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BILL NO. j_ j___é
OO prnsdey

BY REQUEST OF THE CODE COMMISSIONER

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: AN ACT TO GENERALLY REVISE AND
CLARIFY THE LOCAL GOVERNMENT LAWS RELATING TO FINANCIAL
ADMINISTRATION AND TAXATION; REPEALING SECTION 7-6-4433,

MCA.™

BE IT EMNACTED BY THE LEGISLATURE OF THE STATE OF MONTAKA:
Section le Section T-6-10&+ MCA» is amended to read:
"T-6-106« Political subdivisions to receive county

warrants for share of in-lieu paymentse 1) After

apporticning any payment to the several accounts as provided
in 7-6-105+ the county treasurer shall prepare in duplicate

a complete itemized statements one copy of which shall be

filed with the board of county commissioners and the other

of which shall be filed with the county Clerke.

{2} The board shalle by appropriate resolutions order
warrants drawn on the county treasurer frgasury to the order
of each political subdivision named in the itemized
statement and in the amount of the political subdivision®s
share in +the payment. The county clerk shall draw and sign
se+d the warrantss which shall also be signed by the

chairman of the boarde
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13y {a) Except as provided in subsection (3)(b)s
whenever such warrant is presented to the county treasurers
he shall debit the proper account in the fund and shall pay
the amount of such warrant in fulle without deductions to
the political subdivision presenting the same.

(b} The county treasurer sho3} pmay not honor such
warrant unless it is endorsed by the president'.chairlan- or
other presiding officer of the governing body of sueh ihe
political subdivisions The endorsement of any warrant by
seid the presiding officer of the governing body of a
political subdivision as provided in this section shall-—be
construed-os constitutes an approval of the agreesent under
which the payment was receiveds If any governing body of a
political subdivision shelt-refuse rafuses to receive any
warrant delivered pursuant to this sections the amount of
the warrant shall be refunded to the United States by the
county.”

Section 2. Section T-6-207+ MCAs is amended to read:

"T~56~-20T« Deposit security. (1) Sai+d Ihe Tocal
governing body way require security only for eny-swer lhat
portion of the deposits eas wmhich is not guaraﬁteed or
insured according to lawe Swueh Ihe security shall consist
of those enuwerated in 17-6~103 gr cashiser®s chacks issued
to the depository institution by apy federal reserve banke.

{2) when negotiable securities are furnisheds such
o ooy
<
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securities may be placed in truste. The trustee's receipt may
be accepted in lieu of the actual securities when such
receipt is in favor of the +treasurer or town clerks his
successorss and the state of Montana and the form of receipt
and the <trustee have been approved by the department of
community affairse Al1l warrants or other negotiable
securities must be properly assigned or endorsed in blanke.
It she¥i—be is the duty of the appropriate governing body.
upon the acceptance and approval of any of the
above-mentioned bonds or securitliess to make a complete
minute entry of sweh thsg acceptance and approval upon the
record of their proceedingse and sweh the bonds and
securities shall be reapproved at least quarter-annually

thereaftere

faf-—iciiit—sheii-bo—*e-fu;—fefveanntyv—e+tyv-—er~—toun
officiols-chorged-by-tow-with-the-duty-of-requiring—security
from——depositories——of-—their—severat—pubiic—funds—to—oceept
from—such—depository-benk-as-security—for-such-—deposits——or
any-poert-thereofy—coshierfs-checks—+ssued-to-svech-depositeory
benk~by-any-federsi-reserve—benks

th¥——Sudswetion-——t33{ar——shali-——pe——deemed-—-—to——be
suppiewencery-to—the-provistons—of-subsections—ti—end-—¢t24v
and—sheld not—in—any—manner—t+init-or-affect—the-right-of-the
severat—officers——enumereted— in-——aseid-subsection-to-eccept

security-of-the-chorecter—specified-thereins™
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Section 3. Section T-6-2112¢ MCAs is amended to read:

w7-6~2112. Treasurer®s report repgarts to county
commissionerse (1) Each county treasurer must make a
detailed ponthly reporty—et-every-reguier—meeting-of tg th-
board of county commissioners of his countys of all money
received by him and the disbursement thereof and of 3lt
debts due to and from ¢the county and of all other
proceedings In his offices so that the receipts into the
treasury and the amount of disbursementse together with the
debts due to and from the countys mey appear clearly and

distinctly—-eppeer.
{2y On the first Monday of Januarys Aprile Julye and

Octaber of each year the county treasurer must settle with
the board of county commissioners for all money collecteds
and on sedd those days the trsasurer wust deliver to seid
the board affidavits verifying the reconcilement of the
batance on hand in the county treasurys. After the approval
of sweh the statements and the accompanying affidavitse one
copy of sweh the _guarterly report shall be filed with the
county clerk of sei+d the county and one copy shall be
retained by the county treasurer.®

Section 4e Section T7-6-2201y MCAs is amended to read:

n7-6-2201e Fiscal year for countiess The fiscal year
for county purposes commences on July I of each year and

ends on June 30 of eech the follaouwing yeare™

-4
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Section Se. Section T-6-2202s MCAs is amended to read:

"7-6-2202. Duties of county clerk related to finances
(1) The county clerk must draw warrants on the county
tressurer ireasury in favor of all persons entitled thereto
in payments

ta) of all claims and demands chargeable against the
county which have been 1legally examineds allowede and
ordered paid by the board of county commissioners;

{b) for all debts and demands against the county when
the amounts are fixed by law and are not directed to be
audited by some other person or tribunale

{z2) He Ihe county clerk wmust keep accounts current
with the treasurere. When any person deposits with the
county treasurer any money paid into the treasuryes the
county clerk shall be furnished by the treasurer with 3
duplicate of the receipt issued to sseh the persons which
duplicate receipt shall be filed in the office of the county
clierky and suweh the county clerk shall charge the treasurer
with the amount thereof.

{3) He Jhe county clerk must make the annual stateasent
as prescribed in T-6-2203."

Section 6 Section T-6—-2221s MCAy is amended to read:

"1-6-2221e Limitoation—en—ewount—of Lisitations on
capital improvement fund. The capital improveament fund shatd

may not exceed at any time a competent engineering estimate
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of the cost of the adopted capital improvemsent program-end
provided—thee—the-funds-ere—expended-at——lenst-—wirthin-—eoech
9-yenr-period. Mopney deposited in the fund sust be expended
within a 10-year perlodas™

Section T« Section 7-6~2302+ MCAs is amended to read:

"7-6-2302« Role of departsent of community affairse
The department of community affairs shall make rules and
classifications and prescribe forus necessary to carry out
the provisions of this part-except—for—¥-6~F329, to define
what expenditures are chargeable to each budget accounts and
to establish accounting and cost systems necessary to
provide accurate budget information.™

Section 8. Section T-6-2316¢ MCAe is amended to read:

»T-6—-2316« MNotice of hearing on preliminary budget.
{1} The board of county commissioners shall then have a
notice published stating that:

(a) the board has cospleted its preliminary county
budget for the current fiscal year;

(b} the budget is open to inspection in the office of
the county clerk and recorder;

(c) the board will meet on the Wednesday before the
second Monday in August to fix the final budget and make
appropriationss stating the time and place of the meeting;
and

{(d) any taxpayer or resident of the County way appear

B o -




w e =~ >

10

12

i4
15
16
17
18

19

21
z2
23
24

25

and be heard for or against any part of the budget.

(2) The notice shall be published at least one time in
a newspaper of general circulation in the countye.”

Section 9« Section T-6-2317, KCAy is amended to read:

"7-6-2317Te Hearing on preliminary budgets (1)} On the
Wednesday before the second Monday in Augusts the county
commissioners shall meet at the time and place designated in
the notice provided for in 7-6-2316+ at which tise any
raxpayer or resident of the county msay appear and be heard
for or against any part of the budget.

{2) The hearing shall be continued from day to day and
shall be concluded and the budget approved and adopted on
the second Monday in Augusts before the fixing of the tax
levies by the board.™

Section 10. Section T-6-2Z342+ MCAe is amended to read:

"7-6~2342¢« Procedure to make expenditures and Incur
liabitities in case of other emergenciess (1) In a public
emergency other than such——es--ere-—specificaldy those
described in T-6~2341 and which could not ressonably have
been foreseen at the time of making the budgets the board of
county commissionerses by unanimous vote of the members
present at any meeting {(the time and place of which all the
commissioners shall have had reasonable notice)s shall adopt
and enter upon their minutes a resclution stating the facts

constituting the emergency and the estimated asount of money
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regquired to mseet such Lha emergency.

{Z) The hoard shall publish the seme resolutione
together with a notice that a public hearing will be held
thereon on_the resolution at the time and place designated
theredn in the potjcee once in the official newspaper of the
county and if there be is nones then in a newspaper of
general circulation in the countye. The hearing shol} pay not
be less than 1| week after the date of seaid publicatione

{3) Any taxpayer or resident of the county may appear
at the hearing and be heard for or against the expenditure
of money for swveh thg alleged emergencye

(4) (a) Upon the conclusion of sweh the hearings if
the commissioners shell approve eof-—sueh 1ithe emergency
expenditures they shall make and enter upon their official
minuteses by unanimous vote of all of the members of the
board present at sweh the meetings an order setting forth
the facts constituting sueh the emergencys together with tt
amount of expenditure authorized therefor by theme. Subject
to the limitations of subsection (4)(b)e the order so
ontered-—-shalt-de js tawful authorization for them to expend
such amounts but no mores for such purposes

{b) No expenditure sheld @may be made or liability
incurred pursuant to sa+d the order until 5 dayse exclusive
of the day of entry of seid the ordery she¥i-——have—-eltapsed

elapse.”

-8—
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Section 1l Section T-5-23439 MCAe is amended to read:

*7-5=-2343. Appeal of order for certain emergency
expenditurese (1} ODuring the 5-day period provided by
T-6-2342{4)(b)s any taxpayer or texpeysrs resjdent of se+d
the county feeling aggrieved by the order issuved pursuant to
T-6-2342(4) may appeal therefrom to the district court for
such county by filing with the clerk of suech the court a
verified petitions a copy of which shed3? phas theretofore
have been served upon the county clerk and recorder of weid
the county as the clerk of the board of county
commissioners. Sea+d JIhe petition shall set forth in detail
the objections of the petitioner or—petitioners to seéd Lhe
orders giving ¢hedr reasons why the ewergency does not
existe

(2) uUntil final determination of the matter by the
courte the service and filing of sueh the petition she¥d
eperate pperates to suspend sweh Lhe emergency order and the
authority to make any expenditure or incur any liability
thereunder.

{3) Upon the filing of sweh the petitions the court
shall immediately fix a time for hearing sueh the petitions
which Lime shall be at the earliest convenient times At sueh
the hearing the court shall hear the matter de novo and may
take such testimony as it deems considers necessarye #ts Ihe

Lourt's proceedings shall be summary and informals and its
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determination as to whether an emergency such as is
conteaplated within the meaning and provisions of this part
exists or not and whether the expenditure authorized by seid
the order is excessive or not sheii-de ls final."

Section 12, Section T-6-2344y MCAs Is énended to read:

*T-6~-234%. Liwitation on amount of emargency
expenditures and liabilities — electione (1) Untess the
excess above the sums listed in subsections (1}{als (1}(D)s
and {1){c) she}d js first hove—been authorized by a wajority
of the tcxpoy+ng—ff;eho4d-fs glectors of sweh the county-who
are—registered-electors—thereins voting at a general or
special elections the aggregate total of all expenditures
made or 1iabilities incurred in any fiscal year to meet
emergenciess other than suech-ss-are those caused by firee
floods explosion, earthquakes epidemice riote or
insurrections sheld pay not exceed-the-sum—of:

{a} $25+000 in counties of etesses class le 2y 3¢ end

{b) $15+000 in counties of etesses class S end or 63
and

{c) $T7+500 in counties of class T

{2) The question of authorizing sweh the excess
expenditures shall be submitted in the following forme
inserting in the ballot the amcunt of the excess proposed to

be authorized and a description of the emergency to be wset:

e SR 37 v
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Shall the board of county commissioners of «ese Countys
Montanas be authorized to make additicnal expenditures and
incur additional liabilities in the amount of Seese oOver and

above the sum Of Sesee to meet an emergency caused by cesee

D YES
[ we

{3) Notice of such the election shall be given by
posting notice thereof at least 15 days before sweh the
election in three public places in each veting precinct
within the county and by publishing sweh the notice for not
less than 10 days before the date of sweh the elections

{4) The total of an emergency budgets and
appropriations wmade therein in any one year to be paid from
the county poor fund shedl say not exceed the amount which
would be produced by a -ill‘levy equal to the difference
betweaen the wills levied in that year and the maximum =iVl
tevy authorized by law to be made for such fundes computed
against the taxable value of the property subject to such
levy as . shown by the last completed asscssment roll of the
county.*

Saction 13« Section T-6~2401s MCAs is amended to reaed:

"T-6-2401. Creation of office of county auditor. (1)
Except as provided in subsection {2)¢ the office of county
audi tor Te—hereby-created-end—the-same—shotd-exist pgxists in

all counties of—Montena of the firsts seconds thirds end or
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fourth cetosses Classe
{2} The provisions of this part shedd do not apply to
counties having a population of less than 15.00C persons
according to the dest most recent federal census—of-1968."
Section l4e. Section T-6-2402+ MCAs is amended to read:
=7-6~2402. Optional election for county auditore. There
may be elected in end—for each county of the classes named
in 7-6-2401 some person to serve as county auditor. He—shedd
be—etected- —for-the-termof—4—years—and-untit-his—successor
shali—be-estected-and—queatrifiedv—Fhe—ternshell -begin-on——the
firat—Nondey—n-& Y
Section 15. Section T-6~2403y MCAs is amended to read:

a3 i 3 -5
TMy-"rs-erectrons

"7-6-2403. Qualifications of county auditore No person
shadd--be js eligible to sarwe _in the office of county
auditor of any county within—the—stete who shadi—net-—heve
errived—at—the-—nge-ef—veoting is not of voting age and who
shad?? has not have been a bome—fide resident of the count
for which he shedid~be j5 elected or appointed for at teast 2
years preceding his election or apgcintmente"

Section 16« Section T-6-2406y MCAs is amended to read:

"T-6-2406. Compensation of auditore The county auditor
shati--recedve recejves the annual compensation provided by
lawr payable monthly by warrants drawn on the treasury of
the county-—-treasurer, and shal? receive no other

compensation or emolument whatsoever for any service or

-12-
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| services rendered or performed by hime except actual

expenses for living and traveling whenever the duties of his
office require his presence at any place in the county other
than the county seats and then only after the sewme frayel
has been ordered and advised by the board of county
commissionerse"

Section 17« Section 7-6-2409y MCAe is amended to read:

"7-6~2409. Examination of county hooks and accountse
(1) It sheld-be js the duty of the county auditor to moke-en
exemination——of gxamine the books and accounts of the county
treasurers the county clerk and recorders the sheriffs the
clerk of the district courts and all other county and
township officers within 15 days preeceding-emeh prijor _to the
first regular session of the board of county commissioners
at-their-next-session—immediatety—foliowing-such-exemination
in. _Marchs Junee Septembers and December of sach year unless
a longer time be is granted wim tg the auditor by the board
in-which—to-report-the—seame.

(2} Sa+d Ihe quarterly report shatll contain a3 full and
complete statement of the money received and disbursed by
each of the officers since the tast examination and report
of-—the—~-same. For the purpose of this sections the county
auditor shedd-heave pas free access to all books and papers
in each of se+d the offices.™

Section 18« Section T-6—2421+ MCAe is amended to read:

-13-

10
11
12
13
14
15
16
17
18
19
20

2}

23
24

25

LC 0555/01

"T-6-2421« Presentation of claims against countys (1)
No account must pay be allowed by the board unless the same
is made cut in separate itemss with the nature of each item
stateds If the claim is for official services for which no
specified fees are fixed by laws the time actually and
necessarily devoted to such services wust be stated. No
account must be necessarily passed upon by the board unless
made out as prescribed in this section and filed by the
clerk prior to the seSsion at which it is asked to be heard.

