish guaranteed 

progra•• (1) Th~ bo~rd ~~Y ~sta~lish a 

-3-
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guaranteed student loan progra• for the purpose of making 

availabl~ to residents of Montana improved opportunities for 

education by quaranteeing loans in accordance with 

applicable federal law to persons attending or accepted for 

enrolleent at an eligible educational institution• 

(2) The board is desiqnate1 as the stat~ 

representative for receiving federal or public or private 

eoney that is nov or will be eade available under any act of 

the congress of the united States or otherwise for purposes 

of the guaranteed student loan program. 

Section s. Duties of the board• In discharging its 

dvties In relation to the guaranteed student loan program, 

the board shall: 

(1) act as guarantor on loans of money. upon such 

t~r•s and conditions as the board may prescribe, to assist 

persons attending or accepted for enrollment at an eligible 

educational institution to meet their educational ~xpenses; 

(2) approve financial or credit institution'• 

insurance co•panies, or other lenders as eligible lenrlers 

upon their .eating the standards established by the board 

for •aking guaranteed student loans; 

(31 incur and discharge debts, including defaulted 

loan obligations that have been guaranteed by the board; 

141 cake and execute agreementso contracts. and other 

instru•ents with any public or private person or aoency, 

-4-
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including the United States cocmissioner of education, for 

the ad•inistration of the guaranteed student loan proqra•• 

Section 6. Student loan advisory council duties. 

The council shall advise the board on policies, rules, and 

procedures necessary for accomplishing the provisions of 

[sections 3 throu~h 8Jo 

Section 1. Guaranteed student loan account. {11 There 

is a guaranteed student loan revolving account within the 

university student loan fund provided for in 17-2-102(111• 

(2) The board shall credit to the account established 

in subsection (11 all •oney designated for the guaranteed 

student loan progra• by the United States or by any other 

public or private source. All expenses Incurred by the board 

in connection with the guaranteed student loan prograco 

including principal and interest pay•ents required because 

of loan d~faults, must be charged against the account• 

(3) honey in the account not needed to ~eet current 

obligations of the board in the exercise of its 

19 responsibilities as guarantor• as provided for in (sections 

20 3 throuqh 8] 9 must be invested in accordance with the 

21 ~}rovisions of Title 17, chapter 6. Intere!st proceeds must b<' 

22 credited to the account. 

23 (4) The legislature is not obligated to appropriate 

24 any mon~y to pdy for def~ults. For the purpases of the 

25 guaranteed student loan progra•• the board •ay not obligate 

-5-
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the credit of the state. 

(5) ~oney on deposit in the guaranteed student loan 

account shall not revert to the general fund at the close of 

any fiscal year. 

Section 6. Oissolution disposition of coney. (l) 

The guaranteed student loan progra• aay not be dissolved 

until all contractual obligations have been satisfied and 

all loans guaranteed have been paid by the borrower, or if 

·in default, by the board. 

(Z) Upon dissolution of the proqra. or the cessation 

of the pro~raa•s activities, all property and •oney of the 

board relating to the guaranteed student loan progra• not 

refundable to the federal govern.ent as provided by law vest 

in the state and shall be credited to the general fund. 

Section 9. Effective date. This act Is effective on 

passage and approval. 

-End-

-6- t.J i ~ 
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STATI·: OF MONTANA 

1''1 SCA L NOTE 
Request No. -:371-7/' 

Form BD-15 -------------------------

lu compliance with a wr·ittf'll requt•st tTCI'ived _ Fehr.~'_I!!FYJ~L ___ _l~_?_1____, there is hereby 
submitted a Vised Note for Senat(• Bil_J ~4~ __ pursuant to Chapter 53, Laws of Montana, 
196'>- Thir·ty-Ninth Legislative Ass(•ntbly. Hackground information used in developing 
this Viscal Not<• is ;wailable from the Office of Budget and Program Planning, to members 
of Llw LPgislaturP upon request. 

.. - --- -- ~- •--~- ------------------------------- ------------------

DESCHJPTION OF PROPOSED LEGISLATION: 

Senate• Bi II 448 authorizes Lh<' Board of Regents to administer a guaranteed student 
loan program through an advisory cottrKi I. 

ASSUMPTIONS: 

I. F!'deral student loans are 11ow avt.·r·aging $5,000,000 per year. 

2. The Advisory Council wotdd contract with a non-profit corporation to provide 
administration of lht• guarant<·<•d student loan program. 

