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SENATE BILL 372

IN THE SENATE

IN THE

Introduced and referred to
Committee on Labor and
Employment Relations.
Fiscal note requested.

Fiscal note returned.

Commi ttee recommend bill,
do not pass.

Printed and placed members'
desks.

Second reading, pass consideration.
On motion, taken from second
reading and rereferred to
Committee on Finance and Claims.

Committee recommend bill, as
amended.

Printed and placed on members'
desks.

Second reading, do pass.
Considered correctly engrossed.
Third reading, passed.

HOUSE

Introduced and referred to
Committee on Rules

Rereferred to Committee on
Appropriations.

Committee recommend bill, as
amended

On motion, taken from second
reading and referred to
Committee on Rules.

On motion, taken from Committee
on Rules and referred to second
reading this day.
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Second reading, pass consider-
ation, as amended.

Second reading, as amended,
not concurred.

SENATE

Returned from House, not
concurred, as amended.
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1 / sILL No. LR

Z 1 part of a cent shall be disregarded unless it amounts to
2 INTRUDULED 3Y W"V‘d"“f 2 one-half cent or mores in which case it shall be increased
3 3 to 1 cente
4 A BILL FOR AN ACT ENTITLED: ™AN ACT REQUIRING A GOVERNMHENT & {4) (a) Nonprofit organizations defined in section
5 EMPLOYER TO PAY THE SAME UNEMPLOYMENT CONTRIBUTION RATE AS A s 501(c}(3) of the federal Internal Revaenue Code and which are
& PRIVATE EMPLOYER THEREBY ELIMINATING THE SPECEAL 6 exempt from tax under section 501(a) of such code may eltect
T CONTRIBUTIONS PLAN FOR GOVERNMENT EMPLOYERS AMENDING T to make payments in lieu of contributionse
] SECTIONS 39-51-1103 AND 39-51-1106 MCA.® 8 {(b) A group of nonprofit organizations may elect,y with
g 9 _the approval of the divisions to act as a group in
12 3F IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 fulfilling the requirements of 39-51-1106(1) or of this
11 Section ls Section 39-51-1103, MCAy is amended to 11 chaptere
L2 read: 12 {5) The state and its political subdivisionss
13 ®39-51-1103« Contributions by employers vrvequired =-- 13 effective January 1le¢ 1977¢ for the rate year as defined in
14 payments in lieu thereof authorized for certain employerse 14 39-51-1106(3)s may elect to make payments in lieu of
15 {1} Contributions shall accrue and become payable by each 15 contributions eor--pay--under--s--speciat-contributiona-plen
1€ employer for each calendar year in which he is subject to 16 estabtished-for-governmentol-entities—onty.”
17 this chapter with respect to wagess as defined in 17 Section Z. Section 39-51-1106+ MCAy is amended to
18 39~51-201(19)y paid for employments as defined in this 18 read:
19 chantoers occurring during such calendar years 19 *39-51-1106. Rates of contribution or amount of
20 {2) Such contributions shall become due and be paid by 20 payment in lieu thercof duee (1) Each employer shall pay
21 cach employer to the division for the fund in accordance 21 contributions a3t the rate of 3.1X of wageses as defined in
22 with such regulations as the division may prescribe and 22 39-51-201(19)+ paid by him with respect to such employmenty
23 shall not be deducted in whale or in part from the wages of 23 except as provided in part 12 of this chapters
24 individuals in his employe 24 {2) (2a) Eligible employers electing to make payments
25 (3} In the payment of any contributionss a fractional 25 in lieu of contributions shall pay into the fund an amount
-2- :_/ ; ff‘;L‘
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equivalent to the full oamount of regular benefits plus
one—half of the amount of extended benefits paid to
individuals based on wages paid by such ewploying units
After December 31le 1978+ governmentsl entities shall pay the
full amount of extended benefitss

(b} 1If benefits paid an individual are based on wages
paid by both such ewployer and cne or more other employerss
the amount payable by such emaployer to the fund shall bear
the same ratio to total benefits paid to the individual as
the base period wages paid to the individual by such
employer bear to the total amount of base period wages paid
to the individual by all his base period employerse

{c} If the dase period wages of an individual inciude
wages from more than one such employers the amount to be
paid into the fund with respect to the benefits paid to such
individual shall be prorated among the liable employers in
proportion to the wages paid to such individual by each such
employer during the base periode

{d} The amount of payment required from such employers
shall be ascertained by the division quarterly and shall
become due and payable by such employer quarterly as
directed in this chapteres Penalty and interest for
delinquency shall be assessed such employers as specified in
39-51-1301.

