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INTRODUCED BY """~"'· .$.S~ 
BY REQUEST OF THE CODE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE AND 

CLARIFY THE LOCAL GOVERNMENT lAWS RELATING TO FINANCIAl 

ADMINISTRATION AND TAXATION~ REPEALING SECTION 7-6-~3lw 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 1-6-106w MCA• is a.anded to read: 

"7-6-106. Political subdivisiOn$ to receive county 

warrants for share of In-lieu payeents. Cl) After 

apportioning any pay•ent to the several accounts as p~ovided 

in 7-6-105, the county t~easurer shall prepare in duplicate 

a complete itemized state.anto one copy of which shall ~e 

filed with the board of county c~issioners and the other 

of which shall be filed with the county clerk. 

(2) The board shallo by appropriate resolution, orde~ 

warrants d~awn on the county ~eeSUP~ treasucy to the order 

of each political subdivision naeed in t~ ite•ized 

state~ent and in the a.aunt of the political subdivision's 

share in the pay•ent. The county clerk shall draw and siqn 

5e+d ~ warrants, which shall also be siqned by the 

chairman of the board. 
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{3) tat h:capt as provided in subsection (3J(h)• 

whenever such warrant is presented to the county treasurer, 

he shall debit the proper account in the fund and shall pay 

the a.aunt of such ~arrant in fulle without deduction• to 

the political subdivision presenting the sa••• 

(b) The county treasurer ~++ ~ not honor such 

warrant unless It Is endorsed by the president. chairaano or 

other presiding officer of the qoverning body of ~ ~ 

political subdlvlslo•• The endorse .. nt of any ~arrant by 

.~ 1b& presiding officer of the governing body of a 

political subdivision as provided in this section shet1 ae 

eens~r .. d es constitutes an approval of the agreeaent under 

which the payaent was received. If any governing body of a 

political subdivision shell re~ refuses to receive any 

warrant delivered pursuant to this section. the a.ount of 

the warrant shall be refunded to the United States by the 

county•" 

section z. Section 1-6-l01w KCAw is awended to read: 

•7-6-207. Deposit security. (1) Se+d l.bi: local 

governing body aay require security only for eny-seeft tbAt 

portion of Lhe deposits es ~ is not guaranteed or 

insured according to law. Saeh lh& security shall consist 

of those enuaerated In 17-6-103 or cashier•s checks Issued 

to the depository institution by any federal reserve bank. 

(2) When negotiable securities are furnished, such 

s 6 3-3 Cf' 
I N T R 0 D U C E D B I l l 
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securities •ay be placed In trust. The trustee•s receipt eay 

be accepted in lieu of the actual securltie~ ~hen ~uch 

receipt is in favor of the treasurer or town clerk, hi~ 

succe~sors• and the state of Montana and the for~ of receipt 

and the trustee have been approved by the deoarteent of 

co .. unity affairs. All ~arrants or other negot i ab 1 e 

securities eust be properly assigned or endorsed in blank. 

It she'll M lA the duty of the appropriate governing bodyw 

up • ., the acceptance and approval of any of the 

abo\~ .. ntioned bonds or securities. to uake a coaplete 

einute entry of ~ ib& acceptance and approval upon the 

record of their proceedinpw and ~ 1b& bonds and 

securities shall be reapproved at least quarter-annually 

thereafter. 

f3J t•J It sheH lfe lewfal ~r e-•tf+ eft,. or ~ 

of'He+-fs etlert~ed lly·tew wittl ttltt-tftltl of -.+t"tne seear ltv 

free saeh de~sltor• lfMok a.-seeurity fo1 sueh -depOSits or 

~p&rt-thereofw eestller•s e~eks issued to saeh depes~ 

benk llf ••> federal reset we tlllftk• 

tilt Sllllseetlen ~tet---tte+~--tte---d~--i:o--M 

se.e.-e~off~--~ed--+ft sold !labseet+en-to-~~ 

eeewr+ ty of t:he ehereeter ,..+~hereinw• 
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Section 3. Section 7-6-2112• MCAw is aaended to read: 

•7-6-2112. Treasurer•s repcwt reports to county 

coe.issioners. (1) Each county treasurer must Make a 

detailed •onthly report.-~~? reguler-.eet+n~-~ ta th~ 

board of county coeeissioners of his county• of all money 

received by hie and the disburseaent thereof and of all 

debts due to and fro• the county and of all other 

proceedings In his officew so that the receipts into the 

treasury and the aeount of disburseeents. together ~ith the 

debts due to and fro• the countyo eey ~ clearly and 

dlstlncUy 

(Zt On the first Monday of Januaryw April, July• and 

October of each year the county treasurer must settle with 

the board of county co .. issioners for all eoney co11ectedL 

and on -~ ~days th• treasurer must deliver to •~~ 

~ board affidavits verifying the reconcile.ent of the 

balance on hand in the county treasury. After the approval 

of 'eeh ~ stat ... nts and the accoapanying affidavits. one 

copy of ~ the quarterly report shall be filed with the 

county clerk of 98+d the county and one copy shall be 

retained by the county treasurer.• 

Section "• Section 7-6-Z!Ol. HCA, is amended to read: 

•7-6-2201. Fiscal year for counties. The fiscal year 

for county purposes coa•ences on July l of each year and 

ends on June 30 of eeeh tbe fgllowjng year.• 

-+-
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Section 5. Section 7-6-ZZOZw MCAt is a.ended to read: 

"7-6-ZZOZ. Duties of county clerk related to finance. 

(1) The county clerk •ust draw warrants on the county 

~ree~rer treasury In favor of all persons entitled thereto 

in payment: 

(a) of all clai•s and de•ands chargeable against the 

county which have been legally exa•inedt allowed, and 

ordered paid by the board of county co .. lssloners; 

(b) for all debts and de•ands against the county when 

the amounts are fixed by law and are not directed to be 

audited by some other person or tribunal. 

(Z) He The county clerk .ust keep accounts current 

with the treasurer. When any person deposits with the 

county treasurer any •oney paid into the treasury• the 

county clerk shall be furnished by the treasurer with a 

duplicate of the receipt issued to sa~ tbe person• which 

duplicate receipt shall be filed in the office of the county 

clerk• and seeh ~county clerk shall charge the treasurer 

with the a•ount thereof. 

(3) He The county clerk •ust •ake the annual state•ent 

as prescribed in 7-6-2203.• 

Section 6. Section 7-&-2221• MCAt is a.ended to read: 

•7-6-2221• k+~e~--eft--..oH~o# Li•itat!ons on 

capital improvement fund. The capital i~roveeent fund~~+ 

max not exceed at any tiae a coMpetent engineering estimate 
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of the cost of the adopted capital i8prov..ant prograa-end 

pr&Y+ded-~~~~aftd,-epe expended~ lees~ -within -.a~ 

1e 'leer per+ecfe Jlqoey dapgdted In the f~md WJS't b@ p:pepde<l 

withjn a 1Q=rgar period.• 

Sectl Oft 1. Section 7-6-Z30Zw MCAw is a.ended to read: 

-7-6-2302. Role o# depart .. nt of c~nity affairs. 

The depart .. nt of co.-unity affairs shall .ake rules and 

clessiflcations and prescribe foras necessary to carry out 

the provisions of this part ••cept fer T 6 P3Z9w to define 

What expenditures are chargeable to each budget account. and 

to establish accounting and cost syste•s necessary to 

provide accurate budget inforaatlon.• 

Section a. Section 7-6-2316w MeAt is aeended to read: 

•7-6-Z3l6• Notice of hearlnq on preli•inary budget. 

(lt The board of county co-lsslonars shall then have a 

notice published stating that: 

(a) the board has co-plated its preli•lnary county 

budget for the current fiscal year; 

tbl the budget is open to Inspection in the office of 

the county clerk and recorder; 

Cc) the board will .set on the Wednesday before the 

second Monday in August to fix the final budget and make 

appropriations, stating the tl .. and place of the .eeting; 

and 

(d) any taxpayer or resident of the cpunty •ay appear 

-t.-
c., C:, 
"../ L/ 

...... : ..... /; (.J 
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and be heard for or agalns~ .ny part of the budget• 

(2) The notice shall be published at least one ti .. in 

a newspaper of general circulation in the county.• 

Section 9. Section 7-6-2317, HCA• is a.ended to read: 

•7-6-Z317. Hearing on prelieinary budget. (1) On the 

Wednesday before the second Monday In August. the county 

co..issioners shall eeet at the ti.e and place designated in 

the ncrtice provided for in 7-6-Z316• at which tiee any 

taxpayer or resid9ot of tbw cgynty •ay appear and be heard 

for or against any part of the budget. 

CZ) The hearing shall be continued fr~ day to day and 

shall be concluded .nd the budget approved and adopted on 

the second Monday In August• before the fixing of the tax 

levies by the board.• 

Sec~ion IG. Section 7-6-~2• MCA• Is aeended to read: 

•7-6-23~. Procedure to .. ke expenditures and incur 

liabilities in case of other e.ergencies. {1) Jn a public 

•-rgancy other than ~-es- ere •~eelfieelly ~ 

described In 7-6-Z3~1 and which could not reasonably have 

been foreseen at the ti- of -king the buctget• the board of 

county c-lssioners• by unanh1ous vcrte of the •ellbers 

present at any eeetlng (the tiee and place of which all the 

co .. issioners shall have had reasonable notice}• shall adopt 

and enter upon their einutes a resolution stating the facts 

constituting the eeergency and the estieated aeount of eoney 
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required to eee~ ..eh tba eeergency. 

(2) The hoard shall publish the ~~ resolution, 

togethe~ with a notice that a public hearing will be held 

~ereoft go the resolution at the ti•e and place designated 

t:hereift jn tbe ootice~ once in the official newspaper of the 

eounty and if there ee ~ none. then in a newspaper of 

general circulation in the county. The hearinq 'he++ sax not 

be less than 1 week after the date of s~d publication. 

(3) Any taxpayer pr resident of tbe roynty may appear 

a~ the hearing and be heard for or against the expenoi.ture 

of eoney for saeh tba alleged eaergency. 

C~) (a) Upon the conclusion of saeh tb& hearing. if 

the ca.aissloners she++ approve o+--..eh ~ eaergency 

expenditure. they shall eake and enter upon their official 

•inutes. by unaniaous vote of all of the eembers of the 

board pre .. nt a~ s.eh Lbe .acting. an order setting forth 

the facts constituting sweh tb& eaergency, together with tr 

a.ount of expenditure authorized therefor by tha.. Subject 

to the lieitations of subsection (4)(bl• the order 'o 

-tlerelf ~~ ~ lawful authorization for them to expend 

such aeount. but no .or•• for such purpose. 

(b) No expenditure she++ aQ$ be made or liability 

incurred pursuant to sa+d tb& order until 5 days~ exclusivr-

of the day of entry of se+d ~ ordero she++--heve--e+ep'ed 

aluu·· 

-8-



1 

z 

3 

4 

5 

6 

1 

b 

q 

10 

11 

ll 

13 

l4 

15 

16 

17 

lB 

19 

zo 

Zl 

zz 

23 

:i''o 

Z5 

LC 0555/01 

Section 11. Section 7-6-2343• MCA• is aaendad to read: 

•7-&-Z343. Appeal of order for certain eaergency 

expenditures. (lt During the 5-day period provided by 

7-&-Z34Z(4)(b)• any taxpayer or ~--pe~ re~ident of 9e•~ 

~county feeling aggrieved by the order issued pursuant to 

7-6-Z34Z(4) May appeal therefroa to the district court for 

such county by filing with the clerk of saeh ~court a 

verified petition. a copy of which ~ ~ theretofore 

he.e been served upon the county clerk and recorder of ~ 

~ county as the clerk of the board of county 

co~missioners. ~d ~ petition shall set forth In detail 

the objections of the petitioner or-~e~ttionera to ~ ~ 

order. giving ~ reasons why the eaergency does not 

exist. 

(Z) Until final deterainatlon of the aatter. by the 

court. the service and filing of ~ 1be petition .ne++ 

e~e~e operates to suspend ~" the e.argency order and the 

authority to make any expenditure or incur any liability 

thereunder. 

(3) Upon the filing of'~~ petition. the court 

shall immediately fix a time for hearing saeh ~ petition. 

which~ shall be at the earliest convenient time. At sa~ 

~ hearing the court shall hear the aatter de novo and aay 

take such testimony as it ~ cgnsjders necessary. ~~ !be 

court's proceedings shall be su .. ary and informal. and its 

-9-
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deter•ination as to Whether an eMergency such as is 

conteaplated within the .. aning and provisions of this part 

exists or not and whether the expenditure authorized by se+d 

lb& order ts excessive or not shell be ~ final.• 

Section 1~. Section 7-6-23~, MCAw i5 aeended to read: 

•7-6-23~~. Lt•ltation on a.ount of -rgency 

expenditures and liabilities election• (1) Unless the 

excess above the suas listed in subsections (l)(a)w (1)(b)• 

and (l)(c) fiMtf+ .U nrst ..__.._ authorized by a .ajorlty 

of the te~ayift§ freehefders electors of seeh ~ county-who 

ere-regis~ered elee~ors ~ere+n• voting at a general or 

special election• the aggregate total of all expenditures 

aade or liabilities Incurred In any fiscal year to weet 

eaergencieso other than ~ as ere 1bAse cau5ed by fire. 

flood, explosiono earthquake. epld-ico riot• or 

Insurrection. ~ a4¥ not excee~~· ,._ of: 

(aJ szs,ooo In counties of ete,., ~ 1• Z• 3• ~ 

~ ~; 

Cbl s1s.ooo in counties of e+es..s ~ 5 end ~ 6; 

and 

(cJ SloSOO in counties of class 1. 

(l) The question of authorizing '~ ~ excess 

expenditures shall be sub•ltted in the following form• 

inserting in the ballot the aeount of the excess proposed to 

be authorized and a description of the eeergency to be ~et: 

-10-
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Shall the board of county co .. lssioners of •••• County. 

Montana, be authorized to eake additional expenditures and 

incur additional liabilities in the a•ount of s •••• over and 

above the sue of s •••• to eeet an eeergency caused by ••••• 

0 YES 

D N() 

(3) Notice of~ tbe election shaJl be given by 

postIng notice thereof at 1 east 15 days before suett 1Ju1 

election in three public places In eech voting precinct 

wH-.hin the county and by publishing _.. l.ba notice for not 

less t.h- 10 days before the date of _.. t,M election. 

(It) The total of all •-rgency budgeb and 

appropriations .ade therein in any one year to be paid fro. 

the county poor fUftd ~ a&J not. exceed the a110unt vhich 

would be produced by a •ill levy equal t.o t.he difference 

betveen the eills levied In that year and the eaxleu. elll 

levy authorized by law to be eade for such fundw co•puteo 

against the taxable value of the property subject to such 

levy as shovn by the last. coeplated assess.ent roll of the 

county.• 

Section 13. Section 7-6-2~1• MCAw Is aeended to read: 

•7-6-Z't01. Creation of office of county auditor. Ill 

Except as provided in subsection (2)• the office of county 

auditor ie h4re~r ~ed end the ~••• 5he++-~+~ ~ in 

all counties of Mentene orthe first.• ~condo thirdo eftd 2e 

-11-
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fourth e+as•es ~· 

C2t The provisions of this part ~e++ dg not apply to 

counties having a population of less than l?oOOO persons 

according to the ~~ eost recent federal census-of-+96e.• 

Section lit. Section 7-6-2't02w MCAo is amended to read: 

•T-6-Z~oz. Optional election for county auditor. There 

aay be elected in ~~ each county of the classes named 

in 7-6-Z'tOl soee person to serve as county auditor. ~~ft~+ 

be--eleete4 ••r ~ tere-~~en~ 11nt~-h+s-~s~ 

stte+l be eleete~ en~ q.et I fleelu-flM-ot:er..-sntt++-tle<J+rt-on-~he 

Ht's~ Wonder In ...... , r slteeeeelhi!l his elee~n.• 

Section 15• Section 7-6-Z~03w MCAo is aeended to read: 

•7-6-2't03. Qualificat.fons of county dUditor. No person 

she4l--ea iA eligible to serye in the office of county 

auditor of any county wi ttlin t:he st:ete who s+lo++--lto'l:-,_.,.., 

erriweel e~ ~he -898 ef w~ftg is not gf voting age and who 

~bu resident of the count 

for which he 3ftel1 be iA elected or appointed for at least 2 

years precedin9 his election or apoglntpent.• 

Section 16. Section 7-6-2406 9 MCAw is amended to read: 

•7-6-2't06. Coapensation of auditor. The county auditor 

sfto++- receive receives the annual compensation provided by 

lav, payable eonthly by warrants dravn on the treasury of 

the county---~~~~~~. and shall receive no other 

compensation or eeolument vhatsoever for any servic~ or 

-12-
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~eryf-e- rendered or perfor.ad by hi•• except actual 

expenses for living and traveling whenever the duties of his 

office require his presence at any place in the county other 

than the county seat, and then only after the ~ ~ 

has been ordered and advised by the board of county 

co11missioners." 

Section 17. Section 7-6-Z409, ~CAo Is a•ended to read: 

•7-6-2409. Exa•ination of county books and accounts. 

(11 It ~he++-&e ~the duty of the county auditor to •eke en 

---Hut~+err-i' ex a•! pe the books and accounts of the county 

treasurer, the county clerk and recorder, the sheriff• the 

clerk of the district court, and all other county and 

township officers within 15 days 
_____ ... .....,_ ..... ___ ... , eaeh prjor to the 

~ regular session of the board of county co .. lssioners 

e-t-t:~-ne~e~-s81tffon-+ .. e~let:ely following -eh ex.-lnet:IOft 

jo March. June• Septewbers and Qece.ter of each year unless 

a longer time &e ~ granted ~ to the auditgr by the board 

+n-wb+eb~re~cr~-tftQ-seme. 

(ZI 5e+d Ibe gyarterly report shall contain a full and 

complete stat.e•ent of the •oney received and disbursed oy 

each of the officers since the last. exawination and report 

e+--t:ne--seae. For the purpose of this section, the county 

auditor s~++-ftawe ~ free access to all books and papers 

in each of ~e+d ~ offices.• 

Section 18. Section 7-6-2421• ~CA, is awended to read: 

-13-
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•T-6-24Zl. Presentation of clai•s against county. (1) 

No account .as~ ~ be allo~ed by the board unless the sa•e 

is wade out in separate it .. so ~ith the nature of each itew 

stated. If the clal• is for official services for which no 

specified fees are fixed by lawo the tiae actually and 

necessarily devoted to such services wust. be stated. No 

account wust be necessarily passed upon by the board unless 

•ade out as prescribed in this section and filed by the 

clerk prior to the session at which It Is asked to be heard. 

(Z) Claiws against the county shall contain the 

following state.ent: •J certify that this clal• Is correct. 

and just. in all respects and that paywent or credit has not 

been received.• Claias need not be ••rifled by affidavit • 

(3) Every clai• against the county, except. claiws 

arising fro• injury to a person or property. which are 

loaited under provisions of Title z, chapter 9, parts 1 

t.hrou9h 3, as a.endedo wust be presented within 1 year after 

the last it.e• accrued. 

