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INTRODUC D BY

A TILL FOR AN ACT  ENTITLED: mar  ACT YO REVISF  THE
REQUIREMENTS FGR SECURITY FOR OEPOSITS OF PUBLIC FUNDS;

AMENDING SECTIONS T7-6-20T7y 17-6-103s ARD 17-6~105¢ MLA.™

30 17 ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section T7-6-207Te MCAs is amended to read:
"7-6-207. Deposit securitys. (1) 5aid local governing

body may require security only for any such portion of
deposits as is not guaranteed or insured according to law
ands as to such unguaranteed or uninsured portjone only to
the _extent of 50% of such depgsits. Such security shall
consist of those enumerated in L7T-5-103.

{2) +«hen negotiable securities are furnisheds such
s2curities may be placed in trusts The trustee®s receipt may
wr accepted in lieu of the actual securities when such
raceipt is in tavor of the treasurer or town clerks his
sUcCessorss and the state of Montana and the fora of receipt
and  the  trustee have been approved by the department of
coamunity affsirse A1l warrants or other negotiable
securities wmust be properiy assigned or endorsed iIn blanke
It shall be the duty of the dppropriate governing bodys upon

the acceptance and approval of any of the above-mentioned
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bonds or securitiess to make 3 complete minute entry of such
accegtance and approval upon the record of their
proceedingss and such bonds and securities shalil be
reapproved at least quarter—-annually thereaftere.

{3) (a) It shall be lawful for countys citys or town
officials charyed by law with the duty of requiring security
froe depositories of their several public funds to accept
from such depository bank as security for such deposits or
any part thereofs cashier’s checks issued to such depository
bank by any federal reserve banke

{b) Subsection (3){a} shall be deemed to be
supplementary to the provisions of subsections (1) and (2}
and shall not in any manner limit or affect the right of the
several officers enumerated in said subsection to accept
security of the character specified therein.®

Section 2. Section 17-6-103s MCAs is amended to read:

"17-6-103s Security for deposits of public funds. The
following kinds of securities may be pledged or guarantees
may be issued to secure deposits of public funas:

{1) direct obligations of the United States;

{2) securities as to which the payment of principal
and interest is yuaranteed by the United States;

{3) securities issued or fully guaranteed by the
following oaqencies of the United Statesy whether or not

warcnteed by the United States:

=27/
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{a) commodity credit corporation;

{b) federal intermediate credit banks;

{c} feleral land bank}

{d} bank Ffor cooperatives;

{e) federal home ltoan banks;

{f) federal national mortgage association;

(g} gJovernment national mortgage association;

{h) small business administration; and

(i) federal housing administration {not including
insured mortgages);

(4} general obligation bonds of the state or of any
countye citys schoot districty or other political
subdivision of the state;

{5) revenue bonds of any countys citys or other
political subdivision of the states when backad by the Full
faith and credit of such subdivision;

{16} interest-bearing warrants of the state or of any
countye citys school districty or other political
subdivision of the state issued in evidence of cYaims in an
amount whichy with all other claims on the same funds do not
exceed the amount validly appropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

{7) obligations of housing authorities of th2 state

secured by a pledge of annuel contributions or by a loan
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agreemant made by the United States or any agency thereof
providing for contributions or 2 loan sufficient with other
fFunds pledyeo to pay the principal of and interost on  the
abligations when duee Subject to rules prescribed by the
department of community affairssy the Donds and other
oblijations made eligible for investment in 32-1-424(3) and
7-15—-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by law be
deposited as securitye

(8) general! obligation bonds of other states and of
municipalities and counties of other states; snd

(9} undertaking or guarantees issued by a surety
company authoriZed to do business in the statew; and

1103} advance refunded _bonds  secured by  direct
gbliyations of _the United States treasury held _in
irrevocable escrowa™

Section 3. Section 17-6-~105y MCAy is amonded to re-d:

»17-6-105. State treasurer as treasurer of state
aqencies -— deposits of moneyse (1) The state treasurer is
designated the treasurer of every state agency and
institution.

