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SENATE BILL NO. 384 

INTRODUCED BY BOYLAN, HAZELBAKER, GRAHAM, CONROY, C. SMITH 

February 6, 1979 

February 7, 1979 

February 9, 1979 

March 10, 1979 

March 13, 1979 

March 14, 1979 

March 15, 1979 

March 24, 1979 

March 26, 1979 

March 27, 1979 

March 28, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill 
do pass as amended. 
Report adopted. 

Printed and placed on 
members' desks. 

Second reading, pass 
consideration. 

On motion taken from second 
reading and rereferred to 
Committee on Taxation. 

Committee recommend bill 
do pass as amended. 
Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

On motion rules suspended. Bill 
placed on Calendar for third 
reading this day. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 



1\pril 17, 1979 

April 18, 1979 

April 19, 1979 

·' 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE SENATE 

Returned from second house. 
Concurred in as amended. 

On motion rules suspended. Bill 
referred to second reading for 
consideration this day. 

Second reading, amendments 
adopted. 

On motion rules suspended. Bill 
placed on Calendar for third 
reading this day. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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STATE OF MONTANA 
REQUEST NO. 261-79 

FISCAL NOTE 

Form BD-15 

In com~~~lll!ith a written request received .... .Feb~_] ________ , 19 _7_9_, there is hereby submitted a Fiscal Note 

for ------~1:UJ:_lli_ _______ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This bill amends section 15-30-131, to allow nonresident taxpayers to deduct either those 
deductions relating to the production of Montana income or a prorated amount of the 
deductions allowed under section 15-030-121, MCA, whichever is greater. 

ASSUMPTIONS 

a) The Department of Revenue forecast of individual income tax receipts for the 80-81 
biennium is the basis for comparison. 

b) Under the proposed law the average amount of the itemized deductions claimed by 25,000 
non-resident filers will be increased by between $1,200 and $1,500. 

c) The average effective tax rate is 5.59%. 

FISCAL IMPACT 

Individual Income Tax Collections 
under current law 
under proposed law 
Estimated Decrease 

FUND INFORMATION 

General Fund 
under current law 
under proposed law 
Estimated Decrease 

Earmarked Fund 
under current law 
under proposed law 
Estimated Decrease 

Sinking Fund)~ 
under current law 
under proposed law 
Estimated Decrease 

FY 80 

$154.268 M 
$152.172 - $152.591 M 

($ 1.677 - $ 2.096 M 

$ 98.732 M 
$ 97.390- $ 97.658 M 

($ 1.074 - $ 1. 342 M 

$ 38.567 M 
$ 38.043 - $ 38.148 M 
$ 0.419 - $ 0.524 M 

$ 16.969 M 
$ 16.739- $ 16.785 M 
$ 0.184 - $ 0.230 M 

*A portion of this account may be transferred to the 
general fund as long-range bond excess. 

CONTINUED ON PAGE 2 

FY 81 

$169.790 M 
$167.694- $168.113 M 

($ 1.677 - $ 2.096 M 

$108.666 M 
$107.324- $107.592 M 

($ 1.074 - $ 1.342 M 

$ 42.447 M 
$ 41.924 - $ 42.029 M 
$ 0.418 - $ 0.523 M 

$ 18.677 
$ 18.446 - $ 
$ 0.185 - $ 

M 
18.492 M 

0.231 M 

~~.....; d{. ~?., 
BUDGET DIRECTOR Q . 
Office of Budget and Program Planning 

Date: WI 'l/11 , 



STATE OF MONTANA 
REQUEST NO. _ 2_6_i -7 9 

FISCAL NOTE 

Fnrm RT>-15 

In c:gp~ with a written request received February 7 , 19 22._: there is hereby submitted a Fiscal Note 

for ~lU-ll J84 pursuant to Chapter S3, Session laws -Thirty-Ninth Legislative Assembly. Background 

Information used In devetoplng this Fiscal Note is available from the Department of Administration, Budget Bureau, to members 

of the Legislative Assembly upon request. 

Page 2 

LONG-RANGE EFFECTS 

Loss of $2 million per year. 

