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BILL NO. _Zf_O_

INTP JDUCED 3Y

BY REQUEST OF THE CODE COMMISSI(INER

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CLARIFY THE LOCAL
COVTANMENT LAWS RELATING T0 THE ADMINISTRATION AND
INVESTHMENT OF MONEY IN SINKING FUNDS FOR LUCAL  GOVERNMENT
GENERAL OBLIGATION BONDS; AMENDING SECTIONS T-7-123.
T-T-124s T-T-2261s T-T-2270¢ T~-T-4261le AND T-T-4270s MCAs

AND REPEALING SECTIONS T7-7-22T71 AND T-7-4271s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE NF MONTAMA:
Section l. Section T-7-123¢+ MHCAs is amended to read:
"7-7-123. Investment of sinking funds of local

Jovernmentse (1) {a) Fhe Ex;eax_az_nxnxldeﬁlin.l:l:ll&.nnﬂ

sheagver cutstanding bonds caopot be purchased _pursuant ta

1-1-22710 or 1-71-4270s the board of county commissioners of a

county and the council or commission of a city or town shall

invest so much of the bond sinking funds of the countys
cityy or town as is not needed for the payment of bonds or
interest coupons in geperal obligation honds or securities
of the United States qeovernment-bonds-or--securtties; state
ponds or securitics; time or savings deposits; countys Citys
or school district bonds; county or city warrants; or other

bonds or securities which are supported by general taxations

10

11

12

13

14

15

16

17

18

19

2)

21

23
24

25

LC 0548701

except irrigation district bonds and special improvement
district or @®aintenance district bonds or warrantse. All
those investments must first be approved by the department
of community affairses

(b A}l those bondss securitiess or time or savings
deposits must be due and payable at Yeast 60 days before the
obligations for the payment of which the sinking fund was
established are due and payable.

{2) The bondse securitiess and any time or sawvings
deposits in which any sinking funds are invested shall be
kept in the custody of the county or city treasurer or town
clerk and held by him for the benefit of the countys citys
or towne The treasurer shall properly protect the bondse
securitiess and any time or savings deposits by insurances
the use of safety deposit boxess or other meansy the expense
of which s a proper charge against the countys citys or
towne

{3} All moncy derived from Interest on sinking fund
investmaonts as authorized by this section shall be credited
by the treasurer of the county or city or the town clerk to
the sinking fund for which the investment was mades™

Saction 2. Section 7T-T-124s MCAs is amended to read:

*7{-T-124« Limitation on investment of sinking fundse
If uny of the bonds for which the sinking fund wis
established are not yet due but are then redeemable under

S B =ty
-2- w W
INTRODUCED BILL
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optional provisionses the money jin the sinking fumds-ere fund
is not subject to investment but shall be used and applied
in payment and redemption of the bonds."™

Section 3. Section T-T-2261s MCAs is omended to read:

*7-7-2261. Maintenance of accounts for bond issues.
(i) The county treasurer of each county shaell keep in his
books a special and separate sinking end-interest fund
account for each series or issue of outstanding bonds issued
by his countys Fach such fund must at all times show the
exact condition thereof.

(2) +¢e¥-A11 taxes collected for interest and principal
on county bonds shall be placed to the credit of the sinking
and-~-+nterest fund for which the ssme taxes were tevied.
Exeept-as-provided-in-subsection—{24{tbiv-such-fund-shati-not
be-used-for-any-purpote-cther-thenthe-paysent-of--principat
and--interest--on--suech--bonds--so-tong-as-any-of-such-bonds
remorn-outstandinge

tb¥(3) Interest fros investment of mcney of-the jn 3
sinking end--+nterest fund eccounts accpunt of-the-bonds-of
any-sertes—or-+ssue maye In the discretion of the board of
county commissionerss be wused as it accrues to fulfill or
complete the specific project for which the bonds were

issued.
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Section 4. Section T-T-2270+ MCAs is amended to read:

w7-7-2270s Authority to purchase outstanding hLonds.
shenever thoere is  available money in any  sinking and
interest fund over and above the amount required for payment
of the principal and interest becoming due on the next
interest payment date and sufficient to pay and redeem one
or more¢ outstanding bonds of the issue or series to which
sueh the sinking end—énterest fund belongs and whenever such
bonds are not held by the state of Montana and are not yet
redeemable--or--due subject Lo redemsptions the county
treasurers at the direction of the board of county
commissionerss shall purchase such bond-—or bonds of--sueh
+3sue——-or-—-seriesy if this can be done at not more than par
and accrued interest or at such reasonable premium as the
board may feel justified in payings not in any case
exceeding 5™

