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SENATE BILL 354 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill, as 
amended. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill, as 
amended, not concurred. 

Report adopted. 

IN THE SENATE 

Returend from House, not 
concurred, as amended. 
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~ BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE THE LAWS 

RELATING TO RURAL IMPROVEMENT DISTRICTS; REDEFINING THE 

cnsTS JF AN IMPROVEMEN7; CLARIFYING THE MANNER OF PAYMENT OF 

SPECIAL ASS.ESSMENTS AND THE TIME FOR BRHlGING ACTIONS TO 

CHALLENG~ SPECIAL ASSESSMENTS; AUTHORIZING ADDITIONAL 

DEPOSIT IN THE REVOLVING FUND; AMENDING SECTIONS 7-12-2153, 

7-12-2167, 7-12-2182t 7-12-2183, AND 7-12-2185, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTA~A: 

Section 1. Section 7-12-2153, MCAt is a.ended to read: 

"7-12-2153. Incidental expenses considered as cost of 

improvements. l.lJ. The cost and expense connected with and 

inc.identdl to the for..ation of any special improvell<?nt 

c;istrict, including the cost of preparation of planso 

s.pecifications9 lldpSt or plats; enginet..:rtn·9• 

superintendence. and inspect ion; and preparation of 

assessment rolls, shall be considered a part of the cnst and 

expenses 0f making the i•prove11ents within such ~~ecial 

improvement district. 