(2} Claims against the county shall contain the
following statement: ®I certify that this claim is correct
and just in all respects and that payment or credit has not
been received.® (laims need not be verified by affidavite.

{3) Every claim against the countys except claims
arising from injury to a person or propertye which are
limited under provisions of Title 2s chapter 9+« parts 1
through 3s as amendeds wust be presented within 1 year after
the last item accrueda

{4} No county officer wesust gays except for his oun
services present any claime accounty or demand for allowance
against the county or in any way advocate the relief asked
on the claim or demand made by another.

{5) #f--seney Mogey deposited in the county treasury
pursuant to §Fformer section 16-2616¢ ReleMe 194TJ—-+=
demsnded--within-6-yeors-by-the-tegal-representatives-of-the
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decedentv—the-tressurer-aust-pay-it—to-themy-sfter—deducting
the—fees—-and-expentes—of—the-coroner-and-of- —the--county——+n
relotion——to—the—-mattery-or—the-sane—poy-be—so-poid-at-ony
time—thersafter-upon——the —order-—eof-—the —bosrd--of--county
eemmisgtonerses  and not cotherwise dispased of _shall be
transferred by the county treasurer to the state Lreasurer
for deposit in the agency fund pravided for io Title IZs
chaptar lés part 2. The county treasurer may daduct the fass
and. sxpeoses of _the corouer aod the county prior to
transferriag the moneys™

Section 19. Section T-6—2422y MCAy is amended to read:

*T-6~-2422. Opposition to claimse Any citéizen—end
cesident gr taxpayer of the county in-which—he—-resides may
appear before the board and oppose the allowance of any
clais or demand made against the county.”

Section 20. Section T-6—2424+ MCAe is amended to re3d:

"T-6—-24&24. Appeal of decision concerning claims (1)
Whenever a claiwm against a county is disallowed in whole or
in part or when wheneynar any taxpayer 0f _rasjident of the
county is not satisfied with any allowance sade by the
boarde the claimanty eor-—-suweh taxpaeyera__or _rasideot wmay
appeal from the decision of the board to the district court
for the county by causing a written notice of appeal to be
served on the clerk of the board within 30 days after the

making of the decision or allowance and executing @ bond to
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the countys with surety to be approved by the clerk of the
boards conditioned to prosecute sweh the appeal to effect
and to pay all costs that may be adjudged against the
appellante

{2) 1The clerk of the boardey upon an appeal being
takens wust JIimmediately give notice thereof to the county
attorney and must make out 2 return of the proceedings in
the wmatter before the boardes with its decision therecns and
file the sames together with the bond and all the papers
therein in his possessions with the clerk of the district
courte

(3) Sueh JThe appeal must be enteredy triede and
determined the same as appeals frow justices® courtss and
costs are awarded in Tike mannere”

Saection 2. Section T-6-2428¢ MCAs is amended to read:

*1-6-2428. Procedure to collect charges when criminal
case is removed. (1) The district court of the county t
which sweh 3 crininal action is removed must certify the
amount of costs allowed and certified by the court to the
board of tounty commissioners of +4¢s gthe county af_ _the
district courte Such board shall audit the same and draw its
warrants therefor upon the treasurer Lreasury of the county
from which sweh the action was removedv-sad-suehs The board

drawing the warrants shall forward to sea+d the treasurer and

board of the coumty from which seéd the action was

-16~
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transferredv—eas—aforesaidy a certified copy of the total
amount allowed by the courtes giving each ites as certified
to them by the clerk of the district court and the courte.

(2) The board receiving sweh the certified copy of
sa+d ithe costs alliowed shall enter the same in its books as
a charge against the ¢treesurer Lreasury of its countys The
county treasurer of the county from which sueh the action
was removed musty immediately upon presentations pay sedd
warrsnt the warrants out of the general fund of sedd that
countys or if at the time of presentations there is not
sufficient money in the general fund to pay the samaes he
must endorse upon seid-warrant the warrants “Not paid for
want of funds®™s and seid--worvent ihe ywarrants sust be
registered and she¥#+ draw interest at the same rate and be
paid in the same sanner as though it had been drawn by the
board of the county where the indictment was found or
information filed."™

Section 22« Section T-6-2430¢ MCA+ is amended to read:

*7-6-2430. Accounts to be exawminedy settledy and
allowed. The board of county commissioners has jurisdiction
and powery under such limitations and restrictions as are
prescribed by laws 3t the regular meetings of the boarde to
examiney sSettiees and 21low all accounts legally chargeable
against the countys except salaries of officerss and order

warrants to be dradwn on the county ¢treesurer Lreasury

_1"-

i~

oW

10
il
1z
13
4
15
16
17
18
19
20
21

22

LC 0555/01

therefor and provide for the issuing of the same.”

Section 23. Section T-6-2601y MCAs is amended to read:

"I-6~2601ls Details related to county warrantse (1)
Marrants issued pursuant to 7-6-220Z{1) shall be signed by
the county clerk and the chairman of the board of county
commissionerss except warrants drawn on the redesption funde

1Z) AY1 warrants issued by the county c¢lerk during
each years commencing with the first Monday in Januarys sust
be numbered consecutivelye The numbers dates and amount of
each and the name of the person to whom payable and the
purpose for which drawn must be stated thereon; and they the
Marrants susts at the time they are issuede be registered by
hime

{3) Marrants drawn by order of the board on the county
treoswrer traasury for the current expenses during each year
must specify the liability for which they are drawn and when
they the liability accrued.”

Section 24« Section T-6-260T+ MCAe is amended to read:

®7-6-2607« Exsmination and processing of warvantse (1)
The boarde at its annual March session or oftener gore often
if necessarys, must exasmine the county warrants returned by
the county treasurer by comparing each warrant with the
record of warrants issued in the county clerk®s office.

{2} The board sust cause to be «canceled all county

warrants that have remained uncailed for 1 ye3r or more in
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the county clerk®s offices the-seme thesa warrants tc be
canceled in the same manner as other county warrantse At the
same times the county treasurer must deliver to the board
all wmarrants or vouchers that he-way-heve arg in hés the
treasurec®s possession for wesoney disbursed by him as
treasurer and the clerk must receipt for the same.

t3) The board must cause to be entered on asedéd thoe
record of warrantss opposite to the entry of each warrant
issueds the date when the seme parrapt was canceled and must
make a list of the cancaled warrants so-cenceleds specifying
the numbers dates amounts and the person to whos the same
was payables and enter susi_ cause the semwe list to he
entered on the minutes of the board.”

Section 25. Section 7-6-2801y MCAes is amended to read:

*7T-6-2801« MNanagement of school fundse The county
treasurer must:

(1) keep all school woney In 3 separate fund and keep
a separate account of its disbursement to the several school
districts which are entitled to receive ity according to the
apportionment of the county superintendent of common
schools;

{2) notify the county superintendent of the amount of
the county school fund in the county treasury subject ¢to
apportionments whenever requireds and inform him of the

asount of school wmoney belonging to any other fund subject

w
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to apportionments or as otherwise provided by law;

(3) pay all warrants drawn on county or district
school moneys in accordance with the provisions of laws
whenever such warrants are countersigned by the district
clerk and properly endorsed by the holders;

{#) makes annuallys during the month of Septembers 2
financia)l report for the preceding year ending August 31 to
the county superintendents in such form as mey——be s
required by hime™

Section 26 Section T-6~4101, MCAs is amended to read:

*7-6~4101e Fiscal vyear for municipalities. The fiscal
year of citles and towns commences onr July 1 of each vyear
and ends on June 30 of eseh tha following veare®™

Section 2T« Section T-6-4kl3y MCAs is amended to read:

"T-6~4113«. Filing of annual financial statements (1}
The city or town clerk musts not later than August 31
following the close of each fiscal years transmit one copv
of the statement to the department of community affairs and
must present the other copy to the city or town council or
commission at its first regular meeting in Septembere.

{2) If a city or town clerk fails to file a copy of
the statement with the department within the time specifieds
the departments without delaye shalil examine the bookse
recordss and accounts of the city or towne The department

shall make from its examination a statement of the finar-ial
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condition of the city or town for the pgreceding fiscal year
in the manner it should have been made by the city or town
clerks The examination shall be <considered a special
examination audit under the provisions of subsections (4)
and (5) of 2-7T-503s and a¥l of the provisions of subsections
{#) and {S) of 2-7-503 apply to it."

Section 2B. Section 7-6~4121s MCAs is amended to read:

"7T-6—4121e« Authorization to conduct municipal business
on a cash basise (1) In case the total indebtedness of a
city or town has reached 11X of the total taxable value of
the property of ¢the city or town subject to taxations as
ascertained by the last assessment for state and county
taxess the city or town may conduct its affairs and business
on a cash basis as provided by subsection (2).

(2} (2a) in-ecase—the—totel-indebtedness-of-e—city-or
town—has-reached—the—iimit-of-5¥-of-—the-—vatue —of-—toxebte
property-—thereiny——it——shai—be—towful-—for-end-said-eity-or
town—+s—hereby-autherized-and—enpovered—to-thercofter-monage
end-conduet dWhenever 2 city or town is _conducting its
business affairs on a cash basiss end—pey the reasonable and
necessary current expenses of the city or town pay be pajd
out of the cash in the city or town treasury and derived
from its current revenuess under such restrictions and
regulations as the city or town council may by ordinance

prescribee.
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(b) In the event that payment be js made In advances
the city or town sheli-heve—power——to pgay require a cash
deposit as collateral security and indesmnitys equal in
amount to such paysents and may hold the same as a special
deposit with the city treasurer or town cierk. in package
forms as a pledge for the fulfiliment and perforsance of the
contract or obligation for which seéd the advance shaldt-have
been j5 made.

(c) Before the payment of the current expenses
mentioned aboves the <city or town council shall first set
apart sufficient money to pay the interest uwpon 1Its legal,
validy and outstanding bonded indebtedness and any sinking
funds thereln provided for and shall be authorized to pay
all wvalid claims against funds ralsed by tax especially
authorized by law for the purpose of paying such claims.”

Section 29. Section T-6—422Ty MCAy is amended to read:

»7-6-4227. Notice of hearing on preliminary budget.
{1} The council shall then cause a notice to be published
stating that:

(a} aeid the councit has completed its preliminary
sunicipal budget for the current fiscal year;

{b} se+d the budget has been placed on file and is
open to inspection in the office of the clerk of the
municipality;

lc} w9wéd the council will weet on the wWednesday

B 227
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immediately preceding the second Monday in August theresfter
for the purpose of fixing the final budget and making
appropriationsy designating the time and place when and
where such seeting will be held: and

(d) any taxpayer or resident may appear thereest at_the
meeting and mey be heard for or against any part of sedd the
budgete.

(Z) Sedd Ihe notice shall be published at least one
time in the official newspaper of the municipality ore if
there ba is noney then in a newspaper of general circulation
in the county in which the sunicipality is situated.”™

Section 30. Section 7T-6~4228, MCAy is amended to read:

*7-6—-4228. Hearing on preliminary budgete. {1} On the
Wednesday preceding the second Monday in Auguste the council
shall meet at the timse and piace designated in the notice
provided in 7-6-4227, at which time any taxpayer gor resjident
may appear and be heard for or against any part of the
budget. The council may call in the official in charge of an
officey departments services or institutione 2t the time the
estimates for their respective offices are under
considerations for examination concerning the estimatese. The
official chall be called in by the councils upon the request
of a taxpayer Qr_ _residente for questioning upon the
estimates either by the councily er-e taxpayera oI resident.

(2) The hearing shall be continued from day to day and

-23-
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shall bde concluded and the budget finally approved and
adopted on the second Monday in Augusts pricor to the fixing
of the tax levies by the council.®

Section 3l. Section T-6-4232+ MCA, is amended to read:

*7-6-4232, Fixing of tax 1levy. (1) On the second
Monday in August and after the approval and adoption of the
final budgets the council shall fix the tax levy for each
fund at a rates not exceeding Yimits prescribed by Tawe
which will raise the amount set out in the budget as the
amount necessary to be raised dy tax levy for that fund
during the current fiscal year. The taxable valuation of the
city for the current fiscal year shall be the basis for
determining the amount of the tax levy for each fund, and
each tax levy shall be at a rate no higher than is required
on that basise without including any amount for anticipated
tax delinquencys to raise the amount set out in the budget.

{2) 1f the council considers that a levy made for
bond sinking or interest fund will not provide a sufficient
amount to pay all bond pripcipal and interest becoming due
during the current fiscal year or within 6 months after the
current fiscal year because of anticipated tax delinquencys
the council may fix the levy at a rate it considers
necessary to raise the amount for making the payments of
principal and interest over and above the anticipated tax

delingquencye

-2 -
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{3) Each levy shall be made in the manner provided by
15-10-201e"

Section 32. Section 7-6-4252y MCAs is amended to read:

»"71-6-4252. Procedure to make expenditures and incur
liabilsties in case of other emergenciese (1} In a public
emergency other than such-—as——are--spec+ficaldy thase
described in 7-6-4251 and which coulid not reasonably have
been foreseen at the time of saking the budgete the councile
by unanimous vote of the members present at any meeting (the
time and place of which all of the members shall have had
reasonable notice)s shall adopt and enter upon their minutes
a resolution stating the facts constituting the emergencys
the estimated amount of money required to meet sveh fthe
emergencys and the fund against which emergency warrants
shall be drawne

{2) The council shall publish the resclutions together
with a notice that a public hearing will be held thereon gn
the resplutian at the time and place designated theredn jin
the __notiges once in the official newspaper of the
municipality andy if there be iS5 nones then in 3 newspaper
of qgeneral circulation tn the county in which the
sunicipality is situatede The hearing shad3l mgay not be less
than 1 week after the date of se+d publication.

(3) Any taxpayer gr_resident of the pmunicipality may

appear at the hearing and be heard for or against the
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expenditure of money for sueh the alleged emergencys

{4) (a) Upon the conclusion of such Lthe hearings if
the council sheli-spprove—of—suveh appnroyes the emergency
expenditures it shall make and enter upon its official
minutess by unanimous vote of all of the members of the
council present at aweh the meetings an order setting forth
the facts constituting sweh the emergencys together with the
amount of expenditure authorized therefor by them and the
fund aqainst which :ewergency warrants shall be drawne.
Subject to the lia;tations of subsection (&4})}({b)s the order
so—~entered--shalt——-be js lawful authorization for them to
expend such amounts but no mores for such purpose.

(b) No expenditure she¥d gay be made or liability
incurred pursuant to sedd the order until 5 dayse exclusive
of the day of entry of sedid the orders sheld—have—elepsed
elapse.®

Section 33e. Section T-6-4253s MCAy is amended to read:

*7-6-4253« Appeal of order for certain emergency
expenditurese {1) During the S-day period provided by
T-6~4252(4)(b}e any taxpayer or texpeyers resident of said
the municipality feeling aggrieved by the order issued
pursuant to T-5-%252(4) may appeal therefroa to the district
court for the county in which the municipality is situated
by filing with the clerk of aweh the court a verified

petitions a copy of which shed? has theretofore heve been
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served upon the clerk of seaid the wsunicipality. Sedd Ihe
petition shall set forth in detail the objections of the
petitioner or-petitioners to sm+d the ordery giving thedr
reasons why the seid emergency dces not existe

{2} Until final determination of the matter by the
courts the service and filing of swveh the petition shedd
operete gperatas to suspend seeh the emergency order and the
authority to make any expenditure or incur any liability
thereundere

(3) Upon the filing of such Lthe petitions the court
shall ismedistely fix a tiwme for hearing such the petitions
which Ltine shall be at the esarliest convenient time. At sueh
the hearing the court shall hear the matter de novo and may
take such testimony as it deews cogsidars necessary. ¥ts Ihe
court®s proceedings shall be Qu.-ary and infarmsale and its
determination as to whether an emergency such as is
contemplated within the meaning and provisions of this part
exists or not and whether the expenditure authorized by smid
tha order is excessive or not she¥d-be s final."™

Section 34. Section 7-6~&302y MCAs is amended to read:

"7-6-4302. Payment of claims by warrant. Except as
provided in T7T-6-4121sy all accounts and demands against a
city or town must be submitted to the council ands if found
correctsys must be allowed and an order must be made that the

demand be paidv—upon—which——they The wmayor wsust draw a
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warrant upon the ¢ressurer Lraasury in favor of the owners
specifying for what purpose and by what authority it is
issued and out of what funds it is to be paids The city
treasurer or town clerk must pay the seme warrant out of the
proper fund.®

Section 35. Section T-6—4402¢ MCAs is amended to read:

"1-6~4402. Tax-related duties of city treasurer. It
shati—be j5 the duty of the city treasurer to perform such
duties in the collection of taxess }icemnses liceonse feesy or
assessments as are or-—mey-—-be prescribed by law or
ordinance."

