— CHAPTER NO.._(23 —

SENATE BILL NO. 384

INTRODUCED BY BOYLAN, HAZELBAKER, GRAHAM, CONROY, C. SMITH

IN THE SENATE

February 6, 1979 7 Introduced and referred to
Committee on Taxation.
February 7, 1979 Fiscal note requested.
February 9, 1979 Fiscal note returned.
March 10, 1979 Committee recommend bill

do pass as amended.
Report adopted.

March 13, 1979 Printed and placed on
members' desks.

March 14, 1979 Second reading, pass
consideration.

March 15, 1979 On motion taken from second

reading and rereferred to
Committee on Taxation.

March 24, 1979 Committee recommend bill
do pass as amended.
Report adopted.

March 26, 1979 Printed and placed on
; members' desks.

March 27, 1979 Second reading, do pass.
On motion rules suspended. Bill
placed on Calendar for third
reading this day.
Third reading, passed.
Transmitted to second house.

IN THE HOUSE

March 28, 1979 Introduced and referred to
Committee on Taxation.



April 17, 1979

April 18, 1979

April 19, 1979

Committee recommend bill be
concurred in as amended.
Report adopted.

Second reading, concurred in.

Third reading, concurred in
as amended.

IN THE SENATE

Returned from second house.
Concurred in as amended.

On motion rules suspended. Bill
referred to second reading for
consideration this day.

Second reading, amendments
adopted.

On motion rules suspended. Bill
placed on Calendar for third
reading this day.

Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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LC 1403701

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION
15-30-131s MCAs TO ALLOW MNONRESIDENT TAXPAYERS TO DEDUCT
EITHER THOSE OEOQULTIONS RELATING TO THE PRODUCTION 0OF
MONTANA INCOME OR A  PRORATED AMDUNT OF THE DEDUCTIONS

ALLONED UNDER SECTION 15-30-121e MCAs WHICHEVER 1S GREATER.®™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-30-131s MCAs is amended to read:
*15-30~-131e HNonresident and____temporary ___gesident

taxpayers -—- eodidsted--gress—irceome deductionse (1} In the

case of a taxpayer other than a resident of this states
sdjusted-gross-income—inciuvdes-the-entire—smount-of-adjusted
gross-—rncone——from——-soureces—within-this-stete-but-shedd-not

Tnelude—income-from—ennuitiesy-interest-—-on——-benk—-depositay

tnterest———on-——pondsy-——netesy——or-—ether--interest-beering

obtigationsvy-er—dividends-on-stock-of~corparstions—except-te
the-extent-to-which-the-same-shali-pe-a-part-of-incone-~-from
sny-businessy-tradey-professtony-or-cccupation—coarried-on-in
this——stetes———Adjusted-gross-income—from—sources~within-end
witheut—this-atate-sheti-be-atioecnted-and-apportioned--onder
retes-—preseribed--by-the-departmenty the deductions allowed
in computing net income are lisited to the greater of _those

1c
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{2) $n-the-ense-of-a-tenpayer-other-thon-s-resident-of

this—stetey-the-dedoetions—ettowed-in-computing—-net—-income

" shelt--pe—-restricted-—to--those—directliy-connected-with-the

production-of-Nontane-incemes A temporary resident shall  be
allosed those deductions 2allowed a resident to the extent
that such deductions were actually incurred or expended in
the state of Montana during the course of his residencye."

Section 2. Applicabilitys. This act applies to taxable
years beginning after December 31e 1978.

-End-

2~ INTRGDUCED B
SE TaY
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STATE OF MONTANA
REQUEST NO. .261-79
FISCAL NOTE

Form BD-15

In com%rvz\%th a written request received .. February 7 . , 19 .19 there is hereby submitted a Fiscal Note
for i1l 384 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This bill amends section 15-30-131, to allow nonresident taxpayers to deduct either those
deductions relating to the production of Montana income or a prorated amount of the
deductions allowed under section 15-030-121, MCA, whichever is greater.

ASSUMPTIONS

a) The Department of Revenue forecast of individual income tax receipts for the 80-81
biennium is the basis for comparison.

b) Under the proposed law the average amount of the itemized deductions claimed by 25,000
non-resident filers will be increased by between $1,200 and $1,500,

c) The average effective tax rate is 5.59%.