{e} A nonprofit organization which elects to make

-3-
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payments in lieu of contributions into the unemployment
compensation fund as provided in this subsection is not
Tiable to make such payments with respect to the benefits
paid to any individual whose base period wages include wages
for previously uncovered servicessy as defined in
39-51-204{3)(C)» to the extent that the unemployment
compensation fund is reimbursed for such oenefits pursuant
to section 121 of Public Law 94-566.

(3} +e) Payments in lieu of contributions by the state
and its political subdivisions shall be an 3mount equivalent
to the amount of benefits paid to individuals based on wages
paid by the state and its political subdivisionse The method
of determining benefits attributable shall be the same &s
that set forth in subsection (2) of this sacticne

£by—-Employing-units—covered-under—this-——chapter--afeer
Becember—31y—19F4v-shodi-moke-peyments-equet—to-ss¥-of-torn}
wages--paid-—-employees-for-services—in-employment-during-th=
enlendar—quarters

tey-—Fhe—rotes-sheti-be-adjusted-annunity-—-es—-fotiowsy
each——governmental-—entity——shati-—be--nssigdned-a-rate—besed
upone

tiy——+ta-benefit-cost—experiencey-to-be-arrived-—nt--by
dividing-the-total-sum—of-benefits-charged-to-the—empioyarts
sceount-——for——-ait-—-past---periode-—-which-—sre--compietec

tronssctions—-by-Becember-3t—by-—totol-~wages-—from——date--of

-4~



o

10

i1

12

13

14

16

17

LC 1377,01

subjeetivity--of-the-employing-unie-through-Secember-3tt-end
f++y-—the--benefirt--cost——-for---ati---past-——years—---of
governmental-entities—electing—to-pay-contributions—compared
with-—totat--payrotis-—reported-—-for-ati-past-yesrs-hy-these
qgovernmental-entitres-used-as-s-medians-Fhe-ratea—-~shati--pe
so-~tixed--vetng-—the-median-thet-they-wiity-when-spptied-to
the-totsi-annusi-payroti-for-subject-governmentet——entitiesy
yietd-—totat--pord——contributions-equating-approxisateiy-the
totai-benefit—costss
fdy-—-New-——qovernmentat-——entities———electing-—-to---pay
contribotions-sheli-be—assigned-the-medion-rate-—for-the-year
tn-which-they-become-subjects
tei--At——no--time-pey-the-minisun-rote—be-tess—theon-wi¥
or—the—max+mum—be-greater—than-iv5iy-rotes-to-~be--grodonted
at-one-tenth-intervatse
tfy-—Fhe--computed--rate—-shatt--be-effective-July-1-of
each-yenrs™

-£nd-

-5

5B



STATE OF MONTANA

REQUEST NO. __ 20779
FISCAL NOTE
Form BD-15
1 compliance with a written request received ._February 8 1979 ___ | there is hereby submitted a Fiscal Note

Scng}'g Bill 372 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

lackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

oo

f the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:
An act requiring a government employer to pay the same unemployment contribution rate as a private
employer thereby climinating the special contributions plan for government employers.

ASSUMPTIONS:

1, Under the proposed law, all government employers will pay the same contribution rate as a
private employer.

2. Projections arc based on HB 190 as introduced.

Avcrage tax rates for government employers will be less than for private employers.

4. The revenue projected from the proposed legislation is for the Unemployment Insurance
Trust Fund and any administrative costs will be borne by the Federal government.

e

FISCAL IMPACT: E-X-S—O- E-Y—gl

Revenue Under Proposed Law $6,950,000 $9,400,000
Revenue Under Current Law 4,000,000 3,950,000
Increascd Revenue Under Proposed Law $2.950,000 $5.450,000

The increased revenue will be collected from state and local governments. Data is not immediately
available to indicate what portion will be collected from state government and from which funds
(General, Earmarked Revenue, etc.) these monies will come,

LOCAL IMPACT:
Expenditures for unemployment insurance taxes will be increased approximately three-told.

tﬂ-l

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: 2




STATE OIF MONTANA

Request No, 276-79
FISCAL NOTE Revised
Form BD-15

In compliance with a written request received Vebruary 8, 1979 , there is hereby
submitted a Fiscal Note for  Senate Bill 372 pursuant to Chapter 53, Laws of Montana,
1965 - Thirty=Ninth Leglq]atlve Assemhly Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

This fiscal nole revises the original note to assume that all government employers will
elect Lo pay conlributions under the option which will be of least cost based on
their experience.

