
February 5, 1979 

February 7, 1979 

February 14, 1979 

February 17, 1979 

February 19, 1979 

February 20, 1979 

March 14, 1979 

March 15, 1979 

March 16, 1979 

March 17, 1979 

March 19, 1979 

March 20, 1979 

April 9, 1979 

April 10, 1979 

April 18, 1979 

SENATE BILL 372 

IN THE SENATE 

Introduced and referred to 
Committee on Labor and 
Employment Relations. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill, 
do not pass. 

Printed and placed members' 
desks. 

Second reading, pass consideration. 

On motion, taken from second 
reading and rereferred to 
Committee on Finance and Claims. 

Committee recommend bill, as 
amended. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

IN THE HOUSE 

Introduced and referred to 
Committee on Rules 

Rereferred to Committee on 
Appropriations. 

Committee recommend bill, as 
amended 

On motion, taken from second 
reading and referred to 
Committee on Rules. 

On motion, taken from Committee 
on Rules and referred to second 
reading this day. 



April 19, 1979 

April 20, 1979 

Second reading, pass consider­
ation, as amended. 

Second reading, as amended, 
not concurred. 

IN THE SENATE 

Returned from House, not 
concurred, as amended. 
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A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING A GOVERNMENT 

eMPlOYER TO PAY THE SAKE UNEMPLOYMENT CONTK1BUTION RATE AS A 

P~IVATE EMPLOYER THEREBY EllMlNATJ!'IG THE SPECIAL 

CONTR13UTIONS PLAN FOR GOVERNMENT EMPLOYERS; AMENDING 

SECTIO~S 39-51-llOJ AND 39-51-llObo MCA.• 

3F IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section lo Section 39-51-1103o MCA. is amended to 

read: 

•39-51-1103. Contributions by e•ployers required 

payments in lieu thereof authorized for certain e•ployers. 

(1) Contributions shall accrue and become payable by each 

employer for each calendar year in which he is subject to 

~his chapter with respect to wages. as defined in 

39-51-201(19)• ~aid for employ.ent• as defined in this 

ch3Dt~r. occurring during such calendar year. 

(2) Such contributions shall beco•e due and b~ paid by 

"ach e:nployer to the division for the fund in accordance 

with such regulations as the division •av prescribe and 

shall not be deducted in whole or in part from the wages of 

individuals in his e•ploy. 

(3) In th<? pay-nt of any contributions, a fractional 
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part of a cent shall be disregarded unless it a110unts to 

one-half cent or more, in which case it shall be increased 

to 1 cent. 

441 tal Nonprofit organizations defined in section 

50l(c)(3) of the federal Internal Revenue Code and which are 

exempt fro• tax under section 501{a) of such code •ay elect 

to aake payments in lieu of contributions. 

lbl ~ qroup of nonprofit organizations aay elect. with 

the approval of the division, to act as a group in 

fulfilling the raquire•ents of 39-51-1106(1) or of this 

chapter. 

(5) The state and its political subdivisions, 

effective January 1• 1977• for the rate year as defined in 

J9-51-110h(3)o may elect to aake payaents In lieu of 

contributions ~--pay--~~--e--spee+a+-eon~r+bH~+~~-p+an 

e~~~b++~~ed-~or-~overnae~a+-en~+es-on+y.• 

Section lo Section 39-51-llObo MC~. is amended to 

re<>d: 

•]9-51-1106. Rates of contribution or amount of 

payment in lieu thereof due. (11 Each e•ployer shall pay 

contributions at the rate of 3.1, of wages. as define~ in 

39-51-201(19)9 paid by hi• with respect to such e~~tployment .• 

except as provided in part 12 of this chapter. 

(2) {a) Eligible employers electing to make pay~ents 

in 1 ieu of contributions shall pay into the fund an amount 

~~-~ -··-:} ·:,:; r-1 .' . 
-2- ~ l.5 . .- i vL 
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L( l377j0l 

full a•ount of regular benefit5 plus 

a.aunt of extended benefits paid to 

on wJqes pJid by such e~ployinq unit. 

