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lNTRcmUCtD BY J~BILL NO • .:!_2L 
l 

l bonds or securities, to aake a coaplete ainute entry of such 

2 approval upon the record of their and acce,>tance 

J 3 proc~edings, and such bonds and securities shall be 

4 A ~ILL fOR A~ ACT ENTITLED: •AM ACT TO ~EVISF THE 4 reapproved at least quarter-annually thereafter. 

REQUIREMENTS FQR SECURITY fOR DEPOSITS Of PUBLIC fUNOS; 5 tJ) (a) It ~hall be lawful for countyo cityo or town 

0 A~ENDING SECTIONS 7-6-207, 17-6-103, AND 17-6-105, MCA.• 6 officials charyed by law with the duty of requiring security 

1 7 fro• depositorie~ of their seyeral public fund~ to accept 

1 3r Ir E~ACTED oY THE LEGISLATURE OF THE STATE Of MONTANA: 8 fro~ such depository bank as security for such deposits or 

' Section 1. Section 7-6-207, MCAo is amended to read: 9 any part thereofo cas~ier•s check~ issued to such depository 

11 "7-6-207. Deposit security. (1) Said local governin9 10 bank by any federal reserve bank. 

ll body may ~equi~e security only for any such portion of 11 (b) Subsection (3)(a) shall be dee11ed to be 

12 depo5its as is not gua~anteed or insured according to law ll suppleaentary to the provisions of subsections (1) and (2)• 

13 ~0~1 as to sych yn~yaranteed or uninsured poctjone poly to 13 and shall not in any aanner lialt or affect the right of th~ 

14 th~-~~-_Qf__20\ of s~h depgsjts. Such security shall lit several officers enu~erated in said subsection to accept 

15 consist of those enu~erated in 17-6-103. 15 security of the character specified therein.• 

lS (2) ~h~n negotiable securities are furnished, such 16 Section 2. s~ction 17-6-103o HCAo is aaended to read: 

17 ~2curities ~ay be placed in trust. The trustee's receipt ~~y 17 •17-b-103. Security for deposits of public funds. The 

1~ "'' coCCepted in ] i eu of the actual S<'CUr it i es when SUCh 18 followiny kinds of securities aay be pledged or guarantees 

p r~~eiot is in t~vor 0f the treasurer or town cler~. his 19 ~ay o~ issued to secure deposits of public funos: 

l'i ,ucc.,ss0rs, and the state of 'l:mtan-~ and tlu:: fa~" of rccr-ipt 20 (l) direct obligations of the United States; 

2l urH! tt,.__. trust~e hdve been -tpproved by the dep .. .u·tm-cnt of n (2) securities a~ to which the payment of principal 

l2 community affJirs. All warrants or other negotiable 22 and i nter<>st is •o~uaranteed by the United States; 

23 securities ~U5t be properly assigned or endorse~ In blank. Z3 (l) securities issued or fully guaranteed by the 

24 It shall b~ the duty of the dppropridte governing bodyt upon 24 follo~iny a~encie5 of the United Stat<>so whethPr or not 

25 thk dcceptance and approval of any Jf the above-mentioned 25 ,U0rdnteed by the United st~tes: 
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tat coamodity credit corporation; 

(b) fede~al inter•ediate credit banks; 

(c) feJer<.l land b<mk; 

(d) bank for cooperatives; 

(e) feder~l ho~e loan b3nksi 

(f) federal national .urtgage associ~tioni 

(g) govern.ent national aortgage association; 

(h) small business aO.inistration; and 

( i) federal housing ad•inistration (not 

in~ured aortgages)i 

(It) general obligation bonds of the state or 

includinq 

of any 

county, city, school district, or other political 

subdivision of the state; 

(5) revenue bonds of any county, cityo or other 

political subdivision of the st~te. when backad by the full 

faith and credit of such ~ubdivision; 

(b) 

county, 

interest-bearino warrants of the stat~ or 

cit yo school district. or nther 

of 'lny 

political 

subdivision of the state issued in evidence of clains in an 

a11ount which, with all other clr~i•s on the sa- fundo 1o not 

exceed the amount V'llidly appropriated in the current budqet 

for expenditure fro~ the fund in the yea~ in which they are 

tssued; 

