— CHAPTER NO. 10, T

SENATE BILL NO. 306
INTRODUCED BY McCALLUM
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3 8Y REQUEST CF THE CODE COMMISSIDNER
. L) refunding bonds issuved for the purpose of paying or retiring
3 a BILL FJR AN ACT eNTITLED: ®AN ALT TO CLARIFY CERTAIN
5 county bonds tawfully issued prior to January 1ls 1932.
5 PERCENTAGE LIMITS DN LOCAL GOVERNMENT INDEBTEDNESS3 AMENDING
& {4) This part shall not be construed to extend
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7 limitations on bonded indebtedness for county high school
T 1-14-25259 MCA"
8 purposes as fixed by (#5—4134] 20-9-406s 20-9-407¢ and acts
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9 amendatory thereof.™
9 b IT ENACTED BY THF LEGISLATURE OF THE STATE OF MONTANA:
10 Saectlon 2. Section T-T-42Z0le MCA, is amended to read:?
132 Section ls Section 7-T-2203s MCAs is amended to reads:
11 wT-1-4201e Limitation on amount of bonded
11 "7-7-2203. Limitation on amount of bonded
) 24 indebtednesses (1) Except as otherwise provideds no city or
L2 indebtedness. (1) Except as provided in subsections (2} and
13 town may issue bonds of jocur other indedtedness for any
11 [(3)+» no county shed¥} pay issue general obligaticn bonds Ffor
14 purpose in an amount which with all cutstanding and unpaid
1% any purpos2 whiche with altl outstanding bonds and warrants
15 indebtedness will exceed 18I of the taxable value of the
13 except county high school bonds and emergency bondse will
16 property therein subject to taxation, to be ascertained by
15 exceed f-¥F2% 2% of  the faxahls value of the texebie
17 the last assessment for state and county taxes.
17 property therecins to be ascertained by the last assessment
18 12— Except—ar-otherwiseprovidedy—the—toted-smount—-—of
1% for state and county taxes previdoms arigr to the proposed
19 ndebtednesy-——anthorized—to--be-—contrected —in——ony-—forer
19 issuance of suveh bondse
20 incltoding-the-then-existing-indebtednessv-aust--not—-at—~any
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N 21 tipe—exceasd-Si-of—the—toteai—votve—of-the-taxeble-property-of
z1 outstandging bonds and warrantss will exceed 2-372% 2% but
. 22 the——city-or-townv-as-sscertained-—bhy-the-tast—assesssent-for
27 will not exceed 5% 18% of the taxable value of suchk taxahle
z3 atate-and-county-taxess
23 prapurtys whon cucesssiy  te du sor for thic purpuac of
24 {2} The issuing of bonds for the purpose of fundin
24 acquiring Yand for a site for county high school huildings At 9 purp 9
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incurring of a new or additional indebtedness but is mercly
the changing of the evidence of outstanding indebtednesse®
Section 3. Section T7~T-4202y MCAy is 2mended to re-ad:
"7-7-4202. Special provisions relating to water and
sewar systemss {1) to} Notwithstanding the provisions of
F-7-420%t3¥) 1-1-%201+ for the purpose of constructing 2
sewer systeme procuring a water supplys or constructing or
acquiring a water system for a city or town which shatd——ewn
end-—controd owns _aad _controls the water supply and water
system and devote deyotes the revenues therefrom to the
payment of the debts a city or town may incur an additional
indebtedness by borrowing money or issuing bondse
thi-——Notwithstending—the-provisions-of-F-7-4261¢{23y--on
edditioned-—~indebtedness—shold-be—incurred-when-necessery—to
construct-o-sever-systes-or-procure-a-water—suppiy--for—the
eity—or——town—whieh—shaii-own-or-control-seid-water-suppty
snd—devote—the-revenuve—derived-therefrom-to—the——payment—of
the-debts
{2) .te)-The additional total indedbtedness that may be
incurred by borrowing money or issuing bonds for the
construction of & sewer systemy for the procurement of a
water supplys or for both such purposess including alt
indebtedness theretofore contracted which is unpaid or
outstandings may not in the aggregate exceed 10% over and

