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IN THE SENATE

February 3, 1979 Introduced and referred to
Committee on Taxation.

February 6, 1979 Fiscal note requested.

February 9, 1979 Fiscal note returned.

March 14, 1979 Committee recommend bill, as
amended.

March 15, 1979 Printed and placed on members'
desks.

March 16, 1979 Second reading, do pass.

March 17, 1979 Considered correctly engrossed.

March 19, 1979 Third reading, passed.

IN THE HOUSE

March 20, 1979 Introduced and referred to
Committee on Taxation.

April 19, 1979 Committee recommend bill, as
amended, not concurred.

April 20, 1979 Report adopted.
IN THE SENATE

April 20, 1979 Returend from House, not
concurred, as amended.
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1 BILL NOe _'Z____W 1 of the Dbonds or warcanks  dissued Lo be deposited in the
ks INTRUDUCCD 3Y W 2 ing -12- i

; 3 ib}__ a0 _amount sufficient to provide for the payment of
4 A BILL FOR AN ACT ENTITLED: ®™AN ACT TO REVISE THE LAWS 4 interest on the bonds or warrants prior to the collection of
4 RELATING TO RURAL IMPROVEMENT DISTRICTS; REDEFINING THE 5 specioal assesssents pledged to the payments of _thaose bonds
> CNSTS JF AN IMPROVEMENT; CLARIFYING THE MANNER OF PAYMENT OF ] Qr _dMarrantsa™

1 SPECIAL ASSESSMENTS AND THE TIME FDR BRINGING ACTIONS TO T Section 2+ Section T-12-216T7¢+ HCAs is amended to read:
3 CHALLENGE SPECIAL ASSESSMENTS3 AUTHORIZING ADDITIONAL 8 *T-12-2167+ Term of payment of assassments. {l) Except
2 DEPOSIT IN THE REVOLVING FUND; AMENDING SECTIONS 7-12-2153, 9 as providaed in subsection ¢2¢ [3)ls the payment of the
10 T-12-216Te T-12-2182¢ T-12-2183+ AND T-12-2185, MCA™ 10 assessment to defray the cost of constructing any
11 i1 imaprovements in special improvement districts may be spread
12 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 over a term of not to exceed 30 yearsvy-paywent—to-be-made—in
13 Section le. 3Section T-12-2153+ MCAs is amended to read: 13 equat-annuat-instodiwents.

14 "j-12-21%3« Incidental expenses considered as cost of 14 £2)  The unpaid_amount of the _assesspents _shall _bear
15 improvementss (1} The cost and expense connected with and 15 interest at the rate set by tha _couoty governing hady
1% incidental to the formation of any special improvement 16 subject to the limitations of 12-5-103 Ibe_gaverning _body
17 aistricte including the cost of preparation of planse 17 may _orovide _that _the priocigal of the assessments kay he
15 specificationss Bapss or plats; engineuringe 18 payable _in_ _equal _annual installsents or in apnual
17 superintendences and inspection; and preparation of 19 installmeots _calculated & i inatel 1
20 assessment rcllsy shall be considered a part of the cost and 20 annual paypents of princigpal aod intereste
21 expenses of making the improvements within such special 21 ¢23131 If federal loans are available, payments may be
2z improvement districts 22 spread over a term of not to exceed 40 years.®
23 421 The cost of an isorovement ®ay at the optign of 23 Section 3. Section 7-12-2182, MCAs is amended to read:
24 the county governing bedy include: 24 "T-12-2182. Sources of money for revolving funde (1)
25 {a) _an amount npot to cxceed 53 of the principal amouat 25 For the purpose of providing funds for such revolving fund
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the board of county commissioners:

{a) mays in its discretion and from time to times
transfer to the revolving fund from the general fund of the
county such amount or amounts as may be deemed necessarys
which amount or amounts so transferred shall be considered

and shall be loans from such general fund to the revolving

funds  _and shall depaesit in the rewolwicg fund all amounts
autharized by 7-12~-2192423{a)$ and

{b) shalle In addition to such transfer or transfers
from the general fund or in lieu thereofs levy and collect
for such revolving fund such a taxs hereby declared to be
for a public purposes on all the taxable property in such
county as shall be necessary to wmeet the financial
reqirements of such Ffund; such levys together with such
transfers not to exceed in any o;o year 5% of the aggregale
eriginal principal amount of akll. __series _of the
then-outstanding rura) special improvement district bonds
and warrants.