(7) vbl•·F•tions of hou>oinq authorities of th•? state 

secured by a pled~e of annual contribution~ or by a loan 
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agreeeent Made by the United States or any agency thereof 

providinq for contributions or a loan sufficient with other 

funds !Jl e·1~e<J to pay the principal of .>nd inter "st on the 

obliqations when due. Subject to rules prescribed by th<> 

depart.ant of co••unity affairs, the bonds and other 

obli·Jations .. ade cliqible for invest111ent in 32-l-424(3) and 

7-15-4505 •ay be used as security for all deposits of public 

funds or obligations for which depository bonds or any kind 

of bonds or other securities are required or may by law be 

deposited as security. 

(8) general obligation bonds of o~her states and of 

.unlcipal ities and counties of other states; end 

(9t undertaking or guarantees issued by a sur~ty 

co•pany authorized to do business in the statewL_gQd 

flO) asJyanc.e refunded bgnds sec.ur~_-ll.¥-.-lliL£tl 

oblluat~ ___ af t.he United Stat~s treasUL¥ __ neLd _ _in 

LLLevocable cscrgw.• 

Section 3. Section 17-6-105, M(A, i~ am~nded to r-e ~.d: 

•17-6-105. State treasurer as treasurer of state 

aqencies --deposits of "'oneys. (1) fh~ stc<t<' tre,>sur<r is 

de>.ignated the treasurer of eve~y state agency and 

institution. 

{2) All state agencies and institutions shall deposi+ 

all moneys. credits, evidences of indebtedness, and 

securities either: 

-4-
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1 {a) in bankso building and loan associations. or 

2 savinqs and loan associations located in the city or town in 

3 whicn the agencies and institutions ar~ situated, if there 

4 is a qualified bank, building and loan association, or 

s savings and loan association in the city or town as 

" Des i r)fiated by the state treasurer with the approv~1 of thP 

1 board of investm~nts; or 

(b) with the state treasurer. 

9 (3) Such banko building and loan association, or 

1[) s•vinls and loan association shall pled'Je securities 

ll sufficient to cover ~ the deposits at all times. 

12 (4) The deposits shall be •ade in the name of the 

13 state treasurer, shall be subject to withdrawal at his 

14 vptiono and shall draw interest as other state moneys. in 

l~ accordance with the provisions of this part. 

16 (5) ~othiny in this chapter shall i•pair or otherwis~ 

17 ~ff~ct dRY covenant entered into pursuant to la~ by any 

1~ <' ·ency or institution respecting the segrcqation• dero~it, 

1'1 ,r;d investment of any revenw~s or funds pledged fC'r the 

lO ~ay~ent and security of bonds or other ot:>l i<Jiltions 

ZL auchorized to be issued by such agency. and all such funds 

l~ shall be deposited and inve~ted in accordance with such 

23 covenants notwithstanding any provision of this ch~pter. 

24 (6) All moneys. credits. evidences of indebtedness. 

~~ and securities received by a state ayency or institution 
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shall he deposited either with the state treasurer or in a 

depository approved by the state treasurer each day when the 

accumulated amount of coin and currency requiring deposit 

exceeds SlOu or total collections exceed ssoo. All .aneys, 

credits. evidence~ of indebtedness. and securities collected 

shall be deposited at least weekly. 

(7) Notwithstanding any other provision of state l~w• 

when it is det~r~ined to be in the best financial interest 

of the state• the de?aTtmcnt May require any ~oneys received 

or collected by any agency of the state to be !•mediately 

deposited to the credit of the state treasurer.• 

-End-
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Approved by Committee 
on Business and Industrx 

SENATE BILL NOo 371 

INTRODUCED BY THOMAS 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE THE 

REQUIREMENTS FOR SECURITY FOR DEPOSITS OF PUBLIC FUNOS; 

AMENDING SECTIONS 7-b-207t 17-q-lOZt 17-6-103o ANO 17-6-105t 

MCAo• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 7-6-20Tt MCAo Is a•ended to read: 