After Oece~ber 31• 1978, govern.antal entities shall pay the 

full a.aunt of extended benefits. 

(bt If benefits paid an individual are based on wages 

paid by both such ew.pl oyer and one or r.ore oth<>r c;npl oy.,rso 

the amount payable by such e•ployer to the fund shall bPar 

the sa.e ratio to total benefits paid to the individual as 

the base period wages paid to the individual by such 

••player bear to the total a-aunt of base period wages paid 

to the individual by all his base period employers. 

(c) If the base period wages of an individual include 

wages fro• more than one such e•playero the a•ount to be 

paid into the fund with respect to the benefits paid to such 

individual shall be prorated a•ong the liable esployers in 

proportion to the wages paid to such individual by each such 

esployer during the base period. 

(d) The a•ount of pay•ent required fro• such e~loyers 

shall be ascertained by the division quarterly and shall 

beco.e due and payable by such e•ployer quarterly as 

directed in this chapter. Penalty and interest for 

delinquency shall be assessed such employers as specified in 

39-51-1301. 

(et A nonprofit organization which elects to ma~e 

-3-

l 

2 

4 

5 

6 

1 

B 

9 

10 

11 

12 

13 

14 

15 

16 

11 

16 

19 

20 

21 

22 

23 

24 

2"> 

LC 13?1/01 

payments in lieu of contributions into the une•ployment 

co•pensation fund as provided in this subsection is not 

liable to make such payments with respect to the benefits 

paid to any indiv•dual whose base period wages include w~ges 

for previously uncovered serviceso as defined in 

39-51-204(3)(C)o to the extent that the unem?loyment 

co•pensation fund is reiMbursed for such benefits pursuant 

to section 121 of Public Law 94-566. 

(3) tet Pay .. ents in lieu of contributions by the st.,t;, 

and its political subdivisions shall be an ,mount equivJlent 

to the a.aunt of benefits paid to individuals based on wages 

paid by the state and its pol it leal subdivisions. The metho·j 

of deter11inin~ benefits attributable shall be the '>amp c,s 

that set forth in subsection (2) of this s~ction. 

fbt--e.p+DyTft~~s-eo•e~ed-unde~-thi~--enoeter--efter 

9eee~er-3ty-t9~•y-ehe~~-ee~e-~ey~n~e-eqHe+-to-w4~-of-tote+ 

wages--~e~--e~~oy~-f~-ee~•+e~-+n-emp+oym~nt-d~r+nq-th~ 

ee+end~-qu~er. 

tet--~he-re~-she~~-be-edj~ted-ennuo~+y--e~--fo++owo~ 

eeeh--~evern~e+--~tTty--sha++--ee--o~~i~ned-e-re~~-beeed 

"ltOft• 

t+t--+~benef+t-eost-ex~~+enee.-to-ee-err+v~d--e~--by 

eiv+d+n9-the-toto+-~~of-be~f+t,-eher~ed-to-~he-em~+eyer&e 

eeeeunt---for---e++---peet---per+ed,---wh+eh--e~e--eem~+ete~ 

trefteoet+Ofts-by-seeeaber-3t-by--~ete+--woqee--from--dot~--ef 

-4-
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~~ejee~~Y~~y--ef-th~-~~+ey~~-aft~~~~e~~h-~eeeb~-3~~-ftftd 

