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SENATE BILL NO. 441

INTRODUCED BY LENSINK

IN THE SENATE

Introduced and referred to
Committee on Education.

Committee recommend bill
do pass as amended.
Report adopted.

Printed and placed on
members' desks.

Second reading, do pass.
Considered correctly engrossed.
Third reading, passed.
Transmitted to second house.
IN THE HOUSE
Introduced and referred to
Committee on Education and
Cultural Resources.
Committee recommend bill
concurred in as amended.
Report adopted.
Second reading, concurred in.
Third reading, concurred in
as amended.

IN THE SENATE

Returned from second house.
Concurred in as amended.

Second reading, pass
consideration.



March 15, 1979 Second reading, amendments
adopted.

March 16, 1979 Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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1 BILL No. ¥/ i . - .

2 INTROBUCED BY 2 Li}l contracts awarded to the towest responsible bidder

3 3 based iti biddi ‘ .
4 A BILL FOR AN ACT ENTITLED: ™AN ACT TO REVISE THE LANW 4 L{ii) merchandise sold to the bighest bidder ar public
5 REGARDING CONFLICTS OF INTEREST OF SCHOOL BGARD TRUSTEES; 5 auctionss
6 AMENDING SECTION 20-9-204s MCAS™ & 1iiil investments or deposits in financial jinstitutions
; 7 . . he busi af 1 ing receiving money:

2 BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTAMA: 8 Liv) coptracts for professional services: ar
9 Section l. Section 20-9-204s MCAs is amended to read: ? . iv) contracts for sainkepance or repair sarvices which

19 n20-9-204. Pecuniery Conflicts of interestsy letting 10 are not reasonably _awailable from other sources §if the

il contractss and calling for bidse (1) It is unlawful for oany 11 interest of any _board mesher and a determination of such

12 trustee to: 12 lack of avajlability are entered in the mioutes of the board

13 {a) have any pecuniary interests either directly or 13 mceting at which the contract is considareds

14 indirectlys in any contract for-the-srection-of-—eny——schoo? 14 t24{3)} Whenever the estimated cost of any buildinge

15 puttding———or———for——warmingy--ventitetingvy--furnishingy—or 15 furnishings repairings or other work for the benefit of the

16 reparring—the-same mpade by bhim in bhis official _capagity _or 15 district or purchasing of supplies for the district exceeds

17 oy the soard of trustees of which be is o meaber: 17 the sum of $44000s the work done or the purchase made shall

18 tb}--be-—in-sny-manner—connected-with-the-furnishing-of 18 be by contracte fach such contract must be let to the lowest

19 suppties-for-the-mointenence—end-eperation-of--the--schoodtsy 19 responsible bidder after advertisement for bidse Such

20 or 20 advertisement shall be published in the newspaper which will

21 tey(bl be employec in any capacity by the school 21 Jive notice to the largest number of people of the district

2? district of which he is trustee. 22 as determined by the trusteese Such 3dvertisement shall be

23 12} For the purpoeses of subsection {1): 23 made once each week for 2 consecutive weeks and the second

24 1a)_ “pecupjary jinterest™ does pnot _include holding _2a 24 publicastion shall be made not less than 5 days or mora than

25 mipority interest in _a corporation: 25 12 days before consideration of bidse. A contract not let

L 55 Eﬁ -
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LL 139301

pursuant to this section shall be wvoid.

+33¥{4) whenever bidding is requireds the trustees
shall award the contract to the lowest responsible bidders
except that the trustees may reject any or all bidse

ft4¥[3) With regard to contracting for work or
suppliess the board of trustees of a comsunity college
district are subject to 20-15-104.%

~End-
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SENATE BILL NOe 441

INTRODUCED BY LENSINK

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE LaAW
REGARDING CONFLICTS OF INTEREST OF SCHOOL BOARD TRUSTEES:

AMENDING SECTION 20-9-204y MCAW"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section la Section 20-9-204s MCAs is amended to read:
®20-9~204., Peaeunisry Lopflicks of interestse letting

contractss and calling for bidse. (1} It is unlawful for any

trustee to:

(a} have any pecuniary interesty either directly or
indirectly, in any contract for-the—erection-of--sny--schoo?
buitding--—or-——fer--warsingr—-ventitetingry--furntshingr--or
repairing-the-same pade by hie in bis official cagacity oc
by_the board of trusteas of which be is a _mesber;

{oy--be--in-any-menner-connected-with-the-furnishing-of
suppiies—-for-the-maintensnce-and-operation-of--the-~scheoolst
or

teyibl be employed in any capacity by the school
district of which he is trustee.

