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4htt Legistatur: LC 1754/01 LC 1754701

; kﬁé__ BILL NOe 52[ 1 to provide for the paysent of _jnterest oa the bonds _eor
2 INTRUDUCED BY rjw 2 warrants oriar to collection of special assessments pledged
3 3 to the payment thereqfs*

4 A BILL FOR 2N ACT ENTITLED: ™AN ACT RELATING TO SPECIAL 4 Section 2. Section 7-12-418%s MCAs is amended to read:

5 FMPROVEMEMT DISTRICTS; TO REVISE AND CLARIFY THE PROCEDURE 5 "7-12-4189. Simple interest on assessments. (1) Upon

& FOR COLLECTING SPECIAL ASSESSMENTS; DETERMINING COSTS OF & all special assessmonts and taxes levied and assessed in

T IMPROVEMENTS; AND REVISING THE PROVISIONS WITH RESPECT TO 1 accordance with any of the provisions of this partes simple

8 REVOLVING FUNDS; AMENDING SECTIONS T7-12-4169¢ 7T-12-4189s 8 interest shall be charged.

E T-12-4222¢ T-12-4223y AND T~12-4225¢ HKlA." 3 {2) The treasurers in collecting such special
10 10 assessment taxes if the same are payable in one installments
11 3 {7 ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA: 11 shall collect such interest as may be shown to be due
12 Section l. Section T-12-4169y MCAy is amended to read: 12 thereon by the resolution levying such assessmente If such
13 "7-12-4169. Incidental expenses considered as cost of 13 assessment be payable in installmentsy the treasurer shalls
14 improvementse The costs and expenses connected with and 14 at the tiwme of collecting the first instaliments collect
15 incidental to the formation of any special improvement 15 such interest as may be shown to be due on such assessment
16 gistricts including costs of preparation of  planss 16 by the resolution levying such assessmants and thereafter he
17 specificationsy m3pse and ptats; engineerings 17 shall collect with each subsequent installment interest on
i3 superintendences and  lInspection; and  preparation of 18 the whole amount remaining unpaide
19 assessment rolls, shali be considered a part of the cost and 19 {3)__The principal af the asscsswents way be payable in
2n expenses of making the improvements within such special 20 eaual _asnual _iastall ¢ £ incipal . 1
21 improvement districte Ihe costs of any  imgrovemeni _may ati 21 instailmepts of principal calculated _to - _produce
2z the option of the city governing body alse include ao asount 22 approxizately _equal _apnual _payments _of __priocipal __and
3 pot _to _exceed 5% of the gupicipal agount of any bunds or 23 interest.™
24 warrants to pe issueds to be deposifed in the revolving fund 24 Section 3. Section 7-12-4222, KCAs is amended to read:
25 created gs provided in 7-12-4221 with ap _asount sufficient 25 ®»7-12-4222. Sources of money for revolving funde {1}

-2- S IRVAE:
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LC 1754701

For the purpose of providing funds for such revolviag fund
the city or tosn council:

_ (a) mayes in its discretion and from time to timey
transfer to the revolving fund from the general fund of the
city or town such amount or amounts as may be deemed
necessarys which amount or amounts so transferred shall be
deemed and considered and shall be toans from such general
fund to the revolving fundt-end 9r @ay igclude jn  tha <25t
of the _improvesent to ba defrayed from the procesds of the
bend_or warrants an amount up to 53 of the principal _asount
af _the bonds or warrantss which sball be depositad in the
reyolving fund unon receipt of such procesdssi

{b) shalle in addition to such transfer or transfers
from the general fund or in Tieu thereof, levy and collect
for such revolving fund such a taxe hereby declared to be
for a public purposes on all the taxable property in such
city or town a2s shall be necessary to meet the financial
requirements of such fundi such levys together with such
transfers not to axceed in any one year 5% of the principal
amount of the then-outstanding special improvement district
bonds or sidewalke curby and alley approach warrantse

(2) wvhenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district or of interest thereons so much of such money

as may be necessary to pay the 1loan provided for in
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7-12-4223 shall by order of the council be transferred to
the revelving funde After all the bonds and warrants issued
on any special improvement district or sidewalks curbs and
alley approach warrants have been fully paids all wmoney
remaining in such district fund shall by order of the
council be transferred to and become part of the revolving
fund.™