{2) A1l state agencies and institutions shall deposi*
atl moneyse creditsy evidences of indebtednessy and

securities either:

—ty—
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{a} in bankss building and 1loan associationse of
savings and loan associations located in the city or town in
whicn the agencies and institutions dre situateds if there
is a qualified banky building and 1loan Jassociations oOr
savings and loan association in the city or town as
designated by the state treasurer with the approval of the
beard of investments; or

{b}Y with the state treasureéere

{3} Such banks building and 1loan associations or
savinys and loan association shall pledge securities
sufficient to cover 50X of the deposits at all times.

{4) The deposits shall be made in the name of the
state treasurery shall be subject to withdrawal at his
optiony and shall draw interest as other state moneyse in
accordance Wwith the provisions of this part.

{5) Nothing in this chapter shall impair or otherwis=a
affact any covenant entered into pursuant to law by any
aency or institution respecting the segrcgations deposity
snd investment of any revenues of funds pledged for the
payment and security of bonds or other ohligations
auchorized to Dbe issued by such agencys and all such funds
shall be deposited and invested in accordance with such
covenants notwithstanding any provision of this chaptere

{5) All moneyss creditse evidences of indebtednesss

and securities received by a state ayency or institution

-5
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shall be deposited either with the state treasurer or in a
depository approved by the state treasurer each day when the
accumulated amount of coin and currency requiring deposit
exceeds $100 or total collections exceed $500. A1l moneyss
creditsy evidences of indebtednesse and securities collected
shall be deposited at least weeklye.

{7} HNotwithstanding any other provision of state 13we
when it is deter@ined to be in the best financial interest
of the states the depsrtment may require any moneys received
or collected by any agency of the state to be immediately
deposited to the credit of the state trceasurere™

-End-
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Approved by Committee
on Business and Industry

SENATE BILL NO. 371

INTROOUCED BY THOMAS

A BILL FOR AN ACT ENTITLED: wAN ACT TO REVISE THE
REQUIREMENTS FOR SECURLTY FOR DEPOSITS OF PUBLIC FUNDS;
AMENDING SECTIONS 7-6-20Ts 17-6cl02s 17-6-103s AND 17-6-105

MCAL"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-6-207« MCA. is amended to read:
"7-6-20T7« Deposit securitye (1) Said local governing

body mav require security only for any such portion of

deposits as is not guaranteed or insured according to law
ands_as Lo such unguarantged or uninsured portions _only _to
the _extent _of 503 of such depositse Such security shall

consist of those enumerated in 17-6-103.

{2} MWhen negotiable securities are furnisheds such
securities may be placed in trusts The trustee’s receipt may
be accepted in lieu of the actual securities when such
receipt is in favor of the treasurer or town clerke his
successorses and the state of Montana and the form of receipt
and the trustee have been approved by the department of
community affairse A1l warrants or other negotiable
securities must be properly assigned or endorsed in blanke.

1t shall be the duty of the appropriate governing bodys upon
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the acceptance and approval of any of the above-mentioned
bonds or securitiess to make a complete minute entry of such
acceptance and approval upon the record of their
proceedingss and sSuch bonds and securities shatl be
reapproved at least quarter-annually thereafter.

(3} {3) It shall be lawful for countys citye ofr town
officials charged by law with the duty of requiring security
from depositories of their several public funds to accept
from such depository bank as security for such deposits or
any part thereofs cashier®'s checks issued to such depository
bank by any federal reserve banke

{b) Subsection (3}(a} shall be deemed to be
supplementary to the provisions of subsections (1) and (2).
and shall not in any manner limit or affect the right of the
several officers enumerated in said subsection to accept
security of the character specified therein.™

SECTION 2 _SECTEION _17-6-102s MCAs 15 AMENDED TO READ:

