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A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE SALE 

AND ISSUANCE OF NOTES IN ANTICIPATION OF FEDERAL AND STATE 

GRANTS AND LOANS.• 

BE IT ENACTED BY THE LEGISLATURE OF TKE STATE OF MONTANA: 

Section 1. Definitions. As used In {this act]• the 

following definitions apply: 

(1) •Bonds" .eans bonds, notesw warrants. debentures, 

certificates of indebtedness, and all instr-nts or 

obligations evidencing or representing indebtedness. or 

evidencing or representing the borrowing of aoney. or 

evidencing or representing a chargee liene or encuabrance on 

specific revenues, special assessaents. lncoae, or property 

of a political subdivision, including all instru-nts or 

obligations payable froe a special fund. 

(2) •Political subdivision• eeans a countyo city, 

town, school district, irrigation district, special 

improvement district, or any other political subdivision of 

the state• but does not include the state or any board, 

aqency, or commission of the state. 

(3) "Governing body" aeans the board, council, 

commission, or other body charged with the general control 
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of the issuance of bonds of a political subdivision. 

Section 2. Notes. (l) When all conditions exist 

precedent to the offering for sale of bonds of a political 

subdivision In any aaount and for any purpose authorized by 

law, and the political subdivision has applied for a 9rant 

or loan of state or federal funds to aid in pay•ent o~ costs 

Incurred or to be incurred for the authorized purpose. its 

governing body aay by resolution issue and sell notes in 

anticipation of the receipt of the grant or loan• in an 

aaount not exceeding the total aaount of bonds authorized 

and aaturlng within not aore than 3 years froa the date such 

notes are issued. 

(2) The proc-ds of the grant or loan, when received• 

shall be credited to the debt service fund for the notes as 

•ay be needed for their pay•ent, with Interest• when due. 

13) Any aeount of the notes which cannot be paid at 

•aturity. froa the proceeds of the grant or loan or froa any 

other funds appropriated by the governing body for the 

purpose• shall be paid fro• the proceeds of bonds to be 

issued and sold before the •aturity date; or if sufficient 

funds are not available for payeent in full of the notes at 

aaturityo those bondholders Ray require the Issuance, In 

exchange. of bonds bearing interest at the eaxiaum rate 

pereitted by law. The bonds so issued are secured and 

subject to the teres and conditions provided by the law 
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au~horlzlng ~heir issuance. Notes and bonds •ay 

as provided in ~his sec~ion regardless of 

l( l<H0/01 

be 

~he 

issued 

iMIOUnt 

3 authorized if the a•ount which aay legally be issued Is tess 

~ than the costs of the project for which the grant or loan is 

5 aade. Before the notes or bonds are Issued the political 

6 subdivision MUst receive a written co .. it .. nt for a grant or 

1 loan In an aaount equal to the reaalning estlaated costs. 

8 and aust by resolution provide for the fulfillaent of the 

9 conditions of the co .. lt.ent. 

-End-
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Approved ~ Committee 
on lusiness and Industry 

SENATE BILL NO. 268 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE SALE 

AND ISSUANCE OF NOTES IN ANTICIPATION OF FEDERAL AND STATE 

GRANTS AND lOANSo" 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Definitions. A5 used in (this act]t the 

following definitions apply: 

(1) •Bond5" means bonds, notes, warrants, debentures, 

certificates of indebtedness, and all lnstruMnts or 

obligations evidencing or representing indebtednesso or 

evidencing or representing the borrowing of .oney• or 

~videncing or representing a charge, lien, or encu.brance on 

~pecific revenues, special assess.ents, inc~e, or property 

of a political subdivision, including all instru•ents or 

obli~ations payable from a special fund. 

(2) "Political subdivision• •eans a county. city, 

town. school di5tricto irrigation district• 5pec I al 

i~provement district, or any other political subdivi5ion of 

the state, but does not include the state or any board, 

aaency, or commission of the state. 

(3) "Governino body" -ans the board, council, 

commission• or other body charged with the general control 
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of the issuance of bonds of a political subdivision. 