(~) No county officer ~ a4¥• except for his own 

service, present any clai~, account., or demand for allowance 

against the county or in any way advocate the relief asked 

on the clai• or demand wade by another. 

(S} ff ••• ., !.cl.DU deposited in the county treasury 

pursuant to ffor.er section l6-Z616o R.C.M. 19471---+~ 

d..anded---w~-6--,-~-by-tite-+~+-.,e~en-~s-oi'-t:he 

-14- C r" ..__; /:;J 
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deeedefttv t~e tree•erer .. ,t pey it to theev efter dede~t+ft9 

the •ee• -d ••1'-•e• of the coroner ettd-M-~-eotmty--+t> 

refllt:ien te t:he •tterv~toe-----y-be •• pei-1f-et-lt"1' 

ti• t:hereeoft:er lfi!Oft ~ oPIIMr _.,.,_-t;M--boet-d-_._-~ 

~+~•leftBP•w• AQd opt ptberwlse dispgsed Of shall be 

trapiferred by the county treasurer to the atatu traasyrer 

for deppait In \be AgeDC¥ fund provided for In Tit]« lPa 

chapt;ar Jte M't z. !be cpunt,y treasurer •ay dpdurt th11 fens 

~'\d UMQ$M qf t;bt S:MpME and tJw CWJDtJ prigr tA 

UA,ftsf...,.log t;be Mlltl¥•• 

Section 19. 

•7-6-2422. 

Section 7-6-21t22w HCAw is a .. nded to read: 

Dppos i t;t on to clahts. Any eiUreft -emf 

resident gr texpayer of the county in •h+eh-he- resides eay 

appear before the board and oppose the allowance of any 

elate or ~nd eade a~ainat t~ county.• 

Section zo. Section 7-6-21t21t• HCA• is aeended to re~d: 

•7-6-ZitZit. Appeal of decision concerning claie. (1) 

Whenever a claie against a county Is disallowed in whole or 

in part or when wbcpeyar any taxp.,er Qt rgsldent of the 

county is not s.tisfied •it.h .,y allowance eade by the 

board, the claieanta OP--~ taxpayer• or residDQt may 

appeal froe the decision of the board to the district court 

for the county by causing a written notice of appeal to be 

served on the clerk of the board ~ithin 30 days after the 

•aklng of the decision or allo~ance and executing a bond to 
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the countyw with surety to be approved by the clerk of the 

board• conditioned to prosecute ~ %be appeal to effect 

and to pay all costs that may be adjudged against the 

appellant. 

(2) The clerk of the boardo upon an appeal heing 

taken. eust l ... diately give notice thereof to the county 

attorney and •ust aake out a return of the proceedings in 

the eatter before the board, with Its decision thereono and 

file the saee. together with the bond and all the papers 

therein in his possession. ~ith the clerk of the district 

court. 

(3J 5eeh Iba appeal eust be entered, tried, and 

deter• I ned the s- as appeals from justices• courts. and 

costs are awarded In like aanne~·· 

Section 21· Section l-6-2~t28w HCAw is ~nded to read: 

•l-6-ZitZ8. Procedure to collect charges when criminal 

case Is reeoved. (1) The district court of the county t­

which ~a cri•iftAO action is removed must certify the 

a.ount of costs allowed and certified by the court to the 

board of county coeeissloners of ~~ tbe county of the 

djstri't court• Such board shall audit the sa•e and draw its 

~arrants therefor upon the ~·s~ treasury of the county 

froe which ~ tbg action was removedy-e"d-sueh~ board 

drawjog tbe ~arrants shall forward to se+~ ~ treasurer and 

board of the county froa which se+d ~ action was 

-16-



1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

lZ 

13 

14 

15 

16 

17 

lS 

19 

2:0 

21 

zz 

Z3 

24 

2:5 

LC 0555/01 

t~ansfe~redy-e~a+o~a+dT a certified copy of the totaJ 

amount allo~d by the cou~to giving each ltes as certified 

to them by the clerk of the district court and the court. 

(ll The board receiving ~ 1b£ certified copy of 

se+d ~costs allowed shall enter the sa.e in its books as 

a charge against the ~~ treasyry of its county. The 

county treasurer of the county fro• which 'aeh ~ action 

~as removed sust. immediately upon presentation, pay ~+4 

we~r~ thg warrant$ out of the general fund of ~ that 

county, or if at the tise of presentatlono there is not 

sufficient aoney in the general fund to pay the saeao he 

•ust endorse upon said •s•ren~ tba warrant$ ·~ot paid for 

want of funds"• and tbe varrjl(lts eust be 

registered and ~++ draw interest at the same rate and be 

paid in the sase .anner as though It had been dr~n by the 

board of the county where the lndlctsent was found or 

information filed.• 

Section zz. Section 7-6-Z~30o KCAo Is asended to read: 

•7-6-2430. Accounts to be exa•inedo settledo and 

allowed. The board of county coamissioners has ju~isdiction 

and power, under such li•itations and rest~ictlons as are 

prescribed by law, at the regular seetings of the boardo to 

examine, sett1e 9 and allow all accounts legally chargeable 

against the county, except salaries of officers, and order 

warrants to be d~awn on the county ~reesar~ treasury 
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therefor and provide for the Issuing of the sa.e.• 

Section Z3· Section 7-6-~601• MCA, is ~sended to read: 

•7-6-2~01. Details related to county ~arrants. (1l 

W~rrants issued pursuant to 7-6-Z20Z(11 shall be signed by 

the county clerk and the chairsan of the board of county 

coesissionerse except warrants drawn on the redesption fund. 

(Zl All warrants Issued by the county clerk during 

each year, cossencing with the first Monday in ~anuary, sust 

be nusbered consecutl-ly. The nu•bere datew and aaount of" 

each and the na.. of the person to whos payable and the 

purpose for which drawn sust be 5tated thereon; and 1!hey .l..b.A 

warrant• .ust, at the ti .. they are is5ued• be registered by 

hi•· 

(3J Warrants drawn by order of the board on the county 

~..rer treasury for the current expenses during each year 

.ust specify the liability foe which they are drawn and when 

~ \be lilbjljty accrued.• 

Section 2~. Section 7-6-2607• MCA, is .-ended ta read: 

•7-6-Z607. Exa•lnation and processing of warrants. (1} 

The boarde at its annual March session or ~~ pprg oftgn 

If necessary, •ust exasi ne the county warrants ret"urned by 

the county treasurer by comparing each warrant with the 

record o~ warrants issued In the county clerk's office. 

(21 The board sust cause to be canceled all county 

warrants that have re•ained uncalled for 1 year or more in 

-18-
...< '"' (;. ' 1:: 

-· ,., ; ...... ~· . ...._. 



1 

2 

3 

.. 
s 

6 

1 

8 

9 

10 

11 

12 

13 

1~ 

IS 

16 

11 

18 

19 

20 

21 

Z2 

Z3 

Zit 

2:5 

LC OS5S/Ol 

the county clerk•s officee ~he .... tbaaa warraots to be 

canceled in the sa•e •anner as other county warrants. At the 

sa88 ti.ee the county treasurer .ust deliver to the board 

all warrants or vouchers that he-.ey-heye ALe in h~ Lhe 

trea&urar•s possession for aoney disbursed by hi• as 

treasurer and the clerk .ust receipt for the same. 

(3) The board .ust cause to be entered on ~8?d tOe 

record of .. rrant•• opposite to the entry of each warrant 

issued• the date Mhen the ,... warragt was canceled ~nd .ust 

aa~a a list of the can£•184 warrants se eeneelede ~pacifying 

the nuabar• ~tee a.aunte and the person to Nhoe the sa88 

was payable. and eft'llel' ••t ca.•aa the - 1 i5t to be 

entered on the einutes of the board.• 

Section zs. Section 7-6-2801! MCA• is aaended to read: 

•Y-6-2801. Manageeant of school funds. The county 

treasurer •ust: 

(1) keep all school .oney In a separate fund ~nd keep 

a separate account of its disbursa.ent to the several ~chool 

districts which are entitled to receive lte according to the 

apportioneent of the county superintendent of eo.een 

schools; 

{Z) notify the county superintendent of the aeount of 

the county school fund in the county treasury subject to 

apportioneente whenever required. and infor~ hi~ of the 

a.aunt of school eoney belonging to any other fund subJect 
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to apportloneente or as otherMise provided by law; 

(3) pay all warrants drawn on county or district 

school eoneye in accordance with the provisions of lawe 

whenever such warrants are counter$igned by the district 

clerk and properly endorsed by the holders; 

(~) ••k•• annually• during the eonth of Septe.Oer~ a 

financial report for the preceding year ending August 31 to 

the county superintendent, In such for• as eey--ee ~ 

required by hi .. • 

Section 26. Section 7~10le MCA• is aeended to read: 

•7-6-~101• Fiscal year for eunicipalities. The fiscal 

year of citie& and towns co ... nces on July 1 of each year 

and ends on June 30 of eeeh tha fqllgwjog year.• 

Section Z7. Section Y-&~1139 MCA• is aeended to read: 

•Y-6-.113• Filing of annual financial statement. (1) 

The city or town clark euste not later than August 31 

following the close of each fiscal yeare transeit one cop" 

of the state .. nt to the departeent of coemunity affairs aud 

eust present the other copy to the city or town counci~ or 

co .. tssion at its first regular •eating in Septe•ber. 

(2) If a city or town clerk fails to file a copy of 

the stateeent with the departeent within the tiee specifiede 

the departeent• without delaye shall examine the bookse 

records. and accounts of the city or town. The department 

shall eake from its exa•ination a statement of the finarr;al 
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condition of the city or town for the preceding fiscal year 

in the •anner it should have been aade by the city or town 

clerk. The exa•lnation shall be considered a special 

exe.+~~~ 4UAL1 under the provisions of subsections (~) 

and (5) of 2-7-503o and all of the provisions of subsections 

(41 and (5) of Z-7-503 apply to it.• 

Section 28. Section 7-6-~l2lo KCAo is aaended to read: 

•7-6-4121· Authorization to conduct eunicipal business 

on a cash basis. (1) In case the total Indebtedness of a 

city or town has reached 11~ of the total taxable value of 

the property of the city or town subject to taxationo as 

ascertained by the last assess .. nt for state and county 

taxes. the city or town •ay conduct its affairs and business 

on a cash basis as provided by subsection (2)• 

121 (a) +n--eese the ~te1 indebte~ess ~·~-er 

~-.. .. s-r~~-'t+w+i:-e~~--1:tte--ve'ttte--o+--i:~ 

~r~i:y--therrittT--+i:--shell be lewf~l~--e-~ei-ty-et" 

i:c~-+~rebt eai:herlted end ••~ewered to-~ee+ter •o•~Qe 

eftd-eenduei: Wbeneyer a city or town h cgnductiog its 

business affairs on a cash basisa end-pey the reasonable and 

necessary current expenses of the city or town •ay be pajd 

out of the cash in the city or town treasury and derived 

from its current revenues• under such restrictions and 

regulations as the city or town council May by ordinance 

prescribe. 
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(b) In the event that pay .. nt be ~ .ade ln advance. 

the city or town shell he•e power--te aQ¥ require a cash 

deposit as collateral security and lnde.nityo equal in 

a.ount to such pay .. nto end aay hold the sa .. as a special 

deposit with the city treasurer or town clerko in package 

fore, as a pledge for the fulfill .. nt and perfor.ance of the 

contract or obligation for which ..+d ~advance she++-hewe 

beeft b eade. 

(c) Before the· payeent of the current expenses 

.. nt.loned abOve• the city or town council shall first set 

apart sufficient 110ney to pay the interest apon its legal. 

yalidw and outstanding bonded Indebtedness and any sinking 

f•nds therein provided for and shall be authorized to pay 

all valid claies against funds raised by tax especially 

authorized by law for the purpose of paying such claies.• 

Section zq. Section 7-6-~ZZTo NCAo Is a .. nded to read: 

•7-6-~227. Notice of hearing on prelleinary budget. 

{1) The council shall then cause a notice to be published 

stating that: 

(at se+d 1he council has coapleted its prelleinary 

eunlcipal budget for the current fiscal year; 

(b) ~+d the budget has been placed on file and is 

open to Inspection in the office of the clerk of the 

euni c I pal hy; 

(c) se+d ~ council will eeet on the Wednesday 

-ll-
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l ... diately preceding the second Monday in August thereafter 

for the purpose of fixing the final budget and eaklng 

appropriations, desi9"atlng the tiee and place when and 

where such -.eting will be held; and 

ld) any taxpayer or rgtldgpt eay appear ther~ a1_1be 

... ting and eey be heard for or against any part of ~ tba 

budget. 

(ZJ ~ Dla notice shall be publIshed at least one 

t~ .. in the official newspaper of the aunicipallty oro If 

thel"e lte .1.J. none• then In a newspaper of general circula-tion 

In the county in which the .unlcipallty Is &ituated.• 

~action 30. Section 7-~228, MeA, is a.ended to read: 

WJ-6-'tZZS. Hearing on prell•lnary budget. (1) On the 

Wednesday preceding the second Monday In Augusto the council 

shall ~ at the t.i .. and place designated in the notice 

provided In 7-6-'tZ27o at which tl~ any taxpayer or rg5idgot 

eay appear and be heard for or against any part of the 

budget. The council aay call In the official in charge of an 

office, depert .. nt• service. or Institution• at the tl•e the 

esti-tes for their respective offices are under 

consideration. for exaelnation concerning the estl•ates. The 

official ~hall be called in by the councilo upon the request 

of a taxpayer or resld8Qt• for questioning upon the 

estleates either by the council£ er-e taxpayer. or resident. 

(2) The hearing shall be continued fro• day to day and 
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shall be concluded and the budget finally approved and 

adopted on the second Monday in Augusto prio~ to the fixinG 

of the tax levies by the council.• 

Section 31. Section 7-6-'t23lo MCA, is a~ended to ~ead: 

•7-6-4Z3l. Fixing of tax levy. (1) On the second 

"onday In August and after the approval and adoption of the 

final budget, the council shall fix the tax levy for each 

fund at a rate• not exceeding li•lts p~esc~ibed by law, 

which will raise the aaount set out in the budget as the 

aeount necessary to be raised ~y tax levy for th~t fund 

during the current fiscal year. The taxable valuation of the 

city for the current ~iscal year shall be the basis fer 

deteralning the aaount of the tax levy for each fund, and 

each tax levy shall be at a rate no higher than is ~equired 

on that basis, without Including any a.ount fo~ anticipated 

tax delinquency. to raise the a~ount set out in the budget. 

(2) If the council considers that a levy made for 

bond sinking or interest fund ~ill not provide a sufficient 

aaount to pay all bond priQGjpal and Interest becomin9 due 

during the current ~lscal year o~ within 6 months after the 

current fiscal year because of anticipated tax delinquency. 

the council may fix the levy at a rate it considers 

necessary to raise the aeount for aaking the payments of 

principal and inte~est over and above the anticipated tax 

delinquency• 
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(3) Each levy shall be •ade in the •anner provided by 

15-1Q-Z01." 

Section 32. Section 7-6-~i52t HCA, is amended to read: 

•7-6-4252. Procedure to .ake expenditures and Incur 

liabilities in case of other e•ergencies. (1) In a public 

erne rgency other than ~aeft-~-&~e--spec+~e&++y ~ 

described in 7-6-4251 and which could not reasonably have 

been foreseen at the time of •aking the budgeto the council• 

by unanimous vote of the ma.bers present at any •eeting (the 

ti.e and place of which all of the •eabers shall have had 

reasonable notice)• shall adopt and enter upon their •lnutes 

a resolution stating the facts constituting the emergency. 

the estimated a•ount of money required to •eet sceh the 

emergency, and the fund against which emergency warrants 

shall be drawn. 

(2) The council shall publish the resolution. together 

with a notice that a public hearing will be held~~ QD 

the resolytjoo at the time and place designated ~herein .iJI 

the notjce• once in the official newspaper of the 

municipality and, if there be~ noneo then in a newsp~per 

of general circulation in the county in which the 

municipality is situated. The hearing ~h&+t aat not be less 

than 1 week after the date of ~e+d publication. 

(3) Any taxpayer or resj~eot of the muoicjpaljty may 

appear at the hearing and be heard for or against the 
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expenditure of money for ~ tb8 alleged e.ergency. 

(~) (a) Upon the conclusion of ~too the hearing, if 

the counc I 1 .tHri'J-•'PP"--~fllel\ apt>rqyws l.tul e-r gene y 

expenditure• it shall .ate and enter upon its ofricial 

•inutes. by unanimous vote of all of the me•bers of the 

council present at~ tQ8 -.eting, an order setting forth 

the facts const i tlrt I ng ~ :Lba e-rgency9 together wl th the 

a•ount of expenditure authorized therefor by the• and the 

fund against which , •-rgency warrants shall be drawn. 

Subjwct to the li•ltatlons of subsection f'tCbt• the order 

so--eftHt"ett- etooet• -M i.l. lawful authorization for the• to 

expend such aiiOUnt, but no eore• for such purpose. 

(b) No expenditure ....... aax be 8ade or liability 

incurred pursuant to ee+d Sbe order until 5 dayso exclusive 

of the day of entry of .... Sba order• .._ .. hMe elepsed 

~-· 
Section 33. Section l-6~2S3• HCA, is amended to read: 

"7-6-,253. Appeal of order for certain emergency 

expenditures. {1) During the ~day period provided by 

7-6-~Z52(~)(b), any taxpayer or ~~~~ resident of ~~+d 

~municipality feeling aggrieved by the order issued 

pursuant to 7-6-~152(~) may appeal therefro• to the district 

court for the county in which the .unicipality is situated 

by filing with the clerk of ~ tOg court a verified 

petltlon9 a copy of which ~a++~ theretofore ~e been 

-26-
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served upon the clerk of se+d iba aunlclpallty. 5e+d .Ibe 

petition shall set forth in detail the objections of the 

pet i ti oner or pe U t+ofteto~ to -" ~ order , g i v in 9 tl'Mtfl-

reasons why the -" eaergency dee!> not exist. 

(2t Until final deteraination of the aatter by the 

courtw the service and filing of ~ the petition ~t+ 

operate qperatei to suspend ~ the eaergency order and the 

authority to aake any expenditure or Incur any liability 

t..bereunder. 