ill__Ihe cpst of an jpproyement may at _tb~~QD__Q! 

~~~~rnin9 body include: 

ja) an ampyot not tg exceed 5% of the prjn~~l_~mQYDL 
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LC 1755/01 

gL the bgods gr warrants jssued to be depgsjted jo the 

reyolyjn~ fund created pursuant tg 1-12-2181; and 

iQl an aepuot syffjcjent to proyjde for the payment gf 

jnterest op the bgpds gr yarcapts prjgr tg tba collection gf 

~pe&jal assess•gnts plgdged to the payeeots of tbp$e bpnds 

gr warrants.• 

Section lo Section 7-12-2167o HCAt is aeended to read: 

•7-12-2167. Ter• of pay•ent of assess.ents. (1) Except 

as provided in subsection t~ L3J• the payMent of the 

assess.ent to defray the cost Of constructing any 

iaprove•ents in special i~rova.ent districts •ay be spread 

over a ter• of not to exceed 30 years.-pey.en~~o-be-.ede-+ft 

--.ae+-ena..e,.-~h,.._MS• 

(21 The uopdjd aagynt gf the ~$sments shall bear 

interest at the rate i•t by the &0unty gqygrning bQd¥ 

subJect to the llmLtatioos of ll-5-103. The goyerojog bod¥ 

aar oroyidg tbat__Lhe _ _QLjQCjgal of the assess•ents •ar be 

payable _in_~ aooyal initalleents or in apoual 

installeents ~u!Qted to produce approxiaatelr ~ 

~a) payme~QL_gLi~_and_ioterest. 

t~tLll If federal loans are available. payments may be 

spread over a term of not to exceed 40 years.• 

Section 3. Section 7-12-2182, MCAo is aeended to read: 

•7-12-2182. Sources of money for revolving fund. (l) 

For the purpose of providioq funds for such revolving fund 
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the board of county co .. tsstonerss 

{a) eay. in its discretion and fr~ tiee to ti~eo 

transfer to the revolving fund fro• the generd1 fund of the 

county such a•ount or a.aunts as eay be deeeed necessdryo 

which a.aunt or a~nts so transferred shall be considered 

and shall be loans fro. such general fund to the revolving 

fundo and shall deRQiit In tba reyglyiog fund all aaoynts 

authorized bv 1-1Z-215Jl2JC•JI end 

(b) shell• In addition to such transfer or transfers 

froa the general fund or In lieu thereof• levy and collect 

for such revolving fund such a tax. hereby declared to be 

for a public purpose. on all the taxable property in such 

county as shall be necessary to ... t the financial 

require~nts of such fund; such levy• together with such 

transfer. not to exceed In any one year S' of the aggregate 

orjglnal principal a.ount of all series pf the 

then-outstanding rural special Japrove.ent district bonds 

and warrants. 

(2) Whenever there shall be eoney in the district fund 

wh lcb is not required for pay-nt of any bond or warrant of 

such district or of Interest thereon. so eucb of such money 

as eay be necessary to pay the loan provided for in 

1-12-2183 shall• by order of the board. be transferred to 

the revolving fund. After all the bonds and warrants issued 

on any rural special ieprov ... nt district have been fully 

-3-
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paid. all •oney reeaining in such district fund shall by the 

order of the board be transferred to and become part of the 

revolving fund.• 

on 

Section lo. Section 7-12-2183• HCAo is amended to rRad: 

•7-12-2183. loan fro• revolving fund to ~eet p~y~ents 

bonds and varr ants. Whenever e"Y--~~~e~--5pee~e+ 

~~pro.eeen~-ri?5tr~e~-bend-&r-~~-&r-eny-~n~e~e5~-~hereen 

5he~~-beee.e-~e-ene-peyeb+e-en~-there-5he++-~~n-b~--efther 

ne-~ey-&r-~-~~+e~~-.oney-+n-~he-e~repr+~te-e+5~rf~ 

~~ftd--w+~--wh+eh--~pey-~~5S.eT the balance in any ru~ 

special i•groyewent district fund !excluding any balance 