3. Thf' advisory council would mt'Pt monthly tlu· first year and quarterly thereafter. 

F' I SCAL IMPACT: 

1980 
ExpensPs: Advisory Council meetings ~_l_()i 1)~ 

1981 
l?_1839 

Funding: F<•dt>ral Administration cost recovery $10,000 
Student insurance fees 714 -- -·-·· ~· ---

gg_l_ZL~ 

$2,839 
0 

~~--

~~,839 

Tllf' ahovp excludes the cost of coutracting with a non-profit corporation for administration 
of tht• program. Such costs are unknown at this time. 

~c.-l_LJ"'== r 
BUDGET DIRECTOR J 
Office of Budget and Program Planning 

Date: __ ._.J.__.f_-*!!_/J-'!f----~~-

----------------------------
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SENATE BILL NO. <t48 

INTRODUCED BY GOODOVER 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE THE BOARD 

OF RF~ENTS TO AB~~N~~f~R tONTBACI EQR THf_O£fRAI!D~ A 

GUARANTEED STUDENT LOAN PROGRAM F9a--M9NfANA--RES+9FHf5; 

CRt~TING A STUDENT LOAN ADVISORY COUNCIL; ESfA8~fSH+N6-A 

6~A~ANfEE9-Sf~9ENf-~BAN-AEE8YNf-WffH~N-fHE--SfAfE--fREA5YR¥. 

AN~ PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

WHEREASo direct federal ad•inistration of the 

guaranteed student loan proqra• has resulted in 

administrative confusion, high default rates, and rapidly 

decreasing participation by private lend~rs; and 

WHEREASo the congress of the United States has moved 

positively to disinish student abuse of the progra• and 

encourage state participation through creation of state 

student loan ~uarantee agencies; and 

WHEREAS, thirty-nine states currently operate student 

loan ouarantee agencies; and 

~HEREAS, establishinq a ~ontan~ guaranteed student loan 

pro1ramo at no cost to the general fund• would incre~se 

available student loans for needy students. e~pecially for 

middle-income student~ and families. 
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SB 0448/02 

BE IT ENA~TED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section 1. S~sdent GU68AHTEEQ SIU~I loan advisory 

counc i 1 termso co•pensationy-end-dat~e~. (1) There is a 

student loan advisory council appointed by the board of 

regents. 

(2, The council consists of ~+we if~ •e•bers. Each 

•e•ber shall be appointed for a ter• of 3 years. 

(3) Appoint•ents to the council .ust confor• to the 

following require.ants: 

CaJ One .e•ber .ust be a representative of a private 

eligible educational institution, as defined in {section 3]• 

(b) One .e•ber •ust be a representative of a public 

e1 igible educational lnstltutiono as defined In [section 3). 

(c) Two •embers •ust be representatives of approved 

lenders. 

(d) One member must be a full-ti•e student registered 

at an eliqible educational institution, as defined in 

(section 3]. 

Lfl __ QMf_af~~&~USI &E A REPBESE,TAIJYE Of !HE OFFICE 

UE_eu8Ll,_l~~rau~I10Ua 

1tl __ QU~--~~~gf&_~Uil_BL_&_REPRESEN1AllYf_Qf_IHf-QEE1LE 

Uf_ltif_,uM~liSlO~R-C£-HIGtlEB-EPUCAIIQ~. 

(4) A chairman must be selected by the council fro~ 

its me•hership at the first meetinq of each fiscal year. 

t~t--fhe---eem~+~5foner--of--h+9her--ed~e~~+on--er--h+~ 

-2- SB <t4B 
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appefft~ed-de~f9fte@-f~-an-ex-e~f~eio•-"o"•o~f"9-•e•be~-of-~he 

eo~nei+• 

t6t.lll Fach •e•ber of the counci I is entitl.,<'l to 

co•pensation and reiMburseMent for travel expensPs as 

provided in 2-1S-l22{Sj. 

Sec&ion z. Transition p.,riod -- appoint~~en~ of council 

MeMbers. (1) For the purpose of providing staggered ter~s. 

the initial ter•s of council ee.Oers shall be as follows: 

(a) •"e--ee.~ IHBEE 8~ appointed for a 1-year 

ter•; 

(bJ two .. llbers appointed for 2-year ter•s: and 

(c) two .eMbers appointed for 3-year ter•s• 

12) Thereafter, all ..-bars of the council shall be 

appointed for 3-year ter•s• 

Section 3. Definitions. As used in (sections 3 through 

B)• unless tne context clearly Indicates otherwise. the 

following definitions apply: 

(1) •Board• 11eans the board of recents of hi~her 

education. 

