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SENATE BILL 285 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Died in Committee. 
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INTRODUCED BY 

A Sl LL FOR AN ACT ENTITLED: •AN H. f TO '.JO THE SPEC Ul 

PRO?tRTY TAX CLASSIFICATION AND TAX RATE GIVEN TO NEW 

INDUSTRIAl PROPERTY; AMENDING SECTIONS lS-6-119• 1S-l~-1308• 

A·:•; 20-'.-lt'Jt MCA; REPEAl :"'G SECTION l'J-9-407, HCAj AHO 

PROVlOING AN EFFECTIVE AND APPLICABILITY DATE.~ 

BE IT F~ACTED BY THE lEGISlAT ~ OF THE STAT~ OF MONTANA: 

Section J Section 1S-6- 19• MCAo Is aDended to read: 

Rls-:,- J. Cla5s eighteen , 'Operty description 

taxable parcentage. (1) Class eig1teen property includes: 

.,, 
erect ·.:~. 

(i) 

dwelling house and the lot on which It Is 

··d and occupied by a re!iident of the state who: 

s been honorably discharged from active service 

'nary br ~ch of the ar~ed 5ervices; and 

Iii} is rated 100~ disabled d~e to a service-connected 

disability by the United States veterans• adMinistration or 

its successor. I. the event or the Yeter;on•s death. the 

awelling house and the lot or. which It is erected shall 

remain in this class as long as the surviving spouse re•ains 

unmarried and the owner and occupant of the property. 

(b) all property used and owned by cooperative rural 

electrical and cooperative rural telephone associations as 
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provided in (2)(at of thi5 section; ~ 