attributable tg prggaywents gf special assessmentsl js po 

any interest pay.ent date insufficient to pay the ~Li~LRal 

~_intergst then due on all outstanding bpods o~~ 

in a grlncjpal aepupt eQual to the prjncipal_~nt__Q£ 

jpstalleents of special assessmeots wjtb r~spect tot~ 

~ct dug _ln_-1be_ prgcgding 12 ~~ an nmour 

sufficient to make up the deficiency mayo by order of the 

board of county commissioners. be loaned by the r~volvinq 

fund to such district fund. Thereupon. such bond or warrant 

or such interest thereon shall be paid from the money so 

loaned or from the money so loaned when added to such 

insufficient amountt as the case may require.• 

~ection 5. Section 7-12-2185o HCA, is amended to read: 

"7-12-2185. Covenants to utilize revolving fund. (1) 

-4-
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1 ln connection with ~he iasuance of rural special i.prov-rrt 

2 dis~ric~ bands or warrants. •he bOdrd of c~~y 

3 c ioolsi-FSo _,... .....-~ 

4 (a) to iss- orders annua111 a.fthorizinq , _ _. 

'5 advances fr- 1t"- r.-hring f~ t. •• ctistrict ._. 

6 involved in a.ounts $Vffic~~ to .aka good any deficiency 

7 i~ U~ band and irrtel'eSt K~S tl'tereof• to ttle eJtteftt 

o that funds are ava•lable; and 

9 lbl to provide funds for such revolving fund pursuant 

10 to the provisions of 7-12-2182 by annually ~king such tax 

11 levy Cor, in lieu ~hereof• such 1~ fro. the general fund) 

12 as the board aay so agree to and undertake• subject to the 

13 aaxi~ua llaltatlons iaposed by 7-12-2182. 

14 12) The undertakings and agreeaents shall be binding 

15 upon said county so long as any of said special laprove.ent 

16 district bonds or warrants so offered or any Interest 

17 thereon reaain unpaid. 

18 '31 Any such levy way not b@ subject to gr be 

19 ~~gnjzed jn deterainjng &Qipljance with any •tatutgry. 

lO charter. or other liwjtat;gn appljc@hls tq CQUOty taxes.• 

-End-

-5- ':>0 35~ 



STATE OF MONTAI\IA 
REQUEST NO. Jt.J:).-/'f_ 

FISCAL NOTE 

/'orm IH )·/5 

In comSiianc:e with a written request received .. "~ ... ~~..(._~b •. ~ . . 19 .7_?_ .. , there is hereby submitted a Fiscal Note 

for .. __ B_ -~~~--- _ .......... ··---·-. pursuant to Chapter 53, laws of Montana, 1965 ·Thirty-Ninth legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

~e of the Legislature upon request. 

DESCRIPTION OF LEGISLATION: 

Senate Bill 354 provides counties with an additional alternative for funding rural improvement 
• district revolving funds by allowing up to 5% of the principal amount of rural improvement 

district bonds to be added to the cost of improvements for revolving fund purposes. 

.. 

LOCAL IMPACT: 

The current alternatives for funding R,I.D. revolving funds are by special levy or by a 
cash transfer out of the entity's general fund. If all counties currently imposing a tax 
levy opt to utilize the provisions of the proposed bill, a statewide local savings of 
approximately 2 mills or $124,783 could be realized. 

The bill does not specify the disposition of any unused revolving fund balance after the 
related district bonds have been retired. Since the revolving fund revenue under this 
bill would be derived from specific distr:ict bond sales, it may be desirable to allow 
any unused revolving fund cash balance to revert to the related district sinking fund to 
fund final principal and interest payments, 

/L..J,.~ c;X'. g;l~:r~ 
BUDGET DIRECTOR (j" 
Office of Budget and Program Planning 

Date: .J.L 1 I 1 't .,. t 
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SENATE SILL NO. 354 

INTRODUCED BY THOMAS 

