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SENATE BILL 318 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill, 
as amended. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill, not 
concurred. 

Report adopted. 

IN THE SENATE 

Returned from Senate, not 
concurred. 
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INTRODUCED BY Bill NO. ~ 

A BILL FOR ~N ACT ENTITLED: •AN ACT RELATING TO SPECIAL 

l~PROVE~ENT DISTRICTS; TO REVISE AND CLARIFY THE PROCEDURE 

FOR COLLECTING SPECIAL ASSESSMENTS; DETERMINING COSTS OF 

i'IPROVEMENTS; MiD REVISING THE PROVISIONS WITH RESPECT TO 

RE Vlll V ING FUrWS; AMENDING SECT IONS l-12-4169, 7-12-4189• 

7-12-4222• 7-12-4223o AND 7-12-4225o MCA." 

3E IT ENACTED oY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section ~. Section 7-12-41&9• HCAo is amended to read: 

"7-12-41&9. Incidental expenses considered as cost of 

improvements. The costs and expenses connected with and 

incidental to the formation of any special improveaent 

eli "trict. including costs of preparation of pl anso 

~peci.fications., map so and plats; engineering, 

~uperintendence. and inspection; and preparation of 

assessment rolls, shall be considered a part of the cost and 

expenses of making the improveaents within such special 

improvement district. The cgs.ts gt aov j •m rgy;:meot may ai, 

~option of the city governing body also Include ao_asQUnt 

LllLL~__el".~ 5:t. of tlJ~ ll!Uo!tl~Ull 31!QUOt gf__an:t.l!.!.tn~ 

warrants to oe j ssued. to be depgsited jn the r~yg)ying fund 

~~d as provided in 7-12-4221 with an _am2~ut_ sufficient 
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LC 1754/01 

tg proyjde fgr tbe pay-sat gf Interest go the bgnds or 

warrants orior tp cgllection gf special assess•ents. pledged 

to tbe payeeot theregr.• 

Section 2. Section 7-12-~189o MtAo is aeended to read: 

•7-12-~189. S!~le Interest on assesseents. Ill Upon 

all special assesseerrts and taxes levied and asses~ed in 

accordance with any of the provisions of this part• siDple 

interest shall be charged. 

(2) The treasurer. in collecting such special 

assessment taxes it the sa.e are payable In one install.ento 

shall collect such Interest as may be shown to be due 

thereon by the resolution levying such assess•ent• If such 

ass.esseent be payable in installeentso the treasurer shallo 

at the ti.e of collecting the first lnstallaento collect 

such Interest as eay be shown to be due on such assess•ent 

by the resolution levying such assessGent• and thereafter he 

shall collect with each subsequent installeent interest on 

the whole aeount resaining unpaid. 

f3) The principal of tbe assesscents ear be payable in 

~~ annual jnstalleents of prj~ or jn annual 

i_n__s__tdl.lll!en:ts of principal ca)culated tg p~ 

~~e)y equal annual_ pay~~nts _Qf__ prjociQal and 

interest.• 

Section 3. Sect;on 7-12-4222, MCA. is amended to read: 

•7-12-4222. Sources of ~oncy for revolv;ng fund. (l) 
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For th<:~ purpose uf providing funds for such revulvln~ f-tnd 

the city or to•n council: 

(a) M<:~Y• in its discretion and fru. tiee to ti~e, 

transfer to the revolving fund fro. the general fund of the 

city or town such aaount or aaounts as •ay be dea.ed 

necessary• which aaount or a.ounts so transferred shall be 

de .. ed and considered ~ shall be loans fro. such general 

fund to the revolving fun~-end or wax inclyde in tbe cost 

of the i11QCOY9Mnt- t,o be dttfrarl!d (row thtl ptQCMds of the 

_tumd or warrapta an awpunt; Mp to 5J; of t;be prjOGipal ••punt 

Af_ the bond• pr warrMt,$• wbi'b $hil11 be depo~i tad in the 

rgvolyjq fyod upon receipt; Qf :web procMftsj 

(b) shallw in addition to such transfer or transfers 

fro• the general fund or In lieu thereof, levy and collect 

for such revolving fund such a tax• hereby declared to be 

for a public purpose, on all the taxable property In such 

city or town as shall be necessary to meet the financial 

requireeents of such fund; such levy, together with such 

transfer• not to exceed in any one year 5~ of the principal 

aeount of the then-out5tanding special i~roveaent district 

bonds or sidewalk• curb, and alley approach warrants. 

