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'"""""'"" ~·~s;..,,,....,! ~?,..,., 
BY REQUEST Of THE GOVERNOR 

z 

3 

4 

s A BILL FOR AN AtT ENTITLED: •AN AtT TO AHEND THE STATE 

6 FUNDED HOMESTEAD TAX RELIEF AtT BY PROVIDING AN APPLitATION 

7 PRQCEDU~Eo A METHOD OF tOHPUTlNG THE AMOUNT Of RELIEf• AND A 

B PRuCEOURE FOR ITS PAYMENT; AMENDING SECTIONS 1 THROUGH 4 Of 

q INITIATIVE NUMBER 72; REPEALING SEtTIONS 5 THROUGH 7 Of 

10 lNJTIATIVE NUMBER 72; AND PROVIDING AN EFFEtTIVE DATE.• 

ll 

12 BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

13 Section 1. Section 1 of Initiative No. 72 is a.anded 

14 to read: 

lS •section 1· Short Title. This act shall be known es 

lb and ~ay be referred to as the ·~e-~ed--h~~~--~a. 

17 re++e~-ee~ State funded Howcst•ad Tax Relief Act;•.• 

lB Section 2. Section 2 of Initiative No. 72 is a•ended 

19 to read: 

20 •section z. Definitions: As used In this act en+ess 

21 t~e--e~text--requfres--~herw+se the following definjtjgos 

22 ~ 

23 Lll--!Pwelljag• eeans a str<gt;ure Intended tor -buaAo 

24 habjtatjon. jncludlog but not ljelte4 to aabile hgaes as 

25 ~fjned jn 15-24-201. 
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t+tl.Z..l •He-stead• -ans a dwell i n~-aotri+e-ft.,_-es 

de*+~--~+eft--8+-66&+.--A.E•Mw-'I'Jitn--~~--w+~ 

~jee<!rtt apd appurtapapt; lando pot; t;p exceed 1 acre. 

~#~+eftt--end--fteees•ery--fer--efte- •eln~enenee--e+---~he 

l'rett-~ used as the principal p+_._ef'-eboft residence of 

the bpusehgld gf t;he o~ner wheft~he-preper~y ~s-ewfted-by-~he 

oee•pertt-er-uft~er--ve++d--eon~~~-estee•~ftg--equ+ty--or 

ownersh+p--~he-oeeup~ apd in wbqse gape t;he proper~ 

~ assessed. 

Ul •ttousehgJd• weans a O«UIJD oc persons whp live in 

tha saee dwellipg sbaripg Its furpishingso _facilities. 

accgwmgdatlons. and ••p•n•e• Ibe tar• does not include bgoa 

fide )&f$9Cit tenants• QE CQQWfiCS and bpacders 00 CQDtracte 

(4) •sipgJe purpose district• aeaos a taxing 

jurjsdlctfon created by a resplytlop qf the Jo,al governing 

body or Petition of t:be res14ent;s to perfor• one 

ggverneeotdl function• lnclydlng but not Jlajted tp fireo 

cgpetery. and lighting districts and ~eeds rodeo~ 

epsguito cootrpl distrj,ts. 

t~t~ •Total taxable value• aeans the taxable value 

of a hoaeste.Jdo 

~LQ! ·~ Stat;e•s share of tbe taxable value• 

aeans a taxable value equivalent to fiwe tfto•send-de++er$ 

tS5oOOOt of the appraised value of a homestead or the total 

taxable Vdlue of a hoeestead, whichever a•ount is lesser. 
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t+U.l.l •state aupported lllill levies• weans all 

property tax levies which apply to habitable property except 

leyjas for single purpose distrjctsr voted ele~ntary und 

secondary school levies. the university 6-.. •• 6=aill levyo 

voted levies for the retireaent of bonded indebtedness• and 

~ 1 ev las for special l•pro,_ent districts or 

i110prove.ent district reserve funds Which are not ~~de 

cgyot¥wida or which are supported by a fee or charge rather 

tben an ad valor .. tax levy. 

