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SENATE BILL 324 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Died in Committee. 
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BILL NO.~ 

A BILL FJR AN ACT ENTITLED: •AN ACT TO INCREASE THE 

GASOLINE LICENSE TAX BY Z CENTS PER GALLON; OIVIOING THE 

REVENUE BETWEEN THE STATE AND LOCAL GOVERNMENTS; 

A~ENOING SECTIONS 15-70-101 AND 15-70-l04t HCAe• 

AND 

WHEREAS, a significant a.aunt of .oney •ay be saved by 

investing in the construction of key highways now and by 

saving deteriorating highways by an aggressive •alntenance 

program; and 

WHEREAS, many city and town streets are In very poor 

condition, causing accidents, da•age to ~otor vehicles, and 

health hazards fro• dust; and 

WHEREAS, additional funds to encourag" loc.•l c;overn01ent 

participation in special lmprove•ent districts would help 

olleviate the poor condition of the streets and highways. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 

Section 1. Section 15-70-101• HCAo Is amended to read: 

"15-7D-10l. Disposition of funds. All taxes, interest, 

and penC>lties collected under this Ch."Pt!'r shall"" tt•rnert 

over promptly to the state treasurer who shall place the 

same in the earmarked revenue fund to the credit of the 
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depart.•ent of highways. except those funds hereinbelow 

allocated to cities, townso and counties, which funds shall 

be paid by the state treasurer directly to such citieso 

towns, and counties. 

(1) •6yse&y998 J1lt500aDQQ of the funds collected 

under this chapter shall be allocated each fiscal year on a 

aonthly basis to the counties and incorporated cities and 

towns in Montana for construction, reconstruct i ono 

•aintenance, and repair of rural roads and city or town 

streets and alleyso as provided In subsections (a) and (b) 

hereof: 

{a) •~y9S&r899 15.219.231 shall be divided among the 

various counties in the following manner: 

(i) 40~ in the ratio that the rural road •ileage In 

each county, exclusive of the federal-aid Interstate syste• 

and the federal-aid primary syste•• bears to the total rural 

road •ileage in the state, exclusive of the federal-aid 

interstilte syste• and the federal-aid pri•ary system; 

(ii) 40X in the ratio that the rural population in each 

county oHtsidP incorpor<~ted cities and towns bears to the 

total rural population in the state outside incorporated 

citi~s ~nd ~o~n~i 

t iii) 20l. in llo" ratio thc;t the land are.:: cf e;:;;:t. 

county bears to the total land area of the state; 

(b) •3T~&.eee 16a2BO.Z69 shall be divided a•ong the 
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incorporated cities and towns in the following •anner: 

{i) 50~ of the su• in the ratio that the population 

within the corpor~te li•lts of the city or town bears to the 

total population within corporate limits of all the cities 

and to•ns in Montana; 

(ii) 5at in the ratio that the city or town street and 

alley •ileageo exclusive of the federal-aid interstate 

syste• and the federal-aid pri•ary ~~~tc~o within corporate 

li•its bears to the total street and alley •ileageo 

e111.cluslve of the federal-aid interstate syste• and 

federal-aid priaary syste•• within the corporate li•its of 

all ~ltles and towns In Montana. 

(2) A11 funds hereby allocated to counties. citieso 

and towns shall be used exclusively for the construction• 

reconstruction, .alntenanceo and repair of rural roads, city 

or town streets and alleys or for the share which such city, 

towno or county •ight otherwise expend for proportionate 

•atchlng of federal funds allocated for the construction of 

roads or streets which are part of the federal-aid prl•ary 

or secondary highway syste• or urban extensions thereto. 

(31 Upon receipt of the allocation provided herelno 

the governing bodies of the recipient countieso citieso and 

towns shall infor• the depart.ant of highways of the 

purposes for which the funds will be expended so that the 

county ca..issionerso the governing body. and the depart•ent 
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of hiqhways r..1y coordinate the expenditure of public funds 

for road leproveeents. 