(Z) Whenever there shall be eoney in the district fund 

which is not required for pay~nt of any bond or warrant of 

such district or of interest thereon, so .uch of such money 

as eay be necessary to pay the loan provided for in 

-3-
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7-lZ-It2Z3 &hall by order of the council be transferred to 

the revolving fund. After all the bonds and warrants issued 

on any special l•proveaent district or sidewalk• curb• and 

alley approach warrants have been fully paid, all money 

re•aining in such district fund shall by order of the 

council be transferred to and become part of the revolving 

fund.• 

Section it. Section 7-12-4Z23o KCAo is amended to read: 

•7-1Z-~ZZ3. Loans fr~ revolving fund to meet payments 

on bonds and warrants. Whenever afty-s~~+-~aprcv~ 

~rlet ~en~ or si~eMelk• eHrbw-end-e++ey-e~eaeh-werre"ts 

she++-~-be-e+~er ne eoney-er-not-~~+e?ent-eeney-~n-th@ 

epprep1 late -d+s~+~-#Hft~ w+tft-wh+eft-to-psy-the-see@y ~ 

balance In AD¥ spacial !mprpyawent d!strjct fyod fexcludjng 

anr b4laoce attributable to prepay•eots pf s~ecjal 

assess•eots! js go an jn\erest pavment date jnsuffjcjent to 

pax tbe grjncjpal and jnterest then dye on all outstandi~ 

bonds or warraots payable frow that fyod and to redeem aod 

pay bonds or warrants jo a grjncjpal amount egyal to the 

principal amount of installments pf specjal assessments wjth 

respect to tbe djstrjct dye jn the preceding 12 months an 

aeount sufficient to •ake up the deficiency may, by order of 

the council, be loaned by the revolving fund to such 

district fund. Thereupon, such bond or warrant or such 

-4-
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.nterest. thereo•1 shall be paid froa the money so loaned or lonq as any of said special l~proveaent district bonds or 

from the money so loaned when added to such insufficient 
2 sidewalk. curbo and alley approach warrants so offered or 

3 amount. as the case aay require.• 
3 any interest thereon re•alo unpaid.• 

4 Section s. Section 7-12-ltZ25• MtA. is aaended to read: -End-

5 ~7-12-4225. tovenants to utilize revolving fund. Cl} 

6 In connection with any public offering of special 

1 improvement district bonds or sldewalko curbo and alley 

6 approach warrants• the city or tovn council aay undertake 

9 and agt"ee: 

10 (a) to issue orders annually authorizin9 loans or 

11 advances from the revolving fund to tne district fund 

12 involved in a•ounts sufficient to aake good any deficiency 

13 in the bond and interest accounts thereof to the extent that 

14 funds are available; 

15 (b) to provide funds for such revolving fund pursuant 

16 to the provisions of 7-12-4222(11 by annually making such 

11 tax levy (oro in lieu tnereof. such loan fro. the general 

18 fund) as the city or town council •ay so agree to and 

19 undertake. subject to the •axiaum li•itations l•posed by 

20 7-12-4222(1). 

21 121 Anx such tax levx eQX not be suUjs&t to or Ue 

22 recownized ;o determining cowpliance with any statutory. 

23 ~ter. or other l!ajtatjoos applicable ~o cpynty taxes. 

24 t~Lll The undertakings and agreeaents re\erred to In 

25 subsection {1} shall be binding upon said city or town so 

-5- -b-
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STATE OF MONTANA 
REQUEST NO.--~ 1 7 - 7 7 

FISCAL NOTE 

Form JH)-/5 

In cornrliance with a written request received ~~- _ __!; __ , 19 . Z:f ___ , there is hereby submitted a Fiscal Note 

for . -~~ . ~~ ~- _______________ - _______ pursuant to Chapter 53, Laws of Montana, 1965 -Thirty-Ninth Legislative Assembly, 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF LEGISLATION: 

Senate Bill 318 provides cities and towns with an additional alternative for funding special 
improvement district revolving funds by allowing up to 5% of the principal amount of special 
improvement district bonds to be added to the cost of special improvements for revolving 
fund purposes. 

LOCAL IMPACT: 

The current alternatives for funding S.I.D. revolving funds are by special levy or by a 
cash transfer out of the entity•s general fund, If all entities currently imposing a tax 
levy opt to utilize the provisions of the proposed bill, a statewide local savings of 
approximately 9.97 mills or $113,700 could be realized, 

TECHNICAL DEFECTS: 

Page 1, Line 23- The word 11 Municipal 11 should be 11 Principal 11 to be consistant with 
Page 3, Line 10. 

The bill does not specify the disposition of any unused revolving fund balance after the 
related district bonds have been retired. Since the revolving fund revenue under this 
bill would be derived from specific district bond sales, it may be desirable to allow 
any unused revolving fund cash balance to revert to the related district 
sinking fund to fund final principal and interest payments. 

