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~ i!OTr lOUCtD "~~.~2ZE_ 
BY REQUEST Of TH~ CODE COMMISSIO~ER 

4 

'j A BILL FOR AN ACT E~TITLEO: •AN ACT TO Cl~RIFY THE LOCAL 

6 :;o~':~NMFNT lAWS RELATING TO THE AOMINISTRATIO~ AND 

7 l'NESTMENT DF HONEY IN SINKING FUNOS FOR llJCAl GOVERNkENT 

;) GHIERAL OBLIGATION BONDS; AMENDING SECTIONS 7-7-123• 

q 7-7-124• 7-7-2261, 7-7-2270, 7-7-4261t AND 7-7-4270, MCAo 

10 AND RePEAliNG SECTIONS 7-7-2271 AND 7-7-4271, MC~.• 

11 

12 oE IT ENACTED BY THE LEGISLATURE OF THE STATE nF MONTANA: 

l3 Section 1. Section 7-7-123o MCAo is amended to ~ead: 

14 "7-7-123. Inv~staent of sinking funds of 1 ocal 

' 15 Jovernments. (1) (aJ -ffote ~ept as p~ovjd~jn J-7-124 and 

Lh mh~~~~ oytstanQiog bonds cannot be py~cbased py~syant to 

l1 l=I=llLQ-2L-1=1-4270o the boa~d of county commissioners of a 

1R county and the council o~ co~ission of a city or town shall 

19 invest so much of the bond sinkin~ funds of th~ county• 

20 city, or town as is not needed for the payment of bonds or 

n inter?st coupons in ~J:J..eL)l obljgatjon bom1LilL-~C.Utili!!!i 

2:' ~~ United States ~~~ft·~~-bends-cr--~~ettrt~tP~; stat~ 

23 oonds o~ securities; time o~ savings deposits; county, cityo 

24 or school district bonds; county or city war~ants; o~ othe~ 

25 ~onds or securities which are supported by gene~al taxdtiono 
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except irrigation district bonds and special i•p~ove111ent 

district o~ aaintenance district bonds or war~ants. All 

those invest~ents ~ust first be app~oved by the depa~t~ent 

of coaaunity affairs. 

(b) All those bonds, securities, or ti•e or savings 

deposits 11ust be due and payabl c .]t least 60 days I><> fore tho> 

obliq~tions for the payment of which the sinking fund was 

established a~e due and payable. 

121 The bondso securities, and any tiae or savings 

deposits In which any sinking funds are Invested shall be 

kept in the custody of the county or city treasurer or town 

clerk and held by hia fo~ the benefit of the county, city, 

o~ town. The treasurer s~ll properly proteet the bonds, 

secu~ities, and any ti•e or savings deposits by insurance, 

the use of safety deposit boxes, or other aeans. the expense 

of which is a prope~ cha~ge against the county• city. or 

t.own. 

(3) All aoncy derived fro• Interest on sinkin~ fund 

inve~t ... ,nts as autho~ized by this section shall be c~edit"!d 

by the tre.1surer of the county or city o~ th<' town cle~k to 

thB sinkiny fund for which thP. investment was made.• 

Secti~n 2. Section 7-7-12~. MCAo is amended to ~ead: 

•7-1-124. limitation on investment of sinking funds. 

If Jny of th~ bond~ for which the sinking fund w>s 

established are not yet due but a~e then redee~able under 
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optiondl provisions. the money jn the sinking f~ftd~-er~ fund 

ll not subject to inv .. stsent but shall be used and appl led 

in payaent dod rede~ption of the bonds.• 

Section 3. Section 7-7-2261, M(Ao is deended to re~d: 

•7-7-2261. Maintenance of accounts for bond issues. 

(11 The county treasurer of each county shdll keep In his 

books a special and sepdrate sinking ftftd-•n~~~~ fund 

account for each series or issue of outstanding bonds issued 

by his county. fach such fund •ust at all tiaes show the 

exact condition thereof. 

(2) tet-All taxes collected for interest and principal 

on county bonds shall be placed to the credit of the sinking 

eftd--+n~~-~ fund for which the ~e.e ~ were levied. 

E•ee~-~-p~ov•ded-•n-sae~ee~+on-t~tfbt•-~aeh-~Hftd-~hett-no~ 

be~ed-for-aay-~rpose-~her-t~~hft-pey~-e~--p~+ne+pe+ 

end--+nter~~t--on--~aeh--bonds--~o-ton~e~-eny-ef-~Heh-bond~ 

r~ea+n-~~~~Sftd+~ 

tbtLll lnterest fro• invest•ent of .aney e#-~he ln__a 

sinkiny end--+n~~es~ fund eeeea~~ accpunt ef-~~-bend~-ef 

eny-~r+~~-er-+ssa~ mayo In the discretion of the board of 

county co•missioners, be used as it accrues to fulfill or 

complete the specific project for which the bonds were 

issued. 

