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SENATE BILL NO. 383

INTRODUCED BY THOMAS

IN THE SENATE

Introduced and referred to
Committee on Business and
Industry.

Committee recommend bill do
pass as amended. Report
adopted.

Printed and placed on members'
desks.

Second reading, do pass
as amended.

Correctly engrossed.

Third reading, passed.
Transmitted to second house.

IN THE HOUSE

Introduced and referred to
Committee on Business and
Industry.

Committee recommend bill
be concurred in. Report
adopted.

Second reading, concurred in.

Third reading, concurred in.

IN THE SENATE

Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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ﬁ_@ BILL NO. 23_’

INTRODUCED BY jﬁcwd-e

A BILL FOR AN ACT ENTITLED: “AN ACT AMENDING SECTIOR
17-6-10G3s MCAy TO AUTHORIZE SECURITIES THAT MAY BE PLEDGED

TO SECURE DEPDSITS OF PUBLIC FUNDS.*™

SF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 17-6-103y MCAe is amended to  read:
"17-6-103. Security for deposits of public funds. The

following kinds of securities may be pledged or guarantees

may bYe issued to secure deposits of public funds:

(1) direct obligations of the United States;

(2) securities as to which the payment of principal
and interest is guaranteed by the United States;

{3) securities issued or fully guaranteed by the
following agencies of the United Statess whether or not
juaranteed by the United States:

{a) commodity credit corporation;

{b) federal intermediate credit banks;

(c)} federal land bank;

{d} bank for cooperatives;

{e) federal home %Yoan banks;

{f)y federal national mortqage association;

{9} government national mortgage association;
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{h) small business administration: and

{iy faderal housing adeinistration ({not including

insured mortgages);

{4) general obligation bonds of the state or of any
countys citys school districts or other political
subdivision of the state;

{5} revenue bonds of any countyes <citye or other
political subdivision of the states when backed by the full

’faith and credit of such subdivisiont or shep the revenues

he i I 11 plist
and _maintain raxes and charges for the systes in an asount
fficient 3 g )_to at least 1253 of the
axerage aonual principal apd icterest due oo all hoods
payahle for such .cevepues  durinog the outstasding term of
such _bondsi
{6) interest-bearinj) warrants of the state or of any
countys citys school districte or other political
subdivision of the state issued in evidence of claims in an
amount whichs with all other claims on the same funde do not
exceed the asmount validly appropriated in the curreﬁt budget
for expenditure from the fund in the year in which they are
issued;
{7} obligations of housing authorities of the state

secured by a pledge of annual contributions or by a loan

2 INTRODI{CE_D BILL
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agreement made by the United States or any agency thereof
providing for contributions or a loan sufficient with other
funds pledged to pay the principsl of and interest on the
obligations when dues Subject to rules prescribed by the
department of comsunity affairse the bonds and other
obligations made eligible for investment in 32-1-424(3) and
7-15-450% may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by law be
deposited as securitye

(8} genera) obligation bonds of other states and of
municipalities and counties of other states; snd

{9) wundertaking or guarantees issued by a surety

company authorized to do business in the statew:

~End~
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Approved by Committee
on Business and Industry

SENATE BILL NO. 383

INTRODUCED BY THOMAS

A BILL FOR AN ACT ENTITLED: ®AN ACT AMENDING SECTION
17-6-103y MCAy TO AUTHORIZE SECURITIES THAT MAY BE PLEOGED

TO SECURE DEPOSITS OF PUBLIC FUNDS.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 17-6-103y MCAy is amended to read:
®1T7T-6-103. Security Ffor deposits of public fundse. The

following kinds of securities may be pledged or guarantees

may be issued to secure deposits of public funds:

{1) direct obligations of the United States;

[2) securities as to which the payment of principal
and interest is guaranteed by the United States;

{3) securities issued or fully guaranteed by the
following agencies of the United Statess whether or not
guaranteed by the United States:

t{a) commodity credit corporation;

{b} federal intermediate credit banks;

(¢} federal land bank;

{d) bank for cooperatives;

{e} federal home loan banksj

{fy federal national mortgage association;

{g9) government national mortgage associationi

10
1
12
13
14
15
16
17
18
19
20
21
22
23

24

$SB 0383702

{th) small business administration; and

{i) federal housing administration (not including
insured mortgages);

(4) general obligation bonds of the state or of any
countys Citys school districty or other political
subdivision of the state;

{5) revenue bonds of a3ny countys <citys or other
political subdivision of the states when backed by the full
faith and <credit of such subdivisiont or when the revenues
nladged to the payaaot of the bonds are derived from a_water
Qr sswer System and the issuer bas convenanted %o _establish
and__maiotain.  rates aod charges for the systew in an amount
sufficieot to produce ceveques aqual to at lgast 125X of the
average apoual pripcipal _and_ _interest due on al} bonds
gayable _far _such _revenues during the outstanding ters of
such _bonds;i

(6) interest-bearing warrants of the state or of any
countys citys school districts or other political
subdivision of the state issued in evidence of claims in an
amount whnichs with 3ll other claims on the same funds do not
exceed the amount validly appropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

(T} obligations of housing authorities of the state

secured by a pledge of annual contributions or by a loan

-2- S8 383
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agreemant made by the United States or any agency thereof
providing for contributions or a loan sufficient with other
funds pledged to pay the principal of and interest on the
obligations when duee Subject to rules prescribed by the
department of comsmunity affairse the bonds and ather
obligations made eligible for Investwent in 32-1-424(3) and
7-15-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by law be
deposited as securitye