above the 183, referred to in ¥F-¥~4281t1y 1-1-%2Qly of the
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toted toxable value of ¢the property thercin subject to
taxation as ascertained by the last assessment for state and
county taxess

t—Fhe-addi cionet—indebtedness-suthorizedy——inctuding
at -—indebtedness--theretofore-contrected-which-+s—unpeid-or
ocutstondingv—for—the—construction—of-a-sewer-systemy—for-the
preocuresent-of-s-weter—suppiyr-er—~for—both—such—purposes
st} d-not-exceed—in-the-sqggregete-188—over-and-sbove—the-5%r
referred-—to—in—F—F-4281{2yv—of-the—toted-vetustion-of-the
taxsbie-property-of-the-city-—or—town—sas-ascertoined—by--the
Fest-ossessuent—for-stote—and-county—taxess

£ -~Fhe-obove-tiwmit—of-5i-sheii-not—bhe-extended—uniess
the-quertion-shedl-have—been—subuitted-to-n-vote-end-carried
in-the-effirnstive—by-o-vote—of-the-mojority-of-the—electors
who—vote—upen—such-questions™

Section 4« Section T-14-2524s MCAy is amended to read:

*T7T-14-2524. Limitation on amount of bonds issued --
excass voide {1) Except as otherwise provided hereafter an.
in 7T-7T-2203 and 7-7-2204¢ no county shall issue bonds whiche
with alt outstanding bonds and warrants except county high
school bonds and emergency bondse will exceed 2-i7/28 39X of
the taxable value of the ¢axeb}e property therein. The
taxable property sha¥l be ascertained by the last assessment
for state and county taxes prior to the issuance of such

bandse
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{2} A county may IJissue bonds whichye with amn
outstanding bonds and warrantsy will exceed 2-#y2% 2% but
will not exceed 5% 18% of the taxahle value of such texeble
property when necessary for the purpose of vreplacings
rebuildings or repairing county buildingss bridgesy or
highways which have been destroyed or damaged by an act of
Gody disasters catastrophes or accidentes

{3} The value of the bonds issued and all other
gutstanding indebtedness of the county shall not exceed 5%
18% of the taxabhle wvalue of the texeble property within the
county as ascertained by the last preceding general
assessmenta.

{4} Al1 bonds issued by any county in excess of the
limitations herein fixed sheli-be are null and voide"

Section 5« Section T-14-2525¢ MCAe is amended to read:

®T-14-2525. Refunding agreesents and refunding bonds
authorizeds. (1) Whenever the total indebtedness of a county
exceeds 5% LlBX of the taxable value of the texable property
therein and the board determines that the county is wunable
to pay such indebtedness in fulls the board may:

{a) negotiate with the bondholders for an agicowonii or
agreements whereby the bondholders agree to accept less than
the full amount of the bonds and the accrued unpald interest
thereon in satisfaction thereof;

{b) enter into such agreement or-egreements;

-5-
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{c} issue refunding bonds for the amount agreed upon.

{Z) These bonds aay be issued in more than one seriess
and each series may be either awortization or serial bondse

{3) The plan ayreed upon between the board and the
bondholders shall be embodied in full in. the resolution
providing for the Issue of the bondse®

-~End—
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Approved by Comm.
on Local Government

@ EILL NG Feo&

INTRODUCED BY %MAL ——-

BY REQUEST CF THE CODE COMMISSIONFR

A BILL FOR AN ACT ENTITLED: "AN ACT Tt CLARIFY CERTAIN
PERCENTAGE LIMITS ON LOCAL GOVERNMENT INGESTEDNESS; AMENDING
SECTIONS T-7-2203, T-T-4201ls T-7-4202y T-14-25244y AND

T-14-25259 MChAe"

bE IT ENACTED BY THFE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 7-7-2203y MCAs is amended tco read:

*7-1-2203. Limitation on asount of bonded
injebtednesss. (1) Except as provided in subsections (2) and
(3} no county shed¥d may issue general gbligaticn bonds for
any purpose whiche with all outstanding bonds and warrants
except county high school bonds and emergency bondse will
exceed 2-iF2% 2% of the taxable value of the ¢texebie
property there¢ins to be ascertained by the last assessment
for state and county taxes previous Lrior to the prgposed
issuance of sueh bondse