(c} air pollution control equipment as defined in this 

sectiont'.a eftd 

tot--new--+nd•s~rieJ proper~y--es- defined -+n---~ 

~~~ 

{21 (a) The property of all cooperative rural 

electrical and cooperative rural telephone associations 

organized under the laws of ~ontana is included in this 

class. except that when less than 9S~ of the electricity 

consu.ers or telephone user• within the Incorporated liaits 

of a city or town are served by the cooperative 

organization. the property is included in class eighteen. 

(bJ •Air pollution control equip•ent• -ans 

facilities. aachinery. or equipment, attached or unattached 

to real propertY• utilized to reduce. eli•inate, control, or 

prevent ail" pollution. The depart .. nt of health and 

environmental sciences deter•ines if such utilization is 

being 111ade. 

iet--•~ew-~os~+e+-prepe~-~-efty-new-Yftdus~~+e+ 

pten~·--•ftetdd•f'lq--+en&.-~~~y-.ec~ner~-end-++xturesy 

ewee~-oactri-+e-~f'ler~-wft+dt-fl--ed--hy--e--_.,..._Yftdtts~ry 

dur+~-t~e-f+rst-3~s-of-+~s-&pe?~+on.-~he-pr~~y-aey 

fte+-~ev+-~e~~~s~pr+er-to-du+y--ty--~9&*.--w~~--~he 

ste+e-of-Montenew 

t•t--New--•~str+e+--prop~y-+s-+i.+ted-~e-+ndustr+es 
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ele~~-e+~"teen~-the--red~~+Oft--of--+t~--yeer+y--~"?~nt--o+ 

pr&p~ty--t&Xe~--for--re+~~~--of-+t~-~pe+d-toxes-o~ 

~r~T~eed-for-+n-~S-~6-~~-~-~--~eq+n--~fttf+--~-e+e~s 

e+~hteen-q~el+f+eet+on-~+resw 

t5tLJl Class eighteen property shall be taxed at 2.8~ 

of its Mdrket value oro in the case of property ~lassified 

·~ , J"" r ( 11 {"' of this ~e<:tiono so "FJC'l of ?.B,. as is 

d<·t~rmi ned under 1S-7-l21o .,hichever is h•ss.• 

Section 2. Section 1~ ?4-1308, MCA• i~ aaended to 

read: 

•15-Z~-lcJB· Land clas .ifled as industrial 

assessmen"":. ovisions. (1) The g .. ,,erning body shall ic:lenti fy 

thos~ 1an1s "ithin its jurisdiction whose highest and best 

purpos•' deterain~d tn be indu~trial. Owners of existing 

i ncu~ ric.. ·uildings and grounds ~nder construction or 

un-1ergoin~ c.xpansion that increases tt>e taxable value of the 

Jroprrty lOt shall receive tax benefits or penalties based 

on t'te ir co~>ol idnce with the land <JSe categories established 

by the governing body. ~.a~s--e+e~~~~-ss-~ew 

t-n ,;., ~r+ .. l- -f"1""P""~.,----,.der--~ '>-<'>-++ 9- --.,- -t'lot -tt'f"li-ry-+er 

b~n~++~-~otder-~~s-see~ Industrial land and buildings 

shall be classified as Class Ao Bo Co or 0 for purposes of 

new construction or expansion of existing facilities. 

(2) Tax benefits and penalties for new construction or 

expansion shall apply to the land and the i~prove~ents 

-5-
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thereon '"accordance 11tith ~t,~se ..-::1assific.nt.ioos. deterMined 

by ':.he governing body, based on compl; a nee with tr;e 

follnwi~o anv~ro~eental ~r?teria. f.onstf· i.JCti on of or 

e~<pansior. of industria\ buildin<Js and grounds: 

(a) would not place unreasonable burden on existing 

public serviceso such as highways, schoolso and police and 

fire protection; 

(b) would have sufficient water available for 

foreseeable needs; 

(c I would .. et existing air and water pollution 

requireMents or that through reclaaatlon the natural 

environeent could be returned substantially to its original 

condition; 

(d) would have adequate ~eiMge and solid waste 

disposal facilities. 

(3) Classes A, Bo c, and D shall be deter•ined and 

taxed as follows: 

Class A--co•plies with criteria (2)(a) through (2)(d)• 

Class 8--co•plles with criteria (2)(c) through (2){d)• 

Class C--co•plies with criteria (2){b) and (2)(d)• 

Class D--other than Class Ao &, or c. 

LAND CLASSIFICATION INDUSTRIAL ClASSIFICATION 

Cl'-SS A ClHS A ClAS<; C ClASS 0 

Residential • 50~ +100~ +1501: •200~ 

Co•AI~f'"cial - 25:t - 15~ -0- • 50~ 

-b- ~~5 c.e ,_.,. 
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Industrial - S010 - 3010 - 10~ + 2S~ 

The percentages above reflect the aaount in addition 

I•J to the taxable value or less th~n (-l tha ta~able v~lue. 

The~e percentages of taxable value shall be continuously 

applied to the land and the buildings for 10 consecutive 

years follo~ing their construction. The construction period 

11ay not be taxed for ne~ industrial construction or 

expansion of an existing industry except as provided in 

lS-2lt-1307(3) and (S)• Beginning ~ith the 11th year 

fo\lowing construction, the percentage of taxable value 

shall be adjusted In equal increaents until taxable value is 

attained in the 20th year. Thereafter, the property shall be 

taxed at: 10010 of taxable value.• 

Section 1. Section 2o-l-Z08o "CAo is amended to read: 

•2o-1-20a. Educational i~act state•ents. When a 

county superintendent of schools finds that a person intends 

to e&ftS~r~--er--+ee~e--e--aejor--+~~r+~~fee+++t:yy-&S 

de-f+~-~9-9-~r-ar-+~---t:e open a ne .. str lp 111 neo as 

19 defined by 8Z-lt-103o ~ithin the county, the superintendent 

20 

21 

may require such person to file ~Itch the county an 

educate i anal li!pact: st:at:eaent. An educational lapact 

22 st:ate~nt is a report est:i•ating the increased de•ands on 

Z3 public schools in the county as a consequence of the .sj~ 

24 +ftd~~~~~--~e+~y--Gr strip mine. The state~nt shall 

ZS indicate: 
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Cl) the nu.ber of persons teo be employed during the 

construction or preparation and during the operation of the 

--Jer--+ftft~tritt+--fee+++~-er strip mine and their 

anticipated resioential distribution; 

(2) the nu•ber and anticipated distribution of persons 

e111ployed in providinq goods and services to the persons 

enu~erated in the preceding category; 

(3) the nueber of school age children anticipated to 

be living ~ith the persons enumerated in the preceding 

categories; and 

(4) the ti .. periods covered by each 

estiMate.• 

Section 4• Repealer. 

repealed. 

Section 2D-9-407t 

preceding 

MCAt is 

Section 5. Effective and applicability date. This act 

Is effective on passage and approval and applies to taxable 

years beginning after December 3lo 1976. 

-End-
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