(~I The sjnkjn~ fund shall be administered as prcyjded 

jn 7-7-1Zlo I-7-1Z4o and 7-7-2270,• 
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~ection ~. Section I-7-2270o HCAo is amended to read: 

•7-1-2210. Authority to purchase outstanding bonds. 

~henever ther~ is available money in anv sinkiny ~"d 

+"~~r~s~ fund over and above the amount required for r~y"ent 

of the p~incipal and interest becoming due on the next 

interest payment date and sufficient to pay ~nd redeem on~ 

or mor~ outstanding bonds of the issue or series to which 

~~eh ~ sinking end-+n~~r~~ fund belongs and whenever such 

bonds are not held by the state of ~ontana and are not y~~ 

red~eae~+e--&r--dae sybject to rede•ptjono the county 

treasurer, at the direction of the board of county 

co .. isslonersw shall purchase such bend--er bonds ef--~Heh 

~ss.e--&r--s~~ if this can be done at not ~ore than par 

and accrued interest or at such reasonable premium ~s the 

board •ay feel justified in paying, not in any c~se 

exceeding Sl.• 

Section s. Section 7-7-4261• MCAo is amended to re~J­

•7-7-~261. ~aintenance of accounts for bond issues. 

(1) The city treasurer or town clerk shall kee~ in his book~ 

a special and separate sinking end-+n~eres~ fund account for 

each issue or series of outstanding bonds issued hy his city 

or town. Fach such fund must at all times show the exact 

condition thereof. 

(Z) All taxes collected for interest and principal on 

city or town bonds shall be placed to the credit of ·he 

-'o-
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sinking &ftd--+"~~r~~ fund for Nhlch the ~eme ~ Nere 

2 levied. 5a~h-faftd-~he~~-ne~be-~fer--awy--parpese-~~ 

3 t"eft--pey~~~-ef-~h~-pr+ft~+pe~-Sftd-+ft~~r~~-eft-saeft-beftds-se 

4 +ene-es-efty-ef-sueh-ben~-reee+ft-~~&ftft+n~w 

S Li}__l~nking fynd shall be ad8injstered as proyjded 

b in_l-7-123, l-7-12!• apd l-l-~21Qa• 

7 Section 6. Section 7-7-4270, ~CAo is a~nded to read: 

d "7-7-4270. Authority to buy outstanding bonds. 

9 Whenever there is available .aney in any sinking er-+nteres~ 

10 fund over and above the a•ount required for pay.ent of 

11 principal and interest becoming due on the next interest 

12 paym~nt date and sufficient to pay and redee• one or more 

13 outstanding bonds of the issue or series to Nhlch s~ the 

14 sinking fund belongs and Nhenever such bonds are not held by 

15 the state and are not subject to redeaptiono the city 

1'> tre.,surer or toNn clerk, at the direction of the city or 

17 town council, shall purchase such beftd--~ b~nds ef--saeh 

1R +ssae-er-ser+es if this can be done at not more than par and 

19 JCCrued interest or at such reasondble pre~>ium ·'" the' 

LO council may feel justified in pdyingo not, in any c~se, 

21 ~XCPect~n~ 5%.• 

n Section 7. Repealer. Sections 7-7-2271 and 7-7-4271, 

23 ~CA, ~•~ repealed. 

-End-
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1979 !.cq i !-~I i1turc 
Code Commissioner Bill - Summury 

. . .. ~ . / ~ ") 

n 1 1 I No. . __ ) -' ' 

1\N i\C'I' '1'0 CLJ\H l PY THE LOCJ\L GOVERNMENT LAWS RELATING TO THE 
7\DMINISTRA'riON 7\ND INVESTMENT OF' MONEY IN SINKING FUNDS FOR 
LOCJ\L GOVERNMENT GENERAL OBLIGATION BONDS. 

(This summary does not include discussion of routine form 
or grummatical changes.) 