(2) •Council• ~~eans the student loan advisory council 

established in [section 1]• 

{3) •EJ I gi bl e educational insti tuti on• •eans any 

institution approved by the Unite1 States co••issioner of 

education as eligible to participate in the guaranteed 

student loan prograll pursuant to Title IV of the Higher 

-)- SB .,_.,_6 
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Education Act of l96S, as a•ended. 

(~J •Guaranteed student loan progra•• means the 

progra• operated ~y--~he--~oerd pursuant to [sections 3 

through 8] • 

(S) •HQMpiQfll CQRpQ&&TIQH• KEAMS T~E ___£~ 

lillltUQf.l.L-'OBPOUTJON DESI&NATEQ By IHt; BQ&IULliUiUARAW:Ef 

llUDUII LQANSa 

Section .,. Authorization to establish guaranteed 

student loan progra•• t~ The board eay es~•~•+•h ~~ 

fDI_!Hf_gPER&IIQN QE a guaranteed student loan progra• for 

the purpose of -.king available to ~esiden~s-of-Mon~eno 

$1UDEHU illproved opportunities for education by 

guaranteeing loans in accordance with applicable federal law 

to persons attending or accepted for enroll~~ent at an 

eligible educational institution. 

tit--fhe---~eerd---+s---de-+gfte~ed---as----~he----see~e 

represen~e~+we--fe~--reee+v+"~--feeeret-er-pw~t+e-e~-p~ivoee 

.. ney-thae-is-new-or-w+tt-~e-.ede-eve+tehte-wnder-efty-eee-o+ 

~he-cengre••--*-~e-Wni~e6-S~et••-or-~~se-4or--p•~poses 

ef-~he-t•~~eed-•~eden~-teen-p~og~o .. 

Section 5. Outies of the be~dw--~n-d~sehor~n~-~ts 

de~e.-in-re .. e+en-~~he-.-~on~eed-~udent--toen--p~ogree. 

the--boe~d NONP&QFll COBPQBAilQNa THE NONeBQfll_tQRPOB&TION 

shall: 

(lJ act as guarantor on loans of •oney, upon such 

_.,_ SB .,_.,_8 
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terms and conditions as the board HQHfBUfli-tn&fDBA!laH ~ay 

prescribeo to assist persons attending or accepted for 

enrollment at an eligible educational institution to ~eet 

their educational expenses; 

(2) approve financial or credit instltutionso 

insurance companies. or other lenders as eligible lender~ 

upon their meeting the standards established by the board 

«0Uf&Dfl!__~&AI109 for aaking guaranteed student loans; 

(3) incur and discharge debts• Including defaulted 

loan obligations that have been guaranteed by the board 

Wl!:ffiUIEl.L.ktl&fQ&llllltl; 

(4) •ake and execute agree•entso contractso and other 

instruments with any public or private person or agencyo 

including the United States co••lssloner of education. for 

the administration of the guaranteed student loan progra•• 

Section b. Student loan advisory council -- duties. 

The council shall~ 

ill advise the board on policies, rules, and 

procedures necessary for acco•plishing the provisions of 

[sections 3 through 8]•~ 

Lil--!iML_&fr.wmitiQAI.lQ!iL-ItL.ItiLaQA!HLtiJtit.f.RI:Utik_ltif 

Qfi~!ll~_A NONPBDFII CQRPO&AIION& 

.Lll__~ONIIO& IHE NONpROFIT tQBPOBATION TO ~ill&f--lH!l 

!KIIH_ltlf_lll.IJ2ftli.ILAliJLUiillil&L ARE ADEDUA{EL Lll&'lf.lll_!l'i.Q 

HL_!~ll..JllLitlf. 6DEDU6CY AND PRDe..EILUfotll.IltltLilLAW: 

-5- SB 448 
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t,Qtu&!t.!L_ffUU~_l!UQ-HJWEEN T!;IE BQUD 6ND ItaLtiQNPRQFIT 

tJlUQ!All.lllia. 