DESCRIPTION OF PROPOSED LEGISLATION:

An act requiring a government employer to pay the same unemployment contribution rate
as a private employer thereby eliminating Lhe special contributions plan for government
employers.

ASSUMPTTONS :

1. Under the proposed law, all govermment employers will elect to pay contributions
under the option which will be of leasl cost based on their experience.

2. Projeclions are based on HB 190 as amended on second reading.
3. Average tax rates for governmenl employers will be less than for private employers.
4. The revenue projected for this legislation are tor the Unemployment Insurance

Trust Fund and any administrative costs will be bhorne by the Federal Government.

FI1SCAL IMPACT

FY 1980 FY 1981
Revenue under proposed law $4,750,000 $5,450,000
Reveonue under current faw 4,000,000 3,950,000
Increased revenue under proposed faw $ 750 000 $1,500,000

The increased revenue will be collected from state and local governments. Data is
not immediately available to indicate what portion will be collected from state government
and from which funds (General, Farmarked Revenue, etc.) these monies will come.

LOCAL TMPACT:

Expenditures for unemployment insurance Laxes will increase in an amount necessary to
cover henefit costs under Lhe elected coverage.

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: _&_Fx )4',/ 79
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Approved by Committee
on Pinance& Claims

SENATE BILL NO. 372

INTRODUCED BY LDWEs Re SMITHe NELSONs THIESSEN

A BILL FOR AN ACT ENTITLED: ®AN ACT REQUIRING A GOVERNMENT
EMPLOYER TO PAY THE SAME UNEMPLOYNENT CONTRIBUTION RATE AS A
PRIVATE EMPLOYER THEREBY  ELIMINATING THE  SPECIAL
CONTRIBUTIONS PLAN FOR GOVERNMENT  EMPLOYERS;  ANMENDING
SECTIONS 39-51-1103 AND 39-51-1106e MCAZ_AND PROVIDING AN
EEEECTIVE DAJE."

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1l Section 39-51-1103y WMCAy is awended to
reads

®39-51-1103« Contributions by esployers required --
payments in lieu thereof authorized for certain employerse
{1} Contributions shall accrue and become payable by each
employer for each calendar year in which he is subject to
this chapter with respect to wagese as defined in
39-51-201(19)s paid for employments as defined in this
chapters occurring during such calendar year.

{2} Such contributions shall become due and be paid by
each employer to the division for the fund in accordance
with such regulations as the division wmay prescribe and
shall not be deducted in whole or in part from the wages of

individuals in his employ.

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0372702

{3} In the payment of any contributionsy 3 fractional
part of a cent shall be disregarded unless it asounts to
one-half cent or wmores in which case it shall be increased
to 1 cent.

{#) (3a) Nonprofit organizations defined in section
501{c)(3) of the federal Internal Revenue Code and which are
exempt from tax under section 501(a) of such code may elect
to make payments in lieu of contributionse

(b)Y A group of nonprofit organizations may elects with
the approval of the divisions to act as a group in
fulfilting the requirements of 39-51-11058(1) or of <this
chaptere

{5) The state and ts political subdivisionss
affective Januvary 1le 1977+ for the rate year as defined in
39-51-5106({3)}s may elect to wmake payments in lieu of
contributions or-pey--under--a—-speciet—contributions——pien
estobtished-for-governaentst-entities—onty."

Section Z. Section 39-51-1106y MCAs is awmended to
read:

®39-51~-1106. Rates of contribution or amount of
payment in lieu thereof dues (1) Each employer shall pay
contributions at the rate of 3.1% of wagess as defined in
39-51-201{19}+ paid by him with respect to such employments
except 3s provided in part 12 of this chaptere.

{2} (a) Eligible employers electing to make payments

-2 SB 372

SECOND READING
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in lieu of contributions shall pay into the fund an amount
equivalent to the full amount of regular benefits plus
one-half of the. amount of extended benefits paid to
individuals based on wages paid by such employing unite
After December 31y 1978¢ qovernmental entities shall pay the
full asount of extended benefits.