There arc presently several lnws which relate to the management 
und investment of money in the sinking fund associated with a 
local uovcrnment general ob1lqution bond issue. This bill 
attc~mpt·s to achieve consistc'ncy among those provisions. 
Sc'ctions 7-7-123 and 7-7-124 provide the most recent language 
and offc•r the greatest flexibility of investment. Consequently, 
the investment provisions of 7-7-2261, 7-7-2271, 7-7-4261, and 
7-7-4271 are amended or repealed and replaced with references 
to 7-7-]23 and 7-7-124. 

i\s the law is written the management options for sinking fund 
money appear to be as follows: 

(l) meet all obligations required by the bonds, i.e. 
payment of interest or principal if required; 

(2) redeem all bonds which arc subject to redemption; 

( n <JO t 0 the bond fTI,Irkc't and pUrChi.lSC OUtStandinq 
bonds, nol yet rc~d(•ernablc, undc.~r certain circum­
stances; 

(4) invest available money 1n certain approved invest­
ments. 



LC0548 

The suggested amendments lltlcmpt to coordinate thr various 
sections to achieve the' e~bovt' l i:;L of permissible llldllil<JCnwnt 
activities. 

Section 1. 7-7-1rL In suhst~ction (1) (a), (lfl introductor-y 
phrase is added-which-requires that options (2) cmd (1) above• 
not be available bcfon' invc•slrncnt under 7-7-123 can lilkc• pl<lCt'. 
At the suggestion of Mr. Bruce MacKenzie·, house counst•l for 
D.A. Davidson ,1ncl Co., the Lc•rrn "llnil<•d Sf-<ll:<':> qovcrnrnl'nt. bond:; 
and securities" wets ch;mqc'd to "qc•rH·r-,11 ol>1 iq<ttion bond:; <H1d 
securities of the.: llnit:c•d SL1tv~:". Tlli~: chanq<· i~; :;uqqc•:-;f"c•d 
by language later in the s0ct ion which n· rcrs to "otht·l- bond:; 
or securities which arc supported by qcrH'rill LJX<ll ion". The' 
change should help with the market;thi I ily of thl' bond~;. Mr·. 
MacKenzie also suqqcstc'd Lhat LhC' (l0-d<ly f i qun' i 11 :;uh::<·ct ion 
(l) (b) be chanqcd to 30 days. '!'his was not dorw <1~: Llwn· 
appeared to be: no "n•cod.lfical ion'' n•.1srnl f-or the <'hillllJt'. 

Section 2. 7-7-]24. 
clarity to distinguish 
money in the fund. 

This scctior1 is somcwh<~L n·wt-itlt'n 
bctwcc~n the sink i nq fund it~';(' I r dJHl 

Section 3. 7-7-2261. r<c'rc•rcncc~; lo "sinkinq <1nd intc~n·~;L 

fund" arc chanqed to--11-i:-;inkinq fund" lo achieve uniform lc'rmi­
nology. The lust scntc·ncc of :;ull~;c•clion (2) (a) i~; dclc•tcd <1S 

inconsistent with the llldnillJl'lnl'Ill: pn1vi~~ions of 7-7-J2J, 7-7-124, 
and 7-7-2270. Subsection (J) is n~wri.tlcn for clarity. Sub­
S<2Ction (4) is added to Lie the administr<Jti.on of the• sinkinq 
fund to 7-7-123, 7-7-124, and 7-7-2270. 

Section 4. 7-7-2270. Rc[c'n~nccr~ to "si.nkinq and intt•rcst 
fund" are changed to -,-s-inkinq fund" to achieve un i fnnn Lcnni­
nology. The section _is somcwhdt rc:writtc'n for clar·ity. 

Sections 5 and 6. 7-7-4261 an9__2::-_2-427Q. 'l'hc same chanqcs 
made in sections 3 and 4 ilrl~ made hc~re; the principal di ffc'rcncc 
being that 7-7-2261 and 7-7-2270 d('ctlt with courd i1·s, whilc· 
7--7-4261 and 7-7-4270 d(•<ll with m1mici1ldl i Lif•s. 

Section 7. Repealer·. Sc•cUons 7-'/-22"/1 dncl 7-7-!JF71 dl-t' 
recommended for rc~pc~a I . 'J'hc~y bot 11 dc•(l I w i Lh inves Lmcn L; u f 
money in the sinking fund and are superseded by 7-7-123 and 
7--7-124. 