{8) general obligation bonds of other states and of
municipalitiesy eond countiess AND SCHOOL DISIRICIS of other
states; and

{9) wundertaking or guarantees issved by a3 surety
company authorized to do business in the statee}

110) hoods issued _pursuaot to Title Ts chapnter 12s

-End~

-3~ SB 383
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SENATE BILL NOe. 383

INTRODUCED BY THOMAS

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION
17-6-103¢y MCAy YO AUTHORIZE SECURITIES THAT MAY BE PLEDGED

TO SECURE DEPOSITS OF PUBLIC FUNDS."™

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 17-6-103¢ MCAs is amended to read:
"17-6~103. Security for deposits of public fundse. The

following kinds of securities may be pledged or guarantees

may be issued to secure deposits of public funds:

{1}y direct obligations of the United States;

{2) securities as to which the payment of principal
and interest is guaranteed by the United States;

(3} securities issued or fully guaranteed by the
following agencies of the United S5tatess whether or not
guaranteed by the United States:

{a) commodity credit corporation;

(b} federal intermediate credit banks;

{¢} federal land bank;

{d) bank for cooperatives;

(e} federal home lcan banks3

{f) federal national mortgage association;

(g) government national mortyage association;

[ U I T

10
11
12
13
14
15
16
17
18
19
20
21
22
23
4

25

SB 0383703

(h}) swall business administrations and

(i) federal housing administration (not including
insured mortgages);

{4} general obligation bonds of the state or of any
countys citye schootl district, or other political
subdivision of the state;

{5} revenue bonds of any countys <citys oOr other

potitical subdivision of the states when backed by the full

falth and credit of such subdivisiont gr when the revenuss

{6) interest-bearing warrants of the state or of any
countys citys school districty or other politicatl
subdivision of the state issuead in evidence of claies in an
amount whiche with all other clat-p on the same funde do not
exceed the amount validly appropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

(7)Y obligations of housing authorities of the state

secured by a pltedge of annual contributions or by a loan

-2~ SB 383
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agreement made by the United States or any agency thereof
providing for contributions or a Yoan sufficient with other
funds pledged to pay the principal of and interest on the
obligations when due. Subject to rules prescribed by the
department of community affairss the bonds and other
obligations wmade eligible for investment in 32-1-424(3) and
7-15-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by law be
deposited as securitys

(8) general obligation bonds of other states and of
municipalitiesy end countiess AND SCHODL DISTRICIS of other
states; end

(9) wundertaking or guarantees issued by a surety
company authorized to do business in the statee]

110} boods _issued _pursuant to Titie 7s chapter 12e
parts 21 aod 41: and

-3- S8 383
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SENATE BILL NO. 383

INTRODUCED 8Y THOMAS

A BILL FOR AN ACT ENTITLED: AN ACT AMENDING SECTION
17-6-103¢ MCAy TO AUTHORIZE SECURITIES THAT MAY BE PLEDGED

TO SECURE DEPOSITS OF PUBLIC FUNDS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 17-6-103s MCAy is amended to read:
"17-6-103. Security for deposits of public funds. The

following kinds of securities may be pledged or guarantees

may be issued to secure deposits of public funds:

[1} direct obligations of the United States;

{2) securities as to which the payment of principal
and interest is guaranteed by the United States;

{3} securities issued or fully guaranteed by the
following agencies of the United Statess whether or not
quaranteed by the United States:

{a} commodity credit corporation;

{b) federal intermediate credit banks;

{c) federal land bank;

{d} bank for cooperatives;

{e) federal home loan banks;

(f) federal national mortgage association;

(g) government national mortgqage association;
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(h) swmall business administration; and

(i} Federal housing adainistration (not including
insured mortgages);

(4) general obligation bonds of the state or of any
countys Citys school district. or other political
subdivision of the state;

15) revenue bonds of any countys <citys or other
political subdivision of the states when backed by the full
faith and credit of such subdivisiont or_yhgn the revenuss
ealedged to the payseat of the bonds are derived from 3 mater
er_sawer system aod the issuer has covepanted to _establish
and. _saiotaio. . rates aod cbarges for the systee in an asount
aufficient to produce revenues equal_to at least 123X of the
a¥ecrage annual priocipal end  interest _dye _on_ all _bonds
payable _far.  such _revenues during the outstanding ters of
such_boodsi

{6) interest-bearing warrants of the state or of any
countys citys school districte or other political
subdivision of the state issued in evidence of claims in an
amount whichey with a1l other claims on the same funde do not
exceed the amount walidly appropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

(7} obltigations of housing authorities of the state

secured by a pledge of annual contributions or by 2 loan

—2- SB 383
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agreement made by the United States or any agency thereof
providing for contributions or a loan sufficient with other
funds pledged to pay the principal of and interest on the
obligations when dus. Subject to rules prescribed by the
department of comsunity affairses the bonds and other
obligations made eligible for investment in 32-1-424(3) and
7-15-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of Dbonds or other securities are required or may by law be
deposited as securitye.

{8) general obligation bonds of other states and of
municipalitiesy and countiesa AND SCHOOL DRISTRICTS of other
states; ond

{9) wundertaking or guarantees issued by & surety
company authorized to do business in the states3

410) bonds__issusd gursuant to. Title JTa chagter 12:
parts 21 and %1: end

431} bonds issusd pursuant to Title $0s chagter 62 gart
lzi AND

£12) BEVENUE BONOS ISSUED BY ANY UNIT OF THE UMIVERSITY

SYSTEM OF THE STATE DF MONTAMAL™
-End-

-3- s8 183