FISCAL IMPACT

FY 80 FY 81

Individual Income Tax Collections

under current law

$154.268 M

$169.790 M

under proposed law $152,172 - $152.591 M $167.694 - $168.113 M

Estimated Decrease (6 1.677 - 8 2.096 M (8 1.677 - 8 2.096 M
FUND INFORMATION
General Fund

under current law $ 98.732 M $108.666 M

under proposed law $ 97.390 - $§ 97.658 M $107.324 - $107.592 M

Estimated Decrease (§ 1.074 - 8 1,342 M ($ 1.074 - § 1.342 M
Earmarked Fund

‘under current law $ 38.567T M $ 42.447T M

under proposed law $ 38.043 - § 38.148 M $ 41.924 - § 42.029 M

Estimated Decrease § 0.419 - § 0.524 M $ 0,418 - $ 0.523 M
Sinking Fund*

under current law $ 16.969 M $ 18.677 M

under proposed law $ 16.739 - $ 16.785 M $ 18.446 ~ § 18.492 M

Estimated Decrease $ 0.184 - 8§ 0.230 M $ 0.185 - $§ 0.231 M

*A portion of this account may be transferred to the
general fund as long-range bond excess.

fastood of Sa0y -

Office of Budget and Program Planning

Date: __%L 7/”

CONTINUED ON PAGE 2




STATE OF MONTANA

[N,

REQUEST No. __261-79
FISCAL NOTE | '

Form BI)-15

In com with & written request received __ February 7 , 19 79 , there is hereby submitted a Fiscal Note
for %‘; Bill 384 pursuant to Chapter 53, Session Laws ~ Thirty-Ninth Legislative Assembly. Background
information used in developing this Fiscal Note is available from the Department of Admrmstranon Budget Bureau, to members
of the Leqislatwe Assembly upon request.

Page 2

LONG-RANGE EFFECTS

Loss of $2 million per year.

'TECHNICAL NOTE

a) Revenues to the indicated Earmarked Revenue Account are used to support the Public
School Foundation Program. Therefore, any decrease in revenues to that program may
necessitate additional support from other sources.

PREPARED BY DEPARTMENT OF REVENUE

CHIEF, BUDGET BUREAU
_‘Deépartment of Administration

Date:




STATE OF MONTANA
REQUEST NO. _261-79 amended

FISCAL NOTE
Form BD-15

in compliance with a written request received . March 14 , 19 79 . there is hereby submitted a Fiscal Note
for Senate njijl 384 (2nd Readipng NGRS TWNIdier 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

This bill amends section 15=30-131, to allow nonresident taxpayers to deduct either
those deductions relating to the production of Montana income or a prorated amount of the
deductions allowed under section 15- 30-121, MCA, whichever is greater.

ASSUMPTIONS

a) The Department of Revenue forecast of individual income tax receipts for the 80-81
biennium is the basis for comparison.

b) Under the proposed law the average amount of the itemized deductions claimed by 25,000
non-resident filers will be increased by between $1,200 and $1,500.

¢) The average effective tax rate is 5.5U%.

FISCAL IMPACT

FY 80 FY 81

Individual Income Tax Collections

under current law : $154.268 M $169.790 M

under proposed law $152.172 - $152.591 M $167.694 - $168.113 M

Estimated Decrease ($ 1.677 - % 2.096 M) (¢ 1.677 - § 2.096 M)
FUND INFORMATION
General Fund

under current law $ 98.732 M $108.666 M

under proposed law $ 97.390 - $ 97.658 M $107.324 - $107.592 M

Estimated Decrease (s 1.074 - ¢ 1.342 M) ($ 1.074 - § 1.342 M)
Farmarked Fund

under current law $ 38.567 M S 42.447 M

under proposgsed law $ 38.043 - $ 38.148 M $ 41.924 - $ 42,029 M

Estimated Decrease ($ 0.419 - 5 0.524 M) ($ 0.418 - § 0.523 M)
Sinking rund* ‘

under current law $ 16.969 M $ 18.677 M

under proposed law $16.739 - § 16.785 M $ 18.446 - $ 18.492 M

Estimated Decrease (¢ 0.184 - s 0.230 M) ($ 0.185 - § 0.231 M)

[}

* i ; -
A portion of this account fnay be transferred to the ‘ lé"& .‘»ﬂ b(‘.”, 3’\' -/,vﬂ,

general fund as long-range l.ond excess.
‘ BUDGET DIRECTOR

Office of Budget and Program Planning

CONTINUED ON PAGE 2
Date: 2/ 72717




STATE OF MONTANA
REQUEST NO. 261-79 amen
FISCAL NOTE ‘

Form ‘B[)- 15

In compliance with a written request received Maxch 14 . 19 _79__, there is hereby submitted a Fiscal Note
for Senate Bill 384 (2nd Reading Version)

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

PAGE 2

LONG~-RANGE EFFECTS

Loss of $2 million per year.