TECHNICAL NOTE 

a) Revenues to the indicated :E:armarked Revenue Account are used to support the Public 
School Foundation Program. Therefore, any decrease in revenues to that program may 
necessitate additional support fro~ other sources. 

PREPARED BY DEPARTMENT OF REVENUE 

CHIEF; BUDGET. BUREAU 

Department of Administration 

Date: --~-----·------~-----



STATE OF MONTANA 
REQUEST NO. 261-79 amended 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received March 14 , 19 ..J!l___. , there is hereby submitted a Fiscal Note 

for Senate ~l}~j_],_ 384 <2nd ReadbU~~~tet 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This bill amends section 15-30-131, to allow nonresident taxpayers to deduct either 
those deductions relating to the production of Montana income or a prorated amount of the 
deductions allowed under section 15- 30-121, MCA, whichever is greater. 

ASSUMPTIONS 

a) The Department of Revenue forecast of individual income tax receipts for the 80-81 
biennium is the basis for comparison. 

b) Under the proposed law the average a~nount of the itemized deductions claimed by 25,000 
non-resident filers will be increased by between $1,200 and $1,500. 

c) The average effective tax rate is 5.~)i}%. 

FISCAL IMPACT 

Individual Income Tax Collections 
under current law 
under proposed law 
Estimated Decrease 

FUND INFORMATION 
General Fund 

under current law 
under proposed law 
Estimated Decrease 

Earmarked Fund 
under current L1w 
under proposed law 
Estimated Decrease 

Sinking Fund* 
under current law 
under proposed law 
Estimated Decrease 

FY 80 

$154.268 M 
$152.172 - $152.591 M 

{$ 1.677 - $ 2.096 M) 

$ 98.732 M 
$ 97.390 - $ 97.658 M 

{$ 1.074 - $ 1. 34~ M) 

$ 38.567 M 
$ 38.043 - $ 38.148 M 

($ 0.419 - $ 0.524 M) 

$ 16.969 M 
$ 16.739- $ 16.785 M 

($ 0.184 - $ 0.230 M) 

*A portion of this account may be transferred to the 
general fund as long-range Lvnd excess. 

CONTINUED ON PAGE 2 

FY 81 

$169.790 M 
$167.694 - $168.113 M 

{$ 1.677 - $ 2.096 M) 

$108.666 M 
$107.324 - $107.592 M 

($ 1.074 - $ 1.342 M) 

$ 42.447 M 
$ 41.924 - $ 42.029 M 

($ 0.418 - $ 0.523 M) 

$ 18.677 M 
$ 18.446 - $ 18.492 M 

($ 0.185 - $ 0.231 M) 

JL.t ..-.J .;', :r .. ""'4 r 
BUDGET DIRECTOR . {./ 

Office of Budget and Program Planning 

0 -~3/L2;~?~.~~~1~7 ____ _ ate: _ ,-



STATE OF MONTANA 
REOU£ST NO. 261-79 amen 

FISCAL NOTE 

Form BD-15 

In compliance with a written request n.:ceived MQ.;ch ..J.A._ _______ , 19 __:f!2._, there is her•v $i!.bmitted a fiscal Note 

for. Senate Bill 384 (
2

nd R~~~l.~:frs.Y:~~g-g~~ter 53, Laws ef Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Pfogr,am Pl.anning, to members 

of the Legislature upon request. 

PAGE 2 

LONG-RANGE EFFECTS 

Loss of $2 million per year. 

TECHNICAL NOTE 

a) Revenues to the indicated Earmarked Revenue Account are used to support the Public 
School Foundation Program. Therefore, any decrease in revenu~lii to that program may 
necessitate additional support from other sources. 

b) This Fiscal Note is identical to the original fiscal note for SB 384. The amendments 
to S.B 384 which were present on that version of the bill marked "Second Reading" 
would probably result in a slight increase in income tax receipts from the amount 
which would obtain from administration of the "Introduced Bill", however, it is 
not possible to estimate this difference with any precision • It should also be 
noted that the amendments would also necessitate an increase in expenditures for 
data. processing, tax forms and instructions which may offset a small increase in 
revenue. 