Section 36« Section T-6—4404s MCAs is amended to read:

"7-6-4404. Tax-related duties of town clerks It sheid
be is the duty of the town clerk to perform such duties in
the collection of taxesy ¥ieenses Jicepse feese or
assessments as are er—-—may-—-be prescribed by Taw or
ordinancee"”

Section 37. Section T-6-44l14s MCAes is amended to read:

o7-6~-441l4e Sales for delinquent taxes when county
collects municipal taxe (1) A1l pubdlications for @of sales
for delinquent taxes shall include sueh city or town taxesy
there-being-bute Thare js oply one sale for each piece of
propertys The sale shall cover the aggregate of suwech city
or towny countye and state taxess with the penaltiesy

interesty and cost of advertising provided by lawe
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(2Z) A1l money received from sales and redemptions-end
from-seles—-by-the-county, after a deed i3 given by the
county treasurer as provided by laws shall be credited tc
the states countys and city or town pro rata in the same
proportions as provided in 15-18-108."

section 38s Section 7-6-4431+ MCAs is amended to read:

®7-6-4431. Authorization to exceed wmaximum mill levy
-- election requireds (1) Subject to the conditions of
subsection (2)}s whenever the council of any city or town
shati--deem considers it necessary to raise aoney by
taxatione in excess of the levy now allowed by lawe for any
purpose for which seid the city or town is authorized to
expend money raised by taxation in sa¥d the city or towns, +t
the council shall submit the question of such additional
levy to the teged registered voters of seeh thua city or town
whe-ere—toxpoying—freeholders—thereins either at the reguiar
annual election held in sadéd the city or town or at a
special election called for that purpose by the council of
sueh the city or towne If the majority voting on the
question are in favor of sweh an additional levy-er—teviesns
the city or town council shall so certify and such
additional levy er-}evies-of-texes shall be made by the city
or town council for that yeare

{2y Such additional 1levy shelt gay not exceed 5

milis-"
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Section 39« Section T-6-4438¢ MCAs Is amended to read:

*T7-6-4438. Tax levy and expenditures for municipal and
administrative purposes when limits on municipal
indebtedness exceeded. (1) All taxes levied and collected ov
to—be-co¥tected for municipal and ad-lnistrétive purpeses by
any city or town In which the indebtedness equals or exceeds
the limit allowaed +#n hy statute may be used in payment of
current expenses during the fiscal year for which the taxes
were leviedy as if a special levy had been sade for each of
the purposess The council of any such city or town m=may
designate the amount of the general levy applicable to each
of the purposess The amount so designated constitutes a
special fund for the special purpose of paying the expenses
incurrad for the purpose. The expenses shall be payadble out
of the fund and not otherwise.

{2) Howevers the aggregate of 211 taxes authorized for
general sunicipal and administrative purposes may not exceed
5-3/2% 1a3F annually of the taxable value of all property
subject to taxation in such fthg city or town.

(3} Any citys the indebtedness of which equals or
exceeds sedd the Timit allowed by statutee shedi——be
asuthorired——to pay levy and collect special taxes for
municipal and administrative purposess and the city council
in making sweh——3evy specjal leyies shall designate the

amount thereof for each of seid the purposess and each taxs
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when collecteds sheddl-censtitute constitutes » fund out of
which the expenses incurred for the purpose for which suech
the tax was levied shall be paide. The expenses incurred for
any sweh particular purpose shall be paid out of the fund se
to-be provided therefor and not otherwise.”

Section 40 Section T-6—4501+ MCAs is amended to read:

"7-6-4501. Interest on unpaid warrants. ¥hen any
warrant drawn upon the treeswrer treasury of a city or o
town ederk and pursuant to any ordinance or resolution or
diroction of the council of sweh the city or town is
presented to the city treassurer or town clerk for paysent
and the same Js not paid for want of fundsy such ihe clty
treasurer gor town clerk sust endorse thereon "Not paid for
want of funds®™s annexing the date of presentatione and
signing his namse thereto. F;o. that tise until suweh the
warrant is called for payment: the warrant shald—bheor hears
interest at a rate fixed by ordinance."

Section 4le Secticn 7-6-4603+ MCAy is amended to read:

*"7-6-4603. Investment of wmunicipal money in city or
town warrantse (1) Except as provided in 7-7T-4102s whenever
the city or town hass under its control and in any fundy any
money for which there is no immediate demand and whiche in
the judgment of the city or town councils it would be
advantageous to invest in city or town warrantses the city or

town council #s—euthorized—in—their-discretion—to may direct
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the city treasurer or town clerk to purchase legally issued
city or town general obligation warrants of the same city or
toun thereafter issued against funds in which there is not
sufficient funds to pay such city or town warrants at the
time of issuance.

[2) (a) In case of such purchases the city or town
council shall designate the fund or funds to be seo invested
and shall fix the amount thereof and shall also designate
the city or towun warremt-—or warrants which are to be
purchased by such fundse The city or town clerk shall
thereupon cause %to be attached to or stampedes writtens or
printed upon the warrants ee ordered to be purchased a
notice to the effect that the city or town will exercise its
preference right to purchase such warrants

{b) The city treasurer or town clerk shall thereafter,
when such city or town warrant is presented to hime purchase
the same out of the proper fund as designated by the city or
town councile The warrant so purchased shall be registered
as other city or town marrants and bear interest as provided
by lawe

{(3) Mhen the designated amounts have been investeds
the city treasurer or-town-e¥erk shall notify the city er
town clerke™

Section 42« Repealers Section T-6-4433, MCA is

repealedas

-End-~
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LC 0555

AN ACT TO GENERALLY REVISE AND CLARIFY THE LOCAL GOVERNMENT LAWS

RELATING TO FINANCIAL ADMINISTRATION AND TAXATION.

(This summary does not include discussion of routine form or

grammatical changes.)

Section 1. 7-6-106. In subsection (2), "county treasurer"”
is changed to "county treasury" to reflect the fact that warrants
are drawn on the treasury, not the treasurer. Subsection (3) (b)

. is rewritten slightly for clarity.

Section 2. 7-6-207. Subsection (3) is deleted and the
reference in subsection (3) to cashier's checks is added to
subsection (1). In essence adding the reference in subsection

(1) causes subsection (3) to be redundant,

Section 3. 7~6-~2112. In subsection (1), a reference
to submission of a report at every regular meeting is changed to a
monthly submittal. This change reflects the actual practice in the
counties. The existing law dates from a period when the county
commissioners met quarterly. Today's law provides for more frequent
meetings and the reference to every regular meeting is no longer

appropriate. In the second sentence of subsection

(2), "such

report" is changed to the "quarterly report" for clarity. Both
subsections (1) and (2) refer to reports. From the context it seems
clear that the report referred to by "such report" is the report

of that subsection, which is a quarterly report.

Section 4. 7-6-2201, This section is rewritten for clarity.

Section 5. 7-6-2202. 1In subsection (1), "county treasurer”
is changed to "county treasury" to reflect the fact that warrants

are drawn on the treasury and not the treasurer.

In subsections (2)

and (3), "He" is changed to "The county clerk" for clarity.

Section 6. 7-6-2221., This section is rewritten for clarity.

Section 7. 7-6-2302. A rulemaking exception relating to
7-6-2329 is deleted. The exception was added during the recodification
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process when a reference to "act" was changed to "part" and the

MCA part contained 7-6-2329, which was not contained in the original
act. It would appear that the intent of the legislature is to
permit rulemaking authority for the situation covered by 7-6-2329;
hence the exception is recommended for deletion.

Sections 8 through 11. 7-6-2316, 7-6-2317, 7-6-2342, and
7-6-2343. Sections 7-6-2316, 7-6-2317, and 7-6-2342 are amended
to permit any resident of the county to appear and be heard at the
budget hearing. Having granted the right of participation to tax-
payers, the rationale of various Montana and United States Supreme
Court decisions would seem to indicate that it is appropriate
that any resident be allowed to participate. Article II, section 8,
of the Montana constitution provides for the right of participation.
Similarly, 7-6-2343 is amended to permit any resident to appeal the
decision of the county commissioners. In addition 7-6-2342 and
7-6-2343 are rewritten for clarity.

Section 12. 7-6-2344, This section is rewritten for clarity.
In subsection (1), the qualification for voting is rewritten to
permit all electors of the county to vote. The "taxpaying free-
holder" requirement would appear to be unconsgtitutional in view
of the decisions of the United States Supreme Court. (For dis-
cussion see 35 L. Ed.2d 843 (1974)).

Section 13. 7-6-2401, The section is rewritten for clarity.
In subsection (2), a reference to the 1960 federal census is re-
written to refer to the current federal census. It appears to
be the intent of the section that the ability to create the office
of county auditor should hinge on current population and not the
1960 population.

Section 14. 7-6-2402. The last two sentences are deleted as
redundant with 7-4-2205. Section 7-4-2203 is proposed to be amended

to contain the county auditor in the list of county officers in
7-4-2203(1),

Section 15. 7-6-2403. This section is rewritten for clarity.
At the end of the section, the words "or appointment" are added to
reflect the fact that the county auditor may be elected or appointed.

Section 16. 7-6-2406. The phrase "treasury of the county
treasurer" is changed to the "treasury of the county" to correct
what appears to be an error.

Section 17. 7-6-2409. This section originated in 1891 at
which time the commissioners met quarterly. Because the regular
meetings of the county commissioners are held more frequently at
present, the section is amended to refer to the reqular meetings
in March, June, September, and December and to quarterly reports to
bring the language into better accord with the present meeting
set-up for the county commissioners. The new language also more
accurately reflects the actual procedure in the auditor's office.

. N
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Section 18. 7-6-2421. Subsection (5) is rewritten to accom-
modate the proposed repeal of 16-2616 (see section 30 of LC 0553).
The language chosen provides a mechanism to treat the money
referred to in the same manner as escheated property.

Section 19. 7-6-2422. The language is rewritten to permit any
taxpayer or resident of the county to appear before the board of
county commissioners and register opposition to a claim. (See
discussion for sections 8 through 11.)

Section 20. 7-6-2424. Subsection (1) is rewritten to permit
taxpayers or residents to appeal certain decisions of the board of
county commissioners. (See discussion for sections 8 through 11.)

Sections 21 through 23, 7-6-2428, 7-6-2430, and 7-6-2601.
References to the "treasurer" are changed to "treasury" to utilize
the proper terminology. Sections 7-6-2428 and 7-6-2601 are rewritten
for clarity.

Section 24. 7-6-2607. This section is rewritten for clarity.

Section 25. 7-6-2801. In subsection (1), "superintendent of
common schools" is changed to "superintendent of schools"™ to utilize
proper terminology.

Section 26. 7-6-4101. This section is rewritten for clarity.

Section 27. 7-6-4113. 1In subsection (2), "special examination"
is changed to "special audit" to utilize the terminology of 2-7-503.

Section 28. 7-6-4121. Subsection (2)(a) i1s rewritten to delete
a reference to a 5% limit on taxable value. This 5% limitation
conflicts with the language of subsection (1), which is the more
recent enactment.

Sections 29 and 30. 7-6-4227 and 7-6-4228. The right to appear
and be heard at a hearing on the budget is extended to residents
of the municipality. (See discussion sections8 through 11.)

Section 31. 7-6-4232., In subsection (2), the word "principal"
is added following bond to correct what appears to be an inadver-
tent omission of the term.

Sections 32 and 33. 7-6-4252 and 7-6-4253. Both sections are
rewritten for clarity. 1In 7-6-4252 residents are extended the
right to appear and be heard at certain budget hearings, and in
7-6-4253 residents are extended the right to appeal municipal council
actions regarding the budget to district court. (See discussion
sections 8 through 11.)

Section 34. 7-6-4302. “"Treasurer" is changed to "treasury" to
correct improper terminology. Warrants are drawn on the treasury,
not the treasurer.

Sections 35 and 36, 7-6-4402 and 7-6-4404. "Licenses" is
changed to "license fees" to correct improper terminology. Fees
are collected, not the licenses themselves.
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Section 37. 7-6-4414. This section is rewritten for clarity.

Section 38. 7-6-4431. This section is rewritten for clarity.
In subsection (1), the requirement that voters in certain elections
be taxpaying freeholders is deleted. The "taxpaying freeholder"
requirement appears to be unconstitutional in view of several
decisions of the United States Supreme Court. (See discussion
35 L. Ed.2d 843 (1974)).

Section 39. 7-6-4438. This section is rewritten for clarity.
In subsection (2), "5%" is changed to "1.5%". Chapter 566, Laws of
1977, revised the property tax system. In present section 7-6-4405
a limit of 2.4% was retained by the 1977 amendments, but in
7-6~4438, a limit of 1.5% was changed to 5%%. This appears to have
been an oversight and either the limit in 7-6-4405 should be
increased or the limit in 7-6-4438 should be decreased. The pro-
posed amendment decreases the figqure in 7-6-4438 to the percentage
used prior to the passage of Chapter 566. It also appears that
the language originally employed in 7-6-4438 (per centum of the
assessed value of all taxable property) has been construed as
equivalent to the term taxable value, hence no change in the per-
centage figure should have been made in 1977.

Sections 7-6-4405 and 7-6-4438 provide limitations on the tax
levy for general municipal or administrative purposes. Section
7-6-4405 relates to the ordinary operation of the municipality
while 7-6-4438 deals with the situation when a municipality exceeds
statutory debt limitations. Prior to the 1977 amendments, the
percentage limitation on tax during normal operations (2.4%) exceeded
the permissible limitation on tax during excess-debt operations
(1.5%). The 1977 amendment by changing 1.5% to 5.5% altered this
relationship. It would seem to be illogical to permit the city to
tax more for general and administrative operations when the city
is over the debt limits than when the city is controlling its debt.
Thus a change is needed. As discussed above on the basis of the
meaning of the language and the fact that 2.4% in 7-6-4405 was not
changed, the 5.5% in 7-6-4438 has been changed back to the original
figure of 1.5%.

Section 40. 7-6-4501. "Treasurer" is changed to "treasury"
to correct improper terminology. Warrants are drawn upon the
treasury, not the treasurer. References to the treasurer or town
clerk are also rewritten to correlate with the assignment of town
treasurer duties to the town clerk under 7-6-4108(2).
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Section 41. 7-6-4603. In subsection (3), references to the
town clerk are deleted. Under 7-6-4108(2), the town clerk assumes
the functions of the town treasurer. Previously, the town treasurer
was required to notify the town clerk of certain actions. Because
of 7-6-4108(2), this becomes the town clerk notifying the town clerk,
which is redundant and hence is deleted

Section 42. Repealer. Section 7-6-4433, MCA, is recommended
for repeal. This section deals with registration of electors who
are taxpaying freeholders for certain elections concerning mill
levies. The section appears to be unconstitutional under the
decisions of the United States Supreme Court. (See discussion
35 L. Ed.2d 843 (1974)).
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Approved by Comm.
on Local Government

BILL NO. -Z-_ZZ.

