January 30, 1979

January 31, 1979

February 6, 1979

March 23, 1979

March 24, 1979

March 27, 1979

March 28, 1979

April 13, 1979

April 16, 1979

April 17, 1979

SENATE BILL 300

IN THE

IN THE

IN THE

SENATE

Introduced and referred to
Committee on Taxation.

Fiscal note requested.
Fiscal note returned.

Committee recommend bill,
as amended.

Printed and placed on members'
desks.

Second reading, do pass.
Considered correctly engrossed.
Third reading, passed.

HOUSE

Introduced and referred to
Committee on Taxation.

Committee recommend bill,
not concurred.

Report adopted.
SENATE

Returned from House, not
concurred.
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@ BILL NO. _142

INTRODUCED BY )?7-':1-- Seprant

~

A BILL FOR AN ACT ENTITLED: AN ACT TO REALLOCATE THE COAL
SEVERANCE TAX MONEY AND TO GENERALLY REVISE THE PROGRAMS
RECEIVING THIS MONEY; AMENDING SECTIONS 15-35-108s 90-6-202y
P0-6~205+ AND 90-6~-211s MCA; REPEALING SECTIONS 90-1-108s

90-2-101 THROUGH 90-2-1284+ AND S0~6~210+ MCA.*™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE COF MONTANA:
Section ls Section 15-35-108. MCAe is amended to read:
"15-35-108. Disposal of severance taxese. [l] Severance

taxes eotreeted payable under the provisions of this chapter

are atlocated as follows:
t1¥ia} Fo--the—trust—Ffund-—created——-by-—aArticte——Fiy
section——Sy-—of-—the-—Montana—-eonstitutiony 25% of total

cotiections toxes pavable a years After through OCecember 31

1979y aong__thereafter S0% ef-coal-saverance-tax-coticecions

ere-atiocoted-to-this—trust—fund 1o the trust fund created
by articie IX. section 5 of the Moptana constitutiop. The
trust fund moneys shall be deposited in the fund established
under 17-6-203{5) and invested by the board of investments
as provided by lawe
t2¥--€Cont-—-severance——tex——celiections--remeining-after

attocation—to-—the-—trust-—fund--vnder--subseetion——{ti}y--ore
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sttocoted—in-—the-—following--percentages—-of-the-remaining
batencet

+oy—to-the-county—in—which-cosl—is—ainedy——284——of-~the
severance——tex——paid-—on-the—cont-mined-in—thet-county—unt+d
dJenvery-iv—1988v—for—such-purpeses—ss-the—governing-bedy—of
the-county-—may-deterainey

{b} 2-i/2¥—untit-Decenber-—3iv-1939y-and-thereafter-58
23 to the earmarked revenue fund to the credit of the
alternative energy research development and demonstration
account;

(c) 26-ir2%untid-dudy-+ BI through Decesber 31s L1979
and thereafter 37-1/28 41 to the earmarked revenue fund to
the credit of the 1local impact end-education—trust-—fund
account;

(d) feor—each-eof-the-2-frcal-years—fotiowing-dune—-36y
+9¥Fy~-138 3% through Oscesbar 31s 1979: and theceafter 43 to
the earmarked revenue fund to the credit of the coel-eres
highway—émprovement rural-urban street and road development
account gcrgated in (section ) of Senate Bill Nos L35 $6th
Legislature];

(2) #9% 153 through Decegher 31s 1972, and. _khereafter
1l2% to the earmarked revenue fund for state equalization aid
to public schools of the state;

+f1——3iN--to-the-ecormerked-revenuve-fund-to-the-eredit-of

the-ecounty-tend-plonning-ececuntt

2 <k

w3 s [

INTRODUCED BILYL
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tg¥-—2-i7E2N-to-the-sinking—Fond-to—the--wrevit——of-—the
renewnbie-resource-development—bond-sceountt

thi-—2-1728--through——dune—38y--19379¢y~-one~haif-to-the
eosrmarked-revenve——fund——for—-the-—purpose-—of--ncquisitiony
operstionvy——or——maintenance—-of-sites-and-cress-descridbed-in
23—i-102-and-protection-of-workas-of-srt-in-the-state-copited
and--other——culturol—eand——sesthetic--projectsr——subject——te
tegisiotive-—appropristionsy —and--one-haif-to-the-earanrived
revenye—fund-to-be-invested—in-o-tryst-fund-for-Lthe--purpose
of —parks-eequisition—or-mensgewentv-After-dune-38y-193¥9y-5%
to-Uhe-trust—fund-for—the-purpose-of—parks--ocquisition——or
wonsgesents ——income——from—the— fund--estabiished—in——this
subsection—thi-mey-be-sppropriated-for—the-—escquisition--of
sites——end-oress-deseribed-—in-23-1-102-and-the-operation-and
-o%neenaneo—of—siios-so—oequ+rod—Qnd—pfeteetion-of-norks-—ef
srt——tn-—the——stote-capitot-end-other—cultarat-ond-sesthetie
projecesy

++LL}) 317 other revenues from severance taxes
ecoitected payable under the provisions of this chapter to
the credit of the general fund of the states

2) It 11 ti tablished i ! £i (13

based_on coal severance taxes accruing during each guarters®

Section 2. Section 90-6-202¢ MCAs is amended to read:

