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February 10, 1979 

February 17, 1979 

February 19, 1979 

February 20, 1979 

February 21, 1979 

February 22, 1979 

February 23, 1979 

March 7, 1979 

March 8, 1979 

March 12, 1979 

March 13, 1979 

March 14, 1979 
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SENATE BILL NO. 441 

INTRODUCED BY LENSINK 

IN THE SENATE 

Introduced and referred to 
Committee on Education. 

Committee recommend bill 
do pass as amended. 
Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Education and 
Cultural Resources. 

Committee recommend bill 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE SENATE 

Returned from second house. 
Concurred in as amended. 

Second reading, pass 
consideration. 



March 15, 1979 

March 16, 1979 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE THE lAW 

REGARDING CONFLICTS OF INTEREST OF SCHOOL SOARD TRUSTEES; 

AMENDING SECTION 20-9-204o MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section Z0-9-Z04w HCAw Is a.ended to read: 

"20-9-204. P~eHft~~Y Conflicts gf interestso letting 

contracts, and calling for bids. (1) It is unla~ful for any 

trustee to: 

(al have any pecuniary interest, either directly or 

indirectly, in any contract f~-tfte-~r~et~en-of--efty--sehoo+ 

bu++d+n~---or---for--•~~~--~ftt++~~ft~--far~sh+~~--o~ 

r~pe+r~n~-~h~-so~ made by hjm jn hjs official _capacity or 

by ~he Q~f trustegs gf which he is a ae•ber; 

tbt--b~--~o-eny-aenn~-eonfteet~-w+th-the-furn~h+n~-ef 

su~~++es-for-the-.a+ftt~nenee-eftd-~~+on-of--~fte--~nee+~ 

or 

tetiUl be employed in any capacity by thP school 

district of which he is trustee. 

!21 for the purposes of subsection 111: 

1~~.o.i~U i ntgrest• does not _i.o'-lw1.e_b,gLQ~ _ _a 

mtnorjty joterest jn a corporatjon: 
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(bl •contract• dges not inclydei 

!jl cgotracts awarded to the lowest responsible bidder 

~sed go 'o•Petitjye biddjog procedures; 

fij) •erchandjse sgld tg the highest bidder at public 

auctions; 

ljjj! inyestents or deposits jo fjoancjal jnstitytjgns 

whjch d[e jn the business gf loanjng or recelvjng •opgyj 

1 seryjce~ 
f slana • b fgr pro @$ ices ~hoc c·yl cpntra,ts gr repair serv 

o r .a!ntgoance lyl cgp\racts fo 

are not reasgnahly awajlable froe other source$ jf the 

jnterest of any bgard we~er and a deterwinatign gf su,b 

lack Of ayailabjlity are entered In tbe •jnutes gf the bgard 

HAting at Which the cgntract 1$ CQO$idered. 

t~tLll Whenever the esti•ated cost of any building, 

furnishing• repairing, or other work for the benefit of the 

district or purchasing of supplies for the district exceeds 

the sum of S4,000o the work dane or the purchase wade shall 

be by contract. Each such contract must be let to the lowest 

responsible bidder after advertisewent for bids. Such 

advert i se~~ent shall be published i o the ne~spaper which w i 11 

,Ji Y<> notice t:> the 1 arq<>st number of people of the district 

as determined by the trustees. Such advertisement shall be 

aade once each week for 2 consecutive weeks and the second 

publication shall be wade not less than ~ days or more than 

12 days before consideration of bids. A contract not let 

-2-
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1 pursuant to this section shall be void. 

l t31~ ~henever biddin~ is required, the trustePs 

3 shall awdrd the contract to the lowest r.osponsible bidder, 

4 except that the trustees aay reject. any or all bids. 

5 tlttlll \lith regard to contracting for work or 

6 supplies, the bOard of trustees of a co••unity colleoe 

7 district are subject to Z0-15-104.• 

-End-

-3-
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SENATE BILL NO. 441 

INTRODUCED BY LENSINK 

A BILL FOR AN AtT ENTITLED: •AN ACT TO REVISE THE LAW 

REGAROIN~ CONFLICTS OF INTEREST OF SC~ BOARD TRUSTEES; 

A~~NDING S~CTION 20-9-204, HCAo• 

BE IT tNACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2G-~-204• MtA• is a .. nded to read: 

•20-9-204. Pee~~fary tpoflicts of interests• letting 

contracts, and calling for bids. (1) It is unla~ful for any 

trustee to: 

(a) have any pecuniary interest, either directly or 

indirectly, in any contract fer-~~e-eree~on-ef--eny--~~ee• 

b~f•afn,---or---~r--wer•+n~-~++~--f~rn+~+ftgy--er 

repefr~n~-the-~e.e made by bi• in hii_Q!!i~cagacjty--G£ 

!l¥J.be.-W!iii.LSLQLuusteas pf wblc.h be js a •etlbu; 

tot--be--+n-eny-•e~r-eoftfteeted-w+th-~he-furn+s~+ng-of 

s~pp•+es-for-the-ee+~enonee-eftd-operat+en-ef--the--~ehoo~l• 

or 

teti~ be employed in any capacity by the school 

dl$trict of ~hich he is trustee. 

