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SENATE BILL 300 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill, 
as amended. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

IN THE HOUSE 

Introduced and referred to 
committee on Taxation. 

Committee recommend bill, 
not concurred. 

Report adopted. 

IN THE SENATE 

Returned from House, not 
concurred. 
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1 

2 

3 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO REALLOCATE THE COAL 

s SEVERANCE TAX MONEY AND TO GENERALLY REVISE THE PROGRAMS 

6 RECEIVING THIS MONEY; AMENDING SECTIONS 15-35-108, 9D-6-202• 

1 90-6-ZOSt AND 90-6-211, MCA; REPEALING SECTIONS 9D-l-108o 

8 9D-2-101 THROUGH 90-2-12Bt AND 90-6-210t MCA,• 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. Section 15-35-108, MCAo is a•ended to read: 

12 •tS-35-lOB. Disposal of severance taxes. ~ Severance 

u taxes eo++~ payable under the provisions of this chapter 

14 are allocated as fallows: 

15 t*f LiU fls--i:t'le-tr111fl:-hftd--e1'eeflt8--tty --M'~e+~ 

16 ~~en--~y-~-~ft8- Mentone een~ti~a~ienw 25' of total 

17 ce~~eet+o~ taxes payable a year• ~ tbroygh Oece~er 31o 

18 1979, and thereafter 50' e+-eee+-se•erence-t:ew-eelleet:ions 

19 ~e-e++eeet~~h•s ~rast: fand tQ th@ tru$t fund Gr•ated 

20 b¥ Article IX. section 5 of the Mont•na GODStjtution. The 

21 trust fund •oneys shall be deposited in the fund established 

2l under 17-6-203(51 and invested by the board of lnvest.cnts 

23 as provided by law. 

24 tet--&oe+--~•••~ee--~-ee++ect+e~-~~8+~ 

25 e++ocot+en-~o--tftc- tr•st -f~- ander -~~~+en--t~t--e~ 
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e+~t:ed-+ft--ti'Mt- fell awin§ -pet"Cent:eges--af-t:M_,._e+rri-ftg 

be+-

~et-~e the cettMI ift whieh eeel is •I -~· ~ ef the 

se11ere-• t:e• !Miill eft "he eeet •1-d 111 thet ee~tntt-tlftt:n 

den•ery *• !988v fer stteh ,.r,eaes es 

the eet~ntr ••r -et:er•lftet 

(b) ~---~Beeellber~-t-~-~hereeft:er s• 
Zl to the ear.arked re•enue fund ~o ~he credi~ of the 

alternative energy research develop .. nt and d .. onstratlon 

account; 

(c) i6 If~ ~++-.. .,_. BJ through Qec&aber 31v 1979, 

and thereafter ~~ !I to the ear•arked revenue fund to 

the credit of the local i~act etMI ••eet:ien trast: f~tnd 

account; 

(d) •---h ef the i fheel y-r~towing .tane--~ 

Mfl.-~ St J,hrqugh Dttc:nbtlr .Jh 1919. !Hid Ut•reatur 4:li to 

the ear.arked revenue fund to the credit of the ~-eree 

h+ghwey-+ep,....-ent: rucat-urb4o str&MJ. apd rqad deyelopwent 

account created jn (ltction 3 qf Senate Bjll No. 135r ~>6th 

LegislatyreJ; 

(el te• 15; throuQh pecegber 31, 1919, aod thereafter 

~to the earaarked revenue fund for state equalization aid 

to public school~ of the state; 

tft--~---~e-t:ft8-ee,...~e~1'eYeDa&-ftlnd-"e-the-ered~-~ 

"fte-~nty-•and-p+eftft•n~aec~n"t 

-2- (_ J.- A, , ,.i 
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fgt--i-~tc•-to-~ne-~inMi~-fbnd-to-t~e--~¥etiit--o~--the 

~enewebte reseeree-deve+~-bend-eeeo~ntt 

tftt--~~~--t~~-d~e--39~--t~~y--one-he+~to-the 

~•erked 101enae -+~or--the- parpo~e--&f--eeqa+s+t?efty 

~ionw er -.a+ntenenee -e4-s+~-&ftd-orees-de~er+bed-+n 

i~&l-~oteet+Oft-ef-~ws-ef-e~-in-the-stete-eop+te+ 

~-~er-~~--eftd--e~t~+e--~ojeet~y--~abjeet--te 

+eg+s+et+ve--epp~~et+onsy--end--one-~+f-to-t~e-ee~•evked 

l"ennlle hnd to lllle +twested in ~rf'und-f'Ot"-t~~ 

•ene~e-ntw Ine- '"'-~f'tlml--~i:f!M+flMif--+n-~ 

-'"-~"t _, be •l'l'r~e~+o-r-tlte-4teef0h+1:+en--ef 

~itel eftd area~ deeeribed in ~~e~-Bftd-the~et+on-eftd 

-intenence of ~ ee ee•ir~tmd-,.-eteet+on-ef--worh--ef 

~n t~e 1tete-eepitet end otltew-ea+tore+-eftd-eestltet+e 

;woi~ 

t+tLf.l all other revenues fro• severam:e taxes 

ee+~ payablg under the provisions of this chapter to 

the credit of the general fund of the state. 

12M lh@ alJocatipns astablj§h•d jn §Ubsectjgn 111 are 

based QO coal seyerancp taxes accruing durjng @itb gyarter.• 

Section 2. Section 9G-6-202, MCA, is aeended to read: 

•90-6-202. Accounts established. (1) There Is within 

the earearked revenue fund e JeeeJ-+apee~ .n education 

-3-

u: 11!2/01 

1 la u:>l fund ...... ,uwt fpr t.be pyrp0 :tes establhhed jn 90=6 211. 

z KOfteT'-er.-peyeb+e-~th~~--.nder--~~-3§-~Q@w--~he 

3 ~~ete--treesurer--•he+~e•-wor~en~~-~reM-~h+s-aeeeun~-apon 

it Ot"der-o+-toh-e+-bo-8. 

