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SENATE BILL NO. 383 

INTRODUCED BY THOMAS 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass 
as amended. 

Correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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BILL NO. ::?.1':1 
INTROOUC.EO BY 

A BILL FOR AN ACT ENTITLED: •AN AC.T AMENDING SECTION 

17-b-103t ~CAo TO AUTHORIZE SECURITIES THAT ~AY BE PLEOCEO 

TO SECURE DEPOSITS OF PUBLIC FUNDS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Section 17-b-l03t MC.At is a~nded to read: 

"17-b-103. Security for deposits of public funds. The 

following kinds of securities eay be pledged or guarantees 

may ~e issued to secure deposits of public funds: 

Ill direct obligations of the United States; 

(2) securities as to which the payment of principal 

and interest is guaranteed by the United States; 

(31 securities issued or fullJ guaranteed by the 

following agencies of the United Stateso whether or not 

,~uaranteed by the United States: 

(a) co.-odity credit corporation; 

(b) federal Intermediate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal home loan banks; 

(f) feder3l national mortgage association; 

(g) governiiE!nt national tnort•Jage association; 
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LC 1751/01 

(h) small business a~inistration; and 

(i) federal housing a~inistration (not including 

insured aortgages); 

(4) general obligation bonds of the state or of any 

county, city, school dl str lcto or other political 

subdivision of the state; 

(5) revenue bonds of any county• cltyo or other 

political subdivision of the state, when backed by the full 

faith and credit of such subdlvislo~ or when the rewenues 

s are der•y&d ' pledged to tbe payeent of the bond • 
or sewer syste• and tb .roe a water 

e 115Yer h 4$ conyenanted tg est . 

and- aaintain rates «ad ~ charges fpr the $ stc• . 
sufficient to r an an aaouot 

prpduce revenues eqyaJ t P at least 125% 
aygrage apnugl . . of the 

prapc!pal and int erest due 

payable for suhb on all ~ 
revenyei durjn tho ~~ bondsi Q OUt$tandjng term of 

(b) int~rest-bearinl warrants of the state or of any 

countyo c lty. school district• or other pol lt.ical 

subdivision of the state issued in evidence of claiws in an 

awount which, with all other claiws on th~ S3&e fundo do not 

exceed the a1e0unt validly appropriatea in the current budget 

for expenditure froN the fund in the year in which they are 

issued; 

(7) obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 
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LC 1151/01 

aqree.ent aade by the United States or any a~ency thereof 

2 providing for contributions or a loan sufficient with other 

3 funds pledged to p~y the principal of and interest on the 

~ obligations when due• Subject to rules prescribed by the 

5 depart.-nt of co.-unity affairs, the bonds and other 

6 obligations •ade eligible for invest .. nt In 32-1-~2~(3) and 

1 1-15-~505 aay be used as security for all deposits of public 

8 funds or obligations for which depository bonds or any kind 

9 of bonds or other securities are required or aay by law be 

10 deposited as security. 

11 (8) general obligation bonds of other states and of 

12 •unlcipallties and counties of other states; end 

13 (9) undertaking or guarantees issued by a surety 

1~ co~any authorized to do business in the state.~ 

15 llOJ bQOds issued pursuant to Title Is chapter -1Z£ 

16 parts 21 and 41: and 

11 1111 bonds Issued pursuant to Title 90, chapter 6o part 

18 la• 

-End-
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Approved by Committee 
on Business and Industry 

SENATE BILL NO. 383 

INTRODUCED BY THOMAS 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTION 

17-6-103• HCA, TO AUTHORIZE SECURITIES THAT ~AY BE PLEOGEO 

TO ScCUPE DEPOSITS OF PUBLIC FUNDS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section t. Section 17-6-103, HtA, is amended to read: 

wll-6-103. Security for deposits of public funds. The 

follo~ing kinds of securities •ay be pledged or guarantees 

may be issued to secure deposits of public funds: 

(l) direct obligations of the United States: 

121 securities as to ~hich the pay.ent of principal 

and interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United States. whether or not 

guaranteed by the United States: 

(a) co•modity credit corporation; 

(b) federal interMediate credit banks; 

(c] federal land bank; 

(d) bank for cooperatives; 

(e) federal ho.a loan banks; 

(f) federal national aortgage association; 

(g) govern•ent national .artgage association; 
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SB 03B3/02 

(h) s•all business adeinistration; and 

(i) federal housing ad•lnistration (not Including 

insured ~ortgayes); 

(~) general obligation bonds of the state or of any 

county, cityo school district, or other pol I tical 

subdivision of the stat•: 