The changes made in this bill are the result of communications 
with the attorney general's office and legal counsel for D.A. 
Davidson and Co. The exact text of the suggested amendments have 
not been reviewed by the attorney general or counsel to D.A. 
Davidson and Co. prior to preparation of this bill. 
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Approved by Comm. 
on Local Government 

lNTRODUCtD S'l' 
_ti::' '"· .:?2£ ~ .... .<" -

BY REQUEST OF THE CODE COMMISSIO~ER 

A BILL fOR AN ACT E~TITLED: •AN ACT TO CLARIFY THE LOCAL 

~OiiE.l.NMFNT LAWS RELATING TO THt ADMINISTRATION ANO 

!~VESTMENT OF HONEY IN SINKING FUN~S FOR LOCAL GOVERNMENT 

GENERAL OBLIGATION BONOS; AMENDING SECTIONS T-T-l23t 

7-7-124o 7-T-226lt 7-7-ZZTOt T-7-4261, ANO 7-T-4270, HCAt 

AND REPEALIN~ SECTIONS 7-7-2271 ANO 7-7-4271, HCA.• 

6( IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-123, H(A, is a•ended to read: 

"7-T-123. lnvest•ent of sinking funds of local 

jovern•ents. {1) (a) ~~ Except as proyidad jn 1-1 lZ~ and 

~~~Y~L~andjoq bonds cannot be purchased pyrsua~ 

1=1=~ or 1 1-4210• the board of county co••issioners of a 

county and the council or co .. ission of a city or town shall 

invest so much of the bond sinkin4 funds of the county, 

city. or town as is not needed for the payacnt of bonds or 

interest coupons in ~eoeral pbljgatjon bonds or~~ 

~ United States geY~ft~~-boftft~-~--~ec~r+~+e~; stat~ 

bonds or securities; tiMe or savings deposits; county, cltyo 

or school district bonds; county or city warrants; or other 

~onds or securiti~s which are supported by general taxation. 
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~xcept irrigation district bonds and special i.prove~nt 

district or maintenance district bonds or warr3nts. All 

thosP invest•ents •ust first be approved by th~ depart•ent 

of co•.unity affairs. 

(bt All those bon1so securities. or tiMe or savings 

deposits Must be due and payable at least oO days before the 

obligations for the pay•ent of which the sinking fund was 

established are due and payable. 

(2) The bonds, securities, and any ti.e or savings 

deposits in which any sinking funds are invested shall be 

kept In the custody of the county or city treasurer or town 

clerk and held by hi• for the benefit of the county, city, 

or town. The treasurer shall properly protect the bonds, 

securities, and any tiMe or savings deposits by insurance, 

the use of safety deposit boxes, or other aeans. the expense 

of which is a proper charge against the county. clty, or 

town. 

(31 All aoney derived fro• interest on sinking fund 

investMents as authorized by this section shall be credited 

by the treasurer of the county or city or the town clerk to 

the sinking fund for which the lnvest~~nt was cade.• 

Section 2. Section T-7-124• MCA, is a~nded to read: 

•7-7-124. liMitation on investment of sinking funds. 

If any of the bond~ for which the sinking fund was 

established are not yet due but arc then redeemable under 

-2- .s E 3.S o 
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optional provisions, the RQDeX_~ sinking f~~-er~ fund 

i.i not subject to investaent but shall be us•'d and .1ppl ied 

in payaent and redeaption of the bonds.• 

Sect I on 3. Section 7-7-2261• "CA• i 5 .Hnended to read: 

•J-7-2261. "aintenance of accounts for bonrl issues. 

(11 The county treasurer of each county sh,ll ~eep In his 

books a special and separate sinkinq end· ;"+eres~ fund 

account for each series or Issue of outstandinq hoods Issued 

~y his county. Each such fund aust at all tl~es show the 

exa~t condition thereof. 

(2) tet-All taxe5 collected for interest and principal 

on county bonds shall be placed to the credit of the sinking 

end--in~~-~ fund for which the seme ~~ w~re leviPd. 

E~~-es-pPow+~-~--~~en-t~ttbt•-~~eh-f~nd-~elt-n~ 

be-a~ed-fer-ftftY-perpose-~~-theft-~~-pey~-&f--pr+ne+pe+ 

end--+~~e.e--on--~~--bonds--~o-+on~s-ofty-ef-saeh-beftds 

re-+n-~st~~ 

tbtLll Interest froa investaent of eoney nf-th~ ln__a 

sinking eftd--+~est fund eeeeu~s account of-the-bonds-ef 

eny-ser+es-or-+ss~e May, In the discretion of the board of 