®*17-6-102« Insurance on depositse {1) No such deposits
in excess of the amount insured by the federal deposit
insurance corporation or federal savings and loan insurance
corporation shall be made unless the banke building and loan
associationy and savings and loan association first delivers
t0 the state treasurer or deposits in trust with some
solvent banks as hereinafter provideds as security therefore

bonds or other obligations of the kinds listed in 17-6-103,

-2= 2 371
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having a market value at-}esst equal to at_lgast S0% of the
amount of such deposits in excess of the amount so insureds
The board of investments may require security of a greater
valuse When negotiable securities are placed in trusty the
trustee's receipt may be accepted insteac of the actual
securities if the receipt is in favor of the state
treasurery his successors in offices and the state of
Montana and the form of receipt and the trustee have been
approved by the board of investments.

{2} Any banke buildgng and VYoan associations and
savings and loan association pledging securities as provided
in this section may at any time substitute securities for
any part of the securities pledged. The collateral so
substituted shall confore to 17-6-103 and have a market
value at least sufficient for compliance with subsection (1)
abovee. If the securities so substituted are neld in trusts
the trustee shalle on the same day the substitution is mades
forward by registered or certified mail to the state
treasurer and to the depository bank a receipt specifically
describing and identifying both the securities substituted
and those released and returned to the depository bank."

Section 3. Section 17-6-103s MCAs is amended to read:

®)7-6-103. Security for deposits of public fundse The
following kinds of securities may be pledged or guarantees

may be issued to secure deposits of public funds:

—3- 58 371
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(1) direct obligations of the United States;

{(2) securities as to which the payment of principal
and interest is guaranteed by the United States;

{3) securities issued or fully guaranteed by the
following agencies of the United Statess whether or not
guaranteed by the United States:

{a) commodity credit corporation;

{b) federal intermediate credit banks;

{c) federal land bank;

{d) bank for cooperatives;

{e) federal home loan banks;

(f} federal national! mortgage association;

(g) government national mortgage association;

{h) small business administration; and

{i} federal housing administration (not including
insured sortgages);

{4) general obligation bonds of the state or of any
countys citys school districty or other politi;al
subdivision of the state;

(5) revenue bonds of any countys citye or other
political subdivision of the states when backed by the full
faith and credit of such subdivision;

{6) interest-bearing warrants of the state or of any
countys Citye school districts or other political

subdivision of the state issued in evidence of claims in an

-4~ S8 371
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amount whichy with all other claims on the same funds do not
exceed the amount validly appropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

(7} obliygations of housing authorities of the state
secured by a pledge of annual contributions or by a loan
aareement wmade by the United States or any agency thereof
providing for contributions or a loan sufficient with other
funds pledged to pay the principal of and interest on the
obligations when due. Subject to rules prescribed by the
department of community affairss the bonds and other
obligations made eligible for investment in 32-1-424(3) and
7-15-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by %Yaw be
deposited as security.

(8} general obligation bonds of other states and of
municipalities and counties of other states; and

{9) wundertaking or guarantees issued by a surety
company authorized to do business in the statevj_and

110) advange _refundad  _bonds __secured _ by __direct
obligations _of _the United _States __treasury _held __ip
icrevocable escrows™

Section 4. Section 17-6-105+ MCAs i5 amended to read:

"17-46-10%. State treasurer as treasurer of state
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agencies -- deposits of moneyse. (1) The state treasurer is
designated the treasurer of every state agency and
institutione.

(2) Al state agencies and institutions shall deposit
all moneyse creditse evidences of indebtednessey and
securities either:

(3 in bankse Dbuilding and loan associationss or
savings and loan associations located in the city or town in
which the agencies and institutions are situateds iif there
is a3 qualified banks building and Yoan associations or
savings and loan association in the city or town as
designated by the state treasurer with the approval of the
board of investments; or

{b) with the state treasurer.