Lal--~P~UDiiii.CV jnterest• doet not--~~~bQ~~ e 

m~ner+ty ~ jntereit Qf_lDl_OB LESS In a cor~~ 
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lbl •cgntract• doei ngt ioclud•i 

til=C.fttract•-awordft=w-ttHt=towus=tH~tUriltttt=lttmfa 

UUd:o~tcowpcttttu=tttHVt_.!!-~ 

ttHCll eccbaocfil9 sold to tJw highest bjdder at, 

~bljc ayctlgns; 

ttiitlll) iOXC$\wents ~r- _deoosits_ in fin.anci.al 

iD$tjtytiQQS WhiCh ICI jn tba by$jDOS$ qf )Qiii.Ding gr 

LeCaiyjng ·~ 

t+ytllll) contracts fgr prpf••••pnal .-rvic••; pr 

tyt(IVt CQQtcacts fpc .a!otapance gr repair seryices 

which are not reason&blr ayailable fro. otblr aaurces If the 

interest. gf an¥ .Jlo.)cd ..... , and • clater•lnatioo gf sycb 

J.KL..ALan!1ab!l.U.x...itu anteud IQ tiM •lnltUi of ttw bou.d 

Blt.iDg at, Wtlir.tL1bA~tJ:.Kt....i I CQOSi dared• 

tetLli Whenever the estl•ated cost of any building• 

furnishlnq, repairing, or other ~ork for the benefit of the 

di$trict or purchasing of supplies for the district exceeds 

the s~ of s~,ooo, the work done or the purchase •ade shall 

be by c.ontrKt• Each such contract -st be Jet to the lo~est 

responsible bidder after advertJse .. nt for bids. Such 

advertiseaent shall be published in the newspaper ~hich will 

give notice to the larqest nu•ber of people of the district 

as deter•ined by the trustees. Such advertis..ant shall be 

aade once each week for 2 consecutive weeks and the second 

publication shall be •ade not less than 5 days or eore than 

-2- SB 441 
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1 12 days before 'onsideration of bids. A 'ontract not let 

2 pursuant to this section shall be void. 

3 t~Lil Whenever bidding is required, the trustees 

4 shall a~ard the contract to the lo~est responsible bidder. 

5 except that the trustees •ay reject any or all bids. 

6 t+t~ With regard to contracting for work or 

7 suppllesw the board of trustees of a c~nlty college 

a district are subject to Z0-15-104•• 

-End-

-3- 58 ltitl 
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SENATE BILL NO. ~41 

INTRODUCED SY LENSIN~ 

A BILL FOR AN ACT ENTITlED: •lN ACT TO REYlSE THE lAW 

REGARDING CONFLICTS Of INTEREST OF SCHOOL BOARD TRUSTEES; 

AMENDING SECTION 2D-9-204t MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE 0~ MONTANA: 

Section l• Section 20-9-2~. MCAo is a .. nded to read: 

"20-9-204. Pee~nf~~T ~oLl~_gf interests• letting 

contracts. and calling for bids. (1) It is unlawful for any 

trustee to: 

(a) have any pecuniary interest. either directly or 

indirectly, in any contract fe~-~~-e~ee~~n-ef--eny--.ehee~ 

bd~~d~n~---e~---fe~-wer•+n~--ve~+•a~~,.--f.r~~ • .--er 

capacitx _QL 

~¥-tae_bQar:a_gf_tLu~~-ut_.Oi~e-~a_seeoer:; 

tbt--be--fn-~ny-•anne~-e~nnee~ed-with-the-fdrn+sh+nq-of 

sop~+~es-for-the-~o+ntenonee-end-o9er~tion-of--the--sehootst 

or 

tetLbl b~ ~mployed in any capacity oy the school 

district of which he is trustee. 

i.ll _ _faLtbiL~~.LCL~ulaeUJ.Qil_.l.lli. 