t§tLAl ·~ Stata•a share of the tax liability• 

.. ans the ~share te•e~le welMe fer eeeh heeesteed -+n 

eeett--t:eK+twj--jer+~t+on--t.._,-~he state strp111H'ted-1riH 

i\Atewide basic relief 

aepypt -ultlpliad by the statewide funding adJu$tatnt• 

te•eele ••••• ef the he•emtead lass t~~sfter9- taKa~+• 

-~ 
191 •statewide ba$1C relief aaoyot• aean$ the stat&'$ 

•bar• of the ta•able Ydlye fqr each bpeeJt••d jp each ta•jng 

jurisdiction •ultiplied bX tbe appropriate state sypg0 rtgd 

•ill leyy In that taxing Jyrlsdictipge 

t101 •statewide funding adiultweat• weans a fraction 

obtained by d!y!djng the fiscal year aggroprjatigo groyjdad 

by the Jegjslature less aa.ioistratlyg costs by the 

stat•wjde ho•jc reljef aegunt and roundjng the answer to the 
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next lowest whole percent. Ibe fraction so determined _max 

Q21_~ceed 1.• 

S~~ Appljcation fpr homestead~ relief-­

exclysjQOi• Ill To be eligible fpr hameste~x_Leli~L--~ 

bpsestgad owner must file a c 0mpleted appl icatLPa~~ 

agent of ~~~i_2f revenue b¢fore Jul¥ 1 of tho~~ 

f2r wbjch the_reljef is spught or _within__lO__d~-~Lt2L 

~Ullr:it..ution of the appl icatians by tWL_d~.Qtl.~ 

vhjchgyer js later. 

fZJ No hpcestead owner may apply fpr reliPf_~ 

lal a ho•estead that was leased or rented ~ another 

for RQre than 3 •anth$ during the PLeYious year: 

(b) -ore than one hp•estead: or 

{cl a homestead a1sessed jn the _name__gf_ another 

~-
Section "-• Section 3 of Initiative No. 12 is amended 

to read: 

•section 3~. Homestead owner•s tax liability. ~he-~e~ 

+•a~~?~y--~--e--h~eed--ewfter--~he++--be--ee~~~e"---by 

dee~et?~g--t~--~~ate--~here--t~--+TebT~T~y--frem--~h~--~ew 

++ee+++~y-e~~he~e~a+-teKab+e--•~+~e.--Eeeh--~ew--ste~em~~~ 

Sftftt--te--t~--per~eft-+~-whese-~me-~he-preper~y-+~-•~~~s~ed 

~he++-~et-~e~h-sepe~ete+y-t~-~e~e+--~ew--dHe.--~he--~tete 

~here--~ew-++eb+++ty-e~d-~he-hemes~eed-ewfter~s-tew-++ee+++~y 

Mld-sha++-+Mie-+-tl'le-Mteto~ts-es-!ttteh• I 11 For ~~< '2f 
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tnis acto the applicant jo whose game a no.estead is 

~~ssed js ljab!g for tne entjre property tax due on the 

homestgad. 

~ Ihe warrant fgr the state's share gf the tax 

liabllitY shall be jssued jn tbg applicant's naee• If tbe 

annual tax liability for a hqaestead is djyjdgd among 

~Lal__Qersoos. these persons eust reach _ _a__ prjyate 

~oment for djyjdjng tbe state's share _ _Qf__tbg_~ 

llahility grogortjqnately. bo agents or officers of the 

~~_g~qf jts poljtjcal subdjyisjons eay assjst ~ 

11 g~ns jn rgacbjng an agregwent.• 

12 Section '5. Section 4 of lnitiative No. 72 is awended 

13 to read: 

14 "Section 4~. Duties of the depart•ent of revenue. 11~ 

15 The departaent of revenue shall~ eoa~te-tbe-stete-share-tew 

16 ~+ee+++~y-eeee~d+n~-te--~+s--aet--snd--shell--ee~t+~y--th+s 

17 eMeant-hy-eeunty. 