R.. . .f..,__; .t. fi-·9 ~ 
BUDGET DIRECTOR ~ 
Office of Budget and Program Planning 

Date: Vb'{71 
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SENATE BILL NO. 318 

INTRODUCED BY THOMA~ 

A Bill FOR AN ACT ENTITLED: •AN ACT RELATING TO SPECIAL 

iMPROVEMENT DISTRICTS; TO REVISE AND CLARIFY THf PROCEDURF 

FOR COLLECTING SPfCIAl ASSESSMENTS; DET~MMINING COSTS OF 

1MPROVtMENTS; AND REVISING THE PROVISIO~S WITH R(SP~CT TO 

KEVOLVING FUND5; AMENDING SECTIONS 1-12-41b~. 7-12-4189, 

7-12-4222, 7-12-4223, AND 7-1Z-~22S, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAN•: 

Section L. Section 7-1Z-4lb9, MCA, is a~ended to read: 

"7-1Z-4Lb9. Incidental expenses considered as cost of 

improvements. The costs and expenses connected with and 

'nc i dental to the for•ation of any special i•proveaent 

district, includinq costs of prevaration of plans. 

spectficdtions, maps. and plats; enqinf"cring. 

superintendence. and in!»pection: and preparation of 

assessment rolls, shall be considered a p~rt nf the cost ~nd 

expenses of mak i r.q the i mprove .... nt s within such spec i "I 

improvement district. lb~ ~!CEfJ__fQB ___ l~aUY~~tilS ___ lU 

LlllllUf.ll ___ QfE.l.!i~lL IN [ SEC!1Qtt--2b-..ltif r.llllL_Ilf __ aox 

i!ll~~~mlUlt ux=GJ:~=..IU2lian::nf~::::cilc:=o.o.~~n.i:D$1=::bmfx 

~ALL al~-_i~lua~ __ an_am!lYot a~~=~xce~d l~U!L_IQ ~l-of 

t.!le mun.i:c.Uic.l EB.l!:lr..le.M. JUlQUJU;._Qf_ao:t-1l.o~-~u. __ luH.Laot.s__to 
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S'l 11318/02 

U~--~~~~QL_tQ_b~~~~~g_~-~-L~X~~Q_fuoa_r.L~~~ 

~xiQ~_io_!=lZ=i'~ •~=cn=c.~~-)pttte~=:a=-arottde 

fnc==~tte==aax~en~=of=ta~cx~2t=an-the-bon~=oc=.c~o~artor 

tl:l=..c.lll~~f::2~tial=cu::~c2~ltl:t.:1u~!1=%c=~==-lluKm: 

tbttub" 

Section 7. ~~ction 7-12-41Sq, MC~. is aMended to r .. "d: 

"1-12-41~9. Si•ple interest on ~ssesseents. (1) Upon 

all special dSSess•ents and taxP~ levied and ass~ssed in 

accordance wit~ any of the provisions of this parto sl•ple 

intere~t shall be charged. 

(2) The treasurer. in collecting such special 

assess•ent taxes if the same are payable in one installeent. 

shall coli ect su'ch interest dS may be shown to be due 

thereon by the resolution levying such assess•ent• If such 

assesssent be payable in installments. the treasurer shall, 

at tne ti11e of collectin~ the first install..,nto collect 

such Jnterest dS m~y ~~ ~hown t~ he due o~ such ass~ssment 

by the resolution levy•ncJ such a~sess"'''"t• and thereaftt>r he 

~hJll coll~ct .it~ Pac~ subs~1u~nt inst~llment inter.,st on 

the whole a•ount re111ainin') unpaid. 

ill __ lb~-wLLOr.i~~l-Qf_Lb~-a~~~~~~DL~-~ax-ae_~ale_in 

~l---aDOu41 __ -iD~llaen1~--llf--~Linr.ipai--llL--iD __ 400Ual 

in~all~nti ___ Df_ __ ~Linr.l~al ____ r.al~u~teJ ____ ~ll---_gLlld~~ 

~~L2~ima~elt---e~u~l ___ gnoual __ u~xm~nl~ __ llf __ QLior.l~--and 

iot.eJ:~~.a .. 

-2- SB 3lll 
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Sec:tion 3. Section 1-12-~222. ~(A• is a~cnded to re~d: 

"7-12-4222. Sources of ~oney for revolvin~ fund. 

ill iAl For tne ~urpose of prn~idinq funds f0r such 

revolving fund the city or town council• itiALL-0~11--LROH 

I.l:!f. __ ftUlu.EQ~ Of THE $A.L..f_QLitiL!WljQLQ.&_~~LLAILA&llllil 

l~UA~-IQ_2l_Uf_ltif._f&l~lfAlL-A~Ul&~~-l~_l~ll=i1~2a 

iJU __ lE_r._Al_!1tLll!!.U_ltlL&.!1DU~Ll!LltlLf.f. ~OUl.:ik --B.l!iC 

li __ .L..t.ii __ ltiAH-ll-IJLit:lf.__f!Wtt..lfALA!:!OUt!LOf._ltif._QlilUAwu.ttli: 

iff.tlA.L.._l~R~f.!:!EBI-Olilalti_ac~!~~Ii~-Itif.-'111_-C! 