"90-6~202. Accounts establisheds {1) Yhere is within

the earmarked revenue fund e~Foesd—impact—end agn education
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trust fund evcount for the purposes established in 20-6-211e
Honeys—are—peysbie-into-this-sccovnt-—under—~15-35-188v—-¥Fhe
stote--treasurer-—shodi—drow-warrants-frem-this—account-upon
order—of-the-coalt-boords

(2) There is within the earmarked revenue fund a econ?¥
area---highwey--—{tsprovement 1ocal impact accounte Money
received from the <coal severance tax as provided in
15-32-108 shall be paid into this. accounts = The state
treasurec®s offjce shall issye warrants from this account to
the extent allowed in 90-6-203 upon order of fhe coal
boards"

Section 3. Section 90-6-205y MCAs is amended to read:

"90-6-205. Coal board —— general powers. The board
mays:

(1) retain professional consultants and advisors;

{2) adopt rules governing its proceedings;

{3) coasider applications for grants from the local
impact and education trust fund account; and

{4) award grantss subject to 90-6-207y the total of
which _may not ¢o exceed 21 @illion during apy biconiums
gxcept 35 provided in subsection {3)s +Fn-—eny-—one—-yesr
seven-elevenths-——and—eafter—dune—38vy-13F9y-—seven-fifteenths
of-the-revenwve—paid-+nte from the local impact snd-education
trust-fund accounty to 1dcal governmental units and state

agencies to assist local governmental units in meeting the

..l',—
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iocal impact of coal developaent by enabling them to
adequately provide governmental services and facilities
which are needed as a direct consequence of coal
developments As——used-—in——the-preceding-sentencer—Srevenve
pavd®-does—mnot-include——interest—incone--frox—-the--aceount
reinvested-—in-——the——acecount—in—-trust—Ffor-the-publie—sechoolts
and-the—university-aystear

45) _awarg grants from .the Jocal .jmpact account in
excess of $1 million during a Dieanium if:

by the governor or his designated representatives”
Section 4« Section 90-6-211e MCAs is amended to read:

"*90-6~211le Disposition of interest from unexpended

e
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balance of education trust funde The unexpended balance in
the }oeet—impaet—and education trust fund account shall be
invested as provided by statute by the board of Investments.
Of the income from such investments each year 10% shall be
added to the principal of the account to be segregated and
held in <trust for the purposes of supporting the public
schools and university systems of the state. Of the
remaining 902 of the income from such investmentse
three-fourths shal¥l be annually paid into the earmarked
revenue fund for state equalization aid to public schools of
the state and one-fourth each year shall be paid to the
board of regents of higher education for use by the
institutions of higher learning in the state, subject to the
budgeting authority of the legislature. Execept-es—provided
N~99-6-205t4yv~the Ihe principal cof the 3Ieocal——impact—end
educationsd pducation trust fund shall be dedicated to
education and forever remalin inviolate and sacred to this
purpose as provided in sections 3 and 10 of Article X of the
Montana constitution.”

NEH SECTION. Section S. Investment of and disposition
of interest from local impact accounts. The unexpended
batance in the local impact account shall be invested as
provided by statute by the board of investmentse The income
from such investments shall be added to the principal of the

accountes

-h= -~
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MEM SECTIUN. Section 6e fransfer uf fundse The
balance on June 304 1979y of the funds to the credit of:

{1} the renewable resources development bond account
in the sinking fund account and the clearance fund account
shall be transferred to the general fund;

{2) the coal area highway improvement account shall be
transferred to the carmarked revenue fund to the credit of
the rural-urban street and road development account created
in {section 3 of Senate Bill Mo. 135y 46th Legislature];

{3) the funds in the earmarked revenue fund to the
credit of the local impact and education trust fund shall be
transferred to the education trust fund account established
in 90-6-202.

Section Te Repeslere. Sections 90-1-108, 90-2-101
through 90-2-128 and 90-6-210s MLAe are repealed.

-End-

-7



STATE OF MONTANA
REQUEST NO. _188-79
FISCAL NOTE

Form BD-15

In complizmce with a written request received ~January 31 , 19 19 , there is hereby submitted a Fiscal Note

tor Senate Bill 300._....__.. . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

This proposed bill reallocates the coal severance tax money and generally revises the
programs receiving this money.

ASSUMPTLIONS

1) The Department of Revenue projections for the coal severance tax of $49.093 M in
FY80 and $54.272 M in FY81 are correct.

2) Coal tax collections are homogeneous. (One quarter of the estimated fiscal year
collections is collected each quarter.)

FISCAL [MPACT

See attachced sheet.

