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SENATE BILL 428 

IN THE SENATE 

Introduced and referred to 
Committee on Education. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill, 
do not pass, as amended. 
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INTRLJOUCEO BYQ~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PlACE A LIMITATION 

DN SPENDING BY PU&LIC SCHOOLS lN KONTANA; AND AMENDING 

SECTION 20-9-353, HCAo• 

oE IT ENACTED SY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 20-9-353, MCA, is •~nded to read: 

•zo-9-353. Additional levy for general fund -- ~£1 

ljmjtatjpns --election for authorization to l•poseo ClJ The 

trustees of any district •ay propose to adopt a general fund 

budget in excess of the general fund budget a•ount for such 

district as established by the schedules in 20-9-316 throu~h 

~o-9-321 for any of the following purposes: 

{a) buildinqo altering• re~airingo or enlarging any 

schoolhouse of the district; 

(b) furnishinq additional school facilities forth~ 

district; 

(c) ac4uisition of land for th~ jistrict; 

{a) prop~r ~aintenance and op~rdtion of the ~choo1 

programs of the district. 

(2) However, w~e~--t~e-~ru~~··~-eeopt-e-~~e+-~~re+ 

f~nd-a~dget-.~~e~-eweeed~-~~a•-~-t~e--qenere+--+aoe--e~~ge~ 

for--the--~r~edi~--yeerv--t~y-~~+t-f~+e-~n&t+ee-ef-t~+~ 
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~ne~eese-w+~ft--~--~~er+~ende~~--&f--pabf+e--+ns~~+onT 

se~tiog-f~~h-the-~~+f+e-pe~~eft~-fo~-+oe~e~+ng-the-eudg~ 

the trustees may opt adopt a total geoeral fund budget pee 

ANB that exceed$ the preylous fiscal year•$ total general 

fund budget per ANB by epre than the ayerage percentage 

chan•e jn Hootaau total perJpna) locpae for the five most 

~ntJy cospleted calendar vears ~s estimated by the United 

Stat~$ deDarti@Dt gf coaeerce gr Its SUCC«$$0[ agency. 

(3) When the trustees of any district deter•lne that 

an 3dditional a.aunt of financinq is required for the 

~eneral fund budget that Is In excess of the statutory 

schedule aaounto the trustees shall sub•it the proposition 

of an additional levy to raise such excess a.aunt of general 

fund financin~ to the electors who are qualified unde~ 

Z0-20-301 to vote upon such proposition except that the Twin 

Bridges high school district •ay increase its general fund 

budget as established by 20-9-3lb through 20-9-321 by the 

aaount of tuition paid to the district the previous year 

under 20-5-315. Such special election shall be called and 

conducted in the •anner prescrihed ty this title for school 

elections. The ballot for such election shall state the 

a010unt of 110ney to be raised by <td11tional property 

taxntiont the approxieate nu~b~r of mills required to raise 

such ~oncy. anu the purpose for which such ~on~y will he 

~xpended• ano it shall be in the following format: 
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•PROPOS IT I Of> 

Shall a levy be made in addition to the levies 

duthorized by law in such nuMber of mills lS may b~ 

necessary to raise the su• of (state th~ amount to be raised 

by ~dditional tax levy)• and being ap~roximat~ly {give 

number) millso for thP purpose of (ins~rt the purpose for 

~hich the additional tax levy is •ade)? 

[] FQR the additional levy. 

[]AGAINST the additional levy.• 

(+t If the election on any additional levy for the 

general fund is approved by a •ajority vote of those 

electors voting at such electlono the proposition shall 

carry and the trustees eay use any portion or all of the 

authorized aaount in adopting the prelialnary general fund 

bUdget. The trustees shall certify the additional levy 

a~nt authorized by such a special election on the budget 

for• that Is sub•ltted to the county superintendent• and the 

county co .. l&lioners shall levy such number of •Ills on the 

19 taxable value of all taxable property within the district, 

20 as prescribed In 20-9-1+1o as are required to raise the 

21 a•ount of such additional levy. 

