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IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. . 
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A Bill FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THE 

UEPARTHENT OF REVENUE TO WAIVE THE SPECIAL FUEL OEALER 0 S OR 

SPECIAL FUEL USER'S BOND REQUJRE~ENT UPON APPLICATION OF A 

LICENSED PUBLIC CONTRACTOR; AMENDING SECTION IS-70-30~, 

HCA.• 

e~ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-7o-3o~, ~CAt Is a.ended to ~ead: 

•15-70-30~. Bonding, ~elease of su~etyo and additional 

bond. 11) Except as he~eln p~ovidedo no special fuel 

deale~•s license o~ special fuel use~•s license shall be 

issue~ to any person o~ continued in force unless such 

person has furnished bond, as defined i~ 15-70-301 and in 

such form as the department may requi~e. to secure its 

co~pliance with this pa~t and the payment of any and all 

t-3xeso inter-:>st. and penalties due and to becOIIle due 

hen;under. Upon application, the department •ay waive thli 

bond requirement of any resident special fuel user who 

establishes to the ~easonable satisfaction of the depa~t•ent 

thdt the t.:.x as herein provid~d is not delinquent or th~t 

interest or pcnJlties are not accrued unde~ the provisions 

of this oart. Uuon appljcati~~-1ne-~Ltmen~h~~ 
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the bond reguj~ewent of any pybljc s;gnt-racto~ Jjs;gnsed unde~ 

~e 15. chapte~ 50a 

C2) The total aaount of the bond or bonds ~equi~ed of 

any special fuel deale~ or special fuel use~ shall be 

equivalent to twice his estiwated aonthly tax payaents as 

he~einafter p~ovlded. dete~alned In such aanne~ as the 

dP.part.ent aay dee• proper; provided, however, that the 

total aaount of the bond o~ bonds shall never be less than 

ss.ooo fo~ any special fuel use~ awarded a contract in 

~cco~dance with lS-70-321 or less than SSOO for any other 

special fuel user and not less than 11,000 for a special 

fuel deale~. 

(3) Any surety on a bond fu~nished by a special fuel 

dealo~ o~ special fuel user as p~ovlded herein shall be 

released and discharged fro. any and all liability to the 

statP. accruing on such bond after the expiration of 30 days 

fro~ the date upon which such surety shall have lodged with 

the devart~ot a w~ltten ~equest to be released and 

Jisc.t>a~gedo but this p~ovislon shall not ope~ate to relieve, 

r.Jle.Jse. o~ discharge the surety froa any l iabi 1 i ty al~eady 

.,cc rued o~ which shall ace ~ue before the cxp irati on of the 

30-day period. The depart.ent shall, p~oaptly upon receiving 

,,,,,. su~h re..Juest, notify the sr:•r:idl fuel de<tl<'r or speci~l 

fuel user ~ho furnished the bond. dnd unless th~ special 

tu0l dealer or special fuel user shall, on or before the 
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1 expiration of the 30-day period. file a new bond in 

Z accordance with the require.ents of this section or ~ake a 

3 deposit io lieu thereof as provided In 15-70-301(1)• the 

~ dcpart.ent forthwith shall cancel the special fuel dealer's 

5 or special fuel user's license. 

b (~) The departaent may require a special fuel dealer 

7 or special fuel user to give a new or ~dditlonal surety bond 

3 or to deposit additional securities of the character 

9 specified In 15-JQ-301(1) ifo In Its oplnlono the security 

10 of the surety bond theretofore filed by such special fuel 

11 dealer or special fuel user or the aarket value of the 

12 properties deposited as security by such special fuel dealer 

13 or special fuel user shall beca.e l•palred or lnadequateo 

lit and upon failure of the special fuel dealer or special. fuel 

15 user to give such nev additional surety bond or to deposit 

16 additional securities within 30 days after being requested 

17 so to do by the departaento said departaent forthvith shall 

18 cancel his license.• 

-End-
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STATE OF MONTANA 
REQUEST NO. _297-79 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received._ .f~PIU~~y __ 9_ ... ---·. 19 _}_9_ __ • there is hereby submitted a Fiscal Note 

for .. S.~_..lU-1~--4~.2._ ____________ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This proposed bill requires the Department of Revenue to waive the Special Fuel Dealer's 
or Special Fuel User's Bond requirement upon application of a licensed public contractor. 