•T-6-207. Deposit security. (1) Said local 9QVerning 

body mav require security only for any ~uch portion of 

deposit~ a~ i~ not guaranteed or insured according to law 

<Ullb-Jl~.t!l-~ll-Wlg~4!l.teed or yn i nsy~QL.U..uD-2.--WllL.J.D 

.t~-B~~n.t _ _ot ~a; gf such deposits. Such security shall 

consist of those enu.erated in 17-6-lOlo 

(2} When negotiable securities are furnished. such 

securitie~ ~ay be placed in trust• The trustee's receipt •ay 

be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer or town clerk, his 

successors. and the state of Montana and the form of receipt 

and the trustee have been approved by the department of 

comMunity affairs. All warrants or oth .. r negotiable 

securities must be properly assigned or endorsed in blank• 

It shall be the duty of the appropri3te governing body, upon 
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the acceptance and approval of any of the above-Mentioned 

bond~ or securities, to •ake a COMplete •inute entry of such 

acceptance and approval upon the record of their 

proceedings, and such bonds and securities shall be 

reapproved at least quarter-annually thereafter. 

(3} (a) It shall be laNful for countyo city• or to•n 

officials charged by law with the duty of requiring security 

fr~ depositories of their several public funds to accept 

fro. such depository bank as security for such deposits or 

any part thereof. cashier's checks Issued to such depository 

bank by any federal reserve bank. 

tb) Subsection (3)(a) shall be deeeed to be 

supple.antary to the provisions of subsections (1) and (Z)o 

and shall not in any •anner li•lt or affect the right of the 

several officers enuaerated in said subsection to accept 

security of the character specified therein.• 

Sf,IION Ze -ittll~li:R-102, MtAt IS AMENDED TO BEAD: 

•tl-6-102. Insurance on deposits. (11 No such deposits 

In excess of the a•ount insured by the federal deposit 

insurance corporation or federal savings and loan insurance 

corporation shall be •ade unless the bankt building and loan 

association, and savings and loan association first delivers 

to the state treasurer or deposits in trust with so•e 

solvent bank, as hereinafter provided, as security therefor• 

bonds or other obl lgatlons of the kinds listed in 17-6-103, 

-2- S.Jn 
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having a •arket value e~-•ee~ equal to 41 least Sal-A! the 

aMount of such deposits in excess of the aMount so insured. 

The board of invest•ents aay require security of a greater 

value. When negotiable securities are placed in trustt the 

trustee's receipt May be accepted instead of the actual 

securities if the receipt is in favor of the state 

treasurer, his successors in office. and the state of 

"ontana and the fora of receipt and the trustee have been 

approved by the board of lnvest .. nts. 

(2) Any banko building and loan association, and 

savings and Joan association pledging securities as provided 

In this section aay at any tiae substitute securities for 

any part of the securities pledged. The collateral so 

substituted shall confor• to 17-6-103 and have a aarket 

value at least sufficient for coapliance vith subsection (1) 

above. If the securities so substituted are held in trust• 

the trustee shall, on the saae day the substitution is •adet 

forvard by registered or certified aail to the state 

treasurer and to the depository bank a receipt specifically 

describing and identifying both the securities substituted 

and those released and returned to the depository bank.• 

Section 3o Section 17-6-103, "'A• is amended to read: 

•17-6-103. Security for deposits of public funds. The 

following kinds of securities aay be pledged or guarantees 

aay be issued to secure deposits of public funds: 

-3- SB 371 
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(1) direct obligations of the United States; 

(2) securities as to vhich the payaent of principal 

and interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencie~ of the United Stateso vhether or not 

guaranteed by the United States: 

tal co .. odity credit corporation; 

tb) federal inter•ediate credit banks; 

tcJ federal land bank; 

td) bank for cooperatives; 

tel federal hoae loan banks; 

tfl federal national aortgage association; 

191 governaent national aortgage association; 

(h) saall business adainistration; and 

(i) federal housing adainistration (not including 

insured aortgages); 