Ut Upon the filing of e.et1 1ha petition. the court 

slwlll i-dl.tely fix a tl- for bearing...- ti:ls pet.ltion• 

which U. shilll be at the earliest convenl ant tiM• At. ~aett 

tb8 hearing the court shall hear the eatter de novo and eay 

t~e such t.est.laony as It ~ coo&14ers necessary. ~ Iba 

sgyrt•s proceedings shall be su ... ry and lnforaal, and Its 

deterain.tion as to whether an e-rgency !OUCh as is 

conteaplated within the aeaning and provisions of this part 

exists or not and whether the expenditure authorlled by ~~~ 

~ order Is excessive or not e~e11 be !A final.• 

Section 3•· Section 7-6-•302, HtA• is a-.nded to read: 

•7-6-•302. Payaent of claias by warrant. Except as 

provided in 7-6-•12lw all accounts and deaands against a 

city or town must be subaitted to the council ando if found 

correct, aust be allowed and an order aust be ~ade that the 

deaand be paldr-~wfll+eh--t.t~e---..Ib.tl aayor aust dra.. a 
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warrant upon the ~..-. treasyry in favor of the owner, 

5pecifying for what purpose and by "hat authority it is 

issued and out of "hat funds it is to be paid. The city 

treasurer or town clerk .ust pay the seee warrant out of the 

proper fund.• 

Section 35. Section 7-6-••o2• MCAo Is aaended to read: 

•7-6-4.02. Tax-related duties of city treasurer. It 

~+--be Ll the duty of the city treasurer to perform such 

duties in the collection of taxeso +~se. Jicepse fegs, or 

assessaents as are or .. , -be prescribed by law or 

ordinance.• 

Section 36. Section 7-6-~•• MCAo is a.-nded to read: 

•7-6-••a.• Tax-related duties of town clerk. It she++ 

be LA the duty of the town clerk to perform such duties in 

the collection of taxes. lieen~es ljcense fees, or 

assessaents as are or--aey--be prescribed by law or 

ordinance.• 

Section 37. Section 7-6-lt414• MCAw is a.,ended to ~e<>d: 

•7-6-••14. Sales for delinquent taxes "hen county 

collects aunicival tax. (1t All publications •a• gf sales 

for delinquent taxes shall include sueh city or town taxes~ 

there-be+ftg-ba~. There js only one sale for each piece of 

property. The sale shall cover the aggregate of Stteft city 

or to"n• countyw and state taxesw with the penalties, 

interest• and cost of advertising provided by law. 
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(Z) All ~oney received fr~ sales and rede~ptlons-end 

<fr---se+e-~y-1:to.!-e-fl'ty• after a deed u given by the 

county treasurer as provided by lawo shall be credited tc 

the state. county. and city or town pro rata in the saae 

proportions as provided in 15-18-108.• 

Section 36. Section 7-b-'t't3lo MCAo is a.ended to read: 

"7-b-4431. Authorization to exceed aaxieua aill levy 

election required. (1) Subject to the conditions of 

subsection (2)• whenever the council of any city or town 

~e++--eee. consjders it necessary to raise .oney by 

taxation. in excess of the levy now allowed by lawo for any 

purpose for which -se+d ~ city or town Is authorized to 

expend aoney raised by taxation In ~ Xbe city or towno ~ 

~ councjl shall subait the question of such additional 

levy to the ~ cegjstered voters of .-eh tbB city or town 

whe-~e-1:wxpey~~reeholders ~hereino either at the regular 

annual election held in se+d 1be city or town or at a 

special election called for that purpose by the council of 

sueh ~ city or town. If the ~ajority voting on the 

question are in favor of ~ ao additional levy-or-~Y+eso 

the city or town council shall so certify and such 

additional levy er-~eY+e-s-~-1:8~ shall be eade by the city 

or town council for that year. 

(~) Such additional levy ~ aax not exceed 5 

•ills.• 
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Section 39. Section 7-6-~38o MCAo ls aaended to read: 

•7-6-4438. Tax levy and expenditures for municipal and 

adainistrative purposes vhen 1 ialts on aunicipal 

Indebtedness exceeded. (1) All taxes levied and collected or 

~e-~•~ for aunlclpal and adalnistrative purposes by 

any city OT town in which the indebtedness equals or exceeds 

the 11•1 t all owed flo! fU statute aay be used In payJ~ent of 

current expenses durin~ the fiscal year for which the taxes 

were levied, as if a special levy had been aade for each of 

the purposes. The council of any such city or tOtlln _, 

designate the aaount of the general levy applicable to each 

of the purposes. The aaount so designated constitutes a 

special fund for the special purpose of payin~ the expenses 

Incurred for the purpose. The expenses shall be payable out 

of the fund and not otherwise. 

(Z) However, the aggregate of all taxes authorized for 

general .uniclpal and ad•lnistrative purposes aay not exceed 

~~ lA1& annually of the taxable value of all property 

subject to taxation in 'aeh ~ city or town. 

(3) Any city~ the indebtedness of which equals or 

exceeds se-i<f lJle Halt all owed b¥ statute. ~loteH--~ 

ea~er+red-~ ~ levy and collect special taxes for 

aunlcipal and adainistrative purposes, and the city council 

In Naklng seeh--+e.y special leyjes shall designate the 

aaount thereof for each of se+d ~ purposes, and each taxo 

-30-
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~hen collected• ~~1 eena~l~•~e cgnstjtytes a fund out of 

~hlch the expenses incurred for the purpose for which seeh 

tb8 tax was levied shall be paid. The expenses incurred for 

any se~ particular purpose shall be paid out of the fund ~ 

~~ provided therefor and not otherwise.• 

Section ItO. Section 7-6-ltSOlo MCAo is ~•ended to read: 

•7-6-~501. Interest on unpaid warrants. When any 

warrant drawn upon the ~reee•r•r trea5yry of a city or e 

t~un ...._ and pursuant to any ordinance or resolution or 

d i roct I on of tiNt counc 11 of ..ett !.btl c t ty or to~n i s 

presi.'nted to tiMI city tr-surer or town clerk for pay .. nt 

and the s- Is not paid for want of fundso ~ the dtr 

treasurer gr f.pwn clerk ~st endorse thereon •Not paid for 

vant of funds•. annexing the date of presentation. and 

signing his n- thereto. Froe that tl- until _.. t.ba 

warrant is called for pa~t• the warrant •he++-eeer baaLS 

interest at a rate fixed by ordinance.• 

Section~~. Section 7-6~b03o MCAo is aeended to read: 

•7-4-\64)3. IJWest..-nt of aunicipaJ .oney in city or 

town warrants. (1) Except as provided In 7-7-~toz. whenever 

the city or town haso under its control and in any fundo any 

money for vhlch there is no ieaediate deeand and whicho in 

the judg .. nt of the city or town councllo It would be 

advantageous to invest in city or town warrants. the city or 

town council ~~~ed in t~ diseret~ m4¥ direct 
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the city trea1urer or town clerk to purchase legally issued 

city or town general obligation warrants of the saMe city or 

town thereafter issued against funds in which there is not 

sufficient funds to pay such city or town warrants at the 

time of issuance. 

(!) (a) In case of such purchase. the city or town 

council shall designate the fund or funds to be ~ invested 

and shall fix the aeeunt thereof and shall also designate 

the city or tgwn werre.- er warrants which are to be 

purchased by such funds. The city or town clerk shall 

thereupon cause to be attached to or sta•pedo writteno or 

printed upon the warrants ee ordered to be purchased a 

notice to the effect that the city or town will exercise its 

preference right to purchase such warrant. 

(b) The city treasurer or town clerk shall thereafter. 

when such city or town warrant is presented to himo purchase 

the sa .. out of the proper fund as designated by the city o~ 

town council. The warrant so purchased shall be reqistertd 

as other city or town warrants and bear interest as provided 

by 1-. 
(3) When the designated a•ounts have been invested. 

the city treasurer or-town-e+erk shall notify the city or 

Htftl clerk.• 

Section 4!. Repealer. Section 7-6-4433. MCAo is 

repealed. 

-End-
-32-
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1979 Legislature z:Z Co:::s~:~c;J~ ll - Summary 

AN ACT TO GENERALLY REVISE AND CLARIFY THE LOCAL GOVERNMENT LAWS 
RELATING TO FINANCIAL ADMINISTRATION AND TAXATION. 

(1'his summary does not include discussion of routine form or 
grammatical changes.) 

Section 1. 7-6-106. In subsection (2), "county treasurer" 
is changed to "county treasury" to reflect the fact that warrants 
are drawn on the treasury, not the treasurer. Subsection (3) (b) 
is rewritten slightly for clarity. 

Section 2. 7-6-207. Subsection (3) 1s deleted and the 
reference in subsection (3) to cashier's checks is added to 
subsection (l). In essence adding the reference in subsection 
(1) causes subsection (3) to be redundant. 

Section 3. 7-6-2112. In subsection (1), a reference 
to submission of a report at every regular meeting is changed to a 
monthly submittal. This change reflects the actual practice in the 
counties. The existing Jaw dates from a period when the county 
commissioners met quarterly. Today's law provides for more frequent 
meetings and the reference to every regular meeting is no longer 
appropriate. In the second sentence of subsection (2), "such 
report" is changed to the "quarterly report" for clarity. Both 
subsections (l) and (2) refer to reports. From the context it seems 
clear that the report referred to by "such report" is the report 
of that subsection, which is a quarterly report. 

Section 4. 7-6-2201. This section is rewritten for clarity. 

Section 5. 7-6-2202. In subsection (l), "county treasurer" 
is changed to "county treasury" to reflect the fact that warrants 
are drawn on the treasury and not the treasurer. In subsections ( 2) 
and (3), "He" is changed to "The county clerk" for clarity. 

Section 6. 7-6-2221. This section is rewritten for clarity. 

Section 7. 7-6-2302. A rulemaking exception relating to 
7-6-2329 is deleted. The exception was added during the recodification 
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process when a reference to "act" was changed to "part" and the 
iMCA part contained 7-6-2329, which was not contained in the original 
act. It would appear that the intent of the legislature is to 
permit rulemaking authority for the situation covered by 7-6-2329; 
hence the exception is recommended for deletion. 

Sections 8 through 11. 7-6-2316, 7-6-2317, 7-6-2342, and 
7-6-2343. Sections 7-6-2316; 7-6-2317, and 7-6-2342 are amended 
-to permit any resident of the county to appear and be heard at the 
budget hearing. Having granted the right of participation to tax­
payers, the rationale of various Montana and United States Supreme 
Court decisions would seem to indicate that it is appropriate 
that any resident be allowed to participate. Article II, section 8, 
of the Montana constitution provides for the right of participation. 
Similarly, 7-6-2343 is amended to permit any resident to appeal the 
decision of the county commissioners. In addition 7-6-2342 and 
7-6-2343 are rewritten for clarity. 

Section 12. 7-6-2344. This section is rewritten for clarity. 
In subsection (1), the qualification for voting is rewritten to 
permit all electors of the county to vote. The ''taxpaying free­
holder" requirement would appear to be unconstitutional in view 
of the decisions of the United States Supreme Court. (For dis­
cussion see 35 L. Ed.2d 843 (1974)). 

Section 13. 7-6-2401. The section is rewritten for clarity. 
In subsection (2), a reference to the 1960 federal census is re­
~~ritten to refer to the current federal census. It appears to 
be the intent of the section that the ability to create the office 
of county auditor should hinge on current population and not the 
1960 population. 

Section 14. 7-6-2402. The last two sentences are deleted as 
redundant with 7-4-2205. Section 7-4-2203 is proposed to be amended 
i:o contain the county auditor in the list of county officers in 
7-4-2203 (1). 

Section 15. 7-6-2403. This section is rewritten for clarity. 
1\t the end of the sect1on, the words "or appointment" are added to 
reflect the fact that the county auditor may be elected or appointed. 

Section 16. 7-6-2406. The phrase "treasury of the county 
1:reasurer" is changed to the "treasury of the county" to correct 
what appears to be an error. 

Section 17. 7-6-2409. This section originated in 1891 at 
vihich time the commissioners met quarterly. Because the regular 
meetings of the county commissioners are held more frequently at 
present, the section is amended to ref~r to the regular meetings 
in March, June, September, and December and to quarterly reports to 
bring the language into better accord with the present meeting 
set-up for the county commissioners. The new lanquagc also more 
accurately reflects the actual procedure in the auditor's office. 

-2-
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Section 18. 7-6-2421. Subsection (5) is rewritten to accom­
modate the proposed repeal of 16-2616 (see section 30 of LC 0553). 
The language chosen provides a mechanism to treat the money 
referred to in the same manner as escheated property. 

Section 19. 7-6-2422. The language is rewritten to permit any 
taxpayer or resident of the county to appear before the board of 
county commissioners and register opposition to a claim. (See 
discussion for sections 8 through 11.) 

Section 20. 7-6-2424. Subsection {1) is rewritten to permit 
taxpayers or residents to appeal certain decisions of the board of 
county commissioners. (See discussion for sections 8 through 11.) 

Sections 21 through 23. 7-6-2428, 7-6-2430, and 7-6-2601. 
References to the "treasurer" are changed to "treasury" to utilize 
the proper terminology. Sections 7-6-2428 and 7-6-2601 are rewritten 
for clarity. 

Section 24. 7-6-2607. This section is rewritten for clarity. 

Section 25. 7-6-2801. In subsection (l), "superintendent of 
common schools" is changed to "superintendent of schools" to utilize 
proper terminology. 

Section 26. 7-6-4101. This section is rewritten for clarity. 

Section 27. 7-6-4113. In subsection (2), "special examination" 
is changed to "special audit" to utilize the terminology of 2-7-503. 

Section 28. 7-6-4121. Subsection (2) (a) is rewritten to delete 
a reference to a 5% l1mit on taxable value. This 5% limitation 
conflicts with the language of subsection (1), which is the more 
recent enactment. 

Sections 29 and 30. 7-6-4227 and 7-6-4228. The right to appear 
and be heard at a hearing on the budget is extended to residents 
of the municipality. (See discussion sections8 through 11.) 

Section 31. 7-6-4232. In subsection (2), the word "principal" 
is added following bond to correct what appears to be an inadver­
tent omission of the term. 

Sections 32 and 33. 7-6-4252 and 7-6-4253. Both sections are 
rewritten for clarity. In 7-6-4252 residents are extended the 
right to appear and be heard at certain budget hearings, and in 
7-6-4253 residents are extended the right to appeal municipal council 
actions regarding the budget to district court. (See discussion 
sections 8 through 11.) 

Section 34. 7-6-4302. "Treasurer" is changed to "treasury" to 
correct improper terminology. Warrants are drawn on the treasury, 
not the treasurer. 

Sections 35 and 36. 7-6-4402 and 7-6-4404. "Licenses" is 
changed to ''license fees" to correct improper terminology. Fees 
are collected, not the licenses themselves. 
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Section 37. 7-6-4414. This section is rewritten for clarity. 

Section 38. 7-6-4431. This section is rewritten for clarity. 
In subsection (l), the requirement that voters in certain elections 
be taxpaying freeholders is deleted. The ''taxpaying freeholder" 
requirement appears to be unconstitutional in view of several 
decisions of the United States Supreme Court. (See discussion 
35 L. Ed.2d 843 (1974)). 

Section 39. 7-6-4438. This section is rewritten for clarity. 
In subsection (2), "5!~" is changed to "1.5%". Chapter 566, Laws of 
1977, revised the property tax system. In present section 7-6-4405 
a limit of 2.4% was retained by the 1977 amendments, but in 
7-6-4438, a limit of 1.5% was changed to 5~%. This appears to have 
been an oversight and either the limit in 7-6-4405 should be 
increased or the limit in 7-6-4438 should be decreased. The pro­
posed amendment decreases the figure in 7-6-4438 to the percentage 
used prior to the passage of Chapter 566. It also appears that 
the language originally employed in 7-6-4438 (per centum of the 
assessed value of all taxable property) has been construed as 
12quivalent to the term taxable value, hence no change in the per­
centage figure should have been made in 1977. 

Sections 7-6-4405 and 7-6-4438 provide limitations on the tax 
levy for general municipal or administrative purposes. Section 
7-6-4405 relates to the ordinary operation of the municipality 
~~hile 7-6-4438 deals with the situation when a municipality exceeds 
statutory debt limitations. Prior to the 1977 amendments, the 
percentage limitation on tax during normal operations (2.4%) exceeded 
the permissible limitation on tax during excess-debt operations 
(1.5%). The 1977 amendment by changing 1.5% to 5.5% altered this 
relationship. It would seem to be illogical to permit the city to 
1:ax more for general and administrative operations when the city 
is over the debt limits than when the city is controlling its debt. 
Thus a change is needed. As discussed above on the basis of the 
n1eaning of the language and the fact that 2.4% in 7-6-4405 was not 
changed, the 5.5% in 7-6-4438 has been changed back to the original 
figure of 1. 5%. 

Section 40. 7-6-4501. "Treasurer'' is changed to "treasury" 
to correct improper terminology. Warrants are drawn upon the 
itreasury, not the treasurer. References to the treasurer or town 
clerk are also rewritten to correlate with the assignment of town 
treasurer duties to the town clerk under 7-6-4108(2). 

-4-
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Section 41. 7-6-4603. In subsection (3), references to the 
town clerk are deleted. Under 7-6-4108(2), the town clerk assumes 
the functions of the town treasurer. Previously, the town treasurer 
was required to notify the town clerk of certain actions. Because 
of 7-6-4108(2), this becomes the town clerk notifying the town clerk, 
which is redundant and hence is deleted 

Section 42. Repealer. Section 7-6-4433, MCA, is recommended 
for repeal. This section deals with registration of electors who 
are taxpaying freeholders for certain elections concerning mill 
levies. The section appears to be unconstitutional under the 
decisions of the United States Supreme Court. (See discussion 
35 L. Ed.2d 843 (1974)). 

-5-
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Approved by Comm. 
on Local Government 

INTRODUCED BY p-.--~~~ 

BY REQUEST OF THE CODE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE ANO 

CLARIFY THE LOCAL GOVERNMENT LAWS RELATING TO FINANCIAL 

ADMINISTRATION AND TAXATION; REPEALING SECTION 7-6-~~33o 

MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-106• MtAw is aaended to read: 

•7-6-106. Political subdivisions to receive county 

warrants for share of in-lieu payaents. (l} After 

apportioning any pay•ent to the several accounts as provided 

in 7-6-105o the county treasurer shall prepare in duplicate 

a complete ite•lzed stateaento one copy of which shall be 

filed with the board of county co..issioners and the other 

of which shall be filed with the county clerk. 

(2) The board shall• by appropriate resolutionw order 

warrants drawn on the county ~~ trea$ury to the order 

of each political subdivision naeed in thP itemized 

state•ent and in the a.ount of the political subdivl~lon•s 

share in the pay~nt. The county clerk shall draw and sign 

se+d tb& warrants. which shall also be signed by the 

chairman of the board. 

Th<>ro e~e no chenges in .j~A'99 ~P-O due to length will not 
be rorJn. Pleese rater tow lte ~opy for complete te~t. 
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(3) (a I Except as provided in subsection (3)(b)w 

whenever such warrant Is presented to the county treasurer• 

he shall debit the proper account In the fund and shall pay 

the aaount of such warrant in fullw without deduction, to 

the political subdivision presenting the...-. 