county co .. issioners, be used as it accrues to fulfill or 

complete the specific project for which the bonds were 

issued. 

f41 lbe sjnkjng fynd sbalJ be adajnj$tered as proyjded 

jn 7-1-123• 1-7-124. and I-1-ZZJo.• 
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Section ~. Section 7-7-2270. MCA, is amended to read: 

-J-1-2710. Authority to purchase outstanding bonds. 

~hen<ver there is available money in any sinking ~nd 

+nter~st fund over and above the amount required for payment 

of the principal and interest becoming due on the next 

intorqst payment date and sufficient to pay and redeem one 

or "ore outstanding bonds of the issue or series to which 

~u~~ the sinking end-+n~erest fund belongs and whenever such 

bonds .,re not held by the state of ~ontana and are not y~~ 

r~d~eaob+e--er--~ sybject tg redeaptjgo. the county 

treasurer, at the direction of th2 board of county 

co .. issloners, shall purchase such bond--&r bonds e+--s~eh 

~ssue--er--ser+e~ If this can be done at not more than par 

and accrued interest or at such reasonable premium as the 

board may feel justified in paying, not in any case 

exceeding s~.· 

~ection S, Section 7-7-4261, ~CA. is amended to rea·' 

•7-J-4261. Maintenance of accounts for bond issues. 

(1) The city treasurer or town clerk shall keep in his books 

a special and separate sinking end-+n~eres~ fund account for 

each issue or series of outstanding bonds issued by his city 

or town. fach such fund must at all times show the exact 

condition thereof• 

(2) All taxes collected for interest and principal on 

city or town bonds shall be placed to the credit of ~he 

-4-
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l sinking end--+ft~ere~~ fund for which the ~eae ~were 

2 levied. 5ueft-tund-~hs~~-no~be-~-fer--efty--pu~~e--e~h~ 

J ~"e"--pey•e~-ef-~he-~r+ne+pe~-end-+n~r~t-on-~ueh-bo~~-~e 

4 +ene-es-ony-of-~~h-boftds-re.e~~~and~~ 

S Lil__{he sjnkjog fund shall be ad•lnist~~~ 

6 iu_l=l-123• 7-l=ll4• and 7-7-4Z!Qs• 

7 Section 6. Section 7-7-4270, ~CAt is a~nded to read: 

8 "7-1-4270. Authority to buy outstandIng t>onds. 

9 Whenever there is available .aney in any sinking or-+n~r~~~ 

10 fund over and above the amount requirerl for pay.e~ of 

11 principal and interest becoming due on the next interest 

12 pay~~nt date and sufficient to pay and redee• one or more 

13 outstandin~ bonds of the issue or series to which ~u~ Lhe 

14 sinking fund belongs and whenever such bonds are not held by 

LS the state and are not subject to redemption• the city 

Lh tr e-1surer or town c 1 erk, at the dl recti on of thf' city or 

17 town council, shall purchase such hoftd--er bonds of--~aeh 

18 +~~ue-er-~er+e~ if this can be done at not •ore than par and 

19 accrued interest or at such reasonable premium as the 

20 council may feel justifierl in paying, nott in any caseo 

21 exceeding 5t." 

4:2 Section 1. Repealer. Sections 7-7-2271 Jnd 7-7-4271, 

23 ~CA, are repealed. 

-End-
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BY REQUEST OF THE CODE COMMISSIONER 

A ~ILL FOR AN ACT E~TITLEO: •AN ACT TO CLARIFY THE LOCAL 

G:J\IERNHENT LAWS RELATING TO THE AOHINISTRATJON AND 

INVESTMENT OF MONEY IN SINKING FUNDS FOR LOCAl GOVERNMENT 

GENERAL OBLIGATION BONOS; AMENDING SECTIONS 7-7-123, 

7-7-124• 7-7-2261• 7-7-2270, 7-7-~261, AND 7-7-•ZJQ, MCA• 

AND REPEALING SECTIONS 7-7-2271 AND 7-7-.271, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STAT£ OF MONTANA: 

Section 1. Section 7-7-123, MCAe Is a.ended to read: 

"7-7-123. lnvest•ent of sinking funds of local 

govern.ents• (1) (a) ~he E4cep\ as prpyl4ld in 1-T-124 and 

~ever outstanding boOds cannot be purchased pursuant to 

1=1-2210 or 1-1-4210, the board of county ca..lssloners of a 

county and the council or co .. ission of a city or town shall 

invest so .uch of the bond sin~ng funds of the county. 

city. or town as is not needed for the pay.ant of bonds or 

interest coupons In general gbligatiqn bqods or iecyrlties 

~ United States !ft•r-nt: betMia 01'-~ee-+t+-; state 

bonds or securities; ti•e or savings deposits; countye city• 

or school district bonds; county or city warrants; or other 