Section S« Section T-T-4261s MCAs is amended to read-

»7-T-4261. Haintenance of accounts for bond issues.
{1) The city treasurer or town clerk shall keep in his bonk;
a special and separate sinking snd-interest fund account for
each issue or series of outstanding bonds issued by his city
or towne Fach such fund must at all times show the exact
condition thereof.

(2) All taxes collected for interest and principal on

city or town bonds shall be placed to the credit of “he

-l -
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sinking end--interest fund for which the seme taxes were
ievivde Sueh-fund-shali-not—be—unsed-for--any--purpose--ether
then--payment-of-the-principol-ond-interest—on—such-bends-se
}ona-as-any-of-such—bonds-remain-osutstandings

L3} The sipking fund shall be administerad as provided
in 7=7-123s I-1-124s and I1-7-427G."

Section S« Section T-T-42T0y MCAs is amended to read:

*7-T-4270s Auvthority to buy outstanding bonds.
Wwhenever there is available money in any sinking or-interest
fund over and above the amount required for paymsent of
principal and interest becoming due on the next interest
paywent date and sufficient to pay and redeem one or more
outstanding bonds of the issue or series to which sweh the
sinking fund belongs and whenever such bonds are not held by
the state and are not subject to redemptions the city
treasurer or town clerks at the direction of the city or
town councily shall purchase such bond—eor bonds of--such

+3spve-or-series if this can be done at not more than par and

sccrued interest or at such reascnable premium  as the
council may feel justified in payings nots in any cases
2xceeding S5%e™

Section Te Repealere Sections T7T-T-2271 and 1-T-4271s
MCAy Are repealed.

-End-
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1979 legislature

Code Commissioncr Bill - Summary
441‘? Bill N0-~;X3:L
AN ACT 1O CLARIFY THE LOCAL GOVERNMENT LAWS RELATING TO THE
ADMINISTRATION AND INVESTMENT OF MONEY IN SINKING FUNDS FOR
LOCAL GOVERNMENT GENERAL OBLIGATION BONDS.

(This summary does not include discussion of routine form
or grammatical changes.)

There are presently several laws which relate to the management
and investment of money in the sinking fund associated with a
local government general obligation bond issue. This bill
attempts to achicve consistency among these provisions.

Scctions 7-7-123 and 7-7-124 provide the most recent language
and ottfer the greatest flexibility of investment. Consequently,
the investment provisions of 7-7-2261, 7-7-2271, 7-7-4261, and
7-7-4271 are amended or repealed and replaced with references

to 7-7-123 and 7-7-124.

As the law is written the management options for sinking fund
money appear to be as follows:

(1) meet all obligations required by the bonds, i.e.
payment of interest or principal if required;

(2) redeem all bonds which are subject to redemption;
(3) go to the bond market and purchase outstanding
bonds, not yet redecmable, under certain circum-

stances;

(4) invest available moncy in certain approved invest-
ments.
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The suggested amendments attempt to coordinate the various
gsections to achieve the above list of permissible management
activities.

Section 1. 7-7-123. 1In subscction (1) (a), an introductory
phrase is added which requires that options (2) and (3) above
not be available before investment under 7-7-123 can take placce.
At the suggestion of Mr. Brucce MacKenzic, house counscl for
D.A. Davidson and Co., the term "United States government bonds
and securities" was changed to "general obligation bonds and

securities of the United States”™. This change is suggestoed
by language latcer in the section which rofers to "other bonds
or securities which arc supportced by general taxation". 'The

change should help with the marketability of the bonds. Mr.
MacKenzie also suggested that the 60-day figure in subsccotion
(1) (b) be changed to 30 days. This was not donce as Lhere
appeared to be no "recodification" reason for the chango.