2 f~~t-the--benef~~--ee~~---+8~---~++---pe~~---yee~~---e+ 

3 ~ew~rnften~e+-entit~e~-e+ee~nq-te-p8y-eent~~bat~en~-eespnred 

4 with--toto+--peyro++~--rep~te~--f~-o++-po~t-yeers-hy-the~e 

5 ~eYe~n~ente+-ent~t~~-a~ed-o~-e-.ed*en•-~he-re~e~--she++--be 

6 ~e--•ixed--~~~ng--the-Med~en-t"et-t"~y-w+++y-when-epp+~~-te 

1 the-t~te+-onnae+-poyre++-f~-~abjeet-~Yernmeftte+--ent~t~e~y 

o y~e+e--tote+--~e~d--eent~~bation~-~ae+ing-epprex+.etety-the 

9 tete+-benef~t-ee~~S• 

10 t~t--New--qeye~~nte+---ent~e~---e+ee~ing---te---pay 

11 eentrib~tien~-~~+-be-essiqned-the-~-~&te-fcr-the-yeer 

12 ~n-whieh-they-beeeMe-sabjeet• 

13 tet--At--ne--t~•ey-tfte-a+~e-~e-be-+~s-~en-.t• 

14 e~-the-Mexi~aM-be-greeter-tften-~·~•y-ret~-tc--be--1redant~ 

15 et-ene-t~nth-interYe+s• 

16 tft--fhe--eeMpated--~~e--'"e++--be-effeetiYe-~a+y-t-ef 

17 eeeh-yee~·· 

-End-
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STATE OF MONTANA 
REQUEST NO. _ 2_7_6_·7_9_ 

FISCAL NOTE 

Form BD-15 

1 compliance with a written request received .. J:cllruary 8 ----·-- , 19 7__2 ____ , there is hereby submitted a Fiscal Note 

>r --·---~~-~-a_t~~iY 37_~-------- pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

lackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

1f the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act requiring a government employer to pay the same unemployment contribution rate as a private 
employer thereby eliminating the special contributions plan for government employers. 

ASSUMPTIONS: 
1. Under the proposed law, all government employers will pay the same contribution rate as a 

private em player. 
2. Projections arc based on HB 190 as introduced. 
3. Average tax rates for government employers will be less than for private employers. 
4. The revenue projected from the proposed legislation is for the Unemployment Insurance 

Trust Fund .:md any administrative costs will be borne by the Federal government. 

FISCAL IMPACf: 
Revenue Under Proposed Law 
Revenue Under Current Law 

Increased Revenue Under Proposed Law 

FY80 

$6,950,000 
4,000,000 

$2,950,000 

FY81 

$9,400,000 
3,950,000 

$5,450,000 

The increased revenue will he collected from state and local governments. Data is not immediately 
available to indicate what portion will be collected from state government and from which funds 
(General, Earmarked Revenue, etc.) these monies will come. 

LOCAL IMPACT: 

Expenditures for unemployment insurance taxes will be incre.-~.sed approximately three-told. 

,{? ..... ,;& ,....J ~ ;i .. 1-~ 
BUDGET DIRECTOR 

. -· 
Office of Budget and Program Planning 

Date: ---=.1=+-1_,_1..-:.)+/_1~1--
( I 



S'J'i\TE Olo' MON'I'i\Ni\ 

FISCi\L NOTE 
Request No. 276-79 

Revised 
Form BD-15 

In compl ianu• with a written request received _l~(:L?.E.•:•~I.Y . ..?.L _ _!~_?1__, there is hereby 
submilt('d a Fi::;cal Note for Senate Bill 372 __ pursuant to Chapter 53, Laws of Montana, 
1965 - Th i rly-N inth Legis] ati v~·. A~-~e.~llly. Background information used in developing 
this Fiscal Note is ava.ilable from lht• Offi<'(' of Budget and Program Planning, to members 
of th(• l.t•gislature upon request. 

This fiscal note revises the original noLP to assume that all government employers will 
elect Lo pay contributions under the option which will be of least cost based on 
their experience. 

DESCRJPTION OF PROPOS~:!) LEGlSLi\TION: 

An act n•quiring a governrnenl employt·r· to pay the sam<' unemployment contribution rate 
as a privatt> employc•r thereby el irninaling Lhe special contributions plan for government 
employers. 