{41 general obligation bonds 

county, cityo school dlstricto 

subdivision of the state; 

of the state or of any 

or other pol iti _al 

(S) revenue bonds of any county, cityo or other 

political subdivision of the stateo vhen backed by the full 

faith and credit of such subdivision; 

16) interest-bearing varrants of the state or of any 

county, city, school di~trict, or other political 

subdivision of the state issued in evidence of claims in an 

-4- SB 311 
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amount whicho with all other clai•s on the same fund, do not 

exceed the a~ount validly appropriated in the current budget 

for expenditure from the fund in the year in which they are 

issued; 

{7) obliyations of housing authorities of the state 

secured by a pledqe of annual contributions or by a loan 

agreement made by the United States or any agency ther~of 

providing for contributions or a loan sufficient with other 

funds pledged to pay the principal of and interest on the 

obligations when due. Subject to rules prescribed by the 

department of co .. unity affairs, the bonds and other 

obligations made eligible for invest~nt in 32-1-424{3) and 

7-15-4505 may be used as security for all deposits of public 

funds or obligations for which depository bonds or any kind 

of bonds or other securities are required or may by law be 

deposited as security. 

{B) general obligation bonds of other states and of 

municipalities and counties of other states; en~ 

(9) undertaking or guarantees issued by a surety 

company authorized to do bu~iness in the statew~_aod 

ilJl.L~ltaO.U-_u.ty~~ bonds -U.t.ilt.iU2 ___ b¥- __ dlaU 

12blig.at..i.QDL_gf_ the uo ililiL_-S.ut..es treawr.L.-.-heJ..sL __ .i.o 

i.J:[gll..ll~l.e.~Uwta" 

Section 4. Section 17-6-105, KCAt is amended to read: 

"17-6-10<;. State treasurer as treasurer of state 
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agencies 

designated 

deposits of •oneys. (1) The state treasurer Is 

the treasurer of every state agency and 

institution. 

(2) All state agencies and institutions shall deposit 

all aoneys, credits, evidences 

securities either: 

of Indebtedness. and 

(a) in bankso building and loan associations• or 

savings and loan associations located in the city or town in 

which the agencies and Institutions are situated, if there 

is a qualified bank, building and loan association• or 

savings and loan association in the city or town as 

designated by the state treasurer with the approval of the 

board of invest•ents; or 

(b) ~ith the state treasurer. 

(3) Such bank. building and loan association, or 

savings and loan association shall pledge securities 

sufficient to cover ~Qf the deposits at all ti•es. 

(4) The deposits shall be •ade in the naae of the 

state treasurer, shall be subject to ~ithdrawal at his 

option, and shall draw interest as other state •oneys. in 

accordance with t~e provisions of this part. 

{5) Nothing in this chapter shall i•pair or otherwise 

affect any covenant entered into pursuant to la~ by any 

aqency or institution respecting the segregation, deposito 

and investment of any revenues or funds pledged for the 

-6- SB 311 
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pay111ent and security of bonds or other obliqatlons 

2 authorized to be issued by such aqency, and all such funds 

3 shall be deposited and invested in accordance with such 

~ covenants notwithstanding any provision of this chapter. 

s (6) All .oneys. credits. evidences of indebtedness. 

6 and securities received by a state agency or institution 

J shall be deposited either with the state treasurer or in a 

8 depository approved by the state treasurer each day when the 

9 a~cu111ulated aaount of coin and currency requiring deposit 

10 e~ceeds $100 or total collections e~ceed ssoo. All moneyso 

11 creditso evidences of indebtedness, and securities collected 

12 shall be depo5ited at lea•t weekly. 