A SILL FOR AN ACT ENTITLED: •AN ACT TO REVISE THE LAWS 

RELATING TO RURAL IMPROVEMENT DISTRICTS; REDEFINING THE 

COSTS OF AN IMPROVEMENT; CLARIFYING THE MANNER Of PAYMENT OF 

SPECIAL ASSESSMENTS AND THE TIHE FOR BRINGING ACTIONS TO 

CHALLENGE SPECIAL ASSESSMENTS; •Y~HB~f!fN6--•98fffB~·~ 

8EP95ff-fN-fHE-REY8~YfN6-FYN8 REVISING ltlE--~~--~lU 

BfSffLI--10--REYUL~~--EUHQii AMENDING SECTIONS 7-12-2153, 

7-12-2167, 7-12-2182, 7-12-2183, AND 7-12-2185, ~CA.• 

BE IT ENACTED BY THE L~GISLATURE OF THE STATE uF MONTANA: 

Section 1. Section 7-12-2153, MCA, is amended to read: 

•7-12-2153. Incidental expenses considered as co~t of 

omprovements. lll The cost and expense connected with and 

incidental to the for•ation of any special improvement 

district, including the cost of preparation of planso 

spec ificat i onso •apso or plats; engineer in']• 

superintendence, and inspection; and preparation of 

assessment rolls, shall be considered a part of the cost and 

expenses of making the improve•ents within sucn special 

improvement district. 

l'~--lhe f!ktfl__fUR_l~RQY~fHli-lH_Olil&lCii-QfElHtO 

l!:l-LiEC.IlOtl_~ItiE. ~.iL~L;uL.lJDg.c.~uun.t mu::a.ktbA::~IU! 

z 
] 

4 

5 

6 

1 

8 

" 
10 

11 

12' 

13 

14 

15 

16 

17 

18 

1'1 

20 

21 

22 

23 

£4 

25 

SB 035 .. /02 

2f::t~::CQUDt~GD.1C~DinG::~QQX itl!LL ia~~ 

liil--411->1~WU. DU::::.U::::ucad f.WAL_lil iL.-.QL.J.il£ 

g~io~gal __ amQuot __ gf _ _toe __ bg~ __ gL __ ~Lan.t~i~ed-l2-Qe 

~ll.-2 ut;e~L -ilL _tile __ [.iUt!U:t.i..D~_.tuwl __ ,.UHlUd. __ gw:~t,___.t,g 

l::lZ~lUi-4Wl 

ltl1 __ 4!)_,uu;uwt_.iJillitien.t to g[oy i deJoLUliL!l.a:tti:DLlil 

iouuu_go_UU&_tHlDJ3~QL-U.C.U.Ots prior to_tbf:.-'itllu.t..ig!L.1lf 

.ill.ll,J..aLJu~ac.ot~-g.Iedg.t:d.-t~~DLLo.t-lJlQ~-IUIDS1.$ 

QL_III.ilLL4Dt:ru." 

Section 2. Section 7-12-2167, MCAt is aaended to read: 

•7-12-2167. Ter~ of payaent of assess•ents. (11 Except 

as provided in subsection t~t !Ji• the pay•ent of the 

as5.essiM!nt to 'defray the cost of constructing any 

improve~ents in special i•prove•ent districts •ay be spread 

over a ter• of not to exceed 3D years.-peyaeft~-~o-be-•ede-t" 

eq~el-e""nel-+fts~ell.e"•'• 

1'~--lDL-UDil.diQ __ aaQuDl-_Qf_t;l.le_g.i~~ment~.ibQll_gea~ 

ioteLe.it;_at_tbe__.c.ate_ _ _iat-_~ _ _t~~X--~QVe.c.niug_~ 

.iUbje~L_tQ_tb~_liai~tiQQ.i_Qf_ll=i::lQl. __ lbe_~Q~LOing_bgd.x 

ma~_grgvi~e-tbat_tbe_gLin~indl_gf__tne__a.i.iellment.i _ _mgx__Qe 

gaxaule ___ io_ __ eQUal ___ tlooual-__ io.itallmeol.i-_oL __ in __ aonual 

in.it4l~o~--~~ulat~ __ .t,g __ ~~e __ 41l.QL2&imateL¥---e~l 

aooual_gaxaen.t.i_gf_ll.Li~igal_aod.-in.teLe~ 

t~t1l~ If federal loans are availab1eo payments may be 

spread over a ter• of not to exce~d 40 years.• 

-2- B 354 
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Section 3. Section 7-12-2182, MCAo is a•enaed to read: 

•7-12-2182. Sourc~s of 

(l) __ !Ai-For th~ purpose of 

revolving fund the board of 

Money for revolving 

providiny funds for 

county co••issioners• 

Ui~ill_ltlf_fU~i-REQUl!fQ_lM_L=ll=Zlil!lla 

fund. 

such 

1t!llL 

Lal--lE1_Al_!~_ll~E1-IMf_A~OUSL_lH_ltiE-RfY~-_EUHQ 

11--Lfii__~_il_Of-ltlf_f!lM~lf&L_!~QUNJ_Uf_ltlf_QUiil!~OlM~ 

8iliW-~!Hflff1fl-lU.iliUC.l..-llOMO s 0 'I H ARB ANUs...lliL-IHlARD.__ Uf 

kDWill_r.wt!UUliltifill 

te,Lll •dY• in its discretion and fro• ti•e to ti•e• 

transfer to the revolving fund fr~ the general fund of the 

county such a•ount or a-aunts as ~ay be dee•ed necessary, 

which a•ount or a•ounts so transferred shall be considered 

and shall be loans fro• such general fund to the revolving 

fund 1::ACG=abtal~llA1it.~lt=t.be- nwo~:=.tlad=.=llll=::A•rumt.a 

