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IN THE SENATE

January 29, 1979 Introduced and referred to
Committee on Taxation.

January 30, 1979 Fiscal note requested.

February 2, 1979 Fiscal note returned.

April 20, 1979 Died in Committee.
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INTRODUCED BY “)

A 3iLL FOR AN ACT ENTITLED: ™AN ACT TO “4D THE SPECIAL
PRUPERTY TAX CLASSIFICATION AND TAX RATE GIVEN TO NEW
INDUSTRIAL PROPERTY; AMENDING SECTIONS 15-6-11%9s 15-24-1308,
A% 20-"-203¢ MCA; REPEASING SECTION 23-9-407s MCA;  AND

PROYIDING AN EFFECTIVE AND APPLICABILITY DATE.®

BE IT EXNACTED BY THE LEeGISLAT © OF THE STATE OF MONTANA:
Secticn ', Section 15-6- 19¢ MCAy is amended to reads:

®15-3- 3« Cltass eighteen ; -operty -— description --

taxable p=rcentages (1) Class e@igiteen property includes:

(Y -+ dwelling house and the lot on which it is
erect ~de ‘d and occupied by a resident of the state who:
ti) s bheen honorably discharged from active service

‘n ary br ach of the armed services: and

(ii} is rated 100% disabled due t0o 3 service-connected
disazbility by the United States veterans® administration or
its successor. I. the event of the veteran's deaths the
awelling house and the lot on which It is erected shall
remain in this class as long as the surviving spouse remains
uamarried and the owner and occupant of the propertya.

(b) all property used and owned by cooperative rural

electrical and cooperative rural telephone associations as
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provided in (2)(a} of this section; and

(c) air pollution control equipment as defined in this
sectionty end

td)-—new--industriot--property——as-—defined———in———this
sectionw

{2y (a) ¥he property of all cooperative rural
electrical and cooperative rural telephone associations
organized wunder the 1laws of Montana is included in this
classe except that when less than 95% of the electricity
consumers or teléphone users within the incorporated limits
of a city or town are served by the cooperative
organizations the property is included in class eighteen.

(b} ®aAir poliution control equipment™ means
facilitiess machineryes or equipwenty attached or unattached
to real propertye utilized to reduces eliminates controls or
prevent air pollutions The department of health and
environmental sciences determines if such wutilization is
being made.

ted—-—"New-industrial-property*-means-any-new-industriad
plantr—-tnctuding-——tondy-baiddingsy—mochineryy-oand-fixtoresy
except-mobite-machineryy—which—is-used—-by-—a—-new—industry
during--the-firat-3—yeors-of-vty-operstiony-Fhe-property-seoy
not—have-heon-aasessed-prior—to-duty-——ty--196ty-—within--the
state—of-Montanes

tt¥-~New-—industriet—property-is—-timited-to-industries
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thate
tAy--manufecturey——aitiv--miney--producey--processy--or
fabricote-materisiss
fo—-de—-si:i%ef—-uofk'—enp401+ng—eep&tai—end—*abarv-in
which-wateria¥s-unservicesble-in—-their--netursl—stete——are
extrectedy—--processedy——or-—nade——fit--for-—ase-—or—-are
substantio44f—altered-ef-tfeuted-so-as-to-ereete-—ee.nefeie%
produoets-or—materiaist-or
tE)-—engage——-in—-——the-———sechenicat-——-or--—chentecat
tronsformetion-of-meterisls-or-substances—into-new -products
in—-the-nenner—defined-os-nenufecturing—in-the-1932-5tendeord
Industrial-€lossificotion —Manusi—prepared——by-—the--tUnited
States-coffice—of-management-and-budgety
i y-New-industriet-property-doas-not-includes
thy-—property--used—bhy--reteit-or—whotesate—merchantsy
commercial—services—of--any——typey—agricuiturer——tredesy——or
professionsy
18y——ea—-plont--thet--will -—ereste—pdverse——impact-—on
existing-statey-countyy—or-sunicipel-servicest-or
tEr-—property-used-or—-empltoyed—in—eny—industrial-—plent
that—hos—been—in—operstion—in-this—state-for-3—years-or
longers
td)-—SNew-—industry®—pesns——any-—persony— - Corporationy
firrmy-—-pertnershipy——-sssociationy—-or-—other-—gronp——thot

estabdivhes-o--new-—plant——or——piants—in—Montans-—for-—-the
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operation-—of-—a-—new--industrieci-endeavory-ss-distinquished
from—o-mere-—exp nsiony-—reorgeniretiony--or--merger-—of--an
extating-industry-—nr—industriess