{b) If benefits paid an individual are based on wagass
paid by both such employer and one or more other employerse
the amount payable by such employer to the fund shall bear
the samse ratio to total benefits paid to the individual as
the base period wages paid to' the individual by such
employer bear to the total amount of base period wages paid
to the individuat by all his base period employerse

{cY If the base period wages of an individual include
wages from more than one such employers the amount to be
paid into the fund with respect to the benefits paid te such
individual shal! be prorated among the liable employers in
proportion to the wages paid to such individual by each such
employer during the base periodes

{d} The amount of payment required from such employers
shall be ascertained by the division quarterly and shall
become due and payable by such employer quarterly as
directed in this chaptere Penalty and interest for
delinquency shall be assessed such employers as specified in

39-51-1301.

-3- S8 372
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fe) A nonprofit organization which elects to make
payments in Yleu of contributions into the uneaployment
compensation fund as provided in this subsection is not
liable to make such payments with respect to the benefits
paid to any individual whose base periocd wages include wages
for previously uncovered servicess as defined in
39-51-204{3){(c)ey to the extent that the unemploymnent
compensation fund is reimbursed for such denefits pursuvant
to section 121 of Public Law 94-566.

{3) ¢eoy Payments in lieu of contributions by the state
and its political subdivisions shall be an amount equivalent
to the amount of benefits paid to individuals based on wages
paid by the state and its political subdivisionse The method
of determining benefits attributable shall be the same as
that set forth in subsection (2} of this section.

tby-—Employing-—units——-cevered-under—this—chapter-afeer
Becenber—-3tv-1934v—sheti-nake-payments—equal-to—vik—of—totel
weges-paid-enployees-for-services-in-empioyment-—during-—the
cateondar-querters

tei--Fhe--rates—-sheti-be-ndjusted-onnunitiy-os-fotiowsr
esch-governmental-entity-shedi-—-be--assigned-—-o--rate-—-based
upeont

t+y——tts-—-benefit--cost-experiencey-to-he-arritved-nt-by
dividing—the—total-sum-of-benefits—cherged-to-the-employerts

sccount--for——-oti——-post--—periods-—which-——nare———-compteted

-y 5B 372
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transsctions——by——Becember-—-31-—-by—totel-weges—from-dete-of
svbjeectivity-of-the-employing-unit-through-Becenber—3i¢-—and

t+ir—the——benefit———ecast-——For-———nit---past——years-—of
qovernmental-entities-etecting-to-pay—contributions—conpared
with-totat-payrodts-reported—for—ali-—pase-—years——by——these
governmentat-—entities-—yred-as-e-medianv-Fhe-rates-sheti-be
so-fFined-using-the-median-thet-they-witiv—when--appiied--to
the-—totsi-annual-poeyroli-for-subject-governmental-entitiesy
yietd-totet-poid—contributions-—equating-——approximetely—-the
total-benefit-costse

tdy-—New———governeentel —-entities——etecting—-to--pay
econtributions—shelt-be—sssigned-the-median—reoate-for-the-yeor
n-which-they-become—subjecty

{tey-—At-no-tise-may-the—minrsun—rote—be-tess——thon-—sii
or--the-—max+aun-be-grester-then-isS5ty-rates—to-be-greduated
at-one—tenth-intervelss

tf1——Fhe—compated-rote-shali-pe—~effective——doty-—t--of
each-yenrs™

SECTION 3. EFFECTIVE DATE. = THIS ALY SHALL BE
EEEECYIVE JANUARY le 19680a

-End-

-5 s8 372
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s1LL no. ZZR
INTRODUCED BY . Neloons %“M

A BILL FOR AN ACT ENTITLED: ®™AN ACT REQUIRING A GOVERNMENT

EMPLOYER TO PAY THE SAME UNEMPLOYMENY CONTRIBUTION RATE AS A
PRIVATE EMPLOYER THEREBY ELIMINATING THE SPECIAL
CONTRISUTIONS PLAN FOR GOVERNMENT EMPLOYERS; AMENDI NG

SECTIONS 39-51-1103 AND 39-51-1106+ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section 39-51-1103¢ NCAs is amended to
read:

#35-51-1103. Contributions by employers requirad --
payments in lieu thereof authorized for certain employerse
{1) Contributions shall accrue and become payable by each
employer for each <calendar year in which he is subject to
this chapter wmith respect to wagesse as defined in
39-51-201(19)+ paid for employments as defined in this
chapters occurring during such calendar year.