LIJlt~ _{.QUfic.IW. 

tetLll aay. in its discretion and fro• ti~e to ti•e• 

transfer to the revolving fund fro• the qenPral fund of the 

city or town such a•ount or a•ounts as •ay be dee~ed 

necessary• which a•ount or a.ounts so transferred sh~ll be 

dee•ed and c:onsidered and shall bP loans fro• such qeneral 

fund to the revolving fund•-e"d c~i~R~a==thc~~~C2t 

Qf==tM~~u~~m:a~t~tut::det~ax~f~O!II~b:=.sttc:~:.ec.dcQf::.t.bt: 

ttcaA.::!tt=ftr..r.aM~a::..&:~J~maat.=sac.=t~ill:: ltt~~c±M: ~= llmOJZa.t. 

D£=~th===h4Dd2==ax~~t2x=-b*c~-~batt-bc-d@ooatted-tft=the 

I:.UCill.iaSI=.fam131!ml~tH.etot-of~~lttCCHU; A!:IO 

tb1Llll shally--~"--edd~~~on--~o---~~e~---tr~n~t~r---o~ 

~~e~sfe~s-f~o•-~he-~e"e~el-fH"d-o~-~~-•~eH-~he~eef• l~vy and 

collect for suctl revolving fund such ~ t~X9 herPhy d~cl:1re1 

to be for o public purp<"S<'• on all thP tax.Jbl<' prop·•rty in 

~uch city or to~n as shall be necessary to mePt thP 

-3- 0.!' HR 
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financial require•ents of such fund•--surh--+evy.--~e~e~he~ 

-~~h--sueh-~~e"s•c~y-fto~-to-e•eeee-+"-e"y-e"e-yco~-5•-ef-~he 

~r~"e?pe+-~meu"t-of-~he-~h~-eH~s~e~d?"~-~pee+e+-~mp~nweme"t 

d?str~e~--beftds--o~--s+dewo+wy--eu~bw--e"d--e++ey---epproeeh 

werr8"~'• 

(l) ~henever there shall he money in the district fund 

•hich is not requored for payment of any bond or •arrant of 

such district or of interest thereon, so much of such money 

as ~ay be necessary to pay the loan provide~ for i~ 

l-12-'o223 shall by order of the c:ouncil be transferred to 

the revolving fund. After all the bonds and •arrants issued 

on any special 

alley approach 

i-orove•ent distric:t or side•alk. curb. and 

warrants 

re~ainin~ in such district 

have 

fund 

been fully paido all ~oney 

shall by order of the 

counc:il he transferred to and beco•e part of the revolving 

fund.• 

Sec:tion ~. Section 7-12-4223. ~(A• is dmended to read: 

•7-12-4223. Loans from revolvinq fund to meet pdyments 

on bonds and warrants. Wh~eve~ ~f.fl__~--e&~ID£Q __ ltl 

LSf.tllQt! __ ~JL~EHlYEB e"y-spee+e+-+mp~eweme"~-d?s~~+et-bond 

cr-s+dewe+ky--ea~bw--e"d--e+tey--opp~ooeh--we~~o"ts--o~--ony 

+n~e~es~--~hc~eon--she++--be-dae-e"d-poyeb+e-o"d-the~e-she+t 

~hc~-be-e~the~-"e-mo"ey--o~--ne~--sHff+e+e"~--me"ey--+"--~h~ 

opp~epr~o~e--d+s~~~e~--fH"d--w~th-wh~eh-~o-poy-~he-some• Lhe 

~Lg~~iD-aox~~kial_i&RL2~emen~~~LlcL-fun~--l~~~~ 

-4- SR 318 
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<~O¥---ttalilnl:.i: ___ attz:illu..tol..IU.£_t,g-ll~"nt.~--U1~£.U.al 

a!ili.eli.!.ID!!U:tli..L..i:i._ll!l_aJLi.D~.IUl-Pa X HOt datiLiu.ul iliUJ:nt __ t,g 

~~--~~--~L~ipal_aull_lnteL~t~u_g~-ll!l-all_QUt~anQiag 

b t!OllL QL_l!UUutL pa )'a b I e f LW!I-~utW.-aruL~--t:eU>U:liL __;1ru;l 

pa)'__J;tgnQJi. __ QL_li.iULilDU--lDJ PC inc. i pal awountJU!lLa] t.o t.be 

priDtiQJilLillllc.untJlf_in.U.allaeot~lli-li.~.Li1l_~.um~:Dtli._JtiUJ 

r!:li.P!:~t-t2_th!:_ll~t~-~-in_tbe_~receding ll __ mgQLbli. an 

amount sufficient to make up the deficiency •ay. by order of 

the council, be loaned by the revolving fund to such 

district fund. ThPreupono such bond or warrant or ~uch 

interest thereon shall be paid fro• the •oney so loaned or 

from the .aney so loaned when added to such insufficient 

amount, as the case •ay require.• 

Section s. Section 7-12-4225, HCAo is a•ended to rea~: 

