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SENATE BILIL NO. 448

INTRODUCED BY GOODOVER

IN THE SENATE

Introduced and referred to
Committee on Finance and Claims.

Fiscal note requested.

Committee recommend bill
do pass as amended. Report adopted.

Fiscal note returned.

Printed and placed on
members' desks.

Second reading, do pass.
Considered correctly engrossed.
On motion rules suspended.

Bill placed on calendar for

third reading this day.

Third reading, passed.
Transmitted to second house.

IN THE HOUSE

Introduced and referred to
Committee on Appropriations.

Committee recommend bill
be concurred in as amended.
Report adopted.

Second reading, concurred in.

Third reading, concurred in
as amended.



IN THE SENATE

April 11, 1979 Returned from second house.
Concurred in as amended.

April 12, 1979 Second reading, amendments
adopted.

April 13, 1979 ' Third reading, amendments

adopted. Sent to enrolling.

Reported correctly enrolled.
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BILL NO. M

INTRODUCED 3Y

A BILL FOR AN ACT ENTITEED: *™aN ACT TOQ AUTHORIZIE THE BOARD
DF REGENTS TO ADMINISTER A GUARANTEED STUDENT LOAN PROGRAM
FOR MONTANA RESIDENTS; CREATING A STUDENT LOAN ADVISORY
CAUNCIL; ESTABLISHING A GUARANTEED STUDENT LOAN ACCOUNT
AITHIN THE STATE TREASURY; AND PROVIDING AM TIMMEDIATE

EFFECTIVE DATEW.™

WHEREASY direct federal administration of the
guaranteed student Yoan program has resulted in
administrative confusiony high default ratess and rapidly
decreasing participation by private lenders: and

WHEREASs the congress of the United States has wmoved
positively to diminish student abuse of the program and
encoura ;e stats participation through creation of state
student 1oa3n guarantee agencies; and

WHEREASs thirty-nine states currently operate student
loan juarantee agencies; ond

KHEREASs establishing a Montana guaranteed student loan
programe at no cost to the general funde would increase
available student loans for needy studentsy especially for

middle-incomz stucdents and familiese
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAS

Section le Student Toan advisory council -—- termse
compensations and dutiese (1} There is a student loan
advisory councilt appointed by the board of regents.

{2) The council consists of five memberse Each aember
shall be appointed for a term of 3 yearse

{3) Appointwents to the council must conform to the
following requirements:

{3) One member must be a representative of a private
eligible educational instlitutions 3s defined in [section 3]

(b} One mesmber wmust be 3 representative of a public
eligible educational institutions as defined in [section 3]

(c} Two members must be vrvepresentatives of approved
Tenderse

{d) One meaber must be a full-time student registered
at an eligible educational institutions as defined in
[section 3]e

{(4) A <chairman waust be selected by the council from
its mewmbership at the first meeting of each fiscal year.

{%) The commissioner of bhigher education or his
appointed designee is an ex officios nonvoting member of the
councile

{6) Each member of the council is entitled ¢to

compensation o9nd reimbursement for travel expenses as

provided in 2-15-122(5)« P, R
inj ¢ ‘,f'

3

-2 INTRODUCED BILL
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Section 2« Transition period —— appointment of council
memberse {1) For the purpose of providin: staggered termsy
the initial terms of council members shall be 4s follows:

(a3} one member appointed for a l-year term;

{b} two members appointed for 2-year terms; and

{c} two members appointed for 3I-year tergse

{2) Thereaftery all members of the council shall he
appointed for 3-year terms.

Section 3. ODefinitionse As used in [sections 3 through
B8] wunless the context clearly indicstes otherwises the
following dafinitions apply:

{1) "Board™ means the bhoard of regents of higher
educatione.

{2) "Council™ means the student loan advisory council
established in [section 1).

{3} ™Eligible educetional institution® »eans any
institution approved by the United States coswissioner of
education as aligible to participate in the guaranteed
student loan program pursuant tc Title IV of the Nigher
Education Act of 1965y as amended.

