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SENATE BILL 262 

IN THE SENATE 

Introduced and referred to 
Committee on Education. 

Committee recommend bill, do 
pass (minority) 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

IN THE HOUSE 

Introduced and referred to 
Committee on Education and 
Cultural Resources 

comn1ittee recommend bill, as 
amended. 

Consideration passed until the 
60th Legislative Day. 

Consideration passed as 
amended, until the 65th 
Legislative Day. 

Second reading, as amended, 
not concurred. 

IN THE SENATE 

Returned from House, not 
concurred, as amended. 
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~ FEDERAL FOREST RESERVE ~ON[Y TO SCHOOL DlSTRICl 
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IT E~ACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: /~;;· l:; 
Section 1. Section 17-3-213o HCAo is a•ended to read~~ 

~.,~~~ "17-3-213. Allocation to generdl fund and 

~~heo+--~und scbool districts. (1) The forest reserve fun~ 

so apportioned to each county shall be apportioned by the 

county treasurer in each county between the severdl funds as 

fall ow;;: 

(a) to the general road fundt 66 2/3l of the total 

amount received; 

(b) ~e-~he-eo..on-~hee+-~uftd to tbe yarjoys ~ 

~~cts and joint cgyntw schggl djstrjcts wjthjn the 

~· 33 l/3l of the total sum receivedw LD-gL~~ 

~ ayera~e ny~ber belongjo~ jo each district jo the_~ 

~~prjgr tg thjs djstribytjgo. The djstLlhuLlan__gl 

~kb money to the respectjye school djstrj,ts entitled 

thereto shall b~ in addjtjon to and wjthqut__L~~~d__tQ _ _aoy 

<l.!lll~ to such s,bool d i str i ct~fLilliLiHl~llt.l:a:J:-.:>o~ 

jo majotajnjog the mjnjmum edycational prpQram__god__mLoimum 
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trgnsgortatjgo pro~ram. 

[2) In counties wherein special road districts have 

been created accordinq to lawo the board of county 

coamissioners shall distribute a proportionate share of the 

o6 Z/3l of the total aeount received for the general road 

fund to such special road district or districts within the 

county based upon the percentage that the total area of such 

road district bears to the total area of the entire county.• 

NEW SEtTION. Section 2. Use of forest reserve eoney 

by school districts. {1) The school district portion of 

forest reserve money aay be retained, accueulatedo and 

expended for the purchase of school sites and for the 

construction and re•odeling of school buildings by the 

trustees of the respective school districts. 

(ZJ When, within the discretion of the trustees of the 

respective school districts. forest reserve eoney is not 

needed for projects authorized in subsection (1) the .aney 

~ay be expended for current expenses. 

Section 3. Section 20-9-331, HtAo is anended to read: 

•2C-9-3Jl. Basic county tax and other revenues for 

county eQualization of the elementary district foundation 

program. ( 1) [t shall be the duty of the county 

commissioners of each county to levy an annual basic tax of 

25 Mills on tha dollars of the taxable value of all taxable 

prop~rty within the county for the ?Urposes of local and 
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state foundation program ~~~pport. The revenue to he 

collected from this levy shall be apportioned to the support 

or the founddtion proyrams of the clrmcntary school 

districts in the county and to the ear~~rked revenue fund• 

state equalization aid account• in the followinq ~anner: 

(a) In order to deter~lne the aMOunt of revenue raised 

by this levy which is retained by the countyo the su• of the 

esti•ated revenues identified in subsections (2.(a) through 

(2lt~~ below shall be subtracted fr~ the sue of the 

county elementary transportation obligation and the total of 

the foundation programs of all ele.antary districts of the 

county. 

(b) If the 

revenue than 

basic lev} 

is required 

of 25 ~ills produces more 

to finance the difference 

deter•ined above• the county co .. lssioners shall order the 

county treasurer to reeit the surplus funds to the state 

treasurer for deposit to the earearked revenue fund• state 

equalization aid acco•Jnt. not later than June l of the 

fiscal year for which the levy has been set. 