bonds or securities which are supported by general taxation. 
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except irrigation district bonds and special i.prov.-ent 

district or aaintenaoce district bonds or warrants. All 

those investaents .ust first be approved by the departaent 

of ca..unlty affairs. 

(b) All thOse bonds, securities. or tl.e or savings 

deposits .ust be due and payable at least 60 days before the 

obligations for the pay .. nt of Which the sinking fund was 

established are due and payable. 

(2) The bondse securities• and any u .. or .-lngs 

deposits In which any sinking funds are Invested shall be 

kept in the custody of the county or city treasurer or town 

clerk and held by hla for the benefit of the county• city. 

or town. The treasurer shall properly pr~ the bonds• 

securities, and any ti .. or savings deposits by Insurances 

the use of safety deposit boxes, or other .. ans• the expense 

of vhich is a proper charge against the county• city• or 

town• 

(3) All ~ney derived fro• interest on sinking fund 

lnvest .. nts as authOrized by this section shall be credited 

by the treasurer of the county or ~lty or the town clerk to 

the sinking fund for vhich the investaent was aade.• 

Section 2. Section T-l-1Z4• MCA• is aaended to read: 

•7-7-124· Llaitation on lnvest .. nt of sinking funds. 

If any of the bonds for which the sinking fund was 

established are not yet due but are then redeeaable under 

-z- 583.50 
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optional prcwhlonsw the MOU In tlw sinking fii!Mfs are .f.wut 

~ not subject to invest.ant but shall be used and applied 

in pay-nt and recte.ption of the bonds..• 

Section J. Section 7-l-22619 "«:A• Is a-nded to read: 

•7-l-2261. Mainten.nce of accounts for bonrl issues. 

(lJ The county treasurer of each county shall keep In his 

books a special end separate sinking fund 

account for each series or issue of outstanding bonds issued 

by his county. Each auch fund IIUSt at all ti-s sho>il the 

ex&~t condition thereof. 

(ZJ fat-All taxes collected for Interest and principal 

on county bonds shall be placed to the cr~lt of the sinking 

eftd--+nt:ereet: fund for which the -- UJlti -re levied. 

E•ee~ es-pt'Ori-.,..._+tt-salt-t: len t i!:j tIt t w-s~~eh-flltM-s+te ••-net: 
1M 11:1elf ,_ any .,.,..,,. at:her t:hett-t:he-f'a.,..._ef--pf'+M!+pri 

enlf--+nt:-..t:-----lt--------1 on~ as etty-of--d'l-tJonds 

ra.rift-ellt::~t:•ldl ...,_ 

tftti.il Interest froe I nvesteent of eoney of-t:he J.o__a 

sinking _._.ftt:erMt: fund eeeewnt::~ acs;pynt; of-t:tle-ltonds-of 

eny-serie:~-a.-+ .... eayw In the discretion of the board of 

county ca.eisslonersw be used as it accrues to fulfill or 

coeplete the specific project for •hich the bonds vere 

issued. 

141 Ihl sinking fund shall be ade!nistered a$ proyjded 

in 7-J-123e 1-1-12!• apd 1-1-2210.• 
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Section lte Section T-I-2270w MCA• is aeended to read: 

•7-7-2270. Authority to purchase outstanding bonds. 

Whenever there is available •ooey in any sinking end 

•nt:erest fund over and above the a.ount required for payment 

of tbc principal and interest beco.ing due on the next 

intergst pay.ant date and sufficient to pay and redee~ one 

or eore outstanding bonds of the issue or series to which 

s.eh ~ sinking endFint:erest: fund belongs and whenever such 

bonds are not held by the state of Montana and are not re~ 

~·•-lite -or--dlte subj&r<;t to redeaptiog, the county 

treasurerw at the direction of the board of county 

coeelsslonersw shall purchase such llond--&r bonds of--s~eh 

+5.-e--or--serlesw if this can be done at not more than par 

and accrued interest or at such reasonable premiu• as the 

board eay feel justified in paylng9 not in any case 

exceeding 'i~.· 

Section 5. Section Z-7-~261• KCA, is a.ended to read: 

•z-7-ltZ61. Maintenance of accounts for bond issu~~· 

tlJ The city treasurer or tovn clerk shall keep in his books 

a special and separate sinking enlf-+nt:er~ fund account for 

each issue or series of outstanding bonds issued by his city 

or town. Each such fund .ust at all tiMes show the exact 

condition thereof, 