{%#) “Guaranteed student 1loan pragyrom® means the
program operated by the board pursuwant to [sectinns 3
through 3 )e

Section 4. Authorization to establish guaranteed

student toan programe (1) The board may establish a

-3
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guaranteed studént loan program for the purpose of making
available to residents of Montana improved opportunities for
education by quaranteeing loans in accordance with
applicable federal law to persons attending or 2ccepted for
enrolliment 3t an eligible educational institution.

{2) The board is designated as the state
representative for receiving federal or public or private
money that is now or will be made available under 2ny act cf
the congress of the United States or otherwise for purposes
of the guaranteed student loan programe

Section Se¢ Duties of the boarde In discharging its
duties In relation to the guaranteed student loan programe
the board shall:

{1) act as guarantor on loans of moneys upon such
tarms and conditions as the board may prescribes to assist
persons attending or accepted for enrcollment at an eligible
educational institution to meet their educational expenses;

{2) approve financial or credit institutionsy
insurance companiess or other lenders as eligible lenders
upon thelr meeting the standards established by the board
for making guaranteed student loansi

(3) incur and discharge debtsy including defaulted
loan obligations that have been guaranteed by the board;

{4) wmake and execute agreementss contractse and other

instruments with any public or private person or agenrcys

—g—
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including the United States commissioner of educations for
the administration of the guaranteed student }oan programe

Section 5. Student loan advisory council -—-- dutieses
The council shall advise the board on policiess ruless and
procedures necessary for accomplishing the provisions of
[sections 3 through BJe

Section T« Guaranteed student loan account. (1) There
is a guaranteed student loan revolving account within the
university student 1loan fund provided for in 17-2-102(11}.

{2) The board shall credit to the account established
in subsection (1)} all money designated for the guaranteed
student loan program by the United States or by any other
public or private socurcee A1l expenses incurred by the board
in connection with the guaranteed student loan programs
including principal and interest payments required because
of loan d2faultsy must be charged against the accounts

(3} Honey in the account not needed to meet current
obligations of the board in the exercise of its
responsibilities as quarantore as provided for in [sections
3 through 8)s wmust be invested in accordance with the
orovisions of Title 1Ty chapter 6e Inter2st proceeds sust be
credited to the accounte

(4) The 1legislature is not obligated to appropriate
any money to pay for defaultse For the purposes of the

guaranteed student loan programs the board may not obligate

-5
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the credit of the statee.

{5) Money on deposit in the guaranteed student 1loan
account shall not revert to the general fund at the close of
any fiscal yeare.

Section 8« Dissolution -- disposition of soney. (1)
The gquaranteed student loan progras may not be dissolved
until all contractual obligations have been satisfied and
alt® loans guaranteed have been paid dy tha borroweres or if

*in defaults by the boarde

{2) Upon dissolution of the program or the cessation
of the program®s activitiessy all property and aoney of the
board relating to the guaranteed student loan programs not
refundable to the federal government as provided by law vest
in the state and shall be credited to the general funde

Section 9« Effective dates This act is effective on
passage and approvale

-End-—-



STATE OF MONTANA ‘
Request No. 3 Z{-— 22

Form BD-15

FI1SCAL NOTE

In compliance with a written request received  February 14, 1979 , there is hereby
submilted a Fiscal Note for  Senate Bill 448 pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of Lhe Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 448 authorizes the Board of Regents to administer a guaranteed student
loan program through an advisory council,

ASSUMPTIONS ;
1. Federal student loans are now averaging $5,000,000 per year.

2. The Advisory Council would contract with a non=-profit corporation to provide
administration of the guaranteced student loan program.

3. The advisory council would meet monthly Lhe first year and quarterly thereafter.

FISCAL TMPACT:

1980 1981
Expenses: Advisory Council mectings $10,714 $2,839
Funding: Federal Administration cosl recovery $10,000 $2,839
Student. insurance fees 714 0

$10,714 52,839

The above excludes the cost of contracting with a non-profit corporation for administration
of the program. Such costs are unknown al this time.