{2) A county may issue bonds which, with a1}
cutstanding bonds and warrantsy will exceed 2-1ry2% 23 but
will not exceed 5% 183 of the taxgble value of such taxahie
propertye when necessary to do sos for the purpose of
acquiring land for a3 site for county high schrol Suildines

and  for erecting or acquiring buildings theroeon and
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furnishing and equipping the same for county high school
purposes.

f3) The foregoing limitation shall not apply to
refunding bonds issued for the purpose of paying or retiring
county bonds lawfully issued prior to January le 1932,

{4) This part shall not be construed to extend
lisitations on bonded indebtedness for county high school
purposes as fixed by F¥5-43449 20-9-4064 20-2-%407s and acts
amendatory therecf.”

Section 2. Section T-7-4201e MCAy is amended to read:

*7-7-4201« Limitation on amount of bonded
indebtedness. (1) Except as otherwise provideds no city or
town wmay Issue bonds gor incur other indsbiedpess for any
purpose in an amsount which with all outstanding and unpeid
indebtedness will exceed 18X of the taxable value of the
property therein subject to taxations to be ascertained by
the last assessment for state and county taxes.

t2)—-Except-as-ctherwise-providedvr—the—toted-amount--of
indebtedness—authorized-—to—-be-—contrected——in-—-ony- —forer
nekwding—the-then-existing-indebtednessry—wust--not--—et--ony
tine—exeeed-5N-of-the-totet-velue—of-the-taxeble-properey—of
the-—city-or—townv—es-nscerteined-by-the-}ost-essesspent-for
stete—and-county-taxesy

+33{21 The issuing of bonds for the purpose of funding

or refunding outstanding warrants of bonds is not the

L, SB 2006

SECOND READING
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incurring of a new or additional indebtedness but is sercly
the changing of the evidence of outstanding indebtednessa®
Section 3. Saction 7-7-4202, MCAy is smended to roid:
M1-T-4202« Sgecial provisions relating toe water and
sewer systemse (1) te} MNotwithstanding the provisions of
F-F-4204¢t4y 1-1-%420ls for the purpose of constructing a
sewer systess procuring a water supplys or constructing or
Acquiring a water system for a city or town which shati-—ewn
and--econtrot awns _and _controls the water supply and woter
system and devote dgyotes the revenues therefrom to the
paymant of the debts a city or town may incur an additional
indebtedness by borrowing money or issuing bondse
thi--Notwitihstonding-the-provisions-of-F-3-4281t2}v--en
vdditional--indebtedness-sheii-be-incurred-when-necessary-to
construct-a-Jewer-ayseten-or-procore- s-woter-supply--for-—the
etty-——or——town-—which-shali-own-er-controi-serd-weter-suppty
end-devote-the-revenwve-derived-therefrom-to-the--payment--of
the-debts
{2} +ted-The additional total indebtedness that may bLe
incurred by borrowing money or issuing bonds for  the
construction of a sewer systems for the procurement of a
watzer supplys or for both such purposesy includino U131
indebtedness theretofore contracted which s unpaid or
cutstandings may not in the aggregate excead 101 over and

above the 183y referred to in F-¥-—4283+33 I-T-42Cle of the
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totad taxable value of the property therein subject to
taxation as ascertained by the last assessment for state and
county taxese

th)-—Fhe-edditionel-indebtedness—euthoriredy-—inctuding
a3 -—indebtedness-—-theretofore-controcted-which—is-unpaid-or
outstendingv—for-the—construction—of-o-sewer-systemy—for—the
procurement-of-s—woter-supplyy—or—for-——both--such—purposes
sheali-rot-exceed—in-the-nggregate—18i-over-snd-sbove-the-5%y
referred—to—in—F—F-4281{2}v-of -the-toted-vetuation-of-the
taxsbie-property-of-the-city-or-town-as-ascertained--by--the
Hast-assesament-for-stete-end-county-taxess

13 -—Fhe-ahove-Himit—of-58—sheli-not-be-extended-untess
the-question—sheti-heve—been—submitted-to—s-vote-end-carried
n—the-eoffirmative—by-a-vote—of-the-majority-of-the—electors
who—vote-upon—such-questione™