5 (ZI There is within the earmarked revenue fund a eoe+ 

6 eree---h+gftwey---+sprowe.ent )peal iapact account. ~ 

1 received frow the coal :teverance tax as -ULQ~ l.o 

8 ~=J2=l08 shall be pajd jnt 0 tbjs account. _lhe_~~ 

9 treasurer•s office shall issue warrant:t fro• this account to 

10 the extent. allowed jn 90-6-205 uppn order of the coal 

11 b:oilrJl&• 

12 Section 3. Section 9Q-6-Z05o MCA, is a11ended to read: 

13 •90=6-205. Coal board -- general powers. The board 

H eay: 

15 (1) retain professional consultants and advisors; 

16 (2) adopt rules governing its proceedings; 

17 (31 consider applications for grants from the local 

18 i~pact and education trust fund account; and 

19 {it) award grants. subject to 9G-6-Z07o the t 0tal pf 

20 whjcb way not ~ exceed 11 mjlljon durjng any bjenojum. 

21 except. a:t provided jn :tYb:tectjon !51• ~n--eny--one--yeo~ 

22 sewen-e+event~--end--&fter-~ne-~-~9~9y--~Yeft-~if~eent~~ 

23 e4-thit-f'eYen--prid--i-ft~o fLgm the 1 ocal i 11pact ond-edtleation 

Zit ~-~nd accounty to local govern11ental units and state 

25 agencies to assist local governmental units in meeting the 

-It-
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~ocal impact of coal developaent by enabling the• to 

adequately provide governmental services and facilities 

which are needed as a direct consequence of coal 

d£velopment. •~---~-+n--the preeedi~e~eey-Arewenue 

pe-r<i•-~-ftft-+tte~-+Mereft-+fle---ffe.--MM- eeeeartt: 

~Tmtefted--+rt-~-eeeeafti!--ift~t: fer t:~~e~, 

ef'l~ti'le-ttftT¥et'~~y-sy~ 

151 award grants fro• the local Impact accgunt jo 

~of Sl mjlljon dyrjng a bjennjuw jf; 

La! the grant js awarded jn accordance with 90-b-ZQ6 

for the purpose established jn 14) of this sectigo; 

! b I sIgn j fl tant new toal denl ogooent., I ocl yd i ng but 

not lj•jted to construction gf a new coal-fired electric 

~eoeratjog ynit• constructign gf a coal gasjfjcatioo plant• 

laLg~scale expansjgn pf an existinG alna• pr the apenjng gf 

a new mjoew otcurs and produces iapact_go oearb¥ local 

~omental ynjtsi 

It! the applitatjpns for the grant$ are reviewed b¥ 

the legjsla\iye fjnanca cgeejttae apd the coal ta¥ pyer&ight 

committee. jf that to .. ittae Is jn existence. prior tp fjoal 

coosjderatjgn and boqrd action; and 

!dl a budget aagndeent fpr the expgndjture 1$ apprgyed 

by the governor or bjs designated represent~" 

Section 4. Section 9Q-b-Zl1o KCAo is a~nded to read: 

•90-6-211. Disposition of interest froM unexpended 
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balance of education trust fund. Tbe unexpended balance in 

the +&ee+-+8pee~-ertd education trust fund account shall be 

Invested as provided by statute by the board of Investments. 

Of the Income from such investeents each year 10:1: shall be 

added to the principal of the account to be segregated and 

held In trust for the purposes of supporting the public 

schools and university systems of the state. Of the 

re~~ainlng 90:1: of the Income from such investments. 

three-fourths shall be annually paid into the earmarked 

revenue fund for state equalization aid to public schools of 

the state and one-fourth each year shall be paid to the 

board of regents of higher education for use by the 

Institutions of higher learning in the state, subject to the 

budgeting authority of the legislature. e.eept: es prOY+ded 

'"'-99 6 285t"h t:IM lb& principal of the ._.,._-+~-end 

edeeet:ienel edl!tation trust fund shall be dedicated to 

education and forever remain Inviolate and sacred to this 

purpose as provided in sections 3 and 10 of Article X of the 

Montana constitution,• 

HEW SECTION. Section 5, Investeent of and disposition 

of interest fro• local iMpact account. The unexpended 

balance in the local impact account shall be invested as 

provided by statute by the board of investments. The income 

from such invest.ents shall be added to the principal of the 

account. 

-6- ?.; r~~. , ... -\ 
....... '/"'· -··,! t ... --~ 
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1 NEW SEcTION. Section 6e r~an~fer uf funds. lhe 

2 balance on June 30, 1979o of the funds to the credit of: 

3 (1) the renewable resources deve1op•ent bond account 

4 in the sinking fund account and the clearance fund account 

5 shall be transferred to the general fund; 

6 (2) the coal area highway i•provement account shall be 

1 transferred to the ear•arked revenue fund to the credit of 

8 the rural-urban street and road dev~1opment account created 

9 in (section 3 of Senate Bill No. l3So 46th Legislature); 

10 C3) the funds In the ear•arked revenue fund to the 

11 credit of the local impact and education trust fund shall be 

12 tr.nsferred to the education trust fund account established 

13 In 9D-6-20Ze 

14 Section 1. Repealer. Sections 9D-l-101o 90-2-101 

15 through 9D-Z-128 and 9D-6-210o MtAo are repeated. 

-End-

-7-
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STATE OF MONTANA 
REQUEST NO. _J§_ll-79_ 

FISCAL NOTE 

In eomplidnce with a written request reeeived .-!~.t:t!•!l.rY .. II. ... ___ ., 19 . ?9 . ... , there is hereby submitted a Fiscal Note 

tor .S.t;>oat:~ .. BilL J.Q.O ..... -·--·-. pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This proposed bill reallocates the coal severance tax money and generally revises the 
programs receiving this money. 

ASSUMPTIONS 

1) The Department of Revenue projections for the coal severance tax of $49.093 M in 
FY80 and $54.272 M in FY81 are correct. 

2) Coal tax co] lect iom> are homogeneouH. (One quarter of the estimated fiscal year 
collectionH is collected each quarter.) 

FISCAL IMPACT 

See attaeh('d sheet. 

TECHNICAL NOTE 

Section 6 page 7 transfers balances in certain funds as of June 30, 1979. According to 
an Attorney General's opinion, the money from the June 30, 1979 quarter, which is due 
by July 31, 1980, must be distributed by the allocation scheme in effect when the quarter 
ended. This is the reason some funds receivf' revenues even though they are phased out 
in June 30, 1979. 

