- CHAPTER No. 7

SENATE BILL NO. 268

INTRODUCED BY LOWE

IN THE SENATE

January 26, 1979 Introduced and referred to
Committee on Business and
Industry.

February 12, 1979 Committee recommend bill

do pass as amended.
Report adopted.

February 13, 1979 Printed and placed on
members' desks.
February 14, 1979 Second reading, pass
consideration.
February 15, 1979 Second reading, do pass.
February 16, 1979 Considered correctly engrossed.
February 17, 1979 Third reading, passed.

Transmitted to second house.

IN THE HOUSE

February 19, 1979 Introduced and referred to
Committee on Business and
Industry.

March 2, 1979 Committee recommend bill

be concurred in. Report adopted.
March 5, 1979 Second reading, concurred in.

March 7, 1979 Third reading, concurred in.

IN THE SENATE

March 8, 1979 Returned from second house.
Concurred in. Sent to enrolling.

Reported correctly enrolled.
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38ILL N0 Zé_g_o

INTRODUCED BY -

A BILL FOR AN ACT ENTITLED: ®AN ACT AUTHORIZING THE SALE
AND ISSUANCE OF NOTES IN ANTICIPATIDN OF FEDERAL AND STATE

GRANTS AND LODANS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Definitionse As used in ([this actle the
following definitions apply:

{1) "Bonds"™ means bondss notess warrantss debentures.
certificates of indebtednessy and all - instrusents or
obligations evidencing or representing indebtednesss or
evidencing or representing the borrowing of =moneys or
evidencing or representing a charges lieny or encusbrance on
specific revenuess special assessmentss incomes or property
of a political subdivisiony including all instruments or
obligations payable from a special funde

t2) ™pPolitical subdivision®™ means a countys citys
towns school districte irrigation districts special
improvement districtes or any other political subdivision of
the states but does not include the state or any boards
agencys orf commission of the statee.

{3) “Governing body™ means the boards councily

commissiones ar other body charged with the general control
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of the issuance of bonds of 3 political subdivisione

Section 2. Noteses (1) when all! conditions exist
precedent to the offering for sale of bonds of a political
subdivision in any amount and for any purpose authorized by
Yauws and the political subdivision has applied for a grant
or loan of state or federal funds to aid in payment of costs
incurred or to be incurred for the authorized purposes its
governing body may by resolution issue and sell notes in
anticipation of the receipt of the grant or loans in an
asount not .xceed{ng the total amount of bonds authorized
and maturing within not more than 3 years from the date such
notes are issuvede

(2 The proceeds of the grant or 1oane when receiveds
shall be credited to the debt service fund for the notes as
may be needad for their payments with interests when due.

(3) Any amount of the notes which cannot be paid at
maturitys fros the proceeds of the grant or Joan or from any
other funds appropriated by the governing body for the
purposes shall be paid from the proceeds of bonds to be
issued and sold before the maturity date; or if sufficient
funds are not available for payment in full of thé notes at
maturityy those bondholders may require the Iissuances in
exchanges of bonds bearing interest at the maximum rate
permitted by lawe. The bonds sc issued are secured and

subject to the terms and conditions provided by the law

o~ £
-2- \58 o A
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LC 1410701

authorizing their issuancee. Motes and bonds way be issued
as provided in this section regardless of the amount
authorized if the amount which may legally be issued is less
than the costs of the project for which the grant or loan is
made. Bafore the notes or bonds are issued the political
subdivision must receive a written commitwent for a grant or
loan in an asmount equal to the remaining estimated costse
and must by resolution provide for the fulfillment of the
conditions of the commitmente.
-End-
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Approved by Committee
on Business and Industyry

SENATE BILL NO. 268

INTRODUCED BY TOWE

A BILL FOR AN ACT ENFITLED: *“AN ACT AUTHORIZING THE SALE
AND ISSUANCE OF NOTES IN ANTICIPATION OF FEDERAL AND STATE

GRANTS AND LODANS."™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1« Definitionse As used in [this act]s the
following definitions apply:

{1) “Bonds" means bondss notesy warrantss debentures.
certificates of indebtednesss and all instruments or
ohligations evidencing or representing indebtednesss or
evidencing or representing the borrowing of wmoneys or
evidencing or representing a charges liens or encumbrance on
specific revenuess special assessmentss inComes Or property
of a political subdivisions including all instruments or
obligations payable from a special fund.