13 (lt Notwithstanding any other provision of state law• 

1~ when it is detereined to be in the best financial interest 

IS of the state. the departeent eay require any eoneys received 

16 or collected by any agency of the state to be i•mediately 

17 deposited to the credit of the state treasurer.• 

-End-

-1- S.B 371 
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SENATE flllL NOo 371 

INTRODUCED BY THOMAS 

ACT ENTITLED: 

SECURITY FOR 

•AN ACT 

DEPOSITS 

TO REVISE THE 

Of PUBLIC FUNDS; 

AMENDING SECTIONS 7-6-207, 11=~ ll-6-103o AND 17-6-l05o 

I'I(Ao• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-207, MCAt is a•anded to read: 

•7-6-207• Deposit security. (11 Said local governing 

body mav require security only for any such portion of 

deposits as is not guaranteed or insured according to law 

a.o.li£-ll.L.t.sl-~ILilDgull~ or un i nsu~.Lti.Qtu._golL.-Ul 

th£__eKt~nt-~~gf sych dcposjts. Such security shall 

consist of those enu.erated in 17-6-103. 

(2) When negotiable securities are furnished• such 

securities may be placed in trust• The trustee's receipt may 

be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer or town clerk, his 

successors, and the state of Montana and the form of receipt 

and the trustee have been approved by the department of 

community affairs. All warrants or other negotiable 

securities must be properly assigned or endorsed in blank. 

It shall be the duty of the appropriate governing body, upon 
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the acceptance and approval of any of the above-mentioned 

bonds or securities, to •ake a co•plete minute entry of such 

acceptance and approval upon the record 

proceedings. and such bonds and securities 

reapproved at least quarter-annually thereafter. 

of 

shall 

their 

be 

(3) (a) It shall be lawful for county• cityo or town 

officials charged by law with the duty of requiring security 

fro- depositories of their several public funds to accept 

fro• such depository bank as security fo~ such deposits or 

any part thereof, cashier's checks issued to such depository 

bank by any federal reserve bank. 

(bt Subsection (3J(at shall be dee•ed to be 

supple.antary to the provisions of subsections (1) and (2J• 

ana shall not in any •anner li•lt or affect the right of the 

several officers enu .. rated in said subsection to accept 

security of the character specified therein.• 

S~'IlON z. SECllQN ll-6-10Zo M(Ao I~ AMENQED TO BEAD: 

•17-6-102. Insurance on deposits. (11 No such deposits 

in excess of the a.aunt insu~ed by the federal deposit 

insu~ance corporation or fede~al savings and loan insurance 

corporation shall be •ade unless the banko building and loan 

association, and savings and loan association first delivers 

to the state treasurer or deposits in trust with so•e 

snlvent banko as hereinafte~ provided, as secu~ity therefor• 

bonds or other obligations of the kinds listed in 17-6-103, 

-2- $8 311 
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having a earket value e~-+ee~ equal to at least 5Dl_gf the 

a•ount of such deposits in excess of the aeount so insured. 

The board of investeents eay require security of a greater 

v~Jue. When negotiable securities are placed in trust• the 

trustee's receipt eay be accepted instead of the actual 

securities If the receipt is in favor of the state 

treasurer• his successors in office. and the state of 

"ontana and the fore of receipt and the trustee have been 

approved by the board of lnvesteents. 

(2) Any bank• building and loan association, and 

savings and Joan association pledging securities as provided 

In this section •ay at any tiae substitute securities for 

any part of the securities pledged. The collateral so 

substituted shall confor• to 17-6-103 and have a aarket 

value at least sufficient for co.pliance with subsection (It 

above. tf the securities so substituted are held in trusto 

the trustee shallo on the sa•e day the substitution is •adeo 

forward by r&gistered or certified aail to the state 

treasurer and to the depository bank a receipt specifically 

describing and identifying both the securities substituted 

and those released and returned to the depository bank.• 

Section 3o Section 17-6-103, MLAo is amended to read: 

•tT-6-103. Security for deposits of public fundso The 

following kinds of securities aay be pledqed or guarantees 

aay be issued to secure deposits of public funds: 

-3- SB 311 
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(lJ direct obligations of the United States; 

(2) securities as to which the payeent of principal 

and interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United Stateso whether o~ not 

quaranteed by the United States: 

(aJ co~odity credit corporation; 

(b) federal intereedlate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal hoee loan banks; 

(f) federal national .artgage association; 

(g) governeent national eortgage association; 