Section 4. Section 7-12-4223+¢ MCAy is amended to read:

n7-12-4223. Loans from revolving fund to meet payments
on bonds and warrants. ¥Yhenever eny-special-improvement
district-bond-or-sidevatv—curbv—ond-attey-approasch-wereants
or-any—nterest—-thereon—sheli-be—due-and-payabde——and--there
shati-then—be—ecither-no—money-or-not-sufficient—money-in-the
apprepriaote——district——fund—with-which—to-pay-the—semey Lthe
balance | jal i t distri fung ludi

bal ttributahl t £ ial

¢ o . . Ffici
rt incipal i int ¢ 11 11 i.g

pay bonds of warrants jn a principal asmount equal to the
incipal £ install £ ial .
respect to the district due ip the preceding 12  months an
amount sufficient to make up the deficiency mays by order of
the councily be loaned by the revolving fund to such

district funde Thereupons such bond or warrant or such

-y~
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«nterest therecn Shall be paid from the money so locaned or
from the money so l1oaned when added to such insufficient
amounts as the case MaAy requiree.”

Section 3¢ Section T-12-4225+ MCAs is amended to read:

97-12-4225« Covenants to utilize revolving funds {1}
In connection with any public offering of special
improvement district bonds or sidewalks <curbe and atlaey
approach warrantss the city or town council may undertake
and agree:s

{a) to issue orders annually authorizing 1Iloans or
advances from the revolving fund to the district fund
involved in awmounts sufficient to make good any deficiency
in the bond and interest accounts thereof to the extent that
funds are available;

{b) to provide funds for such revolving fund pursuant
to the provisions of T-12-4222(1) by annually making such
tax levy (ore in lieu thereofs such loan from the general
fund} as the city or town council may sc agree to and
undertakes subject to the maximum limitations imposed by
T-12-4222(1%)e
charters or other limitations applicable Lo couaty Laxesa

+2¥4{3) The wundertakings and agreements reierred to in

subsection {1} shall be binding upon said city or town so

-5

1

LC 1754701

Tong as any of said special improvesent district bonds or

sidewalks curbs and 3lley approach warrants

any interest thereon remain unpaid.™

-End-

LX)

offered

or



STATE OF MONTANA

REQUEST NO. RS 7 =77

FISCAL NOTE

Form RBD-15

Konttsrg-p , 19 ZEW , there is hereby submitted a Fiscal Note
e eimme o e -~ pUrsuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

In compliance with a written request received .:3

SB 318

for 22 7MY .

of the Legisiature upon request.

DESCRIPTION OF LEGISLATION:

Senate Bi11 318 provides cities and towns with an additional alternative for funding special
improvement district revolving funds by allowing up to 5% of the principal amount of special

improvement district bonds to be added to the cost of special improvements for revolving
fund purposes.

LOCAL IMPACT:

The current alternatives for funding S.I1.D. revolving funds are by special levy or by a
cash transfer out of the entity's general fund, If all entities currently imposing a tax
levy opt to utilize the provisions of the proposed bill, a statewide Tocal savings of
approximately 9.97 mills or $113,700 could be realized.

TECHNICAL DEFECTS:

Page 1, Line 23 - The word "Municipal" should be "Principal" to be consistant with
Page 3, Line 10.

The bill does not specify the disposition of any unused revolving fund balance after the
related district bonds have been retired. Since the revolving fund revenue under this
bill would be derived from specific district bond sales, it may be desirable to allow
any unused revolving fund cash balance to revert to the related district

sinking fund to fund final principal and interest payments.

BUDGET DIRECTOR é 5

Office of Budget and Program Planning

Date: 1/91?7
P A T
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SE 2318702

Aorroved by Cormittee
cn Taxation

SENATE BILL NO. 318

INTRODUCED B8Y THOMAS

A BILL FOR AN ACT ENTITLED: “aN ACT RELATING TO SPECIAL
IMPROVEMENT DISTRICTS; TO REVISE AND CLARIFY THE PROCEDURFE
FOR COLLECTING SPECTAL ASSESSMENTS; DETFRMINING COSTS  OF
IMPROVEMENTS;  AND  REVISING THE PROVISIONS WIFH RESPECT TO
KEVOLVING FUND3>; AMENDING SECTIONS T7-12-416%F+ T-12-4189,

T-12-4222y 1-12-4223¢ AND T-12-4225+ MCA."