(2) "Political subdivision™ wmeans 3 countys Citys
towns school districte irrigation districty special
improvement districte or any other political subdivision of
the states but does not include the state or any boards
aanencys or commission of the state.

(3} "Governing body"™ means the boarde councily

commissions or other body charged with the general control
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of the issuance of bonds of a political subdivisione

Section 2. Notese (i) when all conditions exist
precedent to the offering for sale of bonds of a political
subdivision in any amount and for any purpose authorized by
laws and the political subdivision has applied for a grant
or loan of state or federal funds to aid in payment of costs
incurred or to be incurred for the authorized purposes its
governing body may by resolution issue and sell notes in
anticipation of the receipt of the grant or loane in an
amount not exceeding the total amount of bonds authorized
and maturing within not more than 3 years from the date such
notes are issueds

(2) The proceeds of the grant or loany when receivedsy
shall be credited to the debt service fund for the notes as
may be needed for their payments with interests when dug.

{3} Any amcunt of the notes which cannot be paid at
maturitys from the proceeds of the grant or loan or from any
otner funds appropriated by the governing body for the
purposes shall be paid from the proceeds of bonds to be
issued and sold before the maturity date; or if sufficient
funits are not available for payment in full of the notes at
maturitys those bondholders may require the issuances in
exchanges of bonds bearing interest at the maximum rate
permitted by lawe The bonds so issued are secured and

subject to the terms and conditions provided by the ltaw

-2~ 5B 268

SECOND READIMNG
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authorizing their issuances HNotes and bonds may be issued
as provided in this section regardliess of the amount
authorized if the omount which may legally be issued is less
than the costs-of-the-projeect COMMIIMENY for which the grant
or toan is made. Before the notes or bonds are issued the
political subdivision must receive a written commitment for
a grant or loan in an amount equal to the remaining
estimateg costss and wmust by resolution provide for the
fulfilliment of the conditions of the commitment.

-End-

-3- sB 268
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SENATE BILL NO. 268

INTRODUCED B8Y TOWE

A BILL FOR AN ACT ENTITLED: “AN ACT AUTHORIZING THE SALE
AND ISSUANCE OF NOTES IN ANTICIPATION OF FEDERAL ANO STATE

GRANTS AND LOANS."

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls« Definitionse As used in [this act]e the
following definitions apply:

{1} ™Bonds™ means bondss notesy warrantss debenturess
certificates of indebtednesss and all instruments or
obligations evidencing or representing indebtedness, or
evidencing or represanting the borrowing of woney. or
avidencing or representing & charges liens Or encumbrance on
specific revenuesy special assessmentss incomes Or property
of a political subdivisions including al} instruments or
obligations payable from a special fund.

{2) “Political subdivision® means 3 countys <Citye
towns school districts irrigation districte special
improvement districts or any other political subdivision of
the states but does not include the state or any boards
agencys or commission of the state.

(3} “Governing body"™ seans the boardes councils

commissions or other body charged with the general control
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of the issuance of bonds of a political subdivisione

Section 2. Notese (1) when all conditions exist
precedent to the offering for sate of bonds of a political
subdivision in any amount and for any purpose authorized by
Tawy and the political subdivision has applied for a grant
or loan of state or federal funds to aid In payment of costs
incurred or to be incurred for the authorized purposes its
governing body wmay by resclution issue and sel) notes in
anticipation of the receipt of the grant or loans in an
amount not enceed{ng the total amount of bonds authorized
and maturing within not more than 3 years from the date such
notes are issued.