/é-,(,ctff_of J Aoy j’hﬂ

BUDGET DIRECTOR 4
Office of Budget and Program Planning

Date: % [ e Y de B S
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SENATE BILL NOs 448

INTROOUCED BY GOODOVER

A BILL FOR AN ACT ENTITLED: ™AN ACT TO AUTHORIZE THE BOARD
OF RFGENTS TO ABMENESFER CONTRACLY FOR _THE QPERAYION OF A
GUARANTEED STUDENT LOAN PROGRAM FAR--MBNFANA--RESEBENTS;
CREATING A STUDENT LOAN ADVISORY COUNCIL; ESFABEISHEING-A
BHARANFEED-SFUDENF ~ LB AN-ACEOUNF-WEFHEN-FHE--STATFE——FREASURY¥ ¢

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

WHEREAS direct federal administration of the
guaranteed student toan program has resulted in
administrative confusions high default ratess and rapidiy
decreasing participation by private lendars; and

WHEREASs the congress of the United States has moved
positively to diminish student abuse of the program and
encourage state participation through creation of state
student loan guarantee agencies; and

WHEREASs thirty-nine states currently operate student
loan guarantee agencies;i and

WHEREAS, establishine a Montana guarantecd student Tnan
proqrams at no cost to the genaral funds would increase
avaitable student loans fer needy studentss especially for

middle-income students and familiess

L
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le. Student GUARANTEED _STURENT loan advisory
Council -~ termsy compensationv-snd-duties. {1} There is a
student toan advisory council appointed by the board of
regentse

{2) The council consists of five SEVEN members. Each
member shall be appointed for a term of 3 yearse.

{3} Appointments to the council must conform +to the
following requirements:

{a) One member must be a representative of a private
eligible educational institutions as defined in {section 3].

(b) One member must be a representative of a public
eligible educational institutione as defined in [section 3).

{c) Two members must be representatives of approved

Tenderse

{d) One member must de a full-time student registered
at an eliqible educational! institutions as defined in
{section 3].

LE) _ONE MEMBER MUST BE A REPRESENTATIVE OF IHE OFEICE
OF_PuBLIC ENSTRUCTION.

LB} _ONE _MEMJER MUST BE A REPRESENTATIVE OF YHE UFEICE
QE_THE. COMHISSIONER QF HIGHER EDUCATION.

{4) A chairman must be selected by the council from
its membership at the first meeting of each fiscal years

t5)--Fhe---commissioner--of--higher--education--or--his

-2- SB 448
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appeinted-designec—is-an-ex—efficior-nonvoting-member-of-the
councity

t6445) Fach mesber of the council is entitled to
compensation and reimbursement for travel expenses as
provided in 2-15-122(%).«

Section 2« TFransition period -- appointment of council
memberse {1) For the purpose of providing stagqeréd termse
the initial terms of council mewmbers shall be as follows:

{a) one--member THREE _MEMBERS appointed for a l-year

term;

{b) two members appointed for Z-year terms; and

{c) two members appointed for 3-year termse

{2) Thereafter, al]l members of the counci} shall be
appointed for 3-year terms.s

Section 3. Definitions. As used in [sections 3 through
8)s wunless tne context clearly indicates otherwises the
following definitions apply:

{1} ™"Board™ means the board of regents of higher
educatione

{2) %Council® means the student loan advisory council
established in [section 1]

{3) “Eligible educational institytion® neans any
institution approved by the United States commissioner of
education as eligible to participate in the guaranteed

student loan program pursuant to Title 1V of the Higher

-3- SB 448
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Education Act of 1965y as amended.

{4} “Guaranteed student Joan program® means the
proaram opersted by--the--boerd pursuant to [sections 3
through 8}a

£3)  TNOMPROFII  CORPORATIONT _ MEANS = TWE  PRIVAIE
BONPROFIT CORPORATION _GESIGNATED BY THE BOARD_T0 GUARANTEE
STUDENT LOANSe

Section 4. Authorization to establish guar anteed
student loan programe tt} The board may establish CONTRACT
EOR_IHE _QPERATION OF a guaranteed student loan program for
the purpose of wmaking available to residents—of-Montena
STURENIS improved opportunities for education by
guarantesing loans in accordance with applicable federal law
to persons attending or accepted for enrollment at an
eligible educational institutione.