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section T-12-4169¢ MCAsy is amended to read:
"1-12-4169. Incidental expenses considered as cost of

improvementse The costs and expenses connpected with and

incidental to the formation of any special improvement
districty including costs cf preparation of plansys
specificationse mapss and plats; enginserings
super intendences and inspection; and preparation of
assessment rollsy, shall be ceonsidered a part nf the cost and
expenses of making the improvements within such special
improvement districte Ihe EXCEPY _FQR__ IMPROYEMENIS _ _IH

RISTRICTS OEFINED _ IN [SECTION 3]s THE costs _of _any

improvement may-at-the-option-of--the--city--governing--hody

$HaLL  also _ioclude _an_dmount nor-te-exceed LQUAL TO 53 of

the municipat PRINCIPAL amount of any bonds or _warrants _to
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59 n318,02

ug__issueds to be deposited in the rzwolving fund created as
proxided in [-12-4221s witn-en-smount-sufficient-to-—prowede
for--the--paynent-of-toterest-on-the-benda-or-warraata-prror
to-coliection-of-specigl-psaesamenta-piedged-to-the-—paynent
thereofs”

Section 2. Saction T-12-4189, MCAs is amended to read:

*7-12-41%9. Simple interest on assessmentss {1} Upon
all special assessments and taxes levied and assessed in
accordance with any of the provisions of this parte simple
interest shalt be charged.

{2) The treasurers in collecting such special
assessment taxes if the same are payable in one installment,
shall collect such interest as may be shown to be due
thereon by the resoiution levying such assessmente 1f such
assessment be payable in installmentss the treasurer shall,
at tne time of collecting the first installsents collect
such interest as may be shown to he due on such assessment
by the resolution levyinyg such asscssmente and thereafter he
shall collect with each subsequent instaltlment interest on
the whole amount remaining unpaida

13} __Ibe prancipal_ of the assessménts_may be payahle in
equal___anoual_ _installseeots _of _erincipal__or _io _appoual
ipstallmeots __of __gpriccipal ___calqulated . to produce
appreximately __egual__ _anpuasl_ _payeeols_ _of priocipal _and

interesta”™

-2~ 58 318

SECOND READING
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Section 3« Section T-12-4222+ MCAy is amended to read:

"1-12-4222. Sources of money for vrevolving funde
(ty LA} For the purpose of providing funds for  such
revolving fund the-city or town councils SHALL DEPOSIT FROM
IHE _PROCEEDS QF THE SALE OF THE BONQS OB WARRANIS AN _AMOUNT
EQUAL_TO_353_Of JHE PRINCIPALs AS BREQUIRFUL IN T-12-415%.

{B)__l1Fs AT ANY TIME, THE AMQUNT IN THE BEYQLYING _FUND
IS__LE35 _THAN 5% OF THE PRINCIPAL AMOUNT QF THE CUTSTANOENG
SPECIAL_IMPROYEMENY DISTRICY BONDS QR WARRANIS. YHE CITY _QR
T0uWN _COUNCILS

ted[]1 mays in its discretion and from time to times
transfer to the revolving fund from the general fund of the
city or town such amount or amounts as may bhe deemed
necessarys which amount or amounts so transferred shall be
deemerd and considered and shall be loans from such general
fund to the revolving fundt-end gr-may-inciude-io--the--cost
sf--the--saprovesent-ta-he-defrayed-from-the-proceeds-of-the
boad-or-warranta-an-amount-up-to-S%-of-the-principal--amount

s=the--hapda-—or-warrantsr-whick-ahoti-be-depnsited-in-—the

reyoiying-fund-upon-receint-nf-auch-preceads; AND

t94L{11l} shally--+m--addition—-to-—~such---transfer---or
transfers-from-the-aenerel-fund-or-+n-tieu-thereofy levy and
collect for such revelving fund such a taxs herehy declareq
to be for & public purposey on all the taxable property in

such city or town as shall be necessary to meet the

-3- Sh 318
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financial requirements of such fundt--sueh--}evyy-—-together
wirth--sueh-transfery-not-to-exceed-in-any-one-year-5%§-of-the
principeai-amount-of-the-then-outstending-spectat-improvement
district--bonds--or--sidewatky-—corbv--snd--attey---approach
worrants.

