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SENATE BILL NO. 258

INTRODUCED BY DOVER, GALT, THIESSEN, GRAHAM

IN THE SENATE

January 25, 1979 ' Introduced and referred to
Committee on Labor and
Employment Relations.

February 15, 1979 Committee recommend bill
do pass as amended. Report
adopted.

February 17, 1979 Printed and placed on members'
desks.

February 19, 1979 Second reading, do pass as
amended.

February 20, 1979 Correctly engrossed.

February 21, 1979 Third reading, passed.

Transmitted to second house.

IN THE HOUSE

February 22, 1979 Introduced and referred to
Committee on Labor and
Employment Relations.

March 3, 1979 Committee recommend bill
be concurred in. Report
adopted.
March 5, 1979 Second reading, concurred in.
March 7, 1979 Third reading, concurred in.

IN THE SENATE

March 8, 1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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BILL NO. j ,

INTRDOUCED BY

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE PUBLIC
CORPORATIONS AN OPTION FOR PLAN COVERAGE UNDER THE WORKERS®
COMPENSATION ACT; PROVIDING FOR PAYMENT; ANOD AKENDING

SECTION 39-T1-403¢ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 39-T1-403y MCA+ is amended to read:
*39-T1-403. Plan three exclusives compulisorys and

obligatory for pubdic~cerporstions stata aganciase Where 3

pubtic——corporation state agancy is the employers the termsy

conditionsy and provisions of compensation plan No. 3 shall
be exclusiver compulsorys and obligatory upon both esployer
and employeee Any sums necessary to be paid under the
provisions of this chapter by any public-corporstion state
agency shall be considered to be ordinary and necessary
expense of such--ecorperstion Lhe agencyrs and the governing
body-of-such-pubiic—corporation state treasurer shall make
appropriation of and pay such sums into the accident or
administration fundy as the case may bes at the time and in
the manner provided for in this chapters notwithstanding
that sueh—geverning-body the state agency may have failed to

anticipate such ordinary and necessary expense in any
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LC 1210701

budgets estimate of expensess appropriationse ordinancess or
otherwise."

NEH _SECTIONs Section 2. Election of coverage by
public corporationse A public corporations other than a
state agencys may elect coverage under compensation plan No.
1s employer; plan Noe 2¢ insureri or plan No. 3¢ state
insurance fund; separately or jointly with any other public
corporations other than a state agencys or may elect to
utilize any combination of plan Noe 1 or plan HNo. 2 as
determined by the'governlng bodye

(2} A public corporations other than a states agencys
that elects plan Noe 1 in whole or in part may establish 3
fund sufficient to pay the compensation and benefits
provided for in Title 39y chapter Tls and to discharge all
liabilities that reasonably incur during the fiscal year for
which the election is effective. Proceeds from the fund msust
be wused only to pay claims covered by Title 3% chapter Tl
and for actual and necessary expenses required for the
efficient adainistration of the funde.

{3) A1l money in the fund established under this
section not needed to meet immsediate expenditures' must be
invested by the governing body of the public corporations
and all proceeds of the investment shall be credited to the
funde

NEW SECTIONs Section 3« Tax to meet quigations. 1f

SE as9
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the required contributions to the fund established Iin
[section 2] exceed the funds available to the public
corporation from general revenue sources. the public
corporation may budgete Vevys and collect annually a special
tax wpon the assessable property within the boundaries of
the public corporation in the amsount required to provide
sufficient revenue to meet the obligation of the public
corporation to the funde The rate of taxation may be in
addition to the rate of taxation allowed by law to be levied
by the public corporatione

~End-
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58 0258702

Approved by Comrittee
on Labor & Employment
Relations

SENATE BILL NO. 258

INTRODUCED BY DOVERe GALTy THIESSENs GRAHAM

A BILL FOR AN ACT ENTITLED: "AN ACT TQ PROVIDE PUBLIC
CORPORATIONS AN OPTION FOR PLAM COVERAGE UMNDER THE WORKERS®
COMPENSATION ACTY; PROVIODING FOR PAYMENT; AND AMENDING

SECTION 39-T1-403s MCA."

BE IT EMACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 39-71-403s; MCAy is amended to read:
"39-T1-403. Plan three exclusives compulsorye and

obligatory for pubtic-ecorperations 5tate agepciese Where 2

pubtie--corporation state agency is the employers the termss

conditionss and provisions of compensation plan No. 3 shall
be exclusives compulsorys and obligatory upon both employer
and employeee ANy sums necessary to be paid under the
provisions of this chapter by any public-corporstion state
agengy shall be considered to be ordinary and necessary
expense of suech--eorporetion the agsncy+ and the governing
body-of-such-publtic-corporation state-tressurer AGENLY shall
make appropriation of and pay such sums into the accident or
administration fundy as the case may bes at the time and in
the manner provided for in this chapters notwithstanding
that suen-governing-bedy the_state agency may have failed to

anticipate such ordinary and necessary expense in any
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budgets estimate of expensess appropriationss ordinancess or
otherwisee™