t2)--Fhe---hosrd---+a---designated--—as-—--the----stete
representative-—for--receiving--federai-or-publtie—or-privote
-eney-that-is-no-—or-wé%i—be-ﬁade—cvoé&eb*e-ander-eﬂr-act—of
the-congress-ef-the-United-Stetes—or-otherwise—for--purposes
ef-the-guareateed-stodent-toan-programs

Section 5. Duties of the bosrdes-—in-discharging-vts
duties-in-retation-to-the-guaranteed-student-—+oen-—-programy
the--boerd NONPROFXIT CORPORATION. THE NONPROFIT CORPORATION
shali:

(1) act as guarantor on 1Jloans of moneys upon such

-4= SB 448
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terms and conditions as the deerd NONPROFIT CORPORAYILON wmay
prescribes to assist persons attending or accepted for
enroliment at an eligible educational institution to meet
their educational expenses;

(2) approve financial or credit institutionsy
insurance companiess or other lenders as eligible lenders
upon their meeting the standards established by the board
NONPROFIT _CORPORATIION for making gquaranteed student loans;

(3) incur and discharge debtse including defaulted
loan obligations that have been guaranteed by the boerd
NONPROEIL CORPORATIONS

{4) make and execute agreementss contractse and other
instruments with any public or private person or agencys
including the United States commissioner of educations for
the administration of the guaranteed student loan program.

Section 6. Student loan advisory councilt -- dutieses
The council shallg

11} advise the board on policiess rulesy and
procedures necessary for accomplishing the provisions of
[sections 3 through 8Jwi

12)_ _MAKE RECOMMENQATIONS TQ THE BOARD CONCERNING YHE
DESIGNATION OF A NONPROFLI CORPORATION:

42} MONITOR THE MONPROF1I CORPCORATION IO _ASSURE. THAT
BOTH_THE STUDENTS AND LENDORS ARE ADEQUATELY SERYED: AND

L%) _ADVISE ON JHE ACQEQUACY AND PROPER EXECUTION OF ANY

-5- SB 448
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CONTRALTS _ENTERED _INIOQ BETWEEN THE BOARD AND THE NONPROEIT
CORPOBATION, -
Seetion-Fu--Guarenteed-student-Fosn-acecountv~-{t13-Fhere
S-a-guarenteed-student-isen-revotving--sccount--within--the
sniversiey--student--toan-fund-provided-for-in-1¥-2-102¢t13}ys
t2)--Fhe-board-shati-credit-to-the-scecount--estedbtished
tA--subsection--tii-~ali-money-designated-for-the-guarenteed
student-Joan-pregram-by-the-Untted-States-or--by--eny~-other
publie-er-privote-sources-Ali-enpenses-incurred-by-the-bosrd
+n--eennaetien--n&ih-—the—-gnafaatcic-—student-¥oon-pregre.v
netoding-principat-and-interest-payments--raquired--beceuse
of-}osn-defauitsv-must-be-charged-againat—the-accounts
t3y--Noeney--in--the--aceount-not-needed-to-neet-current
obltigations—-of--the--board-~-in-——the--—-exercise-—af---jts
responsibiiicies--as-guarantory-es-provided-for-in-fsections
3-through-8jy--must--be--invested--in-—acecordonce—-with--the
pfgvisfons-of-¥+t¥e-i?v-ehaptef—&--!ntefcst—preeeeds—-ust-be
eredited-to-the-sccounty
téy-—-Fhe--tegistoature-—-is-—not-obligated-to-apprepriote
any-money-to-pay-for--defaulttsw——-For--the--purpeses--of--the
guaranteed--student-toan-progremy-the-board-may-not-obligate
the-credit-of-the-states
+5F--Money-on-deposit-+n-the-—-guaranteed--student--tonn
sceount-shati-not-revert-to-the-generad-fund-at-the-close-of

any-fiscol-years

-6~ SB 448
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SECTION 7+ NQ. SIATE OSLIGAYION. . IHE LEGISLATURE IS
NOT DBLIGATEC TO APPROPRIAYE ANY MOMEY YO PAY FOR GUARANIEED
STUDENT LOAN QEFAULTS. FOR _THE _PURPQSE__QOF THE GUARANTEED
SIURENY _LUAN _PROGRAM, _HEITHER THE ROARD NOR THE NONPROEIT
CORPORATION MAY QBLIGATE IHE CREDIY OF THE SIATE.