(Prepared by the Department of Revenue) 

BUDGET 01 RECTOR 

Office of Budget and Program Planning 

Date: _________ . ____ .. _______ . 
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Approved by Committee 
on Taxation 

SENATE BILL NOo 38~ 

INTRODUCED BY BOYLAN, HAZELB~KERt GRAH~Ho CONROYo Co SMITH 

A BILL FOR AN ACT ENTITLEO: ·A~ ACT AMENDING SECTION 

lS-30-131, MCAt TO ALLOW NONRESIDENT TAXPAYERS TO DEDUCT 

EITHER THOSE DEDUCTIONS RELATIN~ TO THE PRODUCTION OF 

MONTANA l~CO~E OR A PRORATED AMOUNT UF THE DEDULTIONS 

ALLOAEO UNDER SECTIQN 15-30-lllt HCAt WHICHEVER IS GREATER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 15-30-13lt MCAo is omended to read: 

"15-3Q-131• Nonresident iiJHL _ _tu~u---«s.!.dJHU; 

taxpayers -- edjH~~ed-gre~~-fneo-e AUJUilEQ_GaQ~s_j~Q~E-== 

~kti2~· (1) In the case of a taxpayer other than a 

resident of this state, adj•~ted-gre~~-fne~e-fne+ude~-the 

entfre-eMeunt-of-adju~ted-gros~-+fteeee-froe--~ourees--•ft~fn 

th+~--stete--but--~ka+~--net--~fte+ude-+neeae-froM-ennu~tfesy 

fnterest-on-benk-depesftsy--interest--on--bOftdsy--notesy--or 

otner-fnterest-beerfn~-ob++getionsy-er-d+•+dend~-en-~toek-ftf 

eorperet+en~-@xeep~-to-the-.-~ent-te-wh+eh-the-s~e-sha+t-be 

e--~ert--of--+neoMe-froM-any-eu~~nessy-tredey-prefe~~iony-or 

oeeupe~fen-eerr+ed-en-ift-this-stete.--Adju~ted-gress--+neeae 

from---so~rees--•+th+n--end--w+tneat--th+s--state--she++--b~ 

e++oeated-and-opport~oned--under--ru~e~--~@~eribed--by--t~e 

deportment. ~he AQJUi!fD__G&QSS INCQME IHtLUD£~-I~E_~~ll&f 
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SS 0384/0Z 