QL yraiddes,

BY REQUESY OF THE CODE COMMISSIONER

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT YO GENERALLY REVISE AND
CLARIFY THE LOCAL GOVERNMENT LAWS RELATING TO FINANCIAL
ADMINISTRATION AND TAXATION; REPEALING SECTIOK 7-4-4433,

MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ks Section T-6~106s MCAs is amended to read:
»7-6-106s Political subdivisions to receive county

warrants for share of imlieu payments. ) After

apportioning any payment to the several accounts as provided
in T-6-105¢ the county treasurer sh2ll prepare in duplicate

a complete itemized statemente one copy of which shall be

filed with the board of county commissioners and the other

of which shall be filed with the county clerke

{2} The board shalle by zppropriate resolutions order
warrants drawn on the county tresserer freasury to the order
of each political subdivision nased in the itewmized
statement and in the amount of the political subdivision®s
share in the payment. The county clerk shaill draw and sign

setd the warrantss which shall also be signed bdy the

chairman of the boarde -

Thera mre no  changes in Wand due to length will not
be rarun. Plasse refer to white dopy for complete text.
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{3} (a) Except as provided in subsection (3}(b)e
whenever such warrant is presented to the county treasurers
he shall debit the proper account in the fund and shall pay
the amount of such warrant in fulls without deductions to
the political subdivision presenting the same.

(b} The county treasurer shedd gay not honor such
warrant untess it is endorsed by the presidents chairsane or
ather presiding officer of the governing body of sueh the
political subdivisions The endorsesent of any warrant by
sotd the proslding. officer of the governing body of =&
political subdivision as provided in this section sheit—be
construed—os constitutes an approval of the agreement under
which the payment was receiveds If any governing body of »
potitical subdivision shed¥-refuse rafuses to receive any
warrant delivered pursuant to this sections the amount of
the warrant shal) be refunded to the United States by the
county.”

Section 2. Section T-6-20T+ MCAs is amended to read:

*T-6-207« ODeposit security. (1) Seéd Ihe tocal
governing body wmay require security only for eny-sweh that
portion of the deposits es xhich is not guaranteed or
insured according to lews Sueh Ihe security shall consist
of those enumerated in 17-6-103 gr cashier*s _checks [ssued
to _the depository jostitution by apy federal reserve hanke

{2) when negotiable securities are furnisheds such

<

-2-
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securities may be placed in trust. The trustee's receipt may
be accepted in 1lieu of the actual securities when such
receipt is in favor of the treasurer or town clerky his
successorse and the state of Montana and the form of receipt
and the trustee have been approved by the department of
community affairse A1l warrants or other negotiable
securities wmust be properly assigned or endorsed in blank.
It sha¥d-Be i3 the duty of the appropriate governing bodye
upon the acceptance and approval of any of the
above-mentioned bonds or securitiess to make a coaplete
minute entry of sweh tha ascceptance and approval upon the
record of thelr proceedingse and sweh the bonds and
securities shall be reaspproved at least quarter-annually

thereafters.

-

'ai““'lf 3¢ holi—-t EY * i' ¢ ‘. $ N ¢ . —town
officinFo-chorged-by—tswwith-the—duty-of-requiring—security
frow——depositorivs—of-—their-severat-—prbiic—funds—to-secept
frow—such—depository—beni—as-vecurity—Ffor—such- —deposits-~or
any-pert-therecfy—cashierss—checks—issued-to—such-depositery
bank-by—sny—federsi-reserve-boniks

thr—Subsection——{3)tey——shell-——be-—-deemed--—to-~be
supplementery—to—the-provistons—of-subsections—{ir-ond——{24»
and—sheF—not-in—-eny—wemer—tHinit-or-effect—the-right-of-the
severad—officert——enumerated—in—asfd-subsection—to-ececept
security—of-the-charecter—specifiedthereine”™

_3—

10
1
12
13
I8
15
16
17
18
19

20

22
23
24

25

LC 0555701

Section 3« Section 7-6-~2112+ KCAy is amended to read:

*7-6—-2112. Treasurer®s repore reparts to county
commissionerss (1) £ach county <treasurer must make a
detailed ponthly reportv—at-every-regquiar-meeting-of 1o the
board of county commissioners of his countys of all money
received by him and the disbursement thereof and of all
debts due to and from the county and of all other
proceedings in his offices so that the receipts into the
treasury and the amount of disbursementss together with the
debts due to and from the county. mey appear clearly and

distinctly-eppeear.
{Z) On the first Monday of Januarys Aprils Julys and

October of each year the county treasurer must settle with
the board of county commissioners for all wmoney collecteds
and on seéd thogs days tha treasucer must deliver to seid
the board affidavits verifying the reconcilement of the
balance on hand in the county treasurye After the approval
of suweh tha statements and the accompanying affidavitss one
copy of suweh the guarterly report shall be fited with the
county clerk of se+d the county and one copy shall be
retained by the county treasurers”™

Section &« Section 7T-6-2201y MCAs is amended to read:

u7-6-2201e Fiscal year for counties. The fiscal year
for county purposes coamsences on July 1 of each year and

ends on June 30 of eaech the follawing year.”®

4
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BILL NO. j_-?f
O Drmnssen

BY REQUEST OF THE CODE COMMISSIONER

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE AND
CLARIFY THE LOCAL GOVERNMENT LAMS RELATING TO FINANCIAL
ADMINISTRATION AND TAXATION:; REPEALING SECTIUN T-6-4433,

MCA"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section T-6~106e¢ MCAs is amended to read:
*7-6-106e Political subdivisions to receive county

warrants for share of in-lieu paymentse (1) After

apportioning any paymsent to the several accounts as provided
in T7-6-105¢ the county treasurer shall prepare in duplicate

a complete itemized statements one copy of which shall be

filed with the board of county commissioners and the other

of which shall be filed with the county clerke

(2) The board shalls by appropriate resolutiony order
warrants drawn on the county ¢treasurer Lreasury to the order
of each political subdivision named in the itemized
statement and in the amount of the political subdivision®s
share in the payment. The county clerk shall draw and sign
sea+d the warrantss which shall also be signed by the

chairman of the boarde.
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{3) (3) Except as provided in subsection ([3)(b)s
whenever such warrant is presented to the county treasurers
he shall debit the proper account in the fund and shall pay
the amount of such warrant in fulls without deductions to
the political subdivision presenting the same.

(b) The county treasurer shedd pgay not honor such
warrant unless it is endorsed by the presidents chairmans or

other presiding officer of the governing body of suech the

.political subdivision. The endorsement of any warrant by

sedd the presidlng' officer of the governing body of 2
political subdivision as provided in this section she¥i-be
conatrued-89 constitutes an approval of the agreement under
which the paysent was receivede If any governing body of 2
political subdivision she¥i-refuse rafuses to receive any
warrant delivered pursuant to this sections the amount of
the warrant shall be refunded to the United States by the
countye.™

Section 2. Section T-6-207y MCAs is amended to read:

®*T-6-20T« Deposit securitys (1) Soid Ihe Tocal
governing body may require security only for emy-asueh that
portion of the deposits as uhich s not guaranteed or
insured according to lawe S5ueh Ihe security shall consist

of those enuwmerated in 17-6-1I03

(2) When negotiable securities are furnishede such

-2 < )
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securities may be placed in trustes The trustee’s receipt may
be accepted in Vlew of the actual securities when such
receipt is in favor of the treasurer or town clerke his
successorss and the state of Montana and the form of receipt
and the trustee have been approved by the department of
community affairse All warrants or other negotiable
securities aust be properly assigned or endorsed in blanke

It shed¥-be j5 the duty of the appropriate goveraing bodye

upon the acceptance and approval of any of the

above-mentioned bonds or securitiess to make a complete
minutea entry of seeh the acceptance and approval upon the
record of their procesdingse and sweh he bdonds and
securities shall be vreapproved at least quarter-annually
thereafters
fs*-iici*it—shol§~b.-§-u$u*-fof-ennntys—eitfv-.;--toun
officiats-cherged-by-tow-with-the-duty-of-requirving—security
from—depositories——of--their-severet-pubiice—funds—to—nccept
fros—such-deponsitory-deni-as-security—Ffor—-such--deposits—or
say-part-thereofv-cashieris—checks—issued-to—sveh-depository
benk-by-ony-federol-reserve—-benksy
thy—Subsection——{3{a)--—shel}-——be——-deened—-—to-—be
supplesentery-to—the-provisions—of-subdsections—tir-ond——{t24y
snd-sheii-not-in—ony—wanner-tHwit-or-effect—the-right—of-the
severot—officers——enumersted— in—soid-subsection-to-sccept
security-of-the-charecter-apecified—thereins™
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Section 3, Ssckion T-6-2112¢ MCAy is amended to read:

uT-6~-2112. Treasurer®s repotrt IR/pQLts to county
commissionerse (1) Each county treasurer must make a8
detailed mogthly reportv-et-every-regquior-meeting—of to the
board of county compmissioners of his countys of all money
received by hia and the disbursement thereof aad of all
debts due to and from the county and of alt other
proceedings in his offices so that the receipts into the
treasury and the asount of disbursementss together with the
debts due to and from the county. mey appear clearly and

distinctly~eppeer.
{(2) On the first Monday of Januarys Aprile Julye and

October of each year the county treasurer must settle with
the board of county commissioners for all wmoney collectedy
and on sedéd those days the treasurgr sust deliver to seid
the board affidavits verifying the reconcilement of the
batance on hand in the county treasurye After the approval
of sueh the statements and the accompanying affidavitse or
copy of asuweh the quarterly report shall be filed with the
county clerk of seid 1ihg county and one copy shall be
retained by the county treasurer.”

Section 4« Section 7T-6-2201y MCAs is amended to read:

*7-6-2201s Fiscal year for counties. The fiscal year
for county purposes comsiences on July 1 of each year and

ends on June 30 of esch the following yeare®

-*—
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Section Se Section T-6-2202+ MCA+ is amended to read:

“7-6-2202. Duties of county clerk reltated to finance.
{1} The county clerk must draw warrants on the county
tressurer ireasury in favor of all persons entitled thereto
in payment:

{ay of all claims and demands chargeable against the
county which have been 1legally examineds alloweds and
ordered paid by the board of county commissioners;

(b} for all debts and demands against the county when
the amounts are fixed by law and are not directed to be
audited by some other person or tribunale

{2) +He lhe cogunty clerk must keep accounts current
with the treasureres When any person deposits with the
county treasurer any money paid into the treasurys the
county clerk shall be furnished by the treasurer with a
duplicate of the receipt issued to sueh the persones which
duplicate receipt shall be filed in the office of the county
clerky and sueh the county clierk shall charge the treasurer
with the amount thereofe.

{3) He Ihe county clerk must wmake the annual statemsent
as prescribed in 7-6-2203."

Section 6. Section 7T-6-2221« MCAy is amended to read:

wT-6-222]1a ELimitotion———on——emount—of Lisitoatjons on
capital improvement fund. The capital improvement fund sheid

may not exceed at any time a competent engineering estimate
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of the cost of the adopted capital improvement program—and
provided-thet-the-funds-ere-expended-ot--teast-~within——ench
9-yeer—-peried. NBoney deposited in the fund sust he expended
withio a 10-year periods®
Section T« Section T-6-2302s MCAy is amended to read:
*71-6-2302. Role of department of comsunity affairse.
The department of community affairs shall msake rules and

classifications and prescribe forms necessary to carry out

. the provisions of this part-except—for-¥-6-2329s to define

what expenditures ;re chargeable to each budget accounte and
to establish accounting and cost systems necessary to
provide accurate budget information.™

Section 8. Section 7T-6-2316s WCAy is amended to read:

"T-6-2316+ Notice of hearing on preliminary budget.
{1} The board of county commissioners shall then have a
notice published stating that:

(a) the board has completed its preliminary county
budget for the current fiscal year;

(b} the budget is open to inspection in the office of
the county clerk and recorder;

{c) the board will meet on the Wednesday befare the
second Monday in August to fix the final budget and make
appropriationss stating the time and place of the wmeeting:

and

(d) any taxpayer gr resident of the county way appear

TSR 22g
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and be heard for or against any part of the budget.

t2) The notice shall be published at least one time in
a newspaper of general circulation in the countye.™

Section 9« Section T-6-2317y MCAy is amended to read:

"7-6~2317T« Hearing on preliminary budgete {1) On the
Wednesday before the second Monday in Augusts the county
commissioners shall meet at the time and place designated in
the notice provided for in 7T-6~-72316y at which time any
taxpayer or resident of ths county may appear and be heard
for or against any part of the budget.

{Z) The hearing shall be continued from day to day and
shall be concluded and the budget approved and adopted on
the second Monday in Auguste before the fixing of the tax
levies by the board."

Section 10« Section T-6-Z342y MCAy is amended té reads

*7-6~2342. Procedure to wmake expenditures and incur
liabilities in case of other emergenciess (1) In a public
emergency other than sweh—-os--are——specificatiy those
described in 7T-6-2341 and which could not reasonably have
been foreseen at the time of making the budgets the board of
county comsmissionerss by unanimous vote of the wembers
present at any meeting (the time and place of which all the
commissioners shatl have had reasonable notice}ls shall adopt
and enter upon their minutes a resolution stating the facts

constituting the emergency and the estimated amount of money

-7-

10
11
12
13
14
15
16
17
18
19
20
21

22

24

25

LC 0555701

required to meet sueh Lha emergencye

{Z) The board shall publish the seme [gsolutione
together with a notice that a public hearing will be held
thereon on the resolution at the time and place designated
theredn jin the notices once in the official newspaper of the
county and if there be jis nonee then in a newspaper of
general circultation in the countye The hearing sheid pay not
be tess than 1 week after the date of seéd publication.

{3) Any taxpayer or resident of the county may appear
at the hearing and be heard for or against the expenditure
of money for such the alleged emergencys

{#) (a) Upon the conclusion of sweh the hearinge if
the commissioners ohed¥¥ approve of--—sueh the emergency
expenditures they shall make and enter upon their official
minutese by unanimous vote of all of the members of the
board present at sweh thg meetings an order setting forth
the facts constituting sueh the emergencys together with the
amount of expenditure authorized therefor by theme Subjecc
to the limitations of subsection (4#)(b)s the order so
entereé—-sha#&-be is lawful authorization for them to expend
such amounte but no mores for such purpose.

{b) No expenditure she¥¥ may be made or liabitity
incurred pursuant to se+d the order until 5 dayse exclusive

of the day of entry of seid the orders sheli—-have—-—elapsed

glapse.”
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Section 1l. Section T-6-2343+ MCA, is amended to read:

"T-6-2343. Appeal of order for certain emergency
expenditurese (1) Ouring the S5-day period provided by
T-6-2342(4)(b)s any taxpayer or texpeyers rgsident of se+d
the county feeling aggrieved by the order issued pursuant to
7-6-2342(4) may appeal therefrom to the district court for
such county by filing with the clerk of suweh the court a
verified petitions a copy of which sheit has theretofore
have been served upon the county clerk and recorder of sadd
the county as the clerk of the board of county
commissionerss. Sei+d Jhe petition shall set forth in detaid
the objections of the petitioner or-petitioners to ssid Lhe
orders giving ¢thed#r reasons why the ewmergency does not
existe

{2) until final determination of the wmatter by the
courtes the service and filing of sweh the petition sha¥d
operete gperates to suspend sweh the emergency order and the
authority to make any expenditure or incur any Jliability
thereunder.