Section 2. 7-7-124. This scction is somcewhat rewritten for
clarity to distinguish between the sinking fund itself and
money in the fund.

Section 3. 7-7-2261. Reolforences to "sinking and interegst
fund" are changed to "sinking fund” Lo achicve uniform termi-
nology. The last sentence ol subscoction (2) (a) is deleted as
inconsistent with the management provisions of 7-7-123, 7-7-124,
and 7-7-2270. Subsection (3) is rewritten for clarity. Sub-
section (4) is added to tic the administration of the sinking
fund to 7-7-123, 7-7-124, and 7-7-2270.

Section 4. 7-7-2270. Recferences to "sinking and intcrest
fund" are changed to "sinking fund" to achieve uniform toermi-
nology. The section is somewhat reowritten for clarity.

Sections 5 and 6. 7-7-4261 and 7-7-4270. The same changes
made in sections 3 and 4 are made here; the principal difference
being that 7-7-2261 and 7-7-2270 dcalt with counlics, whiloe

7-7-4261 and 7-7-4270 dcal with municipalitioes,

Section 7. Repealer. Scctions 7-7-2271 and 7-7-4271 aro
recommgnded for repecal. They both deal wilh investmenls of
money in the sinking fund and are superseded by 7-7-123 and
7-7-124.

The changes made in this bill are the result of communications
with the attorney general's office and legal counsel for D.A.
Davidson and Co. The exact text of the suggested amendments have
not been reviewed by the attorney general or counsel to D.A.
Davidson and Co. prior to preparation of this bill.
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Approved by Comm.
on Local Government

/ BILL NO. ..E 5,__.0_

INTROOUCED BY .

b o

BY REQUEST OF THE CODE COMMISSIONER

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CLARIFY THE LOCAL
SOVERNMENT LAWS RELATING T0 THE ADMINISTRATION AND
INVESTMENT 2F HONEY IN SINKING FUNUS FOR LOCAL GOVERNMENT
GENERAL DBLIGATION BONDS; AMENDING SECTIONS T-7-123,
T-1-124¢ T-T-2261y T-T-2270+ T-T-4261y AND T-T-42T70, _H(Av

AND REPEALING SECTIONS T-7-2271 AND T-7-4271+ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 7-T-123s HMCAs i5 2mended to read:
"7-T-123. Investment of sinking funds of local

Jovernmentse {1} (a) Fhe Except 3s provided in I-1-12% and

sheneyer outstanding bonds cannot be gurchased _purspaot fag

1-1-22710. o1 I-1-%210s_the board of county commissioners of a

county and the council or commission of a city or town shal)

invest sgo much of the bond sinking funds of the countys
citys or town as is not needed for the payment of bonds or
interest coupons in general obligation bonds or securjties
of _the United States government-bonds-or-—securities; state
bonds or securities; time or savings deposits; countys citye
or school district bonds; county Or city warrants; or other

bonds or securities which are supported by general taxations
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except irrigation district bonds and special improvement
district or maintenance district bonds or warrantse. All
those investments must first be approved by the department
of comsunity affairs.

(b} AY} those bondsy securitiess or time or savings
deposits must be due and payable at least 60 days before the
obligations for the payment of which the sinking fund was
established are due and payable.

{2) The bondss securitiessy and any time or savings
deposits in which any sinking funds are invested shall be
kept in the custody of the county or City treasurer or town
clerk and held by him for the benefit of the countys citys
or towne The treasurer shall properly protect the bondse
securitiess and any time or savings deposits by insurances
the use of safety deposit boxessy or other meanss the expense
of which is a proper charge against the countys citys or
towne

{3) A1l money derived fros interest on sinking fund
investments as authorized by this section shall be credited
by the treasurer of the county or city or the town clerk to
the sinking fund for which the investment was m3ade.”™

Section 2. Section T-T-124s MCAs is amended to read:

®*7-7-124. Limitation on investment of sinking funds.
if any of the bonds for which the sinking fund was

established are not yet due but are then redeemable under

-2- S 2350
SECOND READING
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optional provisionss the goney in the sinking funds-ere fund
is not subject to investment but shall be used and applied
in payaent and redemption of the bonds."™

Section 3. Section T-T-2261+ MCLAs is amended to read:

®1-7-2261le Maintenance of accounts for bond issuese.
(L) The county treasurer of each county shi:ll keep in his
books a special and separate sinking and- interese fund
account for each series or issue of outstanding honds issued
by his countye Fach such fund must at 4ll times show the
exavt condition thereofe.