{3) 5Such banks building and 1loan associatione or
savings and loan association shall pledge securities
sufficient to cover 30X of the deposits at all times.

{4#) The deposits shall be made in the name of the
state treasurers shall be subject to withdrawal at his
options and shall draw interest as other state moneyss in
accordance with the provisions of this parte

{5) Nothing in this chapter shall impair or otherwise
affect any covenant entered into pursuant to ‘Yaw by any
agency of institution respecting the segregations deposite

and investment of any revenues or funds pledged for the

-6- s 371
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payment and security of bonds or other aobliqations
authorized to be issued by such agencys and all such funds
shall be deposited and invested in accordance with such
covenants notwithstanding any provision of this chaptere.

{6) A1) moneyse creditse evidences of indebtednessy
and securities received by a state agency or institution
shall be deposited either with the state treasurer or in a
depository approved by the state treasurer each day when the
accumulated amount of coin and currency requiring deposit
exceads 3100 or total collections axceed $500. All moneyse
creditse evidences of indebtednesss and securities collected
shall be deposited at least weeklye

(7} Notwithstanding any other provision of state lawe
when it is determined to be in the best financial interest
of the states the department may require any moneys r;ceived
or collected by any agency of the state to be immadiately
deposited to the credit of the state treasurer.”

-End~

-7- 58 371
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SENATE BILL NOe 371

INTRODUCED BY THOMAS

A BILL FOR AN ACY ENTITLED: “AN ACT TO REVISE THE
REQUIREMENTS FOR SECURITY FOR DEPOSITS OF PUBLIC FUNDS;
AMENDING SECTIONS T-6-207» 17=6-1Q232 17-6-103+ AND 17-6-105,

MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section T-6~20Ty MCAs is amanded to read:
n7-6-207« Deposit securitye (1) Said local governing

boedy mav require security omly for any such portion of

deposits as is not guaranteed or insured according to law
ange as to such unguaranteed or upinsured portions _only. _to
the extent _of _S0X% _of such depositse Such security shal)

consist of those enumerated in 17-6-103.

(2) When npegotiable securities are furnishedes such
securities may be placed in trusts The trustee's receipt may
be accepted in lieu of the actual securities when such
receipt is in favor of the treasurer or town <clerky his
successorss and the state of Montana and the form of receipt
and the trustee have been approved by the department of
community affairse All warrants or other nagotiable
securities must be properly assigned or endorsed in blank.

it shall be the duty of the appropriate governing bodys upon
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the acceptance and approval of any of the above-mentioned
bonds or securitiess to make a complete minute entry of such
acceptance and approval upon the record of their
proceedingss and such bonds and securities shall be
reapproved at least gquarter-annually thereafters.

{3} (a) It shall bhe lawful for countys citys OFr town
officials charged by law with the duty of requiring security
from depositories of their several public funds to accept
from such depository bank as security for such deposits or
any part thereofs cashier®s checks issued to such depository
bank by any federal reserve banke

{b} Subsection (3)(a) shall be deemed to be
supplementary to the provisions of subsections (1) and (2}«
and shall not in any manner limit or affect the right of the
several officers enumerated in said subsection to accept
security of the character specified therein.”

SECIION 2a SECTION _11-6-102: MCAs IS AMENDED IO READ:

*17-56-102. Insurance on deposits. (1) No such deposits
in excess of the amount insured by the federal deposit
insurance corporation or federal savings and }oan insurance
corporation shall be made unless the banks building and loan
associations and savings and lcan association first delivers
to the state treasurer or deposits in trust with some
solvent banke as hereinafter provideds 3s security therefors

bonds or other obligations of the kinds listed in 1T-6-103,

-2~ 58 371
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having a market value at-}eest equal to at_least SO0X _of the
amount of such deposits in excess of the amount so insurede
The board of investments may require security of a greater
valuese When negotiable securities are placed in trusts the
trustee’s receipt may be accepted instead of the actual
securities if the receipt is in favor of the state
treasurers his successors in offices and the state of
Montana and the form of receipt and the trustee have been
approved by the board of investmentse.