A!!QUf:U_QLAQ.lllllfll_6&1S.LlfitD!!.f_~WIIHIH JHIS 

~ATE sui SHALL NQJ IMCLUQ~ lNCOKE FBQM ANNUII!ESo INTERESI 

~ BANK Q~POSl!St IN!EBEST ON BQNPSo MQTESo QR QTHEB 

~ii:D~ QSLIGAIIQNSs QS DIYIDEHQS 0~ S!OCK Qf 

t:QRPQUT U:IN$ EICEPI TQ JNE fiUMJ JQ WHICH ltif. :iA!,SE SHALL DE 

4-fA&I-Df_l~-fROM A,Y BVSINE$So TRADE, _eBQFESSIONt QR 

QttY£AilQ6 ~68BiEQ QH 16 THIS STATE. AQJUSJEQ GBQS$ INtQME 

~ SQUB,~S Wl!HIN AND WlTHQUJ THIS SIAl~ SHALL BE 

ALLQtAIEP ~APPQBIIQMEO UMQER RULES PIESCRIS£0 Bl I~E 

QffA&IafHia ~ deHuctiops allqwed lp coapyting o«t lftGpwe 

are li•ited t~be Otl~ter qf t,bgse directly relatinQ to the 

P&:!Nuc.tioo_qf I!Q:nt.ana iOCQM qc • prorated MIOUOt or those 

allowed Uo4DL-11-3Q-l2le Qedyctjops allgwed uQdet IS-)Q=l~l 

~¥-.Jmll-_l.ILULDiUL.iocO!Ia aad eust be pcoraf.ed accordiag 

to t,ne ratio that t.tte t.axpayac•s !!MUM •d1J"hd=-.. on 

UUED iJK.a.e_b.e.Ui to bl,_fedeul •d;inted ~ ~ 

~ .. 
(2) fn-th~-ea5e-of-a-~•peyer-et~-~haft-e-resi~nt-o• 

th+5-•tete~-~-eedeet~-e•te~+n-e~t+ft.--ftet--+neo.e 

~he•+--ae--rest~ieted--te--~hese-d+raet+y-eonftee~ed-wf~h-the 

proeuetfen-ef-Mofttene-fnea.eY A te.porary resident shall be 

allowed those deductions allowed a resident to the extent 

that such deductions were actually incurred or expended in 

the state of ~ontana during the course of his residency. 

UL-EWL-li1LtllR~S£LllLII:!lLiEUlQ!U. • EARNfO INC!ltlf! 

-z- se 38~ 

SECOND R E A D I N G 



SB 038't/Ol 

1 SHALL SE DEFINED AS THE SAHE TERM IS DEFINED I«_ SEtTION ~3 

2 Qf__lH~bi~L BEYENUE tPDEa QR~IHAT SECTION MAX 

3 iUBi~LY_B~AHENDEQ.• 

~ Section 2. Applicability. This act applies to taxable 

5 years beginning after Oece~er 31t 19T8. 

-End-

-3- SB 384 
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Approved by Co11111ittee 
on Ta~tion 

SENATE BILL NO. 381t 

INTRODUCED BY BOYLANt HAZELBAKERt GRAHAMo CONROYo Co SMITH 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 

15-30-131• MCA• TO ALLOW NONRESIOEN! TAXPAYERS TO DEDUCT 

EITHER THOSE DEDUCTIONS RELATING TO !HE PROOUC!ION OF 

MONTANA INCOME OR A PRORA!EO AMOUNT OF THE DEOUCTIONS 

AllOWED UNDER SECTION 15-30-121• HCA• WHICHEVER IS GREATER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-30-131o HCAt is aaended to read: 

"15-30-131. Nonresident and tewporacx~~ 

taxpayers -- edj~~~ed-gre~s-~ne~ ~lfD GRO~S INCQME --

geguctjpos. (1) In the case of a taxpayer other than a 

resident of this state WHQ RECEI~~BfOIJ FOR ijlS 

~MlA~IUkOHE_lA!_£RQH_THf INCQKE TAXES PAID IN THE STAlf 

Of __ tlli_Kf~lafULE• &dj~s~ed-gre~s-fneeee_.ne~~de~-~~-en~fre 

emottnt-ef-edj~s~ed-gres~-+fte~--~e.--se~rees--w+~--th•s 

ste~e--b~~-she++-ne~-+ne+~de-+n~frea-enn~+~+esy-+n~erest 

en--ben~--depes+tsy--fn~eres~--en--bonds.--netesy--er--other 

+n~erest-beer+ng--eb++get+ensy--er--d+v+dends--on--s~ek--of 

eorporet+ons-e•eept-~o-the-e•tent-te-wh+eh-the-so.e-she++-ee 

o-pert-ef-+neome-fre•-eny-b~s+nessy--trodey--prefess+ony--Or 

oeettpet+on--eerr+ed-on-+n-~h+s-s~o~e~--Adjttsted-gross-•neeMe 

frow--sottrees--•+th+n--end--w+thout--th+~--stote--shol~---be 
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SB 0381t/03 