£33 ——-Fhe-—devartment-—of-revenve-shati-promuigete-rutes
for-the—determinotionof—what-eonstitutes—en—adverse—impacty
taking-—inte—considerction——the-~number-—of--peopie-—-to—-be
employed-ond-the-size-of-the—community—in-which—the-tocation
is-contemplatedu-—iny-persony—firny-or—other—group—seeking—te
quatrsfy——tes—property—for—inctusion—in—this—ecinss—sheti-make
epplicotion—to-the—deportment—in—sveh—e-monner-and--form--as
the--department--requiress--once—-the-—department—hsa-made—an
nirtirai-deternination—thet—the-industriad-—Ffecidtty—quatifies
as—new—industriat-propertyv—the—department-shati—thenr——upon
proper——noticev—hoid——a-——heoring—to——deternine——if-the-new
industriel-—cltassification——should—-be-——-retaitned-———by———the
propertyv——Fhe-—tocal—-toxing--author+ty —may-—eppear-at-the
Rearing-—and-mey-watve—ita-objection——to-—retention-—of-——th-
ctassification - +f-——the-industry-egrees—te—the-prepayment—of
toxes—sufficient-to-satisfy-tax-requirements-crented-by-——-the
}ocotion———and-—construction—of-—the——Ffacitity-—~during—-the
construction-periode—ihen—o-prepayment—of-taxes-+s-requiredsy
the-maxiaum—amoant—of-prepoyment—shetl-be-the-amount—of-—teax
the——industry-would-hove-patd-without—the—-applicotion—of-the
class-seven—percentage—to—such—propertys

tai——tf-a-—major—new—-industrial-Ffacitityquatifies—anaer
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c+ass—e+qhteen\-the-—reauetéeﬂ——ef-—its——year%y——pﬁrnent--of
propefty--texes-—fof——fe&mbufseﬂent—-of-#ts-prepa%d-ta:es-ss
3rnvrded-for—in—is-ié-iei—deeﬂ-net--:egin--unti*—*the——e§ass
etghteen—quals Freation—expiresy

+5%43) Ctass eighteen property shall be taxed at 2.8%
of its market value ors in the case of property <lassified
w.oier  {1){., of this zections So wuch of 7.8% as is
determined under 15-7-121, whichever is lesse.™

Section 2. Section 3. 241308, MCA, is amsended to
read:

®15-24-13u48. Land clas -ified as industrial -
assessmant ovisionse (1) The g.verning bedy shall identify
those lanis within its jurisdiction whose highest and best
purposs 5  determinad tc be industriale. Dwners of existing
indu- rie wildings and grounds under construction or
undergoind :xpansion that increases the taxable value of the
sroperty 10t shall receive tax henefits or penalties based
on tweir compliance with the land use categories established
by the governing body. Improvaments——clossified——as-—Spnew
industriat--proprety ——under--1+5-6~-1319-~pay--not—quatify—for
benefits-under-this-sectieone Industrial tand and buildings
shall be <classified as Ciass Ay By Ce or D for purposes of
new construction or expansion of existing facilities.

(2) Tax benefits and penalties for new construction or

expansion shall apply to the tand and the improvements
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thereon :n accordance with thesa classificationse deteramined
oy the governing bodyese based on cospliance with the
fallowing anvironmental critoria. Lonstruction of or
expansion of industrial buildinos and grounds:

{2) would not place unreasonable burden on existing
public servicess such as highwayss schoolss and poltice and
fire protection;

(b} would have sufficient water availab¥e for
foreseeable needs;

{c)] would ‘-oet existing air and water poliution
requirements or that through reclamation the natural
environment could be returned substantially to its original
condition;

{d} would have adequate zewdge and solid waste
disposal facititiese.

{3} Classes Ay By Cy 3and D shall be determined and
taxed as follows:

Class A--complies with criteria (2){a) through (2)(d).

Class B—complies with criteria (2)(c) through (2){d}e

Class C——complies with criteria (2)(b) and (2){d).

Class D-—-other than Class Ay By or Ce
LAND CLASSIFICATYION INDUSTRIAL CLASSIFICAYIDN
CLASS A CLASS B CLASS € CLASS D
Residential + 50% +100% +150% +200%

Commarcial -~ 25% - 15% -0- + 50%
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Industrial - SDX - 30% - 10% + 25%

The percentages above reflect the amount in addition
i;) to the taxable value or less than {-) thae taxable valuee.
These percentages of taxable walue shall be continuousty
appltied to the 1land and the buildings for 10 consecutive
years following their construction. The construction period
nay not be taxed for new industrial construction or
expansion of an existing industry except as provided in
15-24-1307({3) and {5)e Beginning with the 1l1lth year
following constructions the percentage of taxable value
shall be adjusted in equal increments until taxable value is
attained in the 20th year. Thereaftere the property shall be
taxed at 100% of taxable value.*

Section 3. Section 20-1-208, MCAs is amended to read:

®20-1-208. Educational imspact statements. When a
Ccounty superintendent of schools finds that a person intends
to ecenstruct——or--jocete—a——anjor—-industrial-fecitityr—as
defined—in—20-9-487y-or—intends-to open a new strip miney as
defined by 82-4-103y within the countys, the superintendent
may require such person to file with the county an
educational Impact Statemente An educational impact
statement is a report estimating the increased demands on
public schools in the county as a consequence of the mejer
+ndustriat-—Faetriity——or strip minee The statement shall

indicate:
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{1} the number of persons to be employed during the
construction or preparation and during the operation of the
major-—industriat--fecitity—-or strip mi ne and their
anticipated resigential distributiong

(2) the number and anticipated distribution of persons
employed in providing goods and services to the persons
enumerated in the preceding category;

{3) the number of school age children anticipated to
be living with the persons enumerated in the preceding
categories; and

{4} the time periods covered by each preceding
estimates™

Section 4« Repealere. Section 20-9-407+» MCAy is
repealed.

Section 5« Effective and applicability dates This act
is effective on passage and approval and applies to taxable
years beginning after December 31s 1978.

~End-
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