"7-12-4225. Covenants to utilize revolving fund. (1) 

In connection with any public offering of speci dl 

improvement district bonds or sidewalk, curbo and alley 

approach warrants, the city or town council may undert~kc 

and dqree: 

(a) to issue orders annually authorizing loans or 

a~vances from the revolvin9 fund to the district fund 

invo1v~1 in a•ounts sufficient to •ake Qood any deficiency 

in the bond and interest accounts thereof to the extent that 

funds are available; 

(bl to provide funds for such revolving fund pursuant 

-'j- Sf\ HR 
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5fl 0318/02 

to the provisions of 7-12-4222!11 hy annually makiny such 

t~• levy (oro in lieu thereof, such ladn fro• the general 

fun~] ~s thP city or town council may so agree to and 

undertake. sub;ect to th~ mdximu~ 1 i~itations imposed uy 

7-12-4£2£[11· 

!Ll __ &Qx__:r..u~b _ _tQ& __ }~~---a¥ agt ~-subject to~ 

Le~Q~Oi~-in-~et~L&loiD~-~Qm~~~-~t.b-~--li.~OL~ 

~az:t~-AL-~b!:L-liai1a1ion:;._a~~_tg_~tx tax~:Ji.£ 

t~tLll The undertakings ~nd agree•ents referred to in 

subsection (ll shall be binding upon said city or town so 

lon~ as any of s~id special improvement ~istrict bonds or 

sidewalk, curb, and alley approach warrants so offered or 

any interest thereon re•ain unpaid.• 

S.f.C.llWLh __ ltlE..&L lL .LtiE}L111:..A_llUlllLll!ALRf.A1lH 

Special provisions for districts c~posed of unimproved 

land. (1) (a) The owners of land in a special i•prove01ent 

district enco~p~ssing uni~proved ldnd as defined below must 

place an a.ount equal to ~t of the ~sti~ated total cost of 

the prorosed proJP<.t in the district fund prior to the issue 

of any district bonds or warrants• 

(b) Each ownur ~ust contriDute to this amount in the 

proportion that his land bears to the land area of the total 

district. 

{2) •unimproved land" means ldnd that at the time the 

district is proposed: 

-6- S!l 318 
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(d) is or has been divided into parcels offered for 

2 sale for residential or commercial purposes; and 

3 

4 

(D) 

( 3) 

has fewer than ~at of the parcels i~prove~. 

(a) If the amount in the district fund of a 

5 district encompassing unimproved land is insufficiP.nt 30 

6 

1 

days ~rior to an interest payment dat~ to pay th~ principal 

and interest due on outstan~ing ~ands or w~rrants, the 

B owners of land in the district •ust within 2~ days place in 

9 the fund an amount sufficient to: 

10 (i) pay the principal and interest due on the intPrest 

11 payment date; and 

12 

13 

14 

15 

16 

17 

(ii) \Pave an a-aunt equal to 5~ of the outstandinq 

bonds or warrants in the fund. 

(b) Each owner •ust contribute to this amount in the 

proportion that his land bears to the land area of thP total 

district. 

(it) The city or town governinQ body maf not transfer 

18 or loan uny funds fro• any sources to the district fund. 

-End-
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~n~---b~l~n~e---~~tLLb~~---~~~~nent~_at~e~al 