PREPARED BY DEPARTMENT OF REVENUE 

Office of Budget and Program Planning 

Date: ~----!';L \> / 1 2 



FISCAL IMPACT- (F.N. Req. 188-79 for Senate Bill 300) 

MILLIONS OF DOLLARS 

FY 80 FY 81 
Current Proposed Current Proposed 

Law Law Change Law Law Change 

Coal Tax Trust 15.342 15.342 0 27.136 27.136 0 
County of Origin .552 .184 ( . 368) 0 0 0 
Alternative Energy .997 .966 ( • 031) 1.357 1.085 ( .272) 
Local Impact 11.644 4.894 (6. 750) 10.176 2.171 (8.005) 
School Equalization 3.375 6.075 2.700 2. 714 6.513 3.799 
County Planning • 338 .092 ( . 246) .271 0 ( .271) 
Renewable Resources .844 .230 ( • 614) .678 0 ( .678) 
Sites & Areas 1.457 .230 (1. 227) 1.357 0 (1. 35 7) 
Coal Area Highways 1.197 1.197 0 0 0 0 
Rural-Urban Street Development 0 1. 718 1.718 0 2.171 2.171 
General Fund 13.347 18.165 4.818 10.583 15.196 4.613 

49.093 49.093 0 54.272 54.272 0 
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Approved by Committee 
on Taxation 

SENATE BILL NO. 308 

INTRODUCED BY MATHERS, SEVERSON, ROSKIE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REAllOCATE THE COAL 

SEVERANCE TAX MONEY AND TO GENERALLY REVISE THE PROGRAMS 

RECEIVING THIS MONEY; AMENDING SECTIONS 15-35-108, qo-6-202, 

90-6-205, AND 90-6-211o MCA; REPEALING SECTIONS qo-1-108, 

!tiD qo-2-101 THROUGH qo-2-128y-~9-98-6-~t8o MCAe• 

BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MeAt is &•ended to readz 

•t5-35-lOB. Disposal of severance taxes. Lll Severance 

taxes ea~~ee~&d ~axobi• CQLLECTEQ under the provisions of 

this chapter are allocated as follows: 

t tt:Lcli --fo--1:he--~t'IIS~--ftltld-er-ted--by- -AM:+e,,e-, · f~ 

~eet?on--Sy--of--~he--Kontene--eonst+~~n,--~§•--af--~~at 

ea•~eetion~ toxea-poy&btc a-r-rw---Af~er ~~ Beee~et' 

~t.---t9~9• Aad=-tber«oftec §8•--of--eoe~--aeveranee--~ex 

ea+•••~+ona-ore-el+ee~ed-~-1:~-1:t'aat-fand ~tb§:=tedat 

tuaa--eeeoted--bx--Arttete=-t!x--aettton=:t-=of--tbe-Moatana 

~~t±tut±4Dw-fhe-tra~t-fand-ecfteya-~he++--be--depo~+ted--+n 

~~e--fand--e~teb++~hed-ander-t~-6-~8~5t-and-+nve~~ed-by-1:he 

boord-of-+nvea~ent~-oa-prov+ded-by-loww 

trt--eea~aeverenee--tax--ee++ee~ion~--re•oining--efter 

e++aeation--to--the--~ra~t--fand--ander--~ab~eetion--ttt-ere 
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_. .. ee~ed-+n-~he--fo+~--~eeftt6g&S--ef-~e--reee+n+ng 

bale nee+ 

tet--~e--~he--~y--+n-wh+eh-eoat-+s-a+ned•-~.-of-~he 

severenee-~ex-pa+d-on-~he-eoe+-a+ned-+n--~~--eo~n~y--an~+~ 

~Y--••-t9&h-•er-swett-ptlf'pOS"-t111-~t.e-gowern+ng-Hdy-of 

~....--~y-...,.-dHera+ne~ 

fbt--e-.,~•-tlftt*t-&ee..eer-~.-i9~-~d-~heree•ter--§• 

IS ~--1:he--eet'.et'ked--revenee fand ~o--~he-ered+t-ef-~he 

et~et'nat+ve-en.r~-....a.eh--develoD .. nt end--d-.on~rot+on 

eeeoan~ 

tet--e6-tte•-ant++-~y-t tl-tbroagb=lece~r-at,-t~99 

end--1:het'eefh--3f-*fft !a "·~he eer-rlled-rev-ae-i'~nd-to . ' 
~-ered+~-~tte-... e+--+IIPee~--end--edtleM+en- ~rttn -f'and 

oeeeantt 

tdt--•or--eoeb~he-l-•+seot-yeors-f~ow+ng-dane-~ 

t9ff,-~, Sl=tbrta;b=tectlbtr-tts-19f9s=end=tbereefter~~• to 

~e-eoraerkad-revenae-fand-~o-~be-et"ed+~ef--~~--eee+--eree 

bfghway--+•Pf'OYO~~ rarot=vrboo=ttrcet-ond-roed-d•wetopsent 

oeeoan~ ~~+on-t-ot-seoott=ailt-No•--tt~~tb 

loCAbiiWIW~ 

tet--te• ts•-tbrough-BtecDb~ii1=l~cad=thcr~cfter 

~ ~o-the-e~••~ed-t'evenae-fand-fOt'-~~o~e-eqae++~o~i~n-e+d 

~e-p~b++e-9ehoe~s-of-the-~~·~•t 

tft--t•-te-the-eor•arked-rewenae-fund-~e-the-eredtt--of 

25 the-eo~nty-~ond-pteftft+ng-eeeoan~t 
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(3) INCOME FROM THE PARKS ANP tULTURAl PROJEtTS-IRUil 

EUNQ~ALL BE APPRQPRIAIEP AS FQLLDWSi 

!Al--QNE-IUIRQ fQR PRQIEtTIQN QE WQBKS QF ART IN THE 

~Al;__tAPIIOL ANQ QTHER CULTURAL ANO AESIHEilt PBnJftii 

UHQEB_lHE-fRQXISIONS OF tSECTIDN 5): lKD 

l81 IWO-THIRQS FOR IUE AtQUISITION Of SI1Ei_AMD_~ 

UfSLRIBED Ir; 23-1-102 ANQ IUE OPERATIQti ANU-HAIMIENANCE Of 

SITES SO AtQUIBED UNDER IHE pBQYISIQNS Of [SECll~• 

Section 2. Section 90-6-202• MCA• is a.ended to read: 

