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IN THE SENATE 

Introduced and referred to 
Committee on Labor and 
Employment Relations. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass as 
amended. 

Correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Labor and 
Employment Relations. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE PUBLIC 

CORPORATIONS AN OPTION FOR PLAN COVERAGE UNDER THE WORKERS' 

COMPENSATION ACT; PROVIDING FOR PAYMENT; AND AMENDING 

SECTION 39-7l-403o MCA.• 

BE lT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l· Section 39-71-403o MCAt is a.ended to read: 

•39-71-403. Plan three exclusive, co.pulsory. and 

obligatory for pab•ie eerporetiens·stata •v•oc•••• Where a 

pab+*e--eerpore~ien state agency is the e~ployert the ter•so 

conditions, and provisions of co.pensation plan No. 3 shall 

be exclusive, ca.pulsory, and obligatory upon both .. ployer 

and ~ployee. Any su.s necessary to be paid under the 

provisions of this chapter by any pab++e-corporetion ~ 

~ shall be considered to be ordinary and necessary 

expense of .aeft--eer~en the agency, and the 90Werni~ 

eedy-e~-~ac~~-~et+on state trea&urer shall •ake 

appropriation of and pay such su•s into the accident or 

ad•inistration fundt as the case •ay beo at the ti .. and In 

the eanner provided for in this chapter, not~ithstanding 

that ~~e¥erft+ft~bedy the &tate agencr eay have failed to 

anticipate SUCh ordinary and necessary expense in any 
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LC 1210/01 

budget, esti.ate of expenses, appropriations, ordinances. or 

otherwise.• 

NEW SECTION. Section 2• Election of coverage by 

public corporations. A public corporation, other than a 

state agency, ••Y elect coverage under coepensatlon plan No. 

lo e~loyer; plan No. Zo Insurer; or plan No. 3o sta~a 

Insurance fund~ separately or jointly ~ith any other public 

corporation, other than a state agency. or .ay elect to 

utilize any coebinatlon of plan No. 1 or plan No. Z as 

dater•ined by the governing body. 

(2t A public corporation, other than a state agency. 

that elects plan No. 1 In ~hole or In part aay establish a 

fund sufficient to pay the co~nsatlon and benefits 

prov;ded for In Title 39, chapter 7lt and to discharge all 

liabilities that reasonably Incur during the fiscal year for 

wtll ch the election Is effect Iva. Proc-ds fro• the fund .ust 

be used only to pay clal•s covered by Title 39, chapter 71• 

and for actual and necessary e~penses required for the 

efficient ad•lnlstratlon of the fund. 

C3) All eoney In the fund established under this 

section not needed to •eet l .. edlate expenditures· .ust be 

invested by the governing body of the public corporation, 

and all proceeds of the lnvesteent shall be credited to the 

fund. 

NEW SECTION. Section 3. Tax to ... t obligations. If 

5 [S ~~::, 2 
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1 the required contributions to the fund established In 

2 (section 2] exceed the funds available to the public 

3 corporation fro. general revenue sources. the public 

~ corporation .ay budgeto levy, and collect annually a special 

5 tax upon the assessable property ~lthln the boundaries of 

6 the public corporation in the a.ount required to provide 

T su~ficient revenue to ... t the obligation of the public 

8 corporation to the fund. The rate of taxation .. , be in 

9 addition to the rate of taxation allowed by 1~ to be levied 

10 by t~ public corporation. 

-End-

-3-
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Appro•ed by C~ittee 
on Labor & Emplo,-ent 
Relations 

SENATE BILL NO. 258 

INTRODUCED BY OOVERt GALlo THIESSEN, GRAHAM 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE PUBLIC 

CO~PORATIONS AN OPTION FOR PlAN COVERAGE UNDER THE WDRKERS• 

COMPENSATION ACT; PROVIDING FOR PAYMENT; ANO AMENDING 

SECTION 39-71-403t MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 39-71-403t MCAo is a•ended to read: 

•39-Tl-403. Plan three exclusive, co•pulsory, and 

obli9atory for pab++e-eo~pe~~+o~ state agencies• Where a 

pabl+e--eorpe~o~+on itate agency Is the eaployero the teraso 

conditions. and provisions of co~ensation plan No. 3 shall 

be exclusive, coapulsoryo and obligatory upon both a.ployer 

and e~ployee. Any suas necessary to be paid under the 

provisions of this chapter by any pab++e-e~poret+~ ~ 

agen~ shall be considered to be ordinary and necessary 

expense of saeh--eorpe~etfon the agancy, and the govern+~ 

body-ef-sae~-pab+fe-eorporotfon atetc-tren~u~ ~ shall 

make appropriation of and pay such sues into the accident or 

administration fund, as the case •ay bet at the ti•e and in 

the •anner provided for in this chapter. notwithstanding 

that sae~-governfng-bedy tbe-itate ageqcy eay have failed to 

anticipate such ordinary and necessary expense in any 
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budget• estiaate of expenseso appropriations. ordinances, or 

otnerwis."•" 

~~_il~~& Section 2• election of coverage by 

public corporations. A public corporation• other than a 

state agency, aay elect coverage under coapensation plan No. 