(b) The county treasurer she~ ~ not honor such 

warrant unless it is endorsed by the president. chalr.an• or 

other pre5iding officer of the governing body of ..eh !be 

• political subdhrislon. The endorse•nt: of any -rrant by 

.a+4 iba presiding officer of the governing body of a 

political subdivision as provided in this section ~hell ~. 

ceftiJ~...._ QlO&ti tut•• an approval of the agr_,.t under 

which the payaent was received. If any goyernlng body of a 

political subdivision 1he•1 refase refyses to receive any 

warrant delivered pursuant to this section. the a.ount of 

the warrant shall be refunded to the United States by the 

county.• 

Section z. Section 7-6-Z07w MCA• Is a .. nded to read: 

•7-6-207. Oeposit security. (1) 58"' .lbll local 

governing body •ay require security only for eny-sueft tb4t 

portion of ibg deposits &S ~ is not guaranteed or 

Insured according to law. ~ Ih§ security shall consist 

of those enu~rated In 17-6-103 gr Gtshier•s GhftCk$ issued 

to the depository jostjtutlon by any federal re$erye bank• 

(2) when negotiable securities are furnished• such 

-2- I .. ) 
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securities eay be placed in trust. The trustee•s receipt eay 

be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer or town clerk, his 

successors, and the state of ~ntana and the fore of receipt 

and the trustee have been approved by the departaent of 

ca.eunlty affairs. All warrants or other negotiable 

securities eust be properly ._slgned or endorsed In blank. 

It stlen IN .U. the duty of the appropriate governing body, 

upon the acceptance and approval of any of the 

above-.. ntioned bonds or securities, to eake a coeplete 

ai nltt.e entry of _.. :tbtl acceptance and approval upon the 

record of their proceedings. and ~ t.ba bonds and 

securities shall be reapproved at least quarter-annually 

thereafter. 

131''- "fat ·M she1t lie ,...,., for e-•tyw el eyv ., ~ 

efflehi'f's ehe•-lf 'ttr :few wlt:ll t:he Wt:r of reGIIIh hut seeltrity 

,,.. ...oelt:orfes ef ~lr seweret pe~lie fends to-eeeept 

fre• seeh leDeSfter' ~·- •• seeevit' for seell deDOslts -or 

eny-pert:-thereefw eeehler•s che~seeed te seeh-~~ 

belllt ~. enr federal reeer;e IIHinW.. 

t~t Swlll .. et:&- i~n•J •"•" lie .tee .. d --te--t.e 

~+e.ent:er, to the pro;lslens of sabeeetione-ttt end -t~ 

enlf •"-n not in en, _, .... , U•it or effect the right of ttle 

several off~---.-et:H--+tt ee'fd swbsee~en-1:o-eee~ 

--.ritY' ef the character epeei flelf "'therein•• 
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Section 3. Section l-6-2112• KCA, Is a.ended to read: 

•7-6-ZllZ. Treasurer•s repoM: reports to county 

caa.issioners. (1) Each county treasurer aust make a 

detailed •onthl¥ report.-et-~y regeler-~ee~+"~ ~ the 

board of county coeaissioners of his county, of all money 

received by hi• and the disburse .. nt thereof and of all 

debts due to and fro• the county and of all other 

proceedings in his office, so that the receipts into the 

treasury and the aeount of disburs .. ents, together with the 

debts due to and froe the county. aey ~ clearly and 

distinctly eppee;. 

(Z) On the ·first Monday of .January, Apr 11, July. and 

October of each year the county treasurer .ust settle with 

the board of county co .. issloners for all eoney collected~ 

and on .... ~days th• treasurer eust deliver to se+e 

~board affidavits verifying the reconcileaent of the 

balance on hand in the county treasury. After the approval 

of ..eh 1b8 stateeents and the accoepanying affidavits. one 

copy of soeh tbl qyarterlt report shall be filed with the 

county clerk of ~d ~ county and one copy shall be 

retained by the county treasurer.• 

Section "• Section 7-6-Z!Ol, HCA, is amended to read: 

•7-6-ZZOl. Fiscal year for counties. The fiscal year 

for county purposes com•ences on July 1 of each year and 

ends on June 30 of eeeh the fpllgwjng year.• 
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INTRODUCED BY 

BY REQUEST OF THE CODE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERAllY REVISE AND 

CLARIFY THE LOCAL GOVERNMENT LAWS RELATING TO FINANCIAl 

ADMINISTRATION AND TAXATION; REPEALING SECTION 7-b-~~33, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1· Section 1-6-106• MCA• is aaended to read: 

"1-6-106. Political subdivisions to receive county 

warrants for share of ln-1 leu pay•ents. (1) After 

apportioning any pay•ent to the several accounts as provided 

in 7-6-105• the county treasurer shall prepare In duplicate 

a complete itemized stateaent• one copy of which shall be 

filed with the board of county coa~issioners and the other 

of which shall be filed vith the county clerk. 

CZ) The board shall• by appropriate resolution• order 

warrants drawn on the county ~eesarer treasyr¥ to the order 

of each political subdivision na•ed in the iteeized 

statement and in the aaount of the political subdlvislon•s 

share in the pay•ent. The county clerk shall draw and sign 

se+d 1he warrants• which shall also be signed by the 

chai nnan of the· board. 
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(3) (a) Except as provided in subsection C3J(b)o 

whenever such warrant is presented to the county treasurer. 

he shall debit the proper account in the fund and shall pay 

the a.ount of such varrant In full• without deduction, to 

the political subdivision presenting the sa•e• 

(b) The county treasurer ~he~ .._ not honor such 

warrant unless it is endorsed by the president, chaireano or 

other presiding officer of the governing body of seeh ibe 

.political subdivision. The endorse .. nt of any warrant by 

se+4 Sbs presiding officer of the governing body of a 

political subdivision as provided In this section she11 ae 

eens~.-d-., coostjtutes an approval of the agree•ent under 

which the payaent was received. If any governing body of a 

political subdivision ,~ refase rafy5es to receive any 

warrant delivered pursuant to this section. the a.aunt of 

the warrant shaJl be refunded to the United States by the 

county.• 

Section z. Section T-6-ZOl, "CA, Is aaended to read: 

•T-6-ZOl. Deposit security. (1) Se+d lht locaJ 

governing body •ay require security only for ~~ that 

portion of~ deposits e~ .n1kb Is not guaranteed or 

Insured according to lav. 5ueh lba security shall consist 

of those enu.erated In ll-6-I03 gr ceshler•s checks jssyed 

to the depositor¥ jnsti\ution by an¥ federal re5erye bank. 

(2) When negotiable securities are furnished, such 
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securities ••Y be pl~•- in trust. The trU5tee•s receipt aay 

"be accepted In lieu 9f the actual securltle~ when such 

receipt is in favor of the treasurer or town clerko his 

successors. and the state of Montana and the fore of receipt 

and the trustee have been approved by the dep.,teent of 

co.-unity affairs. &11 warrants or other negotiable 

securities aust be properly assi9ned or endorsed in blank. 

It ehe'l -. ia t~ duty of the appropriate governing body• 

upon the acceptance aRd approval of any of the 

ab~ve-.. ationed bonds or securities, to aake a coaplete 

•inute entry of ..eh ~ acceptance and approval upon the 

record of ttMtlr proca.,:tinf5• and ..- .U. bonds and 

securities shall be r .. pproved at least quarter-annually 

there•fter. 

f31 "tel le shell 1M 1..,.•~-e-•.trw efth - -tewn 

efHe+.te elle•••• t.y 1•• •ltlt-ttte dat~,..qtrirtne seearitw 

frea each lla~eltery btM1k •• eeeetity fer 111eh -llepesite er 

_,...,_t tlter-"fw eaaltier•s eheelte heael!l te -elt depoei11ery 

ltettft t.t eny f'ederM~...,. t.entr. 

tilt sats .. eu- -t:ttfttt----~•n---ee--4......---to--t.e 

_,., ... ntet y-te........,.J"'Oriri-s -of swlts~"-'-t~nl!l--t~ 

enll-she'l not in any aenner liait-er-effect the r+gltt-of-~ 

---~+eflos---t'1H:ed-+n-se+l!l-strttsect+~eec~ 

seeeri~-tite-cltereeter-spee+-f+ee-ttleflt+tlw• 
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Section 3• S~tioe 7-.-2112• MCAo Is aaended to read: 

•7-6-2112. Treasurer's ... ~ reports to county 

co .. issioners. (1) Each county treasurer aus~ wake a 

detailed 19Qtb)l reportw-~~J rega•er aeetin~ LQ the 

boa~d of county c~issioners of his county, of all money 

~eceived by hia aAd the dlsourseaent thereof and of all 

debts due to and frae ~he county and of ~11 other 

proceedings ln his officeo so that the receipts into ~he 

treasury and the aaount of disburs ... ntso together ~ith th~ 

debts du.e to aAd froe the count yo '"'7 ~ clearly and 

dlstlnctly.appw••• 

(ZJ On the first Monday of January, Aprilo Julyo and 

Oc~ober of each year the county ~reasurer IIUSt se:ttle with 

the board of county co .. issioners for all aoney collected~ 

and on se+11 ~days the trea1urer eust deliver to se~ 

tbe board affidavits verifying the reconclle .. nt of the 

balance on hand in the county treasury. After the ~pproval 

of ~-h ~ stat-ats and the accoepanying affidavi~s~ or 

copy of saeh tba qyarterlr report shall be filed with the 

covn~y clerk of sa+11 tbs county and one copy shall be 

retained by the county treasurer.• 

Section 4. Section T-6-Z!01o HCAw is amended to read: 

•T-6-2Z01• Fiscal year for counties. The fiscal year 

for county purposes coa-.nces on July 1 of each year and 

ends on June 30 of each the follgwjng year.• 
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Section 5. Section 7-6-2!02• MCA• is a•ended to read: 

•7-6-ZZOZ. Duties of county clerk related to finance. 

(1) The county clerk •ust draw warrants on the county 

~~··~·~ treasury in favor of all persons entitled thereto 

in pay~~~ent: 

(at of all clai•s and de•ands chargeable against the 

county which have been legally exa1inedw allowed, and 

ordered paid by the board of county co .. isslon~rs; 

(b) for all debts and de•ands against the county when 

the amounts are fixed by law and are not directed to be 

audited by some other person or tribunal. 

(Z) He Tbg Gaunty clerk must keep accounts current 

with the treasurer. When any person deposits with the 

county treasurer any 10ney paid into the treasuryo the 

county clerk shall be furnished by the treasurer with a 

duplicate of the receipt issued to seeh tbe persono which 

duplicate receipt shall be filed in the office of th~ county 

clerko and ~~ the county clerk shall charge the treusurer 

with the amount thereof• 

(3) He The 'aunty clerk must Rake the annual state•ent 

as prescribed in 7-6-2203·• 

Section 6. Section 7-6-2221o MCAo is a•ended to read: 

•7-6-ZZZ1. ~+m+~e~--eft--e.OUftt--of Llwltations on 

capital improvement fund. The capital iaprovement fund ~e4~ 

&a¥ not exceed at any ti1e a co•petent engineering estiaate 
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of the cost of the adopted capital improvement progra.-eftd 

~reY+ded ~~he-+eftds-.re-e.peoded e~ -+ee~-•i~hin ~ 

18 reer lleried. "oner depg$1hd In J;be f!MJd •st ba ggcncf9d 

•ithjn a lQ=y•ar peripd.• 

Section 1. Section 7-6-2302• MCAo is amended to read: 

•7-6-2302. Role of depart .. nt of cowaunlty affairs. 

The departeent of co .. unlty affairs shall .ake rules and 

classifications and prescribe for•s necessary to carry out 

. the provisions of this part-e~fer ? 6 e3Z9• to define 

what expenditures are chargeable to each budget accountw and 

to establish accounting and cost syste•s necessary to 

provide accurate budget inforaatlon.• 

section a. Section 7-6-2316• MCA• is amended to read: 

•7-6-Z316. Notice of bearing on prellainary budget. 

(1} The board of county cowalssioners shall then have a 

notice published stating that: 

(a) the board has coapleted its prellainary county 

budget for the current fiscal year; 

Cb} the budget is open to Inspection in the office of 

the county clerk and recorder; 

(C) the board will ... t on the Wednesday before the 

second Monday in August to fix the final budget and .ake 

appropriations• stating thl tl .. and place of the meeting; 

and 

(d) any taxpayer pr re5jdent pf the cguptf •ay appear 

.. 
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and be heard for or agafn5t any part of the budget. 

C2t The notice shall be published at least one tiee in 

a newspaper of general circulation in the county.• 

Section 9. Section 7-6-2317, HCAw is a.ended to read: 

•7-6-2317. Hearing on prelieinary budget. (lt On the 

Wednesday before the 5econd Monday in August, the county 

co .. issioners shall .. et at the tiee and place designated in 

the notice provided for in 7-6-l316o at which tiee any 

taxpayer or residant qf tbw cguotr eay appear and be heard 

fo~ or against any part of the budget. 

CZ) The hearing shall be continued fro• day to day and 

5hall be concluded and the budget approved and adopted on 

the second Monday In Augustw before the fixing of the tax 

levies by the board.• 

Section 10. Section 7-6-Z31t2w MCA, is aeended to read: 

•7-6-231t2. Procedure to eake expenditures and incur 

liabilities in case of other eaergencies. (1) rn a public 

e .. rgency other than _.._ ____ ~f+ee11y J;bDu 

described in 7-6-Z31tl and which could not reasonably have 

been foreseen at the ti .. of eaking the budget, the board of 

county coeeissioners, by unanieou5 vote of the eeebers 

present at any meeting (the tiee and place of which all the 

co .. issioners shall have had reasonable notice), shall adopt 

and enter upon their einutes a resolution stating the facts 

constituting the eeergency and the estimated aeount of eoney 
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required to eeet saeh lba eaergency. 

(Z) The board shall publish the seee resolution, 

together with a notice that a public hearing will be held 

~P~ oo tbe resglytioo at the tiee and place designated 

~herefn in tbe notic•• once in the official newspaper of the 

county and if there ee i1 none• then in a newspape~ of 

gene~al ci~culation in the county. The hearing ~he++ maJ not 

be less than 1 week after the date of ~--d publication. 

(3) Any taxpayer gr resjdent of the cgypty may appear 

at the hearing and be heard for or against the expenditu~e 

of eoney for eaeh tba alleged eeergency. 

(Itt (a) Upon the conclusion of ~aeh tbe hearing• if 

the co .. lssloner5 ,.,.... approve <H'-~ ~ e~~~e~gency 

expenditure, they 5hall eake and enter upon their official 

•lnutes, by unanieous vote of all of the meebers of the 

board present at ~eeh Lb8 eeeting 9 an o~der setting forth 

the facts constituting ~eh tbe emergency, together with thn 

aeount of expenditure authorized therefor by the•• Subjecr. 

to the lieitations of subsection 14)(b)o the orde~ so 

en~-~e++-be L5 lawful authorization fo~ them to expend 

such aeount• but no eore, for such purpose. 

(b) No expenditure ~he++ ~ be made or liability 

incurred pursuant to ~+d tbe order until 5 days. exclusive 

of the day of entry of ~e+d tbe order• ~he++--he..--e+ep~ed 

~-· 
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Section 11. Sec~ion 7-6-23~3, MCAo is a•ended to read: 

•7-6-Z343. 

expenditures. 

I-6-Z3~2 ( 4 )(b), 

Appeal of order for certain e•ergency 

(1) During the 5-day period provided by 

any taxpayer or ~xpe~ re$jQent of ~ 

~county feeling aggrieved by the order issued pursuant to 

l-6-Z34Z(4) may appeal therefro• to the district court for 

such county by filing with the clerk of ~~eft~ court d 

verified petition. a copy of which she4+ ~ theretofore 

have been served upon the county clerk and recorder of s&+d 

iDe county as the clerk of the board of county 

co••issioners. ~ Ibs petition shall set forth in detail 

the objections of the petitioner er-~~s to se+d ~ 

order, giving ~+P reasons why the e•ergency does not 

exist. 

(Z) Until final detereination of the eatter by the 

court, the service and filing of ~ tb£ petition ~e++ 

epere~e gperates to suspend sueft iDe eeergency order and the 

duthority to make any expenditure or incur any liability 

thereunder. 

(3) Upon the filing of saeh the petition, the court 

shall immediately fix a tiee for hearing~ the petition• 

which tia8 shall be at the earliest convenient tiee. At ~eh 

~ hearing the court shall hear ~he .a~ter de novo and •ay 

take such testimony as it eee.s cgnsjders necessary. •~ !be 

cgyrt•s proceedings shall be su .. ary and inforea1, and its 
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de~ereination as to whether an e .. rgency such as is 

conteaplated within the eeaning and provisions of this part 

exists or not and whether the expenditure authorized by se+d 

1b& order is excessive or not s~ll ~ la final.• 

Section 12. Section 7-6-23~~~ MCA, is aaended to read: 

•7-6-r! .. ~. Li•itation on aaount of eaergency 

expenditures and liabilities-- ele~tion. (1) Unless the 

excess above the su•s listed in subsections (lt(a)• (lt(b)• 

and (l)(c) 1the+f. u first: ttewe Men authorized by a aajorlty 

of the t:e1Cpeying-flo1tetl~ elecJ:ors of sed~ UUI county-who 

ere-.. 9Yst:ered eJeet:era therein• voting at a general or 

spe~ial election, the aggregate total of all expenditures 

eade or liabilities Incurred In any fiscal year to •eet 

e .. rgencles, other than sae~ es ere ibQsa caused by fire. 

flood, explosion, earthquake• epideeic, riot. or 

Insurrection. ~ a4¥ not exceed-t~e sa• ef: 

(a) SZ5,000 in counties of e+ess~ ~ l• z, 3, ~nd 

At ... 

Cb) Sl~.ooo in counties of e+esses ~ 5 end aL 6; 

and 

(c) ST,500 in counties of class 7. 

(Z) The question of authorizing ..eh 1be excess 

expenditures shall be subeltted in the following for•• 

inserting in the ballot the a•ount of the excess proposed to 

be authorized and a description of the eeergency to be .at: 

-10-
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Shall ~he board of county c~lssloners of •••• County• 

Montana, be au~horized ~o aake additional expenditures and 

incur additional liabilities In the a•ount of s •••• over and 

above the su. of s.... to .eat an eeergency caused by ••••• 

0 YES 

0 NO 

(3) Notice of~ Lbe election shall be qiven by 

posting no~lce thereof ~ least 15 days before ~ 1ba 

election In three public places in each voting precinct 

~!thin the county and by publishing~ 1ba notice for not 

less than 10 days before ~he date of ~ 1ba election. 