12)__For the purposes. of subseckiion (1):

la)__"pecuojary interest” doaes oot _ionclude poldiag e
minority AN jnterest OF 103 OR LESS in.a corporation:

10
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S8 0441702

sbtich ara _not reascoably available fros other sources If the
iotergst. _of 3oy _board sember and a deteraination of such
lack of availability ace sotered in the mioutes of the board
#eeting at which the _cepiract is considerads

t2343) Whenever the estimated cost of any buildings
furnishings repairings or other work for the benefit of the
district or purchasing of supplies for the district exceeds
the sum of 34,000, the work done or the purchase made shall
be by contract. Each such contract sust be let to the lowest
responsible bidder after advertjsement for bids. Such
advertisement shall be published in the newspaper which will
give notice to the largest number of people of the district
as determined by the trustees. Such advertisement shaly be
made once each week for 2 consecutive weeks and the second

publication shall be made not Tess than 5 days or more than

-2- SB 441

THIRD READING



58 0441702

12 days before consideration of bids. A contract not let
pursuant to this section shall be voide.

£3¥{48) Whenever bhidding is requirede the trustees
shall award the contract to the lowest responsible bidders
except that the trustees may reject any or all bidse

t+%#¥43) Mith regard to contracting for work or
suppliess the bdoard of trustees of a community college
district are subject to 20-15-104."

-End-

-3~ 5B 441
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SENATE BILL NO. 441

INTRODUCED B8Y LENSINK

A BILL FOR AN ACT ENTITLEO: "AN ACT TO REVISE THE LANW
REGARDING CONFLICTS OF INTEREST DOF SCHOOL BOARD TRUSTEES;

AMENDING SECTION 20-9-204s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 20-9-204, MCAs is amended to read:
"20~9-204. Peewniary Copflicts of interestss letting

contractse and calling for bidse (1} Tt is unlawful for any

trustee tos

[a} have any pecuniary interesty either directly or
indirectlys in any contract fer-the-erection-of--any--schoo}
burtding-—~or-—~for--worntngy--ventitatingv--furnishingr--or
repairing-the-same pade Dy him in his official_ _capacity .oQr
py_tbhe board of trustees. of wbich he_ is a_geaber:

thi--be~~in-any-manner-connected-with-the-furnishing-of
suppites-for-the-maintenance-and-operation-of--the—~schootss
ar

te¥(b) be employed in any capacity by the school
district of which he is trusteee.

12)}__Eor the purposes of subsection {1}:

1a)__“pecuniary interest™ does oot _ioclude _heiding =
minority AN interest OF 30X QR LESS in a corporationi

10
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23131 Wnenover 1the estimated cost of any buildings
furnishings recairinge or other work for the benefit of the
district or purchasing of supplies for the district exceeds
the sus of %4,000, the work done or the purchase wade shall
be by contracte £ach such contract must be 1ot to the lowest
restonsiblae Lidder  after JUV¢f£iS“?tnt for bidse Suct
advertisemcnt shall bLe published in the newspaper which will
Jive nocLice wo the largest number of people of the district
as  deterwinecd Dy the trustecse Such advertisescnt shall he

made once each week for 2 consecuziv: wook., and  the sacond

=-2- SR 441
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advertisement shall bhe published in the newspaner which will
give notice to the Yargest number of people of the district
as determined by the trustees. Such advertisem:nt shail} he
mage once each #eek for 2 consecutive weeks and the second
publication shall be made not Yess than 5 days or more than
12 days before consideration of bidse A contract not let
pursuant to this section shall be void. '

43341 MWhenever bidding is requireds the trustees
shall award the contract to the lowest responsible bidders
except that the trustees may reject any or all bids.

t&¥L5) Mith regard to contracting for work or
suppliess the board of trustees of a community college
district are subject to 20-15-104."