Section 4« Section T-14-2524¢ MCAy is amended to read:

"T-14~2524%. Limitation on amount of bonds issued -~
excess voide (1) Except as otherwise provided hereafter ar .
in 7-T-2203 and 7-7-2204+ no county shall issue bonds whiche
with all outstanding bonds and warrants except county high
school bonds and emergency bondsy will exceed 2-i72% 2% of
the taxable value of the ¢texeb¥e property therein. The
taxable property shall be ascertained by the last assessment
for state and county taxes prior to the issuance of such

bondsae

.
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{2) A county may issue bonds whichy with an
outstanding bonds and warrantss will exceed 2-iy28% 93 but
will not exceed 5% 182 of the taxable value of such texabie
property when necessary for the purpose of replacings
rebuildings or repairing county buildingse bLridgess or
highways which have been destroyed or damaged by an act of
Gode disasters catastrophey or accident.

{3} The value of the bonds issued and all other
outstanding indebtedness of the county shall not exceed SA
183 of the taxable value of the texeble property within the
county as ascertained by the 1last preceding general
assessment.

(4} A1 bonds issued by any county In excess of the
limitations herein fixed shed¥-be are nuil and voide®

Section S5« Section T-14-2525¢ MCAsy is amended to read:

"T-14-2525« Refunding agreements and refunding bonds
authorizeds {1} Whenever the total indebtedness of a county
exceeds 5% LBX of the taxable value of the texable property
therein and the board determines that the county is unable
to pay such indebtedness in fulls the board may:

{a) negotiate with the bondholders for an agreement or
sqreements whereby the bondholders agree to accept less than
the full amount of the bonds and the accrued unpald iInterest
thereon in satisfaction thereof;

(b} enter into such agreement or-egreements;

-5
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(c) Tissue refunding bonds for the amount agreed upone

{Z) These bonds may be issued in more than one seriess
and each series wmay be either awortization or serial bondse

{3) The plan agreed upon between the board and the
bondholders shall be embodied in full in the resolution
providing for the issue of the bonds.™

~-End-
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@ BILL NO. 208

INTRODUCED BY M

BY REQUEST OF THE CODE COMMISSIONER

A BILL FOR AN ACT ENTITLED: "AN ACT TO CULARIFY CERTAIN
PERCENTAGE LIMITS ON LOCAL GOYERNMENT INDEBTEDNESS; AMENCING
“ZCTIONS T-T-2203, T-T-4201s 7T-T7-4202y 7T-14-2524y AND

T-14-2525¢ MCAL™

SE IT ENACTED BY THF LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section T-7-2203y MCAs is amended to read:
"7-7-2203« Limitation an amount of bonded

indebtednesse {1} Except as provided in subsections (2) and
(3)+ no county shed} may issue geperal obligaticn bonds for
any purpose whiche with all cutstanding bonds and warrants
except county high school bonds and emergency bondse will
exceed 2-1¥2% 23 of the Laxashle value. of the texsbie
property thereiny to be ascertained by the last assessment
for state and county taxes previowns prior to the proposesd
issuance of sueh bondse.

(2) & county mnay issue bonds whichy with 211
outstandiny bonds and warrantss will exceed 2-%728 23 but
Wwill! not exceed 5% 18% of the taxahle value of such taxabde
prapertys when necessary to do sos for the purpose of
acquiring Yand for a site for county high school huildings

and for erecting or acquiring buildings thereon and

w
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furnishing and equipping the same for county high school
purposes.

{3} The foregoing limitation shall not apply to
refunding bonds issued for the purpose of paying or retiring
county bonds Yawfully issued prior to January le 1932.

(#) This part shall not be construed to extend
limitations on bonded Indebtedness for county high school
purposes as fixed by (F5—4324] 20-9-40b6, 20-9-%5{17s and acts
amandatory thereof.”