(~) TM t.o~al of all eeergency budgets and 

appropriations aade therein in any one year to be paid froe 

the county poor fund etteN ax not _exceed the a-unt ~hlch 

would be produced by a •Ill levy equal to the difference 

bet~een the •Ills levied In that. year and the •axl•u. •Ill 

levy authorized by law to be •ade for such fund, co•puted 

against. the taxable value of the property subject to such 

levy as shown by the last ca.pl~ed assess.ent roll of the 

county.• 

Section 13. Section 7-6-2~01, KCA, is a~ended to reJd: 

•7-6-2401. Creation of office of county auditor. (1) 

Except as provided in subsec~ion (2)• the office of county 

auditor •• herebr ereeted ~he-flt,.._,...e+•-e•••~ aU.$.U in 

all counties tt+-ftofthtle or the fi rst• s•cond• third• tmd JU: 
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four~h e+ .. ,., ~· 

(Z) The provisions of this part ~ gg not apply to 

counties having a population of less than 15,000 persons 

according to the +set aoit rsGMot federal census-o~-~96e.• 

Section 14. Section 7-6-2402• KCA, is a~ended to read: 

•7-6-Z40Z. Optional election for county auditor. There 

Day be elected in ttftd-f'et" each county of the classes na••Bd 

in 7-6-?401 soae person to serve as county auditor. He-'"e++ 

tle-rifl:i:ed-~-i:tte-t:ef'• ef It rears tmd-ltntn-1'1•~--•---

~~Mentler in ::te-ary saeeeetl+n~rieettonw• 

Section IS• Section 7-6-2403, KCA• is aaended to read: 

•7-6-2403. Qualifications of county auditor. No person 

she+r-be ~ eligible to serve jn the office of county 

auditor of any county wi ~'-in tiM •~et:e who st.e+r-~-l'le,., 

At"rivatl et the -eee ef vetift9 ii ngt gf voting age and who 

ehe++ bAA not hewe been a bene-~6e resident of the county 

for which he she++-be ~ elected or appointed for at least 

years preceding his election or appglotwent•• 

Section 16. Section 7-6-Z4D6• KCA• is amended to read: 

•7-6-Z406. Coepensation of auditor. The county auditor 

sft8++--reee+Ye recejves the annual co•pensation provided by 

law, payable eonthly by ~arrants drawn on the treasury of 

the county--~rees~trer, and shall receive no other 

compensation or emolument whatsoever for any service ot" 
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serwie- rendered or perfor•ed by hie, except actual 

expenses for living and traveling -henever the duties of his 

office require his presence at any place in the county other 

than the county seat. and then only after the ~ ~ 

has been ordered and advised by the board of county 

co•missioners." 

Section 11. Section 7-6-Zft.09, KCA• is aeended to read: 

•7-6-2409. Exaeination of county books and accounts. 

(1) It s"e+~-be ~ the duty of the county auditor to •eke-en 

e.em+ft~~-e~ examine the books and accounts of the county 

treasurer. the county clerk and recordero the sheriff, the 

clerk of the district court• and all other county and 

township officers within 15 days preeeding eeeh prjor to the 

~ regular session of the board of county co .. issioners 

e~-~~+r-ne~~-s~+~-+ ... d+«te+y fellewing-saeh exe•lne~iOft 

jo March• June. Septe•ber. and pecewber of each year unless 

a lonqer time be ~ granted h+. to the auditor by the board 

+n-wftieh-to-repcr~-~~-seee. 

(2) 5e+d The quarterly report shall contain a full and 

complete state•ent of the •oney received and disbursed oy 

each of the officers since the last exa•ination and report 

~--~e--seme. For the purpose of this sectiono the county 

auditor she~-ha.e ~ free access to all books and papers 

in each of se+d tbe offices.• 

Section lB. Section 7-6-2421• MCA9 is a•ended to read: 
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•7-6-!ltZl· Presentation of claias against county. (1) 

No account ..s~ a4Y be allo-ed by the board unless the Sdme 

is eade out in separate iteeso with the nature of each itee 

stated. If the claie Is for official services for which no 

specified fees are fixed by lawo the tiee actually and 

necessarily devoted to such services eust be stated. No 

account eust be necessarily passed upon by the board unless 

eade out as prescribed In this section and filed by the 

· clerk prior to the session at which It Is asked to be heard. 

(2) tlai•s against the county shall contain the 

following stateaent: •1 certify that this clal• Is correct 

and just in all respects and that pay .. nt or credit has not 

been received.• Claias need not be verified by affidavit. 

(3t Every clai• against the countyo except claies 

arising froe injury to a person or property. which are 

li•ited under provisions of Title 2o chapter 99 parts 1 

through 39 as a .. ndedo •ust be presented within 1 year after 

the last ite• accrued. 

Cltt No county officer ~ sa¥• except for his own 

serviceo present any clal•• accounto or de•and for allowance 

against the county or in any way advocate the relief asked 

on the clai• or de•anc:t made by -ther. 

(5) +f--eeney !RDRJ deposited in the county treasury 

pursuant to tfor•er section 16-26169 R.C.M. 1947i---~ 

de-nded--rithffl-6-ye«WS-by-~~t'~-Hri_,.-~-t~ 
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the •••s en~ ••pen••• of t~ eoro~r end o+-~ eoantr in 

1"i!'kl~ to ~ -tterw~l'le-~eey-be-~o-pe+d-M-eny 

ti- ther•••ter .,... the _,.,.__ef'-~-ttoere--..--~ 

~+sslener••• apd not otb«rwlse disppsed of sball be 

transferred hJ the CAYOtY trcasyrqr to \be state trep5urer 

for deposit lp \be egepry fupd prpylded for in Title z•. 

Ch•pt•r 149 gart 2. The CQYDtY trea5yrer ••¥ deduct the fcaa 

and •xaeo••• or the coroner •nd th« coontr prj pr t,o 

tLansferriog the WADiw•• 

Section 19• Section 7-6-Zitzz, MeA, is aeended to read: 

•7-6-ZitZZe Opposition to clal•s• Any ~~-end 

resident pr taxpayer of the county in •hieh-he--resides aay 

appear before the board and o~po•e the allowance of any 

clal• or de.and -• against the county•• 

Section zo. Section 7-6-ZitZit, MCA, is aeended to re~d: 

•7-6-ZitZite Appeal of decision concerning claie. (11 

Whenever a clal• against a county is disallowed In Mhole or 

In part: or w1ten MbltNtv.er any taxpayer or resjdent. of the 

county is not satisfied •lth any allowance eade by the 

boardw the clalaant£ er--..eh taxpayer• or rvsjdapt eay 

appeal froa the decision of the board to the district court 

for the county by causing a written notice of appeal to be 

served on the clerk of the board within 30 days afte~ the 

•aking of the decision or alloMance and executing a bond to 
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the county• with surety to be approved by th~ clerk of thP 

board• conditioned to prosecute ~ ~ appeal to effect 

and to pay all costs that •ay be adjudged against the 

appellant• 

(Zt The clerk of the board, upon an appeal heing 

taken. •ust i•aediately give notice thereof to the county 

attorney and •ust •ake out a retu~n of the proceedings in 

the eatter before the boarde with its decision thereon. and 

file the sa•e• together with the bond and all the papers 

therein in his possession. with the clerk of the district 

court. 

(3) Saeh IbB appeal eust be entered. tried, and 

detereined the saee as appeals fro• justices• courtso and 

costs are awarded in like •anner.• 

Section 21• Section 7-6-Zit28, MCAe is a~ended to read: 

•7-6-Z'I-ZSe Procedure to collect charges when criminal 

case is reaoved. (1) The district court of the county to 

which saeh a cri•ioal action is removed must certify tl 

a•ount of costs allowed and certified by the court to the 

board of county coe•lssloners of +t~ t.b& county pf the 

djstrjct cgurt• Such board shall audit the saee and draw its 

warrants therefor upon the ~-~~ treasury of the county 

fro• which saeft tbc action was re~ved~-end-saeh&-lb£ board 

drawing t.he warrants shall forward to ~s+~ 1he treasurer and 

board of the county fro• which se+e 1he action was 
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transferred.-es-e+~e+e. a certified copy of the total 

amount allowed by the courto giving each Item as certified 

to them by the clerk of the district court and the court. 

(2) The board receiving ~h ~ certified copy of 

se+d ~costs allowed shall enter the saae in its books as 

a charge against the ~~~ep treasury of its county. The 

county treasurer of the county froe which seeh thg action 

was reeoved eusto ieeediately upon presentatlono pay se+d 

--~~ the warrants out of the general fund of se+d tb4t 

county, or if at the tiee of presentation• there Is not 

sufficient eoney in the general fund to pay the saeeo he 

.ust endorse upon se+e-wa~ the warrants •Not paid for 

want of funds•. and tbe warrants aust be 

registered and she++ draw interest at the saee rate and be 

paid in the saee eanner as though it had been drawn by the 

board of the county where the indicteent was found or 

information filed.• 

Section 22· Section 7-6-2430o MtAo is aeended to read: 

"7-6-2430. Accounts to be exaeinedo settled, and 

allowed. The board of county co .. issioners has jurisdiction 

and powero under such lleitations and restrictions as are 

prescribed by lawo at the regular eeetings of the board• to 

examineo settleo and allow all accounts legally chargeable 

against the countyo except salaries of officers, and order 

warrants to be drawn on the county ~ree~•rer treasury 
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therefor and provide for the issuing of the saae.• 

Section 23. Section 1-6-260lo MCAo is aaended to read: 

•J-6-2601. Details related to county warrants. (1) 

Warrants issued pursuant to 7-6-Z20l(1) shall be signed by 

the county clerk and the chalrean of the board of county 

co .. issionerso except warrants drawn on the redeaption fund. 

(Z) All warrants Issued by the county clerk during 

each yearo coeaencing with the first Monday In January, aust 

. be nuabered consecutively. The nuabero dateo and aeount of 

each and the na.. of the person to wh- payable and the 

purpose for which drawn ~st be stated thereon; and ~ !be 

warrants eusto at the tlee they are issuedo be registered by 

hi•· 

(3) Warrants drawn by order of the board on the county 

~serer treasury for the current expenses during each year 

eust specify the liability for which they are drawn and when 

~ey the JjabjlitY accrued.• 

Section 24. Section 7-6-2601• MCAo Is a .. nded to read: 

•J-6-!607. ~xaaination and processing of warrants. (11 

The boardo at its annual March session or ef~ener epre often 

If necessary, aust exaelne the county warrants returned by 

the county treasurer by coeparing each warrant with the 

record of warrants Issued In the county clerk's office. 

(2) The board aust cause to be canceled all county 

warrants that have reaained uncalled for 1 year or aore in 
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the county clerk's office, Nle-- t,twy warrMt,l to be 

canceled in the sa•e aann~ as other county warrants. At the 

sa•e ti~, the county treasurer .ust deliver to the board 

all warrants or vouchers that. "--' .._. 
AU in tt+s ~ 

treasyrer•s possession for ~y disbursed by hi• as 

treasurer and the clerk .ust receipt for the same. 

(3) The board .ust cause to be entered on setd Lha 

record of warrant•• opposite to the entry of each warrant 

•ssuedo the date when the ,... warrant. was canceled and eust 

aa~e a list of the GIDG•led warrants sa eeneeledo specifying 

the nueero dateo a-nt• and the person to wh~ the sa~ 

was payableo and ~ wast ''"M the ,._ I ht to be 

•ot•red on the •lnutes of the board.• 

Section zs. Section 1-6-Z801o MCAo is a .. nded to read: 

•7-6-Z801• Manage .. nt of school funds. The county 

treasurer .ust: 

(1) keep all school .oney in a separate fund ~nd keep 

a separate account of Its disburse .. nt to the several school 

districts which are entitled to receive ito according to the 

apportio~nt of the county superintendent of ·-schools; 

(Z) notify the county superintendent of the a~unt of 

the county school fund in the county treasury subject to 

apportion~nto whenever required, and infore hia of the 

a.ount of school .oney belonging to any other fund subject 
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to apportion~nt• or as otherwise provided by law; 

(31 pay all warrants drawn on county or district 

school .oneyo in accordance with the provisions of lawo 

whenever such warrants are countersigned by the district 

clerk and properly endorsed by the holders; 

(to) •akeo annually, during the .anth of Septeabero a 

financial report for the preceding year ending August 31 to 

the county superintendent, In such fore as may--be ~ 

required by hi•·• 

Section 26. Section l-6-~101o KCAo is a~nded to read: 

•7-6-~101· Fiscal year for .unicipalities. The fiscal 

year of cities and towns co ... nces on July 1 of each year 

and ends on June 30 of eeeh the fqJJoyiog year.• 

Section 27. Section l-6~113w HCAw is ••ended to read: 

•7-6-•113. Filing of annual financial statement. (1) 

The city or town clerk aust. not later than August 31 

following the close of each fiscal year, transmit one copy 

of the state .. nt to the depart. .. nt of ca.munity affairs ar 

.ust present the other copy to the city or town council or 

co .. isslon at its first regular ... ting in Septe•ber. 

(2) If a city or town clerk fails to file a copy of 

the state•ent with the departaent within the ti•e specified, 

the depart.•ent, without delay, shall exa.ine the bookso 

recordso and accounts of the city or town. The department 

shall .ake fro• Its exa•ination a state•ent of the financial 
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condition of the city or town for the preceding fiscal year 

in the aanner it should have been made by the city or to~n 

clerk. The examination shall be considered a special 

eltetrinH~ ~ under the provisions of subsections (4) 

and (5) of 2-7-503• and all of the provisions of subsections 

(4) and (5) of Z-7-503 apply to it.• 

Section ze. Section 7-6-4121• HCA• is aeended to read: 

•7-6-41Zl. Authorization to conduct aunicipal business 

on a cash basis. (1) ln case the total indebtedness of a 

city or town has reached 11~ of the total taxable value of 

the property of the city or town subject to taxation, as 

ascertained by the last assesseent for state and county 

taxes, the city or town aay conduct its affairs and business 

on a cash basis as provided by subsection (2). 

{Zt (a) +n--eese-~-~~e1 indeb~eene•s ~e~-OP 

t-n-l'le,-reecl'led ~h-~+trii:-e+-5~-~-wefte-_._-t~ 

""Cil'M"ty--1:herrinT-~-,tut++-tle 1 e•f at ~-end-fttflt-eH:y-or 

ttnd-eettdtf" Whenever g c ltr or town is conductIng its 

business affairs on a cash basiss ene-pey the reasonable and 

necessary current expenses of the city or town ear be paid 

out of the cash in the city or town treasury and derived 

from its current revenues, under such restrictions and 

regulations as the city or town council eay by ordinance 

prescribe. 
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(b) ln the event that payeent be ~ .ade in advance. 

the city or town ,...e+t-he¥8-pew~-to aaJ require a cash 

deposit as collateral security and indeenity, equal in 

aeount to such pay .. nt• and way hold the saee as a special 

deposit with the city treasurer or tovn clerk. in package 

fore, as a pledge for the fulfilleent and perforeance of the 

contract or obligation for which~ tba advance she1t hewe 

beeR .1.5 wade. 

(c) Before the payeent of the current expenses 

eentioned above• the city or town council shall first set 

apart sufficient eoney to pay the interest upon Its legal, 

valid• and outstanding bonded indebtedness and any sinking 

funds therein provided for and shall be authorized to pay 

all valid claies against funds raised by tax especially 

authorized by law for the purpose of paying such claies.• 

Section Z9. Section 7-6-,.ZZ7• NCA, is aeended to read: 

•T-6-,.227. Notice of hearing on prelieinary budget. 

(1) The council shall then cause a notice to be published 

stating that: 

(a) se+d lba council has co•pleted its prelieinary 

•unicipal budget for the current fiscal year; 

(b) 'e~d 1be budget has been placed on file and is 

open to inspection in the office of the clerk of the 

eunicipal ity> 

(c) ~ .&.b.e counc i1 will -et on the Wednesday 
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l ... diately precedin9 the second Monday 

for the purpose of fixing the final bud98t and •aking 

appropriations, designating the ti.e and place when and 

where suGh ... ting will be held; and 

(d) any taxpayer pr re5ident aay appear ther~ ~ 

... ting and .ay be heard for or against any part of ~ lbe 

budget. 

CZ) Se+d Ibs notice shall be published at least one 

tl.. in the official newspaper of the eunicipality oro If 

there ~ L5 noneo then In a newspaper of general circulation 

in tne county in which the ~icipality is situated.• 

Section 30· Section 1-~z2a, MCAo Is aeended to read: 

•T-6-~Zze. Hearing on prelilrinary budget. (1) On the 

Wednesday precedin9 the second Monday in Augusto the council 

shall •eat at the ti .. and place designated In the notice 

provided In l-6-4!Z7o at which ti .. any taxpayer or re5ident 

aay appear and be heard for or against any part of the 

budget. The council aay call in the official in charge of an 

office, depart.ento service, or institution, at the tl•e the 

estlaates for their respective offices are under 

consideration, for exa•ination Goncernlng the estleates. The 

official shall be called in by the councilo upon the request 

of a taxpayer pc resident• for questioning upon the 

estlaates either by the councils or-e taxpayer• pr resjdent• 

(2) The hearing shall be continued froe day to day and 
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shall be concluded and ~ bUdget finally approv~d and 

adopted on the second Honday in August• prior to the fixing 

of the tax levies by the council.• 

Section 31• Section 7-6-4Z32o MCAo is amended to read: 

•T-6-4232. Fixing of tax levy. (1) On the second 

Monday in August and after the approval and adoption of the 

final budget, the council shall fix the tax levy for each 

fund at a rateo not exceeding ll•lts prescribed by law• 

which will raise the aeount set out in the budget as th~ 

a•ount necessary to be raised oy tax levy for that fund 

during the current fiscal year. The taxable valuation of the 

city foT the current fiscal year shall be the basis for 

deter•inlng the aaount of the tax levy for each fund. and 

eaGh tax levy shall be at a rate no higher than is require~ 

on that basis, without including any aeount for anticipated 

tax delinquency. to raise the a.ount set out in the budget. 

(2) If the council considers that a levy ~ade for a 

bond sinking or interest fund will not provide a sufficien. 

aeount to pay all bond pcincipa] and interest becoming due 

during the current fiscal year or within b months after the 

current fiscal year beGause of anticipated tax delinquency, 

the council may fix the levy at a rate it considers 

necessary to raise the amount for ma~ing the payments of 

principal and interest over and above the anticipated tax 

delinquency. 
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(3) Each levy shall be •ade in the •anner provided by 

15-1Q-201.• 

Section 3Z. Section 7-6-~252, HCAo is amended to read: 

•7-6-4252. Procedure to .ake expenditures and incur 

liabilities in case o~ other e•ergencies. (1) In a public 

emergency other than ,eeft--e,--et"e--spee+f'+ett'H-y J;bau 

described in 7-6-4251 and which could not reasonably have 

been foreseen at the ti•e of •aking the budget, the council, 

by unaniaous vote of the ... bers present at any .aeting (the 

tiMe and place of which all of the .. ~ers shall have had 

reasonable notice)• shall adopt and enter upon their •lnutes 

a resolution stating the facts constituting the e .. rgency, 

the estimated amount of aoney required to •eet ~ LQe 

emergency, and the fund against which emergency warrants 

shall be drawn. 

(2) The council shall publish the resolution, together 

with a notice that a public hearing will be held the~eon AD 

tbe resglytjoo at the time and place designated ~+n iD 

the nptjce 9 once in the official newspaper of the 

municipality and, if there ~e iS none, then in a newspaper 

of general circulation in the county in which the 

municipality Is situated. The hearing she~ .a¥ not be less 

than 1 week after the date of 'e+d publication. 

(3) Any taxpayer gr resjcfent gf thg municipal j ty 11ay 

appear at the hearing and be heard for or against the 
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expenditure of aoney for ~ ~ alleged emergency. 