Section Bs Dissolution -- disposition of woneys {1)
The gquaranteed student loan progras may not be dissolved
until all contractual obligations have been satisfied and
all 1loans guaranteed have been paid by the borrowere or if
in defaults by the beerd NONPROEIT CORPORATION.

{2) Upon dissolution of the program or the cessation
of the program®s activitiess all property and soney of the
boord NONPROFIY _CORPQRATION relating to the guaranteed
student Toan program not refundable to the federal
government as provided by Taw vest in the state and shall be
credited to the general funds

Section 9« Effective date. This act is effective on
gassage and approvale

-End-

-7- S8 448
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SENATE BILL NO« 448

INTRODUCED BY GOCDOVER

A BILL FOR AN ACT ENTITLED: *AN ACT TO AUTHORIZE THE BOARD
OF REGENTS TO ADMENISFER ESTABLISH _AND CONTRACT FOR THE
QPERATION OF A GUARANTEED STUDENT LOAN PROGRAM FBR—~MBNFANA
RESEBENFS; CREATING A STUDENT LOAN ADVISORY COUNCIL;
es;uat*sHiuﬁ-n-ﬁunnan*ﬁia—s*uaeu*—aeau—-aeeaun;--u*?ﬁ*n—-#ue
SF¥AFE--FREASURYs ESTABLISHING A GUARANTEED _STUDENT _LOAN
ACCOUNT WITHIN THE STATE TREASURY: AND  PROVIDING AN
IMMEDIATE EFFECTIVE DATE."

WHEREAS e direct federal administration of the
guaranteed student loan program has resulted in
administrative confusione high default ratess an¢ rapidly
decreasing participation by private lenders; and

WHEREASy the congress of the United States has moved
positively to diminish student abuse of the program and
encourage state participation through creation of state
student loan guarantee agencies; and

WHEREASs thirty-nine states currently operate student
Toan guarantee agencies; and

WHEREASy establishing a Montana guaranteed student loan
programs at no cost to the general fundsy would Iincrease

available student loans for needy studentss especially for
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middle—income students and families.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Student GUARANTEED STIUDENT toan advisory
council =-- termsy compensationv-and-duties. (1) There is a
student loan advisory council appointed by the board of
regentse.

(2 The council conslists of five SEYEN wmembers. Each
menber shall be appointed for a term of 3 yearse.

(3) Appointments to the council must conform to the
following requirements:

{a} One member must be a ropreseptative of a private
eligible oducatlon;l institutiony as defined in {section 31]).

(b} One—mesber 140 MEMBERS must be e—-representative
BEPRESENTATINES of a pubdlic etigible educational
institutions as defined in [sectlon 3]. DNE. _MUST _BE A
REPRESENTATINE QF HIGHER EGQUCATION. _AND _ONE MUST BE A
REPBESENTATIVE FOR THE POSTSECONDARY VOCATIONAL-TECHNICAL
CENTERSS

{c) Tso members wmust be representatives of approved
Tenders.

{d} One member must be a full-time student registered
at an eligible educational institutiony as defined in
[section 3]s -

$E3--BNE-MEMBER-MUSE-BE-A-REPRESENTAFIVE BE-FHE-—BFEICE

-2~ 5B 448
REFERENCE BILL
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BE-PUBLRE-FINSTRUET $ 0Ny

+E3(E) ONE MEMBER MUST QBE A REPRESENTATIVE QF THE
QEElﬂE.Qﬁ.IHE.LQHH;ﬁSlDBEE_QE_HIQHEB.EDHLAIIDN;

(4) A chairman must be selected by the council from
its membership at the first meeting of each fiscal year.

154--¥he—-conmissiomer-—of--higher--educotion-—-sr--his
appointed-designee-is-en-ex—officior-nonvoting-member-of-the
councitr

+6%[5) Each member of the council is entitled to
compensation and reimbursement for travel expenses as
provided in 2-15-122(5).