•90-6-202. Accounts established. (1) There Is within 

the earmarked revenue fund e-\oee~-+~eet--end an EXISTING 

education trust fund account for tbe purpQses established-lo 

90-6-211. NQ FURTHER MONEY IS PAYABLE INTO IHI~_&~ 

UNDEB-IHE PROYISIQNS OF 15-35-108. Moneys-ere--~eyeb+e--+nto 

t"+,-eeeount-ander-~5-35-~&8·-•he-stote-treesurer-sh~+-dre• 

••rrents-fro.-t"+s-eeeount-a~-order-of-the-eoe+-beordY 

(2) There is within the ear•arked revenue fund a eeo+ 

eree--h+~hwoy--+mprowe .. nt ~_lapa~ account. !kl.nu: 

Le~ed fro• the coal seyerance tax as proyjded In 

~~S-108 shall be paid lpto this accou~--lna--~~ 

liea~~~iL~l.Liuue waruatA.-!J:Qm_:t.lll~~~~-1.0 

tbe extent allowed ID 9D-6-2Q5 upon order of_tll~~l-boaLd. 

ill- A~Y UHQSLIGATED fUNQS IN THE LOtAL-lHZAtl-AttuUHI 

AT THE END OF fACH BIENNIUM SUALL SE IBAN~EE&&fQ _ _lQ __ !Hf 

l&f.HfBAL FUNQ. 

_,_ 
S!'l 300 
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~__lUfRE IS WITUIN IUE ~ABKARKED B~Y~~UE fUND AN 

EXISTING IBUST FUND tREATED BY IUE fORMER 15-!5-lOB(Z)lU)a 

~H IS Ul&f§X_ RENAMED IUE PA8KS AND tULIUSAL pRQJEtiS 

TRUST FUND. MQNEX BECEIVEO fROM THE COAL SEVEBANCE _lA!__Ai 

~IDEQ IM 15-35-108 $HALL BE p&lp INTO lUIS AttDUNI.• 

•ay: 

Section 3. Section 90-6-20So KCA• is a-ended to read: 

•90-6-205. Coal board -- general powers. The board 

(1) retain P.rofesslonal consultants and advisors; 

{2) adopt rules governing its proceedings; 

C3} consider applications for grants from the local 

l.pact and education trust fund account;. and . 
[It} award grants. subject to 90-6-207, the=:totoi==of 

.m.tt.b==-u: -~--~o--etteeed ti=lltttiQft:1!htrtg-ocrt=bttti.Qi:ub 

+n--eny--one--yeer 

seweft-e~ewenths--end--e~ter-dune-~e.-t9f9y--.. veft-~f~teent"s 

of-the-reweft~e-~e+d-+nte fLa8 the local i•pact ond-edaeetf&n 

trust-f~nd accounty to local governMental units and st~te 

agencies to assist local governaental units In •eetlng the 

local impact of coal develop•ent by enabling them to 

adequately 

which are 

development. 

provide govern•ental services and facilities 

needed as a direct consequence of coal 

As--~sed--fft--the-preeed+ng-seftteneey-&revenue 

~e+d·-d~e~-nct-fftefu6e--+nterest--+neeMe--fre•--th~--oeeo~nt 

re+nvest~d--+n--the--eeec~nt-+n-trust-for-~he-~ub++e-seh~e+s 
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efte-t~~+~er•+ty-ayste .. 

..... ,:tf-tt=-ittton-~•rtnt-.-.+tnnta•~ 

tot--tbe=-ar.eat--;a-oworftetl-tn-occa~oce=wttb-il-~ 

t.c--tbe-p•rpeae-catebti•bed=iD-t!t=of:tbts-secttoot 

tat--siooiftcont-new=coot-~opwentw--+nctadtnv--bat 

oot--tt.i;tet!--to-=c~f=.o::D'I•-coot=ftrest-ucd:tic 

seDaeoliDt=ODili~DiltDClioa=of-o=coot-gostttcatiQD==ptoaty 

toqracate=ftHnatoo=ef-oa-•lridfnt-•*nu-or=t;tto-=•iDG=of 

a=-aew-=-toes==accgra--end--prodac•s-=taDoct-oa=ncecbr-toc•t 

•nrtiM!Itei"-ttDH:U 

tct==t;be=-.ftcot;UU=for-tbe=ornta--are--rntand--lu 

the-tegtstottY&=finonce-cowwitttt-nn~-tbe-coot-t .. =Ata~obt 

coeaittasw-tf-tbat-eoewittee=ts-tn-axtatcncey-prtor-to=t+not 

constdt~tion=ea•--ftltd-octtont-Oftd 

fdt--•-budaet-ooend-ant-tor-tbe-expendttuLc=is-opproyed 

~be-ooyeraoc~bta-t!estoa•tcd-c•prcsentettxea" 

Section "-• Section 90-6-211• MCA• Is a~nded to read1 

•90-6-211• Disposition of interPst froa unexpended 

balance gf e4ucatton_tcust fun~. The unexpended balance in 

the toeet-t.,eet-ond education trust fund account shall be 

invested as provided by statute by the board of invest.ants. 

Of the incoae froa such investaents each year 10~ shall be 

added to the principal of the account to be segregated and 

held in trust for the purposes of supporting the public 
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state. Of the 

such investaents. 

three-fourths shall be annua11r paid into the ear•arked 

revenue fund for state equalization aid to public schools of 

the state and one-fourth each year shall be paid to the 

board of regents of higher education for use by the 

Institutions of higher learning in the state, subject to the 

budgeting authority of the legislature. Eweep~-ea-prov~ded 

+ft-98-6-c8S~ty=the ~ principal of the ~oeet--~•pec~--eftd 

edeeettofto+ edycatigo trust fund shall be dedicated to 

education and forever reaain inviolate and sacred to this 

purpose as provided in sections 3 and 10 of Article X of the 

Montana constitution.• 

SECTIQ~ 5. _JHEBE IS A NEW~ECTIQN THAT R~AQSi 

Cultural and aesthetic projects grants. (11 Any person. 

association, or representative of a governing unit seeking 

a grant for a cultural or aesthetic project fro• the income 

of the parks and cultural projects trust fund under the 

provisions of 15-35-108(3) shall submit a grant proposal to 

the board of trustees of the Montana historical society by 

Deceaber 1 of the year preceding the convening of a 

legislative session. The grant proposals •ust be for the 

purpose of protecting works of art in the state capitol o~ 

other cultural and aesthetic projects. 