mal.buuu.=tu~.=I=U=illHitita.i; and 

tbtLlll ~hallv---~~---edd~t~e~---to--~aeh--tro~~fer--or 

tr~~fers-froM-the-~eftere+-fa~d-or-~"-+~ea-thereofy levy and 

collect for such revolvin9 fund such a tax. hereby declared 

to be for a public purpose, on ~11 the taxable property in 

such county as shall be necessary to •eet the financial 

requireMents of such fund~--saeh-~evyy-te~ther-•~th-saeh 

traftsferv-ftot-to-e•eeed-~ft-~~y-ofte-yeor-5•-of-the ~~~~~ 

sttutcai ~P~fte~~e~---o•oa~t---of oll=.::~c.ti.~:::s..==of th .. 

theft-aat~taftd~ftq-rare+-~~ee+e~--~·~rove~ftt--d~~tr~et--bo~d~ 

-3- S'l 3S4 
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aftd-•erreni:s. 

(2t Whenever there shall be .. oney in the district fun<! 

~hich is not required for pay•ent of any bond or ~arrant of 

such district or of interest thereono so •uch of such money 

as •ar be necessary to pay the loan provided for in 

7-lZ-21R3 shall, by order of the board, be transferred to 

the revolving fund. After all the bonds and ~arrants is~ued 

on any rural special i•prove•ent di~trict have been fully 

paido all money re.aining in such district fund shall by the 

order of the board be transferred to and become part of the 

revolving fund.• 

Section 4. Section 7-12-2183o MCAo is amended to read: 

•7-12-2183. loan fro• revolving fund to meet payments 

on bonds and ~arrants. Whefte¥er ~-_!1--fRO~UlQ_l~ 

Lit~lDH-2J£-W!itaf~ efty-ra~e+-s~e?a+-•mprevement-d+~~r*et 

baftd-or-•ar~e~t-er-eny-+fti:ere,t-the~eoft-~he+~-beeome-dae-end 

peyab+e-eftd-there-eha+~-i:hen--be--efi:heP--fto--•o~ey--or--nei: 

~aff+e~eft~-•oftey-~ft-the-ap~ro~r+ate-d+~tr+et-f~ftd-•+th-wh~eh 

i:o---pey---the--,••e• the_-RA1a~ __ in__anx _ _L~Lal_~~~ial 

illlll.Wlue.nt -"irtr..LU ___ f.wla ___ .Le.Klwtio.g__a.n¥----tlill~ 

attr.ibyt~ole __ tg __ gLe.gaxmen1~-aL-~e.kial_~~~~nt~l-l~QJl 

a.!lX-lllUU.i1...1l:Uil!lD~a11Lln~flit.llnL11Llbl¥-.t.biL-ilUOt.ig.al 

aoiL_i!U.uu.t.__t.IHULWiil-WL.all ou tU and i ~wuU...!U.~~ 

io_.a_gLiokiQal_amg~n.t,__eQY.al __ ~_.t,biJ __ gr.iokiQ.al __ .a~ __ gf 

io.it.allmen~--gf __ i.Q~i.al _ _a~~~.i--~itb __ ~~.t,_~~ 

-4- SB 3S4 
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lti~.tuu __ aw: __ iJLjll£ __ 1).U:.s:.il..di!Uf-lL_mllni.tlu an a111ount 

sufficient to make up the deficiency •ayo by order of the 

board of county co•missionerso be loaned oy the revolvin~ 

fund to such district fund. Thereupon, such bond or ~arrant 

or sucn interest thereon shall be paid fro• the eoney so 

loaned or from the ~oney so loaned when added to such 

in~ufficient amount. as the case may require•" 

Section s. Section 7-12-21BSt HCAt is a•ended to read: 

"7-12-2185. Covenants to utilize revolvinq fund. (1) 

In connection with the issuance of rural special i111proveaent 

district bonds or ~arrant so the board of county 

commissioners may undertake and agree: 

(a) to issue orders annually authorizing 'oans or 

advances from the revolving fund to the district fund 

involved in aeounts sufficient to aake good any deficiency 

in the bond and interest accounts thereof. to the extent 

that funds are available; and 

(b) to provide funds for such revolving fund pursuant 

to the provisions of 7-12-2182 by annually making such tax 

levy (oro in lieu thereof, such loan from the general fund) 

as the board may so agree to and undertake, ~UbJeCt to the 

maximum li~itations illlposed by 7-12-2182. 

(21 The undertakings and agreeMents shall be bindinq 

upon said county so long as any of said special improvement 

district bonds or ~arrants so offered or any interest 