Seet+eft-f•--6~erftft~eed-~~~deftt-toan-eceeentw--ttt-fhere 

+s-.-..-renteed-s~ad~t-~&eft-rewo~.+ftg--eeeoa~--_.~h+ft--t~ 

Dft~vers+ty--stadent--+een-feftd-prowided-f&r-+ft-t~-2-t8itt~tw 

tit--fhe-eoard-~he+~-ered+t-te-~fte-eeeo~ftt--es~eb++shed 

+n--sabsee~ioft--ttt--e++-.. ney-des+~a~ed-fer-~he-g~eren~eed 

stodeftt-toon-pra~re•-by-the-Wfti~ed-S~etes-or--by--eny--ot~r 

peb++e-er-pr+vete-seercew-A~-•~enses-+nearred-by-~-boerd 

ift--eeftftectiaft--w+~h--~he--..-.en~-~ade~-+oen-pro~re~ 

~e+odiftg-prifte+pa+-end-iftterest-peyeents--~eqw+red--beeease 

of-+eeft-defe~+ts.-•~~~-be-eher~e4-~nst-the-eeeoent• 

t~t--M8ftey--+n--~he--ee~ftt-ftot-ft8eded-to-eeet-e~rreftt 

e&++get+Oft~--of--the--boerd---+ft---~he---e.ere+se---~---+t~ 

respons+e+++t+es--es-,~re~ory-es-prev+ded-for-+ft-f9ee~+ofts 

~-~hroagh-•i•--·~~t--be--+nvested--+ft--eeeordeftee--~h--t~ 

preY+s+ons-ef-f+tte-tiy-ehepte~-6.-fn~e~est-p~oee_..-_.,t-be 

ered+ted-to-the-eeeaentw 

t~t--fhe--+eg+s+etare--+s--not-ob++9oted-te-apprepr+ete 

eny-~y-te-pey-for--defa~tt~w--For--the--p~rpo~es--of--~he 

~aeranteed--s~~dent-+oon-pro~eey-the-boerd-.ay-net-ob++ge~e 

the-cred~t-af-the-ste~e• 

tSt--Money-on-depos+t-+n-the--~eren~eed--~tadeftt--teen 

eeea~nt-sha++-no~-revert-~o-the-generat-fund-et-~he-c+ose-of 

eny-f+~ee+-yeerw 

-6- Sl'l 446 
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1 SEU ION ]._JHj _ _suiL~Ll.iAllQih__llfLLEliiLA.Iu&.Lll 

2 WlLDAU GA lED IQ...!ff&ileB Ull-AUX.J!IllffLitLUL.EO!LtiUA..&A~IEEa 

3 

4 .UUQ5l':IL_l.OAIL _fiWJ:.J:WU_J:IfllHfL!ttf_llllA&.!l-!tllLIHLBW!ffiWEll 

S ~PQR&IION ft'J QBllGAI~ THE tREDIT Qf THf S!llf& 

6 Section e. Ois~olutlon --disposition of eoney. (1) 

7 The guaranteeo stuOent loan prograe eay not be dissolved 

8 until all contractual obligations have been satisfied and 

9 all loans guaranteed have been paid by the borrov.r• or if 

10 In default• by the tteer.t ffONPBQFIT C:.QRPQBAfi!Hil• 

11 (2) Upon dissolution of the prograe or the cessation 

12 of the progr .. •s activities, all property and .oney of the 

1! beer.t NQNPBQFII tD&!Q&~ relating to the guaranteed 

14 student loan progra• not ref.undable to the federal 

1~ govern .. nt as provided by law vest in the state and shall be 

16 credited to the general fund. 

17 Section 9. Effective date. Thl$ act is effective on 

18 passage and approval. , 

-T-
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SENATE BILL NO. 448 

INTRODUCED BY GOOOOYER 

A BILl FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE THE BOARD 

OF REGENTS TO .a~~~ER ESTABLISH ANQ CDNTRAtl FOR THE 

OPERATION OF A GUARANTEED STUDENT LOAN PROGRAM FSR--M~ANA 

RESf&ENTS; CREATING A STUDENT LOAN ADVISORY COUNCIL; 

ESiA8cf5H~N&-A-6~ARANTEEB-Si~BEMf-c8AN--~8~Ni--W~iMfN--iKE 

~AfE--iREAsYR¥• ESTABLISHING A GUARANTEED STUDENT LOAN 

~UN! WITHIN JHE STATE TREASURY; AND 

IMMEDIATE EFFECTIVE DATE.• 

PROVIDING 

WHEREAS, direct federal adalnlstratlon of 

guaranteed student loan prograa has resulted 

AN 

the 

In 

administrative confusiono high default rates, and rapidly 

decreasing participation by private lenders; and 

WHEREASo the congress of the United States has aoved 

positively to dlainish student abuse of the prograa and 

encourage state participation through creation of state 

student loan guarantee agencies; and 

WHEREAS, thirty-nine states currently operate student 

loan guarantee agencies; and 

WHEREAS, establishing a Montana guaranteed student loan 

program, at no cost to the general fund, would Increase 

available student loans for needy students, especially for 
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alddle-lnc~ students and faaltlas. 

