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SENATE BILL NO. 429 

INTRODUCED BY FASBENDER, SOUTH 

IN THE SENATE 

Introduced and referred to 
Committee on Finance and Claims. 

Fiscal note requested. 

Committee recommend bill 
do pass as amended. 
Report adopted. 

Fiscal note returned. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Appropriations. 

Committee recommend bill 
be concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to enrolling. 

Reported correctly enrolled. 
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2 IIIITRODUCED 

3 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THAT LOANS 

5 FROM THE GENERAL FUND OR THE UNIVERSITY UNRESTRICTED SUcFUHO 

6 TO UNIVERSITY FUNDS BEAR INTEREST AND TO DEPOSIT THE 

7 IIIITER~ST IN THE GENERAL FUND; TO PROHicJT ~EGATIVE BALANCES 

8 HI CERTAIN FUNDS AND SUBFUHOS; AND AMENDING SECTION 

9 17-2-107, MCAa• 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 Section la Section 17-2-lDlt MCA, is a~nded to read: 

13 "17-2-107. Accurate accounting records and 

14 interaccount loans. {1) The depart•ent of administration 

15 shall record receipts and disburseMents for treasury funds 

16 and for ~ccounts within treasury funds and shall •aintain 

17 records in such a •anner as to reflect the total cash and 

lE: invested balance of each fund and each account. Th,. 

1'1 department of administration shall adopt the necessary 

20 pr0cedures to insure that i nterdepart"'•'ntal or 

21 intra~epartmental transfers of money do not result in 

22 inflation of figures reflecting total qovern.,ental costs and 

23 r-e-v~nues. 

24 (2) When the expenditure of dn 'PPr<>pri3tion i 5 

25 necessary and the cash balance in the account from which the 
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appropriation was •ade is insufficient, the departeent of 

administration •ay authorize a transfer, as a te•porary loan 

bearing no interest, of unrestricted Moneys fro• other 

accounts, provided that there is reasonable evidence that 

the lnco•e provided for the re•ainder of the fiscal year 

will be sufficient to restore the a•ount so transferred and 

provided the loan is recorded in the state accounting 

records. No account shall be so i~aired that all proper 

de•ands thereon cannot be aet. 