(2} HWhenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district or of interest thereons so much of such money
as way be necessary to pay the 1loan provided for in
1~12-4223 shall by order of the council be transferred to
the revolving funde After 311 the bonds and warrants issued
on any special improvement district or Sidewalks curbs and
alley approach warrants have been fully paide all money
remaining in such district fund shall by order of the
council be transferred to and become part of the revolving
fund.™

Section 4. Section 7-12-4223, MCAs is amended to read:

*7-12-4223. Loans from revolving fund to meet payments
on bonds and warrants. Whenever EXCEPT AS _PROVIDED _IN
[SECYION__5]s WHENEYER any-speeiei-improvement-district-bond
or-strdewatitvy——curbry--end--otiey--approach--worrants--or--sny
+nterest——thereon--shati--pe-due-end-payebie—and-there-shati
then-be~-e+ther-no-money--or--not--suffreient--money--tn-—the
approprioste—-dirstrtet—-fund--with-which-to-pay-the-samey the

palapce in_aoy_special impreovement district fund {exclugiog

—g- $B 318
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aoy.__balaoce _ _attributable o _ prepayments of special
assessments) is_on an interest paymsent date insufficjent to
gay__ibe__principal and_interest then due oo _2all_gutstanding
bonds_or wearrants payable from that fund and to _redeem _and
pay _bonds .or. . warrants__in _a.principal amount egual to the
principal amount of instaliments of special assesssents with
cespect 10 the district due in the preceding l2__mooths <n
amount sufficient to make up the deficiency mays by order of
the councits be Vloaned by the revolving fund to such
district funde Thereupone such bond or warrant or such
interest thereon shall be paid from the money sc loaned or
from the money so lcaned when added to such insufficient
amounts 3s the case may require.®

Section Se Section T-12-4225+ MCAs is amended to read:

"7-12-4225« Covenants to utilize revolving fund. (1)
In connection with any public offering of special
improvement district bonds or sidewalky curbs and aliley
approach warrantse the city or town council may wundertakc
and aqree:

{a) to issue orders annually authorizing 1loans or
advances from the vrevolving fund to the district fund
invelved in amounts sufficient to make qood any deficiency
in the bond and interest accounts thereof to the extent that
funds are available;

{bl to provide funds for such revolving fund pursuant

-5 5B 318

10
11

12
13
ls
15
16
17

18
19
20
21

22
23
24

25

SB 0318702

ro the provisions of 7-12-4222(1) by annually making such
tax levy {ors in lieu thereofs such loan from the general
fund) s the city or town council may SO agree to and
undertakes subject to the maximum limitations imposed Dy
T=12-4222(L1)

{2)__Aoy _such__tax_ _levy may nob be subject to or he
cecoynized in determining _comspliaoce with_ _aay statutorys
charters or other limitetions applicable to caunty taxess

+2¥L31 The wundertakings and agreements referred to in
subsection {1) shall be binding upon said city or town so
long as any of said special improvement district bonds or
sidewalks curds and alley approach warrants so offered or
any interest thereon remain unpaid.™

SECTION 6o  THERE 15 A NEw MCA SECTION FHAY READS:

Special provisions for districts composed of unimproved
Yand. (1) (a) The owners of land in a special improvement
district encowmpassing unimproved land as defined below must
place an amount equal to 5% of the estimated total cost of
the proposed project in the district fund prior to the issue
cf any district bonds or warrantse

(b} Each owner must contribute to this amount in the
proportion that his land bears to the tand area of the total
districte.

{2y "Unimproved ‘Yand"™ means Yand that at the time the

district is proposen:

-6- S8 318
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(s} s or has been divided into parcels offered for
sale for residential or commercial purposes; and

{p) has fewer than S0 of the parcels improveds

{3) (a) If the amount in the district fund of a
district encompassing unimproved land is insufficient 30
Jays prior to an interest payment Jdate to pay the principal
and interest due on outstanding bonds of warrantss the
owners of land in the district must within 25 days place in
the fund an amount sufficient to:

{i} pay the principal and interest due on the interest
payment datei andg .