{2) +¢o3-Al1l taxes collected for interest and principal
on county bonds shal) be placed to the credit of the sinking
and--#nterest fund for which the seme taxes waere levieds
Execept-as-provided-in-subsection—{23tbiv-such-fund-shailt-net
be-used-for-any-purpose-other-thon-the-paysent-of--principed
and-~+nterest—on-—such--bonds--so-tong-es-any—of ~such—bends
resain-outstendings

tb3L3) Interest from investment of soney of-the jin _a
sinking emd——éinterest fund accounts account of-the-bonds-of
any-series-or-i¢ssue maye in the discretion of the board of
county commissionerses be wused as it accrues to fulfill or

complete the specific project for which the bonds were

issued.
It s E 11 - .
M - - - - 3' and [-[-zz[n -
—3_
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Section 4« Section 7-T-2270s MCAe is amended to read:

*7-T-2?70s Authority to purchase outstanding bondse
dhencver there is available money in any sinking and
interest fund over and above the amount reguired for payment
of the orincipal and interest becoming due on the next
intorest payment date and sufficient to pay and redeem one
or more¢ outstanding bonds of the issue or series to which
sueh the sinking snd-interest fund belongs and whenever such
bonds are not held by the state of Montana and are not yet
redeemabte—-or--due subject Lo _redemptione the county
treasurers at the direction of tha board of county
commissionersy shall purchase such bond——er bonds of--such
r9sge--or-—seriesy If this can be done at not more than par
and accrued interest or at such reasonable premium as the
board may feel justified in payinge not in any case
exceeding 5%.%

Section Se Section T-7T-426Ls MCAs is amended to rea”

*7-7T-4261. Maintenance of accounts for bond issuese
{I) The city treasurer or town clerk shall keep in his books
a special and separate sinking snd-interest fund account for
each issue or series of outstanding bonds issued by his city
or towns Fach such fund must at all times show the exact
condition thereofe

(2) All taxes collected for interest and principal on

city or town bonds shall be placed to the credit of Lhe

-y -



10

11

iz

13

14

15

16

17

18

19

20

21

22

23

LC 0548701

sinking and--interest fund for which the same taxes were
levieds Such—fund-shalt-not-be-used-for——-any--purpose--other
thnan—-payment-of-the-princirpol-snd-interest-on—such—-bonds-se
tona-as—eny-of-sueh—bonds-remain-outstandings

£3)1__The sipKiog.fuod shall be admipisteced as grovided
in_I1-1-123s I-1-124s and J-7-4270."

Section 6. Section T-7T-4270s MCAs is amended to read:

"T-71-42T0. Authority to buy outstanding bonds.
Whenever there is available money in any sinking or-interest
fund over and above the amount required for payment of
principal and interest becoming due on the next interest
payment date and sufficient to pay and redeem one or more
outstanding bonds of the issue or series to which suer the
sinking fund belongs and whenever such bonds are not held by
the state and are not subject to redemptions the city
treasurer or town clerky at the direction of the city or
town councile shall purchase such bond~--or bonds of--such
+3sve-or—series if this can be done at not more than par and
accrued interest or at such reasonable premium as the
council may feel justified in payinge nots in any cases
exceeding 5%."

Section Te Repealers Sections T-7-2271 snd T~T7-42T1.
MCAy are repealed.

-End-
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BILL NO. .2_-_5_2

INTRODUCED BY .