TECHNICAL NOTE

a)

b)

Revenues to the indicated Earmarked Revenue Account are used to support the Public
School Foundation Program. Therefore, any decrease in revenues to that program may
necessitate additional support from other sources.

This Fiscal Note is identical to the original fiscal note for SB 384. The amendments
to SB 384 which were present on that version of the bill marked “"Second Reading"
would probably result in a slight increase in income tax receipts from the amount
which would obtain from administration of the "Introduced Bill", however, it is

not possible to estimate this difference with any precision . It should also be
noted that the amendments would also necessitate an increase in expenditures for

data processing, tax forms and instructions which may offset a small increase in
revenue.

(Prepared by the Department of Revenue)

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:
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SB 0384702

Approved by Cormittee
on Taxation

SENATE BILL ND. 384

INTROGUCED BY BOYLANs HAZELBAKERs GRAHAMs CONROYs Co SMITH

A BILL FOR AN ACT ENTITLED: "AN  ACT AMENDING SECTION
15-30-131s MCAs TN ALLOW NOMRESIDENT TAXPAYERS YO DEDUCT
EITHER THOSE DEDUCTIONS RELATING TO THE PRODUCTION OF
MONTANA INCOME OR A PRORATED AMOUNT (OF THE DEDULTIONS

ALLOAED UNDER SECTINN 15-30-121s MCAs WHICHEVER IS GﬁEATER.“

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GOF MONTANA:
Section ls Section 15-30-131s MCAs is amended to read:
"15-30-131. Nonresident and __ _tesporary ___resident

taxpayers -- adjusted-gross-income ADJUSTED GROSS INCOME --

deductionse {1) In the case of a taxpayer other than a3
resident of this states sdjusted-gross-income-includes-the
entrre-amount-of-adjusted-gress-income-from-—-sourees—~within
this--state--but-—-shatli--not--snctude-rncome-from-ennuitiesy
tnterest-on-bank-depositiv—-interest~-on--bondsy--notesy--or
other-interest-bearing-obtigationsy-or-dividends-on-stock-of
corporations-except-to-the-extent-to-which-the-sane-shati-~-be
a--part--of--+tncome-from-any-businessy-tradey-professiony-or
secupation-carried-on-rn-this-stater--Adjusted-gross--income
from---sources--within-—angd--without-~this-—state--shati--be
attocated-snd-appertioned--under--rules--preseribed--hy-—-the

departments the AQJUSTED GROSS_INCOME INCLUQES IWE ENTIRE
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58 0384702

AMOQUNT OF ADJUSTED GROSS INCOME FRONM SQURCES NITHIM THIS
SIATE _BUT 3SWALL NOY INCLUDE INCOME FROM ANNUITIES. INTEREST
ON__BANK DEPDSITS.  INJEREST _ON BONDSs NOTESs OR OFHER
INIEREST-BEARING QBLIGATIONS: QR OIVIOENOS QN _STOCK QF
LORPORATIONS EXCEPT 0 THME EXTENT 10 WHICH THE SAME SHALL BE
A PARI OF INCOME FROM ANY BUSINESSe JRADE. PROFESSION. OFf
QCCUPATION CABRIED _ON IN THIS STATE. AGJUSYED GROSS INCOME
EROM__SOURCES WITHIN AND WETHOUT IHIS SEAYE _SHALL _ BE
ALLOCATED AND _APPORTIOMEC UNDER BULES PRESCRIBED BY JHE
DEPARTMENI. IHE deliuctions allowed (o _computing nst__jocome
production. _of _Moniana iocome or a procated asount of those
allowad uader 15-30-121. Deductions allewed undat  13-30-121
apply__opnly _to eacned income and must be prorated according
to_tbe ratig that _fhe _laxpayer®s.  Hoatasa adjwated--groas
EABNED iocowe__hears tg his federal adjusted geasa EARNED
incomes

{2} #n-the-cose-of-a-taxpeyer-ether-than-s-restdent-of
this-stetey-the-deductions-etiowed-in-computing-—-net--income
shoti--be--restricted-—-to-—-these-directiy-connected-with-the
production-of-Montans-incomer A te;porary resident shall be
allowed those deductions allowed a resident to the extent
that such deductions were actually incurred or axpended in
the state of Montana during the course of his residency.

