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SENATE BILL NO. 429

INTRODUCED BY FASBENDER, SOUTH

IN THE SENATE

Introduced and referred to
Committee on Finance and Claims.

Fiscal note requested.
Committee recommend bill
do pass as amended.
Report adopted.

Fiscal note returned.

Printed and placed on
members' desks.

Second reading, do pass.
Considered correctly engrossed.

Third reading, passed.
Transmitted to second house.

IN THE HOUSE

Introduced and referred to
Committee on Appropriations.

Committee recommend bill
be concurred in. Report adopted.

Second reading, concurred in.

Third reading, concurred in.

IN THE SENATE

Returned from second house.
Concurred in. Sent to enrolling.

Reported correctly enrolled.
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BILL No. A%
SaHA

INTRODUCED B

A BILL FOR AN ACT ENTITLED: “™AN ACT TO REQUIRE THAY LOANS
FROM THE GENERAL FUND OR THE UNIVERSITY UNRESTRICTEO SUBFUND
TO UNIVERSITY FUNDS BEAR INTEREST AND TO OEPOSIT THE
INTEREST IN THE GENERAL FUND; TO PROHISIT NEGATIVE BALANCES
N CERTAIN FUNDS AND SUBFUNDS; AND AMENDING SECTION

17-2~107Ty MCAL"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 17-2-107+ MCAs is amended to read:
*17-2-107. Accurate accounting records and

interaccount loanse {iI) The department of adwinistration
shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall wmaintain
racords in such a manner as to reflect the total cash and
invested balance of each fund and each account. The
department of administration shall adopt the necessary
procedures to insure that interdepartsantal or
intradepartmental transfers of wmoney do not result in
inflation of figures refliecting total governmental costs andg
revenuesae

{2} When the expenditure of an appropristion is

necessary and the cash balance in the account from which the
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LC 1540701

appropriation was made is insufficiente the department of
administration may authorize a transfery as a temporary loan
bearing no interestsy of unrestricted moneys from other
accountsy provided that there is reasonable evidence that
the income provided for the remainder of the fiscal vyear
will be sufficient to restore the amount so transferred and
provided the lJoan Is recorded in the state accounting
recordse No  account shall be so impaired that all proper

demands thereon cannot be met.

says: howevers allow aoy eotity to carr¥ a  npegative balance
restrictionss

ia) Accounting entity cash bal are
thap ¥ working days in the funds provided in subsections {i}
through (21 of 1I-2-102.

< f 4_1L 4
-2- DN S

INTRODUCED BILL
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STATE OF MONTANA
Request No. 318-79
FISCAL NOTE
Form BD-15

In compliance with a written request received  February 13, 1979 | there is hereby
submitted a Fiscal Note for Senate Bill 429 pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 429 requires that loans from the general fund or university unrestricted
subfund to other university funds bear interest and provides that no accounting entity
may be negative at fiscal year end.

ASSUMPTIONS:
1. Any loans would be repaid with interest.
2. ft is impossible to predict the amounts which will be loaned.

FISCAL IMPACT:

Minimal.

AotV Foneney i

BUDGET DIRECTOR /
Office of Budget and Program Planning

Date: "M{e/} 7,}
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Approved by Committee
on Finande & Claims

SENATE BItL NO. 429

INTRODUCED BY FASBENDERs SOUTH

A BILL FOR AN ACT ENTITLED: ®AN ACT TO REQUIRE THAT LOANS
FROM THE GENERAL FUND OR THE UNIVERSITY UNRESTRICTED SUBFUND
TO UNIVERSITY FUNDS BEAR [INTEREST AND TO DEPOSIT THE
INTEREST IN THE GENERAL FUND; TO PROMIBIT NEGATIVE BALANCES
iM CERTAIN FUNDS AND SUBFUNDS: AND AMENDING SECTION