TECHNICAL NOTE

Section 6 page 7 transfers balances in certain funds as of June 30, 1979. According to
an Attorney General's opinion, the money from the June 30, 1979 quarter, which is due
by July 31, 1980, must be distributed by the allocation scheme in effect when the quarter

ended. This is the reason some funds receive revenues even though they are phased out
in June 30, 1979.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: _ “&/\’/71

/{deélq/ml ol iiA‘h,ﬁ:Dﬁﬁ&?W




FISCAL IMPACT - (F.N. Req. 188-79 for Senate Bill 300)

MILLIONS OF DOLLARS

FY 80 - FY 81

Current - Proposed Current Proposed

Law Law Change Law Law Change
Coal Tax Trust 15.342 15.342 0 27.136 27.136 0
County of Origin .552 .184 ( .368) 0 0 0
Alternative Energy .997 : .966 ( .031) 1.357 1.085 { .272)
Local Impact 11.644 4.894 (6.750) 10.176 2,171 (8.005)
School Equalization 3.375 6.075 2.700 C2.714 6.513 3.799
County Planning .338 .092 { .246) 271 0 ( .271)
Renewable Resources 844 .230 ( .614) .678 0 { .678)
Sites & Areas 4 1.457 .230 (1.227) 1.357 0 (1.357)
Coal Area Highways 1.197 1.197 0 0 0 0
Rural-Urban Street Development 0 . 1.718 1.718 0 2.171 2.171
General Fund 13.347 18.165 4,818 10.583 15.196 4.613

49.093 49.093 G 54,272 54.272 0
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Approved by Committee
on Taxation

SENATE BILL NO. 308

INTRODUCED BY MATHERSe SEVERSON» ROSKIE

A BILL FOR AN ACT ENTITLED: “AN ACT TO REALLOCATE THE COAL
SEVERANCE TAX MONEY AND TO GENERALLY REVISE THE PROGRAMS
RECEIVING THIS MONEY; AMENDING SECTIONS 15-35-108y 90-6-202,
90-6~205s AND 90-6-211e MCA; REPEALING SECTIONS 90-1-108,

AND 90-2-101 THROUGH 90-2-128vy~AND-96-6—-218y MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-35-108y MCAy is amended to read:
"15-35-108Bs Disposal of severance taxes. (1) Severance

taxes ecoitected payable LOLLECTED under the provisions of

this chapter are allocated as follows:
tiyta}--Fo-—the--trust--fund-—ereated--by——Artiele- iy
section-—5Sy--of-—the--Hontane-—constitutiony——258--of--totst
eoctiections taxes-payshie s-yearv——-After through B8Bsecexber
3ty--~19¥9y  and--thereafter 56N--of--coni-—-severance--tex
cotiections—are-attocoted-to-this-trust-fund to--the--tragt
c=gcregted-—by-cArticte-—fNv--gsection—cS-—of--the-Nontann
constitytions-Fhe-trust-fund-meneys-shati--be--deposited——in
the--fund--established-under-1¥-6-283{5}-and-invested-by-the
board-of~investmenta-os-provided-by-toaws
t2)--€oat-severance--tax--cottections--remaining—-esfter

atioeation—-to-~the--trust~—fund--pnder--subsection--ti}-are

e B o W N e
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ettocated-in-the—--fottowing--percentages——of —the—-remsining
batancet

toy-—to—-the—-county--in-which-cosi-is-sinedy-2Zh-of-the
seversnce-tox-paid-on-the-coet-sined-in——that——-county-—untit
donvery—-1y-19868y—for-suth-purposes—ss-the-governing-body-of
the-county-may-deternines

td)--2-tF2N-untit-Becember-31vy-19¥9v-ond-thereafter-—5%
25 to--the——esrmerked--revenue~-fund——to——the-eredit-of-the
eiternet+vo-encfgg-researeh——dovo*ep-cnt—-and--douonstrat+en
aceounty

tey--26-t728-untit-duly-1 Si-through-Becapter-Aiv-19¥9r
end--thereafter--33-172% 43 to-the—earmorked-revenve-fund-to
the-credit-of~the-tocat--Fapact—and--educet ton-—trust——fund
sccounty

fdj--ﬁer——eaeh-of—th.—E—f%a&o*-ycari-fo*%euing-dune-SBv
193 7y-138 S8-thraugh-Becenher-31y-39F9x-and-therenfter-4% te
the-eornnrked-revenve-fund-to-the-credit-of--the--goat-—arce
highway-~-improvement rural-urbhan-street-and-rond-devetapment
sceoont greated-in-fsection-A-of-Senate-Bilt-Nog--335+--46%th
kegiataturedt

te}--108  ISN-through-Becesber-3ie-391%x-ond-thercafter
1258 to-the-earmarked-revenve-fund-for-stete-equatiration-sid
to-publie-sehoots-of-the-stotey

ff}--i!—to—the-esr-;fked—revenue—and—te—the—eredit”~of

the-county-tand-plenning-accountt

-2 5a 300
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fg*--i-ifil--to——eho~-QGnking—F-nd-to—the-eeod%t-eﬁ-the
renewsbie-resource—development-bond-sccounts

fhj--i-ifil-tpfengh—Juﬂc——Sev--iOJQv-—one-ho%ﬁ--to——the

asrmerked--re fund—--fer——the-—purpose-—of-scquisitionr
opefot*onv-or—neﬁnteﬂcneo-oﬁ-s*tcs-and—~orees--d'sef+bed--in
23—!-&.!—oﬂd-preteeeien-of—uovhs-ef—evt-in-thc—st.te—eopito#
and--other——colitural--and--sesthetic--prejectar-—subject--teo