(~) (a) Upon the conclusion of ~ ~ hearing, if 

the council ~e+~-epprowe-84--~ apprpyes the emergency 

expenditure, it shall aake and enter upon Its official 

•inutes. by unanimous vote of all of the me•bers of the 

council present at ,weh ~ meetlngo an order setting forth 

the facts constituting ..eh tbc emergency, together with the 

a•ount of expenditure authorized therefor by the• and the 

fund against which e .. rgency warrants shall be drawn. 

Subject to the li•ltations of subsection (~)(b)o the order 

..-~ee- •h8•1 -be iA lawful authorization for the• to 

expend such amounto but no •ore, for such purpose. 

lb) No expenditure ,he++ .a¥ be aade or liability 

incurred pursuant to ,.+d 1bD order until S days• exclusive 

of the day of entry of .e+d Uut order, .,._..,..__.,.,_ 

~-· 
Section 33. Section 7-6-~253• KCA, is a.ended to read: 

•7-6-4253. Appeal of order for certain e .. rgency 

expenditures. (1) During the s-day period provided by 

T-6-4252(~)(b)o any taxpayer or ~xpey&P~ resident of ~d 

tbB .unicipality feeling aggrieved by the order issued 

pursuant to 7-6-4252(4) aay appeal therefro• to the district 

court for the county in which the municipality Is situated 

by filing with the clerk of ~eh tbg court a verified 

petition. a copy of which ~e+~ ~ theretofore he¥e been 
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served upon ~he clerk of .... ib& ~nicipality. SeW .Iba 

petition shall set forth in detail ~he objections of the 

petitioner eP-pet~t~' ~o se+d tba o~derw giving ~he+P 

reasons why the ~4 eaergency does not exis~. 

(Z) Until final detereina~lon of the eatter by the 

court• ~he service and filing of ..aft tD& petition ~ 

~· aperates to suspend eeeft tne e.ergency order and the 

authority to .ake any expenditure or incur any liability 

thereunder• 

(3) Upon ~he filing of ~~ 1bA petition• the court 

sha~l i ... diately fix a tl .. for hearing '.eft Sbs petition• 

whicn ~shall be at the earliest convenient tiae. A~ sG~ 

tba hearing the court shall hear the aatter de novo and eay 

take such testl.ony as It ...._ GQ0$1dats necessary. ~ .Iba 

court•s proceedings shall be su..ary and lnfor•alw and its 

deterelnatiOfl as to whether an e .. rgency such as is 

conteeplated within the .. aning and provisions of this part 

exists or not and whether the expenditure au~horized by se+d 

tDa order Is excessive or not ehe11 be 11 final.• 

Section 3~. Section 7-.-<\302 9 MCA• is aaended to read: 

•7-6-<\302. Pay .. nt of clal•s by warrant. Except as 

provided in 7-6~121w all accounts and d .. ands aqainst a 

ci~y or town .ust be subeitted to the council ando if found 

correctw eust be allowed and an order eust be eade that the 

deeand be paid.-apen--~~he~ eayor eust draw a 
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warrant upon the tr••-•r t;rM&It£Y in favo~ of tl» ownero 

specifying for what purpose and by what autho~lty it is 

issued and out of Mhat funds it is to be paid. The city 

treasurer or town clerk .ust pay the seee warrant ou-t of the 

proper fund.• 

Section 35. Section 7-6-<\<\02, MCA, is a•ended to read: 

•7-6-~+02. Tax-related duties of city treasurer. It 

~et+--be ~ the duty of the city treasurer to per~orm such 

duties in the collection of taxes, +icen~es licen$e fees, or 

assess•ents as are or--eey--be prescribed by 

ordinance.• 

law or 

Section 36. Section 7-6-<\<\0~• MCA, is a.ended to read: 

•7-f>-~<\0<\. Tax-related duties of tovn clerk. It sfte++ 

be~ the duty of the town clerk to perfor• such duties in 

the collection of taxes, tieenses ljGeR$@ tees• or 

assess .. nts as are er--eey--be prescribed by 

ordinance.• 

law or 

Section 37. Section 7-6-~lt1~• MCAo is amended to rear 

•7-6-lt<\1<\. Sales for delinquent taxes when county 

collects eunicipal tax. (1) All publications ~or gf sales 

for delinquent taxes shall include'~ city or town taxesy 

~be+~· There js only one sale for each piece of 

property. The sale shall cover the aggregate of stteft city 

or toMno county, and state taxeso with the penaltieso 

interesto and cost of advertising provided by lav. 
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(2) All ~oney received fro. sales and rede•ptions-eftd 

~r~-se~es-by-the-e~• after • deed ~ given by the 

county treasurer as provided by lawo shall be credited to 

the state• countyo and city or town pro rata in the same 

proportions as provided in 15-18-108.• 

Section 38. Section 7-6-4431• HCAo is aaended to read: 

"7-6-4431. Authorization to exceed aaxi•u• 111ill levy 

election required. (1) Subject to the conditions of 

subsection (2)• whenever the council of any city or town 

~e++--ee- consjders it necessary to raise -ney by 

taxation. in excess of the levy new allowed by lawo for any 

purpose for which ~e+d ~city or town is authorized to 

expend •oney raised by taxation in ~e~d Lb& city or town. ~ 

the council shall sub•it the question of such additional 

levy to the ~ registered voters of ..eh ~ city or town 

whc-ere-ttt111'8"Y~"~~reeho'l-d~here+n• either at the regular 

annual election held in ~+d the city or town or at a 

special election called for that purpose by the council of 

~ueh Lb& city or town• If the •ajority voting on the 

question are in favor of ~ aa additional levy-~r-+eY+esw 

the city or town council shall so certify and such 

additional levy or-+ew~-of-texes shall be aade by the city 

or town council for that year. 

(l) Such additional levy ·~++ aa¥ not exceed 5 

•ills." 
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Section 39. Section 7-6-4438, HCAo is aaended to read: 

•7-6-4438. Tax levy and expenditures for municipal and 

ad111inistrative purposes when 1 l•lts on IIUn I C i pal 

indebtedness exceeded. (1) All taxes levied and collected or 

+o-be-eo•~ for auniclpal and ad•lnistrative purposes by 

any city or town In which the indebtedness equals or exceeds 

the li111it allowed ~~statute •ay be used in payaent of 

current expenses during the fiscal year for which the taxes 

were leviedw as if a special levy had been aade for each of 

the purposes. The council of any such city or tovn •ay 

designate the a.aunt of the general levy applicable to each 

of the purposes. The aaount so designated constitutes a 

special fund for the special purpose of paying the expenses 

incurred for the purpose. The expenses shall be payable out 

of the fund and not otherwise. 

{l) However• the aggreqate of all taxes authorized for 

general aunicipal and ad•inistrative purposes •ay not exceed 

~-tf~ ~ annually of the taxable value of all property 

subject to taxation in ~.eh LbB city or town. 

(3) Any city, the indebtedness of ~hich equals or 

exceeds ~e+d 1bt ll•it allowed bv statute, she+t--be 

~~ePIEed ~ .ax levy and collect special taxes for 

.unicipal and ad•inlstrative purposes. and the city council 

In •aklng ~ueh--~y special leyjes shall designate the 

aaount thereof for each of se+d lba purposes. and each tax, 

-30- ·"' ··2 ? .... , (--.. ~ f-, ' ..,, / _, .._./ ,..,../ -:"" 

~' • 



~ 

1 

2 

3 

<\ 

s 

6 

7 

• 
9 

10 

11 

IZ 

13 

14 

15 

16 

11 

18 

19 

zo 

21 

zz 

23 

Zit 

zs 

u:. O~So;/01 

when collected, ~11 eone-i~e cgo•tltM\•• a rund out of 

which the expenses incurred for the purpose for vhich sueh 

1ba tax was levied shall be paid. The eKpenses incurred for 

any ~ partiCV]ar purpose shall be paid out of the fund se 

to-be provided therefor and not otherwise.• 

Section .roo. Section 7-6-<\Sot, "CAo Is aeended to redd: 

•7-6-<\501. Interest on unpaid warrants• When ~ny 

warrant drawn upon the •r••••rer treasyry of a city or e 

town e+erk and pursuant to any ordinance or resolution or 

dh·ectiOI'I of the council of a.et1 ~ city or toom is 

presented to the city treasurer or town clerk for payaent 

and the saae Is not paid for want of fundso s.eh the city 

treasurer or iOWP clerk .ust endorse thereon •Hot paid for 

want of funds•, annexift9 the date of presentation• and 

s i gn i ng his na- thereto. F roa that t lae unt i1 eeeft tbe 

warrant is called for pay .. nt, the warrant -~~ baaLS 

interest at a rate fixed by ordinance.• 

Section .rot. Section 7-6-<\603, MCA• is aaended to read: 

•7-6-4603. Investeent of euniclpal eoney in city or 

town warrants. (1} Except as provided in 7-7-4102o vhenever 

the city or town has. under its control and in any fund, any 

eoney for which there is no i ... diate deeand and whicho in 

the judg .. nt of the city or town councllo it would be 

advanta980US to invest in city or town warrants. the city or 

town council ~hori2ed In the+r-diseretion to aAy direct 
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the city treasurer or town clerk to purchase legally issue~ 

city or town general obligation warrants of the saee city or 

town thereafter issued against funds in which there is not 

sufficient fund• to pay such city or town warrants at the 

ti .. of issuance. 

(Z) (a) In case of such purchaseo the city or town 

council shall designate the fund or funds to be so invested 

and shall fix the aeount thereof and shall also designate 

the city or tOMA werPB~--er warrants which are to be 

purchased by su'h funds. The city or town clerk sh~ll 

thereupon cause to be attached to or staepedw written, or 

printed upon the warrants se or~~ed to be purchased a 

notice to the effect that the city or town will exercise its 

preference right to purchase such warrant. 

(b) The city treasurer or town clerk shall thereafter, 

when such city or town warrant is presenteti to himo purchase 

the saee out of the proper fund as designated by the city or 

town council. The warrant so purchased shall be register• 

as other city or town warrants and bear interest as provided 

by la.. 

{3) When the designated aeounts have been invested, 

the city treasurer or--own-e+erk shall notify the city er 

t- clerk.• 

Section .r.z. Repealer. Section 7-6-4#t33o HCA• is 

repealed. 

-End-
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SENATE BILL NOo 339 

INTRODUCED SY RAS"USSEN 

BY REQUEST OF THE CODE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE AND 

CLARIFY THE LOCAL GOVERNMENT LAWS RELATING TO FINANCIAL 

ADMINISTRATION AND TAXATION; REPEALING SECTION l-6-~~33, 

HCAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-6-106, MeA, is aMended to read: 

"7-6-lObo Political 

warrants for share of 

subdivisions to receive 

in-1 leu payeentso (1) 

county 

After 

apportioning any pay.ent to the several accounts as provided 

in 7-b-105, the county treasurer shall prepare in duplicate 

a complete itemized stateMent, one copy of which shall be 

filed with the board of county coeeissioners and the other 

of which shall be filed with the county clerk. 

(2) The board shall, by appropriate resolution, order 

warrants drawn on the county t~ee•a~e~ t£a~ to the order 

of each political subdivision naeed In the ite•ized 

stateMent and in the a.ount of the political subdivision's 

share in the pay•ent. The county clerk shall draw and sign 

se~d tne warrants, which shall also be signed by the 

chairMan of the board. 
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(3) (at Except as provided in subsection (3)(b)o 

whenever such warrant is presented to the county treasurer, 

he shall debit the proper account in the fund and shall pay 

the aaount of such warrant in full, without deduction• to 

the political subdivision presenting the saee. 

(b) The county treasurer •~-++ .a¥ not honor such 

warr~nt unles~ It i~ endorsed by the president, chair•an, or 

other presiding officer of the governing body of •ae~ the 

political subdivision. The endor~eeent of any warrant by 

•e~e 1bA presidin9 officer of the governing body of a 

political subdivision as provided in thi~ section she++-be 

eoftst~aee-es coo1tjtutes an approval of the agreesent under 

which the pay~t was received• If any governing body of a 

political subdivision s~e+•-re~ase refuses to receive any 

warrant de1ivered pursuant to this section. the aeount of 

the warrant shall be refunded to the United States by the 

county.• 

Section 2. Section 7-6-207, MCAt Is aaended to read: 

•7-6-ZD7. Deposit security. (lt Se+d !be local 

governing body May require securitr only for eny-•aeh tbat 

portion of taR deposit~ es •bl~ is not guaranteed or 

insured according to law. Sae~ 1b& security shall consist 

of those enu.erated in ll-6-103 or casbier•s cb~~ 

~-t.b~lliUllUil.IU.¥-illUiliU.ian by any fgder.JLmuye bank. 

(Z) When negutiable securities are furnished, such 

-z- S.B 339 
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securities •ay be placee in trust• The trustee's receipt •ay 

be accepted in 1 leu of the actual securities when such 

receipt is in favor of the treasurer or tovn clerko his 

successors, and tne state of Montana and the fore of receipt 

and the trustee ha~e been approved by the departMent of 

coe.unity affairs. All warrants or other negotiable 

securities .ust be properly assigned or endorsed in blank. 

It she++-be 4A the duty of the appropriate governing bodyo 

upon the acceptance and approval of any of the 

above-.. ntioned bOnds or securities, to Make a coeplete 

einute entry of s.eh ~ accept,nce and approval upon the 

record of their proceedings. and s~h lba bonds and 

securities shall be reapproved at least quarter-annually 

thereafter. 

t~t--t•t-_.-e~+--.-+ewf•+-•er-e~y.-e+~y.--er--~wn 

••f+e+e+s-ehert.---y-+..-w+•~he--.ty-84-re~+r+n.-seear+ty 

•rea--depes+ter+es--ef--the~r-sa.era+-p.a++e-fands-to-eeeept 

•r .. -s~h-eepos+tory-beftk-es-seear+ty-fer-see~--depos+ts--er 

eRy-per•~~.-e .. ~a.-.-eheeks-+sswed-te-.. eh depesttory 

beftk-by-any-federe+-reser•e-ban~ 

tbt--Sebseet+on---t~tt•t---she++---be---dee.ad---te--be 

••pp+a.efttery-te-the-prOY+s+ens-ef-s•bseet+Oft'-tit-eftd--tit• 

end-s~e++-net-+n-eny-.. nner-++e+t-or-effeet-the-r+~ht-of-the 

seyere+--ef•+eers--ena .. rated--+n--sa+d-sebseet+en-to-aeeept 

seeer+ty-ef-the-ehereeter-spee+f+ed-there+n•• 
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Section 3. 

•1-6-2112· 

Section 1-6-2112o MtAo is aeended to 

Treasurer's repert reports to 

read: 

county 

co .. issioners. Cl) Each county treasurer must eake a 

detailed •ontblV report.-a~-ewery-re~•ler-eeetin~-ef tQ the 

board of county co .. issioners of his county. of all money 

received by hi• and the disburseeent thereof and of all 

debts due to and froe the county and of all other 

proceedings in his office. so that the receipts into the 

treasury and the aeount of disburseeentso toqether with the 

debts due to and fro• the county. eay 4ggs4L clearly and 

distinctly-•~· 

C2) On the first Monday of ~anuary, April, Julyo and 

October of each year the county treasurer .ust settle with 

the board of county co .. issioners for all eoney collected.1 

end on se+« ~days tb&-treasurer eust deliver to se+e 

tQ8 board affidavits verifying the reconcileeent of the 

balance on hand in the county treasury. After the approval 

of •••~ tb& state .. nts and the accoepanying affidavits. one 

copy of sweh tba QYtrterJv report shall be filed with the 

county clerk of •e9d tb& county and one copy shall be 

retained by the county treasurer.• 

Section 4. Section 7-6-2201, MCA. is amended to read: 

•7-6-2201. Fiscal year for counties. The fiscal year 

for county purposes coe•ences on July l of each year and 

ends on June 30 of eaeh \ba_fol)gwjn~ year.• 

-lt- S8 339 
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Section 5. ;ection 7-6-2202, MCAt is a.ended to read: 

"7-b-2202. Duties of county clerk related to finance. 

(li The county clerk Must dra~ warrants on the county 

~ree~ur~r ~~~L~ in favor of all persons entitled thereto 

in payment: 

(a) of all claims and deMands chargeable against the 

county which have been legally exaMined, allowed, and 

ordered paid by the board of county coaMissioners; 

(b) for all debts and de•ands against the county when 

the amounts are fixed by law and are not directed to be 

audited by some other person or tribunal. 

(2) He Ib&_£QU~~ .ust keep accounts current 

with the treasurer. When any person deposits with the 

county treasurer any Money paid into the treasury, the 

county clerk shall be furnished by the treasurer with a 

duplicate of the receipt issued to seeh ~ person, which 

duplicate receipt shall be filed in the office of the county 

clerk• and ~Deh tne county clerk shall charge the treasurer 

with the aMount thereof. 

{31 He I~_£~~k Must •ake the annual statement 

as prescribed in 7-b-2203." 

Section 6. Section 7-6-2221, MCAt is aaPnded to read: 

"7-6-2221· e~-~~.~~on--o"--ewoa~--ef Li•itat~--GD 

capital improvement fund. The capital iMproveMent fund ~hft~+ 

ma~ not exceed at any ti.a a coMpetent engineering esti•ate 
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of the cost of the adopted capital i•proveaent progra•-e"d 

p¥o•~ded-thet-~he-fe"ds-&re-ewpeneed-~--~ee~--w+~~ 

t9-yeer-per•ed. ~&¥-deQQ~d-io the fuDd wu~t~~e~~ 

~itbin a_lD-xe4r PeLioda• 

Section T. Sectlo" T-6-Z30Zo MCAt is a .. nded to read: 

•7-6-Z302. Role of departeent of co.-unity affairs. 

The departeent of co .. unity affairs shall eake rules and 

classifications and prescribe forMs necessary to carry out 

the provisions of this part-ewee~-~r-~-6-~~~9, to define 

~bat expenditures are chargeable to each budget account• and 

to establish accounting and cost sy•te•s necessary to 

provide accurate budget inforMation.• 

Section s. Section 7-6-2316• MCAo is a•ended to read: 

•7-b-2316. Notice of hearinq on preli•inary budget. 

(1) The board of ccunty co .. issioners shall then have a 

notice published stating that: 

(a) the board has completed its prP-li•lnary county 

budget for the current fiscal year; 

(b) the budget is open to inspection in the office of 

the county clerk and recorder; 

(C) the board will •eet on the Wednesday before the 

second Monday in August to fix the final budget and aake 

appropriations• stating the ti•e and place of the .. etlng; 

and 

(d) any taxpayer g[_[~~i~eot_gf_tn~n~ May appear 

-b- se 339 
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and be heard for o~ against any part of the budget. 

(21 The notice shall be published at least one tiae in 

a newspape~ of gene~al circulation in the county.• 

Section 9. Section T-6-2311, ~CAt is aeended to read: 

•7-6-2317. Hearing on prelieinary budget. (1) On the 

Wednesday befo~e the second Monday in Augusto the county 

co-is!loion.a~s. su.all aeet at the tiee and place des·iqnated in 

the notice provided for in 7-b-2316, at which tiee any 

taxpayer QL_~nt_g~~BL¥ ~ay appear and be heard 

for or against any part of the budget. 