Section 2. Notes. tll When all conditions exist 

precedent to the offering for sale of bonds of a political 

subdivision In any a~unt and for any purpose authorized by 

laww and the political subdivision has applied for a grant 

or loan of state or federal funds to aid in pay~ent of costs 

incurred or to be incurred for the authorized purpose, its 

governing body •ay by resolution Issue and sell notes in 

anticipation of the receipt of tne grant or loanw in an 

a.ount not exceeding the total a.ount of bonds authorized 

anJ •aturing within not .are than 3 years fro~ the date such 

notes are Issued. 

(2) The proceeds of the grant or loan, •hen received, 

~hall be credited to the debt service fund for the notes as 

•ay be needeJ for their payaentt with interest, when due. 

(3) Any a.ount of the notes which cannot be paid at 

aaturityo free the proceeds of the grant or loan or from any 

otner funds appropriated by the governing body for the 

purpo~e. shall be paid from th~ proceeds of bonds to be 

issued and sold before the Maturity date; or if sufficient 

fun1~ are not available for pay~ent in full of the notes at 

aaturitY• those bondholders May require the issuance, in 

exchan~e, of bonds bearing Interest at the •axi.us rate 

perMitted by 1aw. The bonds so i~sued are secured and 

~object to the terms and conditions provided by the law 
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authorizing their issuance. ~otes and bonds aay be issued 

2 as provided in this section re9ardless of the aaount 

3 authorized if the dDOUnt which ~ay legally be issued is less 

4 than the eo$~$-of-~he-pro;ee~ 'OHHIIMENI for which the grant 

5 or loan is aade. Before the notes or bonds are issued the 

6 political subdivision aust receive a written co .. it•ent for 

7 a grant or loan in an aaount equal to the reaainlnq 

8 estl•ateo costs. and •ust by resolution provide for the 

9 fulfill.ant of the conditions of the co•ait•ent. 

-End-
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SENATE Bill NO. 268 

INTRODUCED av TOWE 

A Bill FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE SALE 

AND ISSUANCE OF NOTES IN ANTICIPATION OF FEDERAL AND STATE 

GRANTS ANO LOANS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Definitions. As used In [this act)• the 

follo~ing definitions apply: 

(1) •Bonds• •eans bonds, notes, ~arrant•• debentures, 

certificates of indebtedness• and all instru .. nts or 

or 

or 

obligations 

evidencing 

evidencing or 

or representing 

representing indebtedness, 

the borrowing of .oney, 

evidencing or representing a charge• lieno or encu~rance on 

specific revenues. special assessaentso inca.eo or property 

of a political subdivision, including all lnstr~nts or 

obligations payable fro• a special fund. 

121 •Political subdivision• .. ans a countyo cltyo 

to"n' school district, irrigation district• special 

improvement district, or any other political subdivision of 

the state, but does not include the state or any boardo 

agency, or coeeission of the state. 

(3) "Governing body" .. ans the 

commission, or other body charged with the 

boardo council, 

general control 
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of the issuance of bonds of a political subdivision. 

Section z. Notes. (1) ~hen all conditions exist 

precedent to the offering for sale of bonds of a political 

subdivision in any a.aunt and for any purpose authOrized by 

laww and the political subdivision has applied for a grant 

or loan of state or federal funds to aid In pay .. nt of costs 

incurred or to be incurred for the authorized purpose. its 

governing body •ay by resolution Issue and sell notes in 

•nticipation of the receipt of the grant or loan, In an 

aaount not exceeding the total a.aunt of bonds authorized 

and •aturing ~ithin not .are than 3 years fro• the date such 

notes are Issued. 

(Z) The proceeds of the grant or loano when received, 

shall be credited to the debt service fund for the notes as 

•ay be needed for their payeento with Interest• ~hen due. 