(2) Any banks building and loan associatione and
savings and loan association pledging securities as provided
in this section may at any time substitute securities for
any part of the securities pledgede The collateral so
substituted shall conform to 17-6-103 and have a market
value at least sufficient for compliance with subsection (i}
abovee If the securities so substituted are held in truste
the trustee shally on the same day the substitution is made,
forward by registered or certified mail to the state
treasurer and to the depository bank a receipt specifically
describing and identifying both the securities substituted
and those released and returned to the depository bank."

Section 3. Section 17-6-103¢ MCAs is a2mended to read:

»17-6~-103. Security for deposits of public funds. The
following kinds of securities may be pledqed or guarantees

may be issued to secure deposits of public funds:
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(1) direct obligations of the United States;

{2) securities as to which the payment of principal
and interest is gquaranteed by the United States;

{3) securities issuved or Ffully quaranteed by the
following agencies of the United Statess whether or not
guaranteed by the United States:

fa) commodity credit corporation;

{b) Ffederal intermediate credit banks;

{c) federal land bank;

{d} bank for cooperatives;

{a} federal home loan banks;

(f) federal national mortgage association;

{g) government national mortgage association;

(h) small business administration; and

{i) federal housing administration (not including
insured mortgages};

(4) general obligation bonds of the state or of anv
countys Citye school districty or other political
subdivision of the state;

{5} revenue bonds of any countye citys or other
political subdivision of the states when backed by the full
faith and credit of such subdivision;

(6) interest-beariﬁg warrants of the state or of any
countys Citye school district, or other political

subdivision of the state issued in evidence of claims ir an

-4 S8 371
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amount wWwhich, with ail other claims on the same funds do not
exceed the amount validly appropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

(7} obliyations of housing authorities of the state
secured by a pledge of annual contributions or by 3 loan
aoreement made by the United States or any agency thereof
providing for contributions or a Yoan sufficient with other
funds pledged to pay the principal of and interest on the
obligations when duee. Subject to rules prescribed by the
department of community affairss the bonds and other
obligations made eligible for investment in 32-1-424(3) and
7-15-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by law be
deposited as securitys

{8) general obligation bonds of other states and of
municipalities and counties of other states; end

{9) undertaking or guarantees issued by a surety
company authorized to do business in the stateel_and

£10)_advance . refunded  boods _secured. by _ direct
obligations of the \Unjited _ States  treasury _ held _ _iop
irrevocable escrow.”

Section 4. Section 1T7-6-105s MCA» is amended to read:

n)17-6-105. State treasurer as treasurer of state
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agencies -- deposits of moneys. (1) The state treasurer is
designated the treasurer of every state agency and
institution.

{2Z) Al state agencies and institutions shall deposit
alt moneyss creditse evidences of indebtednessey and
secuyrities either:

{a) in Dbankss building and loan associationss or
savings and loan associations located in the city or town in
which the agencies and institutions are situatede if there
is a qualified banke building and locan associations or
savings and loan association in the city or town as
designated by the state treasurer with the approval of the
board of investments; or

{b) with the state treasurer.

{3) Such banks bduilding and loan associations or
savings and toan association shall pledge securities
sufficieni to cover 30X of the deposits at all times.

(4} The deposits shall be made in the name of the
state treasurers shall be subject to withdrawal at his
options and shall draw interest as other state wmoneyss in
accordance with the provisions of this parte

{5} Nothing in this chapter shall impair or otherwise
affect any covenant entered into pursuant to law by any
agency or institution respecting the segregations deposits

and investment of any revenues or funds pledged for the

-6~ SB 3TL
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payment and security of bonds or other obligations
authorized to be issued by such agencye and all such fynds
shail be deposited and invested in accordance with such
covenants notwithstanding any provision of this chaptere

(6 All moneysy creditse evidences of indebtedness.
and securities rveceived by a state agency or institution
shall be deposited either with the state treasurer or in a
depository approved by the state treasurer each day when the
accusulated amount of coin and currency requiring deposit
avceeds 3100 or total collections axceed $500. A1l moneyse
creditss evidences of indebtednesss and securities collected
shall be deposited at least weekly.