-

BY REQUEST OF THE CODE COMMISSIDMER

A BILL FOR AN ACT ENTITLED: ™AN ALY TO CLARIFY THE LOCAL
GIVERNMENT LAMWS RELATING 0 THE ADMINISTRATION AND
INVESTMENT OF HOMEY IN SINKING FUNDS FOR LOCAL GOVERNMENT
GENERAL CBLIGATION BONDS; AMENDING SECTIONS T-T7-123s
T-T~124¢ T-T-2261s T-T-22T0¢ T~T-4261l¢ AND T-T-4270+ HCAs

AND REPEALING SECTIONS 7-7-22T1 AND T-7-4271s MCA.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l« Section 7T-7-123¢ MCA« is amended to read:
"7-7T-123. 1Investment of sinking funds of Tocal

governments. (1)} (a) Fhe Except a:x provided in 7-7-12% apnd

whenever guistanding bonds cannot he purchased pursvank  to

1-1-2270 or I-1-4270s the board of county commissioners of a

county and the council or commission of a city or town shall

invest so much of the bond sinking funds of the county.
citys or town 3s is not needed for the payment of bonds or
interest coupons in general obligatiopn bonds or securjties
of the United States goverament-donds-or-—securities; state
bonds or securities; time or savings deposits; countys citys
or school district bonds; county of city warrants; or other

bonds or securities which are supported by general taxations
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except irrigation district bonds and special improvement
district or =aintenance district bonds or warrantse All
those investments must first be approved by the department
of community affairse

{b) AY) those bondsy securitiess or time or savings
deposits must be due and payable at least 40 days before the
obligations for the payment of which the sinking fund was
established are due and payable.

t2) The bonps. securitiessy and any tise or savings
deposits in which any sinking funds are Invested shall be
kept in the custody of the county or city treasurer or town
clerk and held by him for the benefit of the countys citye
or towne The treasurer shall properly protect the bondss
securitiess and any time or savings deposits by insurances
the use of safety deposit boxess or other means. the expense
of which is a proper charge against the countys citys or
toune

{3) Al money derived from interest on sinking fund
investments as authorized by this section shall be credited
by the treasurer of the county or city or the town clerk to
the sinking fund for which the investsent was made.”

Section 2. Section T-T-124¢ MCAs is amended to read:

»7-T-124. Limitation on investment of sinking funds.
If any of the bonds for which the sinking fund was

established are not yet due but are then redeemable under

55 350
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optional provisionss the mongy in the sinking fundy-ere fund
is not subject to investment but shal) be used and applied
in paysent and redemption of the bonds.”

Section 3. Se.ction T=T~226Lky MCAe is amended to read:

"T~7-2261« Maintenance of accounts for bond issues.
{1) The county treasurer of each county shall keep In his
books a special and separate sinking end—interest fund
account for each series or issue of outstanding bonds issued
by his county«. Each such fund must at ai1 times show the
exact condition thereofe

{2) +¢e)-A1l taxes collected for interest and principal
on county bonds shall be placed to the credit of the sinking
and-—¥interest fund for which the sawe taxes were levied,
Except-eas-provided—in—subsection—{t2)tb)v-such-fund-sheii-not
bc-sod—for—nny—p.fpoos-ethef-thon-the—paynent—of-—pf+ﬁe+po+
and--interest—on-—sueh~-bonds-—so—tong-as-eny—of-such—-bonds
ressin-outstandings

t#¥L3) Interest froa investment of soney of-the in_ 2
sinking end—interest fund ececoumts account of-the-bonds-of
any-series—or-issuwe mays In the discretion of the board of
county commissionarse be wused as it accrues to fulfill or
complete the specific project for which the bonds were

issued.
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~

Section 4« Section T7T-T-2270+ MCAs is amended to read:

wT-7-2270« Authority to purchase outstanding bondse
Whenever there 1is available woney in any sinking ond
#nterest fund over and above the amount required for payment
of the principal ;nd interest becoming due on the next
interast payment date and sufficient to pay and redeem one
or more outstanding bonds of the issue or series to which
suech the sinking snd-interest fund belongs and whenever such
bonds are not hald by the state of Montana and are not yet
redeemable--or—-due subject to redemptions the county
treasurers at the direction of the board of county
commissionerss shall purchase such bond—or bonds of——sueh
+ssue-—-or--seriesy If this can be done at not more than par
and accrued interest or at such reasonable premium as the
board may feel justified in payings not in any case
exceeding 5%."