ASSUMPTIONS: 

1. Und(•r Llw proposed law, all government employers will elect to pay contributions 
und('r Lite option which wi l1 ht• of I east cost ba::;ed on their experience. 

2. Projecl i.on::> an• based 011 liB 190 a:-> amerHkd on second reading. 

]. i\w•rag<• lax raL<•s for govPrnm<•nt f'mployers wi II be less than for private employers. 

4. ThP rPVenut~ pr·ojN·ted for this legislation are for the Unemployment Insurance 
Tn1sl Fund and any admin.islratiV(' costs will be horn<> by the Federal Government. 

FISCAL IMPACT: 

HeV('fltH' lllHIP r p ropost•d I aw 
HeventH' under current I aw 
lncn•ased n·venue under proposed law 

FY 1980 .. '~'-'"""-~~ .. ····---
$4,750,000 
. 4_,_9(}QLQ_QQ 
$. ... 7.?_QLQOO 

FY 1981 
$5,450,000 
3,950,000 

iL_SOO,OOO 

Ttw increased revenue will be colleclt•d from stale and local governments. Data is 
not immedial.f•ly avai lahle Lo indicate what portion wi.ll be collected from state government 
and from which f.unds (General, l~arm<trkPd Revenue, etc.) these monies will come. 

LOCAL IMPACT: 

ExpenditurPs for unemploymenl instHaltct' LaX('S will increase in an amount necessary to 
coVPr benefit costs under lh(' elected coverag<'. 

~-J ____ £.~--it~ 
BUDGET Dl RECTO!~ J \_\ 
Office of Budget and Program Planning 

Da t. c~ : ___ ~--/- U/-.1 l~--- --· 
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Approv~d by Committ~~ 
on Finane~& Claims 

SENATE BILL NO• 372 

INTRODUCED BY LOWE• R. SMITH• NELSON• THIESSEN 

A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING A GOVERNMENT 

EMPLOYER TO PAY THE SAME UNEMPLOYMENT CONTRIBUTION RATE AS A 

PRIVATE EMPLOYER THEREBY ELIMINATING THE SPECIAL 

CONTRIBUTIONS PLAN FOR GOVERNMENT EMPLOYERS; AMENDING 

SECTIONS 3q-51-1103 ANO 39-51-1106• KCA; ANQ PBOVIQI~G AN 

EEFECIIYE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 3q-51-1103• MCA, is a.ended to 

read: 

•39-51-1103• Contributions by e~loyers required --

payments In lieu thereof authorized for certain e•ployers. 

(1) Contributions shall accrue and beca.e payable by each 

employer for each calendar year In ~hich he is subject to 

this chapter ~lth respect to wages, as defined in 

39-51-201(19)• paid for e•ploy•ent• as defined In this 

chapter, occurring during such calendar year. 

(2) Such contributions shall becoae due and be paid by 

each e•ployer to the division for the fund in accordance 

with such regulations as the division •ay prescribe and 

shall not be deducted in whole or in part from th2 wages of 

individuals in his e.ploy. 
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(3) In the pay.ent of any contributions. a fractional 

part of a cent shall be disregarded unless it a.aunts to 

one-half cent or •ore, in which case it shall be increased 

to 1 cent. 

(4) (a) Nonprofit organizations defined In section 

50l(c)(3) of the federal Internal Revenue Code and which are 

exeapt froa tax under section 50l(a) of such code •ay elect 

to •ake payaents in lieu of contributions. 

(b) A group of nonp~ofit organizations aay elect, with 

the approval of the divlslono to act as a group In 

fulfilling the requirements of 39-51-110~(1) or of this 

chapter. 