{2) The hearing shall be con~inued froa day to day and 

shall be concluded and the budget approved and. adopted on 

the second Monday in Augu!loto before the fixing of the tax 

levies by the board.• 

Section 10. Section 7-6-231t2o MCAo Is aaended to read: 

•7-6-ZlltZ. ProcedUre to eake expenditures and incur 

liabilities in case of other eeergencles. (1) Jn a public 

eeergency othe~ than aec~--es--ere--apeeyfyee++y tbA1e 

described In 7-6-2341 and which could ROt reasonably have 

been foreseen at the tiee of eaking the budgeto the board of 

county coeeis!loionerso by unani~ous vote of the ~e•bers 

present at any eeeting (the tiee and place of which all the 

coeeiss.ioners shall have ~ad reasonable notice)o shall adopt 

and enter upon thei~ einutes a resolution stating the facts 

constituting the eeergency and the estieated aeount of eoney 

-7- se 33'1 
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SB 0339/02 

required to aeet saeh the eee~gency. 

(21 The boa~d shall publish the se~e LeSolutjon. 

together with a notice that a public hearing will be hP.ld 

thereeft an_1bs_~lY1lAD at the tiee and place designated 

the~•+" in the gQt~• once in the official newspape~ of thP 

county and If there 8e is noneo then in a newspaper of 

~eneral circulation in the county. The hearing ~he++ max not 

be less than 1 week after the date of se+d publication. 

(3) Any taxpaye~ g~dcot of the co~ eay appear 

at the hearing and be heard for o~ against the expenditure 

of money for saeh lbc alleged emergency. 

(It) (a) Upon the conclusion of saeh ~ hearing, if 

the co .. issloners •he++ approve ••--saeh ~be emergency 

expenditure, they shatl eake and enter upon their official 

elnuteso by unanieous vote of all of the members of the 

board present at saeh tbc meeting, an order setting forth 

the facts constituting saeh ~ emergency, together with the 

aeount of expenditure authorized therefor by them. Subject 

to the limitations of subsection (4)(b)• the order so 

eftte~ed--•~e++-be i1 lawful authori7ation for them to expend 

such a~ountt but no eore, for such purpose. 

(b) No expenditure sne++ ~ be made or 1 lability 

incurred pursuant to •e+d 1bc order until S days, exclusive 

of the day of entry of se+d ~ ordero she++--he•e--e+ep•ed 

liii.Liuu.c •• 

-8- SB 33q 
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Section 11. Section 7-6-2J4Jo MCAt is amended to read: 

"7-6-2343• Appeal of order for certain e.ergency 

expenditures. (1) During the 5-day period provided by 

7-b-l342(4)(b)t any taxpayer or ~expeyers Le~i~at of se?e 

tb~ county feeling aggrieved by the order issued pursuant to 

7-b-2342(4) may appeal therefrom to the district court for 

such county by filing ~ith the clerk of sue~ the court a 

verified petition. a copy of which s~e•+ ba~ theretofore 

heve been served upon the county clerk and recorder of ~e+d 

tJlt: county as the clerk of the board of cc.unty 

commissioners. Se?d lhg petition shall set forth in detail 

the objections of the petitioner or-petit+o"ers to se+a the 

order, giving t~eir reasons why the eaergency does not 

exist. 

(2) Until final deter•ination of the aatter by the 

court, the service and filing of stte~ ~petition s~••• 

operate g~~Lat~~ to suspend '~e~ tJlt: e~rgency order and the 

authority to make any expenditure or incur any liability 

thereunder. 

(31 Upon the filing of s~e~ the petition. the court 

shall imDediately fix a time for hearing soe~ ~bt petition, 

which tiae shall be at the earliest convenient ti•e• At s~eh 

tb~ hearing the court shall hear the •atter de novo and •ay 

take such testimony as it deeas ~~L~ necessary. tts lbt 

~QYL~ proceedings shall be su•mary and informal• and its 
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deter•ination as to ~hether an e•ergency such as is 

conte•plated within the meaning and provisions of this part 

exists or not dnd whether the expenditure authorized by se?e 

t~ order is excessiv~ or not s~•••-be ii final.• 

Section 12• Section 7-6-ZJ4~o MCA. is amended to read: 

•T-6-23~~. li•itation on amount of emergency 

expenditures and liabilities-- election. (11 Unless the 

excess above the su•s listed in subsections (l)(a)• (1)(b}t 

and (l)(c) she++~ first hewe-be8ft authorized by a aajority 

of tne ~e•pey~ng-freeho+ders -~~ of s~e~ ~~ county-wfte 

ere-reg?stered-e+eetor,-t~rei"' Yoting at a general or 

special electiono the aggregate totdl of all expenditures 

•ade or liabilitie~ incurred in any fiscal year to .. et 

eaeryencieso other than sde~-es-ere ~e caused by fireo 

flood, explosion, earthquake, epide•ico riot. or 

insurrection, '~••4 aAX not exceed-the-s~•-ef: 

(a) S2So000 in counties of e+ess~, ~a~~ lt 2t 3t end 

gL ,. 

{b) Sl5o000 in counties of e+esse' kla~ ~ end QL 6; 

and 

{c) 

(21 

s7,SOO in counties of class 7. 

The question of authorizing 

expenditures sh~ll be subMitted In the 

s~e~ uu~ excess 

following for•• 

insertiny in the bdllot the a•ount of the excess proposed to 

be authorized and a description of the e•ergency to be •et: 

-10- SB 339 
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Shall the board of county co .. issioners of •••• County, 

Montana. be authorized to make additional expenditures and 

incur additional liabilities in the aMOunt of s •••• over and 

above the sua of s •••• to aeet an eeergency caused by ••••• 

0 YES 

0 1'10 

(31 Notice of s~e~ 10e election shall be qiven by 

posting notice thereof at least 15 days before sHe~ ~ 

election In three public places in each voting precinct 

within the county and by publishing sue~ the notice for not 

less than 10 days before the date of sue~ 1bc election. 

(itt The total of all e•ergency budgets and 

appropriations ead8 therein in any one year to be paid fro• 

the county poor fund she+~ aax not exceed the aeount which 

would be produced by a •ill levy equal to the difference 

between the •ills levied in that year and the •axieu• eill 

levy authorized by law to be eade for such fund, coeputed 

against the taxable value of the property subject to such 

levy as shown by the last coepleted assesseent roll of the 

count.y.• 

Section 13. Section 7-6-2ft01o MCA, is amended to read: 

•T-6-2401. Creation of office of county auditor. (1) 

Except as provided in subsection IZlo the office of county 

auditor ~s-~ere~y-eree~ed-e~~-~~-Sft•e-Shft~~-ex~s~ ~4i~~ in 

all counties ef-Me"~e"e of the first. second, third• ""~ aL 
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fourth e•esses ~~· 

(21 The provisions of this part Sfte++ J1g not apply to 

counties haviny a population of less than l5o000 persons 

according to the ••s~ aQ&t recent federal census-ef-l969.• 

Section lft• Section 7-6-2402o MCAo is amended to read: 

"7-6-2ftOZ. Optional election for county auditor. There 

•ay be elected in e"d-fer each county of the classes named 

in 7-6-2401 so•e person to serve as county auditor. He-s~e+• 

ee--e~ee~ed--for-~h·-~··•-ef-4-yeer~-&ftd-~~~··-h•s-s~eees~er 

~e++-be-e4ee~ed-eftd-~ee••f•edw-~he-~erm-she+4-~eg~"-o"--~~e 

f~••~-Mo"dey-+n-6eftoery-s~eeeed•~-~s-e+ee~••"•" 

Section 15. Section 7-6-2403, MC~, is amended to read: 

•7-6-2403. Qualifications of county auditor. No person 

she+•--be ~ eligible to ~~_in the office of county 

auditor of any county -~~~~-~he-s~e~e who s~•••--"e~--hewe 

err•wed--e~--~ne--e9e-ef-we~~~ ~~tiag_~ and who 

she•+ ~~ not ~ewe been a befte-f~de resident of the county 

for which he s~e•+-be ~ elected or appointed for at least 2 

years preceding his election gc appgjntaant.• 

Section 16. Section 7-6-2406, MCAo is amended to read: 

"7-6-2ft06o Coepensation of auditor. The county auditor 

she+•--reee••e ~~ix~ the annual compensation provided by 

law, payable •onthly by warrants drawn on the treasury of 

the county---treaserer, and shall receive no other 

compensation or emolument whatsoever for any service or 

-12- SB 339 
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~1!!1"'"¥1-ee-s rende~ed or perfo~med by himo except actual 

e~pense~ for liviny and t~aveliny whenever the duties of hi~ 

office require his p~esence at any place in the county other 

than the county seat, and then only after ~he sa•~ lL~~ 

ha~ been orde~ed and advised by the board of county 

comm iss i one rs ... 

Section 11. Section 7-o-240~. MC~. is amended to read: 

"7-1>-2409. Exa•ination of county books and accounts• 

111 It sha++-be ~ the duty of the county auditor to .eke-an 

exam~ftet~en--ef ~~mine the books and accounts of the county 

t~easu~ero the county clerk and reco~der, the sheriff, the 

clerk of the district court, and at\ other county and 

to~nship officers within 1'5 days ~~eeed+n~-eeeh gLiQ~a_tne 

fl~~ regular session of the board of county comaissionPr~ 

et-the~r-next-sess+on-+ .. ed+ete+y-fo+~+n~-saeh-ewe.+net~en 

in--~L~b~_JuDe~-ie~ULL-~~~caheL_gL~h-XeaL unless 

a longer time be 1~ granted h+• t~-A~tDt by the hoar~ 

~n-wh+eh-te-repert-the-se•e• 

121 Sa+d I~_QYALteLlx report shall contain a full and 

complete statement of the MOney received and disbursed by 

~ach of the officers since the last exa•ination and report 

ef--the--se.e. For the purpose of this section• the county 

auditor she++-hewe ~ free access to all books and papers 

in each of se~d ~ offices." 

'Section 18. Section 7-1>-2421, MCA, is a•ended to re~d: 
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•7-&-2421. Presentation of claim~ against county. lll 

No account aast sax be allowed by the board unless the same 

is .ade out in separate itemso with thP natu~e of each ite~ 

st3ted. lf the clai• is for official services for which no 

specified fees are fixed by law. the time actually and 

necessarily devoted to such services must be stated. ~ 

accoun~ must be ~ecessarily passed upon by the board unless 

•ade out as prescribed in this section and filed by the 

clerk p~ior to the session at which it is asked to be heard. 

Ill Claias against the county shall contain the 

following statement: •1 certify that this clai• is correct 

and just in all respects and thdt payaent or credit has not 

been received.• Cleias need not be verified by affidavit. 

(3) Every claim against the 

arising fro• injury to a person 

liaited under provisions of Title z, 

county. except clai•s 

or property, which are 

chapter 9, parts 

throu1h 3• a~ amended• •ust be presented within 1 year after 

the last itea accrued. 

141 ~o county officer mdst a4¥• except for his own 

serv ic.,, present any claim, account. or de•and for allowance 

against the county or in any .. ay advocate the rel i "f asked 

on the clai• or demand •ade by another. 

(S) ff--aoney ~QD~ deposited in the county treasury 

pursuant to fformPr section 16-lblbo R.c.~. 191o7i---+~ 

demeftded--•~th~n-6-yeers-by-the-te9ef-representet9wes-ef-the 
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~e•~•-tft8-~Peas.rer-••s~-~•y-+~-~e-~fte••-·~~·~-~e6.e~~. 

~he-~ees-eft~---~eftses-e~-~fte-eoroner-eftd-&1--~he--~~T--+ft 

~e+e~+Oft--~o--~he--~~·~·-••-t~-se•~-Mey-he-~o-~•d-e~-efty 

~+---t~reef~r-•~&ft--~he--or~r--eJ--th~--~oe~~--ef--eoaftty 

ee .. +ss+&ftars•s_-404-_oQt otberwiit _di~~--21~1-De 

U4Qsferred li¥-t.bL~¥-1L~JU.U-s.G-1bL-UUL...1t.e:oUIIUL 

.[gr_~ll--iD-.tbL-•aur.¥-f.~~C.Ptilltd_f.QL-ln..lille_ll.t. 

t;.llsJRU~~t,_z • I be CQUDU-UC..ULIC.U-II.U.-'I~t.be-LilU 

ilOIL-t&QUses of _tbiL_c.orgMr _ _AWI__t.bt__~~L gripe t.g 

.t..c.4D.ll~~· 

Sectton 19. 

•Y-6-2422• 

Section 7-6-24221 ~CA, is a•ended to read: 

Opposition to cl~las. Any e+t+r.ft--&ft4 

La&ideot, or taxpayer of the county +"-wh+eh-he--res+des •ay 

appear before the board and oppose the allowance of any 

c 1 a I • or deeand -de against the count Y• • 

Section 20. Section T-6-2424o MCAo is a•ended to read: 

•T-6-2424. Appeal of decision concerning claim. (1J 

Whenever a ctaie against a county is disallowed in whole or 

in part or wM1'I ldiii.DUIU any taxpayer QL_.J.Uidtm.t of the 

county is not satisfied with any ~llowance eade by the 

ooardo the clai•ant• or--sueh taKpayers__QL__(.~.t •ay 

appeal fro• the decision of the board to the district court 

for the county by causing~ written notice of appeal to be 

served on the clerk of the board wit~in JO days after the 

eaking of the decision or allowance and e~ecutinq a bond to 

-lS- 58 339 
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the county• with surety to be approved by the clerk of the 

boardo conditioned to pro~ecute see~ 1b& appeal to effect 

ano to pay all costs that may be adjudged against the 

appellant • 

12) The clerk of the boardo upon an appeal ~einq 

taken, Must ienediately give notice thereof to the county 

dttorney and Must eake out a return of the proceedings in 

the matter before the boardo with its decision thereono and 

file the sa .. , together with the bond and all the papers 

therein in his possession. with the clerk of the district 

court. 

(3) Seeh Iba appeal ~st be entered, tried, and 

deterained the saee as appeals fro• justices• courtso and 

costs are awarded in Joke aanner.• 

Section 21. Section 7-6-Z~ze, MCAo is amended to read: 

•T-6-2428. Procedure to collect charges when criminal 

case is reeoved. (1) The district court of the county to 

which s•eh a crjain41 action is removed must certify the 

aaount of costs allowed and certified by the court to the 

board of county coeeissioners of +•s tbe county u!__t~ 

~c.ikt-'AIU..t• Such board shall audit the same and draw its 

warrants therefor upon the ~rees~rer tL~~LX of the county 

fro• which saeh ~ action was removedT-&ftd-s~ehL-lb~ ~oard 

aL~i~_tba_warrants shall forward to sefd ~ treasurer and 

board of the county from which sefd ~ action was 
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transferred.-e~-efo~e~e+~. a certified copy of the total 

amount allowed by the courto gi~ing each iteM as certified 

to them by the clerk of the district court and the court. 

(21 The board recei~ing ~~~ tbt certified copy of 

~e+d tb~ costs allowed shal\ enter the saMe in its books as 

a charge against the ~ree~arer 'ceasurr of its county. The 

county treasurer of the county fro• which ~ach 1~ action 

was removed must. immediately upon presentation, pay ~efd 

wer~eftt tne__.aLL~ out of the general fund of ~e+d ~ 

~ountyo or if at the time of presentation, there is not 

sufficient money in the general fund to pay the sa.eo he 

must endorse upon ~e+d-wer~en~ tba-Marraots "Not paid for 

want of funds"• and ~e+d--werreftt 1he--WACL~ •ust be 

registered and ~he++ draw interest at the sa.a rate and be 

paid in the sa.e .anner as thOugh it had been drawn by the 

board of the county where the indict•ent was found or 

information filed.• 

Section 22· Section 7-6-Z~lOo MCAo is a•ended to re~d: 

"7-o-2430. Accounts to be exa~inedo settled, and 

allowed. The board of county commissioners has jurisdiction 

and power, under such 1 imitations and restrictions ~s ~rP 

prescribed by law, at the regular •eetings of the board, to 

examine• settle, and allow all accounts legally chargeable 

against the county. except salaries of offic~rso and order 

~arrants to be drawn on the county t~ee~~~~r tLeA~ 
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therefor and provide for the issuinq of the same." 

Section 23· Section 7-b-2.60lo MCA• is aMended to read: 

"7-b-2601. Oetails related to county warrants. (l) 

warrants issued pursuant to 7-6-ZZOZill shall be signed by 

the county clerk and the chair•an of the board of county 

co .. issionerso except warrants drawn on the rede.ptlon fund. 

(ZI All warrants issued by the county clerk durinq 

each year. caa.encin9 with the first Monda~ In January • .ust 

be nuabered consecuti~elyo The nu•bero dateo and aeount of 

each and the naae of the person to who• payable and th~ 

purpose for which drawn aust be stated thereon; and ~hey ~ 

.a£Ld0~ •usto at the tiae they are issued, be registered by 

hi•· 

(3) Narrants drawn by order of the board on the county 

tpeesa~er traasurv for the current expanses during each year 

aust specify the liability for which they are drawn and when 

they ~-liabilLtx accrued.• 

Section Z4o Section 7-6-2&07, MCAo is aaended to read: 

"7-6-Z&Ol. fxaaination and processing of warrants. (1} 

Th~ boardo at its annual March session or oft~n~r mGL&-Qi1An 

i~ necessary. must e-aminP the county warr~nts returned by 

the county treasurer by comparing each warrant with the 

record of warrants issued in the county clerk•s office. 

(2) The board must cause to be cancel@d all county 

warrants that ha~e remained uncalled for 1 year or aore in 
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the county clerk•s office. ~he-~see ~1t--~£ants to be 

canceled in the sa•e aanner as other countv warrants. At the 

sa .. tiaeo the county treasurer Must deliver to thP board 

all warrants or vouchers that he-•ey-heve ~ in h+~ tbe 

tLeasucer~ possession for •oney disbursed by hi• as 

treasurer and the clerk •ust receipt for the saeeo 

(3) The board .ust cause to be entered on ,eid ~ 

record gf__warranti• opposite to the entry of each warrant 

issued. the date when the eeee MaL£4Q1 was canceled and .ust 

eake a list of the ~lad warrants ~o-eenee+ed• specifyinq 

the nueber. date• a.uunt. and the P,erson to whoa the saee 

was payable. and en~e~ •uit caui• the ..-. Jist to bl 

enterad on the einutes of the board.• 

Section zs. 
•1-6-ZIOlo 

treasurer eust: 

Section 1-b-280lo ~CAo is aeended to read: 

"anage .. nt of school funds. The county 

(1) keep all school eoney in a separate fund and keep 

a separate account of its disburseaent to the several school 

districts which are entitled to receive it• according to the 

apportioneent of the county superintendent of eo•~on 

schools; 

(2) notify the county superintendent of the aeount of 

the county school fund in the county treasury subject to 

apportionaento whenever requiredo and infor~ him of the 

a~unt of school DOney belonging to any other fund subject 
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to apportioneent• or as otherwise provided by law; 

(3) pay atl warrants drawn on county or district 

school moneyo in accordance' with the provisions of law. 

whenev~r such warrants are countersigned by the district 

clerk and properly endorsed by the holders; 

(4) •akeo annually, during the month of September, a 

financial report for the preceding year ending August 31 to 

the county superintendent• in such form as mey--be ~ 

required by hi••• 

Section lb. Section 7-&-4101• ~CA. is amended to read: 

•7-&-'o101. Fiscal year for municipaliti~s. The fiscal 

year of cities and towns co ... nces on July 1 of each year 

and ends on June 30 of eee~ tbe fgllowjng year.• 

Section l1. 