Ill Any Joan !LQe_tbe general fund or the ynlyersjty 

~t ynrestrlcted sybfund to uoiyerslty funds or the 

unlyers!ty ayxjl!ary subfund bear interest at a rate 

eqyiyalent to the previous fiscal year•s average rate of 

return on the board of inyesteent•s shgrt-ter• joyestment 

cool. Exceot for inyestpent earnings oo ~~~ 

QgnatiOn)o all desjgoated apd restricted subfuod iove~tment 

~jogs are credited to the state geoeral fund• 

(!) No accounting entitY may have a negatjve cash 

balance at fiscal yearend. Ibe depart•ent of adwjnist~ 

~~~~lLllm-1mlill~ULa negat~_b~ 

~oy pojot durjog the fiscal year subject to the following 

~rictjgos: 

Ia! Accouotjng entity cas~ances may oot exist ROLe 

tb~_l_MQL£~~ In the funds provide! jo sub~oos 11) 

thLQugb f91 of 11-2:-102. 
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STATE Of MONTANA 
Request No. 318-79 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received ~-!'£!?..!'~!..<!!Y___L}~,__!9_12_, there is hereby 
submitted a Fiscal Note for ___ §~:..na~-~~ .. !i .. U.l_~-~~9 _ _pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 429 requires that loans from the general fund or university unrestricted 
subfund to other university funds bear interest and provides that no accounting entity 
may be negative at fiscal year end. 

ASSUMPTIONS: 

1. Any loans would be repaid with interest. 

2. It is impossible to predict the amounts which will be loaned. 

FISCAL IMPACT: 

Minimal. 

_L~ c;e,J-A9 f-' 
BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: J.1g,. J 7 ~ 7 r , 

-----~--------·----
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on PinanO. & Claillla 

SENATE BILL NO. 429 

INTRODUCED BY FASBENDER, SOUTH 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THAT LOANS 

FROM THE GENERAL FUND OR THE UNIVERSITY UNRESTRICTED SUBFUND 

TO UNIVERSITY FUNDS BEAR INTEREST AND TO DEPOSIT THE 

INTEREST IN THE GENERAL FUNDi TO PROHIBIT NE~ATIYE BALANCES 

IN CERTAIN FUNDS AND SU8FUNOS; AND AMENDING SECTION 

17-2-107, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 1l-2-10lw MCA, is aeended to read: 

•17-2-107. Accurate accountl119 records and 

interaccount loans. (11 The depart•ent of ad•inistration 

shall record receipts and disburse .. nts for treasury funds 

and for accounts within treasury funds and shall .alntain 

records in such a •anner as to reflect the total cash and 

invested balance of each fund and each account. The 

department of ad~inistration shall adopt the necessary 

procedures to insure that interdepartmental or 

intradepart•ental transfers of .oney do not result in 

inflation of figures reflecting total govern.ental costs and 

reve-nues. 

(2) When the expenditure of an appropriation is 

necessary and the cash balance in the account fr~ which the 
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appropriation was •ade is insufficient, the depart•ent of 

ad•inistration •ay authorize a transfer, as a te•porary loan 

bearing no interest, of unrestricted .aneys fro• other 

accounts, provided that there is reasonable evidence that 

t~ lncoae provided for the re•ainder of the fiscal year 

will be sufficient to restore the a.ount so transferred and 

provided the loan is recorded in the atate accounting 

records. No account shall be so i•paired that all proper 

oe•ands thereon cannot be aet. 

l3l An:r: lgao_{Lga the general fund pr the unix£~ 

QULADL unrest.rict,ed sybfuod t.A wntnntb t.wua ~ 

wai%~ty--opziti~-lwbf~ DESIGNATED IN SUBS~CIIQtiS 

Ll21LQl- ANO (111 THRQUGH 1151 OF 11-2-102 SHALL baaL 

iot.erest. at. a rate egyjyaleot. t.R the pre . fi yspus seal ~~ 

~bQLt=~~t.aent. pool• Except. for inyest.•ent earoiogs 

ml-tJU.tti~dopat, joos. aJ I des j goated apd_untiti~ 

~WQg__jpyest.eent. earnjpg5 are credited tp the ~ 

QIUl&ULiWlda 

1il--Hil-~~uoli~ eat. i t.x~--.haltlil--.a_o~e_~ 

bala~B-41-~l_~repdo The depart.•ent. pf ad•ini5tratiQn 

HU.-.bllltt:YU.L.Ill.l.g)ll ao:r: ent i t.:r: t.g carrx a negat.iltL~a.Ll~ 

R...AOX-JUliDLdw:iog t.be fjual xear 5ubjut, t.o t.be follpwjng 

Le~t.Lir.liRilll 

HEMATIVE r.a5h balanr.~~ 

-z- SB 429 
S E C 0 N D READING 
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SENATE BILL NO. olt29 

INTRODUCED BY FASBENDER, SOUTH 

A SILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THAT lOANS 

FROM THE GENERAL FUND OR THE UNIVERSITY UNRESTRICTED SUBFUNO 

TO UNIVERSITY FUNDS BEAR INTEREST AND TO DEPOSIT THE 

INTEREST IN THE GENERAl FUNDi TO PROHIBIT NEGATIVE BALANCES 

IN CERTAIN FUNDS AND SUBFUNDSi AND AMENDING SECTION 

17-2-107, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-2-lOle MtAe Is a.ended to read: 

•11-2-101. Accurate accounting records and 

interaccount loans. (lt The departaent of adalnlstratlon 