FISCAL IMPACT 

No Fiscal Impact. 

PREPARED BY DEPARTMENT OF REVENUE 

~JoY .z .. ~ f ... 
BUDGET DIRECTOR . 

Office of Budget and Program Planning 

Date: tol.il J /11 
I 
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SENATE BILL NO. ltl5 

INTRODUCED BY 8• BROWNe LOCKREM 

A BILL FOR AN ACT ENTITLED: •aN ACT TO REQUIRE THE 

DEPARTMENT Of REVENUE TO WAIVE THE SPECIAL FUEL DEALER'S OR 

SPECIAL fUEL USER 1 S BOND REQUIREMENT UPON APPLICATION OF A 

LICENSED PUBLIC CONTRACTOR; AMENDING SECTION 15-lO-lOitt 

MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-70-lOitt MCAt is a.ended to read: 

•tS-l0-304. Bonding. release of surety, and additional 

bond. (1) Except as herein providedt no special fuel 

dealer•s license or special fuel user's license shall be 

issued to any person or continued In force unless such 

person has furnished bondo as defined in 1S-7D-l01 and in 

such form as the depart .. nt eay require, to secure its 

compliance with this part and the payeent of any and all 

taxes. interest, and penalties due and to becoee due 

hereunder. Upon application• the depart .. nt eay waive tne 

bond requireeent of any resident special fuel user who 

establishes to the reasonable satisfaction of the depart .. nt 

that the tax as herein provided Is not delinquent or that 

interest or penalties are not accrued under the provisions 

of this part. Upon agplicationo the dsgar\.,nt shall waive 
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tbLilROSi ceqa!l reM of. gf aox pub)! c: cgntraUg[ li cepud under 

11\lLlh-CIJabt.U 5Qo MHQ !tAS PO$IED A PEBFQIUIANC.E BQND 

~lllDNED QM !AYftENI DE ALL LAWFUL !AlES WITH THE 

~KIRACIING EMIJIY· 

(ZJ The total MIOUnt of tbe bond or bonds required of 

any special fuel dealer or special fuel user shall be 

equivalen~ to twice his estieated •onthly tax paywents as 

hereinafter provided, detereined In such eanner as the 

depart .. nt eay d- proper; provided, hoWeVer• that the 

total aeount of the bond or bonds shall never be less than 

s5,ooo for any special fuel 

accordance with 1S-7o-JZ1 

user awarded a contract in 

or less then S500 f'or any other 

special fuel user and not less than SleOOO for a special 

fuel dealer. 

(J) Any surety on a bond furnished by a special fuel 

dealer or special fuel user as provided herein shall be 

released and discharged froe any and all liability to the 

state accruing on such bond after the expiration of lO days 

froe the data upon which such surety shall have lodged with 

the departeent a written request to be released and 

discharged. but this provision shall not operate to relieve, 

release, or discharge the surety froe any liability already 

accrued or which shall accrue before tbe expiration of the 

lO-day period. The departeent shallt pro.ptly upon receiving 

any such reques~. notify the special fuel dealer or special 
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1 fuel user who furnished the bond• and unless the spa<ial 

2 fuel dealer or special fuel user shall, on or before the 

3 expiration of the 30-day period• file a neN bond in 

,. accordance with the requlreeents of this section or eake a 

5 deposit in lieu thereof as provided in 15-70-301(1)• the 

6 departeent forthwith shall cancel the special fuel dealer's 

7 or special fuel user's license. 

8 (~) The depart .. nt eay require a special fuel dealer 

9 or special fuel user to give a new or additional surety bond 

10 or to deposit additional securities of the character 

11 specified In 15-70-301(1) lfo In its oplnlono the security 

12 of the surety bond theretofore filed by such special fuel 

13 dealer or special fuel user or the earket value of the 

1,. properties deposited as security b1 such special fuel dealer 

15 or special fuel uaer shall becoee lepaired or inadequate. 