~~a~~m£ot~l_i~_gc_ao_iD~~~~ate~fii~n1--~ 

~~~--~~--~L~i~l-aou_icte~t~a_gU&_~_all_gut~anding 

bQDU~QL-~aLLaut~pa~able !LOm-tbat fuod_ana~--~~m__QUO 

p~x__bgog~--QL__~LLan~__ln_a prjocjpal awoyot-~1-~ 

~LiD~i~_amDUot~f-i~Qll~ot~a1-~~~ial_g~e~ne~-~th 

Le~Qe~t-t2-~he-~tL~t-UYe_LQ_thg_preceajog l~ __ mQQL~ an 

amount sufficient to make up the deficiency May. by order ~f 

the council, be loaned by the revolving fund to such 

district fund. Thereupon, such bond or ~arrant or such 

interest thereon shall be paid fro• the •oney so loan~d or 

from the ~ney so loaned ~hen added to such insufficient 

amount, as the case •ay require.• 

Section s. Section 7-12-~225, MCA• is aMended to read: 

"7-12-4225. Covenants to utilize revolving fund. 111 

In connection with any puolic offer i nq of spec t a·1 

improv~m~nt district bonds or sidewalk, curb• ~nd alley 

approach warrants, the city or town council may undert~kc 

and aqree: 

(a) to issue orders annually authorizinq loans or 

advances from the revolving fund to the district fund 

invo1ve1 in aMounts sufficient to •ake qood any deficiency 

in the bond and interest accounts thereof to the extent th~t 

funds are available; 

(bl to pro~ide funds for such revolving fund pursuant 

-5- 5!1 31~ 
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to the provisions of l-1<'-4222(1) hv annually making such 

t~x le"y (or. in 1 ieu thereof, such lo..on fro!'ll the general 

funo) .,., Ulf· city or town counci I may so agree to and 

undertake. sub;ect to th~ m..o~i~u~ liaitations imposed by 

7-l2-4UL ( 1 l • 

iLL--Anl--~U~b--t~¥--1~~---A¥--Dot be subject to~ 

Le~QJOi~1-in-~e~LMiDiO~--~~~liA~--~tbL-AnX--~QL~ 

~~L~eL1_QL_Qtb~L-liai1a1iQO~~PUl~~~Q_~~~~ 

trtLll The undertakings and agree•ents referred to in 

subsection (1) shall b~ binding upon said city or town so 

lonq as any of said special i•prove!'llent district bonds or 

sidewalk, curb, and alley approach warrants so offered or 

any interest thvr~on reMain unpaid.• 

5ftll!ltLJis __ l t!Uf. _ll_ L ttE!LH~UlilfLltiAI~f.AQ.ii. 

Special pro..,isions for districts composed of unim~roved 

1 and. ( 1 I (a 1 The owners of 1 and in a special i 111prove01eot 

district encomp.,ssin'J uni01proved land as defined below must 

place an a.aunt equal to 5\ of the ~sti~ated total cost of 

the proposed f>FOJe<.t in the district fund prior to ttl<> issue 

of any district bonds or warrants• 

(D) Each o~nar ~ust contribute to this amount in the 

proportion that his land bears to the land area of the total 

district. 

(21 "Unimproved land" means l..ond that at the time the 

district is proposeo: 

-6- 5B 318 
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(a) is or has been divided into parcels offered for 

2 sale for residential or commercial purposes; and 

.. 
[D) 

( 3) 

has fewer than ~0\ of the parcels i~prove1. 

(a) If the a.aunt in th~ district fund of a 

5 district encompassing unimproved land is insufficient 30 

b days ~rior to an interest payment dat~ to pay th~ principal 

7 dnd interest due on outstan~~ing ~onas or w~rrants. the 

8 owners of land in the district aust withi~ 25 days pl~ce in 

q the fund an amount sufficient to: 

10 (i) pay the princip~l and interest due on the interest 

11 payment date~ and 

12 (ii) lf'ave an a110unt equal to 5\ of the outst<Indinq 

13 bonds or warrants in the fund. 

14 (b) Each owner aust contribute to this amount in ~he 

15 proportion that his land bears to the land area of thP total 

16 district. 

17 

18 or 

(~) The city or to~n governinn bo~y •ay not transfer 

loan dny funds f~o~ any sources to the district fund. 

-End-
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SENATE BILL NO. 318 

INTRODUCED BY THO~AS 

A 8ILL FOR AN ACT ENTITLED: •AN ACT RELATING TO SPECIAl 

I~PROVEKENT DISTRICTS; TO REVISE AND CLARifY THE PROCEDURE 

FOR COLlECTING SPECIAl ASSESSMENTS; OFTfRM(NING CO~TS OF 

lMPROVEH~NTS; AND REVISING THE PROVISIONS WITH RESPECT TO 

REVOLVING fUNOj; AMENDING SECTIONS 7-12-4169, 7-12-4189, 

7-12-4222o 7-12-4223, AND 7-12-4225o MCAo• 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-12-4169, KCAo is a~ended to read: 

"7-12-4169. Incidental expenses considered as cost of 

i•proveaentso The costs and expenses connected with and 

incidental to the foraation of any special iaprove.ent 

district, including costs of preparation of plans. 

specifications, •apso and plats; engineering, 

superintendence. and inspection; and preparation of 

assessment rolls, shall be considered a part of the cost and 

expenses of •aking the i~roveaents within such special 

improvement district. In& EXCEPT _fQ&___lM£RD~f~Nli---l~ 

OISIRlCTS QEEINEQ_ 1N [SECTION 5Ja JijE ~~_gf--~ 

~L~emant .ax~et-the-apt;oa-af--tbe--citr-~oa~etaiDQ~=bod¥ 

~ALL a~ _ _ipclude ao a~ nat-to-exceed f~UAL-10 ~gL 

th~ municipAl fRINCIPAL aRQunt of ~~gL __ ~LLaDt~--to 
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be __ J.Uuwh_t.o_t.:_~liu!Li.D_.tbL.t.n>llri.o~ fund cceat~~ 

gLQ~~-io_~ll~ilLla •ita~aaaaDt-2afftcient-to:-~rgytde 

~~~~=QA.-c~af=LntCLC2t=an-tbe-bood2-or-wo~~±ar 

t:o~ai!ftti~f:2a.te:ial~usnnb-pte~::U=tbe=Jt~ 

tbueob" 

Sertion ?. Section 7-12-4189o MCAo is a•ended to read: 

•7-12-41A9. Si•ple lntere~t on asses~.ents. (1) Upon 

all ~pecial assesswents and taKes levied and ass~ssed in 

accordance wit~ any of the provisions of this parto si•ple 

interest shall be charged. 