{2) MWhenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district or of interest thereons so much of such wmoney
as may be necessary to pay the Jloan provided for in
T7-12-2183 shalle by order of the boarde be transferred to
the revolving funde. After all the bonds and warrants issued

on any rural speclal improvement district have been fully
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paids all money remaining in such district fund shall by the
order of the board be transferred to and become part of the
revolving fund.*

Section 4. Section 7-12-2183+ MCAs is amended to read:

®*7-12-2183. toan from revolving fund to meet payments
on bonds and warrantsa. Whenever eny--rurol--spec+ad
tmprovement-district-bond-or-warrant-or-any-interest-thereon
shal}-becone—due—nnd-payablie—and-there—shalti-then-be—-either
ne-money-—or-not-sufficient-money-in-the-eppropriate—distriet

fund-~with--whieh--to—pay-the—samey the balapce in_any rural

in_2 grincipal amount.  equal to the principal amount _of
installseots of special assessments with respect to the
district due io the preceding 12 mouthss an amour
sufficient to make up the deficiency mayes by order of the
board of county commissionerss be loaned by the revolving
fund to such district funde Thereupons such bond or warrant
or such interest thereon shall be paid from the money so
Toaned or from the money so0 loaned when added tc such
insufficient amounty as the case may requires"

Section 5e Section 7-12-2185, MCAes is amended to read:

"7-12-2185. Covenants to utilize revolving funde {1}

~fy—
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in connection with the issuance of rural special improvesent
district bonds or warrastss the board of county
CommbEsiene rs: ROy enrentabe- Iulk agpRec"

{a) to issue orders annually authorizing Toens or
advances from the revolving fund te the district fund
involved in amounts sufficient to sake good any deficiency
i the bond and interest acounts thereofs to the extent
that funds are avalladble; and

{b) to provide funds for such revolving fund pursuant
to the provisions of 7-12-2182 by annually making such tax
levy {ore in lieu thereofy such loan from the general fund)
as the board may S0 agree to and undertakes subject to the
maxinum }imitations imposed by 7-12-2182.

(2} The undertakings and agreements shall be binding
upon said county so long as any of said special Improvement
district bonds or warrants so offered or any iInterest

thereon remain unpaide

charters o gther limitation agplicable to couoty taxesa®
-End-
-5
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STATE OF MONTANA
? REQUEST NO. éi_gjj

FISCAL NOTE
Form BD-15

in comggfnn§§4witl1 a written request received . .. -V‘{',f;b' Ko , 19 “'_7"_(_7._.., there is hereby submitted a Fiscal Note
for . e o—-e— . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the |egislature upon request.

DESCRIPTION OF LEGISLATION:

Senate Bill 354 provides counties with an additional alternative for funding rural improvement
district revolving funds by allowing up to 5% of the principal amount of rural improvement
district bonds to be added to the cost of improvements for revolving fund purposes,

LOCAL IMPACT:

The current alternatives for funding R,I.D. revolving funds are by special levy or by a
cash transfer out of the entity's general fund. If all counties currently imposing a tax
levy opt to utilize the provisions of the proposed bill, a statewide local savings of
approximately 2 mills or $124,783 could be realized.

The bill does not specify the disposition of any unused revolving fund balance after the
related district bonds have been retired. Since the revolving fund revenue under this
bi1l would be derived from specific district bond sales, it may be desirable to allow
any unused revolving fund cash balance to revert to the related district sinking fund to
fund final principal and interest payments,

@QLQL_@A&:}-V

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: J;/’(/'l,
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Lirroved by Cormittee
o Taxation

SENATE BILL NOe 354

INTRDOUCED BY THGMAS

A BILL FOR AN ACT ENTITLED: ™AN ACT YO REVISE THE LAWS
RELATING TO RURAL TIMPROVEMENT DISTRICTS; REDEFINING THE
COSTS OF AN IMPROVEMENT; CLARIFYING THE MANNER OF PAYMENT QOF
SPECIAL ASSESSMENTS AND THE TIME FOR BRINGING ACTIONS TO
CHALLENGE SPECIAL ASSESSMENTS; AUFHEBREZING--ABDEFFONME
BEPESEF-EN-FHE-REVBEVING-FUND REYISING THE PROVISIONS _WITH