icgiaiaeivc-appfepriaeionsv-end—ooe-he%l--teo—the—-eor-erkod

&
v

ey 2 a3 - P 1 P b

re wnd-to-be-NVYestes-rA-A-trUIT~TEURG=TOr=TNCTyeryes
i
v

of-parka-acquisition—or gementv—-After-dune-30v-1979y--58
to--the--trust--fund-for-the-purpohe-of-periks-sequisition—or
-anage-ones--ineono--fro--the—-fund—-cstob&#shad--in—--thio
subsection——thi--nay-—be-sppropriated—for-the-acquisition—of
sites-ond-aress—described-in-23-1-382-and-the-speretien—-and
maintensnce—-—of-sites-so-oequired-and-protection-of-worke-of
art-in-the-stete-capitol-and-other—-cultural--and--aesthetic
projectst
t#rtfi-~ati--—other--—revenues--—from--severance-—toxes

coitected paynhie under-the-provisions-of--this--chapter--teo

the-eredit-of-the—generai~-fund-of-the-states
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SECTION 5 25%

50%

5B 9340/03

203

IRUST FUND 2. .1/22

2_1.22%

2 1s23%

LIDN ACCOUNT 2 _1/2%

2.1/2%

2_172%

ACCOUNT 12 1/2%

12 1/2%

8 3/54%

STATE _EQUALIZATION
ALD_ X0 _PUBLIC
SLHOOLS 13X

15%

15%

GENERAL FUND
OF _TBE_SYAIE &2 1/2%

21l _1/4%

58 300
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SIATE CAPITOL AND OTHER CULTURAL _ANO AESTHEYIC PROJECTS
UNDER THE PROYISAONS QF {SECTION 5]5 AND

4B _TWO-THIRDS EQR THE ACQUISITION QF SITES ANQ _AREAS
DRESCRIBED _IN 23-1-102 AND TuE OPERATION AND SAINTENANCE QF
SXTES SO ACQUIRED UNOER THE PROVISIONS OF [SECTION 6)a%

Section 2. Section 90-6-202s MCAs is amended to read:

"90-6-202« Accounts establishedes (1) There is within
the earmarked revenue fund e-tocsd-impoct--and an EXISTING
education trust fund account for the purpgses established jo
20-6-211. NHO _FURTHER MONEY XS PAYABLE INTO THIS ACCOUNT
UNDER_THE PROVISIONS OF 15-35-108s Moneys-sre--payshio--inte
this-account-under-15-35-108v—Fhe-state-tressurer-sheti-drow
werrents-from—this-aceount-upon-order-of-the-coal-beords

{2) There is within the earmarked revenue fund a coa?d
ares-—hirghway—-+improvement local _japact accounte Money
received _ from _the _coal _severance fax as provided io
15-25-108 shall _be pajd ioto this  accounte . Ihe_ _state
treasurec's office shall issue wacrants frop this_ account to
the extent allowed in 90=6-205 upon ordar of the coal boards

£3)__ANY UNCBLIGAYED FUNDS IN JHE LOCAL IMPACY ACCOUNY
AT I TND OF EACH DIENNIUM SHALL _BF JRAMSEERRER YO _XHE
GENCRAL _FUNDs

—5- s8 300
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IRUST EUND, MONEY RECEIVED FROM THE COAL SEVERANCE TAX AS
BROYIDED IN 15-25-108 SHALL BE PAID INTO THIS ACCOUNT."

Section 3. Section 90-6-205, MCAs is amended to read:

*90-6-205, Co0al board -- general powerse TYhe board
may:

{1) retain professional consultants and advisors;

{2) adopt rules governing its proceedings;

{3) consider applications for grants from the local
impact and education trust fund accounti and

(%) award g;ants- subject to 90-6~207, ghe--totai--of
whith--pay not--to--exceed Li-mit}ion—during-any-hieoniums
sxcapt-as-provided--ip--subsection--tS¥x +#n--eny-—one--yeer
seven-stevenths—-and--after-dune-30v-1979y--seven—Fifeeenths
of-the-revenue-poid-inte from the local impact end-educacion
trust-fund accounty to local gevernmental wunits and state
agencies to assist local governmental units in meeting the
local impact of coal development by enabling them to
adequately provide governmental services and facilities
which are needed as a direct consequence of coal
developments As—-used--+n--the-preceding-sentencer-Srevente
peid'-dees»net-éne*ude—-;nterest~-6neome-—frem—-the--eecount

reinvested--in——the--sceount—in-trust-for-the-pubiic—schrols

-6~ S8 300
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end-the-university-systeme
£5k--anerd-grenta-from-—the--iocai--impeact--eccount--in
tak--the-—great--ia-cwerded-in-psccardonee-nith-26G-6-206
for-tha-purpcae-satablished-ia-t4i-af-this-asctiont
thi--aignificant-new-cont--deyatopmente-ciactuding--but
nat--iimitod--to--conatruction--of-a-new-caak-fired-etectric
ganerating-usity-conatruetion-of-a-coat-gasificasion--plants
-an- cainss-or=the-onening-of
g--Asy--sivey--gecura--ond--preduces--innsct-an-neachy-tecai
soverneental-unitas
= =zaee=c ==by
the-tegisietive-findnce-coppitteq-and-the-coai-tag-areraight
2= = i =tn- —price-te-finat
tdi-ce-budget-opendeent-for-the-expeaditure-ia-spproved
by-the-governor-or-his-designasted-representatives™
Section 4« Secticn 90-6-211e MCAs is amended to reads
"90-6-211« Disposition of interast from unexpended
balance of _education trust funde The unexpended balance in
the locel-impact-and education trust fund account shall be
invested as provided by statute by the board of investmentse
Of the income from such investments each year 10% shall be
added to the principal of the account to be segregated and