(21 Thu treasurero in collecting such special 

assessment taxes if the same are payable in one installaent. 

shall collect suth interest as •ay be shown to be due 

thereon by the resolution levying such assessaento If such 

assessaent be payable in install .. ntso the treasurer shallo 

at the tiae of collecting the fir~t installaento collect 

such interest as way be shown to be due on such assesswent 

by the re~olution levying such assessaento and thereafter he 

shall collect with each subsequent installaent interest on 

the whole awount reaaininq unpaid •. 

1li--lb~-UL1.D~l~-Q!-tb£_~~s•gots •4X-bQ pa¥able_iD 

~---4DUU~ __ _io~llaeol~_af--R£incjpal gc in aooual 

i.Dllall.ml.ou ___ QL_-JltiD~-'.Uc.uJ at.ed~ prgduce 

aQQLQXieatel¥---~~al_ __ an~--Jlaxeeot~--AL--PLiocipaJ -4nd 

i.Dter•U•" 
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Section 7-12-4222• MCAo is aeended to read: 

5ources of eoney for revolvinq fund. 

(\1 LAl For the purpose of providinq funds far such 

revolving fund the city or to~n council• SHALL QEPQSIT E&OB 

lHf _ _fROtE~DS QE IHE SALE Qf THE DQNCS_a&_W~ll-AM-AH~ 

JaiUALlP :il DE lti.Le&l.!itl.UJ..a._U BEOUl&fQ_l~Z::!tllh 

1111-lu ... ALANX Tl!SE. THE 611QUfH IN THE BEYQLUW:._f.Ul!W 

~-l~--lUAS_il_Q~f_fBINtiPAL AHQUNI OF_ltiE_OU[~TANQING 

ie~lAL...lHt~fBI QISIBiti BONDS 0! WABBANTSo THf-tlii__Q! 

IJ:Ilt!Lr.tl!.llif.l.U 

tetLll •aye in its discret•on and froe ti•e to tl•e• 

transfer to the revolving fund fro• the general fund of the 

city or to~n such aeount or aMounts as •ay be dee•ed 

necessary. ~hich a•ount or a.ounts_ so transferred sh .. ll be 

deeeed and considered and shall be loans fro• such qeneral 

fund to the revolving fund•-end ~x-+ncta~ia==tb£::CG2~ 

of--tb11-::±ac~tta~R::H=.dsfu:D11=£ull::.tb~=.R~a.CJ:C1Scs:tt::t.M 

~~£Lonta-eo~ant-up-to-SI-of-tbe-prtociAAl==~ 

of::thc==bADda==A%-•«rrnotax-wbich-abett-bt-~oa~io=tbe 

reyotytna-tand-aaon=rscctot-of-aacn-gtACcsasi AHD 

fb~Llll shall•--~n--eddtt+Oft--to---soeh---tr~nsfer---or 

tronsfers-fre.-tbe-,eneret-fond-or-tn-t~eo-+.hereofy levy and 

collect for such revolving fund such a tax. herehy declared 

to be for a public purpose, on all the taKdble property in 

such city or to~n as shall be necessary to meet the 
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financial require•ent~ of such fund~--saeb--tewy.--together 

w~th--saeh-trens•ery-not-to-e•eee~-+n-eny-one-yeer-5•-of-tbe 

prtnetpe+-oMOOnt-of-tbe-tben-ootstend+ng-spee+et-+~prewement 

dtstrtct--bonds--or--s+d .. etk.--earb•--nnd--o++ey---e~prooeh 

worrents. 

(2) Whenever there ~hall be money in the district fund 

which i~ not required for payment of any bond or warrant of 

such di~trict or of interest thereon, so •uch of such money 

as •ay be necessary to pay the loan provided for in 

l-12-4223 shall by order of the council be transferred to 

the revolving fund. After all the bonds and ~arrants issued 

on any special i~rove•ent district or side~alko curb• and 

alley approach warrants have been fully paidr all money 

re.ainin~ in such district fund shall by order of the 

council be transferred to and beco•e part of the revolving 

fund." 