RESPECY _JQ _REVOLYING _FUNDS; AMENDING SECTIONS 7-12-2153s
7-12-216Ts 1-12-2182¢ 7-12-21834 AND 7-12-2185, HCA."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-12-2153y MCAy is amended to read:
"7-12-2153. Incidental expenses considered as cost of

improvementss 111 The cost and expense connected with and
incidental to the formation of any special improvement
districty including the cost of preparation of planse
specificationss mapse or plats; engineeringe
superintendences and inspection; and preparation of
assessment rollsy shall be considered a part of the cost and
expenses of making the improvements within such special
improvement districte

{2} __¥he EXCEPYT _FOR _IMPROVEMENIS IN DISTRICIS DEFINED
IN_[SECTION &1. THE cost _of ap_ improvement may-st-the-optian
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SB 0354702

of-the-county-governrng-hady SHALL iocludes

la)__ap_amount net--to--exceed EQUAL  TO 53 __of _the
pringcipal _amount _of _the_ _bopnds or _warrapts issued to bhe
deposited _in _the_ _revolving. fupnd created pursuant Lo
1-12-21813i and

10l _20 amquot_sufficieot to provide for the paymept of
interest oo the bopds or warrants prior to the collection of
apecial  _assesseents _pledged to the paysepnts of. those boods
Qr_Marraotss"™

Section 2. Section 7-12-2167, MCAs is amended to read:

*7-12-2167. Term of payment of assessmentse (1) Except
as provided in subsection +¢24 [3}e the payment of the
assessment to defray the cost of constructing any
improvements in special improvement districts may be spread
over 3 term of not to exceed 30 yearsv-payment-to-he-made-in
equet-annval-+nstatiments.

123 __1he__uopaig_ awmount_  of the assessoenis shall_peac
interest at_the _rate set by _the cCounty _goverping .body
subject. _to thu limitations of 17-5-103. _The governing_body
may_provide_that the priacical of the assesscents _may _be
payable __in___equal_._aooudl __iostallepepts _or _io__angual
installeeots .calculated to _produce  approximately . _egual
anoual payeeonts_of principal_and_interests

t2¥(3) If federal loans are availabley payments may be

spread over a term of not to exceed 40 years."

-2- B 354
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Section 3« Section 7-12-2182s MCAy is amended to read:

"71-12-2182. Sources of money for revolving fund.
(1)__{a) For the purpose of providing funds for such
revelving fund the board of county comeissionerse JHALL
RQEPQSII_THE FUNDS BEQUIRED IN I-12-2133({2)a

£8)__1Fa AY_ANY TIMEs IHE_AMOQUNT IN THE REYQUYING _FUND
1S__LESS. _IHAN 53 OF IoE_PRINCIPAL AMOUNT OF THE QUYSTANQING
BUAAL IMPROVEMENI DISIRICT BONDS 0% WARRANISs THE _ROARD _Qf
COUNIY _COMMISSIONERS:

te¥il) may, in its discretion and from time to times
transfer to the revelving fund from the general fund of the
county such amount or amounts as may be deemed necessaryy
which amount or amounts so transferred shall be considered
and shall be Yoans from such genera!' fund to the revolving
fundx-and-shati-deposit-in-the-revolving--fund--oli--ascunta
suthorizad-by-¥-12-2153¢d1ink: and

tb311]l) shally--~¥n--~addrti+on-——-to--such--transfer--or
transfers—-from-the-generat-fond-or-+n-tieu-thereofy levy and
collect for such revolving fund such a taxs hereby declared
to be for a public purposer On all the taxable property in
such county as shall be necessary to wmeet the financial
requirements of such fund¢-~such-ievyy-tegether-with-such
transfery-not—-to-excesd-rn-any-one-yesr-5i-of-the aggrejate
originoat prine+pod---amount---of ati---serica---of the

then-outstanding-rurat-speciat--improvement—-dratrict--bonds

-3- $a 354
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and-warrents.