(3) Upon the filing of sueh the petitions the court
shall immediately fix a time for hearing sweh the petitions
which timg shall be at the earliest convenient timee At such
the hearing the court shall hear the matter de novo and may
take such testimony as it deems copsjiders necessarys. ¥¢s lhe

court's proceedings shall be summary and informals and its
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determination as to whether an emergency such as is
contemplated within the meaning and provisions of this part
exists or not and whether the expenditure authorized by 9said
the order is excessive or not she¥—be js final."
Section 12. Section T-6-234%&¢ MCAs» is amended to read:
"T-6-2344. Limitation on amount of emergency
expenditures and liabilitlies — elections (1) Unless the

excess above the sums listed in subsections (1)(a)s {1)}(b)e

-and {1}(c) sheld j5 first have-been authorized by a majority

of the texpeying—frechodders glectars of sweh the county—who
are—registered—electors-thereins voting at a general or
special elections the aggregate total of all expenditures
made or liabilities incurred in any fiscal year to wseet
emergenciess other than sueh-as-are those caused by fires
floods explosions earthquakes epidenicy riots or
insurrections sheld gay not exceed-the-sowmof:

{a) $25,000 in counties of elasaes class lv 2¢ 3y ond

{b) $15+000 in counties of e¥asses class S end ar 63
and

(€} $7+4500 in counties of class Te

{2) The question of authorizing suweh Lthe excess
expenditures shall be submitted in the following forms
inserting in the ballot the amount of the excess proposed to

be authorized and a description of the emergency to be met:

SR 339
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Shall the board of county commissionars of eeee Countyy
Montanas be authorized to make additional expenditures and
incur additional liabilities in the amount of $.eee over and

above the sum of Seeses to meet an emergency caused bY ceose

[:] YES
[:] NO

{3) MNotice of such the election shall be given by
posting notice thereof at Jeast 15 days before sweh the
election in three pubtic places in each voting precinct
within the county and by publishing sueh the notice for not
less than 10 days before the date of sueh the electione

(%) The total of an emergency budgets and
appropriations made therein in any one year to be paid from
the county poor fund shedd gay not exceed the amount which
would bDe produced by a mill levy equal to the difference
between the mills levied in that year and the maximum ailtl
Tevy authorized by law to be made for such funde computed
against the taxable value of the property subject to such
Tevy as shown by the last completed assessment roll of the
county.®

Section 13. Section 7-6-240ly MCAs is amended to read:

*T-6-2401s LCreation of office of county auditor. (1)}
Except as provided in subsection (Z)e¢ the office of county
audi tor +s—hereby-created-ond-the—sane—shati-extst pxists in

all counties of-Montene of the firsts stconde thirds end or
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fourth ectesses classe

(2) The provisions of this part shedd do not apply to
counties having a population of less than 15+000 persons
according to the }est most recent federal census—of-13660."

Section l4. Section 7-6-2402y MCAs is amended to read:

»J-56~2402. Optional election for county auditore There
may be elected in esnd-fer each county of the classes named
in T-6-2401 some person to serve as county auditor. He—shedd
be-~etected- -for-the-termof—4-years-and-untit—his-suececessor
sheti-be-elected-and-quetifieds—Fhe—terp—sheld-begin-on-—the
first-pNonday—in—Jdenuary-succeeding-his—etections™

Section 15 Section 7T-6-2403s MCAs is amended to read:

“T-6—2403. Qualifications of county auditore No person
shald——be j5 eligible to serve _in the office of county
auditor of any county within-the—stete who shati—-not——-heve
srrived—ot-——the-—-age-of—veting is not af voting age and who
shedt has not have been a3 dene-fide resident of the county
for which he shedd-pbe is elected or appointed for at least
years preceding his election gor _appnointeent.”™

Section 16 Section T-6—~2406¢ MCAe is amended to read:

"T-6-2406. Compensation of 3uditors The county auditor
sheil--recedve receijyes the annual compensation provided by
lawy payable monthly by warrants drawn on the treasury of
the county-——treassurery and shall receive no other

compensation or emolument whatsoever for any service or
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services rendered or performed by hime except actual
expenses for Tiving and traveling whenever the duties of his
office require his presence at any place in the county other
than the county seats and then only after the seme travel
has been ordered and advised by the board of county
commnissioners.®

Section 17« Section T7-6-2409y MCAy is amended to read:

“7-6-2409. Examination of county books and accountse
{1} It shel¥-be j5 the duty of the county auditor to meke—en
exanination--of pgxagine the books and accounts of the county
treasurers the county clerk and recorders the sheriffy the
clerk of the district courte and 211 other county and
township officers within 15 days preceding—eseh prior to the
first regquiar session of the board of county commissioners
at-their-next-session—immediatety—fettowing-such-exemination
in__Marchs Junes. Septembers and December of each year unless
a longer time be js granted him g the duditor by the board
In-wirich—to-report-—the-sare.

{2} Said Ihe quarterly report shall contain a3 full and
complete statement of the money received and disbursed oy
each of the officers since the last examination and report
of--the—-sames For the purpose of this sections the county
auditor sheli-have has free access to all books and papers
in each of said the offices."

Section 18« Section T-6-2421+ MCAe is amended to read:
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"T-6—2421e Presentation of claias against countye (1}
No account sust gay be allowed by the board unless the same
is made out in separate itewss with the nature of each item
statede. If the claim Is for cfficial services for which no
specified fees are fixed by laws the tise actually and
necessarily devoted to such services must be stated. No
account wmust be necessarily passed upon by the board unless

made out as prescribed in this section and filed by the

-clerk prior to the session at which it is asked to be heard.

{2) Claims against the county shall contain the
following statement: "] certify that this claim 1Is correct
and just in al) respects and that paysent or credit has not
been receivede® (laims need not be verified by affidavit.

{3} Every claim against the countys except claims
arising from injury to a person or propertye which are
limited under provisions of Title 24 chapter 9. parts 1
through 3+ as amendeds must be presented within 1 year after
the last item accruede

{4) No county officer wust pays except for his own
servicey present any claime accounte or demand for allowance
against the county or in any way advocate the relief asked
on the claim or demand made by another.

{5) +#f——money Mgngy deposited in the county treasury
pursuant to Eformer section 16-2616s RaeCeMe 194T3-~--+s

demanded-——within-6—yeors-by-the—iegel-representotives—of-the

"SB 339
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o denty tr er-aust-pey-it-to-theay—after-deducting
the—fees-ond—expenses-of—the-coreoner—-and-of--the--county-——in
relation-—to-~the--ssteterv-or—the-sese-moy-be-so-peid-ot-any
time—thereaftor—ypon—the —erder——of-—the-hosrd-—of--county
commiasienersvas _and not otherwlse disposed of shall be

Section 19« Section T-6—2422¢ MCAe is amended to read:

"7-6-2422« Opposition to claimse Any citizen—and
residant or taxpayer of the county #n-which-he--resides may
appear before the board and oppose the allowance of any
ctaim or demand sade against the county.®

Section 20« Section T-6~2424¢ MCAy is amended to read:

*7-6~-2424« Appeal of decision concerning claise (1)
Whenever a claim against a county is disallowed in whole or
in part or when phengvar any taxpayer of . resjdent of the
county is not satisfied with any allowance made by the
boards the claisants or-—sweh taxpayera_ or _resident may
appeal from the decision of the board to the district court
for the county by causing a written notice of appeal to be
served on the clerk of the board within 30 days after the

making of the decision or allowance and executing a bond to
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the countys with surety to be approved by the clerk of the
boarde conditioned to prosecute sueh the appeal to effect
and to pay 3all costs that may be adjudged against the
appellant.

{2} The clerk of the boards upon an appeal being
takens must iomediately give notice thereof to the county
attorney and must make out a return of the proceedings in
the matter before the boarde with its decision thereons and
file the samey together with the bond and all the papers
therein in his possessions with the clerk of the district
courte

{3} Sueh Ihe appeal must be entereds trieds and
determined the same as appeals from justices® courtses and
costs are awarded in like wmanner.”

Section 2le Section 7-6~2428y MCAy is amended to read:

®"7-6-2428. Procedure to collect charges when criminal
case is removedes (1) The district court of the county to
which sweh 3 crimipnal action is removed must certify t!
amount of costs allowed and certified by the court to the
board of county commissioners of +#ts the county of the
district courte Suech board shall audit the same and draw its
warrants therefor upon the tresserer treasury of the county
from which sweh the action was removedv-ond-suchy The board

drawing the warrants shall forward to sa+d phe treasurer and
board of the county from which sedd the action was
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transferredy—as—afereseidy a certified copy of the total
amount allowed by the courts giving each item as certified
to them by the clerk of the district court and the courte

{2) The board receiving suweh the certified copy of
sa+d the costs allowed shall enter the same in its books as
a charge against the treesurer treasury of its county. The
county treasurer of the county from which sweh the action
was removed musts immediately upon presentations pay sedd
warrant the warraots out of the general fund of sedd that
countys or if at the time of presentations there is not
sufficient money in the general fund to pay the sames he
must endorse upon seid-warrent the warrants “Not paid for
want of funds®™s and seéd—werrant the _marrants aust be
registered and shad¥d} draw interest at the same rate and be
paid in the same mamner as though it had been drawn by the
board of the county where the indicteent was found or
information filed.™

Section 22. Section T7-6-2430s M(CA» is amended to read:

" T-6-2430. Accounts to be examineds settleds and
allowede The board of county commissioners has jurisdiction
and powers under such limitations and restrictions as are
prescribed by lawe at the regular meetings of the boards to
examines settles and allow 21! accounts legally chargeable
against the countys except salaries of officerss and order

warrants to be drawn on the county ¢tressurer Lreadsury
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therefor and provide for the issuing of the same."
Section 23. Section 7T-6-260l¢ MCAs is amended to read:
®7-6-2601. Details related to county warrants. (1)
Warrants issued pursuant to 7T-6-2202(1) shall be signed by
the county clerk and the chairman of the board of county
commissionerss except warrants drawn on the redemption funde
{Z) Al warrants issued by the county clerk during

each yeary commencing with the first Monday In Januarys must

. ba numbered consecutivelye. The numbers dates and amount of

each and the na;c of the person to whom payable and the
purpose for which drawn must be stated thereon: and they the
Marrants susts at the time they are issuveds be registered by
hime

(3) Warrants drawn by order of the board on the county
treesurer freasury for the current expenses during each year
must specify the liability for which they are drawn and when
they the liabiljty accrued.®

Section 24« Section 7-6—-260T7¢ MCAy is amended to read:

=1-6-2607. Examination and processing of warrantse (1)
The boarde at its annual March session or oftener Bgrg often
if necessarys must examine the county warrants returned by
the county treasurer by comparing each warrant with the
record of warrants issued in the county clerk®s officee

(2} The board must cause to be canceled all county
warrants that have remadined uncatled for 1 year or more in

4 % T T
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the county clerk®s officey the-seme these warrants to be
canceled in the same manner as other county warrantse At the
same timey the county treasurer must deliver to the hoard
all warrants or vouchers that he-wmoy-heve are in hés the
Ltraasurer®s possession for wsoney disbursed by him as
treasurer and the clerk must receipt for the sames

{3) The board must cause to be entered on seid the
record gof warrantse opposite to the entry of each warrant
issueds the date when the seme yarrant was canceled and must
make a list of the cancglad warrants so—eenceleds specifying
the nuasbers dates amounts and the person to whom the same
was payables and enter pust cayse the sewe list to be
spotered on the minutes of the board."

Section 25« Section 7-6-2801s MCAs is amended to read:

s7-6-2801. Management of school fundse The .county
treasurer must:

(1) &keep all school money In a separate fund and keep
a separate account of its disbursement te the several school
districts which are entitled to receive ity according to the
apportionment of the county superintendent of common
schools;

{2) wnotify the county superintendent of the amount of
the county school fund in the <county treasury subject to
apportionments whenever rvequiredy and inform hia of the

amount of school money belonging to any other fund subject
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to apportionmente or as othesrwise provided by law;

(3) pay a1l warrants drawn on county or district
school moneys in accordance with the provisions of lawse
whenever such warrants are countersigned by the district
clerk and properly endorsed by the holders;

(4) makes annually, during the month of Septeabers a
financial report for the preceding year ending August 31 to
the county superintendents in such form as méy-—be s
required by him."

Section 26« Section 7-6~4101y MCAs is amended to read:

"7-6-410le Fiscal vyear for municipalitiess The fiscal
year of cities and towns commences on July 1 of each vyear
and ends on June 30 of eeeh the fallowing year."

Section 2T7. Section T-6~4113s MCAs is amended to read:

*1-6-4113s Filing of annual financial statement. (1)
The city or town <clerk muste not tlater than August 31
following the close of each fiscal years transmit one copy
of the statement to the department of community affairs ar
must present the other copy to the city or town council or
commission at its first regular meeting in September.

{2) If a city or town clerk fails to file a copy of
the statement with the department within the time specified
the departmente without delays shall examine the bookss
recordss and accounts of the city or towne The department

shall make from its examination a statement of the financial

-20~
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condition of the city or town for the preceding fiscal year
in the manner it should have been made by the city or town
clerke The examination shall be considered a special
exeminetion audit under the provisions of subsections (4)
and {5) of 2-7-503s and all of the provisions of subsections
{4} and {5) of 2-T-503 apply to it."

Section 2Be Section T-6-4121y 4CAs is amended to read:

"7-6-4121a Authorization to conduct sunicipal business
on a cash basise (1) In case the total indebtedness of a
city or town has reached 11% of the total taxable value of
the property of the city or town subject to taxations as
ascertained by the last assessment for state and county
taxess the city or town may conduct its affairs and business
on a cash basis as provided by subsection (2).

{Z) (3) iIn—-esse——the--totoi-indebtedness-of-a—city-or
town—has-reached-the—}imit-of-58—of--the--—votue—of--taxebie
property--thereiny——it——shaii-be-towful-for-end-seid-city—or
town—is—hereby-euthorized-ond—enpowered-to-theresfter-nonege
snd-conduct dhenever 8 city or town _is _cooducting its
business affairs on a cash basisa end-pey the reasonable and
necessary current expensas of the city or town may be paid
out of the cash in the city or town treasury and derived
from its current revenuess under such restrictions and
regulations as the city or town council may by ordinance

prescribes
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(b) In the event that payment be js made in advancey
the city or town shedli-have-power--to gay require a cash
deposit as collateral security and indemnitys equal in
amount to such payments and may hold the same as a special
deposit with the city treasurer or town clerks in package
forme as a pledge for the fulfillmsent and performance of the
contract or obligation for which sedéd the advance sheldi—have
been j5 made.

(c) Before the payment of the current expenses
mentioned aboves the city or town council shall first set
apart sufficient money to pay the interest upon iIts Tegale
valide and outstanding bonded indebtedness and any sinking
funds therein provided for and shall be authorized to pay
all wvalid claims against funds ralsed by tax especially
authorized by law for the purpose of paying such claimse”™

Section 29« Section 7-6~422T¢ MCAy is awmended to read:

"7-6-422T7« Notice of hearing on preliminary budget.
{}) The council shall then cause a notice to be pubdblished
stating that:

{a) sei+d the council has completed its preliminary
sunicipal budget for the current ffscal year;

{b) se+¢ the budget has been placed on file and is
open to inspection in the office of the clerk of the
municipality;

{c) weéd the council will meet on the Hednesday

[
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iwmedi ately preceding the second Monday in August thereefter
for the purpose of fixing the final budget and wmaking
appropriationsy designating the tise and place when and
where such meeting will be hald; and

(d) any taxpayer or _resident say appear thereet at _the
meeting and sey be heard for or against any part of ss+vd the
budgete

{2) Seid Ihe notice shall be published at least one
time in the official newspaper of the municipality ory if
there be js nones then in a newspaper of general circulation
in the county in which the municipality is situated.™

Section 30« Section T-6~4228y MCAe is amended to read:

*7-6-4228. Hearing on preliminary budget. (1} On the
Wednesday preceding the second Monday in Augusts the council
shall meet at the time and place designated in the hotice
provided in 7T-6-42Z7, at which tise any taxpayer gr _resident
m3y appear and be heard for or against any part of the
budget. The council may call in the official in charge of an
officey departments services or institutions at the time the
estimates for their respective offices are under
consideration: for examination concerning the estimatess The
official shall be calted in by the councils upon the request
of a taxpayer gor_ _resjidente for questioning wupon the
estimates either by the councils or-e taxpayera gr resijidepte

{2) The hearing shall be continued from day to day and
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shall be concluded and the budget finally approved and
adopted on the second Monday in Auguste prior to the fixing
of the tax levies by the council.”

Section 3le. Section T-6-4232y MCAe is awended to read:

*T7-6-4232. Fixing of tax levye {11 0On the second
Monday in August and after the approval and adoption of the
final budgety the council shall fix the tax levy for each
fund a2t a rates not exceeding limits prescribed by lawe
which will raise the amount set out in the budget as the
amount necessary to be raised oy tax levy for that fund
during the current fiscal year. The taxable valuation of the
city for the current fiscal year shall be the basis for
determining the amount of the tax levy for each fundy and
sach tax levy shall be at a rate no higher than is requirec
on that basise without including any amount for anticipated
tax delinquencys to raise the amount set out in the budget.