43} _EQR . _THE PURPDSES OF THIS SECTION: “EABNED INCOME®

-2 SB 384

SECOND READING



SB 0384702

SHALL BE ODEFINED AS THE SAME TERM IS DEFINED IN _SECTYION 43
QF__IHE INTERNAL REVENUE CODEs OR__AS_ THAT _SECTION MAY
SUBSEQUENTLY BE AMENDED."™

Section 2. Aﬁp!icabi!ity. This act applies to taxable
years beginning after December 31+ 1978.

-End~

-3- SB 384
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5B 0384/03

Approved by Committee
on Tsxation

SENATE BILL NOe. 384

INTROOUCED BY BOYLANs HAZELBAKER: GRAHAMy CONROY, C.o SMITH

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION
15-30-131s MCAy TO ALLOW NONRESIDENT TAXPAYERS TO DEDUCT
EITHER THOSE DEDUCTIONS RELATING Té THE PRODUCTION OF
MONTANA INCOME OR A PRORATED AMOUNT OF THE DEDUCTIONS

ALLOWED UNDER SECTION 15-30-121¢ MCAs WHICHEVER IS GREATER.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-131y MCAy is amended to read:
*15-30-131. Nonresident and ___tempocacy resideat

taxpayers —— adjcsted-gross—income ADJUSTED GROSS INCOME -—

geguctipnse (1) In the case of a taxpayer other than a

resident of this state HHO _RECEINMES _NO __CREDIY FOR HIS

MONTANA_JNCOME TAX FROM THE INCOME TAXES PAID IN THE STATE

QF __HIS RESIOENLEs edjusted-gross-income—incltodes-the-entire

amount-ef-adjusted-gross-income-—from-sources——within--th+s

state--but-shati-not-include-income—from-annuitiesy-interest
on-—-boank--deposttsv——-interest--on—--bondsvr--notesy—-or--other
nterest-bearing--obligattonsy--or--dividends-—-on--stock--of
eorperations-except-to-the-extent-to-which-the-seme-shati-pe
a-part-af-income-from-eny-businessv—-trader--professieny--or
otcupation-—corried-on-in-this-statev--Adjusted-gross—income

from--sources--within--and--withovt--this--state--shalt¥---pe
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SB 0384703

altocoted—-and--apportioned--under--rules--preseribed-by-the
departmenty the ADJUSIED GROSS IHCOME _INCLUDES _THE _ENTIBE
AMQURI__OF _ADJUSYED GROSS _INCOME FROM _SOURCES WITHIN THIS
SYATE BUT SHALL NOT_INCLUDE INCOME FROM AMNUITIES. INTEREST
ON_ _BAMK __DEPOSEISe INTEREST O BONOS. NOTES. OR _OTHER
ANTEREST-BEARING ORBLIGAYIONS, OR OIVIDENDS ON STOCK . OF
CORPORATIONS EXCEPI YO JHE EXTENT TQ WhICH THE SAME SHALL BE
A _PBRYI __OF _INCOME FROM ANY BUSINESSe YRADEs PROFESSIONs OR
QCLUPATION CARRIED OM IN THIS STATE. ADJUSTED GROSS INCOME
ERDM.___SOURCES MITHIN AND MITHOUT _THIS STATE SHALL . BE
ALLOCATED AND APPORTIONED UNDER RULES PRESCRIBED _BY THE
DEEARIHENT. IHE deductions allowed io cosputing.net incoms
production of Montana incose or a _prorated asount  ef _those
allowed _uoder 15=-30-121. Deductions aYlowed under 15-30-121
apply oaly to earned income aod eust De _procated. according
to__the  ratio that _the taxpayar's Hogtand adjusted-gross
EARHED jincome beacs _fo his _fedseral ediusted gross EARNED
incomga

(2) #n-the-cose-of-s-taxpeyer-other-then-e-resident-of
this--statey-—the-deductions-alltowed-in-computing—net-income
shali-be-restricted-to-those--directiy-——connected--with-~the
production——of-Montans-incomes A temporary resident shall be
aliowed those deduction§ allowed a resident to the extent

that such deductions were actually incurred or expended in

-2~ SECOND PRINTING SB 384

SECOND READIKG
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the state of Montana during the course of his residencye
L3} _FEQR IHE PURPQSES OF IHIS SECTION. “EARNED. _INCOME®
SHALL__BE__DEFINED A3 JHE SAME_TERN 15 OEFINED IN SECIION 43
OE_THE . INTERNAL _REVENUE CODEe QR __AS THAT SECTION _MAY
SUBSEQUENTLY BE AMENOEDS"
Section 2. A;-)p!icabllity. This act applies to taxable
years beginning after December 31, 1978.