(51 revenue bonds of any countyo cityw or other 

political subdivision of the state• when backed by the full 

faith and credit of such subdlvislo~ or whep the revepues 

derived frow a wateL 

~~er systea_40~11iYBL bas copyananted to establish 

~ eaintalQ__cat.~ charges for the s¥ste• lp ao aaount 

~~jept to grgduce ceveoues eqyal to at least 125& gf-tbe 

ayerage anoua1~Lin~~ and interest due AD--All bgods 

~- for ~~ reveoues dyeing the gutstandjpg tee• of 

~Ul boodli 

(6) interest-bearing warrants of the state or of any 

count yo city• school district• or other political 

subdivision of tne state issued in evidence of clai•s in an 

a•ount ~nichw ~ith all other clai•s on the sase fund, do not 

exceed the aaount validly a~propriated in the current budget 

for expenditure fro• the fund in the year in which they are 

issued; 

{7) obli~ations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

-2- SB 383 
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1 agree-ant ••de by the United States or any agency thereof 

2 

3 

4 

5 

6 

7 

8 

9 

providing for contributions or a loan sufficient with other 

funds pledged to pay the principal of and interest on the 

obligation!So 

depart-nt 

obligations 

when due. Subject to rules pre!Socribed by the 

of coa.unity affairso the bonds and other 

aade eligible for lnvest .. nt in 32-1-424(3) and 

7-15-4505 aay be used as security for all deposits of public 

funds or obligations for which depository bonds or any kind 

of bond!i. or other securities are required or •ay by law be 

10 oe~~sited as security. 

11 (8} general obligation bonds of other states and of 

12 aunicipalities1 end counties. AND StHOQL QISIBI,IS of other 

13 states; end 

14 (9) undertaking or guar•ntees issued by a !i.Urety 

15 co•pany authorized to do business in the stat••• 

16 !101 bonds jssyed pyrsyaot to Iitle z, chapter 1Za 

17 P4L1A 21 and 4li and 

18 f111 hpg4s issye4 pyrsuaot to Title 20, chapter 6o part 

1~ La· 

-End-

-3- 58 383 
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SENATE BILL NO. 383 

INTRODUCED BY THOMAS 

A BILL FOR AN ACT ENTITLED: *AN ACT AMENDING SECTION 

17-6-103, MtAo TO AUTHORIZE SECURITIES THAT MAY BE PLEDGED 

TO SECURE DEPOSITS OF PUBLIC FUNDS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-103o MtAo Is a.anded to read: 

"17-6-103. Security for deposits of public funds. The 

folloving kinds of securities aay be pledged or guarantees 

•ay be issued to secure deposits of public funds: 

{l} direct obligations of the United States; 

(2) securities as to vhich the payaent of principal 

and interest is guaranteed by the United States; 

C3J securities issued or fully guaranteed by the 

folloving agencies of the United Stateso whether or not 

guaranteed by the United States: 

(a) co .. odity credit corporation; 

(b) federal intermediate credit banks; 

{C) federal land bank; 

Cd) bank for cooperatives; 

(e) federal hoae loan banks; 

(f) federal national aortgage association; 

(g) govern.ent national aortyage association; 
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SB 0383/03 

(h) s•all business ~lnlstration; and 

(i) federal housing ad•inlstratlon (not 

insured .ortgages); 

Including 

(4) general obligation bonds 

countyo cltyo school dlstrlcto 

subdivision of the state; 

of the state or of any 

or other political 

(5) revenue bonds of any countyo city. or other 

political subdivision of the state, vhen backed by the full 

faith and credit of such subdlvlslont or Mh8o tb• reyenu8' 

phdg!ld t.q t,be QUMnt. Qf t.be hood§ A£8 dwrivad ftM a wat.sr 

gr swer •r•t.• apd the i swv bas cov•pantad to •st.abJ I &h 

and wai(¢alg rat;ea •eel CMrges fpr the IJ&I:ew In an awgygt 

sufficjent t.o prQdYce reyenyea eqyal t.A at least 1251 qf t.he 

average aooyal prjocipal Md lnt,erest. due go all bond& 

paJabl8 for $MCh rayepyaf dyrlpg t,ba put_at_apdjog t.er• Q( 

&uch I)Qnds: 

(6) interest-bearing varrants of the state or of any 

county, cltyw school dlstricto or other political 

subdivision of the state issued in evidence of clai•s in an 

a.aunt vhlchw vith all other clat•a on the saae fund• do not 

exceed the a.ount validly appropriated in the current budget 

for expenditure fro. the fund In the year in which they are 

issued; 

(l) obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

-2- 58 383 
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1 agree .. nt ••de by the United States or any agency thereof 

2 providing for contributions or a loan sufficient with otheT 

3 funds pledged to pay the principal of and interest on the 

~ obligations when due. Subject to rules prescribed by the 

s departaent of co••unity affairs, the bonds and otheT 

6 obligations •ade eligible for invest•ent in 32-1-~24{3, and 

1 1-15-4505 aay be used as secuTity for all deposits of public 

8 funds or obligations for which depository bonds or any kind 

q of bonds or other securities are required or •ay by law be 

10 deposited as security. 