(ii) leave an amount egual to 5% of the outstanding
bonds or warrants in the fund.

(b) Etach owner must contribute to this amount in the
proportion that his land bears to the land area of the total
districte.

{¢) The city or town governinag body may not transfer
or loan ony funds from any sources to the district funde

-Endg-

-71- $9 318
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any_._balance __atiributable to  grepaypents_ of. _special
assessmepisl_is_opn_an ipterest payeept date insufficient _to
@aji_.wnz2__princiaal and_ interest_then due oo a2}l oputstanding
bonds or warrants payable from that fund and to _redeem and
pay _bopds _or _warraots _in_a priocipal amount _egqual to the
reincipal amount of installments. af special assessments with
resdect o the district due in the preceding. 12 _mpopths 4n
amount sufficient to make up the deficiency mays by order of
the councils be 1loaned by the revolving fund to such
district funde Thereuponsy such bond or warrant or such
interest thereon shall be paid from the money so loaned or
from the money so locaned when added to such insufficient
amounts as the case may reguire."

Section 5. Section 7-12-4225s MCA+ is amended to read:

"T-12-4225. Covenants to utilize revolving funde. (1)
In connection with any public offering of special
improvement district bonds or sidewdalky <curbs and alley
approach warrantss the city or town council may wundertake
and aqgree:!

(a) to issue orders annually authorizing loans or
advances from the revolving fund to the district fund
involved in amounts sufficient tc make qood any deficiency
in the bond and interest accounts thereof to the extent that
funds are available;

{(b) to provide funds for such revolving fund pursuant

-5=- 58 314
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to the provisions of 7-12-4222(11) by annually making such
tax levy (ors in lieu thereofs such lcan from the general
fund) as the city or town council may $o agree to and
undertakes subject to the maximum limitations imposed by
T-12-42221(1)s

42)__any _such_ _tgx _levy _say. not be subject fo or be
Lecognized in determininy _copplidoce with any _statutorys
charters or ofher limitations gpplicable to county taxese

t24131 The wundertakings and agreements referred to in
subsection {1} shall be binding upon said city or town soO
lonq as any of said special improvement district bonds or
sidewalks curby and alley approach warrants so offered or
any interest thereon remain unpaid.”

SECILION 6a _THERE_ IS A NEw MCA SECTION THAY READS:

Special provisions for districts composed of unimproved
lands {1} (a) The owners of land in a special improvement
district encompassing unimnproved land as defined below must
place an  amount equal to 5% of the rnstimated total cost of
the proposed project in the district fund prior to the issue
of any district bonds or warrantse

(D) Each owner must contribute to this amount in the
proportion that his land bears to the land area of the total
districte

{2y *"Unimproved land® means land that at the time the

district is proposed:

i 58 318
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(g} ts or has been divided into parcels offered for
sale for residential or commercial purposes; and

(o} has fewer than 532 of the parcels improvers,

{3) tay IFf the amount in the district fund of a
district encompassing unimproved land is insufficient 30
days prior to an interest psyment date to pay the principal
and interest due on outstanding tonas or wAarrantss the
owners of land in the district must within 25 days pltace in
the fund an amount sufficient to:

(i) pay the principal and interest due on the interest
payment datei and .

{ii) leave an amount equal to 5S% of the outstanding
bonds or warrants in the funde

{b) Each owner must contribute to this amount in the
proportion that his land bears to the land area of the total
districte

{4} The city or town governina body may not transfer
or loan ¢ny funds from any sources to the Jistrict funde

-Enda-~

-7- S8 318
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SENATE BILL NO. 318

INTRODUCED BY THOMAS

A BILL FOR AN ACT ENTITLED: ™aN ACT RELATING TO SPECIAL
IMPROVEMENT OISTRICTS; TO REVISE AND CLARIFY THE PROCEDURE
FOR COLLECTING SPECTAL ASSESSMENTS; DETERMINING COSTS OF
IMPROVEMENTS; AND REVISING THE PROVISIONS WITH RESPECT TO
REVOLVING FUNDS:; AMENDING SECTIONS 7-12-%16%, T7-12-418%,