BE IT ENACTED BX THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• S~ede~ GUABANTEEQ SIUQENT loan advisory 

council ter.so coapensatlony-e~~+e•• (1) There Is a 

student loan advisory council appointed by the board of 

regenth 

C2) Tne council consists of f+ .. ~ -•bars. Each 

aeaber shall be appointed for a tara of 3 years. 

(31 Appoint.ents to the council .ust confor• to the 

following requlr ... nts: 

(a) Dna aeaber aust be a representative of a private 

e1 igible educational Institution, as defined In {section 3]. 

(b) 9fte-.eaber IWO MEMBERS •ust be e--~epreseft~~+•e 

KEPBESENIAII VES of a public eligible educational 

Institution, as defined In (section 3]. QNE MUST BE 6 

8£P8ESENIAIIYE DE HIGHER EQUtATIQH• ANQ QNE MUST BE A 

BEPBFSENTATIVE EQR THE POSTSECONDARY VOCATXQMAL-TEtHNICAL 

CENTERS. 

(c) Two •e•bers •ust be representatives of approved 

lender•• 

(d) One •e•ber •ust be a full-tl.a student registered 

at an eligible educational institution, as defined in 

[section J]o 

tEt--BN£-HEM!ER-HijSf iE-6-ftEPRESENf*fl¥f=Bf-fHE 9fft§f 
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8f-fijBttE-tNSfftH&fteNy 

tf+tE) ONE MEMBER MUST BE A REPRESENTATIVE OF IHE 

QfElL£_Qf_IHE COMMISSIONER Of ~HER EDUCATION. 

(It) A chalraan eust be selected by the council fr~ 

Its •embership at the first aeetlng of each fiscal year. 

tSt--~h.---eoaa+s,+Ofter--o•--ft+9heP--eduee~+Oft--er--h+' 

eppe+nted-d~+gftee-+s-en-ew-off+e+ey-nonvot~9-•ember-of-the 

eot:tftri+w 

f6tiii Each •eMber of the council is entitled to 

coapensatlon and relmburseaent for travel expenses as 

provided In 2-15-122(5)• 

Section z. Transition period-- appointP&nt of council 

members. (1) For the purpose of providing staggered ter•s• 

the Initial terms of council .. abers shall be as folloMs: 

(a) e~--~er THREE MEMBERS appointed for a 1-year 

ter•J 

(b) two ae•bers appointed for 2-year terms; and 

(c) two aaebers appointed for 3-year terms. 

(Z) Thereafter, all .. .oar~ of the council shall be 

appointed for 3-year terms. 

Section 3. Definitions. As used in {sections 3 through 

8 2)• unless the context clearly Indicates otherwise, the 

following definitions apply: 

(1) •Board• means the board of regents of higher 

education. 

-3- $8 lt48 
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(2) "Counci t• means the GUARANTEED student loan 

advisory council established In [section 1]. 

(3) •Eligible educational institution• means any 

institution approved by the United States commissioner of 

education as eligible to participate in the guaranteed 

student loan program pursuant to Title IV of the Higher 

Education Act of 1965, as amended. 

(~) •Guaranteed student loan program" means the 

progra• op~ed by--the--b~erd ESTABLISHED BY THE BOARD 

pursuant to [sections 3 through 8 ~]· 

151 •NQNpRQFIT CQBPQBATION• MEANS THE PalYAIE 

NQNPRQFIT CQRPQRATJQN OESIGNATEQ By THE BOARD TO 6H6ft!Nfff 

AnaiNISTER STUDENT LOANS. 

Section 4. Authorization to establish guaranteed 

student loan progra•• ttt Lll The board may ~~teb++'n 

ESTABLISH AND CQNTBACI FQB THE OPERATION OF a guaranteed 

student loan progra• for the purpose of making available to 

res+dents-of-Montene STUDENTS improved opportunities for 

education by guaranteeing loans in accordance with 

applicable federal law to persons attending or accepted for 

enrollaent at an eliglble educational institution. 

t~t--~he----boerd----+,---de'+9fte~ed---as---tne---s~e~e 

~epresen~et+ve-•~reee+•+n9-feder~-or--pub++e--or--p~+Yete 

meney-that-+s-now-or-w+++-be-made-a•e++ae+e-unde~-eny-eet-ef 

the--e~es,-of-the-Yn+~ed-Ste~es-er-otherw~e-fo~-purpose' 

-4- $8 448 
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~-~he-9Deraft~eed-s~~d~-~eft-~09ra.w 

!2) THE BOARD IS QESIGNATED AS THE STATE 

aEfSESENTATiyE FOR RECEIVING EEQERAL QB PUBLIC OR PRIVATE 

~y THAT IS NOW QB WILL BE MAQE AVAILABLE UNDER ANY ACT Qf 

THE CONGRESS Of THE UNITED STATES DB OTHERWISE FOB puRpOSES 

Df THE GUARANTEED STUDENT LOAN PROGRAM. 