(2) The board of trustees of the Montana historical 

-a- SB 300 
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society shall p~esent to the legislatu~e by the lSth day of 

any legislative session a list of g~ant proposals sub•ittedo 

(3) The legislature .ust appropriate funds fro• the 

income earned from the trust fund befo~e any award is 

granted. 

(4) The grant proposals approved by the legislature 

shall be administered by the Montana hlsto~lcal society• 

S~tTIDN 6. THERE IS A N~W otA THAI &EAQi~ 

Acquisition of certain state parks• •onu•ents• or 

histo~ical sites. (l) Any pe~sono association• or 

representative of a governing unit •ay subait a proposal for 

the acquisition of a site or a~ea described in 23-1-lOZ f~o. 

the income of the pa~ks and cultural projects t~ust fund 

under the provisions of 15-35-108(3) to the department of 

fish and 9'"ne by December 1 of the year precedl rog the 

convening of legislative session. 

(2) The fish and ga.e commission shall present to thP 

legislature by the 15th day of any legislative session a 

list of proposals for a~easo sites. or objects that were 

proposed for use as state parkso state recreational areas, 

state monumentso or state historical sites. 

(3) The legislature .ust appropriate funds f~om this 

sou~ce befo~e any pa~kt areaso •onumento or site ~ay be 

purchased. 

H~SEtTIDNa Sec~ion 7. Investment of and disposition 
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of interest f~om local i•pact eee~ntw ALTERNATIVE ENERGY• 

AND COAL AREA HIGHWAY IMPROVEeENT ACCQUNTS. The unexpended 

ee~e BALANtES In the local i.pact account£ ALTERNATIVE 

ENERGY RESEARCH DEVELOPMEHJ AND QEftDNSTRATIQN A~NTr AHD 

tOAL AREA HIGHWAy IMfBQVEMENT AttmJNI shall be Invested as 

provided by statute by the board of lnvest.antsc The inco•e 

from such invest-ants shall be edded-te~he-pr+ne+pe~~-~he 

eee~ft~ TRANSFERRED TO THE GENERAL fUND AI THE END 0~ 

fiSCAL XEAB· 

HEW SECTlONa Section e. Transfer of funds. Lll The 

balance on June 30, 1~79, of the funds to the credit of• 

tit the ~enewable resources develop.ant bond account +n 
' . 

~he--.+~+ng--fUnd--oeeeunt--end MUHBEBEO Q3Q02, the ~ 

PBQtEEDS AND clearance fund account NU!BEBEQ 0600la AND THE 

RENEMABLf_BfSQURtES EARMARKED REVENUE AttQUNT NUMBEREQ ~ 

shall be transferred to the general fundt~ 

t~t--the-coe~-e~ee-highwey-+•preve.en~-aeeeuftt-~het+-be 

~ren~fe~ed--te--the-ee~•erked-reyeftue-fund-te-t~-eredft-ef 

the-ruret-urben-~treet-end-re~-deyelopaent-eeeeunt--e~eet~d 

+n-fseetion-3-ef-Se~te-B+~-Ne•-4~S.-Itbth-~eg+sle~reit 

t3t--the--funds--fn--the--eermerked-reveft~-funo-te-the 

eredit-ef-the-~&ee~-+•peet-end-edueet+en-trust-fund-~heli-bc 

t~ensf~rred-te-the-edueet+eft-trust-fund-eeeaunt--esteblished 

1-n-96-t.-?9.!• 

~ll--AUY__EUNDS PAIP TO THE tREDll_Df_Itif_tPUNTIE~M 

-10- SB 300 



.., 
... 

0 
0 

0 
" 

..... 
.. 

"' 
0 

~
 

0 
IQ

 
,.., 

I 
"" 

0 
0 0

' 
a

l 

"' 
I 

• 
.. 

~ 
Ill .. 
0 

Ill 
... 

G
l 

I 
0

. 
... 

G
l 

I 
~
 

0 0
' .. ~ Ill 

"' § 
.. • 

-
~
 

.. 
I 

IJ 
" 

.. 
.. 

c: 

"" 
!t 

11.1 
I 

,., 
• ±

 
I 

~
 

... 
ill 

... 
~
 

I 
m

 
00 

" 
-t 

0
. 

.. 
c 

"' 
CJ 

G
) 

• 
N

 
o-

... I 
c 

N
 

0 
I 

Q
 

.. 
00 

¥ 
.c 

"" 
til 
:3 
0 .. .c 
.. 

.. 
"' 

"' .. 
"' 

.0
 



.... 

46th Legislature SB 0300/03 

2 

3 

4 

~ 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

ll 

22 

23 

24 

2~ 

SENATE BILL NO. 300 

INTRODUCED BY MATHERS, SEVERSON, ROSKIE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REALLOCATE THE COAL 

SEVERANCE TAX HONEY AND TO GENERALLY REVISE THE PROGRAMS 

RECEIVING THIS HONEY; AMENDING SECTIONS 1~-35-108, 90-6-202, 

90-6-205o AND 90-6-Zllo HCA; REPEALING SECTIONS 90-1-108, 

AHO 90-2-101 THROUGH 90-2-l28y-AN9-98-b-~18, ~CA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTAN~: 

Section,1. Section 15-35-lOBo HCA, is amended to read: 