{2} Such contributions shall becowe due and be paid by
each employer to the division for the fund in accordance
with such regulations as the division may prescribe and
shall not be deducted in whole or in part from the wages of
individuals in his employe

(3) In the payment of any contributionss a fractional
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part of a cent shall be disregarded wunless it amounts to
one-half cent or moree in which case it shall be increased
to 1 cente

{4) (a) Nomprofit organizations defined in section
501{c}{3) of the federal Internal Revenue Code and which are
exempt from tax under section 501(a)} of such code may elect
to make payments in liev of contributionse

(b} A group of nonprofit organizations may elects with
the approval of the divisions to act as a group in
fulfilling the réquire-eats of 33-51-1106{1) ecor of this
chaptere.

{5) The state and its political subdivisionsy
effective January 1ls 1977 for the rate year as defined in
39-51-1106{3)s may elect to make paysents In lieuw of
contributions er-—pey-—under~-o-—-speciat-contributions-plen
estebiished-for-governmentel-entitiesr-onty.”

Section 2. Section 39-51-1106s+ MCAy is asended to
read:

"39-51~1106+ Rates of contribution or amount of
payment in Vieu thereof duee. (1} Each employer shall pay
contributions at the rate of 3.1% of wagess as defined in
39-51-201(19)+ paid by him with respect to such employments
except as provided in part 12 of this chaptere

{2} {a) Eligible employers electing to make payments

in Yieu of contributions shall pay into the fund amn amount

~ 5B 37%
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equivalent to the full amount of regular benefits plus
one~half of the amount of extended benefits paid to
individuals based on wages paid by such employing unite.
After December 31y 1978+ governmental entities shall pay the
full amount of extended benefitse.

{b)} If benefits paid an individual are based on wages
paid by both such employer and one or more other esployerse
the amount payable by such emplayer to the fund shall bear
the same ratio to total benefits paid to the individual as
the base period wages paid to the individual by such
employer bear to the total amount of base period wages paid
to the individual by 2311 his base period employers.

{c} If the base period wages of an individual include
wages from more than one such employers the amount to be
paid into the fund with respect to the benefits paid to such
individual shall be prbrated among the liable employers in
perortion to the wages paid to such individual by each such
employer during the base period.

{d) The amount of payment required from such esployers
shall be ascertained by the division guarterly and shall
become due and payable by such employer quarterly as
directed in this chapters Penalty and interest for
delinquency shall be assessed such employers as specified in
39-51-1301.

(e} A nonprofit organization which elects to make

-3-
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payments in lieu of contributions into the unemployment
compensation fund as provided in ¢this subsection is not
liable to make such payments with respect to the benefits
paid to any individual whose base period wages include wages
for previously uncovered services, as defined in
39-51-204(3}{c)» to the extent that the unemployment
compensation fund is reimbursed for such benefits pursuant
to section 121 of Public Law 94-566.

{3} te) Payments in lieu of contributions by the state
and its political subdivisions shall be an amount equiwvalent
to the amount of benefits paid to individuals based on wages
paid by the state and its political subdivisionss The method
of deteraining benefits attributable shall be the same as
that set forth in subsection (2) of this sectione

th}——Emptoying-units-covered-under—thiy-——chapter--after
Becember-3tv-1934v-shati-mske-payments-equet-to-s4¥-of-totat
wages—-paid--enployees—-for—services—in—empltoyment—doring-the
easlendor-quertery

tei~-Fhe-retes—-shett-be-adjusted-annusity——as--foltowsy
each——governmented--entity-—shait-—he-—-nsziined-a-rote-based
opont