Ul--~~~1.10 iar:X-in,tli.Lti.c._~eLUQL-.iW:.l..wliL-ruzUli IUl " 

,..;.norHy All i.o.teu:u QE_lllL!liLUSS itLa .. -'.QL~LatiQil.i. 
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SB 0441/02 

lb' •cgotract• does ngt jnclydgj 

tzomm-en:=co•oc++ttu=bfstt:!inG=procrthtN::tt 

tj+illl merGhaodjsa &old tg tba bjgbest bjddgr 4t 

public auGUJIDU 

tii+ttiil jnyestaents gr deposits in___ finanGial 

iostltvtiao& wbich aLa- in the bu$iDA$~ _gf_ loaning gr 

L.llfaiJt i o Q llil!lf' X i 

tfYiClll) cgntracts fpr grgfs&$jgnal aerylc•$i gr 

tvtti¥t(III) contracts -LaL___aainteDAADce gr repair 

seryjca& whiGh are not reasonably ayailable frgw ather 

sqyrc•s if the interest gf any bg.rd Wft•ber and a 

detar•inatiQil of ·such laGk of avail.ahillt .. ~_a.u eotered in 

the •inutes of the bgard cggtjog at wbjc~ contract js 

considered. 

trtlll llnenevcr the estim<lt<>.J co~t of any building, 

furnish i n<;t r ~·"" "i r; n•J• or oth<'r work for the benefit of th~ 

di~trict or purchasing of supplies for the district e~ceeds 

the su~ of S4,oon, thr work dona or th~ purchase •ade shall 

o~ by LontraLt. Each ~uch contract must bP 1nt to the lowPst 

r -t•:.; Jn ~ i t> 1 ~ · £;idd~r aft.~r ,ldv~rt~s~-r~nt for bids. "ur:~ 

advertise"'""t ~hall Le ;:>ublish«d i11 the flewspaper which will 

~ive no<.oce <.o tl•e larqe5t nu11ber of people of thE' district 

as. det.-er.ui nt::!o uy the truste--es.. Such a£1ver t i se.-ncnt shall h-? 

mad~ Jnc~ edch week for 2 consccu~iv~ ~cc~-~ d~j the ~~conrl 

-?- Sl1 41tl 
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,l1VPft i Selllent >h31 I !H' publi ~he<'! in th<> flPWSpi>!'>l>f whirh win 

l give notice to the largest nu~ber of people of the district 

3 as deter11ined by the trustees. Such d1vert•sem.,nt ~h.>ll :,., 

4 maoe once each week for 2 consecutive weeks and the second 

S pub! ication shall be •ade not less than S days or .are than 

b 12 days before consideration of bids. A contract not let 

7 ~ursuant to this section shall be voi~. 

8 t~ti!U Whenever biddinq is requiredt the trustees 

9 shall award the contract to the lowest responsible bidder. 

10 except that the trustees •ay reject any or all bids. 

11 t .. Lil With regard to contracting for work or 

12 supplleso the board of trustees_ of a co..unlty college 

13 district are subject to ZO-lS-lo.,.• 

-fnd-

-J- Sl! 441 
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SENATE BILL NO. 441 

INTRODUCED BY LENSIN~ 

A HILL FUP A~ ACT ENTITLED: "A~ ACT T~ RFVISE THE LAW 

KEGARDlNG CONFLICTS OF INTEREST OF SCHOOL BOARD TRUSTEES; 

A~ENOING StCTION 2U-9-2G'to ~CA." 

Bf IT ENACTED BY THE LEGISLATURE OF THE STATE Of WQNTANA: 

Section 1. Section 20-9-204o MCAo is a~n1ed to read: 

"20-9-204· "''"~"ntery t...aniliUL._Qf int .. rests. letbn'] 

contracts. and ca1linq for bids. (1) It is un1awfu1 for any 

trustee to: 

(a) t\ave any pecuniary interest. either direct'y or 

indirectly. on any contract fer-t~~-ereet+on-ef--eny--~~~oe+ 

eHt~etn~---or---for--wer•+n~y--ventt+et?ngy--furn+shtngy--or 

repetr?"~-t~e-seee aaa~-b¥-bis_in_blL.~(ikl~-~a~~~it~--gr 

Q~_tb~_bQ~td_gf_ttY~te~_gf_.ni~ be is a_m£mb~; 

tbt--be--+n-eny-Menfter-eonfteeted-wtt~-t~-~arntshtn~-of 

supp~+es-fer-the-Me+ntenenee-and-&perfttton-e~--th~--~hoo+9t 

:_)r 

tet.Lbl be employej in any ca, .. K i ty <n tne sc'"lool 

di~trict of which he is trustee. 