"15-35-108. Oisrosal of severance taxes. 111 Sevooance 

taxes eoltee~ed ~AlA~ tOLLEtiEQ under the provisions of 

this chapter are allocated as follows: 

tlttDi--lo--~he--~~u~t--fuftd--ereoted--by--Arttele--fMy 

~ec~ton--~y--ef--the--Hon~ofto--eon~tttuttefty--~~---of--totot 

eellcetto"~ ~K~~~~bl~ e-yee~w---After ~bLQtt~h Be~e~hcr 

3t,.---i9~9 .. ~~CAf~ ~6---of--coel--~cve~enee--tex 

eolleetton~-ere-ettece~ed-to-thts-~ru~t-fbftd ~Q~=thc~=t~2t 

f~nd==~tcd==~r==~ic~==iA1==~ctiAn==~=~f==th~~Dnt~nA 

co~ti~tian•-fhe-tru~~-fbnd-money~-~hett--be--depo~tted--tft 

thc--fuftd--e~tebtt~hed-unde~-t~-6-~83t5t-end-tnve~ted-by-the 

boerd-of-tnvestment~-e~-provtded-by-teww 

tit--eoel-seve~enee--tex--eot+eettons--~emetntng--efter 

ettoeetton--to--the--~ru~t--fund--unde~--~db~e~tion--tlt-ere 
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ettoee~ed-tn-the--fottowtn~--pe~eente~e~--of--~he--re•etntn~ 

bote nee• 

tet--to--the--eounty--t"-•~eh-eee~-ts-•+nedy-~l-o~-~he 

~everenee-to•-petd-on-~he-eoet-•ifted-+n--thet--eoanty--un~tt 

d8nttery--ty-t989y-f&r-saeh-purp~es-ss-~he-~everntn~-body-ef 

~he-eeun~y-•oy-dete~•tnet 

fbt--l-tlll-antit-9eee~er-3ty-t9i9y-end-thereef~er--Sl 

n to--the--eer•erked--revenue--fund--te--the-ered+t-ef-the 

el~c~nettve-ene~~y-reseereh--devetep.en~--end--demonstretten 

eeeountt 

tet--ib-tlil-un~tt-luty-t ~bc~b=~~~iy-f9~9y 

eftd--the~eof~e~--3~-tlil ~ te-~he-ee~•erked-~evenae-fund-~o 

~he-eredt~-of-the~teee~--+•peet--end--edueet+on--~ras~--fand 

eeeoantt 

tdt--fo~--eeeh-of-the-i-ftseet-yeer~-fottow+n~-6dne-39y 

t9~~.-t3l ~l=tbc~Qh=eccc~~ix=i~lix=cad~~eeft~ to 

~he-eer•erked-revenae-faftd-te-t~-eredtt-of--the--eoe~--eree 

htgh•ey--i•p~ove•en~ ~cc±=uch~=1tc~~t=~d=caDd~~elocmcnt 

eeeoun~ cceAt~d=in=t2C~ticn~3=of=ieDctc~eill=ijo•~~i~21=~~ 

t~ai2l~~jt 

tet---te• i~l=~btcu;h=ecccmheL=~i•=i~l2x=cna=thecccftc~ 

ill to-th~-ee~•"rked-revenue-fund-for-~tete-eque~t~etten-etd 

to-pab~~e-~ehoo~~-of-the-~~etet 

tft--i--to-the-eer•erked-revenae-fund-to-~he-ercdt~--of 

the-~ounty-~eftd-plenntng-e~eodntt 
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tgt--i!-1-fi!•- -~o--~he- -s?nlt+n9-f'ttnd-to- t ke -e re<ht -of'-~he 

renewob+e-reseeree-deve+op .. "~-bond-eeeottntt 

tht--i!-tfi!•-~hrOtt9h-dttne--~e.--t9i9y--one-he~f--to--~he 

eoroorlted--reYentte--f'.nd--f'or--the--perpo,e--of'-eeqe~s<ttioftY 

opere~+ofty-or-oo+n~enonce-of'-s+~es-end--ereos--deser+bed--tn 

i!~-t-•ei!-oftd-protee~toft-of'-worlts-of'-ort-+n-the-s~ote-eep+~o+ 

end--o~r--c•+tero+--ond--aes~he~te--projeetsy--sobjee~--to 

+eg+s+ot+YO-eppropr+ot+onsy-oftd-one-hetf--~o--the--eeroerlted 

reYen~-f'end-~o-bo-+nvested-+n-e-~res~-fend-f'or-the-purpose 

of-perks-ee~+s+t+on-or-oonogeoentw-~f'ter-dene-~e.-•ql9y--§• 

~--tho--tr.,.--fend-fer-the-perp~e-of-porlts-ecqu+s+~+en-or 

eenege .. fttw--fftc ... --f'roo--the--f'end--estftb++shed--tn---th?s 

sebsee~+eft--tht--ooy--be-opproprteted-for-the-eeqets+t+on-ef' 

s+~es-end-orees-deser+bed-+n-i!~-t-t8i!-end-the-eperot+on--ond 

eetft~fteftee--of-s+tes-so-ocqe+red-ontt-protee~+en-of-worlts-ef 

or~-+ft-the-stote-eop+~o+-ond-o~her--ee+taro+--ontt--eesthe~+e 

prejee~s~ 

t+t±tt--ett---~her---revenaes---freo--sevrrenee--~ewes 

eottected ~·J•bte ltftder-the-prov+s+ons-of'--~h+s--cho~er--~e 

~he-cred+t-ef-tho-generot-f•ftd-ef'-the-sto~e• 

tit--fbt--•ttocottooa:eatobttsb~in=2~tioa=tii=a~ 

~oo-coot-ac.-ronce-toaoa-occraint-dariDG=&Acb==QD~tc~ 

(1) JULY 1a 19li__ JANUARY 1a_liAg_ ________ _ 

------------~IH~B~OwU~GuHL-- -~&nUwHL--------------

Q.t;CfMBER 3\~li-J.Il!tf_~U§Q_..ltifBfAflfl 
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ii;C.IICN $ 

f.AR.KLAhO 

25~-------2IIl__ ______ ___}_J:Il__ 

IJ!LI1l&A.L 

llJJSLEUNO 2 1121 2 1/22; 

A.LifBNAllVE ENERGY 

BtSEARC.H J:IEVELDP

QfHI AND DEHQNSTRA-

-L.UZl 

lllllLAUOUNT 2 1 tZl _LJ.Lll__ _______ Ll.Lll 

LJlr.ALII:If!U 

ACCOUNT 12 lt2t; 12 l!Zt; 

SlATE EQUALIZATIQN 

.UD_IQ PUBLIC 

KtWW. s 1n u; 

(ofHfBAL FUND 

a 11~1 

_lil__ 

af_IHf_s}ATE §Z 112& 17 lf21 Zl_ll~ 

(Zt THE · tQNSTITUTIONAL TRUST FUND HONEY SH!iL__af 

~lED IN THE FUND ESTABLISHED UNDER _ll=i=Z~-A«J:! 