18 Lal__wake appljcatjon fpras for hpme~tax relief 

19 available to all boaestead owners each ~ that the 

20 ~slature ~prqprlated fynds for such ~lleLl 

21 Lbl deterejne the eligibilitY 0 f each ap~~4nti 

22 rc) coapyte the state's shAre qf the ta&_ljabjllty fgr 

23 tbe homestead Of each eligible applicant; 

24 Ldl_ cause a warrdnt for that aeount_tg~s)ugd Lo 

25 tha_apgljcant _ana_ majled tg tbe address ~a¥D-_QD_~ 
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apgl!catlooz apd 

Ce) certify tbe total aeoynt gf the state•s share gf 

the taX )lability for each CQUOtye 

(2) The departaent &f---rewen~e way adopt rules 

necessary for the adwinistration o~ Lthis actJ.• 

Section 6. Sections 5 through 7 of Initiative No. 72 

are repealed. 

Section 7. Effective date. This act Is effective on 

passage and approval. 

-End-
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STATE OF MONTANA 
REQUEST NO .. 296-71_____ 

FISCAL NOTE 

Forrn Ul>-15 

In compliance with a written request received .. Febr.uar:y _ _9. _ _ 19. _7!3_. , there is hereby submitted a Fiscal Note 

for .S~PAt_~_J?.j.J__l, __ J6~L _______ pursuant to Chapter 53, Laws of Montana, 19t35 · Thirty·Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This proposed bill amends the state funded homestead tax relief act by providing an 
application procedure, a method of computing the amount of relief, and a procedure for 
its payment, and providing an effective date. 

FISCAL IMPACT 

This proposal would simply change the method of obtaining homestead relief from a state-,..;. 
ment to be credited to the property tax bill to a warrant for the amount of relief. 
There would be no fiscal impact other than the costs of processing state warrants. It 
is estimated by the State Auditors' office that an additional cost of $30,000 would be 
incurred in order to handle the costs of state warrants each year. 

Funding for the additional cost is provided in the Executive Budget. 

(Prepared by the Department of Revenue) 

~ ,LJ, .. ' ·;~OGET DIRECTOR ) 

Office of Budget and Program Planning 

Date: -lj, '1/ ? J 
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INTRODUCED BY ~ ·~.s;.,,,_.,, il~.w~ 
BY REQUEST O:THF.GOYE:t:: 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND THE STATE 

FUNDED HOMESTEAD TAX RELIEF ACT BY PROVIDING AN APPLICATION 

PROCEDUREw A METHOD OF COMPUTJNC THE ANOUNT OF lELJEF• AND A 

PROCEDURE FOR ITS PAYMENT; AMENDING SECTIONS 1 THROUGH 4 OF 

INITIATIVE NUMBER 721 REPEALING SECTIONS 5 THROUGH 7 OF 

INITJATIVE NUMBER TZi AND PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LE&ISLATUitE OF THE STATE Of MONTANAI 

Section 1. Section 1 of Inltlati- NO. 72 Is a .. ncled 

to read: 

•section 1. Short Title. This act shall be "- .. 

and •ay be referred to as the •.....- fMe~ed ~e•e•~eed ~• 

re»~eei: State Eund@d HppesqM Ia1 Bel f•f As;,t••• 

Section z. Section 2 of Initiative No. 72 Is aeended 

to read: 

•section z. Definitions: As used In this act ~ 

i:he--eelft-~--.ire• et:Mrwhe t:1ut fpiiQ!dng definitjoos 

~ 

fU •DMtt11iog• M«DI a llfJIChtA lfti.Mded fpc tm•n 

babitat.ipn. lpclydlng but Mt Iiait!ld to Mbile bgMs as 

defined in 15-24=201. 
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~~ ~stead- .. ans a dlfe11fna• er .elite ~·•• e• 

~•fiRM ift -••- e\ &Mh llwlwlt• ,,...,. t::e!Jel!llel' •lt:ll 

OCtl, to eag;eeA I .Kess Mlj-ent: and •IIPYrt!IOMJ 1aacl• ......... , •• -···...,. ... .... ' ..... fl.... ., t: ... 