(4) All funds h"rPhy allocated to counties. citi<>so 

and towns shall be disbursed to the lowest responsible 

bidder according to applicable bidding procedures followed 

in all cases 

reconstruct ion, 

5.,,ooo. 

(S) For 

distribution of 

where the contract for construction. 

•aintenanceo or repair is in excess of 

the purposes of 

funds is made on 

this 

a 

section where 

basis related to 

populationo the population shall be determined by the last 

preceding official federal census. 

(b) For the purposes of this section where 

oeter•ination of mileage is necessary for distribution of 

funds, It shall be the responsibility of the cltieso towns. 

dnd counties to furnish to the depart ... nt of highways and 

state treasurer a yearly certified statement indicating t 

total •ileage within their respective areas applicable to 

this chapter. All •ileage sub•ltted shall be subject to 

rPview and approval by the department of highways. 

(1) None of the funds authorized by this section shall 

be used for the purchase of capital equipment." 

Section 2. Section l5-7G-2049 MCA• is amended to read: 

"15-70-204. Gasoline license tax-- rate. 111 Every 

distributor shall pay to the department of revenue a 1 •ce.,se 

_.,_ 
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''x for tr~ Privilege of engaging in and carrying on 

2 business in this state in an amount equal to l cent for each 

3 ;all on of avi~tion gasoline. Nhich shall be allocated to the 

4 deuartment of community affairs as provided by 07-1-301• as 

~ amended. and 6 ~ cents for each gallon of all other 

6 gasoline distributed by him Nithin the state and upon which 

7 the gasolin" license tax has not been paid by any other 

6 distributor. 

9 (2) Gasoline exported or sold for export out of the 

lO state shall not be included in the measure of the 

ll distributor•s license tax.• 

-End-
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STATE OF MONTANA 
REQUEST NO. 201-79 

FISCAL NOTE 

Form BD-15 

~ In compliance with a written request received .. fel>-:r:.1!4r.Y. -~ ... ... . . . 19 .7.~-- , there is hereby submitted a Fiscal Note 
for .... .§~11C!t.€=_Jt~l:l..-JZ.4. .... _. ____ pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth legislative Assembly. 

• Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the legislature upon request. 
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DESCRIPTION 

This proposed bill increases the gasoline license tax by 2 cents per gallon; dividing 
the revenue between the state and local governments. 

ASSUMPTIONS 

1) Taxable gallons of gasoline will 
FY 78 ~actual) FY 79 

3% 514.4 M 529.8 M 
4% 514.5 M 535.0 M 

2) Effective tax on gasoline 
current law- 7.88¢/gallon 
proposed law - 9.88¢/gallon 

3) Administrative costs will remain 

FISCAL IMPACT 

Gasoline License Tax 
under current law 
under proposed law 
Estimated Increase 

FUND INFORMATION 

$43.0 
53.9 

$10.9 

grow 3%-4% 
FY 80 

545.7 M 
556.4 M 

unchanged. 

FY 80 

to 43.8 M 
to 55.0 M 
to 11.2 M 

Local Governments s 5.0 to 5.0 M 
Highways Earmarked Revenue 5.9 to 6.2 M 

Estimated Increase $10.9 to 11.2 M 

EFFECT ON LOCAL GOVERNMENTS 

per year 
FY 81 

562.1 M 
578.6 M 

FY 81 

$44.3 to 45.6 M 
55.5 to 57.2 M 

$11.2 to 11.6 M 

s 5.0 to S.OM 
6.2 to 6.6M 

$11.2 to 11.6 M 

The bill provides additional funds to local governments for street and road purposes. 

LONG-RANGE EFFECTS 

Assuming no other changes, revenues should be increased by 
about $11.5 million per year for the next few years. 

PREPARED BY DEPARTMENT OF REVENUE 

~£'-~<"'~~A 
·;UOGET DIRECTOR ~ \ 
Office of Budget and Program Planning 

Date:---------