{2) 1f the council considers that a levy wmade for a
bond sinking or interest fund will not provide a sufficien.
amount to pay all bond principal and interest becoming due
during the current fiscal year or within & months after the
current fiscal year becasuse of anticipated tax delinguencys
the council may fix the levy at a rate it considers
necessary to raise the amount for making the payments of
principal and interest over and above the anticipated tax

delinquencye
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{3) Each levy shall be made in the manner provided by
15-~10-201."

Section 32. Section 7-6-4252¢ MCAe is amended to read:

®7-6-4252. Procedure to make expenditures and incur
liabitities in case of other emergenciese (1) In a public
emergency other than sueh——as——are-—specificaldy those
described in 7-6~4251 and which could not reasonably have
been foreseen at the time of making the budgets the councile
by unanimous vote of the members present at any meeting (the
time and place of which all of the members shall have had
reasonable notice)s shall adopt and enter upon their minutes
a resolution stating the facts constituting the emergencys
the estimated amount of money required to meet sueh the
emergencys and the fund against which emergency warrants
shall be drawne

{2) The council shall publish the resolutione together
with a notice that a public hearing will be held thereen an
the resolution at the time and place designated <therein in
the _notices once in the official newspaper of the
municipality andes if there be is nones then in 2 newspaper
of general circulation in the county in which the
municipality is situateds The hearing shed}} gay not be less
than 1 week after the date of seéd publication.

{(3) Any taxpayer or gesident of the municipality may

appear at the hearing and be heard for or against the
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expenditure of money for sweh the alleged emergencye

{4) (a) Upon the conclusion of sueh fthe hearingy if
the council shedli-epprove-of--sueh approyes the emergency
expenditures it shall wmake and enter upon its official
minutess by unanimous vote of all of the wmembers of the
council present at swech the meetinges an order setting forth
the facts constituting sweh the emergencys together with the

amount of expenditure authorized therefor by thems and the

- fund against which emergency warrants shall be drawne

Subject to the Timitations of subsection (4)}(b)s the order
so—-—entered-—-shedi--be ji Jawful authorization for them to
expend such amounts but no mores for such purposes

{b) No expenditure sheld pgay be made or liability
incurred pursuant to seid the order until 5 dayse exclusive
of the day of entry of sedd the orders shali-—have——elapsed
glapse.”

Section 33. Section T-6-4253» HCAs is amended to read:

®T-6~4253. Appeal of order for certain emergency
expenditurese (l) During the 5-day period provided by
T-6-4252{4)(b)e any taxpayer or texpeyers resjidepnt of seaéd
the municipality feeling aggrieved by the order issued
pursuvant to T-56~4252({4) may appeal therefrom to the district
court for the county in which the municipality is situated
by filing with the clerk of sueh the court a verified

petitions a3 copy of which shel¥ has theretofore heve been
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served upon the clark of sebd the wsunicipalitys Seid Ihe
petition sha'l set forth in detail the objections of the
petitioner or-petitioners to soid theg orders giving thedr
reasons why the %eéd emergency does not existe

{2} Until final determination of the matter by the
courts the service and filing of such ihe petition sheld
operate pperalgs to suspend sveh the emergency order and the
Juthority to make any expenditure or incur any liability
thereundere

(3) Upon the Filing of swelh Lthe petitions the court
shall i-ediat;ly fix a time for hearing sueh the petitions
whichh tigs shall be at the earliest convenient timee At sueh
the hearing the court shall hear the matter de novo and may
take such testimony as it deems copsiders necessary. ¥ts The
court®*s proceedings shall be sumeary and infor-aig_énd its
determination as to whether an emergency such as is
contemplated within the meaning and provisions of this part
exists or not and whether the expenditure authorized by seéd
the order is excessive or not shedl-be js final."

Section 34« Section T-6-4302y MLA, is amended to read:

*7-6-4302. Payment of claims by warrante Except as
provided in T-6-4121s all accounts and demands against a
city or town sust be submitted to the council ands if found
corrects must be allowed and an order must be made that the

demand be paidv-upon—-whieh-—thes The wmayor must draw a
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warrant upon the tressurer Lfraasury in favor of th: cwnere
specifying for what purpose and by what authority it is
issued and out of what funds it is to be paide The city
treasurer or town clerk must pay the seme warrant out of the
proper fund.™

Section 35. Section T-6-4402¢ NCAs is amended to read:

wT-6-4402. Tax-related dutiaes of city treasurer. It
sheti--be j5 the duty of the city treasurer to perform such
duties in the collection of taxess ¥icenses license feess or
assessments as are or——-may--be prescribed by 1aw or

crdinance.”

Section 36e Section T-6-4404s MCAs is amended to read:

"1-6-4404. Tax-related duties of town clerke It shat3d
be i5 the duty of the town clerk to perform such duties in
the collection of taxess *ricenses license feess or
assessments as are or--mey--be prescribed by Taw or
ardinancee”

Section 37« Section T-6-4%4l4s MCAs is amended to reac

"J-6-4414e Sales for delinquent taxes when county
collects municipal taxe (1) A1l publications fer af sales
for delinquent taxes shall include sueh city or town taxesy
there-being-buty There_js only one sale for each piece of
propertye The sale shall cover the aggregate of suweh city
or townes countys and state taxese with the penaltiess

interests and cost of advertising provided by law.
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{2) A1l nmoney received from sales and redemptions—end
from-sstes—by-the-countys after a deed js given by the
county treasurer as provided by lawe shall be credited to
the states countys and city or town pro rata in the same
propartions as provided in 15-18-108."

Section 38e. Section T-6~4431y MCAy is amended to read:

"1-6-4431. Authorization to exceed maximum mill levy
—- election requireds (1) Subject to the conditions of
subsection (2)s whenever the council of any city or town
shati--deem considers it necessary to raise soney by
taxations #n excess of the levy mow allowed by lawe for any
purpose for which seid the city or town is authorized to
expend money raised by taxation in se#d the city or town, +t
the coupcil shall submit the question of such additional
levy to the ¥eged registered voters of sweh the city or town
who-are—texpeying—freeholders—thereins either at the regular
annual election held in sa+d the city or town orfr at a
special election called for that purpose by the council of
sueh the city or towne If the majority wvoting on the
question are in favor of sweh 3p additional levy-or—tewiess
the city or town council shall so certify and such
additional levy er-¥evies-of-texes shall be made by the city
or town council for that yeare

{Z) Such additional 1levy 'she¥}+ pgay not exceed 5

milisa."
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Section 39. Section T-6-4438y MLAe is amended to read:

“T-6-4438, Tax levy and expenditures for municipal and
administrative purposes when Yimits on municipal
indebtedness exceedede (1} All taxes levied and collected or
to-be-codtected for municipal and administrative purposes by
any city or town in which the indebtedness equals or exceeds
the Vlimit allowed #4n Ly statute may be used in payment of

current expenses during the fiscal year for which the taxes

- were leviady as if a special levy had been made for each of

the purposess The council of any such city or town wmay
designate the amount of the general levy applicable to each
of the purposese The amount 50 designated constitutes a
special fund for the special purpose of paying the expenses
incurred for the purpose. The expenses shall be payable out
of the fund and not otherwisee

(Z) Howevers the aggregate of all taxes authorized for
general municipal and administrative purposes may not exceed
S—3728 1a52 annually of the taxable value of all property
sub ject to taxation in suweh the city or towne

{3) Any citys the indebtedness of which equals or
sedd the 1limit allowed by statuter sheld--be
euvthorired--to may levy and collect special taxes for

exceeds

municipal and administrative purposese and the city council

in making sueh—-%evy specjal lewies shall designate the
amount thereof for each of seid the purposess and each taxs
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when collectedy sheli-constitute constitutes » fund out of
which the expenses incurred for the purpose for which such
ithe tax was levied shall be paide The expenses incurred for
any sveh particular purpose shall be paid out of the fund a0
to-be provided therefor and not otherwise."

Section 40« Section T-6~4501¢ MCA, is amended to read:

"T-6-4501« Interest o unpaid warrantse When any
warrant drawn upon the treasurer lreasury of a city or e
town ederit and pursuant to any ordinance or resolution or
divection of the council of sweh the city or town is
presented to the city treasurer or town clerk for payment
and the same is not paid for want of fundss sweh ithe city
treasurer 9or tows clerk must endorse thereon “HNot paid for
want of funds®™, anmexing the date of presentations and
signing his nase thereto« From that time until oéeh the
warrant is called for payments the warrant shadd-besr hears
interest at a rate fixed by ordinance.”

Section 4le Section 7-6—4603y MCLAes is amended to read:

®T-6-4603. Investment of municipal money in city or
town warrantse (1) Except as provided in 7-7-4102y whenever
the city or town hass under its control and in any funds any
money for which there is no immediate demand and whiche in
the judgsent of the city or town councils it would be
advantageous to invest in city or town warrantss the city or

town council ¢s-authorized-in—their-discrétion—to pay direct
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the city treasurer or town clerk to purchase legally issued
city or town general obligation warrants of the same city or
town thereafter issued against funds in which there is not
sufficient funds to pay such city or town warrants at the
time of issuvance.

{2} (a) In case of such purchases the city or toun
council shall designate the fund or funds to be %o invested
and shall fix the asount thereof and shall also designate
the city or town werrent—er warrants which are to be
purchased by such fundse The city or town clerk shall
thereupon cause 10 be attached to or stampeds writtens or
printed upon the warrants se ordered to be purchased 2
notice to the effect that the city or town will exercise its
preference right to purchase such warrant.

{b) The city treasurer or town clerk shall thereafter.
when such city or town warrant is presented to hims purchase
the same out of the proper fund as designated by the city or
town councile The warrant so purchased shall be registerc
as other city or town warrants and bear interest as provided
by 1aw.

{3) When the designated amounts have been investeds
the city treasurer er-town—ec¥erk shall notify the city er
town clerke”

Section 42. Repealer. Section T-6-4433 MCA» is

repealeds

-End-
_32-
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SENATE BILL NO. 339
INTRODUCED BY RASMUSSEN

BY REQUEST OF THE CODE COMMISSIONER

A BILL FOR AN ACT ENTITLED: AN ACY YO GENERALLY REVISE AND
CLARIFY THE LOCAL GOVERNMENT LAWS RELATING TO FINANCIAL
ADMINISTRATION AND TAXATION; REPEALING SECTION 7-6-4433,

HCAL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOUNTANA:
Section le Section 7-6-106s MCAs is amended to read:
*7-6-106s Political subdivisions to recelve county

warrants for share of in-lieu payments. (L} After

apportioning any payment to the several accounts as provided
in T7-6-105y the county treasurer shall prepare in duplicate

a complete itemized statemente, one éopy of which shall be

fitled with the board of county commissioners and the other

of which shall be filed with the county clarke.

{2) The board shalle by appropriate resolutions order
warrants drawn on the county tressurer Lrgasury to the order
of each political subdivision named in the itemized
statement and in the amount of the political subdivision®s
share in the payment. The county clerk shall draw and sign
sa+d the warrantss which shall also be signed by the

chairman of the boarde
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{3) (a) Except as provided in subsection (3}(b)e
whenever such warrant is presented to the county treasurers
he shall debit the proper account in the fund and shall pay
tha amount of such warrant in fully without deductions to
the political subdivision presenting the same.

{b) The county treasurer shai} gay not honor such
warrant unless it is endorsed by the presidenty chairmans or
other presiding officer of the governing body of sueh 1ihe
political subdivisions The endorsesent of any warrant by
se+d the presidinb officer of the governing body of a
political subdivision as provided in this section sha¥t-be
econstruwed-as Canstitutes an approval of the agreement wunder
which the payment was receiveds. If any>governing body of a
political subdivision shaltd-refuse rofyses to receive any
warrant delivered pursuant to this sections the amount of
the warrant shall be refunded to the United States by the
county."

' Section 2. Section T-6-207+ #MCAy is amended to read:
®71-6-207. Deposit securitye (1} 5e+d Ine Tocal
governing body wmay require security only for eny-such that
portion of the depbsits as uhlhb is not guaranteed or
insured according to law. Sueh Ihg securfty shall consist
of those enumerated in 17-6-103 gor cashier®s _checks _issued
to__the depository institution by any federal reserye baok.

{2} when nequtiable securities are furnisheds such

-2- 58 339
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securities may be placed in truste The trustee’s receipt may
be accepted in liew of the actual securities when such
receipt is in favor of the treasurer or town clerke his
successorse and the state of Montana and the form of ;eceipt
and the trustee have been approved by the department of
community affairse Al}Y warrants or other negotiable
securities must Dbe properly assigned or endorsed in blank.
1t she¥i-be i35 the duty of the apﬁtopriate governing bodye
upon the acceptance and approval of any of the
above-mentioned bonds of securitiess to make a3 complete

minute entry of sweh fthe acceptance and approval upon the

record of their proceedingss and sueh the bonds and

securities shall be reapproved af least quarter-annually
thereafteres
fst--to,-it—iho%¥‘bn°+o-4-§-i;f-eountyw-eitrv--er--to-n
officiots-chorged-by-tow—with-the-duty-of-requiring-security
from--~deopositortes--of--their-several-publie-funds-to-scecept
fron-such-depository-bank-as-seeurity-for-sveh--deposits--or
ony-part-thereofy-cashieris-cheecks-+ssued-to-such-deposttory
bank-by-eny-federel-reserve-banke
tbi--Subsection-—-—f{iptaj---shali-—-pe---deened-——to--be
suppiesentary-to-the-provisions-of-subsections-tif-end--ti}vy
end-sheti-not-in-eny-menner-imit-or-affect-the—right-of-the
severed--officers--enumerated--in--said-subsection-to-accept

security-of-the-character—spectfied-thereins”
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Section 3e Section T-6-2112¢ MCAs is amended to read:

eports to county

commissionerse (1) Each county treasurer must make a

®*7-6-2112« Treasurer's repart

detailed gponthly reportev-at-every-requiar-meeting-aof 1o the
baard of county commissioners of his countys of 211 money
received by him and the disbursement thereof and of all
debts due to and from the county and of all other
proceedings in his offices so that the receipts into the
treasury and the amount of disbursementss together with the
debts due to and from the county: mesy aaﬁgg; clearly and
distinctly-oppesr.

{2) On the first Monday of Januarys Aprils Julye and
October of each year the county treasurer must settle with
the board of county commissioners for all money collected;
and on sedd those days the Lreasycer must detiver to se+vd
thg board affidavits verifying the reconcilement of the
balance o©on hand in the county treasurye. After the approval
of sueh fhe statements and the accompanying affidavitse one
copy of sweh ths quartarly report shall be filed with the
county clerk of ss+d the county and one copy shall be
retained by the county treasurer.™

Section % Section 7T-6-2201¢ MCAs is amended to read:

"7-6-2201. Fiscal year for counties. The fiscal year
for county purposes commences on July 1 of each year and

ends on June 30 of eseh the followiny year.®

-4~ 58 339
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Section 5. section T-6-2202y MCAy is amended to read:

"J-6-2202. Duties of county clerk retated to finances
{1; The county <clerk must draw warrants on the county
tresseurer treagsury in favor of all persons entitled thereto
in paymsent:

(a) of 3}) claims and demands chargeable against the
county which have been legally examineds alloweds and
ordered paid by the board of county commissioners;

(b) for all debts and demands against the county when
the amounts are fixed by law and are not directed to be
audited by some other person or tribunal.

{2} He Ihe county clerk must keep accounts current
With the treasurer. When any person deposits with the
county treasurer any money paid into the treasurye the
county clerk shall be furnished by the treasurer with a
duplicate of the receipt issued to sweh the persons which
duplicate receipt shall be filed in the office of the county
clerky and sueh the county clerk shall charge the treasurer
with the amount thereof.

{3) He Ihe caunty clerk must make the annual statement
as prescribed in T-5-2203."