1• employer; plan No. 2• insurer; or plan No. 3. state 

insurance fund; separately or jointly ~ith any other public 

corporation• other than a state a~encyy-e~-any-e+eet-~e 

a~~~+~e-eny-eo~+Re~~on-oJ-p+nft-Mow--~--e~-,+oft--No.--~-e~ 

detera+ft8d--by--~~e--gowern~--&odT• A PUBLIC CORfQ&AI!ati 

~~llMR t.DMPENSAIJQN PLAN MOe 1 SAX PURCHAS£-&E~~ 

fUaLik_tQBtQ&AilQM EL~CTING t.O!PENSAIIQN PLAN NO. _l__iS 

iiJJi.t i;,I:.L_lLL._ltif S A!E pBOV IS UWS AS A PR I Ulf __ fti£LD.YER 

fL~~-tuHPENSl!lQN-flAN NOa 1. 

thdt 

12t A public corporation• other than a state agency. 

plan No. 1 +"-~~o~e-or-+n-po•t ~ay establish a elects 

fund sufficient to pay the coapensation and benefits 

provide~ for in Title 39o e~op~~ t.HAeTEBS 71 ~· and to 

dis.charge all liabilities that rPasonably incur during the 

fiscal vear for which the election is effective. Proceeds 

fro~ the fun~ ~ust be used only to pay claims covered by 

Titl~ J9• ehspter ~A£ll&i 71 ~· and for actual and 

necessary expenses required for the efficient adalnistration 

of the fund • 

(3) All ~oney in the fund established under this 

-2- S'l 25B 
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1 section not needed to aeet i .. edlate expenditures .ust be 

2 invested by the governing body of the public corporation. 

3 and all proceeds of the invest•ent shall be credited to the 

4 fund. 

S ~~ Section 3. Tax to •eet obligations. lf 

6 the required contributions to the fund established in 

T (section Z] exceed the funds available to the public 

8 corporation fro• general revenue sources. the public 

9 corporation ••Y budget. levyo and collect annually a special 

10 tax upon the assessable property within the boundaries of 

11 the public corporation in the a~nt required to provide 

lZ sufficient revenue to •eet the obligation of the public 

13 corporation to the fund. The rate of taxation •ay be in 

1~ addition to the rate of taxation allowed by lav to be levied 

lS by the public corporation. 

-End-

-3- SB 2S8 
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SENATE BILL NO. 258 

INTRODU,ED BY DOVERt GALTt THIESSENt GRAHAM 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE PUBLIC 

CORPORATIONS AN OPTION FOR PLAN COVERAGE UNDER THE WOR~ERS• 

COMPENSATION ACT; PROVIDING FOR PAYMENf; AND 

SECTION 39-71-403t MCAo• 

AMENDING 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOMTANAl 

Section 1. 

•39-71-403. 

Section 39-71-403, MCAo is a.ended to read: 

Plan three exclusive• co.pulsoryw and 

obligatory for pab++e-eerper~+ens ata\e ageoci•$• Where a 

p~b+~e--eer~ere~+en ~ate agency Is the e•ployero the ter•s• 

conditionso and provisions of co•pensation plan No. 3 shall 

be exclusive. co•pulsoryo and obligatory upon both .. ployer 

and employee. Any sues necessary to be paid under the 

provisions of this chapter by any pab++e-e&r~ret+O" ~ 

~tD~ shall be considered to be ordinary and necessary 

eKpense of sae~--eor~ret+Oft ~ agency, and the ~overn+n9 

boey-of-sae~-oab++e-eer~ret+on at•t•-trs•aarer &»fMt! shall 

make appropriation of and pay such sues into the accident or 

administration fund• as the case eay beo at the tiee and in 

the manner provided for in this chapter. not~ithstandlng 

that sae~-9evern+ng-bedy t~~~QQ&D'¥ eay have failed to 

anticipate such ordinary and necessary eKpense in any 
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budgeto estlaate of expenses. appropriations• ordinances, or 

other~ise.• 

liH_SECTIQNe Section 2. Election of coveraqe by 

public corporations. A public corporatlont other then a 

atate agency, .. y elect coverage under coepensation plan No. 