o+~oeoted--eftd--epportfofted--~nder--r~es--preser+bed-by-the 

~pert-nb ~ 6QJUUfO GROSS INCOME INtLUOfS Jt!E ENTIRE 

Aa0UHI Of ADJUSltQ GROSS INtO~E FBQM SOURCES WlJijiN lUlS 

~ATE SUI SH~SQI INtLUQE INtQME FBQM ANtiUITIESo INTEREST 

DH BANK DEPDSITSo INTEREST ON BgNOSo ~OIES 1 -Dft OIUEI 

lMIEBESI-BEARZNG OQLI~AIIQNS• DR QlliDENDS ON SIQCK Of 

~BPDBAilQNS fXtEPJ lO THE EXIfNI TQ MHitU THE S~SHALL BE 

A--fABl Of l"tQMf FROM All QUSINfSSo IBADEt PBQffSSIONt 08 

QttUPAIION CARRIE~ ON IN lUIS STATE. ADJUSTED GROSS INtQME 

fRO~ SaURtES VIJUIN AND MITHOUJ l~IS STATE SU6LL BE 

AL~TfO AND APPDBTIQNEp UNDER BVLES PRfStBJBED BJ THE 

DfPABIHENI. IHt deductions oJJowgd in co•puting net locowa 

aLa-li•ited tot~ greater of tbote d" •recth 1 · re at•ng to the 

QLQdyctloa of Montana . -- •ocoee or a nr lJ ~orated a-aunt of n 
o awed under 

15
_ 10_ 121 . t ose 

ap~• • QedyCt!QOS ollQWed UOdeC 15-2ft-•~• 

~X-.~00~1~¥~t~o~eaa4ttDo~e~dLJ·~~ .. _.~LJnu~-b.__,~uu~ ~ -- tocoea and ayst be proroted_ accprdjng 

~ the rotio that the to•poxec•s Hontao~ oa;asted-;ross 

UllliU in~ bears t.o b is federol Atli•sted ~ .EAIUif.P 

io£..0Ka 

(2) in-~he-eese-ef-o-to•pey~r-o~her-th~-o-re~rden~-ef 

~h+~--stetey--~he-dedttc~+ens-e++ewed-in-eeapa~+ogrnet-iftCO.O 

sno~+-be-restr+cted-te-those--d+ree~ty--eennee~ed--wtth--~he 

pr~ee~ton--e•-Hefttone-+fte~ A teeporary resident shall be 

allowed those deductions allowed a resident to the extent 

that such deductions were actua1ly incurred or. expended in 

-2- St:COND PRINTING S8 38~ 
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SB 03Bit/01 

1 the state of Montana during the course of his residency. 

2 jl}_ FOB THE PURPOSES OF 1UIS SECTION, •EARHfQ__lU'Q~ 

3 itW.I-..AL--1llll.IWl: AS THE :5-AJ!Lll&ILll-lllllt:WLlrLiftll.QfLil 

It Qf TH£ INTERNAL REVENUE CQQE, OR AS__!H!l __ SECTION MAl 

5 iU4SEAUENILY BE AMENDEQa• 

6 Section 2. Appticabllity. This act applies to taxable 

7 years beginning after Dece.Oer 3lo 1978. 

-End-

-3- SB 381t 
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SENATE BILL NO. 381t 

INTRODUCED BY BOYLAN• HAZELBAKER, GRAHAM• CONROY• C. SMITH 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 

15-3G-131, MCA• TO ALLOW NONRESIDENT TAXPAYERS TO DEDUCT 

EITHER THOSE DEDUCTIONS RELATING TO THE PRODUCTION OF 

MONTANA INCOME OR A PRORATED AMOUNT OF THE DEDUCTIONS 

ALLOWED UNDER SECTION 15-30-121• MCA, WHICHEVER IS GREATER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section lS-30-131• MCA• is a .. nded to read: 

"15-30-131. Nonresident and teapprarr----eaaidaal 

taxpayers -- adj.,~-.. •••-+ne ... AOJUSJEQ iBQ$$ INtQME -

deductions• {1) In the case of a taxpayer other than a 

resident of this state WHO REtEIVES 10 C8EDII FQB HIS 

~NJANA INCQME TAX ·eRDM JHE INCDnE TAXES PAIQ IN JUE ST&TE 

QE HIS RESJDEHCE, edj••~ed-gres~-ifte.-e-+fte~•de~-~-e~+re 

e.oa~-of-adj•~~ed-~~-•fte ... --~e.--soeree~-w+th+ft--~., 

~ste--b•~--~~-fte~ •nef•de +~~~enn•+~+.-.-~~ere.-

aft--ba~--depe~+~s.--+nteres~--en--beftds•--n~es.--er--~~er 

+ft~erest-bear+n~--eb~+~+ens.--er--d+w+dends--on--~~ek--o• 

eerperot+on~e.eept-te-t~-e~e~-~o-wh+e~-t~-e...-eho~-be 

o-pert-ef-+neoae_.roa-eny-b•-+n.-~-trade.--prefee~+on•--or 

oee•pet+oft--eerr+ed-on-+n-th+~-etete.--~d;asted-gress-+ne .. e 

•r••--•e•rees--w+~~•n--eftd--w+tho.t--t~+s--~t~e--s~~•---ee 
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sa o3M/03 