+4#——+ta-benefit—cost—enperiencer-to—be-arrived-—at--by
dividing-the-totei-sum—of-benefits-charged-to-the-employerts
sceount-~—for———ati---past—--periods---which--are——-completed

treansactions-by-tecember-3i—by—-totat--wages——from——date—-of

—y
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subjeetivity-—of-the-employing-unit-through-Secember-314-and
t+iy—the--benefit——cost—-for---git-———past-——years——-of
governmentai-entities-electing-to—pay-contributions—compured
with--totet-——payrotis——reported—Ffor-ali-pest-years—by-these
governaentet-entities—used-as-a-medisnv-Fhe-rotes-—-shati--be
so—-fixed-—vsing——the-median-that-they-wilivy-when-epplied-te
the-totai-ammusi-payreti-for-subject-governmental——entitiesy
yield--toted--poid-—contributions—equaling-spproxinetely-the
totat-benefit-costss
tdy-~New-—-governmental-—entities——electing-——to—-~-poy
contributions-shedi-be-assigned—the-eedian—rate- for-the-yeoar
tn—-which-they-become—subdbjects
tey-~ht-—no-—tine-may-the—-wmintaum-rote-be-ess-then-vil
or-the-max+mum—be-greater-than-ivSlv-retes-to--be--greoduated
at-one-tenth—intervelss
tfi-—Fhe——conputed-—rate—sheti-—be—effective—duly-i-of
each-years®

-End-
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SENATE BILL NO. 372

INTRODUCED BY LOWEes Re SMETHs NELSONs THIESSEN

A BILL FOR AN ACT ENTITLED: *®AN ACT REQUIRING A GOVERNMENT
EMPLOYER TO PAY THE SAME UNEMPLOYMENT CONTRIBUTION RATE AS A
PRIVATE EMPLOYER THEREBY  €ELIMINATING THE  SPECIAL
CONTRIBUTIONS PLAN FOR GOVERNMENT  EMPLOYERS:  AMENDING
SECTIONS 39-51-11G3 AND 39-51-1106¢ MCA;_AKD PROVIDING &N
EEFECTIVE DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 39-51-1103s HNCAy is amended to
read:

%39-5]1-1103« <{ontributions by employers required -—
payments in lieu thereof autherized for certain employerse

-

(1) Contributions shall accrue and become payablie by each
employer for each calendar yvear in which he is subject to
this chapter with respect to wagesy as defined in
39-51-201(19)e paid for employments as defined In this
chaptere occurring during such calendar yeare

{2} Such contributions shall become due and be paid by
each employer to the division for the fund in accordance
with such regulations as the division may prescribe and

shall not be deducted in whole or in part from the wages of

individuals in his employe
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{3) In the payment of any contributionsy a fractiona?
part of a cent shall be disregarded unless it amounts to
one-half cent or mores in which case it shall be increased
to 1 cente

(%) (a}) Nonprofit organizations defined In section
501({c} (3} of the federal Internal Revenue Code and which are
exempt from tax under section 501({3) of such code may elect
to make payments in lieu of contributionse

{b) A group of nonprofit organizations may electy with
the approval of the divisione to act as a3 group iIn
fulfilling the requirements of 39-51-1106{1) or of this
chapteres .

(S) The state and its political subdivisionss
effactive January le 1977+ for the rate year as defined in
39-51-11046{3)se may elect to make payments in lieu of
contributions er-pey--under-—-e--specisi-—contributions--plen
estab%ished—fev—gevern-ento*-ent#t*es—on*y.'

Section 2. Section 39-51-1106+ MCAy is oamended to
read:

*39-51-1106e« Rates of contridbution or amount of
payment in 1lieu <thereof dues {1} Each employer shall pay
contributions at the rate of 3.1% of wagess as defined in
39-51-201({19)s paid by him with respect to such employment,
except as provided in part 12 of this chapter.

{2) (3) Eligible employers electing to make payments

—2- SECOND PRINTING sB 372

THIRD READING



w

° @& - o

10

12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0372702

in liew of contributions shall pay into the fund an amount
equivalent to the full amount of regular benefits plus
one—half of the amount of extended benefits paid to
individuals based on wages paid by such employing unite
After December 31y 1978+ governmental entities shall pay the
full amount of extended benefits.

{b) If benefits paid an individual are based on wages
paid by both such employer and one or more other eamployerss
the amount payable by such employer to the fund shall bear
the same ratio to total benefits paid to the individual as
the base period wages paid to the Individuatl by such
employer bear to the total amount of base period wages paid
to the individual by a1l his base period employers.

{c) If the base period wages of an individual include
wages from more than one such employers the amount to be
paid into the fund with respect to the benefits paid to such
individual shall be prorated among the liable employers in
proportion to the wages paid to such individual by each such
employer during the base perioda

{d) The amount of payment required from such esployers
shall be ascertained by the division quarteriy and shall
become due and payable by such employer quarterly as
directed in this chapter. Penalty and interest for
delinquency shall be assessed such employers as specified in

39-51-1301.