held in trust for the purposes of supporting the public
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schools and university systems of the state. 0Of the
remaining 90% of the income from such investmentss
three-fourths shall be annually paid into the earmarked
revenue fund for state equalization aid to public schools of
the state and one~fourth each vyear shall be paid to the
board of regents of higher education for wuse by the
institutions of higher learning in the states subject to the
budgeting authority of the legislaturee Except-as-provided
in-98-6-285t4}v-the 1hg principal of the 3Ilecel--impset-——and
educationad gducatign trust fund shall be dedicated to
education and forever remain inviolate and sacred to this
purpose as provided in sections 3 and 10 of Article X of the
Montana constitution.”

SECTION 5o THERE IS A NEW MCA SECTION THAT READS:

Cultural and aesthetic projects grantse (1) Any persons
associations or representative of a governing unit seeking
3 grant for a cultural or 2esthetic project from the income
of the parks and cultural projects trust fund under the
provisions of 15-35-108(3) shall submit a grant proposal to
the board of trustees of the Montana historical society by
December 1 of the year preceding the convening of 2
legistative session. The grant proposals must be for the
purpose of protecting works of art in the state capitol or
other cultural and aesthetic projects.

{2) The board of trustees of the Montana historical

-8~ sB 300
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society shall present to the legislature by the 15th day of
any legislative session a list of grant proposals submitted.

{3) The 1legislature must appropriate funds from the
income earned from the trust fund before any award is
grantede

(4) The grant proposals approved by the legislature
shall be administered by the Montana historical societys

SECTION 6. TYHERE 1S A NEW HCA THAY BEADSS

Acguisition of certain state parkss moOnumentss or
historical sitese (1) Any persony associations or
representative of a governing unit eay submit a proposal for
the acquisition of a site or area described in 23~1-102 from
the income of the parks and cultural projects trust fund
under the provisions of 15-35-108(3) to the department of
fish and game by December 1 of the year preceding the
convening of legislative session.

{2y TYhe fish and game commission shall present to the
legislature by the 15th day of any legislative session 2
list of proposals for areass sitess or objects that were
proposed for use as state parkss state recreational areass
state monumentss or state historical sites.

{3} The 1legislature wmust appropriate funds from this
source before any parky areass monuments of Site may be
purchaseds

BEM_SECIIONs Section 7. Investment of and disposition
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of interest from local impact ececounts ALTERNATIVE ENERGYe
AND _COAL AREA HIGHWAY IMPROVEMENT ACCOUNTS. The unexpended
botence BALARCES in the local impact accounts ALTERNATIVE
ENERGY RESEARCH DEVELOPMENY AND OEMONSTRATION ACCOUNT. AND
LOAL _AREA HIGHMAY INPROVEMENT ACCOUNT shall be invested as
provided by statute by the board of Iinvestments. The income
from such investments shall be edded—to-the-principsi—of-the
eceount JTRANSFEBRED TO IHE GENERAL FUND AT THE END OF EACH
EISCAL _YEAR.

HEM SELTIONs Section B8« Transfer of funds. (1) The
balance on June 30y 1979, of the funds to the credit ofe

413 the renewable resources develop,ent bond account +n
thc—-sinhing--ﬁund:-aeeount--snd NUMBERED _03002s the BOND
BROLEEDS AND clearance fund account NUMBERED 06001is AND _THE
BENEMABLE RESCQURLES EABMARKED REVENUE ACCQUNT NUNBERED 02950
shall be transferred to the general fundise

t2}--the-coslt-aren-highwey-improvesent-sccount-sholti-be
transferred--to--the-earmarked-revenve-fund-to-the-credit-of
the-rured-urban—street-end-rosd-development-account——crested
tn-fsection-3-of-Sennte-Bi—-Nev-135¢y-46th-Legistatureds

t3}-~the-~funds~~in--the--earmorked-revenve-fundi-to-the
eredit-of-the-tecal-impact-and—educstion-trust—fund-sheti-be
tronaferred-to-the-education—trust-fund-accaunt-—estabiished
M-98- L2028 '

{2} _ANY _FUNDS PAID JO THE CREQIYT OF THE COUNTIES IN

-10- SB 300
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Section 9. Repealer. Sections 90-1-108y AND 90-2-101
through 90-2-128 end-90-6-218s MCAs are repealede

~€End-
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SENATE BILL NO. 300

INTRODUCED BY MATHERS, SEVERSONs ROSKIE

A BILL FOR AN ACTY ENTITLED: “AN ACT TO REALLOCATE THE EOAL
SEVERANCE TAX MONEY AND TO GENERALLY REVISE THE PROGRAMS
RECEIVING THIS MONEY; AMENDING SECTIONS 15-35-108, 90-6-202,
30-6-205+ AND 90-6-211+ MCA; REPEALING SECTIONS 90-1-108,