Section 2. Transition parlod -- appointment of council
memberss {1} For the purpose of providing staggered terms,
the initial terms of council members shall be as follows:

(a3} ome-—-member JHREE _MEMBERS appointed for a l-year
term;

(b} two members appointed for 2~-year terms; and

{c} two members appointed for 3-year terms.

{2) Thereafters all members of the council shall! be
appointed for 3-year terms.

Section 3. Definitionss As used in [sections 3 through
8 2)¢ unliess the context clearly indicates otherwises the
following definitions apply:

(1) %Board™ means the board of regents of higher

educatione

—3- SB 448
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{2) *Council™ means the GUARANTEED student loan
advisory council established in [section 1]

{3} ®“Eligible educational institution® means any
institution approved by the United States commissioner of
education as eligible to participate in the guaranteed
student loan program pursuant to Title IV of the Higher
Education Act of 1965, as amended.

(%) “Guaranteed student 1loan prograa" means the
program opereted by-—-the--board ESTABLISHED BY THE BOARD
pursuant to [sections 3 through 8 2]«

45)_ _"MONPROFIT CORPORAYION®™ MEANS THE  PRIVATE
NONPROFIT CORPORATION ODESIGMNATED BY THE BOARD IO SUARANTEE
AQMINYISTER STUGENT LOANS.

Section 4« Authorization to establish guaranteed
student loan program. ¥+ {1} The board may estabiish
ESTABLISH AND CONTRACY FOR THE QOPERATION QOF a guaranteed
student loan program for the purpose of making available to
restdentas-of-Montene STUDENIS improved opportunities for
education by quaranteeing loans in accordance with
applicable federal law to persons attending or accepted for
snroliment at an eligible educational institutione

t2y--Fhe——--board-——~-irs--~designated---as-~-the-——-state
representative—for-receiving-federal-or——public-—or--private
soney-that~is-now-or-will-be-mode-avatiebie-under-any-set-of

the—~congress-of—the-tintted-S5tates-or-otherwise-for-purposes

~4= SB 448
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of -the-guaranteed-student-toen-programs

L2y IHE _BOARD IS _DESIGNATED __AS _ THE STATE
REPRESENTATIVE FOR RECEIVING FEDERAL OR PUBLIC GR PRIYVATE
MONEY THAY XS NOW OR WILL BE MACE AVAILABLE UNDER ANY ACT OF
IHE CONGRESS OF THE UNITED STATES OR DTHERWISE FOR _PURPOSES

OF THE GUARANTEED STUDENT LOAN PROGRAM.
Section 5. Duties of the boarde—-¥n-discharging-its

duties-in-relation-to-the-guaranteed-student--‘oan--progreny

GUARANTEED SYUDENT LOAN PROGRAM. THE BOARD shall:

{1) act as guarantor on loans of money: upon such
terms and conditions as the beard NONPROFIF--CORPORATION
BOARD may prescribes to 3ssist persons attending or accepted
for enroliment at an eligible educational institution to
meet their educational expenses;

{2) approve financial or credit institutionss
insurance companiess or other lenders as eligible lenders
upon their meeting the standards established by the boerd
NENPROERI--EORPORATION BOARD for making guaranteed student
loans;

(3) incur and discharge debtss Including defaulted
loan obligations that have been guaranteed by the board
NENPROFEF-CARPERAFION ROARD:

{#} make and execute agreementss contractss and other

-5- S8 448
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instruments with any public or private person or agencys
including the United States commissioner of educationy for

the administration of the guaranteed student loan programs;

BABTICIPATION AND LOAN AVAILABILITY TO STUDENTS:

{h) PERFORM __ANY . OTHER OQUYIES  NECESSARY FOR THE
ADMINISTRATION OF THE GUABANTEED STUDENT LOAN PROGRAMe

Section &« Student loan advisory council - dutiess
The council shalli

{1) advise the beard on poticiess rulesy and
procedures necessary for accomplishing the provislions of