shall record receipts and disbUrse .. nts for treasury funds 

and for accounts within treasury funds and shall .aintain 

records in such a aanner as to reflect the total cash and 

invested balance of each fund and each account• The 

depart .. nt of adainistration shall adopt the necessary 

procedures to insure that interdepartaental or 

intradepartaental transfers of .oney do not result In 

inflation of figures reflecting total govern.antal costs and 

revenues. 

(2) When the expenditure of an appropriation is 

necessary and the cash balance in the account fro• vhich the 
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SB OU9/02 

appropriation was .ade is Insufficient• the departaent of 

adainistration aay authorize a transfer• as a teaporary loan 

bedrlng no interest, of unrestricted ~neys froa other 

accounts, provided that there is reasonable evidence that 

the incoae provided for the reaainder of the fiscal year 

will be sufficient to restore the a~unt so transferred and 

provided the loan is recorded In the state accounting 

records. No account shall be so iapaired that all proper 

deaands thereon cannot be aet. 

U' Any lOiMI ([.AW l,b9 DR"nJ turut or t,h« ynlywnlt.J 

c.urrwnt. uprest.r~t.td subfyod t.o .,..,.,..tb f.uDds. ~ 

wntyeratts--OM•ttt•rJ--IMbfwnd DE$1GMAJED IN SU8SEtliONS 

LlQlLDl AND Ill) IUBOUGH 1151 OF 11-2-102 $MALL baa£ 

iot,wreat. at, a rat. . • egu•w•lent. to t.be .wecage cale--of prayipus fiscal year's 
cet.uco on t.IM bqard of 1 nye&t•ent•s 

~t.eLa-~t.went. pool. E•c•At fqr ioyestaeot, earnjn&s 

00, reit.rlct,ed dgnat.ioni• a(J desjgpat,ed and ce£t~ 

AYb{yOQ__iQvest.meot. earp!ng$ •'' c.redit.td t.o t,hg ~ 

gaoaral tuod.a 

!Sl~ ac.cgupt,jog ept.jt.J ~ay haye ~ oegat.jva_~ 

~--4'--~~repdo lbt depart.aent. of admioi•tratiQQ 

~_bQMever• allQW •ox eot.it.J I.P carrJ a ntD•tiye bald~ 

At-ADX-Qoint dur;og the fiical xear subJect. t.P the fgllowin~ 

Ul..ittitligll.ll 

iAl-~'-OioiDt.i.JUI eat ih fjE(jAIIY!; c.nb bal apc.es ••r ngt 
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SENATE Bill NOo 429 

INTRODUCED BY FASBENDER, SOUTH 

A BILL FOR AN ACT ENTITLED: nAN ACT TO REQUIRE THAT LOANS 

FROM THE GENERAL FUND OR THE UNIVERSITY UNRESTRICTED SUBFUNO 

TO UNIVERSITY FUNDS BE~R INTEREST AND TO DEPOSIT THE 

I~TEREST IN THE GENERAL FUND; TO PROHIBIT NEGATIVE BALANCES 

IN CERTAIN FUNOS AND SUBFUNDS; AND AMENDING SECTION 

11-2-1 D7 • MCAG" 

BE IT ENACTED 8¥ THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-2-107• "CAt is amended to read: 

•11-2-101. Accurate accounting records and 

interaccount loans. (1) The department of ad•inlstratlon 

shall record receipts and disburse•ents for treasury fun~s 

and for accounts within treasury funds and shall aalntain 

records in such a •anner as to reflect the total cash and 

invested balance of each fund and each 

department of ad~inistratlon shall adopt 

account. The 

the necessary 

procedures to insure that lnterdepart•ental or 

intradepartmental transfers of •on~y do not result In 

inflation of figures reflecting total govern•ental costs and 

revenues. 

(21 When the expenditure of an appropriation is 

necessary and the cash balance in the account fro~ which the 
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SB 0429/03 

appropriation was .ade is insufficient. the department of 

ad•lnistratlon may authorize a transfer. as a teMporary toan 

bearinq no interest. of unrestricted •oneys fro• other 

accounts. provided that there Is reasonable evidence that 

the incoae provided for the remainder of the fiscal year 

will be sufficient to restore the a.aunt so transferred and 

provided the loan is recorded in the state accounting 

records• No account shall be so Impaired that all proper 

deaands thereon cannot be aet. 

.ul.-AoX-].gan_tcoe the general f•md or the uOivecsjb 

~LL&Dt unrestr~-Aubfyod to antxeratt¥ LuDdS ~ 

pntwerattr--oaxtttor¥--•ahfwftd QESIGNATEQ__!H__ SUBSECIIONS 

ilQ.liQL..AI!IlL-!lU:._.I.WUlllGtL f 151 Of ~l=l,gz_~ tltiL 

1D~rest at a rate eQuivalent to the previoys fisca)~~ 

Al[U;agt_t.AU._DL._utuUL-.Im-.i.bL-b.GA£.sL_Df__ioxesteeot!~ 

~IILt=bU.-.i.OlUUil.BDt PRQla _br.~f.o[._ i Dve&teeDt ail rn I ngs 

~--LUt. Lkt.lllL_IiQoUlonU-Al.L-dul$UUIL_;uut_r.u.ttiUJtd 

r.uti.UuuLJD.lf.UU&!It-.-£!llo.insl~J£.L-kadit.wL_tg: __ tbLJUU 

geoull-fJlrula 

L~l--~-aL~uotlng__anlltx__aax__ba~e--A_nao~ixe_~~ 

tlabiU:iL.U_f.U~liL¥~£--Ibe-'l~r. t.aeo.t..__QL.ulmiol.s.l.Utiwl 

H¥.a_bQIII!ldi..L-.all.OtLilnX-IUlliU~~ll.X-L..De~L__bill..anu 

~-All¥ JlQi DL~I..i.D~t.bLli~t.al_¥iliiLJuQji:U_tJl__t.~_LQ}_l.milng 

Ullt.LiUiQOi..i. 

LaL _6 t.t.QIUl1.iOg _ _jU)UU tjE.(;6ll.H t.ntLI:l4liUI.t.ilLIIUJliU. 
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