T-12-4222y T-12-4223¢ AND T-12-4225¢ MCA."™

8E IT ENACTED BY THE LEGISLATURE DOF THE STATE OF MONTANA:
Section le Section T-12-4169s MCAs is amended to read:?
"7-12-4169« Incidental expenses considered as cost of
improvementse The costs and expenses connected with and
incidental to the formation of any special improvement
districte including costs of preparation of planse
specificationss maps e and plats; engineeringe
superintendencer and inspection; and preparation of
assessment rolls, shall be considered a part of the cost and
expenses of making the improvements within such special
improvement districts Xhe EXCEPI FOR___JMPROYEMENIS __IN
QISIBICTS _ OEFINEQD XN _(SECTION 3]s THE costs _of _any
improvement may-st-the-eptien-of-—the--city-—governing-—hody
SHALL also _include _an _amoupt not-to-exceed EQUAL_IQ 5% of
the sunicipal PRINCIPAL amouat of aoy bonds or _warraois _to
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S8 0318702

be _issueds_to ba deposited in the reyolving fund created as
urowided in I-12-4221a with-op-awount-anfficient-ta--provide
far--the--paymept-of-tnterest-on-the-honda-ar-warranta-prior
to-colteetion-of-anecioi-assesamenty-piedogad-to-the-—payasnt
thereofs”™

Section 2. Section T-12-4189%s MCAs is amended to read:

®7-12-41R%« Gimple interest on assessments. (1) Upon
all special assesswments and taxes Jlevied and assessed in
accordance with any of the provisions of this parte sismsple
interest shall be charged.

{2) The treasurers in collecting such special
assessment taxes if the same are payable in one installments
shall collect sulh interest as wmay be shown to be due
thereon by the rescolution levying such assessments If such
assessaent be payable in instalimentss the treasurer shall,
at the time of collecting the first installmentes collect
such interest as ®may be shown to be due on such assessment
by the resolution levying such assessments and thereafter he
shall collect with each subsequent installment interest on
the whole amount remaining unpaide

£3)._Ibe priogipal of_ the assessments may be payable io
aqual___annual  _installmeots of _prinCipal _or _in _annual
inatallmepts_ __of __gricgcipal . _calculated . _to _  produce
approxisately __equal __anoual _payments__of _pcincigal _and
interests”®

-2- s8 318
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Section 3. Section T-12-4222+ MCAs is amended to read:

"1-12-4222« Sources of woney for revolving funde
(1) LAl For the purpose of providing funds for such
revolving fund thé city or town councils SHALL GEPOSIT FRADM
IHE _PROCEEDS OF THE SALE OF THE BONDS OR WARRANIS AN _AMNMDUNT
EQUAL TO 53 OF THE PRINCIPAL: AS REQUIRED 1IN 7-12-916%.

LB)__LFs AT ANY TIME. THE AMOUMYT IN IHE REYOLYING _EUND
15__LESS__JHAN 5% QF THE PRINCIPAL AMOUNT OF THE QUTSTANDING
SPECIAL_ IMPROVEMEN] OISTRICT BONDS OR WARRANTS. THE CITY _OR
I0WN COUNCIL;

t831l) wmaye in its discretion and from time to times
transfer to the revolving fund from the general fund of the
city or town such amount or amounts as wmay be deemed
necessarys which amount or amounts so transferred shall be
deemed and considered and shalt be loans from such general
fund to the revolving fundt-and qr-may-iaciude-itao--the--cast
of--the--iaprovesent-to-be-dofrayed-from-tha-proceeda-of-the
bhond-or-warranta-an-esount-up-te-Sk-of-the-princiond--
ef-cthe--henda--or-warrantay-which-ahati-be-depoaited-in-the
cevalving_fund-upon-receipt-of-such-proceeds; AND

t+93{]1]l} shally-—in--sddition—-to---such---transfer---or
transfera-from-the-qeneral-fend-or-+n-tiev—therecfy levy and
collect for such revolving fund such a taxs hereby declared
to be for a public purposes on all the taxable property in

such city or town as shall be necessary to meet the
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financial requirements of such fundt--sueh--}evyy--together
with~~such-transferv-not-to-exceed-in-any-one-yesr-5%-of-the
principai-amount ~of-the-then-cutstending-speciat-improvement
diatrict--bonds~-or—-sidewstky-—curby~—and--atiey---approach
warrante.