(2) The proceeds of the grant or loans when receiveds
shall be credited to the debt service fund for the notes as
may be needed for their payments with interest, when due.

{3) Any amount of the notes which cannot be paid at
maturityes from the proceeds of the grant or loan or from any
otner funds appropriated by the governing body for the
purposes shall be paid from the proceeds of bonds to be
issued and sold before the maturity date: or if sufficient
funds are not available for pay-ént in full of the notes at
maturitys those bondholders wmay require the issuances in
exchanges of bonds bearing interest at the maximum rate
permitted by laws The bonds so issued are secured and

subject to the terms and conditions provided by the law

-2- 5B 268
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authorizing their issuvance. Notes and bonds may be issued
as provided in this section regardless of the amount
aythorized if the élount which may legally be issued is less
than the costa-of-the-project LOMMITMENT for which the grant
or loan is made. Before the notes or bHonds are issued the
political subdivision must receive a written commitment for
a grant or Joan in an amount equal to the remaining
estimated costss and wust by resolution provide for the
fuifillment of the conditions of the commitment.

-End-

-3- 58 268
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SENATE BILL NO. 268

INTRODUCED BY TOWE

A BILL FUR AN ACY ENTITLED: ™AN ACY AUTHORIZING THE SALE
AND ISSUANCE OF NOTES IN ANTICIPATION OF FEDERAL AND STATE

GRANTS AND LOANS.™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Definitionse As used in [this act)s the
following definitions apply:

(1} “Bonds"™ means bonds+ notess wWarrantss debenturess
certificates of indebtednessy and all instrusents or
obligations evidencing or representing indebtednesss or
evidencing or representing the borrowing of moneys or
evidencing or representing a charges liens or encusbrance on
specific revenues, special assessmentss incomes Or property
of a political subdivision, including all instruments or
chligations payable from a special fund.

(2) "Political subdivision® means 3 countys <cityr
towns school districtys irrigation districty special
improvement districts or any other potitical subdivision of
the states, but does not include the state or any boarde
agencys Oor commission of the states

{3) *“Governing body™ means the boarde councile

commissions or other body charged with the general control
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of the issuance of bonds of 3 political subdivisions

Saction 2. Notes. (1) when all conditions exist
precedent to the offering for sale of bonds of a political
subdivision in any amount and for any purpose authorized by
lawy and the political subdivision has applied for a grant
or loan of state or federal funds to aid in payment of costs
incurred or to be incurred for the authorized purposes its
governing body may by resolution issue and sell notes in
anticipation of the receipt of the grant or loany in an
amount not exceeding the total amount of bonds authorized
and maturing within not more than 3 years from the date such
notes are issued.

{21 The proceeds of the grant or loans when receiveds
shall be credited to the debt service fund for the notes as
may be needed for their payments with interesty when due.

{3) Any amount of the notes which cannot be paid at
maturitys from the proceeds of the grant or loan or from any
other funds appropriated by the qoverning body for the
purposer shall be paid from the proceeds of bonds to be

tssued and sold before the maturity date; or iif sufficient

"funds are not available for payment in full of the notes at

maturitys those bondholders may reqQuire the issuancey in
exchangees of bonds bearing interest at the maximum rate
permitted by lawe The bonds so issued are secured and

subject to the terms and conditions provided by the law

-2~ $8 268
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authorizing their issuances Notes and bonds wmay be issued
as provided in this section regardless of the amsount
authorized if the amount which may tegally be issued is less
than the ceosts-of-the-project (OMMITNEN]I for which th; grant
or 10an is madees Before the notes or bonds are issued the
political subdivision must receive a written commitment for
a grant or Yoan in an amount equal to the rewaining
estimated costsy and weust by resolution provide for the
fulfitiment of the conditions of the commitments.

-End-

-3~ sB 268