-s- SB 354 
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thereon rema•n unpaid. 

ill __ 6QJL_~u.s;.o __ lUJL-IIU- oat be ~,iit.s:..t_t.2_QL_Ja 

Le~agni~ea_ia_a~t~cmining__~am~lLao.s:.~-~Ltb-_aax_~~QL~ 

f.b4U.U~-'lt.ll£LlilllU~o_.a~pl i cabl ~~..J.g~IWQU._U;uu• 

~E~IlUH-6&--!~EBf_li-A_HfW MCA SECilD~IH&l-BEADi~ 

Special provisions for districts composed of unimproved 

1 'Ind. (11 (a) The o .. ners of land in a rural i •prove~ent 

district encompassing uniMproved land as defined below must 

place an a.ount equal to 5~ of the esti•ated total cost of 

the proposed project in the district fund prior to the issue 

of any district bonds or ~arrants. 

(b) Each owner •ust contribute to this a•ount in thP 

proportion that hi~ land bears to the land area of the total 

district. 

(21 "Uni•proved land• .. ans land that at the time the 

district is propose~: 

(il is or has been divided into parcels and offered 

for sale for residential or co•aercial purposes; and 

(ii) fe~er than 50l of tne parcels have been improved. 

(l) (a) If the amount in the district fund of a 

district encompassing unimproved land is insufficient 30 

days prior to an interest payment date to pay the principal 

and interest due on outstanding bonds or warrants. the 

owners of land in the district just ~ithin 25 days place in 

the fund an dmount sufficient to: 

-6- SB 354 
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1 li) pay the principal and interest due on the interest 

Z payment date; and 

3 (ii) lea~e an a•ount equal to 5t of the outstanding 

., bonda or warrants in the fund. 

5 (b) Each owner •ust contribute to this aaount in the 

& proportion that nis land bears to the land area of the total 

7 di!;tr i ct. 

8 C"t The county governing body eay not transfer or loan 

9 any funds froe any source to the dastrict fund. 

-End-

-7- SB 35 .. 
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SENATE BILL NOo 354 

INTRODUCED BY THOMAS 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE THE LAWS 

RELATING TO RURAL IMPROVEMENT DISTRICTS; REDEFINING THE 

COSTS OF AN IMPROVEMENT; CLARIFYING THE MANNER OF PAYMENT OF 

SPECIAL ASSESSMENTS AND THE TIME FOR BRINGING ACTIONS TO 

CHALLENGE SPECIAL ASSESSMENTS; •wfHBRflfN&--•&9fff8N·~ 

8EP9Sf~-fN-~HE-REY~YfN6-FWN8 REVISING THE e&Q~lilONS--~IH 

Rfifftl __ !Q__R~QL~l~--~; AMENDING SECTIONS 7-12-2153, 

7-lZ-2167, 7-12-2182, 7-12-2183t AND 7-12-2185, HCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 7-12-2153, MCAo is a~nded to read: 

•7-12-2153. Incidental expenses considered as cost of 

improvements. ill The cost and expense connected with and 

incidental to the for•ation of any special i•prove~nt 

district. including the cost of preparation of plans. 

specifications. •apso or plats; engineering, 

superintendence, and inspection; and preparation of 

assessment rolls, shall be considered a part of the cost and 

expenses of •aking the i•proveaents within such special 

improvement district. 

ill__lhtl Uf.UL_fll!Lli!E&~!ilLllUll~IBIC.l.LO£fl!if.D 

l!L[.ifr.Il.Cii-~~ "u,_gt_~.Uprpyemellt. max:::D.t.::ttiA::QSlti:Qil 
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llf::.tM~fHmtx=•ur.at.ao=uu il:iAL.L iotlw!ai. 

ial-.4D-i111QilDt !IQt;::::.tA=annsl; fRUAL..__!Q 5J of --tbll 

~~al--411QUDt-_gf _ _tbe _ _bQ~ or warr4ots jssyed to be 

~~tad__in__tbe_-Lavolviog fund cre4t«d___pursu4ot 

7-12-21Bli 4Dd 

1.0 

Lbl--4D-48PYD~f!~eot to proyid• for ~•xeeot of 

i.Ot.eLULOCLtba_IUUUILGL-..u.aot.s. prior to the coJJac:tjon of 

~i41 auau..etiil.L..P.la~d to the o.u•ou oLt.bou~~ 