~End-

-3~ 58 384
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58 0384703

SENATE BILL NO. 384

INTRODUCED BY BOYLANs HAZELBAKERe GRAHAMs CONROYs Co SMITH

A BILL FOR AN ACT ENTITLED: ®AN ACT AMENDING SECTION
15-30-131+ MCAsy TO ALLOW NONRESIDENT TAXPAYERS TG DEDUCT
EITHER THOSE DEDUCTIONS RELATING TO THE PRODUCTION OF
HONTANA INCOME OR A PRORATED AMDUNT OF THE DEDUCTIONS

ALLOWED UNDER SECTION 15-30-121e MCAs WHICHEVER IS GREATER,®

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:
Section le Section 15-30-131y MCAe is amended to read:
"15-30-131. Nonresident and tenporary resideot

taxpayers --— adjustgd—gress-ineeﬂc ADRISIED GROSS INCOME —-

deductionse {1} In the case of a3 taxpayer other than a

resident of this state NHQ _BECEIVYES _NO CREDIT FOR_HIS

MONTANA INCOME FAX EROM THE ENCOME FAXES PALD 1IN _THE STAYE

QF__H1S RESIDENCE+ edjusted-gross—-income—includes—the-entire

asmount-of-adjuated-gross-income—~from-—-soureas——within--this
stete--hut-sho%#-not-ine*sée—iaee-e~fre-enanit+esv-iaeafest
on--bank--depositar-~interest--on--bondsr--notesy--or——cther
nterest-beoaring--obiigationsy-——or--dividends--on—-stoch--of
eorporstions-except-to-the-extent-to-which-the-seme-shell-be
a-pert-of-rnecome—from-any-busitnessvy--tradev--professiony--or
oceupotion--carried-on—in-this-stetev--idjusted-gross-incone

from-—-sources-~within--eand--without-—this--state--shati-—-pe

W » w ™~
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SB 0384703

stloceted-—and--spportionsd--under--rules--preseribed-by-the
departeenty the ADJUSTED GROSS INCOME INCLUOES ToE _ENTIRE
AMOUNY OF ADJUSTED _GROSS _INCOME EROM SQUBCES WITHIN IHIS
SIATE BUT SHALL NOT INCLUDE INCOME EROM _ANNUITIESe _IMTEREST
ON__pANK OEPOSITSs  INFERESY _OH _BONOSe _MOIESs OR__OTHER
INIEREST-BEARING OBLIGATIONS. OB GIVIODENDS _ON SIOCK OF
CORPORALLIONS EXCEPT 10 THE EXTENT TO MHILH IME SANE SHALL 8€
A__PARY OF INCOME FROM ANY BUSINESSs TRADEs PROEESSIONs OR
QCCURALION CARRIED ON IN _IWIS STATE. ADJUSIED _GROSS _INCOME
EROM__ SOURCES MITHMIN AND WITHOUL _IWIS. SIATE__SHALL BE
ALLOCATED ANO APPORYIONED UNDER RULES PRESLRIBED BY THE

EARNED incoee bears to his federal adjusted groas EARNED
incomes

{2) iIn-the-cose-of-e-texpayer-other—then—-e-resident-of
this--statey—-the-deductions-siltoned-in-computing-net—income
shati-be-restricted-to-thése—-directiy-—connected--with-——the
production-——of-Montans-incomes A temporary resident shall be
allowed those deductions-alloued a resident to the extent

that such deductions were actually incurred or expended in

-2- 58 384

THIRD READINI



“ & W W N -

$8 0384702

the state of Montans during the course of his residencye
£3) _EOR_THE PURPQSES QF THIS SECTION: “EARNED _INCOME®
SHALL. _BE._DEEINED AS FUE SAME IERW IS DEEINED_IN SECTION &3
QE_THE _INTEBNAL. REVEMUE _CODEs. QR _AS IHAT SECYION _MAY
SUBSEQUENTLY 8% ANENDED., ‘
Section 2. Applicabilitye This act applies to taxable
years beginning aftcr December 3l 1978,