17-2~10T+ HCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 17-2-107+ MCAs is amended to read:
"17-2-10Te« Accurate accounting records and

interaccount loanse (1) The department of administration
shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such a manner as to reflect the total cash and
invested balance of each fund and each accounte The
department of administration shall adopt the necessary
procedures to insure that interdepartmental or
intradepartmental transfers of wmoney do not result in
inflation of figures reflecting total governmental costs and
revenuese

{21 w#When the expenditure of an appropriation is

necessary and the cash balance in the account from which the
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SB 0429702

appropriation was wmade is insufficients the department of
administration may authorize a transfersy as a temporary V¥can
bearing no interesty of unrestricted wmoneys from other
accountsy provided that there is reasonable evidence that
the income provided for the remainder of the fiscal vyear
will be sufficient to restore the amount so transferred and
provided the 1loan s recorded in the state accounting
recordse No account shall be so impaired that all proper
demands thereon cannot be met.

111._Anx_1nad.Iznl_;ha.ssns:al_tuun_nz._:ns_.unixa:sixx
cucrent uorestricted subfund to university funds cr-the
univeraity--—auxitiory--aubfund QESIGNATED IN _SUBSECTIONS
410)(Dy AND (111 THROQUGH {15y OQF 17-2-102 SHALL bear
interest at a rate equivalent to the prewious fiscal year’s
a¥erage __rate of _return op _the board of investsent®s
short-term iovestsent pools Except for investsent earnings
on__restricted donationss all designated aod  restricted
subfund _ipvestmeol _eacoings .are _credited to the state
ganaral fuods

La)l__No__accounting__entity may _have _a negative cash
balance at fiscal yearends The department of admipistratrian
say: howevers allox_any entity to carcy a__negative balance
at_any peint during the fiscal year subject to the following
restrigtionss

{lal.__Acgouniing . entity MNEGAVIYE cash halaoces pay not

B 429
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SECOND READING
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exist sore thap 7 working days f[n _the fupnds provided _io
subsections (1} through (9) of 17-2-102s

{h)_VUpits of _the _uoiversity systee must _majntain
Rositive cash _balaoces _in the _subfunds . provided  _io
subsections _{i0)(a) _through _(d) _apd (11} through g15) of

~End-~

-3- S8 429
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SENATE BILL NO. 429

INTRODUCED BY FASBENDER. SOUTH

A BILL FOR AN ACT ENFITLED: ®™AN ACT TO REQUIRE THAT 1OANS
FROM THE GENERAL FUND OR THE UMIVERSITY UNRESTRICTED SUBFUND
TO UNIVERSITY FUNDS BEAR INTERESYT AND TO DEPOSIT THE
INTEREST IN THE GENERAL FUND; TG PROHIBIT NEGATIVE BALANCES
IN CERTAIN FUNDS AND SUBFUNDS; AND AMENODING SECTION

17-2-10T+ HCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 17-2-107+ MCAs is awmended to read:
®]17-2-107 Accurate accounting records and

interaccount loanss (1) The department of administration
shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such 2 manner as to reflect the total cash and
invested balance of each fund and each accounte The
department of administration shall adopt the necessary
procedures to insure that interdepartmental or
intradepartmental transfers of money do not vresult in
inflation of figures reflecting total governmental costs and
revenuese

{2) when the expenditure of an appropriation is

necessary and the cash balance in the account from which the

w N
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appropriation was wmade is insufficiente the department of
administration may authorize a transfers as a temporary ;oan
bearing no interesty of wunrestricted wmoneys from other
accountss provided that there is reasonable evidence that
the income provided for the resainder of the fiscal vyear
wil? Dbe sufficient to restore the amount so transferred and
provided the 1loan is recorded in the state accounting
recordse No account shal! be so impaired that all proper
demands thereon cannot ba met.