(5) The state and Its political subdivisions. 

effective January l• 1977, for the rate year as defined in 

19-51-110~(3)• •ay elect to •ake pay.ants in lieu of 

contributions ~-pey--dftd~--e--~e•e+--cOfttr?b~--p+en 

e~teb++~~-•or-90¥~•eftt8+-eftt+t~~-on+y.• 

Section 2. Section 39-51-1106, MCA, is amended to 

read: 

•39-51-1106. Rates of contribution or a ..aunt of 

pay•ent in lieu the~eof due. (l) Each eaployer shall pay 

contributions at the rate of 3.1~ of ~ages, as defined in 

19-51-2Ul(l9)o paid by hi• with respect to such e•ploy•ento 

except as provide~ in part 12 of this chapte~. 

(2) (a) Eligible employers electing to •ake payaents 

-2- SB 372 
s E C 0 N D R E A D I N G 
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in lieu of contributions shall pay into the fund an aaount 

equivalent to the full amount of reyular benefits plus 

one-half of the. a110unt of extended benefits pdid to 

individuals based on Nages paid by such eaploying unit • 

After Oeceaber 31o 1978o qovernaental entities shall pay the 

full aaount of extended benefits. 

(b) If benefits paid an Individual are based on Nages 

paid by both such e•ployer and one or •ore other e•ployerso 

the amount payable by such eaployer to the fund shall bear 

the sa.e ratio to total benefits paid to the individudl as 

the base period Nages paid to the Individual by such 

eaployer bear to the total aeount of base period Nages paid 

to the individual by all his base period employers. 

(cJ If the base period Nages of an individual include 

wages fro• aore than one such e•ployer. the aaount to be 

paid into the fund with respect to the benefits paid to such 

individual shall be prorated among the liable eaployers In 

proportion to the wages paid to such individual by each such 

eaployer during the base period. 

(d} The aaount of payaent required fro• such employers 

shall be ascertained by the division quarterly and shall 

beco.a due and payable by such eaployer quarterly as 

directed in this chapter. Penalty and interest for 

delinquency shall be assessed such e•ployers as specified in 

39-S1-1301e 

-3- SB 372 
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(e) A nonprofit organization which elects to aake 

payaents in lieu of contributions into the uneaployment 

coapensation fund as provided in this subsection is not 

liabl~ to •ake such pay•ents with respect to the benefits 

paid to any individual whose base period wages include wages 

for previously uncovered services, as defined in 

39-S1-201t(3)(c)w to the extent that the une~ployment 

coepensatlon fund Is rei•bursed for such benefits pursuant 

to section 121 of Public Law 91t-566• 

(3) tat Payaents in lieu of contributions by the state 

and its political subdivisions shall be an a•ount equivalent 

to the a.ount of benefits paid to individuals based on wages 

paid by the state and its political subdivisions. The method 

of detereinlng benefits attributable shall be the same as 

that set forth in subsection (2} of this section. 

tbt--E~ey+ng-~s--eev~~-a~e~-~h~-ehe~~e~-e~~e~ 

Seeeebe~~~-+9~•~-.eWe-~er•e"~.-e~e~-~-~•-&F-~e~e~ 

weges-p~6-eap~eree--~&r-.~w+ee9-+"-e.p~ey•e~--du~~"q--~he 

ee~--..~· 

tet-~he--r~~-shet1 be-e&ja•~~-eftftue+~y-es-~~~ewsY 

eeeh-ge~n~~--"~+ty-•he~~--be--ess?qfted--e--~8te--besed 

a per.• 

t+t--+~s--befte~~~--ees~-exper~efteey-~e-be-e~~~Ye~-8t-by 

d+Y+d+~~he~e~e+-sua-o+-be~~•-eherged-~e-~he-e•~~eye~•• 

eee~~--~e~--e~+---~·~---per~eds---wh+eh---e~e---eom~e~ed 
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A SILL FOR AN ACT ENTITLED: •AN ACT REQUIRING A GOVERNMENT 

EMPLOYER TO PAY THE SAME UNEMPLOYMENT CONTRIBUTION RATE AS A 

PRIVATE EMPLOYER THEREBY ELIMINATING THE SPECIAL 

CONTRISUTIONS PLAN FOR GOVERNMENT EMPLOYERS; AMENDING 

SECTIONS 39-51-1103 AND 39-Sl-1106w MCA.• 

BE lT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 39-51-1103• MCAw Is ..ended to 

read: 

•39-51-1103. Contributions by eaployers required 

payeents in lieu thereof authorized for certain -.ployers. 