l2 (5) Authorization to levy an additional tax under the 

23 prryyisions of this section shall be effective for only 

Zit school fiscal year and shall be authorized Dy a ~pPcial 

2S election conducted bryfore Au~ust 1 of the school fiscal year 
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for which it is effective. Only one such additional levy for 

tht •ointenance and operation of th~ school programs of ~ 

hi~h school district may be io.posed by ~ high "chool 

district in a ~lven school fiscal year.• 

NEW SECTIJN. Section 2. Superintendent of ;..ublic 

instruction to reduce budgets. The superintendent of public 

instruction eust annually reviev the budgets of all school 

oistricts to determine the extent to which their 1eneral 

fund budgats conform to the budget limits established in 

20-9-353. If a school district exceeds the general fund 

budget ll•lts established in 20-9-353, the sup~rintendent of 

public instruction •ust reduce the foundation 

pay•ent to the district by the amount exceeded. 

projram 

NEW SECIION. Section 3. Emergency sltuati<lne The 

budget li•ltations established In 20-9-353 do not apply to a 

school district encountering an emergency situation as 

defined in 20-9-161. 

-End-
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STATE OF MONTANA 
REQUEST NO. 

319
-79 

FISCAL NOTE 

Form Rl>·/5 

I I. .. · h · . 1 February 13 79 
n r:omJJ 1ancc Wit a wnttcn request rece1vec . ···-·- ·--·-····-··· ...... , 19 .•.. , there is hereby submitted a Fiscal Note 

for -~e._n_a~~ B_il_l_4_~8- .. _ ........ __ ... . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly. 

Background mformation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION: 

An act to place a limitation on spending by public schools in Montana. 

ASSUMPTIONS: 
1. Any change in public school general fund budgets as a result of the proposed legislation.will not affect the school 

general fund budget without a vote. 
2. Montana personal income will be as follows (in millions): 

FY73 - 3,466.0 
FY74 - 3,666.0 

FY75 - 4,019.0 
FY76- 4,282.0 

3. ANB totals are as follows: 
FY78- 167,031 FY80- 163,791 
FY79- 166,252 FY81 - 161,990 

FY77- 4,661.0 
FY78- 5,019.0 

FY82- 160,371 
FY83- 158,928 

FY79- 5,421.0 
FY80- 5,855.0 

FY84 -157,651 
FY85 - 156,554 

4. School general fund budget will increase 9% from FY1978 to FY1979. 

OVERALL FISCAL IMPACT: FY80 FY81 

Estimated ANB 163,791 161,990 

x Estimated maximum 
total school general fund 
budget per AN B X 1760.63 X 1903.24 

Maximum school generi.ll 
fund budget under pro-
posed legislation $288!375,348 $308,3_9_§!..84_~ 

FY81 - 6,323.0 
FY82 - 6,829.0 

FY83 - 7,376.0 

Enactment of the proposed legislation will limit public school general fund budgets to a 6.1% increase in FY1980 and a 
6.9% increase in FY1981 as compared to a 15.8% increase in FY1975, a 16.5% increase in FY1976, an 11.2% increase in 
FY1977, an estimated 8.7% increase in FY1978, and an estimated 9.0% increase in FY1979. For the biennium, budgets 
will be limited to a 14.5% increase as compared to a 32.0% increase in the 1977 Biennium and a 19.6% increase in the 
1979 Biennium. 

OVERALL LONG-TERM IMPACT: 

Assuming that the ANB will be as stated above through Fiscal Year 1985 and Montana personal income increases 8% in 
Calendar Years 79, 80, 81, 82 and 83 enactment of the proposed legislation will limit public school general fund budgets 
to approximately 7.0% per year through Fiscal Year 1985. For the biennium, budgets would be limited to a 14.2% increase 
in the 1983 Biennium and a 14.7% increase in the 1985 Biennium. 

STATE IMPACT: 

None, since it is assumed that any change in public school general fund budgets as a result of th~ propose 
affect the public school general fund budget without a vote. 

LOCAL IMPACT: 

The proposed legislation would limit amounts that school districts could obtain 
through the voted levy. 

Office of Budget and Program Planning 

Date: J/''"' /"7 7 