prwpwr...,. used as t:M prtaclpal ,. ... • ••1111 .,..,._,..of 

the bcwlehqld qf th• G~Mer ...... ~... • ..... ~• Ia •••~ •• ~ 

eee•,.•• or -•r -u.- •-•••• eat:elllll ... lft9 •tt~ll:r" or 

••MrMfD ~~ e:ha aee .. At _, Ia ecltcaM =- t;tpe pr-Ur Ia ......... 
IJI •JimeyMJe MA9' a Mn• or Mr8M' ... Jig In 

t;h• ·- tiMa)llnQ llwtiii!Q lt,a ,.,.,..,.,.. IW:111tlu• 

.,_,.. •••• Md .,.,_ J1w hr;• -•• M' IOC:J..... bOnO 

ltl *SIDQl• pYrPAM diiJrlcs• •ma a .. tglnO 

JyriMictiM &rMt;ad tay • 'eM'M&'M pr Uw ·•41Ce! .,..,91118 

bpctr oc M&UI • pf the realdepM ta pectore AM 

go~rftMOtal fyrw;UQfte IQClydtng byt. opt. Jlalt;ed to firee 

c-t•rr· Mid 1 •smt••• dlatrlcu ., ..... rQdwat• gr 

apsgultp cgfttrpl dlstciC~ie 

i*t.L11 •Total t.axMle value• ...,.. t:M t..x•l• value 

of a hoeestead. 

~L6l ~ Bat.••• share pf ttw t-llble value• 

Mana a t-allle velue equlvelem to fh• .._ ...... ._., ... 

fS5eOOot of the appral sed value of a hoiHst.ead or t.he total 

taxable value of a hoaest.ead• whichever aeount. is ·lesser. 

-2- -)/5)61 
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'f"f.l21. ·s~e supporttld al11 levfes• .. ans all 

property tax levies which ~ly to habitable property except 

leyies fgr single pyrpose dl$trictl• voted ele .. atar, and 

secOIICMry school •-•••• the unl-rslty ..._..... A::aUJ. levy. 

voted l-ies for the retir-..t of bonded indebtedness£ .,.d 

mbd levies for special 1.-prov-nt; districts or 

i11prov-nt district reserve funds Mhlch are not e-fttr wide 

c;......,IM or which •e supported by a f .. or charge rather 

then .... ad valor- tax 1.,.,. 

fStLil •&t!eW Stat••• share qf tbe tu 11811 ity• 

-- the ........... u -~e ..... ,.,. ..... .......... fft 

.............- ..... •••' ;;rw• • .. we•• W+V •• www ..,.. ..,...,. ••ppu• •• .,.__....-.--.. ...... '" ...... ~·., ............ . •tate¥148 bpalc; re)ief 

b! t;M •tatee•• ~'ll!lei'DV adlgat;ewat;. 

w;wr a wwww wm••• w __.._. •• ••••• -•••• •• .., ••••• 

_._ 
C91 •ssat,ewiM M•lr relief p=•t,• ••• tiM atat,e•a 

aber• pf ,.. •eel• UlM far ..... ..,.,,t;awl il MCb &•••no 
.IM'1 1f11c"• ••••,,,,.. 'X SM .,....,,.. .._. ....,....,. · 

ail! ln:t In that. t,piOQ JWildiC\IMe 

1 :tqt I!SUSWI44 tgpcll"ll 
4 M)u•t-et• •ag• • tract; I• 

aMeipwl 'W 4hddip8 t;lw lifS81 pac spJKqpriat,J• proxldM 

U lbe 1MIIla1;p(e ley ... ipi1Stdzlya ceat;s by tM 

lt.ateMide ltetiC relief J1M11ft1i. agd rounding the An'¥9' w t;1w 
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M•t. lgwest Mhqle percent.• The trectloo 10 deterwioed way 

not ••s••d J.• 
Section 3. A~plicatjQQ for hpwestead tax relief--

.. cJysiqo$• Ill Tg ba eligible fgr hgeestead tax r•ljef, a 

bpp=&t•ad 9"0'£ apst fi)B a CQWpleted application Wjtb the 

agent of the departeent pf revenue before Jyly 1 pf the year 

fqr which \ha relief Is sought or within 30 days after 

distribytlpn pf t,bt applic§\iQD$ by th• departments 

whlcheyer 1$ later. 