(2• The proceeds realized froM the county•s portion of 

the levy prescribed by this section and the revenues fro• 

the following sources shall be used for the equalization of 

the eleeentary district foundation proqrams of the county as 

prescribed in 20-9-334• and a separate accounting shall be 

kept of such proceeds and revenues by the county treasurer 
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in accor'1·•'1ce with 20-9-212(1): 

tet-~he-~&r~+eft-ef-~he-f~d~~~--f&r~s~--~~~r•~--f~ftd~ 

ef~~~+b~~~d-~e-e-~eu~y-eftd-des~e~~d-fer-~h~-~emmeft-~~~OCT 

feftd-uftder-~he-preY~+Ofts-&f-~~-3-~~~t 

tbtiAl the portion of the federal Taylor Graziny Act 

funds distributed to a county and designated for th~ com~on 

school fund under the provisions of 17-3-222; 

t~tiJU the portion of the federal flood control act 

funds distributed to a county and designated for expenditure 

for the benefit of the county common schools under the 

provisions of 17-3-232; 

tdt~ all ~ IIIUlCX which efi!! u paid into the 

county treasury as a result of fines for violations of law 

and the use of which Is not otherwise specified by l~w; 

tet~ any eoney reeaining at the end of the 

immediately preceding school fiscal year in the county 

treasurer's account for the various sources of revenu 

established or referred to in this section; and 

tft~ any federal or state mcfteys ~ distributed 

to the county• except forest reserve money. as payment in 

lieu of the property taxation established by the county levy 

required by this section.• 

-End-
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STATE OF MONTANA 
REQUEST NO. 487-79 

FISCAL NOTE 

Forrn /W-15 

In compliance with a written request received __ !Y'_a!c~_!~--- _ . ___ , 19 ?~--- , there is hereby submitted a Fiscal Note 

for ... ____ J)_B_ 262_ -- . ---------- pursuant to Chapter 53, Laws of Montana, 1965 -Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 262 removes forest reserve funds from the foundation program and allocates them to the various school 

districts within a county. 

ASSUMPTIONS: 

The amount of forest funds will remain constant at $3,142,793 per year. 

FISCAL IMPACT: 

Currently, $3,142,793 of forest funds flow into the foundation program each year. Under the proposed law, these 

funds would go directly to the districts and could be used outside the foundation program. 

A decrease in Foundation Progr·am revenues either (1) results in a decrease in the Foundation Program schedules, {2) 

requires additional support from other contributors to the Foundation Program (oil and gas royalties, corporation 

license tax, individual income tax, State General Fund appropriation, etc.), or (3) requires a state deficiency levy. 

LOCAL IMPACT: 

School districts in affected areas would have $3,142,793 more money above the Foundation Program. 

£"'-<~ J,._ u t'-
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: . '>ft ,, I 71 __ 
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Committee on Education 

MINORI'l'Y REPORT ADOP'l'ED 
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Section t. Section 17-3-213• MCA. is a-nded to 

•tl-3-213. Allocation to general fund and 

sehoot--hfttf s,bpgl diat,rlr.ts. U) The for-t r-erwe 

so apport i onecl to each county shall be apporti oned 

county treasurer in each county between the several funds as 

follows: 

(a) to the general road fund. 66 2/3~ of the total 

amount received; 

( b J ~e-t:he-ee--sehoof ftlftd to the yar I PYA sdmol 

districts and joint county school districts within the 

~· 33 1/3~ of the total SUI rec:eivech in prQMrt-ign to 

the average nyeber belonging in each district jn the year 

jmmedjately prjor to this djstrlbut!QQ• Ibe dlstributioo gf 

sych RQRey to the respactlye scbppJ districts eotltlad 

thereto lhall be in •d4itjgn to aod wlthN!t regard to aow 

qs§jstaoce to such scbgol distritts fro• any other $Qyrces 

in •ajntainjog the ainjeu• edgcatjonal prggra• and •jojay• 
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transRQrta&jqo R'PQ'4M• 

(2) In counties Wherein special road dfs~ricts have 

been created eccordlng to 1-• the board of couni:y 

c~issioners !ihal1 distribute a proportionate $hare of the 

66 2/31: of the tot:al -' received for the general road 

fund to such special road district or districts within the 

county based upon the percentage that the total area of such 

road district bears to the total area of the entire county.• 

HEM SEC.JIQN. secu- 2. Use of for¥t reserve 110aey 

by school districts. {1) The school district portion of 

fore&t reserve -ney _, be rei:airwd• accuaulated, and 

expended for the purchase of school sites and for the 

construction and rtiiiOdel ing of school buildings by t.he 

trustees of the respectlwe school districts. 

(2J When, within the discretion of the trustees of the 

respective school districi:s• forest reserve •oney is not 

n~ded for projects authorized in subsection (1) the ~ney 

•ay oe expended for current expenses. 