(1) contributions shall accrue and beca.e payable by each 

eeployer for each calendar year in ~lch he is subject to 

this chapter with respect to .ages. as defined in 

39-51-201(19)w paid for eeploy.ent• as defined In this 

chapter• occurring during such calendar year. 

(2} Such contributions shall bec~e due and be paid by 

each employer to the division for the fund in accordance 

~ith such regulations as the division •ay prescribe and 

shall not be deducted in whole or In part froe the wages of 

individuals in his eeploy. 

(3) In the pay .. nt of any contributions. a fractional 
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part of a cent shall be disregarded unless it a.ounts to 

one-half cent or .ore. in ~ich case it shall be Increased 

to 1 cent. 

c•l Ca) Nonprofit organizations defined in section 

501(c)(3) of the federal Internal Revenue Code and which are 

exa.pt fro• tax under section 501(a) of such code •ay elect 

to eake pay .. nts in lieu of contributions. 

(b) A group of nonprofit organizations eay elect. with 

the approval of the division. to act as a group in 

fulfilling the requireeents of 39-51-1106(1) or of this 

'hapter. 

(S) The state and It& political subdivisions. 

effective January 1• 1977• for the rate year as defined In 

39-51-1106(3)• aay elect to •ake pay .. nts In lieu of 

contributions er--.. y ander e seectet contr+b•~lons-p+en 

Sect I on z. Section 39-51-ll06o MCAo Is aeended to 

re.ad: 

•39-51-1106. Rates of contribution or a.aunt of 

payeent in lieu thereof due. Cl) Each eeployer shall pay 

contributions at the rate of 3.1~ of wages. as defined In 

39-51-201(19)• paid by hia with respect to such eeploy•ent• 

except as provided In part 12 of this chapter. 

{2) {a) Eligible .. players electing to •ake par-ents 

in lieu of contributions shall pay into the fund .n aeount 

-2- sB 3 7 "'l 
fJI'-
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equivalent to the 

one-half of the 

individuals based 
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full a.ount of regular benefits plus 

a.ount of extended benefits paid to 

on wages paid by such e~loying unit. 

After Oece•ber 31, 1978, govern.ental entitles shall pay the 

full a.ount of extended benefits. 

Cbt If benefits paid an indivi~ual are based on w~ges 

paid by both such e•ployer and one or •ore other e•ployerse 

the a•ount payable by such e•ployer to the fund shall bear 

the sa8e ratio to total benefits paid to the Individual as 

the base period wages paid to the individual by such 

••ployer bear to the total a•ount of base period wages paid 

to the individual by all his base period e•ployers. 

(c) If the base period wages of an individual include 

wages fro• •ore than one such e•ployero the a•ount to be 

paid into the fund with respect to the benefits paid to such 

individual shall be prorated a•ong the liable e•ployers in 

proportion to the wages paid to such individual by each such 

enployer during the base period. 

(d) The a•ount of pay.ent required fro• such e8ployers 

shall be ascertained by the division quarterly and shall 

beco .. due and payable by 

directed in this chapter. 

such e•ployer 

Penalty and 

quarterly 

interest 

as 

for 

delinquency shall be assessed such e•ployers as specified in 

39-51-1301. 

(et A nonprofit organization which elects to make 

-3-

1 

2 

3 

" 
5 

6 

7 

8 

9 

10 

11 

12 

ll 

lit 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

lC 1377!01 

pay•ents in lieu of contributions into the une•ploy•ent 

coapensation fund as provided in this subsection is not 

liable to •ake such pay.ants with respect to the benefits 

paid to any individual whose base period wages include wages 

for previously uncovered SPrviceso as defined in 

39-51-201tC3J(ct• to the extent that th~ unemployment 

co.pensation fund is rei•bursed for such benefits pursuant 

to section 121 of Public law 94-566. 