NiW _SECIIQN. Section 2. Election of coverage by
public corporationse A public corporations other than 2
state agencys may elect coverage under compensation plan No.
I+ employer; plan Noe 2+ insureri or plan No. 3+ state
insurance fund; separately or jointly with any other public
corporations other than a state agencyv-or-may-eleet-te
uté}i:c-eny-ee-binotion—o#—p&an-ﬂe-—-i--or--p#en—-ﬂev--i--es
determined-—by--the—-governing--pody. A__PUBLIC CORPORATION
ELECIING COMPENSATION PLAMN MDa 1 MAY PURLHASE REINSURANCEs A
PUBLIC COBPORATION ELECTIMG [COMPEMSATION _PLAM NQ. _1__IS
SUBJECT. IO JHE_  SAME PROVISIONS AS A PRIVATE _EMPLOYER
ELECTING CUMPENSATION PLAN NQa le

{2} A pubtic corporations other than a state 3agencys
that elects plian Noe 1 +n-whole-or-in-pare may establish a
fund sufficient to pay the compensation and benefits
provided for in Title 39¢ chepter LHAPTERS 71 AND J2+ and to
discharge al11 liabilities that reasonably incur during the
fiscal vear for which the election is effective. Proceeds
from the fund must be used only to pay claims covered by
Title 39y ehapter (HAPJERS 71 AND T2+ and for actual and
necessary expenses required for the efficient administration
of the funde

{3) A)1 money in the fund established under this

S% 258

"SECOND READING
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section not needed to meet imwmediate expenditures must be
invested by the governing body of the public corporations
and a1l proceeds of the investment shall be credited to the
funda.

NEW SECTIONs Section 3. Tax to meet obligations. If
the required contributions to the fund established in
[section 2] excead thae funds available to the public
corporation from general revenue sourcesy the public
corporation may budgete levys and coilect annually a special
tax wupon the assessable property within the boundaries of
the public corporation in the amount raquired to provide
sufficient revenue to meet the obligation of the public
corporation to the fund. The rate of taxation may be in
addition to the rate of taxation allowed by taw to be levied
by the public corporation.

-End-

-3~ 58 258
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SENATE BILL NOe. 258

INTRODUCED BY DOVERs GALTe THIESSENy GRAHAM

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE PUBLIC
CORPORATIONS AN OPTION FOR PLAN COVERAGE UNDER THE WORKERS®
COMPENSATION ACT; PROVIDING FOR PAYMENT; AND AMENDING

SECTION 39-T1-403¢ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 39-T1-403, MCAy is amended to read:
»39-71-403. Plan three exclusives compulsorye and

obligatory for publie-corporations state agenciese MWhere a

publie——corporation state agency is the employers the termss

conditionss and provisions of compensation plan No. 3 shall
be exclusives compulsorys and obligatory upon both esployer
and employee. Any sSums necessary to be paid wunder the
provisions of this chapter by any publ+e-corporetion state
agancy shall be considered to be ordinary and necessary
expense of sueh--cerporation the_ageocys and the goveraing
body-of-such-public-corporation state-treasurer AGENCY shall
make appropriation of and pay such sums into the accident or
administration funds as the case may bee at the tiwe and in
the manner provided for in this chapters notwithstanding
that sueh-governing-body Lthe state agency may have failed to

anticipate such ordinary and necessary expense in any
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budgets estimate of expensess appropriationse ordinancess oOr
otherwise.*

MEM_SECTIION,. Section 2. Election of coverage by
pudlic corporationse A public corporations other than a
state agencys may slect coverage under compensation plan Noe.
le employer; plan No. 2v insurer; or plan No. 3+ state
insyrance fund; separately or jointly with any other pubtlic
corporations other than a state agencyv-er-ssy-elect-te
utitize-sny-conbination-of -plen-Nev--1--or-—plon——Nov--2--eas
decermined--by-~-the--governing--bedy. A__PUBLIC CORPORATION
ELECTING COMPENSATION PLAN NDs 1 MAY PURCHASE REINSURANCE. A
BURLIC CORPORATION ELECTING COMPENSATION PLAN M. .1 IS5
SUBJECT. Y0 THE SAME PROVISIONS _AS A PRIVAIE EMPLOYER
ELECTING COMPENSATION PLAN NOs la

(2) A public corporations other than a state agencys
that elects pltan No. 1 +n-whote-or-in-part may establish a
fund sufficient to pay the compensation and benefits
provided for in Title 39, chepter CHAPIERS 71 ANQ T2+ and to
discharge 31! 1liabilities that reasonably incur during the
fiscal year for which the election is effective. Proceeds
from the fund must be used only to pay claims covered by
Title 39+ chopter LHAPIERS T1 ANO 12+ and for actuwal and
necessary expenses required for the efficient administration
of the funde