CZ) Hg hqwft$t.ead DMOer eay apply fgr relief go: 

laJ a bge••teed that was leased qr rented tg another 

fgr •re than ! MRt;bs cturjng 't_M preyjoys year; 

lbl M-[9 t,bap ..,. hgwestead; or 

lei a hgeastead a&sessed in the na•e of another 

pan go. 

Section ~. Section 3 of Initiative Nos 72 is awended 

to read: 

•section ~~. Hoaestead oMner•s tax liability. ~he-~x 

++ftHoit:y .,_--~eed- - shell -be--e~~ee---ey 

de ... ~•"• ~he ••••• •here- ~- lie.!litt fre• ~-. •• 

++••+H·ty-eft the toi:e+-ot-eltflt--ri-.--Eeett--.att--si:tl't-.-m: 

~--~_.he--persan ift Mhele fte&e-the-pr8~eri:y-+t-ass~sed 

sttte4't-setl •1M t:h ••p~+y-ot~te--tne+~a---..-tne--~te 

...___,.._1-+ett+Htly eftd the .,_,...~ ownera.,1--Hab-i-++i:y 

end-shfl+-•eee+-i:fole 11-trfti:S--~ !U Egr purp0 1es gf 

-~-
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1 S;bis act. the applicant. jn Mbpse naee jl bgwtd.gd i5 

2 as&essed js liable fgc the eptjre prgperty t•• dye pn tb« 

3 bo•estead. 

4 12) lba warrant fgr tM- lht,e•t •bar• gr ttw tg 

5 1 jabil jt.y shall b9 lssyed jo the IQI)Iic.aot•a M•• If t,be 

6 annyal tax liabillt.J for a bglestead Is djyid9d BWQQg 

7 seyeral par&QQS• the•• peraqnt eu•t r .. Gb a private 

8 agreewent fgr diyjding the •tat••s share gf the &•• 
9 Jjabjljty prgpgrtigpately. Np 4Q1Dt• oc pfflcecs Qf *be 

10 at.wte or anx gf its pg11$ical aubdiyislpps .. ¥ asalat S;h•a• 

11 pengns in raas;hi08 ., agrMMm..• 

12 Section s. Sect. I on 4 of lnU:Iat.l- No. 72 Is -nded 

13 to read: 

14 •section +S• Out.ies of the depart .. nt of revenue. ClJ 

15 The depart. .. nt of r-• siYH~ u.,at. Hie·~- lllwre to• 

16 l+ee~~~ee~~~· ~his eEt and sheiJ eerelfJ ehis 

17 e-m:-by-e_,.t..,. 

18 (aJ Make applicaj;jop (oras for bgwestead j;ax relief 

19 ayailable to all hppestead QMDPrs each year \bat the 

20 ltglslat.yre bas appraprtated funds fqr aycb relief: 

21 (b' det;erajne tbe ellgibjlitJ of each applicant; 

22 Cc:) c;Mpgt.e t;be st;.tt:a•s abare o( t:.tw tax lloblliL¥ for 

23 t.be bgwestead gf each p)lgible applicant; 

24 (d) cayse a warran t fgr tb.at ;wount to be I s5yed t.o 

25 the appli c;mt and aa 11 9d t:o t:be lddras sbQwn go b is 
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Apl)ll Cat I An I and 

lei c.erUfy t,tw tpt,el ....,. pf tiM at:at.e•a. alyce pf 

the ta• 11411 lty for MCh C..S.Ye .,, The depllrtMttt ..,. ~·nl• 
..cessary for the adai nhtratlon of tt:Jth •t:Ja• 

Section 6· Sect.l011s 5 t:hrougtt T of btt:lat:l" No. TZ 

are repealed. 

Section 7. Effect:l" Ate. This · act: Is effecthre on 

pessete and appr-•l• 

-End-
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