(3} tet Pay.ants in lieu of contributions by the state 

and its political subdivisions shall be an 3mount equiv~lent 

to the a.ount of benefits paid to individuals based on wages 

paid by the state and its political subdivisions. The method 

of deter•ining benefits attributable shall be the samP as 

that set forth in subsection (2} of this section. 
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SENATE BILL NO. 372 

INTRODUCED BY LOWEo R. SMITH• NELSON, THIESSEN 

A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING A GOVERNMENT 

EMPLOYER TO PAY THE SAME UNEMPLOYMENT CONTRIBUTION RATE AS A 

PRIVATE EMPLOYER THEREBY ELIMINATING THE 

CONTRIBUTIONS PLAN FOR GOVERNMENT EMPLOYER So 

SPECIAL 

AMENDING 

SECTIONS 39-51-1103 AND 39-51-1106o MCAi AND PRQYIDING &N 

EFEECTIYE DATE.• 

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 39-51-1103• MtA, is a.ended to 

read: 

•39-51-1103• Contributions by eaployers required -­

payments In lieu thereof authorized for certain e•ployers. , 
(1) Contributions shall accrue and beca.e payable by each 

employer for each calendar year in which he is subject to 

this chapter .. lth respect to .,ageso as defined in 

39-51-201(19)• paid for e•ployeent• as defined In this 

chapter, occurring during such calendar year. 

(2) Such contributions shall beco.e due and be paid by 

each a.ployer to the division for the fund in accordance 

with such regulations as the division may prescribe and 

shall not be deducted in .,hole or in part fro• the wages of 

individuals in his e.ploy. 
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(3) In the pay.ent of any contributions, a fractional 

part of a cent shall be disregarded unless it a.ounts to 

one-half cent or •oreo In which case it shall be increased 

to 1 cent. 

(~) (a) Nonprofit organizations defined In section 

501(c)(3} of the federal Internal Revenue Code and which are 

exe•pt fro• tax under section ~01(a) of such code eay elect 

to ~dke pay.ents in lieu of contributions. 

(b) A group of nonprofit organizations eay elect, with 

the approval of the division. to act as a group In 

fulfilling the require .. nts of 39-51-1106(1) or of this 

chapter. 

( 5) The state and Its political subdivisions, 

effective January l• 1977, for the rate year as defined in 

39-51-1106(3)• •ay elect to eake pay.ants in lieu of 

contributions or~y--ander--e--spec+ei--contr+bet+o"'--p+e" 

~teb++,fted-.__90"'_nt&+-ettH~-oM-y.• 

Section 2. Section 39-51-1106• 11CA• is a•ended to 

read: 

•)9-51-1106. Rates of contribution or a ..aunt of 

pay•ent in lieu thereof due. (1) Each e•ployer shall pay 

contributions at the rate of 3.1~ of .. ages, as defined in 

39-51-201(19)• paid by hie ~ith respect to such e~loy•ent, 

except as provided in part 12 of this chapter. 

(2) (a) Eligible e~ployers electing to make pay•ents 

-2- SECOND PRINTING SB 372 

T H 1 R D READING 
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in lieu of contributions shall pay into the fund an a.aunt 

equivalent to the full amount of regular benefits plus 

one-half of the a.ount of extended benefits paid to 

individuals based on vages paid by such e•ploying unit• 

After Dece•ber 31, 1978, qovern.antal entities shall pay the 

full a-aunt of extended benefits. 