Section 5. Duties of the ~oo~dw--f~-d~seheP9+~~-+*s 

d~t+es-+n-re+et+aft~o-~e-9D•~~ed-~~en~--+oaft--p~o~ 

tfte--~oord H8NfftBEff=E9ftf8AtffftHy=fHf=H9HP88fff-Eftfte8ftAff9H 

~ IN DISC~GING ITS DUTIES IN RELATION TO THE 

GUARANTEED SIUQENJ LOAN PROGRAMt THE aQA&D shalll 

(1) act as guarantor 

terms and conditions as the 

on loans of .oney, upon such 

~rd M8Hfft9FfJ--E8ftf986ftBff 

aoA&Q may prescribe, to assist persons attending or accepted 

for enroll.ent at an eligible educational Institution to 

~eet their educational expenses; 

(2) approve financial or credit Institutions, 

insurance co•panieso or other lenders as eligible lenders 

upon their .aeting the standards established by the ~rd 

~fRSEft--EBftfB!AffBN acAaD for ~aking guardnteed student 

loans; 

(3) incur and discharge 

loan obligations that have 

NBHf88Eff=fi8ftf8ftAfi9H ~; 

debts, Including defaulted 

been guaranteed by the boerd 

(4} make and execute agreements. contracts, and other 

-5- SB ltlt8 
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instruaents with any public or private person or agency, 

including the United Stat4s co••issioner of education, for 

thu ad•inistration of the guaranteed student loan program•~ 

ISJ tONIRACI WITH A NQNPBOFIT tQBPORATION FOR THE 

OpERATION Qf THE GUARANTEED $TUDENT LOAN fBQGRAM TO PROYIDE 

LOAN APPROVAL PROCESSING, ESSENTIAL AND SPECIAL LQAN 

SERVICINGo PRECLAJ!S ASSISTANCEt CLAIM !RQCESSING AND 

CQLLECTIQNSo AND OTH£8 SERVICES THAT VQlHO PRQMQIE LENQEB 

PABTICIPATIQN AND ~DAN AVAILADILITY TO STUQENT$: 

!Ql__PERFOBH ANY OTHER QUTIES NECESSARY FQR THE 

~NISTBATIQN Qf THE GUA&ANTEEQ $1UQENT lOAN PBQGRAM. 

Section 6. Student loan advisory ~ouncll 

The council shall~ 

.Lll adv lse the board on policies. 

duties. 

rules, 

procedures necessary for acco•pllshing the provisions 

(sections 3 through 8 j]•~ 

and 

of 

(2) MAKE RECQHMENQATIONS To IHE 8QARQ CONtEBNING THE 

QESIGNATlON Of A NPNPBQEII CQBfQRATIQNj 

(l) MONITOR THE NDNPBQFII tPRfORAIION To ASSURE THAT 

aolH_!HL_i!UOENIS AND LENOQRS ARE AQEQUAI~LX SERVED; &Np 

(41 AQVISE ON THE &QEOYAtX ANQ psope& EXFCUTIQN Of ANY 

~~s_~fRfQ INTO BETWEEN THE DQARD AND THE NONPROFIT 

C08POR&IlQH. 

5e~~feft-~w--6ue~enteed-s~udeftt-+oeft-eee~~~·--ttt-~ft~e 

~s-e-~uereft~eed-s~adeftt-+ee~-~e•o+w+n~--eeeouft~--wf~ft+n--~he 

-6- Sll 41t8 
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un+•ers+~y--~aden~--+oen-~und-~OY+ded-~~-~-ti-r-te~tt+t• 

t~t--~he-b~d-~he++-e~ed+~~-~he-eeeeun~-e~ob~~ 

+n--sabsee~+on--ttt--ett-moftey-des+gneted-for-the-ga~enteed 

~ad~-+oe11 '"~re!ll-by-~he-lilft+~d-5~~--cr--by-efty--cn:her 

pub++e-or-pr~e~e-scureev-A++-e~pe~~~es-+nearred-by-the-boerd 

+n--connoetron--w+th--~he-~uerent&ed--studen~foan-pro~eev 

+ne'l-~+ng-p~e +pet -em!-+nt:ere~~payllli!nt s--re~a+ red- ··h ~eettse 

oi'-+oa~-·H:sv-lfttSs-t~-~rged-5ge+ns-t-tf'le-e.:«it:irre• 

t~t--Money--+n--the--eeeeunt:~-needed-ta-~et:-eurrsnt 

ob~gat+ons--6f--the--bo~rd---+n---the---e•ere+~e---6f---+ts 

resp6fts+b++~+es--es-~asrentery-e~p¥e¥+6ed-~r-+n-t~eet+o~s 

:t-~l'lrouglt-efy--.a<S~--be--+n•~ted--+n--eeeor6<l:f'leu--,.+th--tl'!e 

pt>oyfsf.:ofts- o f-'f+t:le- t'l'-v-~epter-f> .. - + "'" ere..-t- f'1' oeeeds -if,l!>St- be 