13)__aoy 1oan_from the gepsral fund oc_ the _unlversity
turcent uprestricted _subfund to univeraity funds orcthe
university--ouxittary-—gubfund DESIGMATED AN __SUBSECTEONS
410340) AND _f11) THROUGH {15) QFf 17-2-102 SHALL bear

averags __rate of  refuro on _the board of _igvestsent’s
short-term investsant poonl. Except for _investment _earniogs
oo restricted dopationss all_ designated _and restricted
subfund._ioxesteent _earoings. are _credited to _the state
gensral funds

1%)__No__accounting. _eotity may _bave _a nagative.cash
balance at fiscal yearengds The depariment of administration
My howevers allow apy entity Lo carcy a_ nsgative balaoce
at_any_point during the fiscal year subject to the following
cestrictions:

la)__Accounting _entity NEGATIVE cash balances wmay not

-2- 58 4§29
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exist mora_than 7 working days _io_.iha  funds provided _io
subsections (1) tbrough (9} of 17-2-102s

(bi__Upits of ihe university system sust _msaintain
positivea. _cash _balseces _io  tha  subfuods. _provided __in
subsections _(103{a) through fd) and {11} through 1135} of

iz_z_lnzlﬂ
-~End~

-3 S8 429
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SENATE BILL NOe. 429

INTROOUCED BY FASBENDERs SOUTH

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REQUIRE THAT LOANS
FROM THE GENERAL FUND OR THE UNIVERSITY UNRESTRICTED SUBFUND
TO UNIVERSITY FUNDS BEAR INTEREST AND TO DEPOSIT THE
INTEREST IN THE GENERAL FUND; TO PROHIBIT NEGATIVE BALANCES
IN CERTAIN FUNDS AND SUBFUNDS; AND AMENDING SECTION

17-2-10Ts MCA"

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF RONTANA:
Section le Section 17-2-107+ MCAs is amended to read:
®17-2~-107« Accurate accounting recards and

interaccount loanss {1} The department of administration
shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such a manner as to refltect the total cash and
invested balance of each fund and each account. The
department of administration shall adopt the necessary
procedures to insure that interdeparteental or
intradepartmental transfers of wmoney do not result in
inflation of figures reflecting total governmental costs and
revenuese

(2) When +the expenditure of an appropriation is

necessary and the cash balance in the account from which the
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appropriation was made is insufficienty the department of
administration may authorize a transfery 3as a temporary loan
bearing no interests of unrestricted moneys from other
accountss provided that there is reasonable evidence that
the income provided for the remainder of the fiscal vyear
will be sufficlent to restore the amount so transferred and
provided the !oan is recorded in the state accounting
recordse No account shall be so impaired that all proper
demands thereon cannot be met.

{31 _Any loan_from the general fund or  the _university
curcedt _uarestricted subfund to paiveraity funds ar—the
pniverstty--ouxitiary--anbfued DQESIGNATED IN___SUBSECTIONS
(101(D) _AND__t11)' THROUGH _(15) OF _17-2-102 _SHALL bear
ioterest at _a rate equiwalent to the previgus fiscal year's
average___rate of _return oo _the board _of _investment's
short-tecrn iovasteent peals Except for _investment earpings
eo..restricted.  donationse al}  daesigpated _aod.  restricted
subfund__iavestment _earpings .are . credifed _to the _state
geperal funds

{4} Y¥o _accounting _entity _may _have _2 pegative cash
balapnce at fiscal yearends Ibe departwent of admipistration
mays: _bhowewers allow any entity to carry a _negative _balance
at_apy point during the fiscal year subject fo the following
restrictionss

fa)__Accoupting_ _entity MNEGAIIYE cash balances may not

-2- SB 429
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sxist_sore thap T working days _io _the funds_ _pravided _in
subsections (1) through £9) of 17:-2-102s

ib) _Uopits of the university _systaw_ sust__maintain
positive. cash balances _in_ the  subfunds __proyided _ in
subsgctions _(10)}fa} tbrough (d} _and (11) through {1%) of
11:2:102a"

-End-

-3~ 5B 429