Section 6. Section T-6~2221s MCAy iS 3mended to read:

"T-6-2221« bkimitetion--on--emeunt-—-of Ljmitaticns _on
capital improvement fund. The capital improvemaent fund shaii

may not exceed at any time 2 competent engineering estimate
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of the «cost of the adopted capital improvement program-snd
provided-that-the-funds-sre-expended-ot--teast--within--eseh
t9-year-period. Mopgy deposited in_the fund must be expended
witbhin_a_l0-year periods®

Section T. Section 7-6-2302¢ MCA+ is amended tc read:

"T-6-2302. Role of department of community affairse.
The department of community affairs shall make rules and
classifications and prescribe forms necessary to carry out
the provisiaons of this part-execept-for~-F-6-2329, to define
what expenditures are charqgeable to each budget accounts and
to establish accounting and cost systems necessary to
provide accurate budget informatione™

Section 8. Section T-6-2316+ MCAe is amended to read:

®7-6-2316. Notice of hearing on preliminary budgete.
(i) The board of ccunty commissioners shall then have a
notice published stating that:

{a} the board has completed its preliminary county
budget for the current fiscal year;

{b) the budget is open to inspection in the office of
the county clerk and recorderi

(¢} the board will meet on the Wednesday before the
second Monday in August to fix the final budget and make
appropriationss stating the time and place of the wmeeting:
and

(d) any taxpayer gr resident of the county may appear

—6- s8 339
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and be heard for or against any part of the budgete.

{2) The notice shall be published at least one time in
a newspaper of general circulation in the county.”

Section 9. Section T-6-231T7¢ MCAs is amended to read:

*7-6-2317T« Hearing on preliminary budgets (1} On the
Wednesday before the second Monday in Augusts the county
commissionars siiall meet at the time and place designated in
the notice provided for in 7-6-2316, at which time any
taxpayer or_resideat af the county may appear and be heard
for or against any part of the budgete.

{2} The hearing shall be con;inued fros day to day and
shall be concluded and the budget approved and adopted on
the second Monday in Augusty before the fixing of the tax
levies by the board."

Section 10. Section 7-6-23#2; MCA+ is amended to read:

*71-6-2342. Procedurs to wmake expenditures and incur
liabilities in case of other emergencies. (1) In a public
emergancy other than such~-as--sre--specifrentty those
described in 7-6-2341 and which could not reasonably have
been foreseen at the time of making the budgets the board of
county commissionerss by wupanimous vote of the members
present at any meeting (the time and place of which all the
commissionars shall have had reasonable notice)s shall adopt
and enter upon their minutes a resolution stating the facts

constituting the emergency and the estimated amount of money

-1- sB 339
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required to meet such the emergencye.

{2) The board shall publish the seme resolutione
together with a notice that a public hearing will! be held
thereon on_the_rasclution at the time and place designated
there+n in the noticees once in the official newspaper of the
county and if there be |5 nonees then in 3 newspaper of
jeneral circulation in the county. The hearing shatt may not
be less than 1 week after the date of se+d publication.

(3) Any taxpayer gr_resident of the county may appear
at the hearing and be heard for or against the expenditure
of money for swueh the alleged emergencye.

(%) {3a) Upon the conclusion of sueh the hearings if
the commissioners shad#t approve of--such 1the emergency
expenditures they shall make and enter upon their official
minutess by unanimous vote of all of the members of the
board present at sueh thg meetings an order setting forth
the facts constituting sueh the emergencys together with the
amogunt of expenditure authorized therefor by them. Subject
to the limitations of subsection (4){b)s the order so
entered-~shatd-be j§ lawful authorization for them to expend
such amounts but no mores for such purpose.

(b} No expenditure shedd pgay be made or liability
incurred pursuant to se+d the order until 5 dayss exclusive

of the day of entry of se+d the orders shati--heve--eiapses
clapse.”

-8- S8 339
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Section lle Section 7-6-2343y MCAs is amended to read: . 1 determination as to whether an emergency such as is
"7-6-2343. Appeal of order for certain emergency F4 contemplated within the meaning and provisions of this part
expenditures. (1) During the S-day period provided by 3 exists or not and whether the expenditure authorized by sa+d
T-0-2342(4)(b)y 3Ny taxpayer or taxpayera resideat of savd 4 the order is excessive or not shali-be j5 Final.”
the county feeling aggrieved by the order issued pursuant to 5 Section 12« Section T7-6-2144; MCAy is amended to read:
7-6-2342{4) may appeal therefrom to the district court for 5 "7-6-2344. Limitation on amount of emergency
such county by filing with the clerk of sweh the court a 7 expenditures and liabilities -- elections (1) Unless the
verified petitions a copy of which sha¥¥ has theretofore 8 excess above the sums listed in subsections (1){a)s (1)(b}»
mave been served upon the county clerk and recorder of 28¢d 9 and {1)(c) shat? [5 first heve-been authorized by a majority
the county as the clerk of the board of county 10 of tne texpayrng-freeheolders glgctors of sueh the county-whe
commissionerse &5a+d [he petition shall set forth in detail 11 ere-registered-electora-therein, voting at a general or
the objections of the petitioner or-petitioners to ssid Lhe 12 special elections the aggregate total of all expenditures
orders giving their reasons why the emergency dves not 13 made or liabilities incurred in any fiscal Yyear to meet
existe 14 emergenciesy other than sceh-as-ore those caused by fires
(2} until final determination of the matter by the 15 floods explosions earthquake, epidemics riots or
courts the service and filiny of such the petition shal} 16 insurrections sheld pay not exceed-the-sum-of:
eperate gperates to suspend suweh the emergency order and the 17 {a) $25+000 in counties of ectasses Cl1ass Ly 2+ 3+ ond
authority to make any expenditure or incur any Tiability 18 ar 4
thereunder. 19 (b} $15+000 in counties of e¥asses ¢class S eand Qgr 63
{3) Upon the filing of sueh the petitions the court 20 and
shall immediately fix a time for hearing swveh the petitions 21 () $7+4500 in counties of cl%ss Te
which timpe shall be at the earliest coavenient time. At suen 22 {2} The question of authorizing sueh the excess
the hearing the court shall hear the matter de nove and may 23 expenditures shall be submitted in the following forms
take such testimony as it deems cgasiders necessary. tes Ihe 24 inserting in the ballot the amount of the excess proposed to
court's proceedings shall be summary and informals and its 25 be authorized and a description of the emergency to be met:

-9- 5B 339 -10- $B 339
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Shall the board of county commissioners of eeve Countys
Montanas be authorized to make additional expenditures and
incur additional liabilities in the amount of S$eees over and

above the sum Of $.cece to meet an emergency caused by scess

] ves
[~

{3} Notice of sweh the election shall be given by
posting notice thereof at least 15 days before suweh the
alection in three public places in each voting precinct
within the county and by publishing sueh the notice for not
less than 10 days before the date gf sueh the electione

(4} The total of at) esergency budgets and
appropriations made therein in any ﬁne year to be paid from
the county poor fund shedd pay not exceed the amount which
would be produced by a mill levy equal to the difference
between the aills levied in that year and the maximum mill}
levy authorized by ltaw to be made for such funds computed
against the taxable value of the property subject to such
levy as shown by the last completed assessment roll of the
county."”

Section 13. Section 7-6-2401y MCAs is amended to read:

"1-6=240le Creation of office of county auditore. {1}
Except as provided in subsection (2)s the office of county
audi tor +9-hereby-created-and-the-same-shatt-exvst gxists in

all counties of-Montanme of the firsty seconds thirdes and gr
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fourth eteasses classe

{2) The oprovisions of this part shel} dg not apply to
counties having a population of less than 15.000 persons
according to the ‘ast gost recent federal census~-ef-1960."

Section l4e Section T-6-2402+ MCAsy is amended to read:

"7-6-2402. Dptional election for county auditor. There
may be elected in end-for each county of the classes named
in T-6-2401 some person to Serve as county auditore He-she#}
be--elected--for-the—term-of-4-years-sand-vntii-his-sucecessor
shati-be-elected-and-quatifieds—Fhe-term-shoti-begin-on--the
first-Monday-in-denusry-suceeeding-his-etections™

Section 15, Section 7-6-2403, MCA, is amended to read:

"7-6-2403. Qualifications of county auditore. No person
sha¥d--be js eligible to serve. . _jpn the office of county
auditor of any county within-the-state who shati--not--have
arrived--at-—-the--age-eof-voting jis not of voring age and who
she+¥ has not have been a bone-fide resident of the county
for which he sheti-be j5 elected or appointed for at least 2
years preceding his election or_appoiniment.”

Section lée. Section T-6-2406s MCAy is amended to read:

*1-6-2406« Compensation of auditor. The county auditor
shalt¥--recerve Jecgiyes the annual compensation provided by
laws payable monthly by warrants drawn on the treasury of
the county---treasurery ang shall receive no other

compensation or emotument whatsoever for any service or

-12- SB 339
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services rendered or performed by hims except actual
expenses for Yiving and traveliny whenever the duties of his
office require his presence at any place in the county other
than the county seaty and then only after the seme travel
has been ordered and advised by the board of county
commissioners.”

Section 1T. Section T-6-240%« MCAs 5 amended to read:

"T-6-2409« Examination of county boocks 3and accountss
{1} It sha¥t-be j5 the duty of the county auditor to meke-an
examinatien--of exapine the books and accounts of the county
treasurers the county clerk and recordery the sheriff: the
clerk of the district courts and all other county and
township officers within 15 days preceding-eeeh prior 1o the
first regular session of the board of county comeissicners
at-theitr-next-session-+amediastety-fottowing-such-exanination
in__Marchs Junes Sentembere: and December of each ysar unless
& longer time be i5 granted mhim tg_ibe auditor by the bhoard
tn-which-to-report-the-same.

(2) Sa+d Ihe_gquarterly report shall contain a full and
complete statement of the money received and dishursed by
vach of the officers since the last examination and report
of--the--same. Ffor the purpose of this sections the county
auditor shalt-neve has free access to all books and papers
in each of savrd the offices.™

Section 18« Section T-6-2421s MCAe is amended to read:

=13 Se 339
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"1-6-2421. Presentation of claims against county. {1)
No account must may be allowed by the boar& unless the same
is wmade out in separate itemss with the nature of each item
stated. 1f the claim is for official services for which ne
specified fees are fixed by Taws the time actually and
necessarily devoted to such services must be stated. No
account must be necessarily passed upon by the board unless
made out as prescribed in this section and filed by the
clerk prior to the session at which it is asked to be heard.

(2} Claims against the county shall contain the
following statement: "I certify that this claim is correct
and just in all respects and thaot payment or credit has not
been receivede.” Cleims need not be verified by affidavit.

{3) Every claim against the countys except claims
arising from injury to a person or propertys which are
limited under provisions of Title 2y chapter 9o parts 1
throujh 3+ 35 amendeds must be presented within 1 year after
the Tast item accrued.

{4) No county officer most mayr except for his own
services present any claimy accounts or demand for allowance
against the county or in any way advocate the relief asked
on the claim or demand made by another.

(5} $f--money Mopey deposited in the county treasury
pursuant to tformer section 16-2616y ReleMe 194T3---¥3

demanded--wrthin-6-years-by-the-tegat-representatives-of-the

“14- SB 339
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decedenty-tha-tressurer-aust-pay-it-to—themv-after-deducting
the-fees-ond-expenses-ef-the-coroner-and-of--the--county-~in
relation--to--the--mattery-or-the-same-may-be-3so-paid-at-any
time-thareafter-upon——the--order--of--thea--hoard--of--county
cemmissiomerses_  _ond _pot otherwise disposed of shall be
transferced Oy the county treasurer to the  state _treasurer
for_ _deposit__io__the_ _agency fund provided for_ in Title 72s
chapter 14: part 2. Ihe county treasurer oay.deduct the fees
and _expsoses  aof _the coroner _aod the county priof _to
transferring the soneya”

Section 19. Section T-6-2422¢ MCAs is amended to read:
*T-6-2422. Opposition to claims. Any eitizen——eond
cesident_or taxpayer of the county in~which-he--resides may
appear before the board and oppose the atlowance of any
claim or demand made against the county.™

Section 20. Section T-6~242%¢ MCAs is amended to read:

"7-6-2424. Appeal of decision concerning claime (1)
wWhenever a claim against a county is disallowed in whole or
in part or when whapnexyer any taxpayer gr_ _resident of the
county is not satisfied with any allowance made by the
poards the claimanty or--sueh taxpayers _Or _resident wmay
appeal from the decision of the board to the district court
for the county by causing a written notice of appeal! to be

served on the clerk of the board within 30 days after the

making of the decision or allowance and executing a bond to
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the countys with surety to be approved by the clerk of the
boards conditioned to prosecute sueh the appeal to effect
ang to pay all costs that may be adjudged against the
appellante

t2) The clerk of the boards upon an appeal being
takens must immediately give notice thereof to the county
attorney and must make out 2 return of the proceedings in
the matter before the boardsy with its decision thereons and
file the sames together with the bond and all the papers
therein in his possessiony with the clerk of the district
courte

t3) Sweh JThe appeal wmust be entereds trieds and
determined the same as appeals from justices® courtss and
costs are awarded in like manner."

Section 21le Section 7-6-2428y MCA: i5s amended to read:

*7-6~-2428e Procedure to collect charges when <criminal
case is removeds (1) The district court of the county to
which sweh g criginal action is removed must certify the
amount of costs allowed and certified by the court to the
board of county commissioners of +¢s the <county gof _the
distrigt _courte Such board shaltl audit the same and draw its
warrants therefor upon the treesurer Ltreasury of the county
from which sweh the action was removedy-and-sueh, The bSoard
drawiopg the warrants shall forward to sa+d the treasurer and

board of the county from which se+d the action was

=16~ $8 339
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transferredv-as-esoresasdy a certified copy of the total
amount allowed by the courty giving each item as certified
to them by the clerk of the district court and the court.

(2} The board receiving sweh the certified copy of
said  the costs allowed shall enter the same in its books as
a charge against the treasurer fredasury of its county. The
county treasurer of the county from which such fhe action
was removed mustes immediately upon presentations pay ssid
warrent the _sarrants out of the general fund of se+d ghat
countys Or if at the time of presentation, there is not
sufficient money in the general fund to pay the sames he
must endorse upon sard-werrant tha _warrants “Not paid for
want of funds™y and seid-—warrant the _waArcants wust be
registered and shat¥ draw interest at the same rate and be
paid in the same manner as though it had been drawn by the
board of the county where the indictment was found or
information fileds"

Section 22« Section T-6-2430s MCAy is amended to read:

"7-56-2630. Accounts to be examined. settled, and
allowed. The board of county commissioners has jurisdiction
and powers under such limitations and restrictions as are
prescribed by laws a3t the regular meetings of the boardy, to
examines settles and allow all accounts legally chargeable
against the countys except salaries of officerss and order

warrants toc be drawn on the county treasurer Lreasury
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therefor and provide for the issuing of the same.”

Section 23« Section T-6-260le MCAe is amended to read:

*7-6-2601e Details related to county warrantse (1}
Warrants issued pursuant to 7-6-2202(1) shall be signed by
the county clerk and the chairman of the board of county
commissionerss except warrants drawn on the redemption fund.

{2y All warrants issued by the county clerk during
each years commencing with the first Monday in January, must
be numbered consaecutively. The numbers dates and amount of
@ach and the name of the person to whom payable and the
purpose for which drawn aust be stated thereon; and they the
nALLANLS muste at the time they are issueds be registered by
hime

{3) warrants drawn by order of the board on the county
treasurer traasury for the current expenses during each year
must specify the liability for which they are drawn and when
they the liability accrued.®

" Section 24. Section T-6-2607y MCAs is amended to read:

"1-6-260Ts Examination and processing of warrantse {1}
The boards at its annual March session or oftener more gften
if necessarys must examine the county warrants returned by
the county treasurer by comparing each warrant with the
record of warrants issued in the county clerk®s office.

(2} The board must cause to be canceled all county

warrants that have remained uncalled for 1 year or more in
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the county clerk's offices the-seme these _warccants to be
canceled in the same manner as other county warrantss. At the
same times the county treasurer must deliver to the board
all warrants or vouchers that he-may-have gre in h;s the
treasurer’s possession for money disbursed by him as
treasurer and the clerk sust receipt for the same.