{2} MWhenever there shal) bhe maney in the district fund
which is not required for payment of any bond or warrant of
such district or of interest thereons so much of such money
as wmay be necessary to pay the loan provided for in
7-12-2183 shalls by order of the boards be transferred to
the revolving fund. After 211 the bonds and warrants issued
on any rural special improvement district have been fully
paids all money remaining in such district fund shall by the
order of the board be transferred to and become part of the
revolving funde®

Section & Section 7-12-2183, MCAs is amended to read:

"7-12-2183. Loan from revolving fund to meet payments
on bonds and warrants. Whenever EX{EPT _AS_ _PROYIDED IN
LSECIION 6)2 WHENEYER sny-rurei-specisd-improvement-district
bond-or-wearrant-oer-any-+nterest-thereon-shalt-become-dae-and
payabie-snd-there-sheti-then--be--either-—no--money--or--not
sufficirent-money-in~-the-apprepriate-distritect-fund-with-whieh
to---pay---the--semey the_ _balaoce _in _any _cural _special
improvement _ _district __fund __{excluding __ _any . _balance
atsributable to__prepayments. of special assessments) is_on
any_interest gpayment date ipsufficiept to pay the _principal
and__interast _then due go all ogutstandiog bonds or warrants
in_a principal amount _equal _to _the principal _amgunt _of

iostallments of special _assessments _with _respect to the

. d SB 354
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district _due _in _the preceding 12 _monthss an amount
sufficient to wmake up the deficiency mays by order of the
board of county commissionersy be loaned by the revelving
fund to such district funde Thereupons such bond or warrant
or sucn interest thereon shall be paid from the w®money so
loaned or from the money so loaned when added to such
insufficient amounts as the case ®may reguire.”

Section 5 Section 7-12-2185+ MCAs is amended to read:

n7-12-2185« Covenants to utilize revolving fund. (1)
In connection with the issuance of rura! special improvement
district bonds or Warrantss the board of county
commissioners may undertake and agree:

{3a) to issue orders annually authorizing 1%Isans or
advances from the revolving fund to the district fund
involved in amounts sufficient to make good any deficiency
in the bond and interest accounts thereofs to the extent
that funds are available; and

(b} to provide funds for such revolving fund pursuant
to the provisions of T-12-2182 by annually making such tax
levy (ore in lieu thereofs such loan from the general fund)
as the board may so agree to and undertakes subject to the
maximum limitations imposed by 7-12-2182.

{2} The undertakings and agreements shall be binding
upon said county so long as any of said special improvement

district bonds or warrants so offered or any interest

-5- SB 354
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SB 0354/02

thereon remain unpaide

{3)_ Aoy _such _levy may npot _be _subject to or _pe
recognized_io determining. _compliaoce with _any _statutorye
chacters or othef limitation applicable to county taxesa®

SKECTION 6o THERE 1S A NEW MCA SECTION IHAY BREADS:

Special provisions for districts composed of unimproved
Tand. (i) (2a) Yhe owners of land in a rural improvement
district encompassing unimproved land as defined below must
ptace an amount equal to 5% of the estimated total cost of
the proposed project in the district fund prior to the issue
of any district bonds or warrantse

{b) Each owner must contribute to this asount in the
proportion that his land bears to the land area of the total
districte

{2) "uUnimproved land” mseans land that at the time the
district is proposed:

(i) ts or has been divided into parcels and offered
for sale for residential or commercial purposes; and

(ii) fewer than 50X of the parcels have been improved.

{3) (a) If the amount in the district fund of a
district encompassing wunimproved land is insufficient 30
days prior to an interest payment date to pay the principal
and interest due on outstanding bonds or warrantss the
owners of land in the district just within 25 days place in

the fund an amount sufficient to:

&= S8 354



58 0354702

{i} pay the principal and interest due on the interest
payment date; and

(ii} leave an amount equal to SX of the outstanding
bonds Or warrants {n the fund.