~End-

-3 S8 384
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SB 0384/04

SENATE BILL NO. 384

INTRODUCED BY BOYLANy HAZELBAKERy GRAHAMy CONRCYs C. SMITH

A BILL FOR AN ACT ENTITLED: "AN  ACT AMENDING SECTION
15-30-131¢ MCAe TO ALLOW NONRESIDENT TAXPAYERS HHO RESIDE IN
A _STATE THAT DOES NOTY IMPOSE A _TAX ON THE INCOME OF NATURAL
PERSQNS RESIDING IN _IHAT STATE TO DEDUCT EITHER THOSE
DEDUCTIONS RELATING TO THE PRODUCTION OF MONTANA INCOME OR A
PRORATED AMOUNT OF THE DEDUCTIONS ALLOWED UNDER SECTION
15-30-121y MCAs WHICHEVER 15 GREATER."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-131y MCAe is amended to read:
"}15-30-131ls NoOnresident apd____tamporacy . resident

taxpayers —-— sdjusted-gross—inceme ADJUSTED GEROSS INCOME ——

deductionse (1) In the case of a taxpayer other than a

resident of this state ¥HE-—REECEINES--NO-——ERERFF-FER-HIS

BE-—HES-RESEIBENEEr ediusted-gross—income—includes-the-entire
ameunt-of-adjusted-gross—income~—from—souvrces-—within--this

state——-but-shoati-not-include—income-from—annuitiesr-interest
on--bank--deposttay-—interest--on——bondsy--nNotesy-—or--cther
nterest-bearing--obi+gationsr-~or-—dividends—-en—-stock——of
corporations-except—to-the-extent-to-uhich—the-soane-sheit-pe

e—part-ef-income—from—any-businessy—tredey—-professiony—-or

WO~ W
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ocecupation——eorried-on—in-this-statesr—Adjusted-gross—incone
from-——sources-—within-—end-—without--this-——stete-—sheti-—-be
ot tecated--and--apportioned-—under——rutes--preseribed-by-the
departsenty tha ADRJUSTED GROSS _INCOME INCLUDES THE ENTIRE

—2- SB 384

REFEREACE BILL
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the-production-eof-NHentens—incomes A temporary resident shall

be allowed those deductions allowed a8 resident to the extent
that such deductions were actually incurred or expended in
the state of Montans during the course of his residency.

£3%{3) FOR THE PURPOSES OF THIS SECTION. SEARNED
INCOME™ _SHALL AF DEFINED AS THE SAME TERM 15 OEFINED 1IN
SECYION 43 OF TME INTFRNAL AEVENUE COOF. COR AS THAT _SECTION
MAY SUBSERQUENTLY BE ANENDED."

Section 2« Applicabitity. This act appllies to taxable

-3~ SB 304

1

years beginning after December 31, 1978.

-‘—

-~End-

el

S8 0384704

SB 384



HOUSE OF REPRESENTATIVES
APRIL 16, 1979

o h
COMMITTEE ON TAXATION amendments to Senate Bill No, 384, third
reading copy, as follows:

1. Title, line 5,

Followings ™“TAXPAYERS"

Insert: "WHO RESIDE IN A STATE THAT DOES NOT IMPQSE A TAX ON
THE INCOME OF NATURAL PERSONS RESIDING IN THAT STATE"

2. Page 1, lines 15 through 17,
Following: '"state"
Strikes Remainder of line 15 through “RESID HCE on line 17,

3, Page 2, lines 12 through 19,
Following: "DEPARTMENT,"
Strike: Remalnder of lines 12 through 19 in their entirety,

4, Page 2,

Followings 1line 19,

Insert; "(2) In the case of a taxpayer other than a resident
of this state who is a resident of a state that imposes a
tax on the income of natural persons residing within that
state, the deductions allowed in computing net income are
restricted to those directly connected with the production
of Montana income,

(3) In the case of a taxpayer other than a resident of
this state who is a resident of a state that does not impose
a tax on the income of natural persons residing within that
state, the deductions allowed in computing net income are
restricted to the greater of those directly relating to the
production of Montana income or a prorated amount of those
allowed under 15-30-121, For the purposes of this subsection,
deductions allowed under 15=30-~121 apply only to earned income
and must be prorated according to the ratio that the taxpayer's
Montana earned income bears to his federal earned income."

Renumber: Subsequent subsections,

AND AS AMENDED
BE CONCURRED IN