AND 90-2-101 THROUGH 90-2-128vy-AND-98-6-218y MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section, 1. Section 15-35-108y MCA,s is amended to read:
®15-35-10B. Disposal of severance taxess. [l] Severance

taxes ecoltiected ppyaple COLLECTED under the provisions of

this chapter are allocated as follows:
fi¥tar-—Fo—-the--trust-~fund-—-crested-~by--Articte--¥xy
section--Sy--of-—the-—Montans--constitutiony--258--of--totel
eottections taxes-payablte o-years---After through Becembher
3ty---19¥9y and--thereafter 56%--of--coal--severance--tax
coltections—are-attocoted-to-this-trust-fund to--the--tryat
fund-—crested-—by--Articte-—iXy-—sectiop--5--of-zthe-Montona
constitptignv-Fhe-trost-fund-moneys-shelt-—be--deposited-—in
the--fund--established-under-1#-6-203{5)-and-invested-by-the
board-of-investments-ss-provided-by-taws
{24-—Coalt-severance--tax~--cotiections--remaining-~after

attocation——to-—the-—trust--fund-—under--subsection--¢i}-ore
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ettocated-in-the--foltowing—-percentages—-of ——the--remaining
batancet

faf—-to——the-—eounty--in--hieh-eooi-is-ninedv-il-of-the
severance-tex-paid-on—the-coal-mined-in--thst--county--ontit
danuer1--iv-i9aev'fef-sueh-purposes-as-the-governing-body-of
the-county-mey-determines

fbf--E—if!l-sntii—&eeeuher-aiv—t???:-end-thereafter--ﬁ!
28 to--the--earmarked--revende--fond--to-—-the-credit-of-the
elternative-enerqgy-research--development--and--demonstretion
sceountt

tep--26-1728-untit-duty-1 8¥-through-fecegber-3ir-1979~
end--theresfter--33-172% 41 to-the-esrmarked-revenue-fund-to
the—credit-of—the:}oeo¥--inpect—-end--educetion--trust——fund
accountt

tdy-—for--esch-of-the-2-fiscal-yeara-fottowing-dune-30y
197Fy-13% SX-through-Pecemher-3ix-1939s-gnd-thereafter-4% to
the-esrmarked-revenue-fond-te-the-credit-of--the--coal--aren
highway--improvement rural-urban-strect-and-road-development
eccount greated-in-Faection-A-cf-Sepate-fiti-How--133+--46th
kegiatatureds

tey--16% i5N-throtugh-fecember-3iy-i91%x-and-thereafter
124 to-the-earmnarked-revenve—fund-for-state-equatizration-oid
to-pubtic-schoots-of-the-statey

tfi--i%-to-the-eormerked-revenge-foand-to-the-credit--of

the-county-tand-pisnning-aceoontt

-2- 58 300
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fgf—-i-ifil--to-~the--sinkéng-fund-to~theJcreéit-of—the
renewsble-resource~development-bond-occountt

fhi—-i-thl—through-dunc——38v-—i91?;——one—he¥6-~te~-the
earmarked--revenue--fund--for--the--purpose--of-scquisitiony
operetioﬂv—or-nointenenee—of-s&tes—end-—areas‘-deseribeé--in
Ea-{-{ee-andopfeeeeeion-of—-orks-ef—aft—+n-the—stete-eepita¥
snd--other-—culturad--and--aesthetic--projectay--subject--to
%eg&s}ative—eppfeprfatiensv—ond-one-ha*ﬁ--to-—the--eoraerkeﬁ
revenve— -fund-te-be-invested-in-~a-trust-fund-for-the-purpose
of—porks-oeq-+sition—er--onage-ent.—Aitef-dune-aev—i939v—-§l
to--the-—trust--fund-fer-the-purpose-of-parks-sequisition-or
-anege-ent---{ﬂeonc-—6re---ehe—-fund—-estsb%ished-—in--—ehis
subsection-—thi--mey--be-oppropriated-for-the-acquisition-of
sites-end-aress-deseribed-in-23-1-182-and-the-operstion--and
naintensnce--of-sites-so-scquired-and-protection-of-works-of
art-+n-the-stete-copitol-and-other--cuitural--and--aesthetie
projectst

t+1tf£3-~ott-~—other-~-revenues---from--severence--taxes
cottected payohis under-the-provisions-of--this--ehapter--to
the-eredit-of-the-generat-fund-of-the-states

t2t=-fha--ailocations-eatebiianed-in-aubaection-tit-are
bosed-on-cosi-aeverance-taxsea-accruing-during-sach-=—guarters

11y JULY 3¢ R9T® __JANUARY 1. 1%8Q _ ..
— IHROQUGH  _ __ _ THRDUGH

QECEMBER 31 1979 JUNE 3Qs 1980 _IHEREAFIER
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IRUST EUND CREATED
IN_ARTICLE IXe
SECTICN 2 253 20% 50%

EARK3 AND

CULTURAL

IBUST_EUND 2_1/2% 2.1/23% 21223
ALIERNAYIVE ENERGY

TION ACCOUNT £.1/2% 2.1/2% 2_1/2%

AlQ_IC PUBLIC

SCHOOLS 15% 15% 15%
GENEBAL FUND

QE_IHE STATE 82 1,/2% 17 1,s2% 2 21 1/4%

42} THE - CONSTITUTIONAL TRUSE FUND MONEY SHALL BE
QEPOSIYED IN THE FUND ESTABLISHED UNDER 17-6-203(3) _AND
INVESTED _BY _THE _BOARD OF INVESTMENTS AS PROVIDED EY LANH.
INCQME _EARNEQ FROM THE INVESTMENT OQF THIS TRUST _FUND _SHALL
BE__DEPUSJTEQ IN THE GENERAL FUMNDe EXCEPT THAT $1 MILLION OF
Iu1S INCOME SHALL ©€ PAID INTO THE COAL _AREA HIGHHAY
INPROYEMENT ACCOUNT DURING EACH FISCAL YEAR OF THE 1380-1981
BLENNIUB.