Q.t-'t.U:Lilnt.~a • 

section 2. Section 7-1Z-2167o "CAt is aaended to read: 

•7-12-2167. Ter• of payMnt of assess-ants. (1) Except 

as provided in subsection t~t Lll• the pay•ent of the 

assess-nt to oefray the cost of constructing any 

i•prove•ents in special i•proveaent districts •ay be spread 

over a ter• of not to exceed 30 years.-pay~-~o-be-.ade-+n 

·~•e+-e"n~e+-+ftste++Mnts. 

LlL-LbiL-IUUI!iUL_4~uo.t--Pf the asses sweat LUalLIUl..lL 

iot.il~-4LtllliL..L41L_UL_~---1ba... county _goyernjog ~ 

$UhJt,t-_t.Q_tb~_li•i14ti~_Q!_li=5-1Dl. lbe_go~g_bodv 

114X-12J:QYi.Qt:_.t.hi11-1bt:-11tiiK.ioal_ilf.__tbL_U1tUCtllt.L._11i1Y--Ilf: 

~bJ.e_ __ io_ __ e.QU.al--4DDU.u__ i Dstil l leenll__QL._i.O __ d.JlDl.l41 

i.OUillltiDU--Ul!;Ui4l.fild __ t.o---OLQdUU-JlRJlL0&1114Ul.y_ _t:IUHll 

4DOUill-Ri1Yat:Dt~-gf_P£iiK.iD4l-4Dd_interest. 

f~t!Jl If federal loans are available, payments may be 

spread over a ter• of not to exceed toO years.• 
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Section 3. Section l-12-2182, KCA• is a•ended to read: 

•7-12-2182. Sourcrs of •oney for revolving fund. 

(l) __ 16l-for the purpose or providing funds for such 

revolving fund the board of county coeeissioners• SU&LL 

Q.Ee:lil~-BitiDL&fQUll~...UJ.=lZ=ZU.lU.la 

1al--lh_Al__&!iLll.!bJtlf-A&liHiL1.1Llt:I.LRUULU!:tii __ EUtiD 

ll-Ull-.11Wi...ll_DLII1LflltlC.ll&L....A!!DWfLULIHf_t!Ulll&!i!U~ 

IW&&Ll!!f!OVEKENI llUI.B.lt.LlHilfnS OR WARRANI..h-lliL-ll.!WI.D...._Ilf 

CJIUtill-'JUStlliilQlifUl 

tetLll •ay, in its discretion and fro• ti•e to tieeo 

transfer to the revolving fund fr~ the general fund of the 

county such a•ount or aaounts as •ay be dee•ed necessary, 

which aaount or a.ounts so transferred shall be considered 

and shall be loans froe such qeneral fund to the revolving 

fund~abDll:AaDost&-tn-~b«-rcyotytoo-=fUDd:=oll:~aoanta 

IUIU!tttiUsf::bcl:U:ti:iitUtU; and 

tbtLlll 5hally---•n---edd+~+en---~o--aa~-~~onafer--or 

~Penafera-fro•-~he-qenero~-fane-or-+n-~+ea-~hereof• levy and 

collect for 5uch revolvlnq fund such a tax, hereby declared 

to be for a public purpose, on all the taxable property in 

such county as shall be necessary to aPet the financial 

require.ents of such fund•--aaeh-~ev~·-~·~~hoP-w+~h-aaeh 

~ronafery-no~-~e-exeoed-+n-ony-ene-~er-5•-of-~he ~~2Gtc 

uui:nlli ~r+ne+pe~---omoan~---cf all=::s~s==:::Df ~he 

~hen-oata~ond+n~-Paro~-apee~o~--+•proveeent--d+a~rfet--bonda 
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onfl-werPen~a. 

{2) Whenever there shall be aoney in the district fund 

which is not required for pay•ent of any bond or warrant of 

such district or of interest thereon, so •uch of such money 

as may be necessary to pay the loan provided for in 

7-12-21A3 shall, by order of the board. be transferred to 

the revolving fund. After all the bonds and warrants issued 

on any rural special iaproveaent district have been fully 

paido all aoney re•aining in such district fund shall by the 

order of the board be transferred to and become part of the 

revolving fund.• 

Section ~. Section 7-12-2183, KCA, is amended to read: 

•7-12-2183. Loan froa revolving fund to meet payments 

on bonds and •arrants. Whene~er f!kffi _ __&S _ _f~EQ_l~ 

Li£t!la!_6Ja HUENflfB a~y-rarat-spee~at-+mprovement-fl+a~r+e~ 

~onfl-er-warren~-or-ony-+n~erea~-tftereon-ahet+-~eeome-dae-ond 

peya~+e-ond-~hare-s"a++-~"eft--~e--e+~her--no--•oney--or--not 

aaff+e+en~-monoy-+n-~"o-appropr+a~e-d+a~r+et-fand-w+~h-wh+eh 

~o---pey---~fte--aamey the- balance -LD-~--LUL41-~~ial 

.imll[.AltUfUJL__Qj str jet _fWld 

.U..t.L.i.b~blil_~-".tiUlilXm~o1L_J2L.U~.U.~llllli!DU.LiL121l 