{b)} Each owner wmust contribute to this amount in the
proportion that nis land bears to the land area of the total
districte

{4) The county governing body may not transfer or loan
any funds from any source to the district funde

-Endg-

-T- 58 354
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SENATE BILL NO. 354

INTRODUCED BY THOMAS

A BILL FOR AN ACT ENTITLED: ®AN ACT TO REVISE THE LAWS
RELATING TO RURAL IMPROVEMENT ODISTRICTS; REDEFINING THE
COSTS OF AN IMPROVEMENT; CLARIFYING THE MANNER OF PAYMENT OF
SPECIAL ASSESSMENTS AND THE TIME FOR BRINGING ACTIONS YO
CHALLENGE SPECIAL ASSESSHENTS; AUFHEREZ ENG-—-ABDEFEOMAL
BEPOSFF-IN-FHE-REVEBLVEING-FUNG REYISING YHE PROVISIONS _MITH
RESPECI__TO _REVOLYING _FUNMD3; AMENDING SECTIONS 7-12-2153,

7-12-2167+ T-12-2182y 7-12-2183¢ AND T-12-2185y MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section le Section 7-12-2153y MCA,s is amended to read:
®7-12-2153« Incidental expenses considered as cost of

improvementse Ll The <cost and expense connected with and
incidental to the formation of any special iaprovement
districty including the cost of preparation of planss
specificationss mapse or plats; engineerings
superintendences and inspection; and preparation of
assessment rollss shall ba considered a part of the cost and
expenses of making the improvements within such speciat
improvement districte

{2)__¥ne EXCEPT _FOR_IMPROVEMENTIS IN DISTRICIS DEFINED
IN [SECTION &1« IME cost_of an_improvepent may-at-the-optieo
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af-the-county-governing=hody ISHALL ioclude;

1a) _ao_amgunt mnot--te--gxceed EQUAL _J0 35X _of _the
arincipal _amount _of _the .bonds. or. warrants_ issued to be
degosited in _the _revolying _fund created pursuant _te

101__an_asount sufficient to provide for the paysent of
interest oo the bonds or warrapis prior to the collection of
spacial _assssseents _pledged to tbe payments of those bonds
or _Marraotsa”

Section 2« Section 7-12-216Ty MCAs is awmended to read:

*71-12-2167. Term of payment of assessmentse (1) Except
as provided in subsection +¢2% [3)l+ the payment of the
assessment to defray the cost o% constructing any
improvements in special improvement districts may be spread
over a term of not to exceed 30 yearsv-payment-to-be-made-in
equat-ennuai-instatiments.

12y _Ihe_ _uppaid. amgunt.  of the assesseeots shall bear
ioterest ax the _rate _set by _the _county _governing _body
subject . to thu limitations of 27-5-103. Ihe governing body
m2y_proyide that the priocipal of the _assessgents _may be
gayable . _in. __equal __aooual __ipstalleepts _or _io__aooual
installeeots__calculated to  produce aporoximately _equal
apnual _paysents of principal and intereste

+2¥{3]1 If federal! loans are available. payments may be

spread over a term of not to exceed 40 years."

-2- SB 354
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Section 3. Section T-12-2182y MCAr is amended to read:

"7-12-2182. Sources of money for vrevolving fund.
(1)__LA)_For the purpose of providing funds for such
revolving fund the board of county commissionerst 3JHALL
QEPDSIT _THE FUNDS BEQUIRED IN 7-12-2153(2])a

(B)__1Ea AT _ANY TIME. TYHE AMQUNT IN THE REVOLYING _FUND
1s_LESS _THAN 53 DF IHE PRINCIPAL AMQUNT QF YHE OUTSTANDING
SURAL_IMPROYEMENT DISTRICI BONOS OR WARRANI S IHE _BOARD _QF
COUNIY COMMISSIONERS:

to¥fl)l mays in its discretion and from time to times
transfer to.the revolving fund frgm the general fund of the
county such amount or amounts as may be deemed necessarys
which amount or amounts so transferred shall be considered
and shall be Yoans from such general fund to the revolving
funds-ond-abati-denoait-in-the-revolving--fund--ati-—nsounta
autherized-hy-2-}2-2153t23ta2: and

54111} shallv--—+n---padditton---to--such--transfer--or
tronsfers-from-the-generot-fand-or-in-+rea-thereofy levy and
collect for such revolving fund such a taxe hereby declared
to be for a public purposes on all the taxablie property in
such county as shall be necessary to meet the financial
requirements of such funds--sven-tevyr-together—with-such
tronsferv-not-to-exceed-in-any-one-yeor—-58-of-the aggrejate
griginat principat---emount---of  a}i---serieac--af  the

then-ocutatending-rurat-speciat--improvement--dratrict--bonds

-3- S® 354
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and-worrants.