Section l. Section 20-9-331• MCA• is aaended to read: 

•20-9-331. Basic county tax and other revenues for 

county equalization of the ele~ntary district foundation 

prO<]rae. ( 1 J It shall be the duty of the county 

coa.issioners of each county to levy an annual basic tax of 

zs mills on the dollars of the taxable value of all taxable 

property within the county for the purposes of local and 

-2- 5P j --~ :.,.: ... 
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state foundation progra• support. The revenue to be 

collected fro. this levy shall be apportioned to the support 

of the foundation prograes of the ele .. ntary school 

districts in the county and to the earmarked revenue fund• 

state equalization aid account, in the follo•ing aanner: 

(a~ In order to deter•lne the a.aunt of revenue raised 

by this levy which Is retained by the countyo the su• of the 

estlaated revenues Identified In subsections (Z)ta) through 

(2Jf4fial below shall be subtracted fro. the sue of the 

county e1 ... ntary transportation obligation and the total of 

the foundation progr .. s of all ele .. ntary districts of the 

county. 

(bJ If the basic levy of 25 •Ills produces eore 

revenue than is requited to finance the difference 

deter•lned abov•• the county co .. lssioners shall order the 

county treasurer to re•lt the surplus funds to the state 

treasurer for deposit to the earaarked revenue 

equalization aid account. not later than 

fiscal year for which the levy has been set. 

fundo state 

June 1 of the 

IZJ The proceeds realized froe the county•s portion of 

the levy prescribed by this section and the revenues froe 

the following sources shall be used for the equalization of 

the ele .. ntary district foundation prograes of the county as 

prescribed in Z0-9-331to and a separate accounting shall be 

kept of such proceeds and revenues by the county treasurer 
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in accordance •ith 2G-9-212(1): 

tet--.he-por~ien~fte-federef--#ore,~--~e$erve--~und$ 

e~rlb• .. 4 .. e ee•ft•J end ._sitne~ed fer-~he-eoeeon-se~oe+ 

#und~ftd~-~-pr~y~+ons-ef-t~-3-~~• 

tbt~ the portion of the federal Taylor Grazing Act 

funds distributed to a county and designated for the com~on 

school fund under the provisions of 17-3-222; 

tet~ the pertion of the federal flood control act 

funds distributed to a county and designated for expenditure 

for the benefit of the county co•.on schools under the 

provisions of 17-3-232; 

tdt~ all _., 11S1JaX ~ich ere a paid into the 

county treasury as a result of fines for violations of law 

and the use of which is not other•ise specified by law; 

tetldl any eoney reeaining at the end of the 

i ... diately preceding school fiscal year in the county 

treasurer•s account for the various sources of revenue 

established or referred to in this section; and 

t~Lal any federal or state .afteTS ~ distributed 

to the countya except fgrest reserye mgoeya as payeent in 

lieu of the property taxation established by the county levy 

required by this section.• 

-End-
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HOUSE OF REPRESENTATIVES 
March 12, 1979 

Education Committee amendments to Senate Bill 262, 3rd Reading Copy, 
as follows: 

1. Page 1, line 10. 
Following: "fund" 
Insert: ", common school fund," 

2. Page 1, line 17 through line l on page 2. 
Following: "£~n8" on line 17, page l 
Strike: line 17 through line l on page 2 
Insert: "to the common school fund, 13 l/3% of the total sum 

received; and 
(c) to school districts to be distributed proportionately based 

upon the percentage that the federal forest reserve lands of a district 
bear to the total area of the federal forest reserve lands of the 
entire county, 20% of the total sum received." 

3. Page 2, line 9 through line 18. 
Following: line 8 
Strike: Section 2 in its entirety 
Renumber: subsequent section 

4. Page 3, line 9. 
Following: "fft" 
Strike: 11 (e)" 
Insert: "TIT .. 

5. Page 4, line 4. 
Following: 11 f~-3-2f3?" 
Insert: 11 {a) the portion of the federal forest reserve funds 

distributed to a county and designated for the common school 
fund under the provisions of 17-3-213;" 

Renumber: subsequent subsections 

6. Page 4, line 20. 
Following: "county" 
Strike: .. , except forest reserve money," 

7. Page 4, line 22. 
Following: "section" 
Insert: ", except forest reserve money distributed 1n accordance 

with 17-3-213 (c)" 

AND AS AMENDED, 
BE CONCURRED IN 



HOUSE OF REPRESENTATIVES 
March 15, 1979 

Committee of the Whole Amendments to Education Committee Amendments 
to Senate Bill 262, third reading copy, as follows: 

1. Amendment number 2, line 1 of the insertion paragraph. 
Following: "fund," 
Strike: "13 1/3%" 
Insert: "18 1/3%" 

2. Amendment number 2, line 6 of the insertion paragraph. 
Following: "county," 
Strike: 11 20% .. 
Insert: "15% 11 

AND AS AMENDED, 
BE CONCURRED IN 