le ••ployeri plan No. 2• inaurer; or plan No• 3o state 

insurance fund; separately or jointly with any other public 

corporation• other than a state agencyy-er-.. y-e+ee~-.e 

.t++•ee-any-..-b+ft~~-ef-p+en-Ne.--~--er--,.en--New--e--.. 

deeere+ned--by--~he--~Y8Pft+ft9--body. A PUBLIC CQBPQRAJIQN 

~LECIJIG CQMP£NSATIQM pLAN NQ. l MAX PYRCH&SE REINSUBA"tE• A 

fUBLIC (QIPQIATIQN ELf(IING CQMP£N$AIIQN pLAN IQ• l 1$ 

SUBJECT TO THE ~AM£ PIQYISIQNS AS A PBIYAIE EftPLQX£8 

~~to!PfHSAilQN PLAN NO. le 

( 2) A public corporatl one other than a state agency• 

that elects plan No. l +n-whe+e-er-+n-per~ •ay establish a 

fund sufficient to pay the coepe"sation and benefit!> 

provided for in Title 39• ehepter CHAPTERS ·71 &KQ_Il, and to 

discharge all liabilities that reasonably incur durinq the 

fiscal year for which the election is effective. Proceeds 

froe the fund eust be used only to pay claias covered by 

Title 39o ehep~er tHAPTERS 71 AtiD_llo and for actual and 

necessary expenses required for the efficient ad•inistration 

of the fund. 

(31 All aoney in the fund established under this 

-2- S8 258 
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SENATE BILL NOe 258 

lNTROOUCED BY ODVERt GALTt THIESSENt GRAHAM 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE PUBLIC 

CORPORATIONS AN OPTION FOil PLAN COVERAGE UND£11. THE WORKERS• 

COMPENSATION ACT; PllOYIDING FOR PAYMENT; AND AMENDING 

SECTION 39-71-~03, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 39-71-loOlo MCAw is a.ended to read: 

•39-71-t,03. Plan thr .. exclusive• co.pulsoryo and 

obligatory for ,.&++e-ee•~~ •tate egencl••• Where a 

peb++e--e-pere~en Jtate •genc:r Is the -ployer. the ter•s. 

conditions. and provisions of co•pensation plan No. 3 shall 

be exclusive, co.pulsoryo and obli9atory upon both eaployer 

and eaployee. Any su•s necessary to be paid under the 

provisions of this chapter by any ~~+~e-e&Pp&~et•eft ~te 

~ shall be considered to be ordinary and necessary 

expense of , .. ett--eot'pere~~- the agcnc¥• and the 90"ertti-ng 

body-e+-,~e~-p~~++e-eef'pef'etion atatt_~~ AkfNt! sh~ll 

•ake appropriation of and pay such su•s into the accident or 

ad~inistration fund, as the case •ay bet at the ti.e and in 

the manner provided for in thi~ Lhdpter, notwithstJndin~ 

that 'oeft-~&Wef'ni-n~-~dy the state agencr •ay have failed to 

anticipate such ordinary and necessary expense in any 
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SB 0258/0~ 

bud9eto estiaate of expenses, appropriations, ordinances, or 

otherwise.• 

~f.t.llD!la Section 2. 

public corporations. A public 

flection of 

corporation, 

covera99 by 

other than a 

state agency. •ay elect coverage under coapensation plan No. 

1, e•ployer; plan No. 2. insurer; or plan No. 3o state 

in~urance fund; separately or jointly vith any other public 

corporation. other than a state agency.-..-.ay-e+eet-._ 

n+H·--...y-eotllt+net~on-of-,.+--~~ew--r-.--p••n ,... -~--­

deu-+~tett--tty--"tle--.--~n+n.,--eody. A.-.eUIU.l.t CottPQBAIIQN 

ELE,TING 'OMfENSAilQN PLAN MU. 1 BAJ PUI'NASE IEIMSUIANCEe A 

PUBLI' 'QBPQIAIIQS__ELE,TING 'Qft!EISATIQN !LAN NO· I IS 

~BJE'I ID IHE SAME PIQYISIQNS A$ A PIIVAIE EMPLQJEI 

fLftll6G_tQMPENSAll~PiAN IDe l• 

(2) A public corporation, other than a state agency, 

that e'ects plan No. 1 +n-wt~o+e-...-+ft-p~ •ay establish a 

fund ~ufficlent to pay the co•pensation and benefits 

provided for in Title )9, eftepte~ ~elf&S 71 AHD_ZZ, and to 

discharge all liabilities that reasonably incur during the 

fi~cal year for which the election is effective. Proceeds 

fra. the fund MUSt be u~ed only to pay clai•s covered by 

Title 39, eheptef' ~If~ 71 AKn-IZ• and for actual and 

necessary expenses required for the efficient ad•lnistration 

of the fund. 

(3) All ~oney in the fund established under this 

-2- sa 258 
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