1~1-_Ear_tb~_gu~a~~-gf_~Wt.l~~tian_l~~ 

1dl--~u~~~X-ln1~-~~-aat __ lo~~ge __ bQldin; a 

MTft~~~tY Atl lnt~L~~1 Qf_lQl_QR_if~ iD_g~QLggL~tignl 

,. 
' • 't ' 

S!l 'l44lf03 

i~~t~t~~~~joc!ydai 

2 tit=~c~~~a-.. arded-S§=1ba=lQ~1t=re,aoastbte-biddt~ 

' bJIUG=.AD::.C,Il•DCtitiJ! c.bi~i!l§::.D.~~Ua.U::U 

" 
s 

6 

, 
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10 

11 

12 

13 
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1'5 

15 

l7 

lA 

19 

lO 

<l 

Zl 

n 

H 

~s 

ti±11l~~~~b~udl~--~glg __ tQ__t~-Ul~e~t__bLddeL-gt 

Qllbl~t.i.QQll 

tiii~Llll_lnx~itDieD~---OL .lltilQllu __ __.io ___ -llll~l 

~~tit~Lao~ __ abi~c _ _aLe __ ln __ tb~__bu~n£~--Q!-_LaQning __ QL 

Ler.JtJ..iti!lg_•gou IW~~tt:L..UU.fll!!tliiL Q.Lt! f.e!lll.IL--A8.f __ !!All:f 

W--L&!Jl!.lll~rdliLB.AI!BL~ BASIS AMONG fllWitllLlt!HllUiloti.S 

l!i_I JiE __ t.!l!l111LHllL_OfL_!WftL_ldf.!f _ll __ Q!iU __ !l!:!L _.f.l!l6!JC. lAI.. 

~UllQti_LU_ltli-C,QeHUNilX~QB 

ti1ttiiti::.c,Qat~~t2=fD.r=D~D.f~12iQ~i=,~cxi~~~D.£ 

txtii • .tilllL~anU.Jl~tL._fill e.tWEflllll!:I!Ls..f&Wlf.U.-!Jl.tlll 

IliM~llARlEIL~.ltU_!lL.fQB •Aint.ea.lii~QL-L~LUU.i~ 

ll!l.JUf~I..J.U._itlff.!l_lt!LiEU.lllL-DIL~lll Jthi:d2 .u.L-DG1. 

Le~~odbl~--aYAil~ble-_fro•_Qtb~r-iour,ei_if_t~_iateL~t-Qf 

aox_UQaL~-~Rber__4Qd __ ._-det~Lminatloo __ gt __ iU~--l~t-_Qf 

.udiilbi J it.¥ au ~nt.auuL.ln..1.bL.IIinutes_of_ttJe_bll4uLmee.tlag 

~-~ol,b_t~~nt(A,t-ii-'an~i~eLe~. 

titill Whenever the esti~ated cost of any building• 

furn~sninq, re~Jirin~, or other ~ork for tne t~n~fit of the 

district or purch<~sin~ of supplies forth·, 1i~trict excee<ls 

th~ ~um of Slt,OOOo tne vork done or the purcha~e ~ade shall 

be by contract• Each such contract must be l~t to th~ lowest 

responsible bidder after advertisement for bids. Such 
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1 advertis ... nt shall be published In the newspaper which will 

Z givP- notice to the largest nu•ber of people of t~ district 

l as deter•i ned by. the trustees. Such advertisement ~a I 1 be 

4 .ade once each ~eek for 2 consecutive weeks and the second 

S publication shall be aade not less thun ~day~ or ~ore than 

b 12 days before consideration of bids. ~ contract not let 

1 pursuant to this section shall be voio. 

!! t~tLU Whenever blckllnq Is required, the trust-s 

q shall award the contract to the lo~est responsible bidder, 

10 except that the trustees .. , reject any or all bidso 

11 to\>tLll Woth regard to 'contracting for work or 

12 supplies, the bOard of trustees of a co.-unity college 

13 district ~e subject to 20-lS-to ... • 

-fnd-
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HOUSE OF REPRESENTATIVES 
MARCH 7, 1979 

Education Committee amendments to Senate Bill 441, third reading 
copy, as follows: 

1. Page 2, line 8. 
Following: "money" 
Insert: "when such investments or deposits are made on a rotating 

or ratable basis among financial institutions in the community 
or when there is only one financial institution in the 
community" 

Following: •• i" 
Insert: "or" 

2. Page 2, line 9. 
Following: line 8 
Strike: subsection (III) in its entirety 
Renumber: subsequent subsection 

3. Page 2, line 10. 
Following: "for" 
Insert: "professional servcies other than salaried services or for .. 
Following: "services" 
Insert: "or supplies when the services or supplies" 

4. Page 2, line 11. 
Following: line 10 

ot: Strike: "which" 

... 

AND AS AMENDED, 
BE CONCURRED IN 