(h) s•all business ad•inistration; and 

(i) federal housing ad~inist~ation (not 

insured eortgages}; 

including 

(It} general obligation bonds 

county. city, school district. 

subdivision of the state; 

of the state or of anv 

or other pol iticdl 

('5) revenue bonds of any countyo city, or other 

political subdivision of the state• when backed by the full 

faith and credit of such subdivision; 

(6) interest-bearing warrants of the state or of any 

county, cityo school district, or other political 

subdivision of the state issued in evidence of claims i~ an 

-4- ss 311 
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a~ount which, with all other claias on the sa~e fundo do not 

exceed the amount validly appropriated in the current budget 

for expenditur~ from the fund in the year in which they are 

issued; 

(7J obliyations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

anreement made by the United States or any agency thereof 

providing for contributions or a loan sufficient with other 

funds pledged to pay the principal of and interest on the 

obligations when due. Subject to rules prescribed by the 

departaent of co .. unity affairso the bonds and other 

obligations made eligible for invest•ent in 32-1-'2'(3) and 

7-L5-4505 may be used as security for all deposits of public 

funds or obligations for which depository bonds or any kind 

of bonds or other securities are required or •ay by law be 

deposited as security. 

(8) general obligation bonds of other states and of 

municipalities and counties of other states; end 

(9) undertaking or guarantees issued by a surety 

company authorized to do business in the state•l-And 

1~l-sW~kL--U.filn11~-_twua_~t:kw:iUL __ bL--s11u.U 

llh!ig.;~i.UIDL of the UnitlliL-.~s t.reawr.L- bel d lD 

i.t~~-tiUmla• 

Section 4. Section 17-6-105, HCA, is amended to read: 

"17-&-105. State treasurer as treasurer of state 
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aqencies deposits of •oneys. (1) The state treasurer is 

designated the treasurer of every state agency and 

institution. 

CZ) All state agencies and institutions shall deposit 

all •oneys. credits• evidences of indebtedness• and 

securities either: 

(a) in banks, building and loan associations. or 

savings and loan associations located in the city or town in 

which the agencies and institutions are situat.edo if there 

is a qualified banko building and loan association• or 

savings and loan association In the city or town as 

designated by the state treasurer with the approval of the 

board of investaents> or 

(b) with the state treasurer. 

(3) Such banko building and loan association. or 

savings and loan association shall pledge securities 

sufficient to cover iQl_gf the deposits at all ti .. s. 

(4) The deposits shall be •ade in the naae of the 

state treasurer. shall be subject. to withdrawal at. his 

optio~. and shall draw interest as other state •oneys. in 

dCcordance with t~e provisions of this part. 

('Ji) Nothing in this chapter shall i•pair or otherwise 

affect any covenant entered into pursuant to law by any 

aQency or institution respecting the segregation. deposito 

and investment of any revenues or funds pl~dqed for the 

-6- SB 311 
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1 payeent and security of bonds or other obligations 

2 authorized to be issued by such aqency, and all such funds 

3 snall be deposited and in~ested in accordance with such 

~ co~enants notwithstanding any pro~ision of this chapter. 

5 (6t All .oneyso credits. evidences of indebtedness. 

6 and securities received by a state agency or institution 

7 shall be deposited either with the state treasurer or in a 

8 depository approved by the state treasurer each day when the 

9 accuaulated a.ount of coin and currency requiring deposit 

10 e~ceeds stoo or total collections axceed ssoo. All moneyso 

11 credits• evidences of indebtedness. and securities collected 

12 shall be deposited at least weekly. 

13 (7t Notwithstanding any other provision of state lawe 

1~ when it is detereined to be in the best financial interest 

15 of the state, the depart .. nt M4Y require any •oneys received 

16 or collected by any agency of the state to be i .. ediately 

17 deposited to the credit of the state treasurer.• 

-End-
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SENATE Bill NOo 371 

INTRODUCED BY THOMAS 

ACT E!{TJTLEO: •AN ACT TO REVISE THE 

REQUIREMENTS FOR SECURITY FOR DEPOSITS OF PUBLIC FUNDS; 

AMENDING SECTIONS 7-6-201, 1I-6=1QZa 17-6-103• AND 11-6-lOSt 

MCA.• 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-207, "CAt Is a•ended to read: 

•7-6-207. Deposit security. {I) Said local governing 

body •ay require security only for any such portion of 

deposits as is not guaranteed or Insured according to law 

and. as to such unguaranteed or ynipsurad portjqo,_ ool¥ tg 

the extent of SQI gf suGh dsposits• Such security shall 

consist of those enu .. rated in 17-6-103. 