(2) All taxes collected for interest and principal on 

city or town bonds shall be placed to the credit of the 

-4-
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sinking en~--+ft~re~ fund for whl'h the 'eee ~ were 

z levied. Saeft-~and-,hs~l·n~ be-~-~or--efty--parpese ~heP 

3 ~"•"--~~-e¥~he-prineipet end +n~ere'~ eft-Saeh ~~· 'e 

4 ~IHI __ .,..,_.,.,_,_~n re-in ~-~snodfllgw 

5 Lll__Ibg sjnking fund shall b9 adalnisteced as proyid9d 

6 .n 7-7-123s I-7-12·h and I-T-42IQ..• 

1 Se,tion 6. Se,tion T-T-4270, MCAo i~ a .. nded to Yead: 

a •T-7-4270. Authority to buy outstanding bonds. 

9 Whenever there is available .aney in any sinking er-~~ere•~ 

10 fund over and above the a.aunt required for pay .. nt of 

11 principal and interest beco.lng due on the next Interest 

12 payment date and suffi,ient to pay and redee• one or .ore 

13 outstanding bonds of the issue or series to which ~ ~ 

14 sinking fund belongs and whenever such bonds are not held by 

15 the state and are not subject to rede.ptiono the 'lty 

16 treasurer or town 'lerko at the direction of the 'lty or 

17 town councilo shall pur,hase su'b ~or bonds .,., __ ,eeh 

18 *'"te-er-fl!rie-s if this 'an be done at not .are than par and 

19 ac,rued interest or at such reasonable pre•Ju• as the 

20 'ouncil .ay feel justified in paying, noto in any case, 

21 exceeding 5%.• 

22 Section 7e Repealer. Sections T-T-2271 and T-T-42llo 

23 ~CAt are repealed. 

-End- 5ff'35?-
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SENATE BILL NOo 350 

INTRODUCED BY McCALLUM 

BY REQUEST OF THE CODE COMHlSSIONfR 

A BILL FOR AN ACT ENTITLED: •AN ACT TO 

GOVERNMENT LAWS RELATING TO THE 

INVESTMENT OF HONEY IN SINKING FUNDS FOR 

GENERAL OBLIGATION BONOS; AMENDING 

CLARIFY THE LOCAL 

ADMINISTRATION AND 

LOCAl GOVERN~ENT 

SECTIONS 7-7-lZ3o 

7-7-124• 7-7-226lo 7-7-2270, 7-7-4261, AND 7-7-4270o MCA, 

AND REPEALING SECTIONS 7-7-2271 AND 7-7-4271, MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-123, MCAo is a•ended to read: 

"7-7-123. Investaent of sinking funds of 1 ocal 

governments. (1) (a) ~he ~pt as prgyjdgd jo I-~~4UO 

idl~~Utet._QJ.I.tllilDW..Og_bgn!UJ.ilDD.Ol. De wcc.ha.Hd __ ~iLalll--t.D 

l=l="lQ_gr._l=l=~Laa-lhe hoard of county co•missloners of a 

county and the council or co•mission of a city or town shall 

invest so much of the bond sinking funds of the county, 

city, or town as is not needed for the payment of bond~ or 

ontere~t coupons in ~~l_~~QD~QOQ~_o!._~~~u!.iti~~ 

gf_tUe United States ~evern•en~-&onds-e~--see~~+t+es; stdte 

~onds or securities; time or savings deposits; county• city• 

or school district bonds; county or city warrants; or other 

bonds or securities which are supported by general ta•ation. 
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except i~rigation oist~ict bonds and special improve~ent 

district or aaintenance district bonds or warrants. All 

those invest•ents •ust first be approved by the department 

of co .. unity affdirs. 

(bl All those bonds, securities, or tlee or savings 

deposits •ust be due and payable at least 60 days before the 

obligations for the pay-ant of wnich the sinking fund was 

established are due and payable. 

(2) The bonds, securities. and any ti .. or savings 

deposits in which any sinking funds are invested shall be 

kept in the custody of the county or city treasurer or town 

clerk and held by hi• for the benefit of the county, city. 

or town. The treasurer shall properly protect the bonds. 

securities. and any ti.e or savings deposits by insurance, 

the use of safety deposit boxes, or other eeans. the expense 

of which is a proper charge against the county. city• or 

town. 

(3) A11 .aney derived fro• interest on sinking fund 

invest.ents as authorized by this section shall be credlte~ 

by the trPasurer of the county or city or the town clerk to 

the sinking fund for which the investment was •ade.• 

Section z. Section 7-7-lZ4o MCAo is aMended to read: 

•7-7-124. Liaitation on invest•ent of sinking funds. 

If any of the bonds for which the sinking fund was 

establ oshed are not yet due but are then redee.able under 

-z- se 35o 