eredtted-to-~-eeeeunt:v 

t~--fhe--teg+~tare--+s--net-obtf§atee-~o-e~~r~pr+ete 

&fty-eeney-~o-pey-fo~--eefea+~§w--For--the--p~rpo~9--o~--~he 

gueron~eed--student-+&efl-progro~-the-eoord-aey-~o~-sb++~ote 

~tl-~ed+~o?-~1\e-stet:-

tst--~eney-on-dep~+~+"-~ne--~erenteed--•tudeftt--+oon 

eeeount-sl'lo++-not-re.ert-to-the~enere+-tund-ot-tl\e-e+o~-o~ 

Bfl~+sea+-yeorv 

SECIIQN I. THERE IS A MEW ftCA SECTIQH THAT READS; 

Guaranteed student 

guaranteed student loan 

loan account. (1) 

revolving account 

There Is a 

within the 

university student loan fund provided for in 17-2-102(11)• 

-7- SR 448 

1 

2 

3 

It 

s 

6 

7 

a 

9 

lJ 

11 

u 

l3 

14 

15 

16 

11 

18 

19 

20 

.21 

22 

23 

.24 

25 

SB 0448/03 

(2) The board shall credit to the account established 

in subsection (1) all aoney designated for the guaranteed 

student loan progra• by the United States or by any other 

public or private source. All expenses Incurred by the board 

in connection with the guaranteed student loan program, 

including principal and interest payments required because 

of loan defaults, must be charged against the account. 

(3) ~'toney 

obligations of 

in tne account not needed to meet current 

th~ board in the exer-cise of its 

responsibilities as guarantor, 3S providej for in [sections 

3 through 9), must be Invested In accordance with the 

provisions of Title 11t chapter 6. Interest p~oceeds must be 

credited to the account. 

(4) Honey on deposit ;n the guaranteed student loan 

account shall not revert to the general fund at the close of 

any fiscal year. 

~, B. NO STATE OBLIGATioN. TH~~ISLATUR~__lS 

HOI OBLIGATED IO APPROpRIATE ANY MONEY To PAY ED& ~ARANTEEO 

5!UDENI lOAN DEFAULTS. FOB THE PURPOSE OE_ltif_GUA&~ 

STUDENT LOAN PROGRAMs NEITHER THE BOARD NOR THE ~ROEll 

CQBPQRATION HAY OBLIGATE THE CREQII DE THE STATE • 

Section 9. Dissolution disposition of money. (1) 

The guaranteed student loan program May not be dissolved 

until all contractual obligations have been satisfied and 

all loans guaranteed have been paid by the borro~er, or if 

-8- ss 448 
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1 i n d ef au 1 t , by the e-rd Natlf!!ifif=&S&f&fttifetf IWA&D· 

2 (2) Upon dissolution of the proqram or the cessation 

3 of the program's activities, all property and money of the 

4 bee~e N9Nfft8ftf-tBRf9RAff98 ~ relating to the quaranteed 

5 student loan program not refundable to the federal 

6 government as provided by laN vest in the state and shall be 

1 credited to the general fund. 

8 Section 10. Effective date. This act Is effective on 

9 passage and approval. 

-End-
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HOUSE OF REPRESENTATIVES 
April 4, 1979 

Committee on Appropriations Amendments to Senate Bill No. 448, 
third reading copy, as follows: 

1. Title, line 5. 
Following: "ABM~N~S~ER" 
Insert: "ESTABLISH AND" 

2. Title 
Following: line 8. 
Insert: "ESTABLISHING A GUARANTEED STUDENT LOAN ACCOUNT WITHIN THE 

STATE TREASURY; 11 

3. Page 2, line 12. 
Following: "(b)" 
Strike: "One member" 
Insert: "Two members" 
Following: "be" 
Strike: "a representative" 
Insert: "representatives" 

4. Page 2, line 13. 
Following: "[section 3]." 
Insert: "One must be a representative of higher education, and one 

must be a representative for the postsecondary vocational-technical 
centers." 