[sections 3 through & §)wi

CONTHRACYS _ENTERED _JINTD BETWEEN THE BOARD AND THE NONPROFIY
CORPORATION,
Seceion-Fu-—buarenteed-student-toan-aceounts——tiy~Fhere

ts-a-gusrantesd-student-toen-revolving--eccount-—nithin--the

-6- SB 448



10
11
12
13
14
15
16
%
18
19
20
21
22
23
24
25

S8 0448703

aniversity--student-—}oen-fund-previded—for-in—-1i3-2-182¢t113s
t29-—Fhe-board-shatt-eredit-to-the—-account--estabiished
in-—subseetion-—f&t——e%%-uoney—desigﬂated—For—the-guspeneeed
student-Foan-progras-by-the-dnited-5tates-or--by—any--other
publie—or-privete-scurces-Ati-expenses-incurred-by-the—board
n-~connection-—~uith--the-—guarenteed--student—toan-progreany
inetading-principsl-and-tntersst-payments-—-required--becange
sf-toan-defeudtsy-must-be-chsrgad-agatnat-the—ascounte
$+3y—-Honey-—tn-—the—-eaeount-mot—needed—ta-azet-urrent
obtrigations--sf-—the-—-bosrg--—ta--—thea-~-—exeretse-—~cf---tts
responsibidities-—as-guarsntorv-as-provided-for-in-facetiens
3-tmrevgh-8jv—-muet-~ba-—invested-~n-——ececrdance-~with-~the
provisions-of-Fitle-1Fy-chapter—Guv-interest-proceeds-ruldt-be
eredited-to-the-sccounty
tor--FThe--tegistaturs—is—-aot-obiigated-to-sporopriate
sny-soney-te-pay-for——dafeuttss~~For--the--puarposes——of-—the
guaranteed--student—tosn-programy—the-board-may-not-sbtigsote
the-credit-of-the-states
$+54-~NHoney-ocn-deposit-in-the--guarsntead——student—-toan
asccount-sheti-not-revert-to-the-genersi-fund-at-the-ctose-of
any—fiseal-years
SECTION T, THERE IS A NEN MCA SECTION THAT READS:
Guaranteed student loan account. (1)} There 1is a
guaranteed student loan revolving account within the

university student Jloan fund provided for in 17-2-102(11)a
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(2) The board shall credit to the account established
in subsection ({1) all money designated for the guaranteed
student loan program by the United States or by any other
public or private sources All expenses Ifncurred by the board
in connection wlth the gquaranteed student loan programy
incltuding principal and interest payments required because
of loan defaultss must be charged against the accounta.

{3} Money in tne account not needed 1o meet current
otbtligations of the board in the exercise of its
responsibilities as guarantore 3s providad for in [sections
3 through 93y must be linvested in accerdance with the
provisiens of Title 17; chapter 6. Interest proceseds must be
ceredited to the accounte

f4) Money on deposit in the guaranteed student locan
account shall not revert to the general fund at the close of
any fiscal yeares

SECTION B, NO STATE OBLIGAYION.  THE LEGISLATURE IS
NOT OBLYGATED 1O APPRCPRIATE ANY MONEY T0 PAY FOR GUARANTEED
STUOENT LOAN DEFAULTS. FOR THE PURPOSE OF THE GUARANTEED
STYOENT LOAN PROGRAMe MEITHER THE BOARD NOR THE NONPROFLT
COBPORATION MAY OBLIGATE THE CREDIT OF THE STATE.

Section 9« Dissolution =-— disposition of moneys (1)
The guaranteed student loan program may not be dissolved
until all! contractual obligations have been satisfied and

all loans guaranteed have been paid by the borrowery or if

-8~ SB 448
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in default, by the beard NGNPROFIF-CORPERATESN BOARD.

{2) Upon dissolution of the program or the cessation
of the program*s activitiess all property and money of the
bonrd NONPREFIF-CARPARATIAON BOARD relating to the guaranteed
student Toan program not refundable to the federal
government as provided by law vest in the state and shall be
credited to the general fund.

Section 10« Effective date. This act is effective on
passage and approval,.