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optional provisions, the aQCC¥_1D-lbt sin~inq f~n~9-8t'e fund 

~ not subje't to invest.ent but shall be used and applied 

in payment ~nd rede•ption of the bonds.• 

Section ], Section l-l-l26lo ~''• is amended to read: 

"7-7-2261. ~aintenance of accounts for bond issues. 

(1) lhe county treasurer of each county shall keep in his 

books a special and separate sinking end-fn~ere•~ fund 

account for each series or issue of outstanding bonds issued 

by his county. Each such fund •ust at all tl.es shO~ the 

exact condition thereof. 

(2) tet-All taaes collected !or interest and principal 

on county bonds shall be placed to the credit of the slnkinq 

end--i-net'etH: fund for ~ich the ••- U&U ~re levied. 

exeep~-ee-prewi-eee-i-n-ss&see~+eft-tittet•-•••~-fsn~-s~••-n•~ 

be-•••e-fep-eny-,-.poee-~t'-~~-,.,.a~-ef--pt"+nefpe+ 

end--+M .. es~--on--e.e~--~one.--se-•eft9-••-eny-ef-s.a~-beftde 

re .. i-n-es~s~ene+ng. 

tetill Interest fro• invest .. nt of aoney of-~~ iD--4 

sinking ene--fn~••~ fund eee~ accAMOt ..-~~ boft._-ef 

eny-eeri-es-er-fssee ••Y• in the discretion of the board of 

county coe~issioners, be used as it accrues to fulfill or 

co•plete the specific project for which the bonds ~ere 

issued. 

i21- I~ 1inkjng fynd aha)l b~ 4d•i~~~ptQYided 

iQ_l-1-llll 1~=1Zi&-4nd Z-Z-lllO.• 
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Section it. Section 7-l-ZZlO, MCA• is aeended to read: 

"7-7-2270. Authority to purchase outstanding bonds. 

Whenever there Is available •oney in any sinkinq ane 

+n~eres~ fund over and above the a•ount required for oay•ent 

of toe principal and inter~st becoming due on th~ ne~t 

interest payeent date ~d sufficient to pay and redeem one 

or .are outstanding bonds of the issue or series to which 

ese~ tba sinking end-i-n~••••~ fund belongs and whenever such 

bonds are not held by the state of ~ontana and are not ye~ 

rede ... b•e--eP--dee the county 

treasurer• at the direction of the board of county 

co .. issioners• shall purchase such beftd--&r bonds of--~ue~ 

+es.e--ot'--seri-ee, if this can be done at not more than par 

and accrued interest or at such reasonable pre•iue a~ the 

board .. , feel justified in paying, not in any case 

exceeding s~.· 

Section s. Section l-l-lt261o M~A, is aeended to read: 

•7-7-ltZb1. Maintenance of accounts for bond i~sues. 

{1) The city treasurer or town clerk shall keep in his books 

a special and separate sinking en~-+n•e~e•t fund account for 

~ach issue or ~eries of out~tanding bonds i~sued by his city 

or t~n. Each such fund eust at all times show the exact 

condition thereof. 

(2) All taxes collected for interest and principal on 

city or to~n bonds shall be placed to the credit of the 

-It- SB 350 
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sinking e~d--~~te~e~~ fund for which the ~eae ~ were 

2 levied. s~eft-~~nd-~he++-ftet-be-~-fer--eny--p•rpeee--o~ftep 

theft--~ay~eftt-of-the-p~•~e•pe+-e~d-•n~ere~t-oft-s~eh-~nds-~o 

4 +e"~-e~-efty-of-s~eh-bends-~•e+ft-~~s~nd+~g· 

5 ill--lba sjoking fund shall be ad9inistarad 4$ prpyjded 

6 iD-l=l~Z~_l=l=lZ~s_and 1-1-4210.• 

7 Section 6. Section 7-7-~270, ~LA• is a•ended to read: 

8 "7-7-~270. Authority to buy outstanding bonds. 

9 Whenever there is available aoney in any sinking er-~~eres~ 

10 fund over and above the aaount required for payment of 

11 principal and interest beco•lng due on the next interest 

12 payment date and sufficient to pay and redee• one or aore 

13 outstanding bonds of the Issue or series to which s~eh 1be 

1~ sinking fund belongs and whenever such bonds are not held by 

15 the state and are not subject to rede•ption, the city 

16 treasurer or town clerk, at the direction of the city or 

17 town council, shall purchase such bond--e~ bonds ef--s~eh 

16 ~ss~e-er-ser~es if this can be done at not more than par and 

19 accrued interest or at such reasonable preaiua as the 

council may feel justified in payiny. not• 

exceeding 5~." 

in any Cd~e-. 20 

21 

22 Section 7• Repealer. Sections 7-7-2271 and 7-7-4271, 

23 HCA, are repealed. 

-End-
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