e4~oee~ed--8ftd--epport+ened--•nder--ra+e~--pre~r+bed-by-~he 

lfepori:-M-e u. ADJUSTED ljRQ$.$ INC,IIIE ttgLUQES nu: ENUBE 

AaDUKI Qf AQJUSJ£0 &BQSS INC.QME FRQM SQUB££$ MIIHIN IHIS 

SUIE 8UI $IIALL NOJ U!C.LUQ£ I"QIE FRill tWIIU £$• INIUE$1 

Jlf MW QUQSIIS• IMIEI£$1 QM DONQS• IQlf$• OR DIHEB 

IMIUEU-HARIItG. QBLIW\IIIMI$s 01 DIVIDEND$ QN SJQCI. Of 

UJBPQRAUPN$ fi£EPI IQ TN£ EllEII 10 M:ti£H ltli $W SHALL H 

A PAll Qf IN£QME FROM AltY BUSUIES$e U&Qh NQfUSJQNa QB 

~IIQN £ABBIEO QH IN IHI$ $161£. &DIUSlfQ iBAlS IICQ!E 

fBQM SQUBtE$ MITHIN ANQ IUIWJUI THIS $TATE $HALL BE 

6LLOCAIEO 6HQ APPQBTIONEQ UNDER RULES Rf$£RIHQ IJ THE 

QEPABTUMI, IIi£ d..,c.&jpos a) )QMed jo rOBIM•tlgg 081; jMQM . 
are UeU'"' t,g ttM grut.v pf thQse djruth r•li'&IQg to the 

ptQIJuQiep qf Montano in£M• At a prorated awoynl; Qf thOse 

allpwed MfMittr U-3Q-121e Qacluc.tifll)$ allpwed yppr n-:10=121 

~IIDlL.tP urged ioccw aod eyst be prptdttd KC:Qtding 

to. the _rat.io that. t.be taxparcr•a MQOtana odnatcd-;ro2a 

E..68lttQ inc:.pee b .. u to bi• federal efiatht!l GQU U&II£Q 

~-
(l) ~o-~he-eoee-ef-e-tewpey,r-other-thaft-e-r.s~~-ef 

th+s--stotey--the-ded•e~+~-et+owed-in-e .. pating-ne~-+neoae 

s~ott-be-~estr+e~ed-te-~hese--d+~e~ty--eenneeted--w+th--the 

prod•etiaft--..-Mefttono-+nee-ew A t.e•porary resident. shall be 

allowed thOse deductions allowed a resident to the extent 

that such deductions were actually incurred or expended in 

-2- 5!1 384 
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SENATE BILL NO. 38't 

INTROOU~EO BY BOYLAN, HAZELBAKER, GRAHA~t ~ONROYt ~. S~ITH 

A BILL FOR AN A~T ENTITLED: "AN A~T AMENDING SE~TION 

15-3Q-13l, MCA, TO ALLOW NONRESIDENT TAXPAYERS WHO BESIDE IN 

A--STATE THAI DOES NQT IMPOSE A TAX ON THE INCOME DE NATURAL 

pERSONS RESIDING IN THAT STATE TO DEDUCT EITHER THOSE 

DEOU~TIONS RELATING TO THE PRODUCTION OF MONTANA INCOME OR A 

PRORATED AMOUNT OF THE DEDUCTIONS ALLOWED UNDER SECTION 

15-30-121, MCAt WHICHEVER IS GREATER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section lS-30-lJlo MCAt Is aaended to read: 