(2) When negotiable securities are furnished• such 

securities aay be placed in trust• The trustee's receipt aay 

be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer or town clerk• his 

successors. and the state of Montana and the fore of receipt 

and the trustee ha~ been approved by the departaent of 

comMunity affairs. All warrants or other negotiable 

securities .ust be properly assigned or endorsed in blank. 

It shall be the duty of the appropriate governing body• upon 
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the acceptance and approval of any of the above-.antloned 

bonds or securities. to eake a coeplete einute entry of such 

acceptance and 

proceedings, and 

approval upon 

such bonds and 

the record 

securities 

reapproved at least quarter-annually thereafter. 

of their 

shall be 

(3) (a) It shall be lawful for county• city. or town 

officials charged by law with the duty of requiring security 

froe depositories of tbeir several public funds to accept 

fro• such depository bank as security for such deposits or 

any part thereof, cashler•s checks Issued to such depository 

bank by any federal reserve bank• 

(b) Subsection (3)(a) shall be 11-.d to be 

suppleeentary to the provisions of subsections (1) and (Z)o 

and shall not in any m~nner lialt or affect the right of the 

several officers enueerated in said subsection to accept 

security of the character specified therein.• 

iftliON 2. SE~ON 17-6-102t NCAa IS AMENDED TO REAOi 

•11-6-102. Insurance on deposits. (1) No such deposits 

in excess of the aeount insured by the federal deposit 

insurance corpor~tion or federal savings and loan insurance 

"corporation shall b~ •ade unless the bank. building and loan 

association, and savings and loan association first delivers 

to the state treasurer or deposits in trust with soae 

solvent banko as hereinafter provided. as security therefor. 

bonds or other obligations of the kinds listed in 17-6-103o 

-2- SB 311 
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having • .arket value et-~ equal to at JeasA 501 of the 

..aunt o' such deposits in excess of the a80Uftt so insured. 

The board of lnvest .. nts ••Y require se,urlty of a greater 

value. When negatiable securities are placed in trust, the 

t.rustee•s receipt -y be accepted Instead of the actual 

securities if the receipt is in favor of the state 

treasurer, his successors in office, and the state of 

l'lontana and the for• of receipt and the trustee have been 

approved by the board of lnYest .. nts. 

(2) Any bank, building and loan association, and 

savings and loan association pledging securities as provided 

in this section _, at any u .. subatitut.e s.Curlt.les for 

_, part of the sec•rlt.les ptedgecl. The collateral so 

substltllted shall confor• to 17-6-103 and have a -rket 

va1- .t least s.tf'lclen1: 'or co.pliance vlth subsection ClJ 

abowe. Jf the securIties so substltlrted are held in trust• 

the trustee shall, on the sa.e day the substitution is •ade, 

forward by registered or certified -il to the state 

u .. ..,._ _... t.o tbe depoalwry ~ a receipt specifically 

describing and ldefttl,yfng both the securities substitllted 

and those released and returned to the depository bank.• 

Section 3. Section 17-6-103, MCA, is a.ended to read: 

•tl-6-103. Security for deposits of public funds. The 

following kinds of securities •ay be pledged or guarantees 

•ay be issued to secure deposits of public funds: 
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(1~ direct obligations of the United States; 

{2~ securities as to which the pey.ent of principal 

and Interest is guaranteed by the united States; 

(3t securities issued or fully guaranteed by the 

follONing agencies of the United States. whether or not 

guaranteed by the United States: 

{a) co..odlty credit corporation; 

(b) federal inter.-diate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal hoee loan banks; 