Section 2. Section 7-T-4201s MCAy is amended to read:

*7-7-4201. iimitation on amount of bonded
indebtednesse. {1) Excapt as otherwise provideds no <city or
town wmay Issue bonds or ipcur other indsbhtedpess for any
purpose in an amount which with 311 outstanding and unpaid
indebtedness will exceed 18% of the taxable value of the
property therein subject to taxations to be ascertained by
the last assessmont for state and county taxes.

t+Z)—~Eneept-as-otherwise-providedy-the~totad-onount—-of
indebtedness—ewthorized-—to--be—-controcted—in—any ~forey
nectnding-the-then-existing-indebtednessy-mst-~not—-at——sny
time—exceed—54-of-the-totet-vetoe-of-the-toaxsbie-property—-of
the——city-or-townr-as-ascerteined-by-the-Fast-essesseent-for
stete-and-cownty-taxess

+3912Z3 The issuing of bonds for the purpose of funding

or refunding outstanding warrants or bonds is not the

56 308
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incurring of a new or additional indebtedness but is rerely
the changing of the evidence of cutstanding indebtednesse.®
Section 3. Section 7-7-4207, MCAy is 3mended to read:
*7-T-4202. Special provisions relating to water and
sewer systemse (1) teo} Notwithstanding the provisions of
F-F+—4202 ¢y 1-1-4201+ for the purpose of constructing a
sewer systems procuring a water supplys or constructing or
acquiring a water system for a city or town which shedti--own
end-~coentro} ouns _and _caontrols the water supply and water
system and devete deygtes the revenues thaerefrom to the
paywnent of the debte 3 city or town may incur an additional
indebtedness by borrowing soney or issuing bondse
tb)——Netwithatending—the-provisions-of-FF-426+£2}y-—en
edditionet-—indebtedness—sheH-be—incurred-when-necessary-to
eenstr-et—o—..-er-systt-er-pfeeefe-o—uotof—sspp+7--fer--the
eity—-or——te-n---hieh—sha&%-eun-er-eentfe%-suid—-ater—iepp*y
end—devete-thn—revenue-dtfived—therefre-to—the—-parnent-—ef
the-debts
{2) +te¥y-The additional total indebtedness that =may be
incurred by borrowing woney or issuing bonds for the
construction of 2 sewer systems for the procurement of a
water supplys or for both such purposess including all
indebtedness theretofore contracted which is unpaid or
outstandings may not in the aggregate exceed 10% over and

above the 18%s referred to in F-F-4281¢14y I1=T-42Cl+ of the

-3-
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totad taxabl value of the property therein subject to
taxation as ascertained by the last assessment for state and
county taxese

{1 br-——Fhe-additionsi—indebtedness-authorizedy--inctuding
aii——indebtedness——theretefore—contrected-which-is—unpeid-or
outrtendingr-for-the-construction-of-a—sewer—systemy—for—the
procurevent-of-o—woter-supplyy—or—for—both——such—purposes
sheti-not—exceed—in-the—aggregate—10f-cver-snd-sbove-the-5Siy
referred—to—in—F-F-4281{Z}v-of-the-totel-valuationof-the
taxsblte-property—-of-the-city-or-towmnm-os—ascertoined——by—-the
ast—asressment-for-state-and-county—taxess

13)--Fhe-sbove-Hinit—of-5i—sheii-not-be-extended-uniess

Section 4« Section 7-14-2524¢ MCAy is amended to read:

*7-14-2%24. Limitation on amount of bonds issued -
excess volde (1) Except as otherwise provided herecafter =
in 7-7T-2203 and T-7-2204¢ no county shall issue bonds whiche
with all outstanding bonds and warrants except county high
school bonds and emergency bondss will exceed 2-iF2% 2% of
the taxahle value of the <texeb¥e property therein. The
taxable property shall be ascertained by the last assessment

for state and county taxes prior to the issuance of such

bondse 5 !? 3 g (
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(2) A county may issue bonds whichy with an
outstanding bonds and warrantss will exceed 2-iy28 3% but
will not exceed 5% 182 of the taxahle value of such taxeble
property when necessary for the purpose of replacings
rebuildings or vrepairing county buildingse bridgeses or
highways which have been destroyed or damaged by an act of
Gods disasters catastrophey or accident.