11 (8) general obligation bonds of otheT states and of 

12 .unlclpalltlesa eftd counties• AND SCHQOL QISTIICTS of other 

13 states; end 

1• (9) undertaking or guarantees Issued by a surety 

15 CCM~pany authorized to do business in the stat ... .;. 

16 flDl bgods jssued gyr1uant tg Title I• chagtec-11& 

17 RAc..tLl.LAiliLU . .i. Jl8l( 

18 flll bgods i1syed PY'IYIOt to Title 90o chapter &. pArt 

19 l&.i.-61!111; 

20 1121 BEYENUE BQNO$ ISSUED BY ANY UNIT OF ~~~IVEBSITY 

21 ~IEM OF IHI-lJAIE OF 8QNIANA 8 • 

-f:nd-

-3- SB 383 
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SENATE BILL NOo 383 

INTRODUCED BY THOMAS 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTIO" 

17-6-103o MCA, TO AUTHORIZE SECURITIES THAT MAY BE PLEDGED 

TO SECURE DEPOSITS OF PUBLIC FUNDS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-103, MCAo is a.ended to read: 

•17-6-103. Security for deposits of public funds. The 

following kinds of securities •ay be pledged or guarantees 

may be issued to secure deposits of public funds: 

(1) direct obligations of the United States; 

(2) securities as to which the payaent of principal 

and interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United Stateso whether or not 

guaranteed by the United States: 

(a) commodity credit corporation; 

{b) federal intermediate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal ho.e loan banks; 

(f) federal national mortgage a~sociation; 

19) government national Mortgage association; 
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(h) small business ad•inistration; and 

(i) federal housing adainistration (not 

insured aortqages): 

sa o3B3f04 

including 

141 general obligation bonds 

county, cityo school district, 

of the state or of any 

or other pol I tical 

subdivision of the state; 

(5) revenue bonds of any county, city, or other 

political subdivision of the stateo wh~n backed by the full 

faith and credit. of such subdivlslont or When tbl revenues 

pledgld to tbe pax•eot of \he boods are derjxed fro• a ••ter 

or ie•er sxste• and the isiuer ba$ &oxenanted to e$tabljsh 

~ aajataio _L~a_aod charge$ fgr the sxste• io an •eouot 

.illlli,itilLto prod"'LLJUtfUIWl.L~li4L.t!L4Ll.U.U.J.Z5t. of tbe 

lll(i:LaQLADIWA.l..JU:l.n~~ 

QA:t.alllL_fQ.[_U,lL reveoyes 

u&b-llOOIUi 

int.uuL_dye on all ~ 

dW:~LD!oltrtaD.lU.o.g..tULQ{ 

( 6) interest-bearing warrants of the state or of any 

pol it i ~al countyo ~ity, s~hool district• or other 

subdivision of thP state issued in evidence of clai•s in ~n 

amount which, with all other claims on the same fundo do not 

e~ceed the amount validly appropriated in the current bud~et 

for expenditure fro• the fund in the year in which they are 

issued; 

(7) obliqations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

-2- SB 383 
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1 agree .. nt aade by the United States or any agency thereof 

Z providing for contributions or a lo.>n sufficient with other 

3 funds pledged to pay ttoe principal of dnd inttlrest on the 

4 obli~ations when due. Subject to rules prescribed by the 

o; depart.ent of coa.unity affairs, the bonds and other 

6 obligations aade eligible for investment in 32-1-424(3} and 

7 7-15-4SOS aay be used as security for all deposits of public 

8 funds or obligations for which depository bonds or any kind 

9 of bonds or other securities are required or aay by law be 

10 deposited as security. 

11 (8) general obligation bonds'of other states and of 

lZ aunicipalitiess e~ counties• AND SttlCnL_Qlil&ltll of other 

ll states; e~ 

lit (9} undertaking or guarantees issued by a surety 

IS co~y authOrized to do business in the state.~ 

16 ilQ~QOdi ii&yed gyrsvant to Title la &baoter 12o 

17 ~dCt& 21 dOd 41: and 

18 lllt bQQdi ;s,yad pursuant to Title 90• &baotCL 6a part 

19 laLA!ID 

ZO ilZl-&flfUUE BQNQ$ ISSUEQ BY ANY UNIT Of IH~IvEBSIIX 

21 ifi!EN Of Jt!E SUILDE MQNTANA,• 

-End-
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