(f) 'edera1 ftetional aortgege association; 

Ctl governMnt natlGRal -rtgage association; 

ChJ s-n business adllinistration; and 

(i) federal housing ad•inist.ration {not 

Insured eortgages); 

including 

(o\J general obligation bonds of the state or of any 

countye city, school district, or other political 

subdivision of the state; 

CSJ revenue bonds of any county• city, or other 

political subdivision of the state, when backed by the full 

faith and credit of such subdivision; 

(6) Interest-bearing warrants of the state or of any 

county• citye school district, or other political 

subdivision of the state issued in eviaence of claims in an 

--\- SB 371 
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amount ~hicho ~ith all other claias on the saae fund, do not 

exceed the a•ount validly appropriated in the current budget 

for expenditure fro• the fund in the year in ~hich they are 

Issued; 

(l) obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

agree•ent aade by the United State5 or any agency thereof 

providing for contributions or a loan sufficient with other 

funds pledged to pay the principal of and interest on the 

obligations when due. Subject to rules prescribed by the 

depart.ant of co..unity affairs, the bonds and other 

obligations •ade eligible for lnvest.ent in 32-1-424(3) and 

7-15-4505 May be used as security for all deposits of public 

funds or obligations for which depository bonds or any kind 

of bonds or other securities are required or •ay by la~ be 

deposited as security. 

(8) general obligation bonds of other states and of 

aunicipalities and counties of other states; and 

(9) undertaking or guarantees issued by a surety 

company authorized to do business in the state·~~ 

(10} adyao~ refunded bpnds securea _ b¥ d~ 

obligations of the United State& tre~SUL¥--~--in 

1LL£YQ~Qle_escrow.• 

Section 4. Section 11-6-105, "CAt is aaended to read: 

•17-6-105. State treasurer as treasurer of state 
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agencies -- deposits of aoneys. (1) The state treasurer is 

designated the treasurer of every state agency and 

institution. 

(2) All state agencies and institutions shall deposi~ 

all •oneys, credits. evidences of indeb~edness. and 

securities ei~her: 

(a) in bankso building and loan associations, or 

savings and loan associations located in the city or town In 

which the agencies and Institutions are sltuatedo if there 

Is a qualified bank, building and loan association, or 

savings and loan association in ~ city or town as 

designated by the state treasurer with the approval of the 

board of lnvest•ents; or 

(b) ~ith the state treasurer. 

(3) Such banko building and loan association, or 

savings and loan association shall pledge securities 

sufficient to cover ~l_Qf the deposits at all ti•es. 

(4) The deposits shall be •ade in the naae of the 

state treasurer, shall be subject to wlthdrawal at his 

optiono and shall drd~ interest as other state •oneys, in 

accordance ~ith the provisions of this part. 

(51 Nothing in this chapter shall impair or otherwise 

•ffect any covenant entered Into pursuant to law by any 

agency or institution respecting the segregationo deposito 

and investment of any revenues or funds pledged for the 
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1 paJIIent and security of bORds or ~her obl igati-

2 author I zed to be f ssued by such agency. and all such funds 

3 shall be deposited and invested in accordance vith such 

~ covenants notwithstanding any provision of this chapter. 

5 (6.) All 80ne.ys. credits• evichnc8$ of in.a.btedn..s .• 

6 and securities received by a state agency or Institution 

1 shall be deposited either with the state treasurer or in a 

8 tlepo5it-y approved by the stae tr..surer -..ch dily W.en the 

9 accu.ulat.ed a110unt of coin and currency requiring depoait 

10 exceeds SlOO or total collections exceed ssoo. All aoneys. 

11 credits• evidences of lndebt.ednfis• -.d securities conected 

12 siM11 be deposited - .... t. _..,. 

13 (?) Notwlt.hst..-ding any cKher provlsl• ef state •-• 

1~ when It is deterained to be In the best financial interest 

15 of the stet•• the depart.eent. _, require any -ys received 

16 - collected by any agency of the state to be l~lat.ely 

17 deposited to the credit. of t.he state treasurer.• 

-End-
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