{2) HWhenever there shall be money in the district fund
which is not required for payment of any bond or warrant of
such district or of interest thereons so much of such money
as may be necessary to pay the loan provided for in
7-12-4223 shall by order of the council be transferred to
the revolving funde After all the bonds and warrants issued
on any special improvement district or sidewalks curbs and
alley approach warrants have been fully paide all money
remaining in such district fund shall by order of the
council be transferred to and become part of the revolving
fund.™

Section 4. Section 7-12-4223, MCAs is amended to read:

»7-}12-4223. Loans from revolving fund to meet payments
on bonds and warrantse Whemever EXCEPT__AS__PROVIOED _IN
(SECTIION _5)s WHENEYER any-speciat-improvement—districe—bond
or-sidenetkv--curby--and-—altitey—~approsch--warrants--or--eny
+nterest--thereen——shei}--he—dne-end-peyeb%e-and-ehere-sha%%
then-be-either-no-money~-or--not--sufficient--money--+n——the
appropriate-~-district--fund-—with-which-to-pay-the-samey the

balaoce in_aoy_special improvemseot district fund _fexcluding

—h~- S8 318
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any___balaonce . _atiributable to_ ogrepayments of special
assessments)_is on ap interest paysent date insufficient to
pay._the__principal and inkerest thea due on all outstanding
bonds_or warrants payable from that fund aond to redees  and
Ray _bonds__of _warraols_ _ig a principal awount gqual_to the
principal amount of ipstallments of specia) assessments with
resgect %o _the district due ipn_the preceding. 12 . _months an
amount sufficient to make up the deficiency mays by order of
the councily be 1loaned by the revolving fund to such
district funde Thereupons such bond or warrant or such
interest thereon shall be paid from the money so loaned or
from the money so loaned when added to such insufficient
amounts 3as the case may require."

Section S. Section T7-12-4225+ MCAs is amended to read:

"7-12-4225. Covenants to utilize revolving fund. {1}
In connection with any public offering of special
improvement district bonds or sidewalks curbs and alley
approach warrantse the city or town council wmay undertake
and aqree:

{a) to issue orders annually authorizing loans or
advances from the revolving fund to the district fund
invoilved in amwounts sufficient to make good any deficiency
in the bond and interest accounts thereof to the extent that
funds are available;

{b) to provide funds for such revolving fund pursuant
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to the provisions of 7-12-4222(1) by annually making such
tax levy {ory in lieu thereofy such loan from the general
fund) as the <city or town council may so agree to and
undertakes subject to the maximus limitations imposed by
T-12-4222(1)«

12} _Aay_ _such__tax_ _Jeyy .say _not be subject to or bhe
Lecognized in_determinioy _cospliance with__any _statutorys
charters or other limitalions applicabie to coupty taxess

t2413) The wundertakings and agreements referred to in
subsection (1) shall be binding upon said city or town so
lonqg as any of said special improvement district bonds or
sidewaiks curbe and alley approach warrants so offered or
any interest thereon remain unpaid.®

SECIION 6o JHERE IS A NEW MCA SECTION THAT READS:

Special provisions for districts composed of unimproved
lande (1) {(a) The owners of 1and in 3 special improvement
district encompassing unimproved land as defined below must
place an amount equal to 5% of the estimated total cost of
the proposed project in the district fund prior to the issue
of any district bonds or warrantse

{b) Eoach owner must contribute tc this amount in the
proportion that his land bears %o the land area of the total
districte.

{2) *“uUnimoroved land”™ means land that at the time the

district is proposed:
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{a) is or has been divided into parcels offered for
sale for residential or commercial purposes; and

{b) has fewer than S0X of the parcels improveds

(3} (a) IFf 'the amount in the district fund of a
district encompassing unimproved land is insufficient 30
days prior to an interest payment date to pay the principal
and interest due on outstanding bonds or warrantse the
owners of land in the district must within 25 days place in
the fund an amount sufficient to:

(¢} pay the principal and interest due on the interest
payment date; and

{ii) teave an amount equal to 5% of the outstanding
bonds or warrants in the fund.

(b) Each owner wmust contribute to this amount in the
proportion that his land bears to the land area of the total
districte

(4) The city or town governing body may not transfer
or loan any funds from any sources to the district funde

-Eng-
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