Section %. Sectlion T-7-4261s MCAs is amended to read:

»7-T7-4261l. Maintenance of accounts for bond issuc.s
(1) The city treasurer or town clerk shall keep in his books
a special and separate sinking snd-interest fund account for
each issue or series of outstanding bonds issued by his city
or towne fach such fund must at ali times show the exact
condition thereof.

{2) A1l taxes collected for interest and principal on

city or town bonds shall be placed to the credit of the

-ty
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sinking and--interest fund for which the ssme faxes were
levieds Sueh—fund-shati-net-be—used-for-—-eny—-purpose-—other
thean——payment-of-the-principel-and-interest-on-such~bonds—-se
Fong-as-any—-of—such—bonds-rencin-outstandings

P B o el - m m-‘ﬂ

Section 6. Section 7-T-4270s MLAs is amendad to read:

*7-7-4270. Authority to buy outstanding bonds.
Whenever there is available money in any sinking or—-interest
fund over and above the amount required for paymsent of
principal and interest becoming due on the next interest
payment date and sufficient to pay and redeem one or more
outstanding bonds of the issue or series to which sueh the
sinking fund belongs and whenever such bonds are not held by
the state and are not subject to redemptions the city
treasurer or town clerke &t the direction of the city or
town councils shall purchase such bond--or bonds of-—sueh
+asue-or-serdes if this can be done at not sore than par and
accrued interest or at such reasonable presium as the
council may feel justified in payinge note in any casey
exceeding 5%."

Section Te Repealers Sections 7-T-22T71 and T-T-42T1.
MCAs are repealeds

-End-
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SENATE BILL NO. 350
INTRODUCED BY McCALLUM

BY REQUEST OF THE CCDE COMMISSIONER

A BILL FOR AN ACT ENTITLED: "™AN ACT TO CLARIFY THE LOCAL
GOVERNMENT LAKWS RELATING 10 THE ADMINISTRATION AND
INVESTHMENT OF MONEY IN SINKING FUNDS FOR  LOCAL GOVERNMENT
GENERAL OBLIGATION BONDS AMENDING SECTIONS T7-T7-123,
T-T-1249 7-7-2261e 7-T=-22T0» 7-T7-4261y AND T7-7-5270+ HCA,

AND REPEALING SECTIONS T-T7-227T1 AND T-T-42T1les MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le« Section 7-7-123s MCAs is amended to read:
®7-7-123. Investment of sinking funds of local

governmentse (1) {(a) ¥he Excgpt as provided in I-7-124% and

whenever outstanding bonds canoot Qe purchased _pursyaot _io

I1-1-2210_or 1-1-%210s the board of county commissioners of a

county and the council or commission of a city or town shall

invest so wmuch of the bond sinking funds of the county,
cityy or town as is not needed for the payment of bonds or
interest coupons in gegeral gbligation boods or securities
gf _the United States government-bonds-or-—sscuri+t+es; state
bonds or securities; time or savings deposits] Ccountys Citye
or school district bonds; county or city warrants; or other

bonds or securities which are supported by general taxationes
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except irrigation gistrict bonds and special improvement
gistrict or maintenance district bonds or warrantse. All
those investments must first be approved by the department
of community affairse

{L} &A1l those bondss securitiess or time or savings
deposits must be due and payable at least 60 days before the
obligations for the payment of which the sinking fund was
established are due and payablee

{2) The bondss sSecuritiess and any time or savings
deposits in which any sinking funds are invested shall be
kept in the custody of the county or city treasurer or town
clerk and held by him for the benefit of the countys citys
or towne The treasurer shall properly protect the honds.
securitiess and any time or savings deposits by insurances
the use of safety deposit boxess or other meanss the expense
of which is a proper charge against the countys citye oOr
towne.

(3} A money derived from intarest on sinking fund
investments as authorized by this section shall be credited
by the treasurer of the county or city or the town clerk to
the sinking fund for which the invéstment was made."