(3} The value of the bonds issued and all other
outstanding indebtedness of the county shall not exceed 5%
18% of the taxable value of the texsble property within the
county as ascertained by the last preceding general
assessmente

{%) A11 bonds issuad by any county in excess of the
limitations herein fixed shadi-be arg mull and void."

Section 5« Section 7-14-2525y MCAs is amended to read:

"T-14-2525« Refunding agreements and refunding bonds
authorizede (1) Whenever the total indebtednass of a county
exceeds 5% LBX of the faxahle value of the texsbde property
thereln and the board determines that the county is unable
to pay such indebtedness in fulls the board wmay:

{a) mnegotiate with the bondholders for an agreement or
aqreements whereby the bondholders agree to accept less than
the full amount of the bonds and the accrued unpald interest
thereon in satisfaction thereof;

{b) enter into such agreament or-sgreements;

—5—
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{c)} issue refunding bonds for the amount agreed upone

{Z) These bonds say be issuad In more than one seriess
and each series say be either amortization or serial bonds.

(3) The plan agreed upon betwsen the board and the
bondholders shall be embodied in full in the resolution
providing for the issee of the bonds.™

sEz06
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SENATE BILL NO. 306
INTRODUCED BY MCCALLUK
BY REQUEST OF THE CODE TOMMISSIONER
A BILL FOR AN ACT ENTITLED: "AN ACT TG CLARIFY CERTAIN
PERCENTAGE LIMITS ON LOCAL GOVERNMENT INDEBTEDNESS] AMENDING
SECTIONS T-T-2203, T=T-4201s T-T~4202s 7T-14-2524¢ AND
T-14-2525+ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1l Section 7-7-2203¢ MCAy is amended to read:
"7-7-2203. Limitation on amount of bonded

indebtednesse. (1) Except as provided In subsections {(2) and
(3)y no county shedd pay issue ganeral obligation bonds for
any purpose whichs with all outstanding bonds and warrants
except county bhigh school bonds and emergency bondse will
exceed 2-3728% 92X of the faxable value of the tewable
property thereins to be ascertained by the last assessment
for state and county taxes previews prior to the aroposed
issuance of sueh bonds.

(2) A county aay issus bonds whichy with all
outstanding bonds and warrantsy will exceed 2-3y2% 923 but
witl not exceed 5% 88 29X of the taxable value of such
texable propertys when necessary to do sos for the purpose
of acquiring land for a site for county high school

buildings and for erecting or acquiring bulldings thereon
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and furnishing and equipping the same for county high school
purposese.

(3} The foregoing timitation shesll not apply to
refunding bonds issued for the purpose of paying or retiring
county bonds lawfully isswed prior to January 1l» 1932,

+Hr—his——part—shal—not—be——construed——to—-extend

purposes—or—fixed-by-{#5~41i43 20-2-406x-20-9-483y end—octs
seandetory-thereofs®

Section 2. S;ctlon T-7-4201¢ MCAy is amended to read:

*7-7-4201- Limitation on amsount of bonded
indebtadnesse (1) Except as otherwise providedy no city or
town may issue bonds or Incur othar  indshtadosss for any
purpose in an smount which with all outstanding and unpaid
indebtedness will exceed 18X of the taxable value of the
property therein subject to taxations to be ascertained by
the last assessment for state and county taxes.

t2)——Encept-as—otherwvise—providedy-the-totet-anount—ef
‘ndebtedness——authorired—to-——be-—contrected——in-——eny-——formy
netuding-the—then-existing—indebtednessy-sust-~not-—at-——ony
time—exceed-Sa-of-the—total-volue—of—the—tonabie-property—of
the——-eity-or—towny—as—ascertoined-by-the—test-assessment-for
state—ond-county-taxesy

+34{2) The issuing'of bonds for the purpose of funding

or refunding outstanding warrants or bonds Is not the

—2- SB 306
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incurring of a new or additional Indebtedness but is serely
the changing of the evidence of outstanding Indebtednesse.™
Section 3« Ssction 7T-7-4202¢ MCAy is amended t0 read:
*7-1-4202+ Speclal provisions relating to water and
sewer systomse (1) ¢y Notwithstanding the provisions of
F-3-4002t2) I-1-4201+ for the purpose of constructing a
sewer systems procuring a water supplys or constructing or
scquiring a water systea for a city or town which sheld—ewn
end—eontrod owng and. controls the water supply and water
system and dJevete davoigs the revenues therefrom to the
paysent of the debts a2 clty or town say incur an additionsl
indebtedness by borrowing money or issuling bonds.