(b) If benefits paid an Individual are based on vages 

paid by both such e~loyer and one or •or@ other .. ployers. 

the a.ount payable by such a.ployer to the fund shall bear 

the sa .. ratio to total benefits paid to the individual as 

the base period vages paid to the Individual by such 

.. ployer bear to the total a.aunt of base period wages paid 

to the individual by all his base period employers. 

(c) If the base period vages of an individual include 

wages fro• •ore than one such e•ployer. the a.aunt to be 

paid Into the fund with respect to the benefits paid to such 

individual shall be prorated a.ong the liable e~ployers In 

proportion to the wages paid to such individual by each such 

.. ployer during the base period. 

Cd) The aaount of pay•ent required fro• such e•ployers 

shall be ascertained by the division quarterly and shall 

beca.e due and payable by such e•ployer quarterly as 

directed in this chapter. Penalty and interest for 

delinquency shall be assessed such eeployers as specified in 

39-51-1301. 
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(e) A nonprofit organization which elects to •a~e 

pay•ents In lieu of contributions Into the uneaployment 

coepensation fund as provided in this subsection is not 

liable to cake such paycents vith respect to the benefits 

paid to any individual whose base period vages include wages 

for previously uncovered services, as defined in 

l9-Sl-201tC3)CCl• to the extent that the uneeployaent 

coapensatlon fund is reiabursed for such benefits pursuant 

to section 121 of PubJic Law 9~-566· 

(3) t&t Pay .. nts in lieu of contributions by the state 

and Its political subdivisions shall be an aaount equivalent 

to the a.ount of benefits paid to individuals based on wages 

paid by the state and Its political subdivisions. The eethod 

of deter•lnlng benefits attributable shall be the same as 

that set forth in subsection (2t of this section. 

t.,--Eap+oy~--wn+*•--eewer~ftder-~~-~ep*er-e~*er 

9eeea~er-t+v 19~~, •net1 .. we pe~.-e~e~-*·-~•-•~-*•*•+ 

.....,;HH+-e.p+e.,...~--riees4n~+oyeem--dtrr~ng--1:h., 

_......._ ··"··· 
tet--~e--r~es--sfte+•-&e-~jtrsi:ed-ennae++y-es-~+~• 

eeeh-~vern~+-ent~ty-sft8~+--be--essi~ed--e--rete--besed 

trpen• 

t~t--its--bene~i1:--ees~~eneev-te-be-err~ed-et-by 

dividin9 i:he-tete+-stre-of-bene~*ts-eherged-te-the-eap~oyer~s 

eeeoent--for--e++---pest---per+ods---~eh---ere---eom~~eted 
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April 9, 1979 

APPROPRIATIONS COMMITTEE AMENDMENTS TO SENATE BILL 372 

Third reading copy, second printing, be amended as follows: 

1. Title, line 7. 
Following: "EMPLOYERS;" 
Insert: "DISQUALIFYING EMPLOYEES OF EDUCATIONAL INSTITUTIONS FOR 

BENEFITS DURING PERIODS BETWEEN REGULAR TERMS;" 

2. Page 5. 
Following: line 18 
Insert: "SECTION 3. THERE IS A NEW MCA SECTION THAT READS: 

Political subdivision tax levy to pay premiums. Notwithstanding 
any provisions of law to the contrary, all political subdi~isions 
shall have authority to levy an annual property tax in the amount 
necessary to pay the premium for unemployment tax as herein authorized; 
even though as a result of such levy the maximum levy as otherwise 
restricted by law is exceeded thereby; provided that the revenues 
derived therefrom may not be used for any other purpose. 

SECTION 4. THERE IS A NEW MCA SECTION THAT READS: 
Nonpayment of benefits. Unemployment benefits based on service 

for an educational institution shall not be paid to an individual 
for any week of unemployment which begins during the period between 
2 successive academic years or during a similar period between two 
regular terms, whether or not successive, if the individual has a 
contract to perform services in any capacity for the educational 
institution for both academic years or both terms." 

Renumber: subsequent section. 

AND AS N1ENDED BE CONCURRED IN 