{3} A1l wmoney in the fund established under this

-2- 58 258
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section not needed to meet immediate expenditures must be
invested by the governing body of the public corporaticns
and alil proceeds of the investment shall be credited to the
funde

NEM-SEETIONs Section-3e--Fox--to-meet-obligotionss——-1f
the--required--contribations--to--the-~fund--established--in
fsoetiea--ii--cseead--tha--Funds--avo+§ob§e--to--t‘e--pubiie
eorperation—-fron-—generat-—-revense-—sourcesy——-the———pubdie
corporation-mey-budgetv-tevyy—ond-cotiect-onnueitiy-a-special
tax--~upon--the--oisessadie-property-within-the-boundaries—of
the-public-corporation-in-the--amount--required--to--previde
sufficient--revense--to~-meet—— the--obiigotion-of-the-pubiie
corporation—te-the-fundv-Fhe-rote--of--taxetion--msy--be--+n
addition—~to-the-rate-of-taxation-aitowed-by-}aw-to-be-tevied
by—the-public—corporetions

-End-

-3~ $8 258
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SENATE BILL NO. 238

INTRODUCED BY DOVERs GALTe THIESSENs GRAHAM

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE PUBLIC
CORPORATIONS AN OPTION FOR PLAN COVERAGE UNDER THE WORKERS®
COMPENSATION ACT; PROVIDING FOR PAYMENT: AND AMENDING

SECTION 39-T1-403s MCA."

BE IT ENACTED BY THE LEGISLATVURE OF THE STATE OF MONTANA:
Section l. Section 319-71-#03y MCA+ is asended to read:
*39-71-403« Plan three exclusiver compulsorys and

obligatory for public-cerporetions state ageociese Where a

pub}ic—-corporation s5tats 3gency is the employers the termsy

conditionse and provisions of compensation plan No. 3 shall
be exclusives compulsorys and obligatory upon both employer
and employee. Any sums necessary to be paid under the
provisions of this chapter by any publie-eorporation state
agency shall be considered to be ordinary and necessary
expense of such--corporstion the agencys and the governing
body-of~-such-publite-corporation state-treasurer AGENLY shal)
make appropriation of and pay such sums into the accident or
administration fundy as the case wmay bes at the time and in
the manner provided for in this chapters notwithstunding;
that suech-governing-bedy the _siate agency may have failed to

anticipate such ordinary and necessary expense in any
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budgets estimate of expensess appropriationss ordinancesy or
otherwise."

MEW_SECIION, Section 2. Election of coverage by
public corporationse A public corporations other than a
state agencys may elect coverage under compensation plan No.
1+ employer; plan No. 2+ insurerj; or plan No. 3+ state
insurance fund; separately or jointly with any other public
corporations other than a state agencyv-or-say-etect-to
wtibize-any-conbination-of-plten-Nev--i--or--plan——Nev--2--o9
detarained--by--the--governing——body. A__PUBLIL CORPORATION
ELECTING COMPENSATION PLAN Nis 1 MAY PURCHASE REIMSURANCE. A
BUBLIC CORPORATION ELECTING COMPENSATION _PLAN MO. 1 IS
SUBJECT 10 THE _SANE PROVESIONS AS A PRIVAIE EMPLOYER
ELECTING COMPENSATION PLAN MOo 1.

{2) A public corporations other than a state agencys
that etects plan No. 1 én-whoele-or-in-pert smay establish a
fund sufficient to pay the compensation and benefits
provided for in Title 39, chapter CHAPTERS 71 AND 12+ and to
discharge all liabilities that reasonably incur during the
fiscal year for which the election is effectivee. Proceeds
from the fund must be used only to pay claims covered by
Title 39y chapter CHAPIERS 71 AND 72+ and for actual and
necessary expenses required for the aefficient administration
of the fund.

(3) AVl money in the fund established under this

-2 S8 258
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section not needed to meet immediate expenditures wmust be
invested by the governing body of the public corporations
and al} proceeds of the investment shall be credited to the
funde.

NEM-SEEFiONs Section-3v--Fan--to-meet-obtigotionsv--1f
the--required--contrvbutions--to-—the--fund--estebdbiished--in
feection--23--exceed--the--funds--avaitobie——to--the--pubtie
corperation-—from--gensral-—revonve——sourcesvy——-the-—-publie
corporation-may-budgety-ievyy-and-coltect-annuatty-o-speciad
tox-—-upeon——the--assesseblie-property-within-the-bounderies-of
the-pubiie-corporation-in-the--emcunt--required-—to--previde
sufficient--revenve-~te--neet--the--obligation-ef-the-publie
corpoerstion—to—the-fundv-fhe-rete--of--taxetion--wey--be--in
sddition—to-the-rate-of-tanstion-etiowed-dby-tou~-teo-be-tevied
by—-the-pubtic-corporetions

~End-

-3~ se 258