the—dabey

{2) +¢e)-The additional total indebtednsss that say be
incurred by borrowing money or Issuing bonds for the
construction of a sewer systems for the procuremsent of a
water suppliys or for both such purposesy Including ald
indebtedness theretofore contracted which is unpaid or
outstandings may not In the aggrtgaie excead 108 34X over
and above the 18X referred to in F~F-420L¢dY I=I-4201s OF

-3~ $8 306
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the teted taxadble value of the property therein subject to
taxation as ascertalined by the last assesssent for state and
county taxese
£or—Fhe—additionsti-indobtadnese-nuthorizedy——incinding
ati-~indabtedness-—theretofore-contracted-which-fs-unpaid-or

Section 4« Section T~14-2524¢ NCAy Is awmended to read:

*7-14~2524« Limitation on asount of bonds issued —
excess volde (1) Except as otharwise provided hereafter and
in 1-7T-2203 and T-7-2204¢ no county shall issue bonds which,
with 31l eutstanding bonds and warrants except county high
school bends and emergency bondss will exceed R-ky28 3% of
the taxshls valus of the <cexebie prepsrty thereine The
taxable property shall be ascertained by the last assesssent
for state and county taxes prior to the issuance of such

bondse

—f~ 58 306
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{2} A county may Iissue bonds whiche with an
cutstanding bonds and warrants EXCEPT CQUMTY HIEH SCHOOL
BONDSe will exceed 2-:F2% 32 but will not exceed 58 183 of
the tfaxable value of such texsbie property when necessary
for the purpose of replacings rebuildings or repairing
county bulldingse bridgess or highways which have besen
destroyed or damaged by an act of Gody disastere
catastrophes or accldent.

(3) The value of the bonds Iissued and all other
outstanding indebtedness of the countys EXLEPT _COUNTY HIGH
SCHODL BONDSs shall not exceed 58 18X of the faxahle value
of the tewabde property within the county as ascertained by
the last preceding general assesssent.

{(#) A} bonds issued by any county in excess of the
limitations herein fixed shadi—be arg null and voide"

Section 5. Section T-14-2525¢ MCAs is amended to read:

"7-14-2525« Refunding agreements and refunding bonds
authorizeds (1) Whenever the total indebtedness of a county
exceeds 58 18X of the taxableg value of the texabde property
therein and the board determines that the county s unable
to pay such indebtedness in fulls the board mayt

(a) negotiate with the bondholders for an agreement or
agreements whereby the bondholders agree to accept less than
the full amount of the bonds and the accrued unpald interest

thereon in satisfaction thereof;

—5- SB 306
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(b) enter into such aqQreement er—agresnents;

{c) lissue refunding bonds for the amount agreed upone

{2} These bonds may be Issued in more than one seriess
and each series may be either amortization or serial bondse.

{(3) The plan agreed upon between the board and the
bondholders shall be embodied in full in the resoclution
providing for the lssue of the bonds.*

=End-

-6 $B 306



HOUSE OF REPRESENTATIVES
April 10, 1979

Camittee on Taxation Amendments to Senate Bill No. 306, third reading copy,
as follows:

1. Page 3, line 24.
Following: "exceed"
Strike: "10%"
Insert: "36%"

AND AS AMENDED
BE CONCURRED IN




HOUSE OF REPRESENTATIVES
APRIL 12, 1979

Committee of the Whole amendment to Senate Bill No.

reading copy, as follows:

l. Page 1, line 22.
Following: "5&"
Strike: "18%"
Insert: "29%"

2. Page 2, lines 6 through 9.
Strike: subsection (4) in its entirety

3. Page 5, line 2.
Following: "warrants" ‘
Insert: "except county high school bonds"

4, Page 5, line 9.
Following: . "county"
Insert: ", except county high school bonds,"

AND AS AMENDED
BE CONCURRED IN

306,

third