{7) Notwithstanding any other provision of state lawy
when it is determined to be in the best financial interest
of the states the departmsent may require any moneys received
or collected by any agency of the state to be immediately
deposited to the credit of the state treasurer.®

-End-

-7 58 371
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SENATE BILL NO. 371

INTRODUCED BY THOMAS

A BILL FOR AN ACT ENTITLED: “AN ALT TO REVISE THE
REQUIREMENTS FOR SECURITY FOR OEPOSITS OF PUBLIC FUNDS;
AMENDING SECTIONS 7-6~20T7¢ 17-6-1022 17-6-103y AND 17-6-105¢

HCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 7-6-207y MCAe is amended to read:
»7-6-207. Deposit securityes {1} Said tocal governing

body may require security only for any such portion of

deposits as is not guaranteed or insured according to law
ands 25 to such unguarapteed or uninsuced portions .only _tg
the _exteat of 50% of such depositse Such security shall

consist of those enumerated in 17-6-103.

{2) when negotiable securities are furnisheds such
securities may be placed in truste The trustee's receipt may
be accepted in lieu of the actual securities when such
receipt is in favor of the treasurer or town clerks his
successorss and the state of Montana and the form of receipt
and the trustee have been approved by the department of
community affairse A1l warrants or other negotiable
securities must be properly assigned or endorsed in blank.

it shall be the duty of the appropriate governing bodys upon
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the acceptance and approval of any of +the above—sentioned
bonds or securitiess to make 3 complete minute entry of such
acceptance and approval upon the record of their
procasdingss and such bonds and securities shall be
reapproved at Jeast quarter-annually thereafter.

{3} (a) It shall be lawful for countye citys or town
officials charged by Yaw with the duty of requiring security
from depositories of thaeir several public funds to accept
from such depository bank as security for such deposits or
any part thereofs cashier®s checks issuved to such depository
bank by any federal reserve banke

{b} Subsection (3)(a) shall be deemed to be
supplementary to the provisions of subsections (1) and (2)«
and shall not in any manner limit or affect the right of the
several officers enuaerated in said subsection to atcept
security of the character specifioed therein.”

SECTION 2o 3SECTION 17-6-102« MCAs IS5 AMENDED YO BEAD:

®17-6-102. 1Insurance on depositse {1) Mo such deposits
in excess of the amount insured by the federal deposit
insurance corporation or federal savings and loan insurance
‘corporation shall be made unless the banks building and loan
associations and savings and loan association first delivers
to the state treasurer or deposits in trust with some
solvent banks 3s hereinafter provideds as security therefors

bonds or other obligations of the Kinds listed in 17T-6-103,
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having a market value st-jewst equal to ak laast 50% of the
amount of such deposits In excess of the amount 50 insured.
The board of Investments may require security of a greater
valuee When negotiable securities are placed in tr;stv the
trustee's receipt may be accepted instead of the actual
securities if the receipt is in favor of the state
treasurers his successors in officey and the stote of
Montana and the form of receipt and the trustee have been
approved by the board of Investments.