—h- S8 300
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(31 _INCOME FROM_THE PARKS AND CULTURAL PROJECTS JRUST
EUND_SHALL BE_APPROPRIATED AS EQLLOWS:

fAY_ ONE-THIRD FOR_PROTECTION OF HOBKS OF ARY _IN _THE
STIATE CAPKTOL__ANO OTHER CULTUBAL _AND AESTHETIC PROJIECTS
UNDER_THE_PROVISIONS OF (SECTION 5}5 ANC

iB}__TWG-THIRDS EQR_THE ACQUISITION OF SITES AND _AREAS
DESCRIBED _IN _23-1-102 AND THE OPERATION AND MAINTENANCE OF

SITES SO _ACQUIRED UNDER THE PROVISIONS OF (SECILION ©Ja%
Section 2. Section 90-6-202. MCAs is amended to read:

ng90-6-202. Accounts establisheds (1) There is within
the earmarked revenue fund a-loced-impect--and ao EXISIING
education trust fund account for the gurposes established in
90-6-211. MO FURTHER MONEY 1S PAYABLE INTO THIS ACLOUNI
UNDER_YHE PROYISIONS OF 15-35-108a Meneys-ere--poyasble--into

this-acecount—-under-15-35-168v-Ffhe-state-tressurer-shoti-d, an
warrants-from-this-sceount-upon-order-of-the-coat-boards

{2) There is within the earmarked revenue fund a ecosn?
area-—-highway--improvement Jlocal _imgact accounte Honey
received __from _the _coal _severance _tax _as__provided _in
15=-35-108 shall _be _pajid .jiotp this _accounta . _Ihe _state
treasurer®s office _shall issue warrants from this_ account to
the_extent allowed in 20-6-205 upog ordec of the coal_boargde

£3) _ANY UNOBLIGAYED FUNDS IN THE LOCAL IMPACY ACCOUNT
AT TdE_END DOF E£ACH BLENNIUM SHALL OFE JEANSFERRED . _JO_ THE
GENERAL EUNDs

-5 5B 300
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48) THERE IS MITHIN THE EARMARKED REVENUE FUND AN
EXISTING TRUSYT FUND CREATED BY THE ECRMER _15-35-108(2){H}s
MHICH IS HEREBY RENAMED JTHE PARKS AND CULTURAL PROJECES
JRUST _FUNDe MONEY RECEIYED FROM THE COAL__SEVEBANCE TAX _AS
PROYIDED IN 35-35-108 SMALL BE PAID INID THIS ACCOUNTS"

Section 3. Section 90-6-205+ MCAs is amended to read:

»90-6~205. Loa) board -- gencral powerse FYThe board
may:

(1) retain professional consultants and advisors;

{2) adopt rules governing its proceedings;

(3) consider applications for grants from the leocal
impact and educatien trust fund account; and

{#) award grants, subject to 90-6-207+ the--total--of
xhich--pay not--to--exceed $i-sitiion-during-any-hienniuse
except-ga-arovided--in--anhsection--$S3x #n--eny--one--yeer
seven—elevenths--end--sfter-dune-38v-19¥9y--seven-fifteenths
of-the-revenue-paid-inte from the local impact end-educetion
trust-fund accounty to local governmental wunits and state

agencies to assist local governmental units in meeting the

_iocal impact of coal development by enabling them to

adequately provide governmental services and facilities
which are needed as a direct conseguence of coal
developments As--used--in--the-preceding-sentencev-"revenue
patdu-does-not-include--interest--incone--from-—the-—account

retnvested-—in--the--eccount-in-trust-for~-the-pubive-sehoods

-6~ 58 300
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and-the-university-systeas
t5i--award-gronta-fron--the-—tecal:-iepecto-account-cin
axesaas-of -gi-wititen-during-a-piconine-ifs
tat-=the--groat=-ia-owarded-in-accordance ywith-99-6-206
for-the-purgoan-satabiished-tn-t4k-af-this-sactiont
thi--aignificapt-neu-coat-cdevatopmenty-—iociudiag--but
aot--}iwited--to--conatruction--of-a-new-coai-fired-glectric
seaerating-units-conytruction-of-n-coal-geatficatica--pianty
iargs-agale-expansico-of -en-existing-ainex-or-the-epening-of
s--new--mines--ascura=-ond--produces--impact-on-neachy-iocat
gayarnmental-unitas
tei--the-spnticetiana-for-the-granta--ere-crexiawed-
the-tegistetive-finonce-compittes-and-the-cont-tox-ayeraight
committeey-if-that-committes-ia-in-sxiatencer-prior-ta-finat
cons —apd~ - -
tdi-co-hudget-osendsent-far-the-expenditure-ta-appraved
by-the-qeverpor-cr-his-designated-representetives”
Section 4. Section 90-6-211s MCAs is amended to read:
"90-6-211. Disposition of interest from unexpended
balance pf  education trust funde The unexpended balance in
the }ocol-impact-end education trust fund account shall be
invested as provided by statute by the board of investmentse
Of the income from such investments each year 10% shall be
addad to the principal of the account to be segregated and