-End-

-3- S 441
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1 SENATE BILL NOes 4%l
Fa INTRODUCED BY LENSINK
a
“ A BILL FUF AN ACT ENTITLED: #AN ACT TN AEVISE  THE  LAW
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REGARDING CONFLICTS OF INTEREST OF SCHOOL BOARD TRUSTEES

AMENDING SECTEOMN 20-9-204 M{AL"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:G
Section le Section 20-9-20&4s MCAs is amended to read:
f20-9-204. Peecomtary Lonflicts of interests. tetting

contractse and calling for bidse (1} It is unlawful for any

trustee to:

(a} have any pecuniary interests either directy or
indirectlys in any contract fer-the-erection-of--any--schoo}
poriding---or---far--warmingy--veatitatingy--furaishingy--or
reparrrng-the-seme made by bhim in bis official _capacity _er
by_the board of trustees of which he is a pember:

thy-~be-~in-eny-monner-connected-wrth-the-furatrahing-of

:app?ées—far-the-me%ntenanee-end-operat&oa-ei--th—--sehee*sf

ar

tedih) be employed in  any capacity oy the school
district of which he is trustee.

12)__Eor_the purpeses of subsection fi):

[a)__"pecuniary iotarest® does got _include _boldipng =

minariey AN interest OF_10% QR _LESS in_a corperatigoi

11
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15
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213
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SB 1441703

{b)__"contract® doss not ioCluda;

ti}-zcontracta-gwarded-ta-the-Yowest-cessaonaibie-bhidder
besed-on-competitive-bidding-proceduress

tetl)__perchandise _sold _to _the highest bidder at
public auctions:

titt¥LJ1) iovestments _or _deposits._ _in_ . _finapcial
snstitutaoos which__3re__in__the business__of _loaping. _or
receiying soney WHEN SUCH INMYESTMENTS QR DEPQSITS _ARE MADE
O __A ROTATING OR_RATABLE BASLS AHONG FINANCIAL INSTITUTIONS
IN_THE  COMBUNITY D8 _WHEN _TAERE IS ONLY OME € INANCIAL
INSYLYUTION I THE COMMUNITY: QR

treyttifr-contrecta-for-orpfeasronsi-serviceat-ar

t:tﬂ!iulu.'snn.tu;ts_..tm: PROFESSIONAL SERYICES QYHER
IMAN _SALARLED SERYICES OR FOR maiptepance or_repaic services
08 _SuPPLIES wHEN IHE SERYICES _OR _SUPPLIES which are pot
reasanably_ _available from other sources if _the interest of
any_board _pesber _and_ _a_ _determination _of _such _lack _of
availability are_eotered io the miputes of the board seeting
at_which the contract is considereds

te¥[3} wWhenever the estinated cost of any buildings
furnisnings repairings or other work for tnoe Lencefit of the
district or purchasinj of supplies for the district exceeds
the sum of 34,000+ the work done or the purchase made shall
be by contracts Each such contract must be T2t to the lowest

responsible bidder after advertisement for bidse Such

-2- CORRECTED SB 441
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advertisement shall be published in the nedspaper which will
give notice to the targest number of people of the district
as determined by the trustees. Such advertisement shall be
made once each week for 2 consecutive weeks and the second
publication shall be sade not less than S days or more than
12 days before consideration of bidse A contract not Yet
pursuant to this section shall be void.

+3¥[4) Whenever bidding is requireds the trustees
shall award the contract to the lowest responsible bidder,
except that the trustees may reject any or 31l bidse

t4¥[5) MWith regard to .contracting for work or
suppliesy the board of trustees of a community coliege
district are subject to 20-15-104."

-End-

-3~ SR 441



HOUSE OF REPRESENTATIVES
MARCH 7, 1979

Education Committee amendments to Senate Bill 441, third reading
copy, as follows:

l. Page 2, line 8.

Following: "money"

Insert: "when such investments or deposits are made on a rotating
or ratable basis among financial institutions in the community
or when there is only one financial institution in the
community"

Following: ";"

Insert: "or"

2. Page 2, line 9.

Following: line 8

Strike: subsection (III) in its entirety
Renumber: subsequent subsection

3. Page 2, line 10.

Following: "“for"

Insert: "professional servcies other than salaried services or for"
Following: "services"

Insert: "or supplies when the services or supplies"

4. Page 2, line 11.
Following: line 10
Strike: ‘“"which"

AND AS AMENDED,
BE CONCURRED IN