-End-

~-9- SB 4438



HOUSE OF REPRESENTATIVES
April 4, 1979

Committee on Appropriations Amendments to Senate Bill No. 448,
third reading copy, as follows:

1. Title, line 5.
Following: "ABMEINESPER"
Insert: "“ESTABLISH AND"

2. Title

Fellowing: 1line 8.

Insert: "ESTABLISHING A GUARANTEED STUDENT LOAN ACCOUNT WITHIN THE
STATE TREASURY;"

3. Page 2, line 12.

Following: "(b)"

Strike: "One member"
Insert: "Two members"
Following: "be"

Strike: "a representative"
Insert: "representatives"

4. Page 2, line 13.

Following: "[section 3]."

Insert: "One must be a representative of higher education, and one
must be a representative for the postsecondary vocational-technical
centers."

5. Page 2, lines 19 and 20.
Strike: subsection (e) in its entirety
Renumber: subsequent subsection

6. Page 3, line 1le.
Following: line 15
Strike: "8"
Insert: "9"

7. Page 3, line 20.
Following: "the" _
Insert: "guaranteed"

8. Page 4, line 3.

Following: "program"

Strike: ‘"operated"

Insert: "established by the board"
9. Page 4, line 4.

Following: "through"

Strike: "8"

Insert: "9"

10. Page 4, line 6.
Following: "TO"
Strike: "GUARANTEE"
Insert: "administer"



Améndmernts to Senate Bill 448
Page 2

11. Page 4, line 9.
Followings “4¥¥"™
Inserts: "(1)"
Following: "eseabiisiy”
Ingert: "establish and"™

12, Page 4.

Following: line 20

Insert: " (2) "The board is designated as the state representative
for receiving federal or public or private money that is now or
will be made available under any act of the congress of the United
States or otherwise for purposes of the guaranteed student loan
program."

13. Page 4, line 23.

Following: "keswrd"

Strike: "NONPROFIT CORPORATION. THE NONPROFIT CORPORATION"

Ingert: "board. In discharging its duties iIn relation to the guaran-
teed student loan program, the boargd"”

14. Page 5, line 1.

Following: "doard”

Stfike: "RONPROFIT CORPORATIOR"
Itisert: "board”

15, P&ge‘ 5‘[ Iin‘e 8.

Following: line 7

Strike: YHONPROFIT CORPORATION"
Insert: "hboar

16. Page 5, line 11.

Followings line 10 :
Stfike: "NONPROFIT CORPORATION"
Insert: "board"

17. Page 5, line 15.

®Bllowings "program"”

Strikes "."

Inserts ;"

Following: line 15

Inert:s " (5) contract with a nonprofit corporation for the operation
of the guaranteed student loan program to provide loan approval
processifly, essential and speecial loan servicing, preclaims assis-
tance, claim processing and collections, and other services that
would promote lender participation and loan availability to students;

(6) perforti any other duties necessary for the administration of

the duaranteed student loan program." '

18. Page 5, line 20.
Following: "through"
Stfike: "8
Insert: "9
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Amendments to Senate Bill 448
Page 3

19. Page 6.
Following: line 2
Insert: "SECTION 7. THERE IS A NEW MCA SECTION THAT READS:

Guaranteed student loan account. (1) There is a guaranteed
student loan revolving account within the university student loan
fund provided for in 17-2-102(11).

(2) The board shall credit to the account established in sub-
section (1) all money designated for the guaranteed student loan
program by the United States or by any other public or private
source. All expenses incurred by the board in connection with
the guaranteed student loan program, including principal and in-
terest payments required because of loan defaults, must be charged
against the account.

(3) Money in the account not needed to meet current obliga-

tions of the board in the exercise of its responsibilities as guaran-

tor, as provided for in [sections 3 through 9], must be invested in
accordance with the provisions of Title 17, chapter 6. Interest
proceeds must be credited to the account.

(4) Money on deposit in the guaranteed student loan account
shall not revert to the general fund at the close of any fiscal
year." :

20. Page 7, line 10.

Following: "board"
Strike: "NONPROQFIT CORPORATION"
Insert: "board"

2l1. Page 7, line 13.

Following: "beard"
Strike: "NONPRQEIT CORPORATION"
Insert: "board"

AND AS AMENDED BE CONCURRED IN