{3) The board must cause to be entered on 3sev+d the
record of _warranise oOpposite to the entry of each warrant
issueds the date when the seme ygarragt was canceled and sust
make 3 list of the canceled warrants so-ecencetedy specifying
the numbers dates amounts and the person to whom the sawme
was payabley, and enter pust cause the sewe List to be
gntergd on the minutes of the board.™

Section 25. Section 7-6-2801y MCA» is amended to read:®

*7-6-2801l. Management of school Ffundse The county
treasuver msust:

{l] keep all school money in a separate fund and keep
a separate account of its disbursement to the several schoo)l
districts which are entitled to receive ite according to the
apportionsent of the county superintendent of common
schools;

(2} notify the county superintendent of the amount of
the county school fund in the county treasury subject to
apportionments whenever requiredy and inform him of the

amount of school money belonging to any other fund subject
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to apportionments or as otherwise provided by law;

{3) pay all warrants drawn on county or district
school moneys in accordance” with the provisions of lawy
whenever such warrants are countersigned by the district
clerk and properly endorsed by the holders;

{4) makes annuallyy during the month of Septembers a
financial report for the preceding year ending August 31 to
the county superintendents in such form as may--be s
required by hime"

Section 26« Section 7-6-4101» MCAs is amended to read:

"7-6-4101. Fiscal year for municipalities. The fiscal
year of cities and towns commences on July 1 of each year
and ends on June 30 of eaeh the following year.”

Section 2Te Section T-6-4113s MCAr is amended to read:

»7-6-4113. Filing of annual financial statemente. (1)
The city or town clerk musts not Jlater than August 31
following the close of each fiscal years transmit one copy
of the statement to the department of community affairs and
must present the other copy to the city or town council or
commission at its first regular meeting in September.

{z) If a city or town clerk fails to file a copy of
the statement with the department within the time specified,
the departments without delays shall examine the bookss
recordsy and accounts of the city or towne The department

shall make from its examination a statement of the financiatl
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condition of the city or town for the preceding fiscal year
in the manner it should have been made by the city or town
clerke The examination shall be considered a special
examraation gudif under the provisions of subsections (%)
and (5) of 2-7-503s and all of the provisions of subsections
{4] and {5} of 2-7-503 apply to it."”

Section 28e Section T-6-4121s MCAs is amended to read:

"I-5-4121« Authorization to conduct municipal business
on a cash basise (1) In case the total indebtedness of a
City or town has reached 11X of the tota) taxable wvalue of
the property of the city or town subject to taxations as
ascertained by the last assessment for state and county
taxess the city or town may conduct its affairs and business
on a cash basis as provided by subsection (2).

{2} {a) in--ease--the--totel-indebtedness-of-s-city-or
town-has-reached-the-}imit-of-5N-0f--the--vatue--of--taxabdie
property--thereiny--it--sheti-be-towfui-for-end-ssid-crty-or
town-+s-hereby-suthorized-ond-empowered-to-thereafter-manage
and-conduet Whenever @ _City _or__towd _is._ _cooducting #ts
business affairs on a cash basisy end-pey the reasonable and
necessary current expenses of the city or town gay_be paid
out of the cash in the city or town treasury and derived
from its current revenuesy ounder such restrictions and
regulations as the city or town councit wmay by ordinance

prescribee
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{b) in the event that payment be j5 made in advances
the city or town she¥i-have-power--¢to R3Y reguire a cash
deposit as collateral security and indemnitys equal in
amount to such paymente and may hold the same as a speciatl
deposit with the city treasurer or town clerky in package
form, as a pledge for the fulfillment and performance of the
contract or obligation for which sa+d the advance shadi-have
been j3 made.

(c) Before the payment of the current expenses
mentioned aboves the city or town council shall first set
apart sufficient money to pay the interest upon its legaly
valids and outstanding bonded indebtedness and any sinking
funds therein provwided for and shall be authorized to pay
31l wvalid claims against funds raised by tax especially
authorized by taw for the purpose of paying such claimse.”™

Section 29. Section T-6-4227s MCAs is amended to read:

®7-6-4227. MNotice of hearing on preliminary budget.
(lj The council shall then cause 3 notice to be published
stating that:

{a) sa+d the council has completed its preliminary
municipal budget for the current fiscal year:

(b) sm+d the budget has been placed on file and is
open to inspection in the office of the clerk of the
municipality;

{c) serd the council will meet on the Wednesday

~22- 58 339
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immediately preceding the second Monday in August thereafter
for the purpose of fixing the final budget and wmaking
appropriations, designating the time and place when and
where such meeting will be held; and -

(d) any taxpayer Qor (esident may appear therent at._the
magting and mey be heard for or against any part of sa+d the
budget. *

(2) Se+d Ihe notice shall be published at least one
time in the official newspaper of the municipality of. if
there be j5 nones then in a newspaper of general circulation
in the county in which the -unicipglity is situated.”

Section 30 Section T-6-4228, MCAy is amended to read:

*7-6-4228, Hearing on preliminary budgete (1) On the
Wednesday preceding the second Monday in Auquste the council
shall wmeet at the time and place designated In the notice
provided in 7-6-4227+ at which time any taxpayer gr_resident
may appear and be heard for or against any part of the
budgete The council may call in the official in charge of an
offices departments services Or institutions at the tiee the
estimates for their respective offices are under
considerations for examination concerning the estimatess The
official shall be called in by the councile upon the request
of a taxpayer gf.__residents for questioning wpon the
estimates either by the councily er-s taxpaver: _ar _rgsideont.

{2) The hearing shall be continued from day to day and
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shali be concluded and the budget finally approved and
adopted on the second Monday in Augusts prior to the fixing
of the tax levies by the councile™

Section 3le Section T-6-4232+ MCAs is amended to read:

"T-6~4232. Fixing of tax 1levys (1) On the second
Monday in August and after the approval and adoption of the
final budgete the council shall fix the tax levy tor each
fund at a rates nNot exceeding limits prescribed by lawe
which will raise the amount set out in the budget as the
amount necessary to be raised by tax levy for that fund
during the current fiscal year. The taxable valuation of the
city for the current fiscal year shall be the basis for
determining the awmount of the tax levy for each funds and
each tax levy shall be at a rate no higher than is required
on that basise without including any amount for anticipated
tax delinquencys to raise the amount set out in the budget.

{2} 1f the council considers that a levy made for a
bond sinking or interest fund will not provide a sufficient
amount to pay all bond priocipal and interest becoming due
during the current fiscal year or within 6 months after the
current fiscal year because of anticipated tax delinquencys
the council may fix the levy at 2 vrate it considers
necessary to raise the amount for making the payments of
principal and interest over and above the anticipated tax

delinquencys
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({3} tach levy shall be made in the manner provided by
15-10-291."

Section 32. Section 7-6-4252+ MCAs is amended to read:

"]-5-4252« Procedure to make expenditures and incur
tiabilities in case of other emergenciese (1) In a public
emer gency cther than sueh--as—~are--specifientdy Lhose
described in T-6-4251 and which could not reasonably have
been foureseen at the time of making the budget, the council,
by unanimous vote of the members present at any meeting {the
time and place of which all of the members shall have had
reasonable notice)y shall adopt and enter upon their minutes
a resolution stating the facts constituting the emergencys
the estimated amount of money reéequired to meet such the
emergencys and the fund aqainst which eeergency warrants
shall be drawne

(2) The council shall publish the resolutions tooether
with a notice that a public hearing will be held thereon op
the_resalutign at the time and place designated <¢herein in
the __nglices once in the official newspiper of the
municipality ande if there be js nones then in a3 newspaper
of general circulation in the county in which the
municipality is situatede The hearing she¥t pay not be less
than 1 week after the date of se#d publication.

{3) Any taxpayer or resident of the mupicipality may

appear at the hearing and be heard for or against the
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expenditure of money for sweh the alleged emergency.

{4) {a) Upon the conclusion of suweh the hearings if
the council shadi-spprove-of-—-soeh approves _the emsergency
expenditures it shall wsike and enter upon its official
minutess by unanimous vote of all of the members of the
council present at sueh the seetings an order setting forth
the facts constituting sweeh the emergencys together with the
amount of expenditure authorized therefor by them and the
fund against which emergency warrants shall be drawn.
Subject to the limitations of subsection (4#}(b)e the order
so--entered--shatt--be js lawful authorization for them to
expend such amounts but no mores for such purposes.

{b) No expenditure shal} gay bDe wmade or 1tiability
incurred pursuant to se+d the order until % dayss exclusive
of the day of entry of savd the ordersy shadi--have--elapsed
elapse.”

Section 33. Section T-6~4253y MCAs is amended to read:

*7-6-4253« Appeal of order for certain emergency
expendituress (1) During the S-day period provided by
T-6-4252(4)(b)s any taxpayer or taxpsayers resjdepnt of sa+d
the municipality feeling aggrieved by the order issued
pursu3nt to 7-6-4252{%) may appeal therefrom to the district
court for the county in which the municipality is situated
by filing with the clerk of sweh the court a wverified

petitions a8 copy of which shat} has theretofore have been
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served upon tha clerk of se+d Lthe municipalitys. Seavd Ihe
petition shall set forth in detail the objections of the
petitioner er-petitionees to se¢d thg orders Qgiving their
reasons why the so+d emergency does not existe )

(2) Until final determination of the watter by the
courts the service and filing of swen the petition shaid
operate gparates to suspend sweh Lhe esergency orfer and the
authority to make any expenditure or incur any liability
thersunders

{3) Upon the filing of sueh the petitions the court
shall imsmediately fix 3 time for Qearing sueh the petitione
which Ltimg shall be at the earliest convenient time. At sueh
thg hearing the court shall hear the--atter de novo and may
take such testimony as it deems considers necessarye. #ts Ihe
COuUrL’s proceedings shall be summary and informals and its
determination as to whether an emergency such 2as is
contemplated within the meaning and provisions of this part
axists or not and whether the expenditure authorized by sa+vd
the order is excessive or not shedi-be i35 final.”

Section 34e Section T-6—-4302+ MLAs is amended to read:

"1-6-4302. Payment of claims by warrant. Except as
provided in T-6-4121¢ all accounts and desands against 2
city or town must be submitted to the council ande if found
correcty must be allowed and an order must be made that the

demand be paidv-upen--whien——the,_ _The sayor must draw a
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warrant upon the treasurer XraasuLy in favor of the owners
specifying for what purpose and by what authority it is
issued and out of what funds it is to be paide The city
treasurer or town clerk must pay the same warragt out of the
proper fund.*®

Section 35. Section T-6-4402y MCAs is amended to read:

"1-6-4402. Tax-related duties of city treasurer. It
shald--be js the duty of the city treasurer to perform such
duties in the collection of taxess ‘ireenses licensa fegs» or
assessments as are eor--mey--be prescribed by law or
ordinance.”

Section 36. Section T—-6—4404» MCAs is amended to read:

*7-6-4404%, Tax-related duties of town clerke It shadd
be i3 the duty of the town clerk to perform such duties in
the collection of taxess +‘reenses license _feese or
assessments as are or--may-—be prescribed by law or
ordinance."

Section 37« Section T-6-44l4s MCAs is amended to read:

"1-4~4414. Sales for delinquent taxes when county
collects municipal taxe (1} All publications fer gf sales
for delinquent taxes shall include suech city or town taxess
there-berng-buty_There is only one sale for each piece of
propertys The sale shall cover the acgregate of suweh city
or towns countys and state taxesr with the penaltiesy

interests and cost of advertising provided by lawe
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{2} Al money received from sales and redemptions-and
from-sates-by-the-countyy after 3 deed is given by the
county treésurer as provided by laws shall be credited to
the states countys and City or town pro rata in the same
proportions as provided in 15-18-108."

Section 38e. Section T-6-4431s MCAs is amended to read:

u1-5-4431, Authorization to exceed maximum mill levy
-~ election requireds. {1) Subject to the conditions of
subsection (2)+ whenever the council of any city or town
shati--deem considers it necessary to raise money by
taxations in excess of the levy mew allowed by laws for any
purpose for which se+d the city or town is Juthorized to
expend money raised by taxation in sav¢ the city or towns +¢
the _coupcil shall submit the guestion of such additional
levy to the tegat registered voters of such the city or town
who-are-texpaying-freeholders-thereins either at the reqular
annual election held in se+d the city or town or at a
special election called for that purpose by the council of
sueh the city or towne If the majority voting on the
guestion are in favor of sweh an additional levy-er-tevies.
the city or town council shall so certify and such
additional levy er-tevies-ef-taxes shall be made by the city
or town council! for that year.

{<) Such additional levy shad} pay not exceed S

millse"
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Section 3%. Section T-6-4438y MCAy is amended to read:

"T-6-4438. Tax levy and expenditures for municipal and
administrative nurposes when limits on municipal
indgebtedness exceededs (1) All toxes levied and collected or
to-he-cedtected for municipal and administrative purposes by
any city or town in which the indebtedness equals or exceeds
the timit allowed +m Dy Statute may be used in payment of
current expenses during the fiscal year for which the taxes
were leviedy as if a special levy had been made for each of
the purposess The council of any such city or town may
designate the amount of the general ltevy applicable to each
of the purposess The amount s0 designated constitutes 2
special fund for ¢he special purpose of paying the expenses
incurred for the purposes The expenses shall be payable out
of the fund and not otherwise.

{2) Howevers the aggregate of all taxes authorized for
general municipal and administrative purposes may not exceed
S-t/2% 1253 annually of the taxable value of all property
subject to taxatisn in sueh the city or towne.

(3) Any citys the indebtedness of which equals or
exceeds sa+d  the limst gllgugﬂ__h;__s;g;u;g. shatd--be
suthortred--to may levy 3nd collect special taxes for
municipal and administrative purposess and the city council
in making sweh--tevy special _leyies shall designate the

amcunt thereof for each of se+d the purposess and each taxs
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when collecteds shalt-constitute gopnstitutes 3 fund out of
which the expenses incurred for the purpose for which sweh
the tax was levied shall be paicde The expenses incurred for
any soeh particulat purpose shall be paid out of the fund se
te-be provided therefor and not otherwise.™

Section 40« Section T-6-4501y MCAs is amended to read:

*7-6-450l. lInterest on unpaid warrants. HWhen any
warrant drawn upon the tressuvrer irgasury of a city or o
town ederk and pursuant to any ordinance of resolution or
direction of the council of sueh the city or town is
presented to the city treasurer or town clerk for payment
and the same is not paid for want of fundse eueh the _city
tressurer gof_ _town_gclerk must endorse thereon ®Not paid for
want of funds®™. annexing the date of presentationes and
signing his name theretos From that time unti] sueh the
warrant is callied for payments the warrant shedd-besr hears
interest at a rate fixed by ordinance.”

Section &l. Section T-6-4603, MCAe is amended to read:

*7-6-4603. Investment of aeunicipal money in city or
town warrantse (1} Except as provided in T-7-4102s whenever
the city or town hasy under its control and in any funds any
money For which there is no immediate demand and whiche in
the judgment of the city or town councile it would be
advantageous to invest in city or town warrantss the city or

town council +s-suthorized-+n-thesr-dracretion—to may direct
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the city treasurer or town clerk to purchase legally issved
city or town general obligation warrants of the same city or
town thereafter issued against funds in which there is not
sufficient funds ¢to pay such city or town warrants at the
time of issuance.

(2} (a) In case of such purchases the city or town
council shall designate the fund or funds to be se invested
and shall fix the amount thereof and shall alsc designate
the city or town warcrent--er warrants which are to be
purchased by such fundse The city or town clerk shall
thereupon cause to be attached to or stampeds writtens or
printed upon the warrants se ordered to be purchased a
notice to the effect that the city or town will exercise its
preference right to purchase such warrante

(b} The city treasurer or town clerk shall thereafters
when such city or town warrant is presented to himsy purchase
the same out of the proper fund as designated by the city or
town councile The warrant so purchased shall be registered
as other city or town warrants and bear interest as provided
by Yawe

{3) when the designated amounts have been investeds

the city treasurer eor-town-cterk shall notify the city or

town clerk.”

Section 42+ Repealer. Section T-6-4433« MCA . is
repealeds
-End-
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