-3~ SB 372
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{e} A nonprofit organization which elects to make
payments in lieu of contributions into the unemployment
compensation fund as provided in this subsection is not
liable to make such payments with respect to the benefits
paid to any individual whose base period wages include wages
for previously uncovered servicess as de fined in
39-51~204(3)(c)» to the extent that the unemployment
compensation fund is reimbursed for such benefits pursuant
to section 121 of Public Law 94-566.

{3) teo} Payments in lieu of contributions by the state
and its political subdivisions shall be an amount equivalent
to the asount of benefits paid to individuals based on wages
paid by the state and its peliticat subdivisionse The method
of determining benefits attributable shall be the same as
that set forth In subsection (2} of this section.

10y -—Employing-—units——cevered-under—-this-chapter-efter
Becember-3tv—19i4v—sheli-noke—poyments—equanl-to—vikk-of-total
woges-paid-enployess—-for-services—in—-employment——during——the
catendor-—querters

teyr~~-Fhe-—poates—-shali-be-adiusted-annuaiiy-as—Fettowsy
eseh-goveranentat-entity—-shait-—-he——assigned——a-—rate—-bosed
upone

tiy-—dts--benefit--cost—experiencey—to-be-arrived-et-by
dividing-the-totel-sumof-benefits—charged-to-the-empioyer's

seconnt——for——ait——-past-——periods-——which-—are-——completed

-dy= SB 372
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transactions——hy—pecember——3t--bhy--totet-woges-from-dote—of
aubfeetivity-ef-the-employing—unit-throvgh-Becenber-3it--ond
titr-the——-penefit———cort—Ffor—-——ati-——-past-—-years-—-of
govermmentat-entities—etecting—to-pey-contribotions—compered
with-total-payrotts-reported—Ffor-alt-—past--yesre--by——these
goveramentet—entities--osed-es—n-medinsne—Fhe—rates-shati-be
so—-fixed-using-the-medien—thet-they-witiv-—-when--spplied--to
the-—totat-ennved-peyroti—for-subject—governsentet-entitiesy
yietd-totel-poid-contributions-—equating—approxinstety-——the
totet-benefit-costaw
{d)i——New———-governmentasl—entities---etecting-—-to--pay
contributions-sheti-be—assigned—the-medion-rote-for-the—yeor
in-which—they-becose—subjecty
tey-——kt-no-time-moy-the-minfaun—rate—be—tess-—-thon-~=1i%
or--the-—maximun-be-grester-then—iv5%v-retes—to-be—qreducted
ot-one~tenth-intervalse
tf3-~Fhe-computed-rote—sheali-pe-—effective-—duly-—-t-—-of
each~-years®™
SECTION 23, EFFECTIVE  DATE.  THIS ACY . SHALL BE
EEEECYIYE JANUARY 1l 198Qs

-End~-
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April 9, 1979

APPROPRIATIONS COMMITTEE AMENDMENTS TO SENATE BILL 372

Third reading copy, second printing, be amended as follows:

1. Title, line 7.

Following: "EMPLOYERS;"

Insert: "DISQUALIFYING EMPLOYEES OF EDUCATIONAIL INSTITUTIONS FOR
BENEFITS DURING PRERIODS BETWEEN REGULAR TERMS;"

2. Page 5.

Following: 1line 18

Insert: "SECTION 3. THERE IS A NEW MCA SECTION THAT READS:

Political subdivision tax levy to pay premiums. Notwithstanding
any provisions of law to the contrary, all political subdivisions -
shall have authority to levy an annual property tax in the amount
necessary to pay the premium for unemployment tax as herein authorized;
even though as a result of such levy the maximum levy as otherwise
restricted by law is exceeded thereby; provided that the revenues
derived therefrom may not be used for any other purpose.

SECTION 4. THERE IS A NEW MCA SECTION THAT READS:

Nonpayment of benefits. Unemployment benefits based on service
for an educational institution shall not be paid to an individual
for any week of unemployment which begins during the period between
2 successive academic years or during a similar period between two
regular terms, whether or not successive, if the individual has a
contract to perform services in any capacity for the educational
institution for both academic years or both terms.”

Renumber: subsequent section.

AND AS AMENDED BE CONCURRED IN