•7-b-<tll3. 

Section 7-&-<tll3• MCAo is aMended to read: 

Filing of annual financial statement. (1) 

The city or town clerk .usto not later than August 31 

following the close of each fiscal year. transmit one copy 

of the state.ent to the department of community affairs and 

must present the other copy to the city or town council or 

comaission at its first regular meeting in September. 

{<:) If a city or town clerk fails to file a copy of 

the stateaent with the departMent within the time specified, 

the departaento without delay. shall examine the books. 

recordso and accounts of the city or town. The department 

shall ~ke from its examination a statement of the financial 
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condition of the city or town for the preceding fiscal year 

in the manner it should have been •ade by the city or town 

cl.,rk. The examination shall be considered a special 

e~em~~e~~e~ gyQi~ under the provisions ~f subsections (4) 

and (S) of 2-7-503o and all of the provisions of subsections 

{4) and (5) of 2-7-503 apply to it.• 

Section 28• Section 7-b-4121• MCA. is a~ended to read: 

"7-b-4121. Authorization to conduct municipal business 

on a cash basis. (11 In case the total indebtedness of a 

city or town has reached llX of the total taxable value of 

the property of the city or town subject to taxation• as 

ascertained by the last assessment for state and county 

taxes. the city or town •ay conduct its affairs and business 

on a cash basis as provided by subsection (2)• 

(21 (a) fn--ease--the--totet-+ndeb~ed~ess-o~-e-eity-e~ 

town-hos-~eaehed-~he-t+a+t-e~-5•-o~--the--•otae--of--texebte 

p~operty--the~e+nT--+t--shet+-be-+ewfa+-fo~-ond-seid-eity-er 

town-+s-he~eby-oatho~+Eed-and-eapowered-te-~he~eefte~-meno~e 

ond-eondaet ~n~~L--4-~~¥--QL _ _tawa__i~-'QB~iog its 

business affairs on a cash basis~ ond-poy the reasonable and 

necessary current expenses of thu city or town ma~_be_Raia 

out of the cash in the city or town treasury and derived 

from its current revenues. under such restr•ctions and 

regulations as the city or town council may by ordinance 

prescribe. 
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(b) in the event that pay.ent be~ aade in advance. 

the city or to•n s~e~~-he•e-po•e~--~e .ax require a cash 

deposit as collateral security and inde•nityo equal in 

a•ount to such paym~nt. and eay hold the same as a special 

deposit with the city treasurer or town clerko in package 

for•• as a pledge for the ful~ill~nt and perfor.ance of the 

contract or obligation for which 'e•d ~ advance sha~~-~o•e 

been 1~ •ade. 

(c) Before the pay .. nt of the current expenses 

aentooned above. the city or town council shall first set 

apart sufficient money to pay the interest upon its legalo 

valid• and outstanding bonded indebtedness and any sinking 

funds therein pro~ided for and shall be authorized to pay 

all valid clai•s against funds raised by tax especially 

authorized by law for the purpose of paying such clai•s•• 

Section Z9. Section 1-6-4227. MCA. is a•ended to read: 

•7-b-4227. Notice of hearing on preliminary budget. 

( 1 1 T hP c ounc i 1 

stating that: 

shall then cause a notice to be published 

(a) soid ~ council has coeplet~d its prPli•inary 

municipal budget for the current fiscal ypar; 

(b) soid ~h& budget has been placed on file and is 

open to inspection in the office of the clerk of the 

municipality; 

(c) seTd ~b~ council will meet on the Wednesday 

-2Z- SB 339 

., 



1 

2 

) 

"' 
s 

6 

1 

8 

9 

10 

11 

12 

u 

lit 

lS 

16 

11 

111 

19 

20 

21 

22 

23 

24 

25 

• 

!ill OH9/0~ 

imMediately preceding the $econd ~onda~ in Auqu$t tfte~eef~e~ 

for the purpo$e of fixing the final budget and •aking 

appropriations. desi~natinq the ti•e and place when and 

~here such •eeting.will be held; and 

(d) any taxpayer QL-L~enl •ay appear tfte~eet ~~ 

and eey be heard for or against any part of ~•+~ 1b£ 

Dudget. 

121 §a+~ lba notice shall be published at least one 

ti .. in the official ne~spaper of the •unicipality or, if 

there .. is none, then in a newspaper of general circulation 

in the county in which the •unicip~lity is situated.• 

Section 30. Section l-6-lt228, "CAt Is a•ended to read: 

•t-6-4228. Hearing on prelieinary budget. (1) On the 

wedne$day precedin~ the $econd "onday in luqusto the council 

shall ... t at the ti .. and place de$ignated In the notice 

provided in l-6-lt22lo at which ti~ any taxpayer QL-~~~ 

eay appear and be heard for or again$t any part of the 

budget. The council aay call in the official in charge of an 

office, depart•ent• service• or institution• at the ti .. the 

estieates for their respective officvs are under 

consideration, for exaeination concernin~ the estimate~. Th@ 

official shall be called in by the council, upon the request 

of a taxpayer QL__Lesjdent• for questioninq upon the 

estiMate$ either by the council£ er-e taxpayer£-Gt-L~Ld&nl· 

(2) The hearing shall be continued fro• day to day and 
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shall be concluded and ~he budget finally approved and 

adopted on the second Konday in August. prior ~o ~he fixing 

of the tax levies by ~he council.• 

s~ction 3lo Section 7-6-4232. ~CAt is amended to Te3d: 

•7-6-lt2)2. Fixing of tax levy. (1) On ~he second 

"onday in August and after the approval and adoption of the 

final budgeto the council shall fix the tax levy tor e~ch 

fund at a rate• not exceeding lieits prescribed by law, 

which will raise the aeount set out in the budget as the 

aeount necessary to be raised by tax levy for that fund 

during the current fiscal year. The ~axable valuation of the 

city for the current fiscal year shall be the basis for 

detereining the aaount of the tax levy for each fundt and 

each tax levy shall be at a rate no higher than is required 

on that basiso without including any aeount for anticipated 

tax delinquency. to raise the aeount set out in the budget. 

Ill If the council considers that a levy made for a 

bond sinking or interest fund will not provide a sufficient 

aeount to pay all bond D~Al and interest becoming due 

during the current fi$ca1 year or within 6 months after thP 

current tiscal year because of anticipa~ed tax delinquency, 

the council •ay fix the levy at a rate it considers 

necessary to raise the amount for making the pay~ents of 

principal and interest over and above the anticipated tax 

delinquency. 
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(3) tach levy shall be made in the ~anner provided by 

1~-10-201·" 

Section 32· Section 7-b-4252• MCA, is a~nded to read: 

"7-b-4252. Procedure to Make expenditures and incur 

liabilities in case of other e•ergencies. (1) In a public 

eme~gency other than s~e~--es--e~e--spee~¥~~~ 1bAsa 

described on 7-6-4251 and which could not reasonably have 

been foreseen at the time of eaking the budget, the council. 

by unani.aus vote of the •e•bers pre&ent at any •eeting tthe 

time and place of which all of the members shall hav~ had 

reasonable notice), shall adopt and enter upon their •inutes 

a resolution stating the facts constituting the e•ergency• 

the estimated amount of ~oney required to meet s~e~ ~ 

emergency, and the fund a9ainst which eeerqency warrants 

shall be drawn. 

(2) The council shall publish the resolution. together 

with a notice that a public hearinq will be held ~~ereen go 

th~Le~utian at the time and place desi9nated ~~e~e~n iD 

tD~--D2t~e• once in the official newsp~per of the 

municipality and. if there be is none, then in a newsoaper 

of general circulation in the county in which the 

municipality is situated. The hearing s~e~f max not be less 

than 1 week after the date of se~d publication. 

(3) Any taxpayer QL-LeS~1-at_tbe_muoi~i~lit~ may 

appear at the hearin9 and be heard for or aqainst the 
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expenditure of •oney for s~eh the alleged eMergency. 

14) (a) Upon the conclusion of ,.eh ~ hearing. if 

the council s~a~+-a~p~ove-of--sne~ 4pproygs the eeergency 

expenditure• it shall •dke ~nd entPr upon its official 

•inutes. by unani•ous vote of all of the ee•bers of the 

council present at ~ ~ .. etin9• an order setting forth 

the facts constituting s~e~ ~ e.ergency, together with the 

a•ount of expenditure authorized therefor by the• and the 

fund against which e•ergency warrants shall be drawn. 

Subject to the li•itations of subsection l~)(b)• the order 

se--en~ered--shat+--be il lawful authorization for the• to 

expend such aeount. but no •ore. for such purpose. 

(b) No expenditure~·~~ aAl be eade or liability 

incurred pursuant to seid tbe order until 5 days, exclusive 

of the day of entry of seid ~ order• she~~--heve--e+epse~ 

~a·" 

Section 33. Section 7-b-4253, MCA, is aeended to read: 

"7-b-~253. Appeal of order for certain e~rgency 

expenditures. (l) During the 5-day period provided by 

7-b-42S214)(Ul• any taxpayer or ~expeyers ~Qent of se+d 

tbl! municipality feeling aggrieved by the order issued 

pursu~nt to 7-6-4252(~) May appeal therefro• to the district 

court for the county in which the •unicipality is situated 

by filin9 with the clerk of s~eh the court a verified 

petition, a copy of which she++ h~s th~retofore ~eve been 
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~erved upon ~he clerk of se•d lb& .unicipall~~· Se•d lbe 

pe~i~ion shall set forth in detail the objections of ~he 

pe~itioner er-pe~i~ioners to so+d ~ ordere giving ~h•+r 

reasons why the so+d e~ergency ~es not exist. 

(21 Until final deter•ination of the eatter by the 

court• the service and filing of seen tba petition shett 

oper~e ~L4t~ to suspend saeh tbl e.ergency or1er and the 

au~horit~ to eake aoy expenditure or Incur any liabill~y 

~hereunder. 

(3) Upon the filing of sach 1b& petition• the court 

~hall l ... dlately fix a ti .. for ~aring s.eh ~ petition, 

~ich 1iU shall be at the ear t iest convenlent t •-· At seet. 

1ba hearing the court shall hear the aatter de novo and ..ay 

~ake such tes~i.any as i~ de..S cgosid8ri necessary. +~s ~ 

cpur~•s proceedlngs shall be s~ry and inforaal• and i~s 

de~er•ination as to whether an e .. rgency such as is 

conteeplated within the .. ening and provisions of this part 

exists or not and whether the expenditure authorized by se+d 

~ orcttw i 1 excesslve or -t. ..._H·--. .i..J, f inet.• 

Section].,. Section 7-b-.,302o ~CAo i~ aeended to read: 

•7-b-.,302. Payeent of claie~ by warrant. Except as 

provided in 7-b-.,121, all accounts and deaands against a 

city or town ~ust be subaitted to the council ande if found 

correc~. aust be allowed and an order ~st be ~a~e th~t the 

deeand be paidy-open--wh+eh--thea__lhU eayor •ust draw ~ 
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warrant upon the ~rees•rer sceaaMr¥ in favor of the owner, 

specifying for what purpose and by wnat authority it is 

issu~d and out of what funds it is to be paid. The city 

treasurer or town clerk must pay the se.e •~£L~01 out of the 

proper fund.• 

Section 3S. Section 7-b-.,.,02, MCAo is amended tn read: 

•1-b-(o.,OZ. Tax-related duties of city treasurer. It 

shett--be .i..J, the duty of the city treasurer to perform such 

duties in the collection of ~axes. +~enses ~018-~• or 

assess .. nts as are or--eey--be prescribed by 

ordlnance.• 

law or 

Section )6. Section l-b-.. ~• "tAo is aeended to read: 

•7-•-.... ~. Tax-related du~ies of town clerk. It she+t 

ee i• the duty of the town clerk to perfore such duties in 

the collection of taxes. + .. enses ~~-_!~~· or 

asse~s•ents as are or--~ey--be prescribed by 

ordinance.• 

law or 

Section 17. Section 7-b-.,'ol"• "CAo is aeended to read: 

•1-•~1... Sales for delinquent ta~es when county 

collects aunicipal tax. (1} All publications fer o1 sales 

for delinquent ~axes shall include soeh city or town taxes• 

-~~e--.+n9-bat&-Ib&LS is only one sale for each piece of 

property. The sale shall cover the aogregate of sdeh city 

or town, county, and state taxes. with the penalties, 

interesto and cost of advertising provided by law. 
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(2) All money received from sales and redemptions-~~~ 

f~om-~s+e~-hy-the-eo~~tyo after ~ oeed ~ given by the 

county treasurer as provided by law. shall be credited to 

the state• county• and city or town pro rata in the same 

proportions as provided in 15-18-108.• 

Section 38. Section 7-b-443lo MCAo is a~ended to read: 

"7-b-4431. Authorization to exceed maximu• •ill levy 

election required. (1] Subject to the conditions of 

subsection (2)• whenever the council of any city or town 

~he++--~eell s;.gnli.Ll1£U it" necessary to raise 11oney by 

taxation, in excess of the levy -• allowed by lawo for any 

purpose for which se+~ the city or town is authorized to 

expend money raised by taxation in sa~ tbe city or towno it 

~--s;.gu~il shall sub•it the question of such additional 

levy to the +ego+ ~~voters of ~~eh ~ city or town 

who-s~e-te~~sy?~~-f~eeho+~e~s-the~e+no either at the re~ular 

annual election held in se+d ~ city or town or at a 

sp~cial election called for that purpose by the council of 

~~eh toe city or town. lf the majority voting on th~ 

question are in favor of s~eh 40 additional levy-o~-•ev?eso 

the city or town council shall so certify and such 

additional levy o~-+ev+es-of-tsxes shall be made by the city 

or town council for that year. 

(Z) Such additional levy she~+ ma¥ not exceed ~ 

mills." 
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Section 7-b-~~38o MCAo is a~nded to read: 

Ta~ levy and expenditures for •unicipal and 

purposP.s "hen li •i ts on •unicipal 

indebtedness eKceedea. (l) All taKes levied and collected o~ 

~-be-ee~~e~ed for .unicipal and ad•inistrative purposes by 

any city or town in which the indebtedness equals or exceeds 

the 1 i•it allowed +n ~ s~atute •ay be used in pay•ent of 

current expenses during the fiscal year for which the taxes 

were levied, as if a special levy had been aade for each of 

the purposes. The council of any such city or town •ay 

designate the a-aunt of the general levy applicable to each 

of the purposes. The a•ount so designated constitutes a 

special fund for ~he special purpose of paying the expenses 

incurred for the purpose. The expenses shall be payable out 

of the fund and not otherwise. 

Ill However. the aggregate of all taxes authorized for 

general .unicipal and ad•inistrative purposes •ay not eKceed 

~-tti• 1&21 annually of the taxable value of all property 

subj~ct to taxati?n in s•eh the city or town. 

Ill Any cityo the indebtedness of which equals or 

exceed~ ~~i~ to~ limit. dl~~~~tutc• 'he++--be 

o~thor+re~--te ad¥ levy and collect special taxes for 

.unicipal and administrative purposeso and the city council 

in making sHeh--Jevy ~~s;;.ial__~~ shall designate the 

a•ount thereof for each of ss~d ~ purposes, and each tax, 
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1 vhen collected, sha~~-eefts~i~w~e cgostjt~1 a fund out ~f 

2 which the e~penses Incurred for the purpose for which sae~ 

3 tba ta~ was levied shall be paid. The eKpenses incurred for 

4 any saeh QaLLikul4! purpose shall be paid out of the funJ ~e 

s ~o-~e provided therefor and not otherwise.• 

6 Section 40• Section T-6-4501, "CAo is a.ended to read: 

1 •7-6-4501. Interest on unpaid warrants. When any 

8 warrant drawn upon the ~reesarer ~~of a city or e 

9 town e+erk and pursuant to any ordinance or resolution or 

10 direction of the council of ~eh ~ city or town is 

11 presented to the city treasurer or town clerk for payeent 

12 a~td the sa- Is not paid for want. of funds. saeh t)]e _ _r.itx 

13 treasurer QL _ _1gxn~ .ust endorse thereon •Not paid for 

14 want of funds•, annexing the date of presentation, and 

15 signing his naae thereto. Fro• that t.i .. until saeh ~ 

16 warrant. is called for payeent.o t~ warrant shatt-&ear beALS 

11 interest at. a rate fixed by ordinance.• 

Ul Section 41. Section 7-6-4603, M(Ao is aeended to read: 

19 •7-6-~603. tnvasteent of eunicipal eoney in city or 

20 town warrants. (lt E~cept as provided in 7-7-4102• whenever 

21 the city or town has, under its control and in any fundo any 

22 eoney for which there is no i ... diate demand and whicho in 

23 the judgeent of the city or town councilo it would be 

Z4 advantageous to invest in city or town warrants, the city or 

zs town council is-~therire~-ift-tfteir-ei~eret~&n-~e aax direct 

-31- SB 339 

"· • .. 
!, 

)> ., 
~· 

1 

2 

3 

4 

s 

6 

7 

II 

9 

10 

11 

12 

13 

lit 

lS 

16 

11 

18 

19 

zo 

21 

l2 

l3 

£It 

zo; 

.. 

S8 0339/02 

the citr treasurer or town clark to purch~se legally issued 

city or town general obligation warrants of the saae city or 

town thereafter issued against funds in which there is not 

~ufficient funds to pay such city or town warrants at the 

tiae of issuance. 

(Z) (at ln case of such purchase. the city or town 

council shall desiqnate the fund or funds to be ~e invested 

and shall fix the a.ount thereof and shall also designate 

the city or town warre~--ar warrants which are to be 

purchased by such funds. The city or town clerk shall 

thereupon cause to be attached to or staMped. written. or 

printed upon the warrants •• ordered to be purchased a 

notice to the effect that the city or town vill eKercise its 

preference right to purchase such warranto 

{b» fhe city treasurer or town clerk shal1 thereafter. 

when such city or town warrant is presented to hi~• purchase 

the saee out of the proper fund as designated by the city or 

town council. The warrant so purchased shall be registere~ 

as other city or town warrants and bear interest as provided 

by law. 

13) When the designated a~ounts have been invested• 

th~ coty treasurer er-~ewft-e~erM shall notify the city er 

teWft clerk." 

Section 42. Repealer. Section 7-6-lt433o MCAo j s 

repealed. 
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