Section 4. Section 7-12-4223, MCAo is amended to read: 

•7-12-4223. Loans fro• revolving fund to meet payments 

on bonds and ~arrants• Whenever f~Efl-...&i--fR~lUEQ _ _lM 

LSftllDM--il~ftt~ eny-spee+et-+•prow.-ent-d+strtet-bond 

or-s~deweik•--earby--end--ettey--epproeeb--worrents--er--eny 

~nterest--thereon--sbett--be-dae-end-peyeb+e-nnd-tbere-shett 

tben-be-e+ther-ne-•oney--or--not--soff+e+ent--money--+n--tbe 

epproprtote--dtstr~et--fond--w~tft-wbteh-te-pey-the-seme• tb£ 

!l4ll!U.Lill-4DX~'-i.tl_i~ltUUL!tillLi'LtwlsL-.U:M.l.w1itW 
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~· 
bal aoce -~ld;a~Usl; __ t,D arepayaeots of ~p~ 

~~e~~nt~i_i~go-~_iDt£~~ pay.ent date jnsuffi~--tg 

RQY _ _tba__prjncjpal-4Dd interest tben gue oo all oytstaodjog 

b2~~2L~~~payabJe from that fyod aqd to rade9a_-4Dd 

pay__bgod1_ ar warrao~ in a prio~ipaJ awauot eOUAl to tbe 

P~ia~ipal_~auot_af_ioi!allm~~gt-~pe,lal-~~•ent5-~ith 

Le~p~t_tg_tbe di~tri't~iO the pre,edjng__ll_aQQths an 

amount sufficient to make up the deficiency aayo by order of 

the council, be loaned by the revolving fund to such 

district fund. Thereupon, such bond or warrant or such 

interest thereon shall be paid frow the woney so loaned or 

froa the aoney so loaned when added to •uch insufficient 

amounto as the case aay require.• 

Section s. Section 7-1Z-4225o "tAo is aaeoded to read: 

•7-12-4225. tovenants to utilize revolving fund. {1) 

In connection with any public: offering of spec: i al 

improvement district bonds or sidewalk, curbo and alley 

approach warrantso the city or town council aay undertake 

and agree: 

(a) to issue order• annually authorizing loans or 

advances froa the revolving fund to the district fund 

involved in aaounts sufflc:ient to aake good any deficiency 

in the bond and interest accounts thereof to the extent that 

funds are available; 

lbl to provide funds for such revolving fund pursuant 
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to toe provisions of 7-12-4222(1) by annually making such 

t~x levy (or, in 1 ieu thereof, such loan fro~ the general 

fund) as the city or town council way so agree to and 

undertake. subJeCt to the aa~i.u• 1i•itatlons i.posed by 

l-12-ltlll(l). 

1L1--&DX--~b--1AK--lt~¥__aay __ QQt_be_~bj~t-to-GL-be 

L£~QOl~_in-Qs~LainioW 'p•plian,e witb-~ statutar¥• 

~UL1-PL.lntlll.Lliai1.oJt j gns. aQp 1 i ,abJ e tp_'-OilJlt..lt-L.utth 

t~t~ The undertakin9s and agreeaents referred to in 

subsection 11) shall be binding upon said city or town so 

Jonq as any of said special improvement district bonds or 

sidewalk, curb, and alley approach •arrants so offered or 

any Interest thereon re•aln unpaid.• 

S.EC.UOfi 6&-.J.tlf.&Ll.LA..NEjj /'ICA SEc.Il..!IIL:WiL.B.EAJli.i. 

Special provisions for districts coaposed of uni•proved 

land. (1) (a) The owners of land in a special iaproveaent 

district encoapassing unieproved land as defined below aust 

place an aaount equal to 5t or the estiaated total c:ost of 

the proposed proJect in the district fund prior to thP. Issue 

of any district bonds or warrants• 

(b) ~acn owner aust contribute to this amount in the 

proportion that his land bears to the land area of the total 

district. 

(21 •uni~oroved land• eeans land that at the time the 

district is proposed: 

-6- se 318 
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1 (a) is or has been ~ivided Into parcels offered for 

2 sale for residential or co••ercial purposes; and 

3 

~ 

5 

(b) has fewer thdn ~Ot of the p~rcels i•prov~~. 

Cll (aj lf the aaount in the district fund 

district enco•passing unieprovcd land is insuffici~nt 

of a 

30 

6 days prior to an interest payment dat~ to pay the principal 

7 and interest due on outstanding bonds or warrants. the 

8 owners of land in the district •ust within 25 days place in 

9 the fund an aeount sufficient to: 

10 Iii pay the principal and interest due on the interest 

11 pay•ent date; and 

12 (ii) leave an aeount equal to St of the outstandinq 

13 bonds or warrants in the fund. 

1~ lb) Each owner eust contribute to this a•ount in the 

15 proportion that his land bears to the land ar~a of the total 

16 district. 

17 (~I fhe city or town governlnq body •at not transfer 

18 or loan any funds fro• any sources to the district fund. 

-End-

-1- S6 318 

. ' 