16 and upon failure of the special fuel dealer or special fuel 

17 user to give such new addltlon.l surety bond or to deposit 

18 additional securities within 30 days after being requested 

19 so to do by the depart .. nto said depart .. nt forthwith shall 

zo cancel his license.• 

-End-

-3- S8 US 
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SENATE BILL NO. ltl5 

INTRODUCED BY B. BROWNt LOCKREM 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THE 

OEPARTME~T OF REVENUE TO WAIVE THE SPECIAL FUEl DEALER'S OR 

SPECIAL fUEl USER'S BONO REQUIREMENT UPON APPLICATION OF A 

LICENSED PUBLIC CONTRACTOR; AMENDING SECTION lS-7o-30ltt 

HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-To-l~• KCAt Is ... nded to read: 

•15-70-30/t. Bonding, release of surety, and additional 

bond. (1) Except as herein provided, no special fuel 

dealer's license or special fuel user's license shall be 

Issued to any person or continued In force unless such 

person has furnished bond, as defined In 15-To-301 and In 

such form as the departaent •ay require, to secure Its 

compliance with this part and the pay.ent of any and all 

taxes 9 interest, and penalties due and to becoee due 

hereunder. Upon application, the departeent eay waive the 

bond requlreeent of any resident special fuel user who 

establishes to the reasonable satisfaction of the departeent 

that the tax as herein provided Is not delinquent or that 

interest or penalties are not accrued under the provisions 

of this part. Upon appllcatlgn, tbe departeent shall~ 
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the bond requi rennt gf anr publl c cpnt.ract.or I I cen&ed Wider 

lltle 15o chapter SOw MHQ HAS PQSTEO A PEREQBM+Ntf RQND 

tQHQIIIQNEQ QN PAXftENT QF ALL LAWFUL TAlES MIIH THE 

CQNTRACIING ENTITy. 

(Z) The total a.ount. of the bond or bonds required o~ 

any special fuel dealer or special fuel user shall be 

equivalent. to tMice his estleated .onthly tax pey .. nts •s 

hereinafter provided• deter•lned In such eanner as the 

depart-nt _, d- propen provided, however, tMt. the 

total a.aunt of the bond or bonds shall never be less than 

ss,ooo for any special fuel user awarded a contract In 

accordance with 15-TD-321 or less than SSOO for any other 

special fuel user'and not. less than st.ooo for a special 

fuel dealer. 

(3) Any surety on a bond furnished by a special fuel 

dealer or special fuel user as provided herein shall be 

released and discharged fro• any and all liability to the 

state accruing on such bond after the expiration of 30 days 

fro• the date upon which such surety shall have lodged with 

the depart~nt a written requ~st to be released and 

discharged, but this provision shall not operate to relieve, 

release, or discharge the surety froe any liability already 

accrued or which shall accrue before the expiration of the 

30-day period. The departMent shall, prM~ptly upon receiving 

any such request, notify the special fuel dealer or special 
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1 fuel user vho furnished the bond, and unless the special 

2 fuel dealer or special fuel user shall, on or before the 

3 expiration of the 3D-day period, fila a new bond in 

4- accordance vlth the requlr-nts of this sectiOf'l w IMke a 

5 deposit In lieu thereof as provided In 15-lQ-301(1)• the 

6 depart .. nt forthlllith shall ~•1 the special fuel dealer•s 

J or special fuel usar•s license. 

I C•) The depart..ent. -y require a special fuel dealer 

9 or spacial fuel user to 9iwe a - or additional surety bond 

10 or to deposIt adell U -1 securIties of the character 

11 apaclfled In 15-Jo-301(1J if• In it.k opinion• the security 

12 of t.he surety bond theretofore filed by such special fuel 

13 dealer or spacial fuel user or the aarket value of the 

14- properties deposited as security by. such spacial fuel dealer 

15 w spacial fuel user shall bee- l~irad or inadaCI'Mt.e• 

16 and upon failure of the spacial fuel dealer or spacial fuel 

ll user to give such new additional surety bond or to deposit. 

11 additional securities within 30 days after being requested 

19 so to do by the depart-m. said depart .. nt. forthwith shall 

20 cancel his license.• 

-End-
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