5. Page 2, lines 19 and 20. 
Strike: subsection (e) in its entirety 
Renumber: subsequent subsection 

6. Page 3, line 16. 
Following: line 15 
Strike: "8" 
Insert: "9" 

7. Page 3, line 20. 
Following: "the" 
Insert: "guaranteed" 

8. Page 4, line 3. 
Following: "program" 
Strike: "operated" 
Insert: "established by the board" 

9. Page 4, line 4. 
Following: "through" 
Strike: "8" 
Insert: "9" 

10. Page 4, line 6. 
Following: "TO" 
Strike: "GUARANTEE" 
Insert: "administer" 



Am'endll\'en'ts t0' SenJate Bill 449 
Pa;ge 2 

11.. Pa·qer 4,. line· 9'., 
Fo·llowing:: '''~!t"' 
Ins·ert :: ,,. ( 1)'" 
Fo!lowing: •• e~al!Hi~M'1 

Inse·rt: "es-tablish. and"' 

12'. Page 4. 
Fo'flowing :· Iin:e 2d 
Insert: '' ( 2) 1'h:e· board is d'e~dgma'ted as· 1th1e s:t:ate" repl!"esentat:ive 

lor receivinq federa>l or public- or private rtro·ney that is n:ow or 
W'i11 be m:ade aV'crilahle un•de·r any act of the congress of the Un•i ted 
s:tates or otherwise for purpose·s of the guarant:eed studlent. loan 
program." 

13. Pa<;Je 4, 1 irre 23 .. 
FoJ.Iowing ~ n·~~tre!"' 
Strike: "l-lONPROll'lT CORPORAT'10bl
In:tJ.ert: "board. In C1ischar9ing 

teed stude·nt loan program, the 

14. Pa9e Sf line 1~ 
F'ollowing: •'r'bt5~!'tf" 
Stl'ike= "NO'NPROF'tT COR.PORATIOn"' 
Iti:sert: "bo·ard ... 

15. Pa~e 5, line S~ 
Following! line 7 
Strike: 11 'fl$0'ffPW11'1T CORPOAA'l'Itm" 
tnsert~ ~'~'bOard" 

16. Page s, lin~ 11 .. 
Follawirtqf 1in$ 10 
St:tikE! i 11 MO~P1(0'P1T COR:POMT10N11 

Insert~ "board 11 

17. Pa~e 51 1ine 15. 
lbil~ing t "prot;~ :ram'' 
St:rike f '

1
." 

1n~e.:tt 1 "1 11 

roliowing! lin~ 15 

'lmE Nf.)'NPR:OFI".ft C'ORPOAA'F'lON .. 
its duties in relation to the guaran
board" 

!nl~rt! '1 (5) contraat with a nonprofit corporation for the operation 
of the guaranteed studen·t loan program to provide loan approval 
ptode~sirtg, esasntial and ~pecial loan servicing, preclaims assis
tance, claim processing and colledtions 1 and other services that 
would promot~ lender participation and loan availability to students; 

(6) perform any other duties necessary for the administration of 
the guar~Hteed student loan program.h 

18. Page 5, line 20. 
rollowingt ftthrotigh" 
Stfik~: 11 8'1 

Insert: ''9'' 



Amendments to Senate Bill 448 
Page 3 

19. Page 6. 
Following: line 2 
Insert: 11 SECTION 7. THERE IS A NEW MCA SECTION THAT READS: 

Guaranteed student loan account. (1) There is a guaranteed 
student loan revolving account within the university student loan 
fund provided for in 17-2-102(11). 

(2) The board shall credit to the account established in sub
section (1) all money designated for the guaranteed student loan 
program by the United States or by any other public or private 
source. All expenses incurred by the board in connection with 
the guaranteed student loan program, including principal and in
terest payments required because of loan defaults, must be charged 
against the account. 

(3) Money in the account not needed to meet current obliga-
tions of the board in the exercise of its responsibilities as guaran
tor, as provided for in [sections 3 through 9], must be invested in 
accordance with the provisions of Title 17, chapter 6. Interest 
proceeds must be credited to the account. 

( 4) r1oney on deposit in the guaranteed student loan account 
shall not revert to the general fund at the close of any fiscal 
year." 

20. Page 7, line 10. 
Following: "board" 
Strike: "NONPROFIT CORPORATION" 
Insert: "board" 

21. Page 7, line 13. 
Following: 11 beara" 
Strike: "NONPROFIT CORPORATION" 
Insert: "board" 

AND AS AMENDED BE CONCURRED IN 