aDX-inUuu..JlUUD1-dil1t-ill.5..1l!~ll1J.Q_QilX-1WL-lU i DC i Qal 

ilD.IL..io~ut.__~B-11uLQil-ill.Loot.stapd i ng_ll~ or warrant.:; 

in.-il-'lLinr..iQ.ill._ilBIQILD%._~QILill. __ t.il__lhe,_JLinUJ:!.al-il!IWI!lt.--2f 

io~t.all~--gl--~lal_-illl~ment~--•it.b __ ~~~be 
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l1H1.Li.t..t __ I:J!Ul __ io__tlle __ l;l.UI!:.!UI i ng 12 -IJQO.t.bu an a1110unt 

sufficient to ~ake up the deficiency •ay, by order of the 

board of county coMmissioners, be loaned Dy the revolvinq 

fund to such district fund. Thereupon, such bond or warrant 

or such interest thereon shall be paid fro• the •oney so 

loaned or from the ~oney so loaned when added to such 

in~ufficient amount. as the case ~ay reQuire.• 

Section 5. Section 7-12-2185, MtAo is aMended to read: 

•7-12-2185. Covenants to utilize revolvinq fund. (1) 

In connection with the issuance of rural special illlprove•ent 

district bonds or warrants• the board of county 

commissioners 111ay undertake and agree: 

(a) to issue orders annually authorizing loans or 

advances from the revolving fund to the district fund 

involved in a111ounts sufficient to aake good any deficiency 

in the bond and interest accounts thereof, to the extent 

that funds are available; and 

(b) to provide funds for such revolvinq fund pursuant 

to the provisions of 7-12-2182 by annually 111aking such tax 

IPvy (or, in lieu thereof, such loan from the general fund) 

as the board may so agree to and undertake, subject to thP 

111aximum limitations iMposed by 7-12-2182. 

(21 The undertakings and agree111ents shall be bindinq 

upon said county so long as any of said special improvement 

di~trict bonds or warrants so offered or any interest 
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thereon ~emain unpdid. 

ill--AD~-~~D--1&~¥-_.~-~Qe_~je~tg__QL__~ 

Let.QQDiLed_io_l:le~eL•iDiog__c;.~~~-•Lth-_anx_~.t4t~~ 

t.b~L~1-QL_u.tbet-liai~~an_agQ!i~~~~~· 

if~Il~__!UE&f_li_A-Hf~ HC6 $E~IIQ8 lHAI READS; 

Special provisions for district$ composed of uni~proved 

l~nd. (1) (aJ Tha o•ners of land in a rural iMprove-ant 

di$trict encOMpassing uni•proved land a5 defined below •ust 

place an amount equal to 5~ of the e$ti111ated total cost of 

the proposed proJect in the district fund prior to the issue 

of any district bonds or warrants. 

(bl Each owner IIIUSt contribute to this a111ount in the 

proportion that his land bears to the land area of the total 

district. 

(21 •uniaproved lana• ~~~eans land that at the ti•e the 

di$trict is proposed: 

(i) is or has been divided into parcels and offered 

for sale for residential or coaaercial purposes; and 

(ii) fewer than 50' of the parcels have been iMproved. 

(31 (a) If the amount in the district fund of a 

di$trict enco111passinq unimproved land is insufficient 3D 

days prior to an interest paym~nt date to pay the principal 

and interest due on outstanding bonds or warrant$• the 

owners of land in the district just within 25 days place in 

the fund an amount sufficient to: 

-6- Sll 354 
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(i) pay the principal and interest due on the interest 

2 payment date; and 

3 Iii) leave an amount equal to 5~ of the outstanding 

4 bonds or warrants in the fund. 

s (b) Each o~ner •ust contribute to this aaount in tne 

b proportion that nis land bears to the land area of the total 

7 district. 

8 (4) The county governing body ~ay not transfer or loan 

9 any funds from any source to the district fund. 

-End-
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