{2) Whenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district or of interest thereons so much of such money
as may be necessary to pay the loan provided for in
T-12-2183 shall, by order of the boarde be transferred to
the revolving funde After al1 the bonds and warrants issued
on any rura) special improvement district have been fully
paids all money remaining in such district fund shall by the
order of the board be transferred to and become part of the
revolving funde.®

Section 4. Section 7T-12-2183¢ MCAs is amended to read:

"7-12-2183. tocan from revolving fund to meet payments
on bonds and warrants. Whenever EXCEPT _AS__PROVIODED IN
{SECTION 6)x MHENEYER sny-rured-specval-improvement—district
bond-or-wearrant-or-eny-interest-thereon-shaldt-pecome~due-and
payable—and-there-sheti-then--be--either-—no--money--or--not
sufficient-money-irn-the-appropriate-district-fund-with-whieh
to—---pay---the--samey the bhalance_ _in _any _rural _special

improvesent  distcict _ fuad __{excluding any ___balance

atriributable to prepayments _of special assessments)_ is_opn
any_interest payment date josufficient to pay the principal
and _interest _then due on all gutstanding bonds or warrants
in.a_principal aeount egual to the principal _amount _of
lastalleents of special _assessments with _respect to the

—-4- SB 354
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district _due _ip _the _preceding 12 _moothss an  3amount
sufficient to make up the deficiency mays by order of the
board of county commissionerss be i1ocaned by the revolving
fund to such district funde Thereupons such bond or warrant
or such interest thereon shall be paid from the money SO
ioaned or from the money so loaned when added to such
insufficient amounts as the case may requires”

Section Se Section T-12~2185+ MCAe is amended to read:

"7-12-2185. Covenants to utilize revolving fund. (1)
In connection with the issuance of rural special improvement
district bonds or warrantss the board of county
commissioners may undertake and agree:

fa) to issue orders annually authorizing Yoans or
advances from the revolving fund to the district fund
involved in amounts sufficient to make good any deficiency
in the bond and interest accounts thereofs to the extent
that funds are available; and

(b} to provide funds for such revolving fund pursuant
to the provisions of T-12-2182 by annually making such tax
levy {ory in lieu thereofs such loan from the general fund)
as the board may so agree to and undertakes subject to the
maximum limitations imposed by 7-12-2182.

(2) The undertakings and agreements shall be binding
upon said county so long as any of said special improvement

district bonds or warrants so offered or any interest

-5- S8 354
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thereon remain unpaide

13)__Aoy_ _such_ _levy may . ._net _be _subject _fo_  or _be
cecognized_in_detersining _compliance with _aoy _statutorys
charters of other limitation applicable to county Laxess™

SECTION 6e THEBE IS5 A NEW MCA SECTION THAT READS:

Special provisions for districts composed of unimproved
Tande {1} (a) The owners of tand in a rural improvesent
district encompassing unimproved land as defined below must
place an amount equal to 5% of the estimated total cost of
the proposed project in the district fund prior to the issue
of any district bonds or warrantse

{b) Each owner must contribute to this amount in the
proportion that his land bears to the land area of the total
district.

{2) ™Unimproved land™ means l1and that at the time the
district is proposed:

(i} is or has been divide? jnto parcels and offered
for sale for residential or commercial purposes; and

tii) fewer than 50% of the parcels have been improvede

(3} (a) 1f the amount in ;he district fund of a
district encompassing unimproved 1land is insufficient 30
days prior to an interest payment date to pay the principal
and interest due on outstanding bonds or warrantse the
owners of land in the district just within 25 days place in

the fund an amount sufficient to:
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(i} pay the principal and interest due on the interest
payment date; and

{i¢) teave an amount equal to 5% of the outstanding
bonds or warrants én the fund.

{b) Each owner must contribute to this amount in the
proportion that nis land bears to the land area of the total
districts

(4} The county governing body may not transfer or loan
any funds from any source to the district funde

~End-
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