Section 2. Section 7T-T-124y MCAe i5 amended to read:

"7-T-124. Limitation on investment of sinking funds.
1f any of the bonds for which the sinking fund was

established are not yet due but are then redeemable under

-2~ 58 350
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optional provisionss the goney _lo the sinking funds-are fyangd
is not subject to investment but shall be used and applied
in payment and redemption of the bonds.”

Section Y. Section T-7-2261¢ %CAy is amended to read:

®7-7-2261. Maintenance of accounts for bond issues.
{1) The county treasurer of each county shall keep in his
books a special and separate sinking send-interest fund
account for each series or issue of outstanding bonds issued
by his countys. Each such fund must at all tises show the
exact condition thereof.

{2) tey-All taxes collected for interest and principal
on county bonds shall be placed to the credit of the sinking
end--interest fund for which thc-sc-e Layes were levieds
Exeept-as~provided-in-subsection-t23tbyv-sueh-fund-shati-net
bc-used-fof—anr—p-fpoac-othor-eh-a;ehc-’oynont—oG--prbnefpa%
snd--interest--on--such--bonde-~-so-tong-as-ony-of-such-bonds
repdin-outstandings

t2413) Interest from investment of money of-the in__a
sinking end--interest fund secounts accauat ef-the-bonds-of
eny-serves-or-+33%ue maye in the discretion of the board of
county commissionerss be used as it accruas to fulfill or
complete the specific project for which the bonds were
issuveds

i1 _Ihe sioking fuond shall be admigistered as provided
in_1:-1-123a 1-1-124s and J=7-2270."

-3 58 350
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Section 4. Section T-7-2270s MCAy is amended to read:

»7-7-2270« Authority to purchase outstanding bondse
Whenever there is available money in any sinking ond
+nterest fund over and above the amount required for payment
of the principal and interest becoming due on the next
interest payment date and sufficient to pay and redeem one
or more outstanding bonds of the issue or series to which
sweh the sinking snd-interest fund belongs and whenewer such
bonds are not held by the state of Montana and are not yet
redesmable--or--due sybject to _redeeniiQoe the county
treasurers at the direction of the board of county
commissionarsy shall purchase such bond--or bonds of-—sueh
+asue--or~--seriegy if this can be done at not more than par
and accrued interest or at such reasonable premium as the
board may feel justified in payings not in any case
exceeding 5%.%

Section S« Section T-T-4§261+ MCAy is amended to read:

"7-T-4261s Maintenance of accounts for bond issuese.
{1) The city treasurer or town clerk shall keep in his books
a special and separate sinking snd-interest fund account for
each issue or series of outstanding bonds issued by his city
of towne Each such fund must at all times show the exact
condition thereof.

{2) A1l taxes collected for interest and principalt on

city or town bonds shall be placed to the credit of the

—&- 58 350
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sinking and-—imterest Ffund for which the seme taxes were
levieds Sueh—fund-shati-net-be-vsed-—fer--ony--purpese-—other
than--payment-of-the-principat-end-interest-on—such-sonde—s0
teng-as—any-of-such-bonds—-remarn-gutstand+ngs

133 .Ihe sinking fund shall be adeinistered as prowided
ip_I=7-323s T-7-1242 and T-T7-4270."

Section 6. Section T-T-4270s MCAy is amended to vread:

"T-T-4270. Authority to buy outstanding bonds.
whenever there is available money in any sinking er-interest
fund over and above the amount required for payment of
principal and interest becoming due on the next interest
payment date and sufficient to pay and redeem one or wmore
outstanding bonds of the lssue or series to which sueh the
sinking fund betongs and whenever such bonds are not held by
the state and are not subject to redemptiony the city
treasurer or town clerks at the direction of the city or
town councils shall purchase such bond--of bonds af--sueh
tssue-or-series if this can be done at not more than par and
accrued interest or at such reasonable premium as the
council may feel justified in payings note in any cases
exceeding 5%

Section 7« Repealere Sections T7-7-2271 and T-T-4271,
MCLAy are repealeds

-End-
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