held in trust for the purposes cof supporting the public
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schools and university systems of the state. Of the

remaining 90% of the income from such investments,
three-fourths shall be annually paid into the earmarked
revenue fund for state equalization aid to public scheools of
the state and one-fourth each year shall be paid to the
board of regents of higher education for use by the
institutions of higher learning in the states subject to the
budgeting authority of the legislaturee. Except-ss—provided
#N-98-6-205¢4)v-the The principal of the 3Iocal--impact—-end
educeationa? gducation trust fund shall be dedicated to
education and forever remain inviolate and sacred to this
purpose as provided in sections 3 and 10 of Article X of the
Montana constitution.”

SECIION So THERE 15 A NEw MCA SECTION THAY READSS

Cultural and aesthetic projects grants. (1} Any persons
associations or representative of a governing unit seeking
a grant for a cultural or aesthetic project from the income
of the parks and cultural projects trust fund under the
provisions of 15-35-108(3) shal) submit a grant proposal to
the board of trustees of the Montana historical society by
December 1 of the year preceding the convening of a
legislative sessions The grant proposals must be for the
purpose of protecting works of art in the state capitol or
other cultural and aesthetic projects.

(2) The board of trustees of the Montana historical

-8~ s8 300
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society shall present to the legislature by the 1Sth day of
any legislative session a list of grant proposals submitted.

{(3) The 1legislature must appropriate funds from the
income earned from the trust Ffund before any award s
granteds .

(4) The grant proposals approved by the leqgislature
shall be administered by the Montana historical society.

SECTION &e. THERE 15 A NEM MCA THAY READS:

Acquisition of certain state parksy monusentss or
historical sitese (1) Any persons associations oOr
representative of a governing unit may submit a proposal for
the acquisition of a site or area described in 23-1-102 from
the income of the parks and cultural projects trust fund
under the provisions of 15-35-108(3}) to the department of
fish and game by December 1 of the year preceding the
convening of legislative session.

{2} The fish and game commission shall present to the
legistature by the 15th day of any 1legislative session a
list of proposals for areass Sitess or Objects that were
proposed for use as state parkses state recreational areass
state monumentses or state historical sitese.

{3) The 1legislature must appropriate funds from this
source before any parke areass wmonument, or site may be
purchaseds

MEW_SECTIONs Section Te Investment of and disposition
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of interest from Yocal impact occounts ALTERNATIVE ENERGYs
AND_COAL _AREA HIGHWAY IMPROVEMENY ACCDUNTIS. The unexpended
betence HBALANCES in the local impact accounty ALTERNATIYE
ENERGY RESEARCH ODEVELOPMENT AND OEMONSTRAYION ACCOUNY._ AND
LOAL__AREA HIGHWAY IMPROVEMENT ACCOUNT shall be invested as
provided by statute by the board of investmentse The income
from such investments shall be sdded-to-the-principat-of-the
sccount IBAHSEEBEED..ID_IHE_ﬁEBEBAL_EHHQ_AI.IHE_EHE.QE.EALH
EXSCAL YEAB.

NEM SECTION. Section 8. Transfer of fundse 11} The
balance on June 30, 1979, of the funds to the credit ofe

1) the renewable resources development bond account #n
the-—ginking--fund--account--and uunngsén__nangz. the BOND
BPROCEEDS AND clearance fund account NUMBERED 06001 AND IHE
&ENEHABLE_BESﬂuREEi.EAEnABB£D.BE!EHHE_ALEQHEI_HUBBEBED.QZ!iD

shall be transferred to the general fundes

t2)--the-coad-area-highwey-improvesent-scecount-shali-be
trensferred-—to--the-esrmarked-revenve-fund-to-the-ecredit—of
the-roret-urban-street-snd-rosd-development-sccount——crested
in—fseetion-3-ef—§enate-ai}}~No--i?&v-thh-tegis&atureif

t3y--the--funds--in--the--earmarked-revenve-fund—to—-the
eredit-of-the-tocel-impact-end-educotion-trust—fund-sheli-be
tronsferred-te-the-educetion—trust—fund-sceount-—estadbtished
N-98—-6-282w

12) _ANY FURDS PAID _TQ THE CREQLT OF JHE COUNTIES IN
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WWJMMAM
PLANNING _ACCOUNY AND RENEWASLE RESOURCE _DEVELOPMENT BOND

ACCOUNT IN FISCAL YEAR 1980 _SHALL DE JRANSFERRER TO _XHE
GENERAL FUNDa

Section 9« Repealer. Sections 90-1-100¢ ANQ 90-2~101

through 90-2-123 ond-98-6-218s MCAs are repealede

~tnd-
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