INVESTED BY THE QDABP Of INVESIHENIS Ai_fBDVlQfQ_at_LAKa 

~af EARNED FRQH THE INVESIHEN[ PE lHIS IRUSI__fUHQ_~HALL 

af__QfpOSITEp IN THE GENERAL FUNQa EXCEPT THAT Sl HILLIQN Of 

IHJS INCOME SHALL BE PAIQ ltiJO THE COAL AREA HIGHWAY 

LlifSPVEHENI AtCQUNI DURING EACH FISCAL YEAR Of THE 128!1-1981 

lUUIMllU1a 

-~- S!l 300 
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(31 INCQME FROM THE PARKS AND CULTURAL PROJECTS TRUST 

BlliiL~tiAl.L.llf_Af:fB.IleB.l.UED AS EOLI.WI.ll 

lAl__llNE-THIRQ-EQB_e&IJl~CIION OF HORKS llf _A&l__l~_!Hf 

ilAIL-r.Af:lilll. AND OTHER CULTURAL ..AfiiLAfiltiU.lLfB.a.tfUS 

UtllLEILltiL.f:IWUS..LOtiLULLiKUWLULA!iD 

ial-_l~O=ltllBD~D& THE ACQUISITION DE-SIIf~HQ__A&EA~ 

DHr.!Ullfll IN Z~l-10.( AND THE OPEBAU.WLAtiiL~l.filE!iAtKL.Ilf 

lllfLS..ILA~LU!U.lLWWll_THE PI!OVISIONS DE [~llOIL!th" 

Section 2. Section 90-6-Z02o HCAo is amended to read: 

"90-6-202. Accounts established. (1) There is within 

the earmarked revenue fund e-~oee~-+•poe~--end 40 f!lil~ 

education trust fund account for the purpo~~1Abl~b£g_ln 

2ll=.fl=lll• lliL_fUBitfEIL_IiQI'ifL_ll_ fAU.BLE INltLI.tllL!C.<;..Q!JlU 

UJ:jllf&_Itlf_£R01l~l.DHS-Df_15-35-108a "oney,-e~e--poyab+e--+n~o 

~h+~-oeeoun~-unde~-~S-3S-l88w-fhe-s~e~e-t~ee~u~e~-~ha~+-d.ow 

wo~~ont~-f~cm-thf~-oeeount-upon-o~de~-of-the-eoo~-boo~d• 

(2) There is within the earmarked revenue fund a eoo~ 

o~eo--h+~hwey--+ep~owe•en~ !Deal i•pact account. ~u 

U.t.i:llfe.d __ fLWL_!,~,ll__UlfUilQ,I;l:~ilL-IlL-SU:!llo!id.elL_in 

l~~~lL~bA.l.L~-Pil.i.IL-llruL~--•UMWOt.--. __ lblL_~f.llt.e 

t.L~surer•s_aLti~-~11 issue warrants_fLQm_!.bl~-ll.t.~unt._t.a 

t.ne_eK~nt.-all2~e~_ln_i0-6-205 upon order-Af_l~~l-~aL~ 

1lL-.6HL-Uii!l.llll1i.UaLfllfWS IN THE LOC6Ll!!~C.LAC.C.Ill.ltil 

AI_ltlf_fND_Df_tAc.tJ_~lf~!l__iHALL__6E __ lKANiEf&B£Q __ lQ __ ltiE 

if.tif&AL FUNDo 
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1t1 THEBE IS WIIHIH THE EAS~ABKEO REV~8UE FUNQ AN 

f!~TINij TBUSI EUHQ CB~61EQ BY TH~ ~tR__l2~~~~ 

WtiltH IS tlfSfDy__RfHAeED THE f~AHD tULTUBAL PROJEtiS 

}RUST EU~HD6fl-&~~ED FROM THE tn&1. SEYE&6~ TAX AS 

~IQEQ IN 15-35-108 SHALL BE fAlll INTO THIS AttDUNT•• 

•ay: 

Section 3. Section 90-6-20S, MtAw is aoended to read: 

1090-6-205. toal board -- general powers. The board 

(1) retain professional consultants and advisors; 

(2) adopt rules governin~ its proceedings; 

(3) consider applications for grants fro• the local 

i•pact and educatien trust fund account;. and 

('It) award grants, subject to 90-6-ZOlo Sbt=-totot-=of 

~=aax no~--~--e•eeed •i=a±ttion-durtno-•a¥-bteaciuas 

oacept-o~~4ad==ia=-subacct~=titx +n--ony--cne--yeer 

seven-elewen~h,--ond--af~er-6~ne-38•-l9f9•--seven-f+f~een~hs 

of-the-~ewen~e-po+d-+n~c fL2m the local iopact end-edueot+on 

tru~~-f~nd account• to local governmental units and state 

agencies to assist local governmental units In meeting the 

local iopact of coal developlllent by enabling them to 

adequately 

which are 

development. 

provide governmental services and facilities 

needed as a direct consequence of coal 

A~--~~ed--+n--~he-p~eeed+ng-sentenee.-•rewen~e 

po+d•-doe~-nct-+net~de--fnte~e~t--+neo~e--f~•·--~he--eeeo~n~ 

~efnwe~ted--tn--the--eeeount-+n-tru~t-for-~he-pub~+e-sehec~s 

-b- SB 300 
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eftd-the-wn+•era+ty-,yato .. 