£2) Any banks bduilding and 1loan associations and
savings and Toan association pledging securities as provided
in this section wmay at any tise substitute securities for
any part of the securities pledgeds The collateral so
substituted shaly conform to 17-6~-103 and have a sarket
value at least swfficient for co-ﬁlianc- with subsection (1)
aboves If the securities so0 substituted are held in truste
the trustee shally on the same day the substitution is mades
forward bY vregistered or certified mail to the state
treasurer asd 10 the depository bank a receipt specifically
describing and identifying both the securities substituted
and those released and returned to the depository banka.™

Section 3« Section 17-6-103, MCAy is amended to read:

®17-6-103. Security for deposits of public fundss The
following kinds of securities may be pledged or quarantees

may be issued to secure deposits of public fumds:
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(1) direct obligations of the United States:

(2) securities as to which the payaent of principal
and interest Is guaranteed by the United States;

{3) securities issued or fully guaranteed by the
following agencies of the United Statess whether or not
guaranteed by the United States:

{2) commodity credit corporation;

tb) federal intermediate credit banks;

{c)} fedearal tand bank;

{d) bank for cooperatives;

{e) federal home loan banks;

{f) federal nstional mortgage asseciation;

(9) governsent national mortgage associationg

{h) swall business administrationi and

(i) federal housing administration ({not including
insured mortgages);

{#) general obligation bonds of the state or of any
countys cCityy school districts or other political
subdivision of the state;

{(5) revenue bonds of any countys <citys or other
potitical subdivision of the states when backed by the full
faith and credit of such subdivision;

{6) interest-bearing warrants of the state or of any
countys citys school districte or other political

subdivision of the state issued in eviocence of claims in an

&= SB 371
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amount whichy with all other claims on the same funds do not
exceed the amount validly appropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

(T) obligations of housing authorities of the state
secured by a pledge of annual contributions or by a loan
agreement made by the United States or any agency thereof
providing for contributions or a loan sufficlent with other
funds pledged to pay the principal of and interest on the
obligations when due. Subject to rules prescribed by the
department of community affairsy the bonds and other
obligations made eligible for investment in 32-1-424{3) and
7-15-4505 may be used as security for all deposits of pubdlic
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by Yaw be
deposited as securitye

{8) general obligation bonds of other states and of
municipalities and counties of other states; snd

{9) wundertaking or guarantees issued by a surety
company authorized to do business in the statesi_angd

110} advance . refunded __bonds _ secured by direct
obligations of _the  United States  treasury _held _io
irrevocable escrose”

Section &. Section 17-6-103y MCAe is amended to read:

¥17-6-105. State treasurer as treasurer of state
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agencies -- deposits of moneyss (1) The state treasurer is
designated the treasurer of every state agency and
institutione.

{2} A1l state agencies and institutions shall deposit
all wmoneysy creditse evidences of indebtednessy and
securities either:

({aj in Dbankss building and loaa associationss or
savings and loan associations located in the city or town in
which the agencies and institutions are situateds §f there
is a qualified banke building and Tloan associationy or
savings and 1loan association in the city or town as
designated by the state treasurer with the approval of the
board of investaents; or

{b) with the state treasurers

{3) Such banks building and loan associations or
savings and loan association shall pledge securities
sufficient to cover 50X gf the deposits at all times.

‘ (4} The deposits shall be made in the name of the
state +treasurery shall be subject to withdrawal at his
options and shall draw interest as other state moneyss in
accordance with the provisions of this parte

[{5) HNothing in this chapter s5hall impair or otherwise
affect any covenant entered into pursuant to law by any
agency or institution respecting the segregations deposite

and investment of any revenues or funds pledged for the
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payment and security of bords or other obligations
authorized to be issued by such agencye and all such funds
shall be deposited and invested in accordance with such
covenants notwithstanding any provision of this chapter.

{6) Al} moneysy creditsy evidences of indebtednesss
and securities received by a state agency or institution
shall be deposited either with the state treasurer or in a
depository approved by the state treasyrer ach day when the
accumulated amount of coin and currency requiring deposit
exceeds $100 or total collections exceed $500s All moneyse
creditss evidences of indebtednesse and securities collected
shall be deposited at least weekly.

{7} MNotwithstanding any other provision of state lawse
when it is determined to be in the best financial interest
of the states the departsent may require any moneys received
or collescted by any agency of the state to be ismediately
deposited to the credit of the state treasurer.®

-End-
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