•15-30-131. Nonresident aQd taaporarr resident 

taxpayers -- ad~~d gross-tft~ ADJUSTED GBQSS IMCQME 

dedyctjops. (1) In the case of a taxpayer other than a 

resident of thl s state Mtte==ftftEf'lfS==Iii&=-H£ftH=£&ft=HfS 

~BHfaH•-tMEBH£-f•l-fftBM=fHE-fftt&Mf=f*lfS-fAf9-tN==fHE Sf!fE 

8f ttH-Bfli!tEftEE, edJ••~d v~ne--+fte'ht~M-~ 

e~n~-of-ad~~ed-~a,-+nea.e--fro• soar~-•+~h~--~ 

s~a~e--ba~-~++-no~-+netade-+neo•e-fre•-onna+~+••T-+n~eres~ 

on--!:lonk--d.,_+~ST--+ni:..-~--en-boftdsy--n~~_,._.-Mher 

?n~re~beer~--e~go~~--or--d+Y+deft6s--on--e~eek--of 

eor~ere~+ons-e•eep~-~-~he-ew~e~-~.-.~eh-~he-sa.e-~e++-be 

e-per~-of-+ne.-e-fro.-ony-ba~ST~adeT--prefess+onT--er 
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58 038't/O't 

oeeapoi:+on--eorrietl-on-+n-~-nete.-#ldjtt~~-·-

fr .. --soare~-~h+n-~--wt~hea~-~+s--•~•--s~e++---be 

o++oeo~d--Oftd--oppor~io~d--eftder--ra+~--preser+eed-ey-~fte 

depo~~w Sbe ADJUSTEQ GROSS INCQME INCLUDES THE ENTIRE 

AMQUNT OF AQJUSTEp &ROSS INCQME FRQft SOURCES WITHIN THIS 

STATE BUT SHAlL NQT INCLUDE INtQMf EftQM ANNUITIES• INTEREST 

QN BAN< DfPDSITSa IMIE«EST QM BQNQSa MQIES. QR OTHER 

IHTEBE$1-BEABING QBLIG.TIQN$• Ql QJVIQEND$ ON SJQCK Qf 

CDBPQI.TIQN$ EXCEPT TQ THE EXTfNJ TQ WHICH THE SAME SHALl DE 

A P4BI QE INCoME FBQM .NY BUSINESS, TRADE• PBQFf$$10Na QR 

QCCUPATIQN CARRIED QN IN THIS STATE• AQJU$TED GROSS INtQME 

FBQM $QUBtES WITHIN &NQ MITHQUT THIS $TATE SHALL BE 

.LLQCAIED AHQ APPORTIONEQ UNQfl RULES Plf$CBIBfD BY THE 

QEP&RTMENJ. !HE dedncttooa=ettowtd-tn coa,attng=net:tneowe 

prodacttoft=of=ftmt1:ono=tDcfttt=or=e=proretesf=OMttOt=of--t:Mt• 

oUoaed -llftder-t~trltld•cttooa-•tt•" •"der H:if=tH 

e=ty=oM.,-to=eorned=tnc!!M=Md.....U-M==prorei:tJsf=-uo:ont+= 

£A8!tH tncpn=bton-t;o-bU=-&oerri mt:iOUd ~ £Mfiftl 

tncetaey 

f2) IN THE CASE OF A TAXPAYER OTHER THAN A BESIQENJ DE 

!HIS STATE KHO IS A RESIDENT Qf A STATE THAT lHPQSES A TAX 

OH THE INCO"f Of NATURAL PERSQNS RESIDING WITHIN THAT STATE& 

ltii__QfaUtTIQNS ALLOWEQ IN ~DKpUTING NET INCOME ARE 
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1 BESTBICJEQ 10 !HOSE Allf&ILJ toNNfCTED WITH IKE PIQQytiiQM 

2 Of IIQftiAMA IW:OMe 

3 (3, IN THE CtSE Qf 4 TAJP4YEI QIHEB THAN A BESIQ£NT Qf 

It JHI$ $UTE MHQ 1$ A lfSIQfMI Of 4 SUTf [HAT OQE5 NOT U!PQSE 

5 4 TU QN TH£ JIC.QIIf Af MUliUI Pf'SQIIS IUIDIMG MliHIM THAT 

6 STATE, THE DEQUCIIQM$ A!IQMEO IM CQMPUJING NET IMCQNE ABE 

l 8£$111Clf0 IQ THE S!ftli& Qf TNQSE DllftlLX RFLAIII5 IQ TN£ 

ANOIJIT Of THQSE 
IIQIII"'M IKIWf QR • Qf JHI$ 

QUCJJQN Qf fQI 
• PRO -H=UI. 