tJt--••ord-gronta-froe==tbs:~aD~l=~cownt--iD 

-.cAI•-of-ll=aitttoo-d•rtna-tc-*•nn*a•-ift 

tat::tbt=-araot:-tl-ow••dcd-ta-ocCArdonce-wttb-il=k=il6 

far=tbe-paroo-•-tat8blttbed-to-t4t-of-tbta~e~tioat 

~--t+wtted--to=-cooatractton-=ot-o-new-cool=ftrad:sitctLie 

oaeer•ttn;raftits~natractton-of-o-coal~fi~ti~~ 

t•rv•-a•et•=«-a•natao=of-on-exttt+nt-ataes=At:tb~tDO=Rf 

a:-new-=wtoey-=occara--eod--proda••a--; .. oct=oo=eear~-toc•t 

~rnaeotot=anttat 

tct=-tbe=oppttcottona-for-tba=ar~=eec==rcxiewcd-=b¥ 

tbs=tcatatottxa:ttnonce-coweittee-end-tbt=CA~DZ~i:bt 

co .. tttacs-tf-thet-eow.tttee=ia=±n:exjatence1:Jrtor-to-fi4al 

caa2+derettan-oof--..rd-octtont-end 

t4t--•-ba•aet-eeendaent-for-tbe-expendtture=tl-approxtd 

by-tbe-aowcroor~hta-••aiiDotc~~stnteti~s" 

Section 4. Section 90-6-211, ~tAo Is aoended to readr 

"90-6-211• Disposition of interPst fro• unexpended 

balance gf_~tiOD trust fund• The unexpended balance in 

the teee+-t.poel-ond education trust fund account shall be 

invested as provided by statuto by the board of investoents. 

Of tho lncoae fro~ such investoents each year 10~ shall be 

addad to the principal of the account to be segregated and 

held in trust for the purposes of supporting the public 
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reoaininq 90~ of the incooe 

thre~-fourths shall be annually 

Sf! 0300/03 

of the state. Of the 

fro~ ~uch invest•ents, 

paid into the earMarked 

revenue fund for state equalization aid to public schools of 

the state and one-fourth each year shall be paid to the 

board of regents of higher education for use by the 

institutions of higher learning in the state, subject to the 

budgeting authority of the legislature. Exeep~-as-prov+ded 

+n-98-&-~es~ty-the lba principal of the +oeat--+epae~--&ftd 

edaeet+ano+ edycation trust fund shall be dedicated to 

education and forever re•ain inviolate and sacred to this 

purpose as provided in sections 3 and 10 of Article X of the 

Montana constitution.• 

iE,llO~_lHERE IS A NEW_Ht!_}EtTION lHAI-Rf!Di~ 

Cultural and aesthetic projects grants. (lt Any person, 

associationo or representative of a governing unit seeking 

a qrant for a cultural or aesthetic project fro~ the incooe 

of the parks and cultural projects trust fund under the 

provisions of 15-35-108(3) shall submit a grant proposal to 

the board of trustees of the Montana historical society by 

Oece•ber 1 of the year preceding the convening of a 

legislative session. The grant proposals .ust be for the 

purpose of protecting works of art in the state capitol or 

other cultural and aesthetic projects. 

(L) The board of trustees of the Montana historical 
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society shall present to the legislature by the l~th day of 

any legislative session a list of grant proposals subMitted. 

(3) The legislature .ust appropriate funds fro• t~e 

income earned from the trust fund before any award is 

granted. 

(4) The grant proposals approved by the legislature 

shall be administered by the ~ontana historical society. 

SECTION ~· THEBE IS A NEW NCA THAT ~ 

Acquisition of certain state parks, •onuaents, or 

historical sites. (11 Any person, association, or 

representative of a governing unit May sub•it a proposal for 

the acquisition of a site or area described in 23-1-102 from 

the income of the parks and cultural projects trust fund 

under the provisions of 15-35-108(3) to the departMent of 

fish and ga.a by DeceMber 1 of the year preceding the 

convening of legislative session. 

(2) The fish and ya•e coamission shall present to the 

legislature by the 15th day of any legislative session a 

list of proposals for areas, sites. or objects that were 

proposed for use as state parks, state recreational areas. 

state monumentso or state historical sites. 

(3) The legislature .ust appropriate funds from this 

source before any parko areas, monu•ento or site may be 

purchased. 

HE~-~llDH• Sec~ion 1. Invest~nt of and disposition 
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of interest from local iMpact eee~. ALTERNATivE ENERGXt 

AND COAL AREA HI&HNAJ IMpROVfHfNT ACCQUNJS, The unexpended 

~~enee BAL&NtFS In the local iapact account• ALTERNATJYf 

ENERGY RE$EARCH DEVELOP~ENT ANQ DfMQNSTRAIIDK__!CCQUNJ• AND 

CQAL AREA HIGHWAY-l!fRDVEMENT AttQUKI shall be Invested as 

provided by statute by the board of lnvest•ents. The inco•e 

fro• such invest.ents shall be edded-~e~he-pr~e+pe~-~e 

eeeedn~ IBANSEfBREO TD IHE GENERAL FUND AT THf END DE EACH 

fiSCAL yEAR, 

NEW SECIIQN. Section a. Transfer of funds. Lll The 

balance on June 30, 1979• of the funds to the credit of• 

trt the renewable resources develop-ant bond account +n 

t~-.+ftk+ng--fuftd~-aceean~--and NUftBEBED Q3QQZa the ~ 

PRptEEDS ANP clearance fund account NUMBERED 06D01a AND TUE 

RENEWABLE BESQURCES EARMARKED BEYEHUE 6CCDUNJ NUMBERED~ 

shall be transferred to the general fundt• 

t~t--~he-ee~-eree-htghwey-+eprovewe~-aeeount-sho~~-be 

~rensferred--~o--the-e&r•erked-revenue-fdne-~o~he-ered~of 

~he-rdre\-vrben-s~r.et-end-rood-deve~opaent-aeeo~-e~ 

+n-fseet+on-~-of-Senote-B+~~-Ne•-l~•-.&th-~~+s~eture~~ 

t~--the--tunds--+n--the--eermorked-revenue-fund~o-the 

eredit-ot-~he-~oe~-+•poet-end-edueetion-trast-•Uftd-shet+-be 

trensferred-~-the-e6dcet~n-trust-tund-eeeaant--esteb~is~ 

+n-9&-6-ie~. 

.1i!} A NY FUNOL_f.Alil_lQ__lfjL{;RtlllL.DLJ:Iif C DUN II E S lli 
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