(3) Any a.aunt of the notes which cannot be paid at 

aaturity, froe the p~oceeds of the grant or loan or fro• any 

otner funds appropriated by the 90verning body for the 

purposeo shall be paid froa the proceeds of bonds to be 

issued and sold before the •aturity date; or if sufficient 

funds are not available for payeent in full of the notes at 

aaturityo those bondholde~s aay require the issuance. in 

exchange, of bonds bearing Interest at the aaxiau• rate 

pereitted by law. 

subject to the 

The bonds so issued are secured and 

teras and conditions provided by the law 

-2- 58 268 
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1 authorizing their issuance. Notes and bonds aay be issued 

l as provided in this section regardle•s of the aaount 

3 authorized if the aaount ~hich ••Y legally be is$ued I• less 

• then the ees~-ef-.he-pre~ 'DHHIIMENI for which the grant 

5 or lo.n is •ade. Before the notes or bonds are issued the 

6 political subdivision •ust receive a ~rltten co .. ltaent for 

1 a grant or loan in an a-aunt equal to the ra.ainlng 

8 estlaated costs. and •ust by re$Olutlon provide for the 

9 fulfill .. nt of the conditions of the coaalt .. nt. 

-End-
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SENATE BILL NO. 268 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE SALE 

AND ISSUANCE OF NOTES IN ANTICIPATION aF FEDERAL ANO STATE 

GRANTS AND LOA~5." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Definitions• As used In [this act]• the 

following definitions apply: 

(1) •Bonds" ~ans bonds, notes, warrants, debentures, 

certificates of indebtedness, and all instru .. ms or 

or obligations 

evidencing 

evidencing or 

or representing 

representing Indebtedness, 

the borrowing of •oney, or 

evidencing or representing a charge, lieno or encumbrance on 

specifi~ revenues, special assess•ents, incOMeo or property 

of a political subdivision, includlnq all instruments or 

obligations payable from a special fund. 

(2) •Political subdivision• .. ans 3 county, cityo 

town, school district, irrigation district, speci a! 

improvement district, or any other political subdivision of 

the state, but does not include the state or any board• 

agency, or co.sission of the state. 

(3) •Governing body• .. ans the board. council. 

commission, or other body charged with the general control 
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of the issuance of bonds of a political subdivision. 

Section 2. Note~. t 1) when all conditions exist 

precedent to the offering for sale of bonds of a political 

subdivision in any a.ount and for any purpose authorized by 

law, and the political subdivision has applied for a grant 

or loan of state or federal funds to aid in pay•ent of costs 

incurred or to be i~urred for the authOrized purposeo its 

governing body •ay by resolution Issue and sell notes in 

anticipation of the receipt of the grant or loan, in an 

a-aunt not exceeding the total aeount of bonds authorized 

and •aturing within not .ore than 3 years froa the date such 

notes are issued. 

(21 The proceeds of the grant or loan, when received• 

shall be credited to the debt service fund for the notes as 

•ay be needed for their pay•ento with interesto when due. 

(31 Any aeount of the notes which cannot be paid at 

maturity, fro• the proceeds of the qrant or loan or f~o• any 

other funds appropriated by the qoverninq body for th~ 

purpose, shall be paid fro• the proceeds of bonds to be 

issued and sold before the •aturity date; or if sufficient 

funds are not available for pay•ent in full of the notes at 

•aturity, those bondholders •ay 

exchange, of bonds bearing 

require 

Interest 

the issuance, in 

at the aaxl.u• rate 

permitted by law. The bonds so issued are secured and 

subject to the ter•s and conditions provided by the law 

-2- SB 268 
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1 authorizing their issuance. Notes and bonds eay be issued 

2 as provided in this section regardless of the aeount 

3 authorized If the a.aunt Mhich eay le9alty be issued is less 

~ than the e_.~-of-~~-p~ejee~ ~OHall~ for which the 9rant 

5 or loan is .. de. Before the notes or bonds are issued the 

6 political subdivision eust receive a written co .. it .. nt for 

1 a ~rant or loan In an a.aunt equal to the reeainin9 

B esti.ated costs• and eust by resolution provide for the 

9 fulfillaent of the conditions of the coeeitaent. 

-End-
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