UI!OEB U 9 &LLQMED 

10 SUISE£TIQNo DfQUCTIQM$ &LIQMEQ UNQEI 15-30=121 APPLY QMLX TQ 

11 EAIIfQ IMC.Qtlf Mit 8U$I M HQUT£0 UCQRDING TO IHf RATIO 

12 JHAI JHE I&Xp+Jfl 0 $ 'P'J&MI fAIMfQ IHCQNf BEAlS IQ HIS 

lJ FEDEIAL fABNfQ IM(O'f· 

14 ~tUJ. In ~ •••• ef • t..,.,,, e~er ~en e reel-.nt 

lS .._-tl't+s etetew the 4e1Netllftl' -ri-1-d -+ft t:-INttfiCI net 

16 ••- aMU lite reewlc'-1.,. the•• lllreeth eeu~--.+tit 

lT ttle-,ro4•etl- ef R-t- lne-eu A t-porary resident shall 

18 be al1owe4 those 6eductlons all~ed a resident to the extent 

19 that suc:h deductions - ac:tuall y inc:urred or eapendecl In 

ZO the state of Montan. ~ing the course of his residency. 

21 tH"' EQI DE ruvosn QF JHIS SE&JIQN, •uawg 

22 IMCQflf• SHAll IE QffllfED 4S IHf $At!,£ IEBN 1$ QffiMfQ IN 

2! $fCTIQM t3j Of TMf IIIJHt!.&l IEVfMJf CQDEa OR 4$ THAI ~E&.ll.QI 

Zit IIAX $UB$£QUEMJU M H'fMDfP•• 

25 Section z. Appllc:abllity. This act applies to taxable 

-3- SB 38"' 

1 ye•rs beginning after Dece~r 31• 19T8. 

-End-
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HOUSE OF REPRESENTATIVES 
APRIL 16, 1979 

. '.1 
COMMITTEE ON TAXATION amendments t9 Senqte B.i:ll N9, 384r th;i:rd 
reading copy; as follows£ 

1. Title, line 5, 
Following~ '1'TAXPAYERS'' 
Insert: "WHO RESIDE IN A STATE THAT DOES NOT IMPOSE A ,TAX ON 

THE INCOME OF NATURAL PERSONS RESIDING IN THA,T STATE'( 
I 

2. Page 1, lines 15 through 17, 
Following,; "state''' 
Strike~ Remainder of line 15 through \t·'R.ESI.DE1.;CE'{' on line 17 ~ 

3~ Page 2, lines 12 through 19, 
Following: "'DEPARTMENT" ••· 
Strikec Reroafilder of'llnes 12 through 19 in their entirety, 

4. Page 2, 
Following-4 line 19, 
Insert~ '1 (_2} In the case of a taxpayer other than a resident 

of this state who is a resident of a state that imposes a 
tax on the income of natural persons residing within that 
state, the deductions allowed in computing net income are 
restricted to those directly connected with the production 
of Montana income. 

(.3) In the case of a taxpayer other than a resident of 
this state who is a resident of a state that does not impose 
a tax

1
on the income of natural persons residing within that 

state, the deductions allowed in computing net income are 
restricted to the greater of those directly relating to the 
production of Montana income or a prorated amount of those 
allowed under 15-30..,.121. For the purposes of this subsection, 
deductions allowed under 15~30~121 apply only to earned income 
and must be prorated according to the ratio that the taxpayer's 
Montana earned income bears to his federal earned income." 

Renumber~ Subsequent subsections. 

AND AS AMENDED 
BE CONCURRED IN 


